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I N  T H E  S E N A T E  BY T H E  R U L E S  C O M M I T T E E

CS FOR S E N A T E  B I L L  NO. 132 (Rules)

I N  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A BILL

Fo r  a n  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  to f i s h e r i e s  taxes; and p r o v i d i n g  for

an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. FI N DINGS. T h e  l e g i s l a t u r e  finds that the s t a t e  h a s

(1) f u n d e d  and i m p l e m e n t e d  s e v e r a l  f i s h e r i e s - r e l a t e d  d e v e l o p m e n t

p r o g r a m s ;

(2) f u n d e d  an d i m p l e m e n t e d  f i s h e r y  l o a n  p r o g r a m s ;

(3) i n c r e a s e d  its f i s h e r y  p r o t e c t i o n  a n d  m a n a g e m e n t  p r o g r a m ;

(4) f u n d e d  and i m p l e m e n t e d  a l i m i t e d  e n t r y  pr o g r a m ;  a n d

(5) e m b a r k e d  o n  a p r o g r a m  of e n c o u r a g i n g  th e  d e v e l o p m e n t  of a 

b o t t o m  f i s h i n g  industry.

* Sec. 2. P U R P O S E .  T h e  p u r p o s e s  of this Act ar e  to

(1) i n s u r e  that the s t a t e  is a b l e  to c o n t i n u e  its e f f o r t s  t o w a r d  

o v e r a l l  f i s h e r i e s - r e l a t e d  d e v e l o p m e n t  p r o g r a m s  b y  r a i s i n g  a d d i t i o n a l  r e v e n u e  

to pay f o r  the p r o g r a m s ;

(2) m a k e  the i m p o s i t i o n  o f  the f i s h e r i e s  t a x  m o r e  u n i f o r m  a m o n g 

f i s h e r i e s  b u s i n e s s e s ;  an d

(3) p r o v i d e  f u n d i n g  for th e  d e v e l o p m e n t  o f  n e w  fisher i e s .

* Sec. 3. A S  4 3 . 7 5  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 4 3 . 7 5 . 0 1 1 .  F I S H E R I E S  B U S I N E S S  L I C E N S E .  A  p e r s o n  e n g a g i n g  or 

a t t e m p t i n g  t o  e n g a g e  in a f i s h e r i e s  b u s i n e s s  s h a l l  f i r s t  a p p l y  for a n d  

o b t a i n  a l i c e n s e  as p r o v i d e d  in A S  4 3 . 7 5 . 0 2 0 .

Sec . 4 3 . 7 5 . 0 1 5 .  F I S H E R I E S  B U S I N E S S  TAX. (a) A  p e r s o n  e n g a g e d  i n  

a f i s h e r i e s  b u s i n e s s  is li a b l e  for a n d  s h a ll  p a y  a t a x  e q u a l  to six p e r
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c e n t  of the v a l u e  o f  t h e  f i s h e r y  r e s o u r c e  p r o c e s s e d  b y  hi s  f i s h e r i e s  

b u s i n e s s  d u r i n g  t h e  y e a r .

(b) A  p e r s o n  e n g a g i n g  or a t t e m p t i n g  to e n g a g e  in a f i s h e r i e s  

b u s i n e s s  w h o  a c t u a l l y  a n d  p h y s i c a l l y  p r o c e s s e s  the f i s h e r y  r e s o u r c e  is 

l i a b l e  for a n d  s h a l l  p a y  to the d e p a r t m e n t  the w h o l e  tax i m p o s e d  b y  this 

s e c t i o n .  I n  d e t e r m i n i n g  this t a x  l i a b i l i t y ,  th e  p e r s o n  m a y  n o t  d e d u c t  

f r o m  the v a l u e  o f  t h e  f i s h e r y  r e s o u r c e  p r o c e s s e d  the v a l u e  o f  f i s h e r y  

r e s o u r c e s  c a n n e d  o r  p r o c e s s e d  for o t h e r  f i s h e r i e s  b u s i n e s s e s ,  b u t  s h a l l  

i n c l u d e  t h i s  as p a r t  o f  the v a l u e  o f  t h e  f i s h e r y  r e s o u r c e s  c a n n e d  or 

p r o c e s s e d .

S ec. 4 3 . 7 5 . 1 3 1 .  T A X  S H A R I N G  W I T H  M U N I C I P A L I T I E S .  T h e  l e g i s l a t u r e  

m a y  a n n u a l l y  a p p r o p r i a t e  to e a c h  b o r o u g h ,  to e a c h  c i t y  of t h e  f i r s t  

c l a s s ,  a n d  to e a c h  m u n i c i p a l i t y  u n i f i e d  u n d e r  A S  2 9 . 6 8 . 2 4 0  - 2 9 . 6 8 . 4 4 0 ,  

a n  a m o u n t  e q u a l  t o  3 3  1/3 pe r  c e n t  o f  the a m o u n t  of t a x  r e v e n u e  c o l­

l e c t e d  in th e  m u n i c i p a l i t y  f r o m  t a x e s  l e v i e d  in this c h a p t e r .  If  tax 

r e v e n u e  is c o l l e c t e d  in a c i t y  w i t h i n  a b o r o u g h ,  the l e g i s l a t u r e  m a y  

d i v i d e  t h e  t a x  r e v e n u e  a p p r o p r i a t e d  u n d e r  this s e c t i o n  b e t w e e n  t h e  c i t y  

a n d  t h e  b o r o u g h .

Sec. 4 3 . 7 5 . 1 3 6 .  P A Y M E N T S  T O  C O M M E R C I A L  F I S H I N G  A N D  A G R I C U L T U R E  

BANK. T h e  l e g i s l a t u r e  m a y  a n n u a l l y  a p p r o p r i a t e  33 1/3 p e r  c e n t  of the 

a m o u n t  of  t a x  r e v e n u e  c o l l e c t e d  u n d e r  t h i s  c h a p t e r  to the C o m m e r c i a l  

F i s h i n g  a n d  A g r i c u l t u r e  B a n k  e s t a b l i s h e d  in A S  4 4 . 5 4 . 0 1 0  u n t i l  the b a n k  

is f u l l y  c a p i t a l i z e d  a s  d e t e r m i n e d  b y  th e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  

e c o n o m i c  d e v e l o p m e n t  b a s e d  u p o n  t h e  e s t i m a t e d  c a p i t a l  n e e d s  o f  t h e  b ank.

Sec .  4 3 . 7 5 . 1 4 0 .  D E F I N I T I O N S .  In thi s  c h a p t e r

(1) "department" means the Department of Revenue?

(2) "fisheries business" means a person who engages in pro­

cessing fisheries resources for sale by freezing, cooking, salting, or 

other method and includes but is not limited to canneries, cold stor-
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ages, f r e e z e r  ships, a n d  p r o c e s s i n g  p l a n t s ;

(3) " f i s h e r y  r e s o u r c e "  m e a n s  fi n  fish, s h e l l f i s h  a n d  fish 

b y - p r o d u c t s ,  i n c l u d i n g  but no t  l i m i t e d  to salmon, h a l i b u t , h er ring, 

crab, clam, cod, shrimp, an d  p o l l oc k ;

(4) " v a l u e "  m e a n s  the a c t u a l  p r i c e  paid for the f i s h e r i e s  

r e s o u r c e  b y  t h e  f i s h e r i e s  b u s i n e s s  i n c l u d i n g  i n d i r e c t  c o n s i d e r a t i o n  s u c h  

as fuel, s u p p l i e s ,  or gear, e xc e p t  that  " v a l u e "  m e a n s  the m a r k e t  v alue 

of the f i s h e r y  r e s o u r c e  if p r o c u r e d  in c o m p a n y - o w n e d  or s u b s i d i z e d  b o a t s  

o p e r a t e d  b y  e m p l o y e e s  of the f i s h e r i e s  b u s i n e s s  or u n d e r  l e as e  or o t h e r  

a r r a n g e m e n t .

* Sec. 4. A S  4 3 . 7 5 . 1 0 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 4 3 . 7 5 . 1 0 0 .  T A X  IMPO S ED  O N  T A K I N G  O F  F I S H E R Y  RESO U R C E .  A

p e r s o n  t a k i n g ,  p u r c h a s i n g ,  or o t h e r w i s e  a c q u i r i n g  a f i s h e r y  r e s o u r c e  

c o v e r e d  b y  t h i s  c h a p t e r  w h i c h  has not b e e n  subject to the ta x  impos e d  in 

A S  4 3 . 7 5 . 0 1 5  w h o  s ells the fish e r y  r e s o u r c e  to a f i s h e r i e s  b us i n e s s 

o u t s i d e  the t a x i n g  j u r i s d i c t i o n  of the state is subj ec t  to the tax set 

out in A S  4 3 . 7 5 . 0 1 5  o n  the v a l u e  of the fishery r e s o u r c e  sold.

* Sec. 5. A S  4 3 . 7 5 . 0 3 0 ( a )  is a m e n d e d  to read:

(a) A p e r s o n  s u b j e c t  to the tax shall file a r e t u r n  s t a t i n g  the

v a l u e  o f  [RAW] f i s h e r i e s  r e s o u rc e s  [PRODUCTS] p r o c e s s e d  d u r i n g  the 

l i c e n s e  y e a r ,  c o m p u t e d  as r e q u i r e d  by [AS 4 3 . 7 5 . 0 1 0  - 4 3 . 7 5 . 0 5 0  OF] thi s  

ch a p t e r ,  a n d  s uc h  o t h e r  i n f o r m a t i o n  as the d e p a r t m e n t  p r e s c r i b e s  b y  

r e g u l a t i o n .  T h e  r e t u r n  shall s h o w  th e  license n u m b e r  an d  shall be 

s i g n e d  b y  t he  t a x p a y e r  or h i s  a u t h o r i z e d  agent, u n d e r  p e n a l t y  of p e r­

jury. If a r e c e i v e r ,  trustee, or a s s i g n  is o p e r a t i n g  the p r o p e r t y  or 

b u s i n e s s ,  h e  s h a l l f i l e  the r e t u r n  f o r  the person. A  t a x  due on the 

b a s i s  o f  s u c h  a r e t u r n  s h a l l  be c o l l e c t e d  in the same m a n n e r  as if 

c o l l e c t e d  f r o m  the p e r s o n  of w h o s e  b u s i n e s s  h e  h a s  c u s t o d y  a n d  control.

* Sec .  6 .  AS 4 3 . 7 5 . 0 3 0 ( e )  is a m e n d e d  to read:
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(e) E v e r y  pe r s o n  e n g a g i n g  or a t t e m p t i n g  to e n g a g e  in a b u s i n es s

for w h i c h  a l ic e n s e  is r e q u i r e d  un d e r  [AS 4 3 . 7 5 . 0 1 0  - 4 3 . 7 5 . 0 5 0  OF] this

c h a p t e r  s h a l l  k e e p  [SUCH] records, m a k e  [SUCH] s t a t e m e n t s  under oath, 

file [SUCH] returns, an d  c o m p l y  w i t h  all [SUCH] r e g u l a t i o n s  w h i c h  [AS] 

the c o m m i s s i o n e r  of r e v e n u e  m a y  p r escribe.

* Sec. 7. AS 4 3 . 7 5 . 0 5 0 ( f )  is amen d e d  to read:

(f) A p e r s o n  w h o  w i l f u l l y  fails to o b t a i n  a license, p a y  a tax,

make a return, keep or d i s p l a y  a record, or s u p p l y  the i n f o r m a t i o n  at

the time r e q u i r e d  by law or regulation, in v i o l a t i o n  of [AS 4 3 . 7 5 . 0 1 0  -

4 3 . 7 5 . 0 5 5  OF] this chapter, is, in a d d i t i o n  to o t h e r  p e n a l t i e s  p r o v i d e d

b y  law, g u i l t y  of a m i s de m e a n o r ,  an d  u p o n  c o n v i c t i o n  is p u n i s h a b l e  b y  a 

fine of not m o r e  than $1,000, or by i m p r i s o n m e n t  for not m ore than one 

year, o r  b y  both, t o g ether w i t h  the cos t  of p r o s e c u t i o n .

* Sec. 8. A S  4 3 . 7 5 . 0 5 5  is a m e n de d  to read:

Sec. 43.75 . 0 5 5 .  S E C U R I T Y  FOR C O L L E C T I O N  O F  T A X E S .  Each a p p l i c a n t 

for a l i c e n s e  u nd e r  this chapt e r  s h a l l x  in or w i t h  h i s  a p p l i c a t i o n ^  

s tate u n d e r  o a t h  the am o u n t  of each of the p r o d u c t s  w h i c h  he e x p ec t s  to 

p r o d u c e  d u r i n g  the license year. T h e  a p p l i c a n t  s h a l l  further s t a t e the 

e x t e n t  of l i e n ab l e  real p r o p e r t y  o w n e d  b y  the a p p l i c a n t  in the state 

a g a i n s t  w h i c h  the tax m a y  be c o l l e c t e d  a n d  o t h e r  i n f o r m a t i o n  w i t h  

r e s p e c t  to des c r i p t i on ,  l o c a t i o n  and  v a l u e  of the p r o p e r t y  w h i c h  the 

d e p a r t m e n t  p r e s c ribes. If the l i enable v a l u e  of t h e  p r o p e r t y  is not 

equal to t h r e e  times the amount of the tax for w h i c h  the a p p l i c a n t  will 

p r o b a b l y  b e  liable u n d e r  this section, the d e p a r t m e n t  m a y  not issue the 

l i c e n s e  u n t i l  the a p p l i c a n t  files w i t h  the d e p a r t m e n t  a s u r e t y  b o n d  

a p p r o v e d  b y  t h e  a t t o r n e y  g e n e r a l  i n  a p e n a l  s u m  e q u a l  to t wice the

p r o b a b l e  a m o u n t  of the t a x  for W h i c h  the a p p l i c a n t  w i l l  be liable,

c o n d i t i o n e d  u p o n  p a y m e n t  o f  the t a x  in full w h e n  due, w i t h  i nt e r e s t  if 

n o t  p a i d  b e f o r e  delinquency. Howev e r ,  if the a p p l i c a n t  p u r c h a s e s  s a l m o n
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for e x p o r t  f r o m  A l a s k a  I n  the ro u n d , the a m o u n t  of the b o n d  is $ 5 0 , 0 0 0  

u n l e s s  t h e  a p p l i c a n t  is th e  o w n e r  of l i e n a b l e  r e a l  p r o p e r t y  in the s t a t e  

of a v a l u e  of at least $ 5 0 , 0 0 0 ,  a n d  the b o n d  m u s t  be c o n d i t i o n e d  u p o n  

p a y m e n t  to the f i s h e r m a n  of the full p u r c h a s e  p r i c e  for the s a l m o n  a n d  

the p a y m e n t  of the ta x  in ful l  w h e n  due. T h e  d e p a r t m e n t  m a y  w a i v e  th e 

b o n d  r e q u i r e m e n t  if the a p p l i c a n t  posts o t h e r  s e c u r i t y  in t he  f o r m  o f  

c o l l a t e r a l  a c c e p t a b l e  to  the d e p a r t m e n t  or p r e p a y s  the e s t i m a t e d  t a x .

* Sec. 9. AS 4 3 . 7 5 . 1 1 0  is a m e n d e d  to read:

Sec. 4 3 . 7 5 . 1 1 0 .  D U T Y  O F  T A X P A Y E R  A N D  P A Y M E N T  O F  TAX. A p e r s o n  

s u b j e c t  to taxes u n d e r  A S  4 3 . 7 5 . 1 0 0  - 4 3 . 7 5 . 1 2 0  s h a l l  m a k e  a r e t u r n  

s t a t i n g  the v a l u e  of [RAW] f i s h e r i e s  r e s o u r c e s  [PRO D U C T S ]  t a k e n , p u r ­

chased, or o t h e r w i s e  a c q u i r e d  d u r i n g  the l i c e n s e  y e a r  for s a l e  to 

f i s h e r i e s  b u s i n e s s e s  [ F R E E Z E R  SHIPS, F L O A T I N G  C O L D  S T O R A G E S ,  O R  F L O A T I N G  

C A N N E R I E S ]  o u t s i d e  of the t a x i n g  j u r i s d i c t i o n  of the s t a t e  c o m p u t e d  as 

r e q u i r e d  by AS 4 3 . 7 5 . 1 0 0  - 4 3 . 7 5 . 1 2 0 ,  a n d  o t h e r  i n f o r m a t i o n  to c a r r y  out 

the p r o v i s i o n s  of AS 4 3 . 7 5 . 1 0 0  - 4 3 . 7 5 . 2 0 0  as m a y  be p r e s c r i b e d  b y  th e 

d e p a r t m e n t .  T h e  r e t u r n  shall c o n t a i n  the l i c e n s e  n u m b e r  a n d  s h a l l  be 

s i g n e d  b y  the t a x p a y e r  or his a u t h o r i z e d  ag e n t ,  u n d e r  p e n a l t y  o f  p e r ­

jury. If a r e c e i v e r ,  t r u s t e e ,  or a s s i g n  is o p e r a t i n g  the p r o p e r t y  or 

b u s i n e s s ,  h e  s hall m a k e  the r e t u r n  for the p e r s o n .  A t a x  du e  o n  t h e  

b a s i s  o f  suc h  r e t u r n  s h a l l  be c o l l e c t e d  in the s ame m a n n e r  as if 

c o l l e c t e d  f r o m  the p e r s o n  of w h o s e  b u s i n e s s  h e  h a s  c u s t o d y  a n d  c o n t r o l .  

T h e  r e q u i r e m e n t s  for tim e  a n d  p l a c e  of p a y m e n t  of tax, a n d  th e  o b l i g a­

ti o n  t o  keep r e c o r d s  a n d  m a k e  the r e c o r d s  a v a i l a b l e  to t h e  c o m m i s s i o n e r  

of r e v e n u e  ar e  the sa m e  as t h o s e  p r e s c r i b e d  in A S  4 3 . 7 5 . 0 1 1  - 4 3 . 7 5 . 0 5 0  

[THE B U S I N E S S  L I C E N S E  T A X  L A W  F O R  S A L M O N  C A N N E R I E S ] .

* Sec. 10. A S  4 3 . 7 5 . 1 2 0  is a m e n d e d  to read:

Sec . 4 3 . 7 5 . 1 2 0 .  V I O L A T I O N S  AN D  P E N A L T I E S .  (a) T h e  l i a b i l i t y  to 

fil e r e t u r n s  a n d  p a y  i n t e r e s t  a n d  d e f i c i e n c y  a s s e s s m e n t s ,  a n d  t h e  s u b -  '
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j e c t i o n  of p r o p e r t y  t o  l i e n s  is t h e  s a m e  as p r e s c r i b e d  i n  A S  4 3 . 7 5 . 0 1 1  - 

4 3 . 7 5 . 0 5 0  [THE B U S I N E S S  L I C E N S E  T A X  L A W  F O R  S A L M O N  C A N N E R I E S ] .

(b) A v i o l a t i o n  o f  A S  4 3 . 7 5 . 1 0 0  - 4 3 . 7 5 . 1 2 0  o r  th e  r e g u l a t i o n s  

i s s u e d  u n d e r  A S  4 3 . 7 5 . 1 0 0  - 4 3 . 7 5 . 1 2 0  is a m i s d e m e a n o r  s u b j e c t  to 

p u n i s h m e n t  as p r e s c r i b e d  in  A S  4 3 . 7 5 . 0 1 1  - 4 3 . 7 5 . 0 5 0  [THE B U S I N E S S  

L I C E N S E  T A X  L A W  FO R S A L M O N  C A N N E R I E S ] .

* S ec. 11. A S  4 3 . 7 5 . 0 1 0 ,  4 3 . 7 5 . 0 6 0 ,  4 3 . 7 5 . 0 7 0 ,  4 3 . 7 5 . 0 8 0 ,  4 3 . 7 5 . 0 9 0 ,  

4 3 . 7 5 . 0 9 5 ,  4 3 . 7 5 . 1 3 0 ,  a n d  4 3 . 7 5 . 1 3 5  a r e  r e p e a l e d .

* S ec. 12. T R A N S I T I O N .  T h e  t a x e s  p a i d  f o r  th e  1 9 7 8  c a l e n d a r  y e a r  u n d e r  

A S  4 3 . 7 5  s h a l l  be s h a r e d  w i t h  m u n i c i p a l i t i e s  in a c c o r d a n c e  w i t h  A S  4 3 . 7 5 . 1 3 0  

a n d  4 3 . 7 5 . 1 3 5 ,  as t h o s e  s e c t i o n s  r e a d  b e f o r e  r e p e a l  b y  this Ac t .  T h e  t a x e s  

p a i d  fo r  t h e  1979 c a l e n d a r  y e a r  a n d  f o r  e a c h  s u c c e e d i n g  c a l e n d a r  y e a r  m a y  b e  

s h a r e d  w i t h  m u n i c i p a l i t i e s  in a c c o r d a n c e  w i t h  A S  4 3 . 7 5 . 1 3 1 ,  a d d e d  b y  sec. 3 

o f  t h i s  Act.

* S e c .  13. T h i s  A c t  is r e t r o a c t i v e  to J a n u a r y  1, 1979.

* S ec. 14. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . -  

1 0 . 0 7 0 ( c ) .

C S S B  1 3 2 ( R u l e s )


