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IN T H E  S E N A T E B Y  T H E  R U L E S  C O M M I T T E E

C S  FOR S E N A T E  B I L L  NO. 122 (Rule s )

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

" A n  Act p r o v i d i n g  fo r  a g e n e r a l  t a x  r e f u n d  u n d e r  the 

A l a s k a  N e t  I n c o m e  T a x  A ct  a n d  r e l a t i n g  t o  t h e  u s e  of 

i n c o m e  f r o m  t h e  A l a s k a  p e r m a n e n t  f u n d  f o r  t h e  g e n e r a l  

t a x  r e f u n d  a n d  p e r m a n e n t  f u n d  d i v i d e n d s  a n d  p r o v i d i n g  

fo r  a n  e f f e c t i v e  d a t e . "

Fo r  a n  A c t  e n t i t l e d

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

* S e c t i o n  1. A S  4 3 . 2 0  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  t o  read:

Sec. 4 3 . 2 0 . 0 1 7 .  G E N E R A L  T A X  R E F U N D .  (a) F o r e a c h  t a x  y e a r  a f t e r  

D e c e m b e r  31, 1977, eac h  i n d i v i d u a l  f i l i n g  a n  A l a s k a  ne t  i n c o m e  ta x  

r e t u r n  on o r  b e f o r e  J u n e  3 0  o f  t h e  s u c c e e d i n g  y e a r  is e n t i t l e d  to a 

s h a r e  of the g e n e r a l  tax r e f u n d  as p r o v i d e d  in t h i s  s e c t i o n .

(b) T h e  t o t a l  a m o u n t  of t h e  g e n e r a l  t a x  r e f u n d  is t h e  a m o u n t  

c o l l e c t e d  d u r i n g  e a c h  c a l e n d a r  y e a r  u n d e r  A S  4 3 . 2 0 . 0 1 1 ( a )  - (d) f o r  th e  

p r e v i o u s  t a x  y e a r .  Th e t o t a l  a m o u n t  o f  th e  g e n e r a l  t a x  r e f u n d  s h a l l  b e  

c a l c u l a t e d  w i t h o u t  r e g a r d  t o  r e f u n d s  p a i d  u n d e r  th i s  s e c t i o n .

(c) T o  b e  e l i g i b l e  f o r  a s h a r e  o f  th e  g e n e r a l  t a x  r e f u n d  a n  i n d i­

v i d u a l  m u s t  f i l e  a n  A l a s k a  n e t  i n c o m e  t a x  r e t u r n  for t h e  t a x  y e a r  o n  

w h i c h  the r e f u n d  is based, e v e n  if t h e  i n d i v i d u a l  h a d  n o  n e t  t a x  l i a­

b i l i t y  u n d e r  A S  4 3 . 2 0  f o r  t h a t  y e ar .

(d) E l i g i b l e  i n d i v i d u a l s  a r e  d i v i d e d  i n t o  f i v e  c l a s s e s  o f  t a x  

p a y e r s  as f o l l o w s :

(1) c l a s s  5 t a x p a y e r s :  i n d i v i d u a l s  w h o  f i l e d  a n  A l a s k a  n e t  

t a x  r e t u r n  for e a c h  o f  t h e  f o u r  p r e c e d i n g  t a x  y e a r s ;

(2) c l a s s  4 t a x p a y e r s :  i n d i v i d u a l s  w h o  f i l e d  a n  A l a s k a  n e t
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i n c o m e  t a x  r e t u r n  f o r  t h r e e  of t h e  f o u r  p r e c e d i n g  t a x  ye a rs i

(3) c l a s s  3 t a x p a y e r s :  i n d i v i d u a l s  w h o  f i l e d  a n  A l a s k a  n e t

i n c o m e  t a x  r e t u r n  f o r  tw o  of t h e  f o u r  p r e c e d i n g  t a x  y e a r s ;

(4) c l a s s  2 t a x p a y e r s :  i n d i v i d u a l s  w h o  f i l e d  a n  A l a s k a  net

i n c o m e  t a x  r e t u r n  f o r  on e  of t h e  f o u r  p r e c e d i n g  t a x  years;

(5) c l a s s  1 t a x p a y e r s :  i n d i v i d u a l s  w h o  f i l e d  a n  A l a s k a  net

i n c o m e  t a x  r e t u r n  f o r  th e  t a x  y e a r  o n  w h i c h  th e  r e f u n d  is b a s e d  a n d  w h o  

d i d  n o t  f i l e  a r e t u r n  for a n y  o f  the f o u r  p r e c e d i n g  tax ye ar s .

(e) T h e  g e n e r a l  ta x  r e f u n d  s h a l l  be i s s u e d  f i r s t  o n  t h e  b a s i s  of a 

f r a c t i o n  o f  the t a x  p a i d  b y  t h e  e l i g i b l e  i n d i v i d u a l  t a x p a y e r  f o r  t h e t a x 

y e a r  o n  w h i c h  t h e  r e f u n d  is b a s e d .  T h e  f o l l o w i n g  c l a s s e s  of t a x p a y e r s  

a r e  g r a n t e d  t h e  f o l l o w i n g  f r a c t i o n a l  r e f u n d :

c l a s s  5 - 100 p e r c e n t  of b a s e  y e a r  t a x  p aid 

c l a s s  4 - 8 0  p e r c e n t  of b a s e  y e a r  t a x  p a i d

c l a s s  3 - 6 0  p e r c e n t  of b a s e  y e a r  t a x  p a i d

c l a s s  2 - 4 0  p e r c e n t  of b a s e  y e a r  t a x  p a i d

c l a s s  1 - 2 0  p e r c e n t  or a p r o  r a t a  a m o u n t

O n l y  r e s i d e n t  n e t  i n c o m e  t a x  r e t u r n s  m a y  be c o u n t e d  t o w a r d  d e t e r m i n a t i o n  

of a c l a s s  u n d e r  t h i s  s u b s e c t i o n .  H o w e v e r ,  a n  i n d i v i d u a l  in c l a s s  1 w h o

f i l e s  a p a r t - y e a r  A l a s k a  n e t  i n c o m e  t a x  r e t u r n  m a y  r e c e i v e  a r e f u n d  

p r o r a t e d  o n  t h e  b a s i s  of the n u m b e r  of full m o n t h s  of r e s i d e n c y  of the 

i n d i v i d u a l  in t h e  s t a t e  d u r i n g  th e t a x  y e a r  fo r  w h i c h  the r e f u n d  is 

g r a n t e d .

(f) T h e  t o t a l  a m o u n t  of t h e  g e n e r a l  t a x  r e f u n d  less t h e  a m o u n t  of 

t h e  g e n e r a l  t a x  r e f u n d  d i s t r i b u t e d  u n d e r  (e) o f  t h i s  s e c t i o n  e q u a l s  t h e  

a m o u n t  a v a i l a b l e  f o r  d i s t r i b u t i o n  u n d e r  (g) o f  t h i s  s e c t i o n  a n d  t his

a m o u n t  is k n o w n  as t h e  r e m a i n i n g  b a l a n c e .

(g) T h e  r e m a i n i n g  b a l a n c e  as d e t e r m i n e d  u n d e r  (f) o f  t h i s  s e c t i o n

s h a l l  b e  s h a r e d  o n  t h e  b a s i s  o f  t h e  n u m b e r  o f  y e a r s  d u r i n g  t h e  f i v e - y e a r
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b a s e  p e r i o d  that a t a x p a y e r  f i l e d  a n  A l a s k a  net income t a x  return. T h e  

f o l l o w i n g  clas s e s  of e l i g i b l e  t a x p a y e r s  are g r a n t e d  the f o l l o w i n g  n u m b e r  

of s h a r e s :

c l a s s  5 - five shares 

c l a s s  4 - four shares 

c l a s s  3 - three shares 

c l a s s  2 - two shares

c l a s s 1 - one share or a pr o  r a t a  fraction of a share.

O n l y  r e s i d e n t  net income tax r e t u r n s  f i l e d  may be c o u n t e d  t o w a r d  the 

accr u a l  of shares u nd e r  this s u b s e c t i o n .  However, an i n d i v i d u a l  in 

class 1 w h o  files a p a r t - y e a r  A l a s k a  ne t  income t a x  r e t u r n  m a y  a c c r u e  

shares p r o r a t e d  on the b a s i s  of the nu m b e r  of full m o n t h s  of r e s i d e n c y  

in the s t a t e  during the tax y ear fo r w h i c h  the r e f u n d  is based.

(h) T h e  dollar v alue of a s h a r e  equals the r e m a i n i n g  b a l a n c e 

d e t e r m i n e d  u nder (f) of this s e c t i o n  divided b y  the total n u m b e r  of 

shares i n  all classes of t a x p a y e r s .  E ach e l i g i b l e  i n d i v i d u a l  t a x p a y e r  

shall r e c e i v e  a r e f u n d  equal to th e  do ll a r  v alue of a s h a r e  m u l t i p l i e d  

b y  the n u m b e r  of shares to w h i c h  th e taxpayer is e n titled.

(i) For p u r p o se s  of this s e c t i o n ,  marr i e d  i n d i v i d u a l s  w h o  file a 

J o i n t  r e t u r n  are subj e c t  to a s e p a r a t e  refund d e t e r m i n e d  o n  the b a s i s  of 

the n u m b e r  of years that e a c h  i n d i v i d u a l  t a x p a y e r  filed e i t h e r  a j o i n t 

or a s e p a r a t e  return. M a r r i e d  i n d i v i d u a l s  are c o n s i d e r e d  to hav e  p a i d  

o n e - h a l f  o f  the tax pa i d  j o i n t l y  a n d  the refund g r a n t e d  in (e) and (h) 

of this s e c t i o n  shall be c a l c u l a t e d  o n  that basis.

( J ) T h e  r e f u n d  a l l o w e d  b y  t h i s  section d o e s  not r e d u c e  the i n c o m e  

t a x  l i a b i l i t y  of th e  t a x p a y e r  fo r th e  year in w h i c h  the r e f u n d  is p a i d  

a n d  n o  r e f u n d  m a y  be  m a d e  to a p e r s o n  wit h  an o u t s t a n d i n g  t a x  l i a b i l i t y  

due a n d  o w i n g  the state. A  t a x p a y e r  may p r o t e s t  a d e t e r m i n a t i o n  u n d e r  

this s e c t i o n  in a c c o r d a n c e  w i t h  A S  43.05.240. A  p e r s o n  c o n v i c t e d  of a
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c r i m i n a l  v i o l a t i o n  u n d e r  A S  43.20 or AS 4 3 . 2 3  f o r f e i t s  all past, p r e s e n t  

a n d  f u t u r e  gene r a l  t a x  r e f u n d s  to w h i c h  he w o u l d  o t h e r w i s e  h a v e  b e e n  

e n t i t l e d  u n d e r  this section.

(k) I f  the c o m m i s s i o n e r  of r e v e n u e  d e t e r m i n e s  that a r e f u n d  s h o u l d  

no t  h a v e  b e e n  pai d  to an i n d i v i d u a l  u n d e r  this se c t i o n ,  he ma y  us e 

c o l l e c t i o n  p r o c e d u r e s  or r e m edies a v a i l a b l e  u nd e r  t h i s  title to r e c o v e r  

a p a y m e n t  i m p r o p e r l y  made.

(1) T e n  p e r c e n t  of the income f r o m  the A l a s k a  p e r m a n e n t  f u n d  is 

a l l o c a t e d  for the g e n e r a l  tax r e f u n d  p r o v i d e d  u n d e r  this section. For 

a n y  y e a r  t h a t  the i n c o m e  f r o m  the A l a s k a  p e r m a n e n t  f u n d  exceeds the 

t o t a l  a m o u n t  of the g e n e r a l  tax r e f u n d  the excess s h a l l  be d i s t r i b u t e d  

in a c c o r d a n c e  w i t h  AS 4 3 . 2 3  and e a c h  s h a r e  shall be i n c r e a s e d  p r o  rata.

(m) P a y m e n t  of r e f u n d s  un d e r  this s e c t i o n  is s u b j e c t  to a n n u a l  

a p p r o p r i a t i o n .  T h e  a p p r o p r i a t i o n  for p a y m e n t  of r e f u n d s  may i n c l u d e  th e 

a m o u n t  of m o n e y  f r o m  the general fun d  n e e d e d  to p r o v i d e  for r e f u n d s  

u n d e r  this s e ct i o n  a n d  the amount a v a i l a b l e  fro m  the income of the 

A l a s k a  p e r m a n e n t  f u n d  as a l l o c a t e d  in (1) of this s e ct i o n .

(n) A  r e f u n d  p a i d  u n d e r  this s e c t i o n  is e x e m p t  f r o m  t a x a t i o n  u n d e r  

t h i s  c h a pt e r .

(o) T h e  d e p a r t m e n t  shall issue the refu n d s  p r o v i d e d  in this s e c­

t i o n  to al l  e l i g i b l e  t a x p a y e r s  w i t h i n  the first s i x  m o n t h s  of th e  s e c o n d  

t a x  y e a r  f o l l o w i n g  the t a x  y ear o n  w h i c h  the r e f u n d  is based. Fo r the 

f i r s t  y e a r  of the g e n e r a l  tax r e f u n d  (the 1978 t a x  y ear) the r e f u n d s  

s h a l l  be i s s u e d  b y  the d e p a r t m e n t  w i t h i n  six m o n t h s  of the e f f e c t i v e  

d a t e  of t h i s  Act.

(p) F o r  p u r p o s e s  of this s ec tion, " p a r t - y e a r  r e s i d e n t "  a n d  " r e s i­

d e n t "  a r e  d e f i n e d  as set o u t  in A S  4 3 . 2 0 . 3 4 0 ( 1 5 )  a n d  (17), e x c e p t  as

m o d i f i e d  b y  AS 4 3 . 2 3 . 0 2 0 ( c ) .

* Sec. 2. A S  43 is a m e n d e d  b y  a d d i n g  a n e w  c h a p te r  to read:
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C H A P T E R  23. P E R M A N E N T  F U N D  D I V I D E N D S .

Sec. 4 3 . 2 3 . 0 1 0 .  E L I G I B I L I T Y  F O R  P E R M A N E N T  D I V I D E N D S .  (a) A n  

i n d i v i d u a l  18 y e a r s  of  ag e  o r  o l d e r  is e n t i t l e d  to o n e  p e r m a n e n t  f u n d  

d i v i d e n d  f or  e a c h  f u l l  c a l e n d a r  y e a r  of r e s i d e n c e  in t h e  s t a t e  b e g i n n i n g  

J a n u a r y  1, 1959.

(b) A n  i n d i v i d u a l  18 y e a r s  of age or o l d e r  w h o  f i l e s  a n  A l a s k a  ne t 

i n c o m e  t a x  r e t u r n  u n d e r  A S  4 3 . 2 0  as a p a r t - y e a r  r e s i d e n t ,  m a y  c l a i m  a 

d i v i d e n d  i n  t h a t  r e t u r n  but the  a m o u n t  of the d i v i d e n d  to w h i c h  h e  is 

e n t i t l e d  m u s t  be p r o r a t e d  b a s e d  o n  the n u m b e r  o f  full m o n t h s  of r e s i­

d e n c e  in  t h e  s t a t e  d u r i n g  the t a x  y e a r  fo r w h i c h  he  c l a i m s  a d i v i d e n d .  

P a r t - y e a r  r e s i d e n c y  m a y  n o t  be c o u n t e d  t o w a r d  th e  a c c r u a l  o f  d i v i d e n d s  

u n d e r  (a) o f  t h i s  s e c t i o n .

(c) A  d i v i d e n d  m a y  be c l a i m e d  by, a n d  c r e d i t e d  or p a i d  to, a n  

i n d i v i d u a l  w h o  is a r e s i d e n t  a t  t h e  t i m e  h e  c l a i m s  the d i v i d e n d  a n d  w h o  

w a s  a r e s i d e n t  a n d  p h y s i c a l l y  p r e s e n t  i n  the s t a t e  for t h e  p e r i o d  for 

w h i c h  th e  d i v i d e n d  is c l a i m e d ,  o r  who, if a r e s i d e n t  b u t  n o t  p h y s i c a l l y  

p r e s e n t ,  w a s  t e m p o r a r i l y  a b s e n t  f o r  r e a s o n s  of p r o f e s s i o n a l ,  v o c a t i o n a l  

o r  o t h e r  s p e c i a l  e d u c a t i o n  for w h i c h  a c o m p a r a b l e  p r o g r a m  w a s  n o t  

r e a s o n a b l y  a v a i l a b l e  i n  the s t a t e ,  or fo r  p o s t s e c o n d a r y  e d u c a t i o n ,  

m i l i t a r y  s e r v i c e ,  m e d i c a l  t r e a t m e n t ,  v a c a t i o n  d e t e r m i n e d  t o  be of 

r e a s o n a b l e  d u r a t i o n ,  o r  s e r v i c e  i n  C o n g r e s s .

Sec. 4 3 . 2 3 . 0 2 0 .  T A X  C R E D I T S  A N D  P A Y M E N T S .  (a) A n  e l i g i b l e  i n d i­

v i d u a l  is e n t i t l e d  t o  a ta x  c r e d i t  a g a i n s t  h i s  ne t  i n c o m e  t a x  l i a b i l i t y

u n d e r  A S  4 3 . 2 0  e q u a l  t o  the t o t a l  a m o u n t  of h i s  p e r m a n e n t  f u n d  d i v i d e n d s

a c c r u e d  as o f  D e c e m b e r  31 of e a c h  t a x  y e a r  b e g i n n i n g  w i t h  t a x  y e a r  1979.

(b) I f  t h e  t o t a l  a m o u n t  o f  t h e  d i v i d e n d s  to w h i c h  a n  i n d i v i d u a l  is

e n t i t l e d  e x c e e d s  h i s  n e t  t a x  l i a b i l i t y ,  if any, u n d e r  A S  4 3 . 2 0 ,  h e  is 

e n t i t l e d  t o  r e c e i v e  a  p a y m e n t  f o r  t h e  e x c e s s .

(c) I f  a n  i n d i v i d u a l ,  a t  t h e  t i m e  h e  c l a i m s  a d i v i d e n d ,  is in-
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c a r c e r a t e d  as p u n i s h m e n t  f o r  c o m m i t t i n g  a c r i m e  a nd  he is e n t i t l e d  to a 

p a y m e n t  u n d e r  (b) of t h i s  s e c t i o n ,  the p a y m e n t  s h a l l  be m a d e  to the 

D e p a r t m e n t  of H e a l t h  a n d  S o c i a l  S e r v i c e s  f o r  d e p o s i t  in the g e n e r a l  f u n d  

t o  o f f s e t  the e x p e n s e s  to t h e  s t a t e  of the i n c a r c e r a t i o n  a c c r u e d  as of 

D e c e m b e r  31 of the ta x  y e a r  for w h i c h  he c l a i m s  a d i v i d e n d .  If the 

a m o u n t  of the p a y m e n t  e x c e e d s  the e x p e n s e s ,  the e x c e s s  m u s t  be p a i d  to 

t h e  i n d i v i d u a l .

(d) T h e  c o m m i s s i o n e r  s h a l l  m a k e  all p a y m e n t s  for d i v i d e n d s  r e­

q u i r e d  to be m a d e  u n d e r  (b) of thi s  s e c t i o n  f r o m  a n  a n n u a l  a p p r o p r i a t i o n  

f o r  tha t  p u r p o s e .

Sec. 4 3 . 2 3 . 0 3 0 .  A M O U N T  O F  D I V ID E N D .  For tax yea r  1979, the a m o u n t  

o f  e a c h  d i v i d e n d  is $10. For e a c h  tax y e a r  t h e r e a f t e r  the a m o u n t  of 

e a c h  d i v i d e n d  is e q u a l  to the q u o t i e n t  of 10 p e r c e n t  of the in c o m e  f r o m  

t h e  A l a s k a  p e r m a n e n t  f u n d  e a r n e d  d u r i n g  t h e  fiscal y e a r  e n d i n g  J u n e  30 

o f  th e  p r e c e d i n g  t a x  y e a r ,  d i v i d e d  by the total n u m b e r  of d i v i d e n d s  paic 

o r  c r e d i t e d  d u r i n g  the p r e c e d i n g  t a x  year, or $10, w h i c h e v e r  is g r e a t e r .

Sec. 4 3 . 2 3 . 0 4 0 .  D E T E R M I N A T I O N  OF E L I G I B I L I T Y .  (a) A n  i n d i v i d u a l  

w h o  c l a i m s  a d i v i d e n d  m u s t  m a k e  a s t a t e m e n t  of e l i g i b i l i t y  v e r i f i e d  b y  

h i m  u n d e r  p e n a l t y  of p e r j u r y .  T h e  c o m m i s s i o n e r  m a y  r e q u i r e  an i n d i v i­

d u a l  to p r o v i d e  a d d i t i o n a l  p r o o f  of e l i g i b i l i t y  i n c l u d i n g  on e  or m o r e  

a f f i d a v i t s  f r o m  o t h e r  p e r s o n s  h a v i n g  p e r s o n a l  k n o w l e d g e  c o n c e r n i n g  the 

i n d i v i d u a l ' s  e l i g i b i l i t y .

(b) T h e  d e p a r t m e n t  s h a l l  p r e s c r i b e  a n d  f u r n i s h  a f o r m  for the 

s t a t e m e n t  o f  e l i g i b i l i t y ,  w h i c h  m u s t  i n c l u d e  a c e r t i f i c a t i o n  of r e s i­

de n c y .

Sec. 4 3 . 2 3 . 0 5 0 .  A P P L I C A T I O N S .  (a) In o r d e r  to r e c e i v e  a d i v i -

u n d e r  t h i s  c h a p t e r ,  a n  e l i g i b l e  I n d i v i d u a l  m u s t  f i l e  a n  A l a s k a  n e t  

i n c o m e  t a x  r e t u r n ,  e v e n  i f  t h e  i n d i v i d u a l  has no n e t  t ax  l i a b i l i t y  undet 

4 3.20.
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(b) A c l a i m  for a d i v i d e n d  co v e r s  the p e r i o d  e n d i n g  on D e c e m b e r  31 

for w h i c h  the i n d i v i d u a l  wa s e l i g i b l e  for the dividend.

(c) For m a r r i e d  i n d i v i d u a l s  f i l i n g  a j oint return, the return may 

c l a i m  d i v i d e n d s  for ea c h  spouse.

(d) A y e a r  for w h i c h  a n  i n d i vi d u a l  was el i g i b l e  but failed to 

c l a i m  a d i v i d e n d  m a y  be c o u n t e d  t o w a r d  e l i g i b i l i t y  for a d i v i d en d  u n d e r  

AS A 3 . 20 . 0 2 0 .  A d i v i d e n d  m a y  not be p a i d  or c r e d i t e d  if it is claimed 

for the first t i m e  in an a m e n d e d  return.

(e) T h e  d e p a r t m e n t  m a y  b y  r e g u l a t i o n  a dopt r e a s o n a b l e  p r ocedures  

a n d  tim e  l i m i t a t i o n s  for c l a i m i n g  dividends, i n c l u d i n g  proced u r e s  an d  

time l i m i t a t i o n s  not p r o v i d e d  for in AS 4 3.20 or in r e g u l a t i o n s  a d op t e d  

u n d e r  AS 43.20.

Sec. 4 3 . 2 3 . 0 6 0 .  P E NA L T I E S .  In a d d i t i o n  to any cr i m i n a l  pe n a l t ie s  

I mposed, if a p e r s o n  is c o n v i c t e d  of p e r j u r y  or u n s w o r n  f a l s i f i c a t i o n  on 

the b a s i s  of a s t a t e m e n t  m a d e  u nder A S  43.23.050, and the c o n v i c t i o n  is 

not r e v e r s e d ,  t h a t  p e r s o n  is not, a n d  m a y  n e v e r  become, e l i g i b l e  for a 

d i v i d e n d  u n d e r  this chapter, and h e  f o rfeits all d i v i d e n d s p r e v i o u s l y  

p a i d  or c r e d i t e d  to him.

Sec. 4 3 . 2 3 . 0 7 0 .  T A X  E X E M P T I O N . T h e  tax credits a n d payments 

p r o v i d e d  u n d e r  this c h a p t e r  are e x e m p t  f rom t a x a t i o n  u n d e r  AS 43.20.

Sec. 4 3 . 2 3 . 0 8 0 .  E N F O RC E M E N T .  If the c o m m i s s i o n e r  dete rm i n e s  that 

a d i v i d e n d  s h o u l d  not h a v e  b e e n  c l a i m e d  b y  or c r e d i t e d  to a n  individual, 

h e  m a y  u s e  c o l l e c t i o n  p r o c e d u r e s  or r e me d i e s  av a i l a b l e  u n d e r  this title 

to r e c o v e r  p a y m e n t s  i m p r o p e r l y  m a d e  or to c o l l ec t  a d d i t i o n a l  taxes due.

Sec. 4 3 . 2 3 . 0 9 0 .  R E L A T I O N S H I P  W I T H  O T H E R  CHAPTERS. For p u r poses of 

c a l c u l a t i n g  t h e t o t a l  a m o u n t  of the g e n e r a l  tax r e f u n d  u n d e r  AS 43.- 

20.017, th e  c r e d i t  a l l o w e d  b y  this c h a p t e r  s hall be disregarded.

Sec. 4 3 . 2 3 . 1 0 0 .  D E F I N I T I O N S .  I n  this chapter, u n l e s s  the c o n t e xt  

r e q u i r e s  o t h e r w i s e ,
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(1) " d i v i d e n d "  m e a n s  a right to r e c e i v e  a t a x  credit, or to

r e c e i v e  a p a y m e n t  f r o m  the a n n u a l  a p p r o p r i a t i o n  m ade u n d e r  this chapter,

a n d  c r e d i t e d  b y  the d e p a r t m e n t  to an e l i g i b l e  i n d i v i d u a l ;

(2) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  o f  r e v e n u e  or h i s

d e s igneei

(3) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of R e v e n u e ;

(4) " i n d i v i d u a l "  m e a n s  a n a t u r a l  person.

* Sec. 3. AS 4 3 . 2 0 . 2 1 5  is r e p e a l e d .

* Sec. 4. If a n y  p r o v i s i o n  of A S  4 3 . 2 3  e n a c t e d  by sec. 2 of this Act,

jther t h a n  AS 4 3 . 2 3 . 07 0 ,  is h e l d  to be i n v a l i d  b y  the final j u d g m e n t ,  d e­

lusion or o r d e r  of a court of c o m p e t e n t  j u r i s d i c t i o n ,  the n  t h a t  p r o v i s i o n  is

u o n s e v e r a b l e , a n d  the e n t i r e  c h a p t e r  is i n v a l i d a n d  of no f o r c e  or effect.

* Sec. 5. T h e  p r o c e d u r e s  for c l a i m i n g ,  c r e d i t i n g ,  and p a y i n g  p e r m a n e n t

fund d i v i d e n d s  p r o v i d e d  for in A S  43 . 2 3 ,  e n a c t e d  b y  sec. 2 of this Act, do 

lot a p p l y  to claims for d i v i d e n d s  for tax y ear 1979. For t h a t  tax year o n l y , 

in e l i g i b l e  i n d i v i d u a l  is e n t i t l e d  to r e c e i v e  a p a y m e n t  e q u a l  to the total 

imount of h i s  p e r m a n e n t  fund d i v i d e n d s  a c c r u e d  as of D e c e m b e r  31, 1979, to 

the e x t e n t  that this amount e x c e e d s  th e  total c r e d i t  c l a i m e d  b y  the i n d i v i­

dual u n d e r  AS 4 3 . 2 0 . 0 1 5  for tax y e a r  1979. For t a x  year 1979, t h e  D e p a r t m e n t  

of R e v e n u e  shall, no later t han J u l y  1, 1980, p r e s c r i b e  a n d  m a k e  a v a i l a b l e  a 

f o r m  for c l a i m i n g  d ividends. In a d d i t i o n ,  th e  D e p a r t m e n t  o f  R e v e n u e  shall

nail the f o r m  to e a c h  i n d i v i du a l  wh o ,  as of J u l y  1, 1980, f i l e d  a r e s i d e n t  or

p a r t - y e a r  r e s i d e n t  A l a s k a  ne t  i n c o m e  t a x  r e t u r n  u n d e r  AS 4 3 . 2 0 .  In o r d e r  to 

r e c e i v e  a d i v i d e n d  for ta x  yea r  1979, a n  e l i g i b l e  i n d i v i d u a l  m u s t  file w i t h  

the D e p a r t m e n t  of R e v e n u e  the f o r m  f o r  c l a i m i n g  d i v i d e n d s  n o  later tha n  

S e p t e m b e r  1, 1980, a n d  m u s t  m a k e  a s t a t e m e n t  of e l i g i b i l i t y  as r e q u i r e d  i n

AS 4 3 . 2 3 . 0 4 0  e n a c t e d  b y  sec. 2 o f  t h i s  Act. For t a x  year 1 9 7 9  o n l y ,  d i v i­

den d s  m a y  no t  b e  c r e d i t e d  a g a i n s t  n e t  ta x  l i a b i l i t y ,  if any, u n d e r  A S  43.20, 

but m a y  b e  r e c e i v e d  o n l y  in the f o r m  of a p a y m e n t .
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* S ec. 6. (a) It is t h e  d u t y  a n d  p o l i c y  o f  the  s t a t e  w i t h  r e s p e c t  to t h e

n a t u r a l  r e s o u r c e s  b e l o n g i n g  t o  it a n d  th e  i n c o m e  d e r i v e d  f r o m  t h e  n a t u r a l  

r e s o u r c e s  t o  p r o v i d e  f o r  t h e i r  u t i l i z a t i o n ,  d e v e l o p m e n t ,  a n d  c o n s e r v a t i o n  f o r 

t h e  m a x i m u m  b e n e f i t  of  i t s  p e o p l e .

(b) T h e  p u r p o s e s  of t h i s  A c t  ar e  to

(1) r e d u c e  i n d i v i d u a l  s t a t e  i n c o m e  t ax e s ;

(2) p r o v i d e  a m e c h a n i s m  f o r  e q u i t a b l e  d i s t r i b u t i o n  t o  t h e  p e o p l e

o f  A l a s k a  of at l e a s t  a p o r t i o n  of t h e  s t a t e ' s  e n e r g y  w e a l t h  d e r i v e d  f r o m  t h e

p r o d u c t i o n  a n d  d e v e l o p m e n t  of t h e n a t u r a l  r e s o u r c e s  b e l o n g i n g  t o  t h e m  as 

A l a s k a n s ;

(3) e n c o u r a g e  p e r s o n s  to m a i n t a i n  t h e i r  r o o t s  i n  A l a s k a  a n d  to 

r e d u c e  p o p u l a t i o n  t u r n o v e r  in t h e  sta t e ;  a n d

(4) e n c o u r a g e  i n c r e a s e d  a w a r e n e s s  a n d  i n v o l v e m e n t  b y  t h e  v o t e r s  o f  

t h e  s t a t e  i n  t h e  m a n a g e m e n t  a n d  e x p e n d i t u r e  of s t a t e  r e v e n u e s  d e r i v e d  f r o m  

n a t u r a l  r e s o u r c e s  p r o d u c t i o n  a n d  d e v e l o p m e n t .

* Sec .  7. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .
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