
r

-1- CSSB 130 am

B Y  T H E  H E A L T H ,  E D U C A T I O N  AN D 
I N  T H E  S E N A T E  S O C I A L  S E R V I C E S  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 130 a m  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an A c t  e n t i t l e d :  "A n  Act r e l a t i n g  to the s t u d e n t  loan p r o g r a m : a n d

p r o v i d i n g  for an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF TH E  S T A T E  O F  ALAS K A :

* S e c t i o n  1. T h e  l e g i s l a t u r e  d e t e r m i n e s  tha t

(1) t h e r e  are no i n c e n t i v e s  in the s t u d e n t  loan p r o g r a m  fo r  r e s i­

de n t s  of A l a s k a  to a t t e n d  c o l l e g e s  and u n i v e r s i t i e s  i n  A l a s k a  as c o m p a r e d  

w i t h  c o l l e g e s  a n d  u n i v e r s i t i e s  o u t s i d e  A l a s k a :

(2) th e  r e s u l t  of this lack of i n c e n t i v e s  is that 64.9 pe r  cen t  o f  

a l l  u n d e r g r a d u a t e  s t u d e n t  loans a n d  92.9 p e r  c ent of g r a d u a t e  s t u d e n t  loans 

g o  to s t u d e n t s  a t t e n d i n g  c o l l e g e s  and u n i v e r s i t i e s  o u t s i d e  Alas k a ;

(3) t h e  a m o u n t  of th e a v e r a g e  l o a n  to u n d e r g r a d u a t e  s t u d e n t s  

a t t e n d i n g  c o l l e g e s  a n d  u n i v e r s i t i e s  in A l a s k a  is lower th a n  the a v e r a g e  of 

s i m i l a r  l oans in a l l  but one o f  the 10 w e s t e r n  s ta t e s  an d  the a m o u n t  of the 

a v e r a g e  l o a n  for g r a d u a t e  s t u d e n t s  is th e  l ow e s t  in th e  West;

(4) t h e  f un d s  s p e n t  o n  e d u c a t i o n  in A l a s k a n  c o l l e g e s  a n d  u n i v e r­

si t i e s  go f u r t h e r  t h a n  w h e n  t h e  funds a r e  s p e n t  o u t  of  state: a n d

(5) it w o u l d  be a n  a i d  to t h e  A l a s k a n  e c o n o m y  if the f u n d s  in t h e  

s t u d e n t  l o a n  p r o g r a m  w e r e  s p e n t  for e d u c a t i o n  i n  A l a s k a n  c o l l e g e s  a n d  u n i v e r­

sities.

* Sec. 2. A S  1 4 . 4 0 . 7 6 3 ( b )  is a m e n d e d  to read:

(b) t h e  l oans m a y  o n l y  be u s e d  to a t t e n d  a  c a r e e r  e d u c a t i o n  p r o­

g r a m  [ A P P R O V E D  B Y  T H E  C O M M I S S I O N ]  o r  a  c o l l e g e  o r  u n i v e r s i t y  a p p r o v e d

the commission, and i f  the loans are fe d e ra lly  Insured , by the
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ASSOCIATION FOR THE REGION IN WHICH THE COLLEGE OR UNIVSITY IS LOCATED].

* Sec. 3. AS 14.40.763(e) is amended to read:

(e) Loans are interest [NON-INTEREST] bearing while a student is 

enrolled under (c) of this section or is receiving a deferment of pay­

ments under (k) of this section; however, a student shall be entitled 

to have a portion of the interest paid on his behalf and for his account 

in accordance with (1) of this section.

* Sec. 4. AS 14.40.763(g) is repealed and re-enacted to read:

(g) The required repayment of the principal amount of the loan and 

any Interest on the loan begins no earlier than nine months nor later 

than one year after the student terminates his studies. The loan shall 

provide for repayment of the total amount owed in periodic installments 

in not less than five nor more than 10 years from the commencement of 

repayment or more than 15 years from the date of execution of the 

original promissory note evidencing the disbursement of the loan, except 

as provided for in (k) and (m) of this section. Notwithstanding the 

provisions of this subsection a student may at his option make payments 

earlier than this subsection requires.

* Sec. 5. AS 14.40.763(j) is amended to read:

(J) A portion of a loan shall be paid on behalf of the borrower

by the state [CONSIDERED A GRANT] if, upon completion of the course of

study for which the loan was granted, the borrower [GRANTEE] spends at

least two years employed in the state. The portion of the loan which 

shall be paid by the state [REGARDED AS A GRANT] shall be the following 

percentages of the total loan received plus [ACCRUED] interest for up 

to a total of 40 per cent:

(1) two - three years residency^ 10 per centj_

(2) three - four years residency, an additional 10 [20] per

centj.
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(3) fou r  - f i v e  y e a r s  r e s i d e n c y , a n  a d d i t i o n a l  10 [30] p e r

centj_

(4) o ver f i v e  y e a r s  r e s i d e n c y , a n  a d d i t i o n a l  10 [40] p e r

c e n t ^

* Sec. 6. A S  1 4 . 4 0 . 7 6 3 ( k )  is r e p e a l e d  and  r e - e n a c t e d  to read:

(k) P e r i o d i c  i n s t a l l m e n t s  of p r i n c i p a l  s h a l l  be d e f e r r e d ,  b u t  

i n t e r e s t  s h a l l  a c c r u e  a n d  be p a i d  u n l e s s  the s t u d e n t  is e l i g i b l e  for 

i n t e r e s t  p a y m e n t  b e n e f i t s  u n d e r  (1) of this s e c t i o n  d u r i n g  a n y  of the 

f o l l o w i n g ;

(1) r e t u r n  to s t u d e n t  s t a t u s  as p r o v i d e d  in (c) o f  this

s e c t i o n ;

(2) s e r v i n g  o n  a c t i v e  d u t y  as a m e m b e r  of th e  a r m e d  f o r c e s  of  

t h e  U n i t e d  S t a t e s ;

(3) s e r v i n g ,  f o r  up to t h r e e  y e a r s ,  as a f u l l - t i m e  v o l u n t e e r  

u n d e r  t h e  P e a c e  C o r p s  Act;

(4) s e r v i n g ,  f o r  up to t h r e e  y e a r s ,  as a f u l l - t i m e  v o l u n t e e r  

u n d e r  t h e  D o m e s t i c  V o l u n t e e r  S e r v i c e  Act of 1 9 7 3 ;

(5) for a o n e - t i m e  p e r i o d  up to 12 m o n t h s  i n  w h i c h  the

b o r r o w e r  is s e e k i n g  a n d  u n a b l e  to f i n d  e m p l o y m e n t  in t h e  U n i t e d  S t a t e s ;  

or

(6) if t h e  b o r r o w e r  b e c o m e s  50 p e r  c e n t  or m o r e  d i s a b l e d  as 

c e r t i f i e d  b y  c o m p e t e n t  m e d i c a l  a u t h o r i t y .

* Sec.  7. A S  1 4 . 4 0 . 7 6 3  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

(1) T h e  s t a t e  w i l l  p a y  the i n t e r e s t  o n  t h a t  p o r t i o n  of a  l o a n  t h a t  

is n o t  f e d e r a l l y  i n s u r e d  d u r i n g

(1) the p e r i o d  b e f o r e  t h e  b e g i n n i n g  o f  the r e p a y m e n t  p e r i o d  

o f  t h e  loan; a nd

(2) d e f e r m e n t s  u n d e r  (k) o f  this s e c t i o n .

(m) I n  c a s e  o f  h a r d s h i p ,  th e  c o m m i t t e e  m a y  e x t e n d  r e p a y m e n t  o f  a
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loan for an additional period of up to five years In Increments no 

longer than six months each, within the 15-year requirement of (g) of 

this section.

*  Sec. S. AS 14.40.806 Id amended by adding a new paragraph to read:

(8) "federally insured" means a loan covered by the provi­

sions of the Guaranteed Student Loan Program of Title IV, Part B, of the 

Higher Education Act of 1965 (P.L. 89-329), as amended.

* Sec. 9. This Act takes effect July 1, 1979.
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