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Introduced: 2/13/79
Referred: Labor and Manage 

ment and Finance

BY SUMNER, FAHRENKAMP, FERGUSON, 
IN THE SENATE KELLY AND STIMSON

S E N A T E  B I L L  NO. 19 3  

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B ILL

F o r  a n  A ct  e n t i t l e d :  " A n  A ct  r e l a t i n g  to u n e m p l o y e d  p e r s o n s ;  an d p r o v i d i n g

for a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. L E G I S L A T I V E  F I N D I N G . The l e g i s l a t u r e  f in d s  that (1) u n ­

e m p l o y m e n t  in  A l a s k a  h a s  b e e n  c o n s i s t e n t l y  h i g h e r  than the n a t i o n a l  a v e r a g e  

a n d  tha t  c r e a t i o n  of n e w  j o b s  for l o n g - t e r m  u n e m p l o y e d  i n d i v i d u a l s  is in the 

b e s t  i n t e r e s t  o f  the state; (2) the c r e a t i o n  o f  n e w  jobs in the p r i v a t e  

s e c t o r  s h o u l d  be e n c o u r a g e d  t h r o u g h  I nc e n t i v e s ;  an d  (3) b y  e x e m p t i n g  l o n g­

t e r m  u n e m p l o y e d  i n d i v i d u a l s  f r o m  c e r t a i n  p a y r o l l  taxes, t h o s e  i n d i v i d u a l s  

c o u l d  be h i r e d  b y  p r i v a t e  i n d u s t r y  at a lower cost, thus e n c o u r a g i n g  b u s i n e s s  

to c r e a t e  j o b s  for a n d  to h i r e  the u n e m p l o y e d .

* Sec. 2. A S  2 3 . 05  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to a r t i c l e  1 to 

r ead:

Sec. 2 3 . 0 5 . 1 3 5 .  C E R T I F I C A T I O N  O F  T H E  L O N G - T E R M  U N E M P L O Y E D .  (a)

T h e  d e p a r t m e n t  s h a l l

(1) e s t a b l i s h  p r o c e d u r e s  b y  w h i c h  i n d i vi d u a l s  w h o  h a v e  b e e n  

c o n t i n u o u s l y  u n e m p l o y e d  for a p e r i o d  o f  o n e  year or m o r e  m a y  b e  c e r t i­

fi e d  as l o n g - t e r m  u n e m p l o y e d  fo r  p u r p o s e s  o f  p a y r o l l  t a x  e x e m p t i o n s ;  and

(2) d e f i n e ,  b y  r e g u l a t i o n ,  r e q u i r e m e n t s  for c e r t i f i c a t i o n  

u n d e r  (1) o f  this s u b s e c t i o n .

(b) A certification granted by the department is valid for a 

period of one year beginning on the first day of the first employment of 

an individual certified under this section. An individual may not be 

certified as long-term unemployed more than once.
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(c) In o r d e r  for an e m p l o y e e  to be e l i g i b l e  for the b e n e f i t s  of 

p a y r o l l  t a x  e x e m p t i o n s  w h i c h  a r e  a u t h o r i z e d  for an i n d i v i d u al  c e r t i f i e d  

as l o n g - t e r m  u n e m p l o y e d  u n d e r  this section, the e m p l o y e r  s hall n o t i f y  

the d e p a r t m e n t  w i t h i n  30 d a y s  of the e m p l o y m e n t  of the i n d i v i d u a l  

c e r t i f i e d  u n d e r  this section.

* Sec. 3. AS 2 3 . 2 0 . 5 2 6 ( a )  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(21) s e r v i c e  p e r f o r m e d  by an i n d iv i d u a l  c e r t i f i e d  as l o n g - t e r m

u n e m p l o y e d  u n d e r  AS 2 3 . 0 5 . 1 3 5  for the p e r i o d  that the c e r t i f i c a t i o n  is 

valid.

* Sec. 4. A S  4 3 . 2 0  is a m e n d e d  b y  ad di n g  a n e w  s e c t i o n  to read:

Sec. 4 3. 2 0 . 0 3 2 .  E X E M P T I O N  FOR L O N G - T E R M  U N E M P L O Y E D . A n  i n d i v i d u a l

c e r t i f i e d  as l o n g - t e r m  u n e m p l o y e d  u nder AS 2 3 . 0 5 . 1 3 5  is e x e m p t  from the 

p r o v i s i o n s  o f  this c h a p t e r  for the p e r i o d  in w h i c h  the c e r t i f i c a t i o n  is 

valid.

* Sec. 5. AS 4 3 . 4 5 . 0 2 0  is a m e n d e d  to read:

Sec. 4 3 . 4 5 . 0 2 0.  P E R S O N S  EX EM P T  F R O M  TAX. Persons in the a c t i v e  

m i l i t a r y  or n a v a l  s e r v i c e  o f  the U n i t e d  States, paupers, i ns a n e  perso n s , 

p e r s o n s  c a r e d  for by the s t a t e , persons c e r t i f i e d  as l o n g - t e r m  u n e m­

pl o y e d  u n d e r  AS 2 3 . 0 5 . 1 3 5  for the p e r i o d  that the c e r t i f i c a t i o n  is 

valid, a n d  p e r s o n s  p e r m a n e n t l y  injured, infirm, m a i m e d  or c r i p p l e d  so as 

to be d i s a b l e d  from e a r n i n g  a l i v e l i h o o d  are e x e m p t  fro m  the p a y m e n t  of 

the s c h o o l  tax.

* Sec. 6. AS 4 4 . 3 1 . 0 2 0  is a m e n d e d  by a d d i n g  n e w  p a r a g r a p h s  to read:

(5) e s t a b l i s h  a n d  m a i n t a i n  p r o c e d u r e s  r e l a t i n g  to c e r t i f i c a­

ti o n  of  th e  l o n g - t e r m  u n e m p l o y e d  u n d e r  AS 2 3 . 0 5 . 1 3 5 j

(6) n e g o t i a t e  w i t h  a p p r o p r i a t e  f e d e r a l  g o v e r n m e n t  a g e n c i e s  

for t h e  d e v e l o p m e n t  of f e d e r a l  p a yr o l l  tax e x e m p t i o n s  fo r  i n d i v i d u a l s  

c e r t i f i e d  as l o n g - t e r m  u n e m p l o y e d  u n d e r  AS 2 3.05.135.

* Sec. 7. T h i s  Act takes e f f e c t  J u l y  1, 1979.
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