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O r i g i n a l  s p o n s o r s :  R a y  an d  S t i m s o n  O f f e r e d :  3 / 8 / 7 9
R e f e r r e d :  F i n a n c e

B Y  T H E  C O M M U N I T Y  A N D  
[N T H E  S E N A T E  R E G I O N A L  A F F A I R S  C O M M I T T E E

C S  F O R  S E N A T E  B I L L  NO. 140

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

?or a n  A c t  e n t i t l e d :  " A n  A c t  e x t e n d i n g  t h e  a u t h o r i t y  o f  the A l a s k a  H o u s i n g

F i n a n c e  C o r p o r a t i o n  in m a k i n g  r u r a l  loansi an d  p r o ­

v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  1 8 . 5 6 . 0 1 0 ( a )  is a m e n d e d  to read:

(a) T h e r e  e x i s t s  w i t h i n  the s t a t e  a s e r i o u s  s h o r t a g e  of d e c e n t ,  

s a f e  a n d  s a n i t a r y  r e s i d e n t i a l  h o u s i n g  a v a i l a b l e  a t  l o w  or m o d e r a t e  

p r i c e s  o r  r e n t a l s  to p e r s o n s  of l o w e r  a nd  m o d e r a t e  income. T h e r e  a l s o  

e x i s t  w i t h i n  t h e  B t a t e  r u r a l  [ R E M O T E ] , u n d e r d e v e l o p e d  or b l i g h t e d  a r e a s  

w h e r e  t h e  d e v e l o p m e n t  of d e c e n t ,  s a f e  a n d  s a n i t a r y  h o u s i n g  is n e c e s s a r y  

t o  e c o n o m i c  g r o w t h .  T h e s e  c o n d i t i o n s  are i n i m i c a l  to the safety, 

h e a l t h ,  w e l f a r e  a n d p r o s p e r i t y  of the r e s i d e n t s  o f  the s t a t e  a n d  to th e  

s o u n d  g r o w t h  o f  u r b a n  a n d  r u r a l  c o m m u n i t i e s .

* Sec. 2. AS 1 8 . 5 6 . 0 1 0 ( b )  is a m e n d e d  to read:

(b) T h e  l e g i s l a t u r e  f in d s  a n d  d e c l a r e s  t h a t  p r i v a t e  e n t e r p r i s e  ha s  

n o t  b e e n  a b l e  to p r o v i d e ,  w i t h o u t  a s s i s t a n c e ,  a n  a d e q u a t e  s u p p l y  of s a f e  

a n d  s a n i t a r y  h o m e s  at p r i c e s  or r e n t s  w h i c h  p e r s o n s  o f  l o w e r  or m o d e r a t e  

i n c o m e  c a n  a f f o r d ,  or to a c h i e v e  r e h a b i l i t a t i o n  o f  m u c h  of the p r e s e n t  

h o u s i n g  for p e r s o n s  of  l o w e r  a n d  m o d e r a t e  i n c o m e ,  or to p r o v i d e  w i t h o u t  

a s s i s t a n c e  t h e  h o u s i n g  n e c e s s a r y  to p r o m o t e  t h e  e c o n o m i c  g r o w t h  o f  r u r a l

[REMOTE], underdeveloped or blighted areas, and that existing state and 

federal programs are inadequate to meet housing needs of persons of 

lower and moderate income or of rural [REMOTE], underdeveloped or 

blighted areas. It is imperative that the supply of housing for persons
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of lower a n d  m o d e r a t e  in c om e  and the h o u s i n g  n e c e s s a r y  to p r o m o t e  the 

e c o n o m i c  g r o w t h  of r ural [ R E M O T E ] , u n d e r d e v e l o p e d  or b l i g h t e d  areas be 

i n c r e a s e d  and t h a t  c o o r d i n a t i o n  a n d  c o o p e r a t i o n  a m o n g  p r i v a t e  e n t e r­

prise, state a n d  local g o v e r n m e n t  be e n c o u r a g e d  to sponsor, b u i l d  and 

r e h a b i l i t a t e  r e s i d e n t i a l  h o u s i n g  for these persons.

* Sec. 3. AS 1 8 . 5 6 . 0 1 0( c )  is a m e n d e d  to read:

(c) T h e  l e g i s l a t u r e  finds an d  d e c l a r e s  further that, in a c c o m­

pl i s h i n g  this purpose, the c r e a t i o n  of the Alaska H o u s i n g  F i n a n c e  C o r­

po r a t i o n  is e s s e n t i a l  to assist in the a c q u i s i t i o n  an d  d e v e l o p m e n t  of 

land and the c o n s t r u c t i o n ,  r e h a b i l i t a t i o n ,  financing, m a n a g e m e n t ,  m a i n­

tenance, sale a n d  rental of d w e l l i n g  u nits for p e r s o n s  of lo w e r  and 

m o d e r a t e  i n c o m e  or pers o n s  in r u r a l  [REMOTE], u n d e r d e v e l o p e d  or b l i g h t e d  

areas and that t hese a c t i v i t i e s  s e r v e  a public p u r p o s e  in b e n e f i t i n g  the 

p e o p l e  of the state. The Al a s k a  H o u s i n g  Finance C o r p o r a t i o n  is e m­

po w e r e d  to act o n  b eh a l f  of the s t a t e  and its p e o p l e  in s e r v i n g  this 

p u b l i c  p u r p o s e  for the b e n e f i t  of the general public.

* Sec. 4. AS 1 8 . 5 6 . 0 8 8 ( c ) ( 1 )  is a m e n d e d  to read:

(1) d e t e r m i n a t i o n  of b o r r o w e r  e l i g i b i l i t y  i n cluding, but not 

l i m i t e d  to,

(A) in c o m e  l i m i t a t i o n s ^  and

(B) the d e t e r m i n a t i o n  of rural [REMOTE], u n d e r d e v e l o p e d  

or b l i g h t e d  areas of the state; for purposes of this s u b p a r a g r a p h ,  

an a r e a  w i t h i n  the c o r p o r a t e  limits of a d e n s e l y  s e t t l e d  m u n i c i­

p a l i t y  is n o t  d i s q u a l i f i e d  f r o m  e l i g i b i l i t y  for a s s i s t a n c e  u nder

p r o g r a m s  o f  the c o r p o r a t i o n  if the area m e e t s  the c r i t e r i a  of

AS 18.56.210(12);

* Sec. 5. AS 18.56.090(4) is amended to read:

(4) make partial rental payments and mortgage interest pay 

ments under a contract with any housing owner if the payments will be
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a p p l i e d  to d e c r e a s e  rental o r  m o r t g a g e  i n t e r e s t  c h a r g e s  o f  p e r s o n s  of 

lower and m o d e r a t e  income or o w n e r s  or p u r c h a s e r s  of r e s i d e n t i a l  h o u s i n g  

in r u r a l  [REMOTE], u n d e r d e v e l o p e d  or b l i g h t e d  a r e a s  of t h e  state;

* Sec. 6. AS 1 8 . 5 6 . 2 1 0 ( 1 1 )  a n d  (12) are a m e n d e d  to read:

(11) " r e s i d e n t i a l  h o u s i n g "  m e a n s  a s p e c i f i c  w o r k  or i m p r o v e­

men t  u n d e r t a k e n  p r i m a r i l y  to p r o v i d e  d w e l l i n g  a c c o m m o d a t i o n s  w i t h o u t  

l i m i t a t i o n  as to f o r m  of la w f u l  occup a n c y ,  w h e t h e r  r e n t a l ,  u n d e r  c o n­

tract, fee o w n e r s h i p ,  c o o p e r a t i v e  housi n g ,  c o n d o m i n i u m ,  m o b i l e  home, or 

o t h e r  lawful f o r m  of o wn e r s h i p ,  for p e r s o n s  of l ower a n d  m o d e r a t e  i n­

come, or in r u r a l  [REMOTE], u n d e r d e v e l o p e d  or b l i g h t e d  a r e a s ,  i n c l u d i n g  

the a c q u i s i t i o n ,  c o n s t r u c t i o n  or r e h a b i l i t a t i o n  of land, b u i l d i n g s  an d 

i m p r o ve m e n t s  to them, and su c h  other n o n h o u s i n g  f a c i l i t i e s  as m a y  be 

i n c i d e n t a l or a p p u r t e n a n t  to the land or b u il d i n g s ;

(12) " r u r a l  [REMOTE], u n d e r d e v e l o p e d  or b l i g h t e d  a r e a s "  m e a n s  

a r e a s  c o n s i d e r e d  b y  the c o r p o r a t i o n  to r e q u i r e  a s s i s t a n c e  a v a i l a b l e  

u n d e r  this c h a p t e r  on a c c o u n t  of i n s u f f i c i e n t  a v a i l a b i l i t y  of the r e s i­

den t i a l  h o u s i n g  n e c e s s a r y  to promote, d e v e l o p  or m a i n t a i n  the e c o n o m i c  

g r o w t h  or p o t e n t i a l  of the area, t ak i n g  into c o n s i d e r a t i o n ,  w i t h o u t  

limitation, the following:

(A) the p o p u l a t i o n ,  r e s o u r c e s  an d e n v i r o n m e n t  of the

area;

(B) the p r e s e n t  a v a i l a b i l i t y  a n d  c o n d i t i o n  of r e s i d e n­

tial h o u s i n g  in and n e a r  the area;

(C) the c o s t  of c o n s t r u c t i o n  a n d  r e h a b i l i t a t i o n  of 

r e s i d e n t i a l  h o u s i n g  in t h e  area;

(D) the a v a i l a b i l i t y  o f  o t h e r  f e d e r a l  o r  s t a t e  s p o n s o r e d  

progr a m s  to  f a c i l i t a t e  the  d e v e l o p m e n t  o f  r e s i d e n t i a l  h o u s i n g  in 

the areai a n d

(E) the a b i l i t y  of r e s i d e n t s  o f  th e  a r e a  to f i n a n c e  th e  
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p u r c h a s e  o f  r e s i d e n t i a l  h o u s i n g  or to r e n t  or l e a s e  s u c h  h o u s i n g  at 

r a t e s  c o m p a r a b l e  t o  t h o s e  in e f f e c t  in o t h e r  a r e a s  of the state.

* Sec. 7. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ).
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