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O r i g i n a l  s p o n s o r s :  R o d e y ,  H a c k n e y  O f f e r e d :  3/ 1 5 / 7 9
a n d  S a c k e t t  R e f e r r e d :  F i n a n c e

BY T H E  H E A L T H ,  E D U C A T I O N  AND 
IN T H E  S E N A T E  S O C I A L  S E R V I C E S  C O M M I T T E E

CS FO R  S E N A T E  B I L L  NO. 1 3 0  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A BIL L

For a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to the s t u d e n t  loa n  p r o g r a m ;  an d

p r o v i d i n g  for  a n  e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. T h e  l e g i s l a t u r e  d e t e r m i n e s  that

(1) t h e r e  a r e  n o  i n c e n t i v e s  in the s t u d e n t  loa n  p r o g r a m  for r e s i­

dents o f  A l a s k a  to a t t e n d  c o l l e g e s  an d  u n i v e r s i t i e s  i n  A l a s k a  as c o m p a r e d  

w i t h  c o l l e g e s  a n d  u n i v e r s i t i e s  o u t s i d e  Alas k a;

(2) the r e s u l t  o f  this lack of i n c e n t i v e s  is t h a t  64.9 per cent o f  

all u n d e r g r a d u a t e  s t u d e n t  loans a n d  92.9 per cen t  o f  g r a d u a t e  s t u d e n t  loans 

go t o  s t u d e n t s  a t t e n d i n g  c o l l e g e s  a n d  u n i v e r s i t i e s  o u t s i d e  A l a s k a;

(3) t h e  a m o u n t  of the a v e r a g e  loan to u n d e r g r a d u a t e  s t u d e n t s  

a t t e n d i n g  c o l l e g e s  a n d  u n i v e r s i t i e s  in A l a s k a  is l o w e r  t h a n  the a v e r a g e  of 

s i m i l a r  l oans in al l  b u t  o n e  of the 10 w e s t e r n  s t a t e s  a n d  the a m o u n t  of the 

a v e r a g e  l o a n  fo r  g r a d u a t e  s t u d e n t s  is the lowest i n  the W e s t ;

(4) t h e  f u n d s  s p e n t  o n  e d u c a t i o n  in A l a s k a n  c o l l e g e s  an d  u n i v e r­

s i t i e s  go  f u r t h e r  t h a n  w h e n  the f u n d s  a r e  s p e nt  o u t  of sta t e ;  a n d

(5) it w o u l d  be a n  a i d  to th e  A l a s k a n  e c o n o m y  if the funds in the  

s t u d e n t  l o a n  p r o g r a m  w e r e  s p e n t  fo r  e d u c a t i o n  i n  A l a s k a n  c o l l e g e s  and  u n i v e r­

sities.

* Sec. 2. A S  1 4 . 4 0 . 7 6 3 ( b )  is a m e n d e d  to read:

(b) the loans may only be used to attend a career education pro­

gra m  {APPROVED BY THE COMMISSION] or a college or university approved 

b y  the commission, and if the loans are federally insured, by the 

United States Commissioner of Education [ACCREDITED BY THE ACCREDITATION
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A S S O C I A T I O N  FDR T H E  R E G I O N  IN W H I C H  T H E  C O L L E G E  OR U N I V S I T Y  IS LOCATED].

* Sec. 3. AS 1 4 . 4 0 . 7 6 3 ( e )  is a m e n de d  to read:

(e) L o a n s  are i n t e r e s t  [ N O N - I N T E RE S T ]  b e a r i n g  w h i l e  a stud e nt  is 

e n r o l l e d  u n d e r  (c) o f  this s e c t i o n  or is r e c e i v i n g  a d e f e r m e n t  of p a y­

men t s  u n d e r  (k) of this s e c t i o n! h o w e v e r ,  a s t u d e n t  shall be e n t i t l e d  

to h a v e  a p o r t i o n  of th e  interest p a i d  o n  hi s  b e h a l f  and for his a c c o u n t

in a c c o r d a n c e  w i t h  (1) o f  this s e c t i o n .

* Sec. 4. AS 1 4 . 4 0 . 7 6 3 ( g )  is r e p e a l e d  and r e - e n a c t e d  to read:

(g) T h e  r e q u i r e d  r e payment of the p r i n c i p a l  am o u n t of the loan and 

an y  i n t e r e s t  on the loa n  begins no e a r l i e r  t h a n  nine mo n t h s  nor later 

t h a n  o n e  y e a r  a f t e r  the student t e r m i n a t e s  h i s studies. Th e  loan shall 

p r o v i d e  for r e p a y m e n t  o f  the total a m o u n t  o w e d  in p e r i o d i c  in s t a l l m e n t s  

in n o t  less t h a n  f ive n o r  more t h a n  10 y e a r s  f r o m  the c o m m e n c e m e n t  of 

r e p a y m e n t  or m o r e  t h a n  15 years f r o m  the d at e  of e x e c u t i o n  of the 

o r i g i n a l  p r o m i s s o r y  n o t e  e v i d e n c i n g  the d i s b u r s e m e n t  of the loan, except 

as p r o v i d e d  for in (k) and (m) of this s e ct i o n .  N o t w i t h s t a n d i n g  the 

p r o v i s i o n s  of this s u b s e c t i o n  a s t u d e n t  m a y  at his o p t i o n  m a k e  pa y m e n t s 

e a r l i e r  th a n  this s u b s e c t i o n  r e q u i r e s .

* Sec. 5. AS 1 4 . 4 0 . 763(j) is a m e n d e d  to read:

(j ) A p o r t i o n  of a loan s h a ll  be p a i d  o n  b e h a l f  of the b o r r o w e r

b y  t h e  s t a t e  [ C O N S I D E R E D  A GRANT] if, u p o n  c o m p l e t i o n  of the course of

s t u d y  for w h i c h  th e  l o a n  was g r an t e d ,  the b o r r o w e r  [GRANTEE] spends at

l e a s t  two y e a r s  e m p l o y e d  in the state. T h e  p o r t i o n  of the loan w h i c h  

s h a l l  b e  p a i d  b y  th e  s t a t e  [ REGARDED AS A  G R A N T ]  s hall be the f o l l o w i n g  

p e r c e n t a g e s  of the t otal loan r e c e i v e d  p l u s  [ACCRUED] i n t e r e s t  for up 

to a t o t a l  of 4 0  p e r  c e n t :

(1) two - th r e e  years r e s i d e n c y ^  10 p e r  centj^

(2) t h r e e  - four y e a rs  r e s i d e n c y, a n  a d d i t i o n a l  1 0  [20] pe r

centjL
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(3) f o u r  - fi v e  y e a rs  r e s i d e n c y , an  a d d i t i o n a l  10 [30] p e r

centj_

(4) o v e r  f i v e  y e a r s  r e s i d e n c y , an a d d i t i o n a l  10 [40] p e r

c e n t ^

* Sec. 6. A S  1 4 . 4 0 . 7 6 3 (k) is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(k) P e r i o d i c  i n s t a l l m e n t s  of p r i n c i p a l  s h a l l  b e  d e f e r r e d ,  b u t  

i n t e r e s t  s h a ll  a c c r u e  a n d  be p a i d  u n l e s s  the s t u d e n t  is e l i g i b l e  fo r 

i n t e r e s t  p a y m e n t  b e n e f i t s  u n d e r  (1) of this s e c t i o n  d u r i n g  a n y  o f  t h e  

f o l l o w i n g i

(1) r e t u r n  to s t u d e n t  s ta t u s  as p r o v i d e d  in (c) o f  th i s

s e c t i o n i

(2) s e r v i n g  o n  a c t i v e  d u t y  as a m e m b e r  of the a r m e d  f o r c e s  of 

th e  U n i t e d  S t a t e s ;

(3) s e r v i n g ,  fo r  up to t hr e e  years, as a f u l l - t i m e  v o l u n t e e r  

u n d e r  t h e  Peace C o r p s  Act;

(4) s e r v i n g ,  fo r  up to t h r e e  years, as a f u l l - t i m e  v o l u n t e e r
s

u n d e r  t h e  D o m e s t i c  V o l u n t e e r  S e r v i c e  A c t  of 1973;

(5) f o r  a o n e - t i m e  p e r i o d  up to 12 m o n t h s  in w h i c h  t h e

b o r r o w e r  is s e e k i n g  a n d  u n a b l e  to f i n d  e m p l o y m e n t  i n  t h e  U n i t e d  S t a t e s ;  

or

(6) i f  the b o r r o w e r  b e c o m e s  50 p e r  c e n t  or m o r e  d i s a b l e d  as 

c e r t i f i e d  by c o m p e t e n t  m e d i c a l  a u t h o r i t y .

* Sec. 7. AS 1 4 . 4 0 . 7 6 3  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

(1) T h e  s t a t e  w i l l  p a y  t h e  i n t e r e s t  o n  t h a t  p o r t i o n  o f  a  l o a n  t h a t  

is n o t  f e d e r a l l y  i n s u r e d  d u r i n g

(1) t h e  p e r i o d  b e f o r e  the b e g i n n i n g  o f  the r e p a y m e n t  p e r i o d  

of t h e  loan; a n d

(2) d e f e r m e n t s  u n d e r  (k) o f  this s e c t i o n .

(m) In c a s e  of  h a r d s h i p ,  the c o m m i t t e e  m a y  e x t e n d  r e p a y m e n t  of a
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l o a n  f o r  a n  a d d i t i o n a l  p e r i o d  o f  up to f i v e  y e a r s  in i n c r e m e n t s  no 

l o n g e r  t h a n  s i x  m o n t h s  each, w i t h i n  t h e  1 5 - y e a r  r e q u i r e m e n t  o f  (g) o f  

t h i s  s e c t i o n .

(n) E a c h  y e a r  s p e n t  a t t e n d i n g  a c o l l e g e  or u n i v e r s i t y  in A l a s k a  

q u a l i f i e s  as a  y e a r  o f  e m p l o y m e n t  a n d  r e s i d e n c y  u n d e r  (j) o f  t his s e c ­

tion.

*  Sec. 8. A S  1 4 . 4 0 . 8 0 6  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  t o  read:

(8) " f e d e r a l l y  i n s u r e d "  m e a n s  a loa n  c o v e r e d  b y  t h e  p r o v i­

s i o n s  of  t h e  G u a r a n t e e d  S t u d e n t  L o a n  P r o g r a m  o f  T i t l e  IV, P a r t  B, o f  th e  

H i g h e r  E d u c a t i o n  A c t  o f  1 9 6 5  (P.L. 8 9 - 3 2 9 ) ,  as a m e n d e d .

* Sec .  9. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1 979.
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