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Introduced: 2/13/79
Referred: Commerce and

Finance

B Y  T H E  R U L E S  C O M M I T T E E  B Y  
R E Q U E S T  O F  T H E  G O V E R N O RIN T H E  S E N A T E

S E N A T E  B I L L  NO. 147 

I N  T H E  L E G I S L A T U R E  O F  TH E S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  BIL L

F o r  a n  A c t  ent i t l e d:  " A n A c t  r e l a t i n g  to r e v o l v i n g  l oa n  funds a d m i n i s t e r e d

b y  th e D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p­

men t ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  TH E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  1 6 . 1 0 . 3 2 0 ( a ) ( 3 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(3) s ha l l  b e a r  i n t e r e s t  at a r a t e  set b y  the d e p a r t m e n t  

w i t h i n  o n e - f o u r t h  o f  o n e  p e r  c e n t  of t h e  c u r r e n t  F e d e r a l  N a t i o n a l  

M o r t g a g e  A s s o c i a t i o n  a v e r a g e  y i e l d  for c o n v e n t i o n a l  h om e  m o r t g a g e s ; 

t h e  d e p a r t m e n t  s h a l l  r e d u c e  th e  i n t e r e s t  r a t e  to the b o r r o w e r s  as 

e s t a b l i s h e d  u n d e r  thi s  p a r a g r a p h  if the l e g i s l a t u r e  a p p r o p r i a t e s  m o n e y  

as  a subsidy; th e  r a t e  m a y  n o t  be r e d u c e d  b e l o w  the level w h i c h ,  w h e n  

a d d e d  to t h e  s u bs i d y ,  w i l l  b e  s u f f i c i e n t  to p r o v i d e  a r e t u r n  to the 

f u n d  e qual to t h a t  w h i c h  w o u l d  h a v e  b e e n  e a r n e d  u n d e r  t his p a r a g r a p h  

i n  t h e  a b s e n c e  o f  the l e g i s l a t i v e  subsidy;

* Sec.  2. A S  1 6 . 1 0 . 3 2 0 ( c ) ( 4 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(4) s h a l l  b e a r  i n t e r e s t  at a r a t e  s e t  b y  the d e p a r t m e n t  

w i t h i n  o n e - f o u r t h  o f  o n e  p e r  c ent of th e  c u r r e n t  F e d e r a l  N a t i o n a l  

M o r t g a g e  A s s o c i a t i o n  a v e r a g e  y i e l d  f o r c o n v e n t i o n a l  h o m e  m o r t g a g e s ; 

t h e  d e p a r t m e n t  s h a l l  r e d u c e  th e  i n t e r e s t  r a t e  to the b o r r o w e r s  as 

e s t a b l i s h e d  u n d e r  t h i s  p a r a g r a p h  if t h e  l e g i s l a t u r e  a p p r o p r i a t e s  m o n e y  

a s  a  s u b s i dy ;  the  r a t e  m a y  n o t  b e  r e d u c e d  b e l o w  th e  l evel w h i c h ,  w h e n  

a d d e d  to t h e  s u b s i d y ,  w i l l  b e  s u f f i c i e n t  to p r o v i d e  a r e t u r n  to the 

f u n d  e q u a l  t o  t h a t  w h i c h  w o u l d  h a v e  b e e n  e a r n e d  u n d e r  thi s  p a r a g r a p h  

i n  t h e  a b s e n c e  o f  t h e  l e g i s l a t i v e  subsidy;
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* Sec. 3. A S  1 6 . 1 0 . 3 3 0 ( b )  is a m e n d e d  to read:

(b) Th e  c o m m i s s i o n e r  o f  c o m m e rc e  and e c o n o m i c  d e v e l o p m e n t  m a y  

sell o r  t r a n s f e r  at  par v a l u e  to the D e partment o f  R e v e n u e  the m o r t ­

gag e s  , b o n d s  and  n o t e s  h e l d  b y  the Depar t m e n t  of C o m m e r c e  an d  E c o n o m i c  

D e v e l o p m e n t  as s e c u r i t y  for loans m ade under this chapter. H o w e v e r,  

the c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c d e v e l o p m e n t  may n o t  t r a n s f e r  

an i n t e r e s t  in a v e s s e l  d o c u m e n t e d  u n d e r  the laws o f  the U n i t e d  S t a t e s  

to the D e p a r t m e n t  o f  Revenue, except as p e r m i t t e d  b y  the Ship M o r t g a g e  

A c t  o f  192 0  (46 U.S.C. secs. 911 - 984; 41 Stat. 1000), as a m e n d e d ,  

a n d  t h e  S h i p p i n g  A c t  of 1916 (46 U.S.C. secs. 801 - 842; 39 Stat.

728), as amended, so long as t hose two Acts r e m a i n  a m b i g u o u s  w i t h  

r e s p e c t  to w h e t h e r  or not a s tate or state a ge n c y  q u a l i f i e s  as a 

c i t i z e n  of the U n i t e d  Sta t e s  for purposes of those two Acts. [THE 

D E P A R T M E N T  O F  R E V E N U E,  F O R  TH E F I S C A L  Y E A R  EN D I N G  J U N E  30, 1976, S H A L L  

P U R C H A S E  A L L  T H E  M O R T G A G E S ,  BONDS AND  NOTES O F F E R E D  U N T I L  T H E  C U R R E N T  

P R I N C I P A L  A M O U N T  O F  A L L  T H E  M O RTGAGES, BONDS A N D  N O T E S  P U R C H A S E D  A N D  

H E L D  BY T H E  D E P A R T M E N T  OF R E V E N U E  EQUALS $ 7,000,000. THE D E P A R T M E N T  

O F  R E VE N U E ,  F O R  T H E  F I S C A L  Y E A R  ENDING JUNE 30, 1977, S HALL P U R C H A S E  

A L L  T H E  M O R T G A G E S ,  BONDS A N D  N O T E S  O F F E R E D  U N T I L  T H E  C U R R E N T  P R I N C I P A L  

A M O U N T  O F  A L L  T H E  M O R T G A G E S ,  BONDS A N D  NOTES P U R C H A S E D  A N D  H E L D  BY T H E  

D E P A R T M E N T  OF  R E V E N U E  E Q U A L S  $9,000,000.] The [ A F T E R  JUN E  30, 1977, 

THE] D e p a r t m e n t  o f  R e v e n u e  m a y  [SHALL] p u r chase [ALL] the m o r t g a g e s ,  

b o n d s  a n d  n o t e s  offered.

*  Sec. 4. A S  1 6 . 1 0 . 3 2 0 ( e ) ( 4 )  is r e p e a l e d  and r e - e n a c t e d  to read:

(4) s h a l l  b e a r  i n t e r e s t  at a rate set b y  the d e p a r t m e n t  

w i t h i n  o n e - f o u r t h  o f  on e  p e r  c e n t  o f  the current F e d e r a l  N a t i o n a l  

M o r t g a g e  A s s o c i a t i o n  a v e r a g e  y i e l d  for c o n v e n t i o n a l  h o m e  m o r t g a g e s ; 

t h e  d e p a r t m e n t  s h a l l  r e d u c e  the i n t erest rate to t h e  b o r r o w e r s  as 

e s t a b l i s h e d  u n d e r  this p a r a g r a p h  if the l e g i s l a t u r e  a p p r o p r i a t e s  m o n e y
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as a s u b s i d y ;  the r a t e  m a y  n o t  b e  r e d u c e d  b e l o w  the l evel w h i c h ,  w h e n  

a d d e d  to t h e  s u b sidy, w i l l  be s u f f i c i e n t  to p r o v i d e  a r e t u r n  to t h e  

f u n d  e q u a l  to t hat w h i c h  w o u l d  h a v e  b e e n  e a r n e d  u n d e r  this p a r a g r a p h  

in the a b s e n c e  o f  t h e  l e g i s l a t i v e  s u b s i d y ;

* Sec. 5. A S  1 6 . 1 0 . 5 1 0 ( 6 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(6) e s t a b l i s h  the r a t e  o f  i n t e r e s t  w i t h i n  o n e - f o u r t h  o f  one

p e r  c e n t  o f  the c u r r e n t  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n  a v e r a g e  

y i e l d  f o r  c o n v e n t i o n a l  h o m e  m o r t g a g e s ;  the c o m m i s s i o n e r  s h a l l  r e d u c e  

the i n t e r e s t  r a t e  to the b o r r o w e r s  as e s t a b l i s h e d  u n d e r  thi s  p a r a g r a p h  

if the l e g i s l a t u r e  a p p r o p r i a t e s  m o n e y  as a subsidy; the r a t e  m a y  n o t  

b e  r e d u c e d  b e l o w  t he  l e ve l  which, w h e n  a d d e d  to the subsi d y ,  w i l l  b e  

s u f f i c i e n t  to p r o v i d e  a r e t u r n  to th e f u n d  e q u a l  to that w h i c h  w o u l d  

h a v e  b e e n  e a r n e d  u n d e r  thi s  p a r a g r a p h  in the a b s e n c e  of t h e  l e g i s­

lat i v e  s u b s i d y ;

* Sec. 6. A S  1 6 . 1 0 . 5 5 0  is a m e n d e d  to read:

Sec. 1 6 . 1 0 . 5 5 0 .  S A L E  O R  T R A N S F E R  O F  M O R T G A G E S  A N D  N O T E S .  [(a)]

T h e  c o m m i s s i o n e r  m a y  s e l l  or t r a n s f e r  at p a r  v a l u e  to the D e p a r t m e n t  

o f  R e v e n u e  t h e  m o r t g a g e s  a n d  n o t e s  h e l d  b y  the d e p a r t m e n t  as s e c u r i t y  

for l o a n s  m a d e  u n d e r  this chapter. Th e  D e p a r t m e n t  o f  R e v e n u e  m a y  

[SHALL] p u r c h a s e  [ALL] t h e m o r t g a g e s  a n d  n o t e s  o f f e r e d  [ U N T I L  T H E  

C U R R E N T  P R I N C I P A L  A M O U N T  O F  A L L  T H E  M O R T G A G E S  A N D  N O T E S  P U R C H A S E D  A N D  

H E L D  B Y  T H A T  D E P A R T M E N T  E Q U A L S  $ 2 0 0 , 0 0 0 , 0 0 0 ] .

*  Sec. 7. A S  4 4 . 3 3 . 2 5 5 ( b )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(b) T h e  i n t e r e s t  r a t e  s h a l l  b e  set b y  the d e p a r t m e n t  w i t h i n  o ne -

f o u r t h  o f  o n e  p e r  c e n t  o f  the c u r r e n t  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a­

t i o n  a v e r a g e  y i e l d  f o r  c o n v e n t i o n a l  h o m e  m o r t g a g e s . T h e  d e p a r t m e n t  

s h a l l r e d u c e  t h e  i n t e r e s t  r a t e  to t h e  b o r r o w e r s  as e s t a b l i s h e d  u n d e r  

t h i s  s u b s e c t i o n  i f  t h e  l e g i s l a t u r e  a p p r o p r i a t e s  m o n e y  as a  s u b s i d y .

T h e  r a t e  m a y  n o t  b e  r e d u c e d  b e l o w  t h e  l e v e l  w h i c h ,  w h e n  a d d e d  t o  the
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s u b s i d y ,  w i l l  b e  s u f f i c i e n t  to p r o v i d e  a r e t u r n  to th e  f u n d  e q u a l  to 

t h a t  w h i c h  w o u l d  h a v e  b e e n  e a r n e d  u n d e r  this s u b s e c t i o n  in t h e  a b s e n c e  

o f  t h e l e g i s l a t i v e  s u b s i d y .

* Sec. 8. A S  4 4 . 3 3 . 2 7 0 ( b )  is a m e n d e d  to read:

(b) T h e  c o m m i s s i o n e r  o f  c o m m e r c e  and  e c o n o m i c  d e v e l o p m e n t  m a y  

se l l  o r  t r a n s f e r  at p a r  v a l u e  to th e D e p a r t m e n t  o f  R e v e n u e  t h e  m o r t ­

ga g e s  a n d  n o t e s  h e l d  b y  the d e p a r t m e n t  as s e c u r i t y  fo r l o a n s  m a d e  

u n d e r  t h i s  c h a p t e r .  T h e  D e p a r t m e n t  o f  R e v e n u e  m a y  [SHALL] p u r c h a s e  

t h e  m o r t g a g e s  a n d  n o t e s  o f f e r e d  [ U N T I L  T H E  C U R R E N T  P R I N C I P A L  A M O U N T  O F  

A L L  M O R T G A G E S  A N D  N O T E S  P U R C H A S E D  A N D  H E L D  BY T H E  D E P A R T M E N T  O F  R E V E N U E  

E Q U A L S  $ 1 , 0 0 0 , 0 0 0 ] .

* Sec. 9. A S  4 4 . 3 3 . 3 5 0 ( b )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(b) T h e  i n t e r e s t  r a t e  s h a l l  b e  set b y  the d e p a r t m e n t  w i t h i n  on e -  

f o u r t h  o f  o n e  p e r  c e n t  o f  the c u r r e n t  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o ­

c i a t i o n  a v e r a g e  y i e l d  fo r  c o n v e n t i o n a l  h o m e  m o r t g a g e s . T h e  d e p a r t m e n t  

s h a l l  r e d u c e  t h e  i n t e r e s t  r a t e  to t h e  b o r r o w e r s  as e s t a b l i s h e d  u n d e r  

t h i s  s u b s e c t i o n  if t h e  l e g i s l a t u r e  a p p r o p r i a t e s  m o n e y  as a s u b s i d y .

T h e  r a t e  m a y  n o t  b e  r e d u c e d  b e l o w  the l e v e l  w h i c h ,  w h e n  a d d e d  to the 

s u b s i d y ,  w i l l  b e  s u f f i c i e n t  to p r o v i d e  a r e t u r n  to the  f u n d  e q u a l  to 

t h a t  w h i c h  w o u l d  h a v e  b e e n  e a r n e d  u n d e r  thi s  s u b s e c t i o n  in t h e  a b s e n c e  

o f  t h e  l e g i s l a t i v e  s u b s i d y .

*  Sec. 10. A S  4 5 . 8 6 . 0 2 0 ( a )  is a m e n d e d  to read:

(a) L o a n s  f r o m  th e  f u n d  s h a l l  b e  for a t e r m  n o t  to e x c e e d  50 

y e a r s ,  a n d  t h e  r a t e  o f  i n t e r e s t  s h a l l  b e  set b y  t h e  d e p a r t m e n t  w i t h i n  

o n e - f o u r t h  o f  o n e  p e r  c e n t  o f  t h e  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n  

a v e r a g e  y i e l d  f o r  c o n v e n t i o n a l  h o m e  m o r t g a g e s  [ N O T  L E S S  T H A N  T H R E E  N O R  

M O R E  T H A N  F I V E  P E R  C E N T  A  Y E A R  O N  T H E  U N P A I D  B A L A N C E ]  . T h e  d e p a r t m e n t  

w h a l l  r e d u c e  t h e  i n t e r e s t  r a t e  t o  t h e  b o r r o w e r s  as e s t a b l i s h e d  u n d e r  

t h i s  s u b s e c t i o n  i f  t h e  l e g i s l a t u r e  a p p r o p r i a t e s  m o n e y  as a s u b s i d y .
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T h e  r a t e  m a y  n o t  b e  r e d u c e d  b e l o w  the level w h i c h ,  w h e n  a d d e d  to the 

s u b s i d y ,  w i l l  b e  s u f f i c i e n t  to p r o v i d e  a r e t u r n  to t h e  fund e q u a l  to 

t h a t  w h i c h  w o u l d  h a v e  b e e n  e a r n e d  u n d e r  this s u b s e c t i o n  in the a b s e n c e 

o f  t h e l e g i s l a t i v e  subsidy. The r e p a y m e n t  s c h e d u l e  s hall be as d e t e r­

m i n e d  b y  the d e p a r t m e n t .  R e p a y m e n t  o f  a lo a n  s h a ll  c o m m e n c e  at the 

d a t e  o f  c o m m e r c i a l  o p e r a t i o n  of t h e  p r o j e c t  o r  10 y e a r s  f r o m  the date 

th e  l o a n  is gr a n t e d ,  w h i c h e v e r  is sooner.

*  Sec. 11. AS  4 5 . 8 8 . 0 3 0 ( e )  is r e p e a l e d  and r e - e n a c t e d  to read:

(e) The i n t e r e s t  r a t e  shall b e  set b y  the d e p a r t m e n t  w i t h i n  one- 

f o u r t h  of on e  p e r  cent of the c u r r e n t  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o­

c i a t i o n  a v e r a g e  y i e l d  for c o n v e n t i o n a l  h o m e  m o r t g a g e s .  The d e p a r t m e n t 

s h a l l  r e d u c e  the i n t e r e s t  r a t e  to the b o r r o w e r s  as e s t a b l i s h e d  u n d e r  

t h i s  s u b s e c t i o n  if the l e g i s l a t u r e  a p p r o p r i a t e s  m o n e y  as a subsidy.

T h e  r a t e  m a y  n o t  b e  r e d u c e d  b e l o w  the level w h i c h ,  w h e n  a d d e d  to the 

s u b s i d y ,  w i l l  b e  s u f f i c i e n t  to p r o v i d e  a r e t u r n  to t h e  fund e q u a l  to 

t h a t  w h i c h  w o u l d  h a v e  b e e n  e a r n e d  u n d e r  this s u b s e c t i o n  in the a b s e n c e 

o f  the l e g i s l a t i v e  subsidy.

* Sec. 12. A S  4 5 . 8 8 . 0 4 0 ( b )  is a m e n d e d  to read:

(b) T h e  c o m m i s s i o n e r  m a y  s e l l  or t r a n s f e r  at p a r  v a l u e  to the 

D e p a r t m e n t  o f  R e v e n u e  the m o r t g a g e s  an d  n o t e s  h e l d  b y  the D e p a r t m e n t  

o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  as s e c u r i t y  f o r  loans m a d e  u n d e r 

t h i s  c ha p t e r .  T h e  D e p a r t m e n t  o f  R e v e n u e  m a y  [SHALL] p u r c h a s e  the [ALL 

O F  TH E S E ]  m o r t g a g e s  a n d  n o t e s  o f f e r e d  [, A L L O W I N G  T H E  D E P A R T M E N T  O F  

C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N T  A  O N E - H A L F  O F  O N E  P E R  C E N T  S E R V I C E  

FEE ] .

*  Sec. 13. A S  4 5 . 9 0 . 0 3 0 ( c )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(c) T h e  i n t e r e s t  r a t e  s h a l l  b e  set b y  the d e p a r t m e n t  w i t h i n  one- 

f o u r t h  o f  o n e  p e r  cent o f  the c u r r e n t  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a­

t i o n  a v e r a g e  y i e l d  fo r  c o n v e n t i o n a l  h o m e  m o r t g a g e s . Th e  d e p a r t m e n t
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s h a l l  r e d u c e  th e  interest r a t e  to the b o r r o w e rs  as e s t a b l i s h e d  u n d e r  

thi s  s u b s e c t i o n  if the l e g i s l a t u r e  a p p r o p r i a te s  m o n e y  as a subsidy.

T h e  r a t e  m a y  n o t  be r e d u c e d  b e l o w  the level which, w h e n  a d d e d  to the 

s u b sidy, w i l l  b e  s u f f i c i e n t  to p r o v i d e  a return to the f und e q u a l  to 

that w h i c h  w o u l d  hav e  b e e n  e a r n e d  u nder this s u b s e c t i o n  in the a b s e n c e

o f  the l e g i s l a t i v e  subsidy.

* Sec. 14. AS 4 5 . 9 0 . 0 4 0 (b )  is a m e n d e d  to read

(u) Th e  c o m m i s s i o n e r  o f  c o m m e r c e  and e c o n o m i c d e v e l o p m e n t  m a y  

s ell or t r a n s f e r  at par v a l u e  to the Depar t m e n t  of R e v e n u e  the m o r t g a g e s  

a n d  n o t e s  h e l d  by the D e p a r t m e n t  of Co m m e r c e  and E c o n o m i c  D e v e l o p m e n t  

as s e c u r i t y  for loans m a d e  u n d e r  this chapter. The D e p a r t m e n t  of 

R e v e n u e  m a y  [SHALL] p u r c h a s e  the m o r t g a g e s  and n o t e s  offered.

* Sec. 15. AS 4 5 . 9 5 . 0 2 0 (a) is a m e n d e d  to read:

(a) The c o m m i s s i o n e r  shall, u n d e r re g u l a t i o ns  a n d  p o l i c i e s  

a d o p t e d  b y  him, m a k e  small b u s i n e s s  loans to a c q uire, f i n a n c e  or 

r e f i n a n c e  or e q u i p  b u s i n e s s e s ,  i n c lu d i n g  farming e q u i p m e n t ,  m i n i n g  a n d  

fishing, no t  e x c e e d i n g  $300,000. The loans shall b e  s e c u r e d  b y 

a c c e p t a b l e  c o l l a t e r a l  an d  m a y  n o t  e x c e e d  75 per c ent o f  the a p p r a i s e d  

v a l u e  o f  the c o l l a t e r a l  o f f e r e d  as security. The r a t e  of i n t e r e s t  

s h a l l  b e  set b y  the d e p a r t m e n t  w i t h i n  o n e - f o u r t h  o f  on e  p e r  c e n t  o f  

th e  c u r r e n t  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n  a v e r a g e  y i e l d  for 

c o n v e n t i o n a l  h o m e  m o r t g a g e s  [MAY NOT E X C E E D  E I G H T  P E R  C E N T  A Y E A R  O N  

T H E  U N P A I D  B A L A N C E ]. Th e  d e p a r t m e n t  shall reduce th e  i n t e r e s t  r a t e  to 

t h e  b o r r o w e r s  as e s t a b l i s h e d  u n d e r  this su b s e c t i o n  i f  the l e g i s l a t u r e  

a p p r o p r i a t e s  m o n e y  as a s u bs i d y .  T h e  rat e  m a y  not  b e  r e d u c e d  b e l o w  

t h e  l e v e l  w h i c h ,  w h e n  a d d e d  to the subsidy, w i l l  b e  s u f f i c i e n t  to 

p r o v i d e  a r e t u r n  to the f u n d  e q u a l  to that w h i c h  w o u l d  h a v e  b e e n  

e a r n e d  u n d e r  this s u b s e c t i o n  in the a b s e n ce  of the l e g i s l a t i v e  s u b s i d y .

*  Sec. 16. A S  4 5 . 9 5. 0 4 0 ( b )  is a m e n d e d  to read:
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(b) T h e  c o m m i s s i o n e r  m a y  sell o r  t r a n s f e r  at p a r  v a l u e  t o  the 

D e p a r t m e n t  o f  R e v e n u e  the m o r t g a g e s  a n d  n o t e s  h e l d  b y  th e  D e p a r t m e n t  

o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  a s  s e c u r i t y  for  l o an s  m a d e  u n d e r  

t h i s  c h a pt e r .  T h e  D e p a r t m e n t  o f  R e v e n u e  m a y  [SHALL] p u r c h a s e  th e [ALL 

O F  THESE] m o r t g a g e s  a n d  n o t e s  o f f e r e d  [. A L L O W I N G  T H E  D E P A R T M E N T  O F  

C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N T  A  O N E - H A L F  O F  O N E  P E R  C E N T  S E R V I C E  

FEE] .

* Sec. 17. A S  4 5 . 9 8 . 0 4 0 ( 4 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(4) the i n t e r e s t  r a t e  s h a l l  be s e t  b y  the d e p a r t m e n t

w i t h i n  o n e - f o u r t h  o f  o n e  p e r  cen t  o f  th e  c u r r e n t  F e d e r a l  N a t i o n a l  

M o r t g a g e  A s s o c i a t i o n  a v e r a g e  y i e l d  f o r  c o n v e n t i o n a l  h o m e  m o r t g a g e s ; 

t h e  d e p a r t m e n t  s h a l l  r e d u c e  the i n t e r e s t  r a t e  to t he  b o r r o w e r s  as 

e s t a b l i s h e d  u n d e r  t h i s  p a r a g r a p h  if the l e g i s l a t u r e  a p p r o p r i a t e s  m o n e y  

a s  a s u b si d y ;  the r a t e  m a y  n o t  be r e d u c e d  b e l o w  the l e v e l w h i c h ,  w h e n  

a d d e d  to the  s u b s i d y ,  w i l l  b e  s u f f i c i e n t  to p r o v i d e  a r e t u r n  to t h e  

f u n d  e q u a l  to t h a t  w h i c h  w o u l d  h a v e  b e e n  e a r n e d  u n d e r  this p a r a g r a p h  

in t h e  a b s e n c e  o f  t h e  l e g i s l a t i v e  s u bs i d y ;

*  Sec. 18. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 

0 1 . 1 0 . 0 7 0 ( c ) .
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