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I N  T H E  S E N A T E  BY T H E  R U L E S C O M M I T T E E

H O U S E  CS F O R S E N A T E  B I L L  NO. 192 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N
i

i A BILL

F o r  a n  A c t  e n t i t l e d :  " A n  Ac t  r e l a t i n g  to the l e a s i n g  a n d  e x p l o r a t i o n  of

s t a t e  l a n d  f o r  oil a n d  gas d e v e l o p m e n t :  and p r o v i d i n g
j

for an e f f e c t i v e  da t e . "
I
i BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  TH E S T A T E  O F  ALAS K A :
!

* S e c t i o n  1. F I N D I N G S .  T h e  l e g i s l a t u r e  finds that AS 3 8 . 0 5 . 1 8 0 ( b )  as

( r e - e n a c t e d  in 1 9 7 8  r e q u i r e s  th e  c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s  to a n n u a l l y

p r e p a r e  a n d  s u b m i t  to the l e g i s l a t u r e ,  b e t w e e n  the first a n d  15th day of e a c h  

r e g u l a r  l e g i s l a t i v e  s e s s i o n ,  a p r o p o s e d  oil and ga s  l e a s i n g  program, a n d  t h a t  

in t h e  s a m e  Act, the l e g i s l a t u r e  e n a c t e d  a t r a n s i t i o n a l  p r o v i s i o n  a l l o w i n g  

s u b m i s s i o n  of the p r o g r a m  on t h e  15th l e g i s l a t i v e  day for the first yea r  o f  

the A c t ' s  o p e r a t i o n  (sec. 7, ch. 155 SLA 1978). Formal s u b m i s s i o n  of the 

f i r s t  p r o p o s e d  l e a s i n g  p r o g r a m  o c c u r r e d  o n  the 1 7 t h  l e g i s l a t i v e  da y  of t h e  

f i r s t  s e s s i o n  of the E l e v e n t h  L e g i s l a t u r e .  T h e  l e g i s l a t u r e  f u r t h e r  f inds 

that no p r e j u d i c e  to the i n t e n t  o f  the Ac t  r e q u i r i n g  s u b m i s s i o n  on a d a y  

c e r t a i n  w a s  o c c a s i o n e d  b y  this  m i n o r  v a r i a t i o n  f r o m  the t ime p r e s c r i b e d .  T h e  

l e g i s l a t u r e  f u r t h e r  f i n d s  t hat s t r i c t  a d h e r e n c e  to the ti m e  r e q u i r e m e n t  w o u l d  

i m p e d e  t h e  p u r p o s e  o f  t h e  A c t  a n d  that w a i v e r  of the t e c h n i c a l  lac k of t i m e­

li n e s s  is in the p u b l i c  i n t e r e s t .

*  S e c .  2. S e c t i o n  7, ch. 1 5 5 ,  SL A  1 9 7 8  is a m e n d e d  to read:

Sec. 7. T R A N S I T I O N A L  P R O V I S I O N S .  By the 2 0 t h  [15TH] da y  o f  t h e  

F i r s t  S e s s i o n  o f  t h e  E l e v e n t h  L e g i s l a t u r e  t h e  c o m m i s s i o n e r  o f  n a t u r a l

r e s o u r c e s  s h a l l  s u b m i t  a p r o p o s e d  o i l  a n d  g a s  l e a s i n g  p r o g r a m  to t h e

i n  a c c o r d a n c e  w i t h  AS 3 8 . 0 5 . 1 8 0 ( b ) ,  e x c e p t  that th e p r o p o s e d  

c o v e r  a l l  a r e a s  t o  b e  l e a s e d  i n  1 9 7 9  t h r o u g h  1983. N o
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lease, e x c e p t  as a u t h o r i z e d  u n d e r  AS 3 8 . 0 5. 1 8 0 ( d ) ,  shall be i s s u e d  

d u r i n g  1979, 1980, or 1981 u n l e s s  the land to be leased was i n c l u d e d  in 

this p r o p o s e d  leas i n g  p r o g r am .

* Sec. 3. AS 3 8 . 0 5 . 1 8 0 ( f ) ( 3 )  is a m e n d e d  to read:

(3) a fixed c a s h  b o n u s  w i t h  a r o y a l t y  share r e s e r v e d  to the 

state as the bid v a r i a b l e  but n o  less t han 12 1/2 per cent in amount or 

v a l u e  of the p r o d u c t i o n  r e m o v e d  or s o l d  fro m the lease [; R O Y A L T Y  S HARE 

AS A B I D  V A R IA B L E  S H A L L  BE U S E D  O N L Y  W H E N  T H E  C O M M I S S I O N E R  D E T E R M I N E S

T H E R E  IS E V I D E N C E  T H A T  U N L E A S E D  A C R E A G E  IS S U B J E C T  TO D R A I N A G E  BY OF F

S E T T I N G  WELLS];

* Sec. 4. AS 3 8 . 0 5 . 1 8 0 ( f ) is a m e n d e d  by a d d i n g  n e w  p a r a g r a p h s  to read:

(6) a c ash b o n u s bi d  w i t h  a fixed r o y a l t y  share r e s e r v e d  to

th e  s t a t e  b a s e d  on a s l i d i n g  s c a le  a c c o r d i n g  to the vo l u m e  of p r o d u c t i o n  

or o t h e r  factor but in no e v e n t less than 12 1/2 per cent in amount or

v a l u e  of the p r o d u c t i o n  r e m o v e d  or sol d  fro m  the lease;

(7) a f i x e d  ca s h  b o n us  w i t h  a r o y a l t y  share r e s e r v e d  to the 

s t a t e  b a s e d  o n  a s l i d i n g  s c a l e a c c o r d i n g  to the volume of p r o d u c t i o n  or

o t h e r  factor but not less t h a n  12 1/2 per c e n t  in amount or v a l u e  of the

p r o d u c t i o n  remo v e d  or s o l d  f r o m  the lease.

* Sec. 5. S e c t i o n  2 of this Act is r e t r o a c t i v e  to J a n u a r y  1, 1979.

* Sec. 6. This Act takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10.-
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