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O r i g i n a l  s p o n s o n  S u m n e r  O f f e r e d :  2 / 2 1 / 8 0

I N  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  FOR S E N A T E  B I L L  NO. 122 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  A c t  en t i t l e d :  " A n  A c t  p r o v i d i n g  f o r  a g e n e r a l  t a x  r e f u n d  u n d e r  t h e

A l a s k a  N e t  I n c o m e  T a x  A c t  a n d  r e l a t i n g  to the u s e  o f  

i n c o m e  f r o m  the A l a s k a  p e r m a n e n t  f u n d  f o r  th e  g e n e r a l  

t a x  r e f u n d :  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  4 3 . 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 2 0 . 0 1 7 .  G E N E R A L  T A X  R E F U N D .  (a) F o r  e a c h  t a x  y e a r  a f t e r  

D e c e m b e r  31, 1977, e a c h  p e r s o n  f i l i n g  a n  A l a s k a  n e t  i n c o m e  t a x  r e t u r n  o n  

o r  b e f o r e  J u n e  30 of th e  s u c c e e d i n g  y e a r  is e n t i t l e d  t o  a s h a r e  o f  th e 

g e n e r a l  t a x  r e f u n d  as p r o v i d e d  i n  t h i s  s e c t i o n .

(b) T h e  total a m o u n t  of t h e  g e n e r a l  t a x  r e f u n d  is th e  a m o u n t

c o l l e c t e d  d u r i n g  e a c h  c a l e n d a r  y e a r  u n d e r  A S  4 3 . 2 0 . 0 1 1 ( a )  - (d) f o r  t h e

p r e v i o u s  t a x  year. T h e  t ot a l  a m o u n t  of t h e  g e n e r a l  t a x  r e f u n d  s h a l l  be 

c a l c u l a t e d  w i t h o u t  r e g a r d  to r e f u n d s  p a i d  u n d e r  t h i s  s e c t i o n .

(c) T o  be e l i g i b l e  fo r a s h a r e  o f  t h e  g e n e r a l  t a x  r e f u n d  a n  i n d i­

vi d u a l  m u s t  f i l e  a n  A l a s k a  ne t  i n c o m e  t a x  r e t u r n  fo r  t h e  t a x  y e a r  o n  

w h i c h  the r e f u n d  is bas e d ,  e v e n  if t h e  p e r s o n  h a d  n o  n e t  t a x  l i a b i l i t y  

u n d e r  AS 4 3 . 2 0  for t h a t  year.

(d) E l i g i b l e  i n d i v i d u a l s  a r e  d i v i d e d  i n t o  f i v e  c l a s s e s  as f o l l o w s :

(1) c l as s  A  t a x p a y e r s :  i n d i v i d u a l s  w h o  f i l e d  I n c o m e  t a x  

r e t u r n s  f o r  e a c h  of th e  f o u r  p r e c e d i n g  t a x  y e a r s :

(2) c la s s  B t a x p a y e r s :  i n d i v i d u a l s  w h o  f i l e d  n e t  i n c o m e  t a x  

r e t u r n s  f o r  t h r e e  o f  t h e  f o u r  p r e c e d i n g  t a x  y e a r s ;

(3) c l a s s  C  t a x p a y e r s :  i n d i v i d u a l s  w h o  f i l e d  n e t  i n c o m e  t a x
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r e t u r n s  f o r  t w o  of t h e  f o u r  p r e c e d i n g  t a x  y e a r s ;

(4) c l a s s  D t a x p a y e r s :  i n d i v i d u a l s  w h o  f i l e d  n e t  i n c o m e  t a x  

r e t u r n s  f o r  o n e  of t h e  f o u r  p r e c e d i n g  t a x  y e a r s ;

(5) c l a s s  E t a x p a y e r s :  i n d i v i d u a l s  w h o  f i l e d  a n  A l a s k a  

i n c o m e  t a x  r e t u r n  fo r  t h e  t a x  y e a r  o n  w h i c h  the r e f u n d  is b a s e d  a n d  w h o  

d i d  n o t  f i l e  a  r e t u r n  f o r  a n y  of the f o u r  p r e c e d i n g  t a x  y e a r s .

(e) O n e - h a l f  of t h e  t o t a l  a m o u n t  o f  the g e n e r a l  t a x  r e f u n d  s h a l l  

b e  s h a r e d  o n  t h e  b a s i s  o f  the n u m b e r  o f  y e a r s  d u r i n g  t h e  r e l e v a n t  f i v e -  

y e a r  p e r i o d  t h a t  a t a x p a y e r  f i l e d  a r e t u r n .  T h e  f o l l o w i n g  c l a s s e s  of 

t a x p a y e r s  s h a l l  be g r a n t e d  t h e  f o l l o w i n g  n u m b e r  of s h a r e s :

c l a s s  A - 5 s h a r e s

c l a s s  B - 4 s h a r e s

c l a s s  C - 3 s h a r e s

c l a s s  D - 2  s h a r e s

c l a s s  E - 1 s h a r e  or a p r o  r a t a  f r a c t i o n  of th e  s h a r e .

A n  i n d i v i d u a l  I n  c l a s s  E w h o  f i l e s  a p a r t - y e a r  n e t  i n d i v i d u a l  i n c o m e  t a x

r e t u r n  m a y  r e c e i v e  a s h a r e  p r o r a t e d  o n  t h e  b a s i s  of t h e  n u m b e r  of f u l l  

m o n t h s  of r e s i d e n c y  i n  t h e  s t a t e  d u r i n g  t h e  t ax  y e a r  f o r  w h i c h  th e  s h a r e  

is g r a n t e d .  P a r t - y e a r  r e s i d e n c y  s t a t u s  m a y  not be  c o u n t e d  t o w a r d s  t h e  

a c c r u a l  of s h a r e s  u n d e r  t h i s  s e c t i o n .  T h e  v a l u e  o f  e a c h  s h a r e  s h a l l

e q u a l  o n e - h a l f  of t h e  t o t a l  a m o u n t  of t h e  g e n e r a l  t a x  r e f u n d  d i v i d e d  b y

t h e  t o t a l  n u m b e r  o f  s h a r e s  i n  a l l  c l a s s e s  of t a x p a y e r s .

(f) E a c h  i n d i v i d u a l  t a x p a y e r  s h a l l  r e c e i v e  a r e f u n d  e q u a l  to t h e  

d o l l a r  v a l u e  o f  e a c h  s h a r e  a s  d e t e r m i n e d  in (e) o f  t h i s  s e c t i o n  t i m e s  

t h e  n u m b e r  o f  s h a r e s  h e l d  b y  t h a t  t a x p a y e r .

(g) O n e - h a l f  o f  t h e  t o t a l  a m o u n t  o f  the g e n e r a l  t a x  r e f u n d  s h a l l  

o n  t h e  b a s i s  of t h e  c o n s t r u c t i v e  t a x  p a i d  b y  t h a t  t a x p a y e r

d u r i n g  t h e  r e l e v a n t  f i v e - y e a r  p e r i o d .  T h e  c o n s t r u c t i v e  a m o u n t  of t a x

e q u a l s  t h e  t a x  p a i d  b y  the t a x p a y e r  f o r  t h e  y e a r  o n
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w h i c h  the r e f u n d  is b a s e d  times the n u m b e r  of y ears d u r i n g  the f i v e - y e a r  

p e r i o d  tha t  th e  t a x p a y e r  f i l e d  a retu r n .  T h e  f o l l o w i n g  c l a s se s  of

t a x p a y e r s  s h a l l  b e  g r a n t e d  the f o l l o w i n g  m u l t i p l i e r  of the tax paid

d u r i n g  t he  y e a r  o n  w h i c h  t h e  re f u n d is based:

c l a s s A  -  5 t i m e s  the tax p a i d  for the r e f u n d  y ea r

c lass B -  4 t imes the tax p a i d  for the r e f u n d  y e a r

class C - 3 times the  tax p a i d  for the r e f u n d  y e a r

class D - 2  t imes the tax p a i d  for the r e f u n d  yea r

class E - 1 times the tax p a i d  for the r e f u n d  y e a r

E a c h  do l l ar  of c o n s t r u c t i v e  tax p a i d  c o n s t i t u t e s  a share. Th e  v a l u e  of 

e a c h  s h a r e  s h a l l  e q u a l  o n e - h a l f  of the total amount of the gene r a l  tax 

r e f u n d  d i v i d e d  b y  the t o t a l  number of s h a r e s  in all c l a s s e s  of tax- 

I p a y e r s .

(h) E a c h  i n d i v i d u a l  taxpa ye r  s h a l l  r e c e i v e  a r e f u n d  equal to the

d o l l a r  v a l u e  of e a c h  s h a r e  as d e t e r m i n e d  in (g) of this s e c t i o n  times

th e  n u m b e r  of s h a r e s  h e l d  b y  that ta x p a y e r .

(i) For p u r p o s e s  of this s e c tion, m a r r i e d  i n d i v i d u a l s  w h o  fil e  a

J o i n t  r e t u r n  a r e  s u b j e c t  to a s e p a r a t e  r e f u n d  d e t e r m i n e d  o n  the b a s i s  of 

the n u m b e r  of y e a r s  that e a c h  i n d i v i d u a l  t a x p a y e r  f il e d  e i t h e r  a j o i n t  

or a s e p a r a t e  r e t u r n . M a r r i e d  i n d i v i d u a l s  are c o n s i d e r e d  to h av e  p a i d  

o n e - h a l f  of th e  t a x  p a i d  J o i n t l y  a n d  the r e f u n d  d e f i n e d  in (g) an d  (h)

of this s e c t i o n  s h a l l  be c a l c u l a t e d  o n  that basis.

(J ) T h e  r e f u n d  a l l o w e d  by this s e c t i o n  does not r e d u c e  the i n c o m e  

t a x  l i a b i l i t y  o f  the t a x p a y e r  for the y e a r  in w h i c h  th e  r e f u n d  is pai d 

bu t  no r e f u n d  m a y  b e  m a d e  to a p e r s o n  w i t h  a n  o u t s t a n d i n g  ta x  l i a b i l i t y  

due a n d  o w i n g  t h e  state. T a x p a y e r s  m a y  p r o t e s t  a d e t e r m i n a t i o n  u n d e r

this s e c t i o n  I n  a c c o r d a n c e  w i t h  AS 4 3 . 0 5 . 2 4 0 .

(k) I f  t h e  c o m m i s s i o n e r  of r e v e n u e  d e t e r m i n e s  t h a t  a s h a r e  s h o u l d  

no t  h a v e  b e e n  p a i d  to a n  Individ u a l ,  h e  m a y  use c o l l e c t i o n  p r o c e d u r e s  or
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r e m e d i e s  a v a i l a b l e  u n d e r  t his title to r e c o v e r  a p a y m e n t  i m p r o p e r l y  

made.

(1) T e n  perc e n t  of th e  In c om e  f r o m  the A l a s k a  p e r m a n e n t  fund is 

a l l o c a t e d  for the g e n e r a l  t a x  r e f u n d  p r o v i d e d  u n d e r t his section.

(m) P a y m e n t  of r e f u n d s  u n d e r  this s e c t i o n  is s u b j e c t  to annual 

a p p r o p r i a t i o n .  The a p p r o p r i a t i o n  for p a y m e n t  of r e f u n d s  m a y  i n c l u d e  the 

a m o u n t  of m o n e y  f rom t h e  g e n e r a l  fund n e e d e d  to p r o v i d e  f o r  refunds 

u n d e r  t his s e c t i o n  a n d  t h e  a m o u n t  a v a i l a b l e  f r o m  the p e r m a n e n t  f u n d 

i n c o me  a l l o c a t e d  in (1) o f  t h i s  section.

(n) A  r e f u n d  i s s u e d  u n d e r  this s e c t i o n  is e x e m p t  f r o m  t a x a t i o n  

u n d e r  t his chapter.

(o) T h e  d e p a r t m e n t  s h a l l  issue th e r e f u n d s  p r o v i d e d  in this s e c­

tion to all e l i gible t a x p a y e r s  w i t h i n  the f irst six m o n t h s  of the s e c o n d  

ta x  y e a r  f o l l o w i n g  t h e  t a x  y e a r  on w h i c h  the r e f u n d  is ba s e d . For the 

f i r s t  y e a r  of the g e n e r a l  t a x  r e f u n d  (the 1978 tax year) the r e f u n d s 

shall be  is su e d  b y  t h e  d e p a r t m e n t  w i t h i n  s i x  m o n t h s  of t h e  e f f e c t i v e  

date of t his prov i s i on .

* Sec. 2. T h i s  Act t a k es  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

070(c).
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