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O r i g i n a l  s p o n s o r s :  R o d e y , H a c k n e y  O f f e r e d :  5 / 5 / 7 9
a n d  S a c k e t t

IN T H E  S E N A T E  BY T H E  FRE E  C O N F E R E N C E  C O M M I T T E E

F REE C O N F E R E N C E  CS FOR S E N A T E  B I L L  NO. 130 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A BIL L

For a n  Ac t  e n t i t l e d :  "An Act e s t a b l i s h i n g  p r o g r a m s  of f i n a n c i a l  a n d  a c a d e m i c

a s s i s t a n c e  to s t u d e n t s  in u n i v e r s i t i e s  a n d  c o l l e g e s !  a n d  

p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. T h e  l e g i s l a t u r e  d e t e r m i n e s  that

(1) t h e r e  are no i n c e n t i v e s  in th e  s t u d e n t  l o a n  p r o g r a m  for r e s i­

de n t s  of A l a s k a  to a t t e n d  c o l l e g e s  an d  u n i v e r s i t i e s  in A l a s k a  as c o m p a r e d

w i t h  c o l l e g e s  a n d  u n i v e r s i t i e s  o u t s i d e  A l a s k a ;

(2) the r e s u l t  of this lack of i n c e n t i v e s  is th a t  6 4 . 9  per c e n t  o f  

all u n d e r g r a d u a t e  s t u d e n t  loans a n d  92. 9  p e r  c ent of g r a d u a t e  s t u d e n t  l o a n s  

go to s t u d e n t s  a t t e n d i n g  c o l l e g e s  a n d  u n i v e r s i t i e s  o u t s i d e  A l a s k a ;

(3) the a m o u n t  of the a v e r a g e  l o a n  to u n d e r g r a d u a t e  s t u d e n t s  

a t t e n d i n g  c o l l e g e s  a n d u n i v e r s i t i e s  in A l a s k a  is l ower t h a n  the a v e r a g e  o f  

s i m i l a r  loans in all but one of the 10 w e s t e r n  s t a t e s  a n d  th e  a m o u n t  o f  t h e  

a v e r a g e  l oan for g r a d u a t e  s t u d e n t s  is the l o w e s t  in the W e s t ;

(4) the funds s p e n t  on e d u c a t i o n  in A l a s k a n  c o l l e g e s  a n d  u n i v e r­

si t i e s  go f u r t h e r  t h a n  w h e n  the f un d s  a r e  s p e n t  ou t  o f  s t a t e ;  a n d

(5) it w o u l d  be a n  a i d  to the  A l a s k a n  e c o n o m y  if the funds in th e 

s t u d e n t  loa n  p r o g r a m  w e r e  s p e n t  for e d u c a t i o n  i n  A l a s k a n  c o l l e g e s  a n d  u n i v e r ­

s i t i e s  .

* S ec. 2. AS 1 4 . 4 0 . 7 6 7  is r e p e a l e d  a n d  r e - e n a c t e d  t o  read:

Sec. 1 4. 4 0 . 7 6 7 .  S E L E C T I O N  C R I T E R I A .  (a) T h e  s e l e c t i o n  c o m m i t t e e

s h a l l  g r a n t  l oans b a s e d  o n  t o t a l p o i n t  a c c u m u l a t i o n s  u n d e r  this s u b s e c­

t i o n  w i t h  p r i o r i t y  g o i n g  t o  t h o s e  a p p l i c a n t s  w i t h  th e  h i g h e s t  p o i n t
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a c c u m u l a t i o n s ,  e x c e p t  as p r o v i d e d  in (b) o f  this s e c t i o n  for l o a n  a p p l i ­

c a t i o n s  c o m p l e t e d  b e f o r e  M a y  15 of e a c h  y e a r .  P o i n t s  s h a l l  be a w a r d e d  

to a p p l i c a n t s  b a s e d  u p o n  s t u d e n t  s t a t u s  a n d  c o n t i n u o u s  A l a s k a n  r e s i ­

de n c y ,  a c c o r d i n g  to the f o l l o w i n g  s c h e d u l e :

(1) s t u d e n t  s t a t u s :

(A) c o n t i n u i n g  u n d e r g r a d u a t e  a n d g r a d u a t e  

s t u d e n t s  w i t h  e x i s t i n g  A l a s k a  s c h o l a r s h i p

l o a n s .......................................................4 p o i n t s

(B) c o n t i n u i n g  u n d e r g r a d u a t e  and g r a d u a t e  

s t u d e n t s  w i t h o u t  e x i s t i n g  A l a s k a  s c h o l a r s h i p

l o a n s ....................................................... 3 p o i n t s

(C) f r e s h m e n ...................................................2 p o i n t s

(D) n e w  g r a d u a t e  s t u d e n t s  w i t h o u t  e x i s t i n g

A l a s k a  s c h o l a r s h i p  l o a n s... ........................ 1 p o i n t

(2) c o n t i n u o u s  A l a s k a n  r e s i d e n c y :

(A) s t u d e n t s  w i t h  c o n t i n u o u s  A l a s k a n

r e s i d e n c y  o f  10 y e a r s  or m o r e ......................................... 3 p o i n t s

(B) s t u d e n t s  w i t h  c o n t i n u o u s  A l a s k a n

r e s i d e n c y  o f  at l e a s t  5 y e a r s  a n d  l e s s  t h a n  10 y e a r s .......... 2 p o i n t s

(C) s t u d e n t s  w i t h  c o n t i n u o u s  A l a s k a n

r e s i d e n c y  o f  m o r e  t h a n  2 y e a r s  a n d  l ess t h a n  5 y e a r s   1 p o i n t

(3) s t u d e n t s  a t t e n d i n g  A l a s k a

c o l l e g e s  o r  u n i v e r s i t i e s  1 p o i n t .

(b) In a w a r d i n g  l oans th e s e l e c t i o n  c o m m i t t e e  s h a l l  a w a r d  l o a n s  to 

a p p l i c a n t s  b a s e d  u p o n  t h e  e a r l i e s t  d a t e  o f  c o m p l e t e d  a p p l i c a t i o n s  if

(1) t h e  a p p l i c a n t  h a s  a c c u m u l a t e d  at l e a s t  5 p o i n t s  u n d e r  (a) 

o f  thi s  s e c t i o n ;  a n d

(2) t h e  a p p l i c a n t  h a s  f i l e d  a  c o m p l e t e d  a p p l i c a t i o n  n o t  l a t e r  

t h a n  M a y  15 o f  t h e  y e a r  f o r  w h i c h  t h e  l o a n  is r e q u e s t e d .
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* Sec. 3. AS 1 4 . 4 0. 7 6 3 ( b )  is a m e n d e d  to read:

(b) the loans m a y  o n l y  be used to a t t e n d  a career e d u c a t i o n  p r o­

g r a m  [APPROVED BY T H E  C O M M I S S IO N ]  or a c o l l e g e  or u n i v e r s i t y  a p p r o v e d  

b y  the c o m m i s s i o n ,  an d  if the loans are f e d e r a l l y  insured, by  the Un it e d  

S t a t e s  C o m m i s s i o n e r  of E d u c a t i o n  [ A C C R E D I T E D  BY TH E  A C C R E D I T A T I O N  A S S O­

CIA T I O N  FOR T H E  R E G I O N  IN W H I C H  TH E  C O L L E G E  OR U N I V E R S I T Y  IS LOC A T E D ] .

* Sec. 4. AS 1 4 . 4 0. 7 6 3 ( e )  is amen d e d  to read:

(e) Loans are i n t e r e s t  [N O N-INTEREST] b e a r i n g  w h i l e  a s t u d e n t  is 

e n r o l l e d  u n d e r  (c) of this sect i on  or is r e c e i v i n g  a d e f e r m e n t  of p a y­

ments under (k) of this s e c t i o n ; ho w e v e r ,  a student s hall be e n t i t l e d  

to have a p o r t i o n  of the interest paid on his b e h a l f  a n d  for his a c c o u n t  

in a c c o r d a n c e  wit h  (1) of this s e c t i o n .

* Sec. 5. AS 1 4 . 4 0 . 7 6 3( g )  is re p ealed and r e - en a c t e d  to read:

(g) Th e  r e q u i r e d  r e p a y m e n t  of the p r i n c i p a l  a m o u n t  of the loan an d  

any in t erest on the loan begins no e a r l i e r  than nine m o n t h s  nor later 

than one yea r a f t e r  the stud e n t  t e r m i n a t e s  his studies. T h e  loan shall 

p r o v i d e  for r e p a y m e n t  of the total a m o u n t  owe d  in p e r i o d i c  i n s t a l l m e n t s  

in not less t han five nor mo r e  than 10 y e a rs  from the c o m m e n c e m e n t  of 

r e p a y m e n t  or mo r e  t ha n  15 years from the date of e x e c u t i o n  of the o r i g i­

nal p r o m i s s o r y  n ote e v i d e n c i n g  the d i s b u r s e m e n t  of the loan, exc e p t  as 

p r o v i d e d  for in (k) and (m) of this sectio n .  N o t w i t h s t a n d i n g  the p r o v i­

sions of this s u b s e c t i o n  a student m a y  at his o p t i o n  m a k e  p a y m e n t s  

e a r l i e r  t h a n  this s u b s e c t i o n  requires.

* Sec. 6. AS 1 4 . 4 0 . 7 6 3 ( j )  is a m en d e d  to read:

(j) A p o r t i o n  of a loan shall be p a i d  on b e h a l f  o f  the b o r r o w e r

b y  the s t a t e  [ C O N S I D E R E D  A  GRANT] if, u p o n  c o m p l e t i o n  of th e  c o u r s e  of

s t u d y  for w h i c h  the loa n  was granted, the b o r r o w e r  [GR A N T E E]  sp e n d s  at

least t h r e e  [TWO] y e a rs  e m pl o y e d  in the state. The p o r t i o n  o f  the l o a n  

w h i c h  s h a ll  be p a i d  b y  the gtate [ R E G A R D E D  AS A GRANT] s h a l l  be the
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f o l l o w i n g  p e r c e n t a g e s  of the t otal loan r e c e i v e d  p lus [ACCRUED] i n t e r e s t  

for up to a total of 4 0  per c e n t ;

(1) two - t hree years r e s i d e n c y x  10 p e r  c e n t ^

(2) three - four years r e s i d e n c y , an a d d i t i o n a l  10 [20] per

centj^

(3) four - five y ears r e s i d e n c y , an a d d i t i o n a l  10 [30] per

centj^

(4) over five y ea r s  r e s i d e n c y , an a d d i t i o n a l  10 [40] pe r

c e n t ^

* Sec. 7. AS 1 4 . 4 0 . 7 6 3 ( k ) is r e p e a l e d  and r e - e n a c t e d  to read:

(k) P e r i o di c  i n s t a l l m e n t s  of p r i n c i p a l  s h a l l  he d e ferred, hut 

in t e r e s t  s hall a c c r u e  and he p a i d  un l e s s  the s t u d e n t  is e l i g i b l e  for 

in t erest p a y m e n t  b e n e f i t s  u nder (1) of this s e c t i o n  d u r i n g  any of the 

f o l l o w i n g ;

(1) r e t u r n  to stud e n t status as p r o v i d e d  in (c) of this

s e c t i o n ;

(2) s e r v i n g  on act iv e  d u t y  as a m e m b e r  of the a r me d  fo r c e s of 

the U n i t e d  States;

(3) serving, for up to three years, as a ful l - ti m e  v o l u n t e e r  

under t h e  P eace Corps Act;

(4) serving, for up to three years, as a ful l- t i m e  v o l u n t e e r  

under t h e  D o m estic V o l u n t e e r  S e r v i c e  Act of 1973;

(5) for a o n e - t i m e  p e r i o d  up to 12 m o n t h s  in w h i c h  the b o r­

rower is s e e k i n g  a n d  u n a b l e  to f i n d  e m p l o y m e n t  in the U ni t e d  States; o r

(6) if the b o r r o w e r  b e c o m e s  50 per c e n t  or m o r e  d i s a b l e d  as 

c e r t i f i e d  b y  c o m p e t e n t  m e d i c a l  a u t h o r i t y .

* Sec. 8. AS 1 4 . 4 0 . 7 6 3  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

(1) T h e  state w i l l  p a y  the i n t e r e s t  on t h a t  p o r t i o n  of a loan t h a t  

is not f e d e r a l l y  in s u r e d  d u r i n g

-4- FCCSSB 130
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(1) the p e r i o d  b e f o r e  t h e  b e g i n n i n g  of t h e  r e p a y m e n t  p e r i o d  

of the l o a n ;  and

(2) d e f e r m e n t s  u n d e r  (k) of this s e c t i o n .

(m) In c ase of h a r d s h i p ,  the c o m m i t t e e  m a y  e x t e n d  r e p a y m e n t  of a 

loan fo r  a n  a d d i t i o n a l  p e r i o d  o f  u p  to five y e a r s  in i n c r e m e n t s  no 

l o n g e r  t h a n  s i x  m o n t h s  e ach, w i t h i n  the 1 5 - y e a r  r e q u i r e m e n t  o f  (g) of 

this s e c t i o n .

(n) E a c h  y e a r  s p e n t  a t t e n d i n g  a c o l l e g e  or u n i v e r s i t y  in A l a s k a  

q u a l i f i e s  as a yea r  of e m p l o y m e n t  a n d  r e s i d e n c y  u n d e r  (j) o f  thi s  s e c ­

tion, if  th e  b o r r o w e r  r e s i d e s  n o  less than t h r e e  y e a r s  in A l a s k a  a f t e r  

c o m p l e t i o n  of the c o u r s e  for w h i c h  the loan w a s  g r a n t e d ,  a n d  h a s  a t o t a l  

A l a s k a n  r e s i d e n c y  of 10 y e a r s  time.

* Sec. 9. A S  14 . A O . 8 0 6  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to r ead:

(8) " f e d e r a l l y  i n s u r e d "  m e a n s  a loa n  c o v e r e d  b y  the p r o v i­

sions o f  th e G u a r a n t e e d  S t u d e n t  L o a n  P r o g r a m  of T i t l e  IV, P a r t  B, of t h e 

H i g h e r  E d u c a t i o n  Act of 1 9 6 5  (P.L. 89 - 3 2 9 ) ,  as a m e n d e d .

* Sec. 10. AS 2 4 . 2 0 . 0 6 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to r ead:

(8) to e s t a b l i s h  a l e g i s l a t i v e  i n t e r n s h i p  p r o g r a m  o n  a c o­

o p e r a t i v e  b a s i s  w i t h  t h e  U n i v e r s i t y  of A l a s k a  w h i c h  w i l l  p r o v i d e  for the 

a s s i g n m e n t  of i n t e r n s  to s t a n d i n g  c o m m i t t e e s  of e a c h  h o u s e  of the l e g i s­

la t u r e  d u r i n g  r e g u l a r  s e s s i o n s  o f  the l e g i s l a t u r e .

* Sec. 11. AS 2 4 . 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

S e c .  2 4 . 2 0 . 0 6 2 .  L E G I S L A T I V E  I N T E R N S H I P  P R O G R A M .  A l e g i s l a t i v e  

i n t e r n s h i p  p r o g r a m  e s t a b l i s h e d  b y  t h e  l e g i s l a t i v e  c o u n c i l  u n d e r  A S  2 4.- 

2 0 . 0 6 0 ( 8 )  s h a ll  p r o v i d e  t h a t

(1) t h e  U n i v e r s i t y  of A l a s k a  p r o v i d e  a c a d e m i c  s u p p o r t  a n d 

c r e d i t  t o  the p r o g r a m ;

(2) s t u d e n t s  e n r o l l e d  a n d  in g o o d  s t a n d i n g  at a n y  a c c r e d i t e d  

p o s t s e c o n d a r y  e d u c a t i o n a l  i n s t i t u t i o n  w h o  h a v e  s u c c e s s f u l l y  c o m p l e t e d  a t

-5- F C C S S B  1 3 0
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l e a s t  t w o  y e a r s  o f  s t u d y  a r e  e l i g i b l e  to p a r t i c i p a t e  in the p r o g r a m }

(3) i n t e r n s  w i l l  b e  s e l e c t e d  by  a c o m m i t t e e  c o m p o s e d  of 

m e m b e r s  of the l e g i s l a t u r e  a p p o i n t e d  b y  the l e g i s l a t i v e  c o u n c i l  and 

r e p r e s e n t a t i v e s  of the u n i v e r s i t y  a p p o i n t e d  b y  the u n i v e r s i t y ;

(4) i n t e r n s  w i l l  be s e l e c t e d  on the b a s i s  of t h e i r  e x p e r i e n c e  

a n d  i n t e r e s t  in s u b j e c t s  w h i c h  the l e g i s l a t i v e  c o u n c i l  f e e l s  a r e  l i k e l y 

to be c o n s i d e r e d  d u r i n g  a l e g i s l a t i v e  s e s s i o n ;

(5) l e g i s l a t i v e  i n t e r n s  a r e  e n t i t l e d  to re c e i v e  a c a d e m i c  

c r e d i t  an d  p a y m e n t  of $ 3 0  fo r  e a c h  d a y  of p a r t i c i p a t i o n  in t h e  p r o g r a m  

d u r i n g  the l e g i s l a t i v e  s e s s i o n .

* Sec.  12. T h i s  Act  t akes e f f e c t  J u l y  1, 1979.
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