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)riglnal sponsor: Sumner O f f e re d :  3 / 2 0 / 8 0
F o r  T o d a y ' s  C a l e n d a r

[N T H E  S E N A T E  BY T H E  R U L E S  C O M M I T T E E

H O U S E  CS FO R  CS F O R  S E N A T E  B I L L  NO. 122 (Rules)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

■■or a n  A c t  e n t i t l e d :  " A n  A c t  s u s p e n d i n g  t h e  A l a s k a  net i n c o m e  t ax  o n  i n d i­

vi d u a l s  for f o u r  t a x  years: p r o v i d i n g  for p a y m e n t s  to

s t a t e  r e s i d e n t s ;  r e f u n d i n g  a p o r t i o n  o f  the 1979 A l a s k a

n e t  i n c o m e  t a x  p a i d  b y  i n d i v i d u a l s ;  a n d  p r o v i d i n g  for 

a n  e f f e c t i v e  d a t e . "

3E IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. POLICY, P U R P O S E S  A N D  F I N D I N G S ,  (a) It is the d u t y  and 

j o l i c y  of t h e  s t a t e  w i t h  r e s p e c t  to t h e  n a t u r a l  r e s o u r c e s  b e l o n g i n g  to it and 

:he i n c o m e  d e r i v e d  f r o m  t h o s e  n a t u r a l  r e s o u r c e s  to p r o v i d e  fo r  t h e i r  us e 

ievelopment, and c o n s e r v a t i o n  f or  th e  m a x i m u m  b e n e f i t  of t h e  p e o p l e  o f  t h e  

itate.

(b) T h e  p u r p o s e s  of this A c t  ar e

(1) t o  p r o v i d e  a m e c h a n i s m  fo r  e q u i t a b l e  d i s t r i b u t i o n  to the 

> e o p l e  of A l a s k a  of at l east a p o r t i o n  of t h e  s t a t e ' s  e n e r g y  w e a l t h  d e r i v e d

f r o m  th e  d e v e l o p m e n t  a n d  p r o d u c t i o n  o f  t h e  n a t u r a l  r e s o u r c e s  b e l o n g i n g  to

ihem as A l a s k a n s ;

(2) t o  e n c o u r a g e  p e r s o n s  t o  m a i n t a i n  t h e i r  r e s i d e n c e  in A l a s k a  and 

:o r e d u c e  p o p u l a t i o n  t u r n o v e r  i n  t h e  s t a t e ;  a n d

(3) to encourage Increased awareness an d  involvement b y  the resi- 

lents of the state In the management and expenditure of state revenues d e­

rived from natural resources development and production.

(c) The legislature finds that the demands on and cost of state govern- 

nent have increased over the past few years at an excessive rate and that 

:his Increase, has been permitted to occur, at least in part, b y  a feeling on
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t h e  p a r t  of m a n y  r e s i d e n t s  o f  the s t a t e  that b e c a u s e  such a h i g h  p r o p o r t i o n  

o f  the s t a t e ' s  r e v e n u e  c o m e s  f r o m  r o y a l t i e s  and  b o n u s e s  u n d e r  m i n e r a l  l ea s e s  

o f  s t a t e  land, t h o s e  dema n d s  a n d  c o s t s  do n o t  h a v e  a s i g n i f i c a n t  e co n o m i c  

i m p a c t  u p o n  t h e m  p e r s o n a l l y .  It is in the p u b l i c  i nt e r e s t  to d i s t r i b u t e  a 

p o r t i o n  of A l a s k a ' 8 e n e r g y  w e a l t h  to the p e o p l e  of the state.

(d) T h e  l e g i s l a t u r e  a l s o  f i n d s  that s t at e  r e s i d e n t s  h a v e  b e e n  p a y i n g  

i n c r e a s i n g l y  h i g h  prices for fossil fuels, w h i l e  f e w h ave r e c e i v e d  d i r e c t  

m o n e t a r y  b e n e f i t s  fr o m  the p r o d u c t i o n  a n d  d e v e l o p m e n t  of f o s s i l  fuels b e l o n g­

ing to t h e m  a s  A l askans. It is in the p u b l i c  i n t e r e s t  to r e t u r n  to state  

r e s i d e n t s  a p o r t i o n  of the s t a te ' s  i n c o m e  fr o m  oil, gas, a n d  o t h e r  m i n e r a l  

p r o d u c t i o n  to h e l p  offset r i s i n g  f uel costs.

(e) T h e  l e g i s l a t u r e  a l s o  f i n d s  that t h er e  ex i s t s  in t h e  state a s e r i o u s  

p r o b l e m  of p o p u l a t i o n  tur no v e r .  A s u b s t a n t i a l  p o r t i o n  of the stat e ' s  p o p u­

la t i o n  is c o m p r i s e d  of i n d i v i d u a l s  w h o  r e s i d e  i n  A l a s k a  for o n l y  a r e l a t i v e l y  

s h o r t  time. T h i s  c o n s t a n t  t u r n o v e r  in p o p u l a t i o n  leads to p o l i t i c a l ,  e c o­

nomic, a n d  s o c i a l  i n s t a b i l i t y  and is h a r m f u l  to the state. It is in the 

p u b l i c  i n t e r e s t  f o r  the s t a t e  to p r o m o t e  a s t a b l e  r e s i d e n t  p o p u l a t i o n  b y  

p r o v i d i n g  a n  i n c e n t i v e  to e n c o u r a g e  A l a s k a n s  to m a i n t a i n  t h e i r  r e s i d e n c y  in 

the state.

* Sec. 2. A S  43 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  23. D I S T R I B U T I O N  O F  R E V E N U E  T O  S T A T E  RE S I D E N T S .

S e c .  4 3. 2 3 . 0 1 0 .  R E S I D E N C Y  P A Y MENT. (a) An i n d i v i d u a l  w h o  is 

e l i g i b l e  u n d e r  (b) o f  this s e c t i o n  is e n t i t l e d  to an a n n u a l  r e s i d e n c y  

p a y m e n t  d e t e r m i n e d  as f o l lows:

(1) $350 i f  the i n d i v i d u a l  is a s t a t e  r e s i d e n t  d u r i n g  t h e

e n t i r e  y e a r  for w h i c h  a r e s i d e n c y  p a y m e n t  is claimedi

(2) the a m o u n t  of p o l i t i c a l  c a m p a i g n  c o n t r i b u t i o n s  m a d e  b y  

th e  i n d i v i d u a l  d u r i n g  the  y e a r  n o t  to e x c e e d  $ 5 0 j

(3) five p e r c e n t  o f  t h e  r e s i d e n t i a l  fuel e x p e n s e s  pa i d  b y  the
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I ;

I n d i v i d u a l  d u r i n g  the y e a r  or $10, w h i c h e v e r  is g r e a t e r ;

(4) 10 p e r c e n t  of t h e  e x p e n s e s  for r e s i d e n t i a l  f u e l  c o n­

s e r v a t i o n  c a p i t a l  i m p r o v e m e n t s  p a i d  b y  t he  i n d i v i d u a l  d u r i n g  tie year 

n o t  to e x c e e d  $200; a n d

(5) 16 p e r c e n t  of t h e  t a x  c r e d i t  c l a i m e d  b y  t h e  i n d i v i d u a l  o n 

h i s  f e d e r a l  i n c o m e  t a x  r e t u r n  f o r  h o u s e h o l d  an d d e p e n d e n t  c a r e  s e r v i c e s  

n e c e s s a r y  fo r  h i s  g a i n f u l  e m p l o y m e n t .

(b) A n  i n d i v i d u a l  is e l i g i b l e  to r e c e i v e  a r e s i d e n c y  p a y m e n t  u n d e r

(a) of t his s e c t i o n  if h e

(1) a p p l i e s  to th e  d e p a r t m e n t  for the p a y m e n t ;  a n d

(2) h e  is a s t a t e  r e s i d e n t  on the d a t e  of the a p p l i c a t i o n .

(c) If a n  i n d i v i d u a l  is a s t a t e  r e s i d e n t  for less t h a n  12 m o n t h s  

d u r i n g  a y e a r ,  the p o r t i o n  of t h e  r e s i d e n c y  p a y m e n t  d e t e r m i n e d  under

(a)(3) - (5) o f  this s e c t i o n  s h a l l  be p r o r a t e d  a c c o r d i n g  to the n u m b e r  

of m o n t h s  d u r i n g  the y e a r  t h a t  t h e  i n d i v i d u a l  was a s t a t e  r e s i d e n t .

(d) If t w o  i n d i v i d u a l s  s h a r e  the same r e s i d e n c e ,  o n l y  on e of t h o s e  

i n d i v i d u a l s  m a y  c l a i m  t h a t  p o r t i o n  of the r e s i d e n c y  p a y m e n t  d e t e r m i n e d  

u n d e r  (a)(3) a n d  (4) o f  this s e c t i o n .

(e) If a n  i n d i v i d u a l  is m a r r i e d  a n d  f iles a j o i nt  f e d e r a l  i n c o m e  

t a x  r e t u r n ,  th e  p o r t i o n  of t h e  r e s i d e n c y  p a y m e n t  d e t e r m i n e d  u n d e r  (a)(5) 

of thi s s e c t i o n  m a y  n o t  e x c e e d  5 0  p e r c e n t  of tax c r e d i t  c l a i m e d  for 

h o u s e h o l d  a n d  d e p e n d e n t  c a r e  s e r v i c e s  on the j o i n t  f e d e r a l  i n c o m e  t a x 

r e t u r n .

(f) A  p a r e n t  or g u a r d i a n  m a y  c l a i m  a r e s i d e n c y  p a y m e n t  o n  b e h a l f  

of a m i n o r  o r  I n c o m p e t e n t  w h o  is e l i g i b l e  to r e c e i v e  a r e s i d e n c y  p a y m e n t  

u n d e r  A S  4 3 . 2 3 . 0 1 0 .

(g) A n  i n d i v i d u a l  m a y  r e c e i v e  th e  a n n u a l  r e s i d e n c y  p a y m e n t  in a 

s i n g l e  p a y m e n t  or i n  12 e q u a l  i n s t a l l m e n t s  w h i c h  s h a l l  b e  p a i d  m o n t h l y  

b y  t h e  d e p a r t m e n t .
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S e c .  4 3 . 2 3 . 0 2 0 .  P R O O F  O F  E L I G I B I L I T Y .  (a) A n  i n d i v i d u a l  w h o  

a p p l i e s  f o r  a r e s i d e n c y  p a y m e n t  s h a l l  m a k e  a n d  s u b m i t  a s t a t e m e n t  of 

e l i g i b i l i t y  w h i c h  m u s t  b e  v e r i f i e d  b y  h i m  u n d e r  p e n a l t y  o f  p e r j u r y .  T h e  

c o m m i s s i o n e r  m a y  r e q u i r e  a n  i n d i v i d u a l  to p r o v i d e  a d d i t i o n a l  p r o o f  of 

e l i g i b i l i t y  i n c l u d i n g  o n e  or  m o r e  a f f i d a v i t s  f r o m  p e r s o n s  h a v i n g  p e r ­

s o n a l  k n o w l e d g e  c o n c e r n i n g  t h e  i n d i v i d u a l ' s  e l i g i b i l i t y .

(b) T h e  d e p a r t m e n t  s h a l l  p r e s c r i b e  a n d  f u r n i s h  a n  a p p l i c a t i o n  f o r m  

f o r  c l a i m i n g  the r e s i d e n c y  p a y m e n t  w h i c h  s h a l l  c o n t a i n

(1) a s t a t e m e n t  o f  e l i g i b i l i t y  a n d  a c e r t i f i c a t i o n  of  r e s i­

d e n c y  i n  t h e  f o l l o w i n g  forms

U n d e r  p e n a l t y  o f  p e r j u r y ,  I c e r t i f y  t h a t  I a m  a s t a t e  r e s i d e n t  o n 

t h e  d a t e  of t h i s  a p p l i c a t i o n  a n d  I h a v e  b e e n  a s t a t e  r e s i d e n t  for 

a t  l e a s t  on e y e a r  a n d  t h a t  I u n d e r s t a n d  t h a t  m y  c l a i m  f o r  a r e s i­

d e n c y  p a y m e n t  is d e t e r m i n e d  b y  t h e  l e n g t h  of  m y  r e s i d e n c e  in the 

s t a t e .  I a l s o  u n d e r s t a n d  t h a t  if  I a m  c o n v i c t e d  o f  f a l s e l y  c l a i m­

i n g  a  r e s i d e n c y  p a y m e n t  I w i l l  f o r f e i t  a l l  r e s i d e n c y  p a y m e n t s  a n d  

t h a t  I m u s t  r e p a y  al l  r e s i d e n c y  p a y m e n t s  w h i c h  h a v e  b e e n  p a i d  to 

m e .  I u n d e r s t a n d  t h a t  t h i s  p e n a l t y  is i n  a d d i t i o n  to a n y  c r i m i n a l  

p e n a l t i e s  i m p o s e d .

( s i g n a t u r e  o f  i n d i v i d u a l )

and

(2) a statement advising the individual that he may choose to 

r e ceive a residency payment in a single payment or in 12 installments 

p ayab le monthly and a space w h e r e  the individual may indicate his choice 

o f payment.

S e c . 4 3 .2 3 .0 3 0 . PENALTIES AND ENFORCEMENT. (a) In  addition to 

penalties imposed by state law, if an individual is Con­

or unsworn falsification for a statement made in a 

-4 - HCS CSSB 122(R u le s)



c e r t i f i c a t i o n  o f  r e s i d e n c y ,  a n d  t h e  c o n v i c t i o n  is not r e v e r s e d ,  that 

i n d i v i d u a l  is not, a n d  m a y  n e v e r  b e c o m e ,  e l i g i b l e  for a r e s i d e n c y  p a y­

men t ,  a n d  h e  f o r f e i t s  a l l  r e s i d e n c y  p a y m e n t s  p a i d  to h i m .

(b) If t h e  c o m m i s s i o n e r  d e t e r m i n e s  tha t a r e s i d e n c y  p a y m e n t  s h o u l d  

n o t  h a v e  b e e n  c l a i m e d  b y  or p a i d  to a n  i n d i v i d u a l ,  h e  m a y  use a n y  c o l­

l e c t i o n  p r o c e d u r e s  o r  r e m e d i e s  a v a i l a b l e  u n d e r  this t i t l e  to r e c o v e r  a 

r e s i d e n c y  p a y m e n t  w h i c h  w a s  i m p r o p e r l y  m a de .

Sec. 4 3 . 2 3 . 0 4 0 .  A P P R O P R I A T I O N S  FOR R E S I D E N C Y  P A Y M E N T S .  T h e  l e g i s­

l a t u r e  s h a l l  a p p r o p r i a t e  at l e a s t  5 0  p e r c e n t  of the a n n u a l  i n c o m e  of the 

A l a s k a  p e r m a n e n t  f u n d  for r e s i d e n c y  p a y m e n t s  u nd e r  A S  4 3 . 2 3 . 0 1 0 .  If 50 

p e r c e n t  of t h e  a n n u a l  i n c o m e  of t h e  A l a s k a  p e r m a n e n t  f u n d  is not s u f f i­

ci e n t  to p a y  a l l  r e s i d e n c y  p a y m e n t s  d u e  in a year, t h e  l e g i s l a t u r e  s h a l l  

a p p r o p r i a t e  t h e  a d d i t i o n a l  a m o u n t  n e e d e d  f r o m  the g e n e r a l  fund.

Sec. 4 3 . 2 3 . 0 5 0 .  D U T I E S  O F  T H E  D E P A R T M E N T .  The d e p a r t m e n t  s hall

(1) b y  t h e  1 0 t h  d a y  o f  e a c h  r e g u l a r  l e g i s l a t i v e  s e s sion, 

p r e s e n t  a r e q u e s t  to th e  l e g i s l a t u r e  for a p p r o p r i a t i o n s  for the r e s i­

d e n c y  p a y m e n t s  r e q u i r e d  b y  AS 4 3 . 2 3 . 0 1 0 j

(2) m a k e  t h e  r e s i d e n c y  p a y m e n t s  r e q u i r e d  b y  A S  4 3 . 2 3 . 0 1 0  f r o m  

the a n n u a l  a p p r o p r i a t i o n s  for t h a t  p u r p o s e ;

(3) a d o p t  r e g u l a t i o n s  u n d e r  the A d m i n i s t r a t i v e  P r o c e d u r e  Ac t 

(AS 4 4 . 6 2 )  w h i c h  e s t a b l i s h  p r o c e d u r e s  a n d  t i m e  limits f o r  c l a i m i n g  a 

r e s i d e n c y  p a y m e n t .  T h e  d e p a r t m e n t  s h a l l  s e t  the t ime l i m i t  for a p p l i c a­

ti o n s  for r e s i d e n c y  p a y m e n t s  so t h a t  s i n g l e - p a y m e n t  r e s i d e n c y  p a y m e n t s  

for a  y e a r  a r e  p a i d  b e f o r e  O c t o b e r  15 of the f o l l o w i n g  ye a r  a n d  so t h a t  

l n s t a l l m e n t - p a y m e n t  r e s i d e n c y  p a y m e n t s  f or  a year b e g i n  b y  O c t o b e r  15 o f  

t h e  f o l l o w i n g  y e a r;  a n d

(4) a s s i s t  r e s i d e n t s  o f  r u r a l  a r e a s  w h o  b e c a u s e  of l a n g u a g e ,  

i l l n e s s ,  o l d  a g e  o r  I n a c c e s s i b i l i t y  to p u b l i c  t r a n s p o r t a t i o n  n e e d  as-

e s t a b l i s h  e l i g i b i l i t y  a n d  to a p p l y  for t h e  r e s i d e n c y  p a y m e n t
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p r o v i d e d  b y  this chapter.

S ec. 4 3 . 2 3 . 0 6 0 .  D E F I N I T I O N S .  In thi s  chapt e r ,

(1) " A l a s k a  p e r m a n e n t  fund" m e a n s  the f u n d  e s t a b l i s h e d  b y  

a r t  IX, sec. 15, of the s t a t e  c o ns t i t u t i o n )

(2) " c o m m i s s i o n e r "  m e an s  the c o m m i s s i o n e r  of revenue)

(3) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of Re v enue)

(4) " e x p e n s es  for fuel c o n s e r v a t i o n  i m p r o v e m e n t s "  means

(A) the c o s t  of a d d i t i o n a l  i n s u l a t i o n  or i n s u l a t i n g  

m a t e r i a l  i n s t a l l e d  in t he  p r i n c i p a l  r e s i d e n c e  of the i n d i v i d u a l  if 

th e  r e s i d e n c e  was in e x i s t e n c e  on J u n e  5, 1980;

(B) the c o s t  o f  I n s u l a t i n g  w i n d o w s  of the pr i n c i p a l 

r e s i d e n c e  of the i n d i v i d u a l )

(C) the c o s t  of labor for the i n s t a l l a t i o n  of the m a ­

t e r i a l s  set out in (A) a n d  (B) of this s u b s e c t i o n ;  and

(D) the c o s t  of i n s t a l l a t i o n  of a l t e r n a t e  sources of 

p o w e r  g e n e r a t i o n  not d e p e n d e n t  on  fossil f u e l s  for e n e r g y  s u p p l y , 

i n c l u d i n g  bu t  not l i m i t e d  to wind, tidal, s o l a r  or g e ot h e r m a l  

s o u r c e s  s

(5) " i n d i v i d u a l "  m e a n s  a n a t u r a l  person;

(6) " po l i t i c a l  c a m p a i g n  c o n t r i b u t i o n "  i n c l u d e s  a c o n t r i b u t i o n  

o r  g i f t  to a p e r s o n  or o r g a n i z a t i o n  for us e  e x c l u s i v e l y

(A) for p o l i t i c a l  c a m p a i g n s  for -candidates for P r e s i d e n t  

o r  V i c e  P r e s i d e n t  of t he  U n i t e d  S t a t e s ,  w h e t h e r  or not they w i l l  be 

v o t e d  o n  i n  a p r i m a r y  e l e c t i o n  in the state; U n i t e d  States s e n a t o r  

f r o m  A l a s k a )  U n i t e d  S t a t e s  r e p r e s e n t a t i v e  f r o m  A l a s k a ;  g o v e r n o r  or 

l i e u t e n a n t  g o v e r n o r  o f  Alaska; t h e  A l a s k a  l e g i s l a t u r e )  d e l e g a t e  to 

a n  A l a s k a  c o n s t i t u t i o n a l  c o n v e n t i on ;  e l e c t o r a l  c o n f i r m a t i o n  as a 

j u d g e  or j u s t i c e  of a c o u r t  in t h e  state; a n d  m u n i c i p a l  o f f i c e  i n  

t h e  st a t e ;  a n d
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(B) fo r groups seeking to in flu e n ce  the outcome of a 

b a llo t  p ro p o sitio n  or q u estion; or dues to a n o n p ro fit o rg an izatio n  

organized p rim a rily  to in flu e n ce  an e le c t io n ;

(7) " re s id e n t ia l fu e l expenses" means the payments made by an 

in d iv id u a l fo r wood, c o a l, heating o i l ,  gas, e l e c t r ic i t y  or other fu e l 

consumed in  the sta te  fo r the p r in c ip a l residence of the in d iv id u a l;

(8) "s ta te  re sid e n t" means an in d iv id u a l who i s  p h y s ic a lly  

present in  the sta te  w ith the in te n t to remain permanently in  the s ta te  

o r, i f  he is  not p h y s ic a lly  present in  the s t a t e , intends to re tu rn  to 

the s ta te  and he is  absent for the follow ing reasons:

(A) v o ca tio n a l, p ro fe ssio n a l or other s p e c ia l education  

fo r which a comparable program was not reasonably a v a ila b le  in  the 

s ta te ,

(B) postsecondary education,

(C) m ilit a ry  s e r v ic e ,

(D) medical treatm ent,

(E ) se rv ic e  in  Congress, or

(F ) other reasons which the commissioner may e s ta b lis h  

by re g u la tio n  under the A d m in istrative  Procedure Act (AS 4 4 .6 2 );

(9) "year" means a calendar year.

* Sec. 3. I t  i s  the in te n tio n  of the le g is la tu re  to suspend the le v y  and

c o lle c t io n  of the net income tax on in d iv id u a ls  fo r a fo u r-year period be­

ginning January 1, 1980.

* Sec. 4. AS 43 .2 0 .0 1 1 (a) - (d) and 43.20.170 are suspended.

* Sec. 5. Before April 15, 1981, the Department o f Revenue shall refund

to the employee or other taxpayer all money received by the department which 

was withheld during tax year 1980 from the wages or salaries of the employee 

!>y an employer or which was received b y  the department as estimated income 

tax payments under AS 43.20 for tax year 1980.
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* Sec. 6. Sections 3 - 5 of this Act are retroactive to January 1, 1980 

and apply to tax years beginning after December 31, 1979.

* Sec. 7. AS 43.20.011(a) and 43.20.170 are reinstated and the net income

tax on individuals levied in AS 43.20.011(a) - (d) is imposed as of January 1, 

1984.

* Sec. 8. Sections 3 - 6 of this Act are repealed on January 1, 1984.

* Sec. 9. The Department of Revenue shall refund to each individual 50 

percent of the money received from the individual in payment of the 1979 

Alaska net income tax levied under AS 43.20.011(a) - (d).

* Sec. 10. The Department of Revenue shall prescribe and distribute forms 

to the public so that single-payment residency payments for 1979 are paid 

before October 15, 1980, and so that installment-payment residency payments 

for 1979 begin by October 15, 1980.

* Sec. 11. If any provision enacted in sec. 2 of this Act is held to be 

invalid by the final Judgment, decision or order of a court of competent 

jurisdiction, then that provision is nonseverable, and all provisions enacted 

in sec. 2 of this Act are invalid and of no force or effect.

* Sec. 12. This Act terminates on the effective date of an Act which 

repeals AS 43.20.011(a) - (d).

* Sec. 13. Sections 1 and 2 of this Act are retroactive to January 1,

1979.

* Sec. 14. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).
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