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I N  T H E  S E N A T E  BY S U M N E R

S E N A T E  B I L L  NO. 122 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

Fo r  a n  Act  e n t i t l e d :  " A n  A c t  r e l a t i n g  to t h e  p e r m a n e n t  f u n d :  a m e n d i n g

A p p e l l a t e  R u l e  45, A l a s k a  R u l e s  o f  C o u r t  P r o c e d u r e :  a n d  

p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  3 7 . 1 0 . 0 6 5 ( a )  is a m e n d e d  to read:

(a) T h e  A l a s k a  P e r m a n e n t  F u n d  c o n s i s t s  of 25 p e r  cen t o f  a l l  

m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  p r o c e e d s ,  f e d e r a l  m i n e r a l  

r e v e n u e  s h a r i n g  p a y m e n t s  a n d  b o n u s e s  r e c e i v e d  b y  t h e  state. T h e  c o m m i s­

si o n e r  o f  r e v e n u e  s h a l l  d e p o s i t  in th e  A l a s k a  P e r m a n e n t  F u n d  25 p e r  c e n t  

of t h e  r e c e i p t s  f r o m  t h e s e  s o u r c e s  at l e a s t  o n c e  e a c h  mo n t h .  T h e  c o m­

m i s s i o n e r  of r e v e n u e , u n l e s s  o t h e r w i s e  i n s t r u c t e d  i n  a c c o r d a n c e  w i t h  

AS 3 7 . 1 0 . 1 1 0 ,  s h a l l  i n v e s t  the m o n e y  i n  t he  A l a s k a  P e r m a n e n t  F u n d  in 

i n c o m e - p r o d u c i n g  i n v e s t m e n t s  o f  th e f o l l o w i n g  t yp e s :

(1) o b l i g a t i o n s  of, o r  o b l i g a t i o n s  i n s u r e d  o r  g u a r a n t e e d  by, 

t h e  U n i t e d  S t a t e s  or a g e n c i e s  o r  i n s t r u m e n t a l i t i e s  o f  t h e  U n i t e d  S t a t e s:

(2) o b l i g a t i o n s  s e c u r e d  b y  r e s e r v e s  p a i d  i n  b y  t h e  U n i t e d  

S t a t e s  or a g e n c i e s  o r  i n s t r u m e n t a l i t i e s  o f  t h e  U n i t e d  S t a t e s  o r  o b l i g a­

ti o n s  o f  c o r p o r a t i o n s  i n  w h i c h  t h e  U n i t e d  S t a t e s  is a s h a r e h o l d e r  or 

m e m b e r ;

(3) certificates of deposit issued by United States domestic 

banks which are members of the Federal Deposit Insurance Corporation and 

secured as to the payment of principal and interest in accordance with 

Alaska law:

(4) corporate lnvestment-grade securities:
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(5) b a n k e r s '  a c c e p t a n c e  d r a w n  o n  a n d  a c c e p t e d  b y  U n i t e d  

S t a t e s  b a n k s  w h i c h  e a c h  h a v e  a c o m b i n e d  c a p i t a l  an d  s u r p l u s  a g g r e g a t i n g  

a t  l e a s t  $ 1 0 0 , 0 0 0 , 0 0 0 ;

(6) r e p u r c h a s e  a g r e e m e n t s ,  th e s e c u r i t i e s  u n d e r l y i n g  the 

a g r e e m e n t s  b e i n g  a n y  o f  t h e  items in (1) - (5) of t his s u b s e c t i o n ;

(7) d e p o s i t s  o f  f e d e r a l l y  I n s u r e d  s a v i n g s  a n d  loa n  a s s o c i a­

tions n o t  to e x c e e d  10 p e r  cent of e a c h  s a v i n g s  a n d  l o a n  a s s o c i a t i o n ' s  

d e p o s i t s  e x c l u s i v e  o f  f e d e r a l ,  state, a n d  m u n i c i p a l  d e p o s i t s ;

(8) f i x e d  t e r m  c e r t i f i c a t e s  of d e b e n t u r e s  o f  f e d e r a l l y  i n­

su r e d  c r e d i t  u n i o n s  n o t  to e x c e e d  10 p e r  c ent of e a c h  c r e d i t  u n i o n ' s  

s h a r e s .

*  Sec. 2. AS 3 7 . 1 0  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  5. P E R M A N E N T  F U N D  INCOME.

Sec. 3 7 . 1 0 . 1 1 0 .  D I S T R I B U T I O N  O F  I N C O M E  T O  R E S I D E N T S .  (a) No 

l a t e r  t h a n  J u n e  30, 1981, the c o m m i s s i o n e r  of r e v e n u e  s h a l l  i s s u e one 

s h a r e  o f  the A l a s k a  P e r m a n e n t  F u n d  to e a c h  r e s i d e n t  o f  the state, r e­

g a r d l e s s  of age, w h o  h a s  b e e n  a r e s i d e n t  c o n t i n u o u s l y  s i n c e  J u l y  1,

1980, a n d  who, n o  l a t e r  t h a n  F e b r u a r y  1, 1981, h as  f i l e d  w i t h  the c o m­

m i s s i o n e r  a s t a t e m e n t  of r e s i d e n c y .  T h e  c o m m i s s i o n e r  s h a l l  n o t i f y  the 

p u b l i c  o f  the a v a i l a b i l i t y  of s h a r e s  u n d e r  this s u b s e c t i o n  a n d  the 

m e t h o d  for q u a l i f y i n g  f o r  shares. T h e  n o t i f i c a t i o n  s h a l l  be b y  p u b l i­

c a t i o n  i n  at l e a s t  o n e  n e w s p a p e r  of s t a t e w i d e  c i r c u l a t i o n ,  b y  r a d i o  a n d  

t e l e v i s i o n  a n n o u n c e m e n t s ,  an d  b y  o t h e r  m e a n s  the c o m m i s s i o n e r  d e t e r m i n e s  

t o  b e  a p p r o p r i a t e  a n d  r e a s o n a b l e .

(b) O n e  s h a r e  i s s u e d  u n d e r  (a) o f  this s e c t i o n  r e p r e s e n t s  the 

t o t a l  p r i n c i p a l  a m o u n t  o f  the p e r m a n e n t  f u n d  at the t i m e  of t h e  a n n u a l  

d i s t r i b u t i o n  o f  i n c o m e  u n d e r  (c) of th i s  s e c t i o n  d i v i d e d  b y  t h e  n u m b e r  

o f  s h a r e s  i s s u e d .

(c) B e g i n n i n g  J u l y  1, 1981, a n d  a n n u a l l y  t h e r e a f t e r ,  t h e  c o m m i s -
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s i o n e r  shall d i s t r i b u t e  the net i n c o m e  f r o m  g e n e r a l  i n v e s t m e n t s  of the 

p e r m a n e n t  fund for the previous f i s c a l  year to the q u a l i f i e d  s h a r e­

ho l d e r s  in a c c o r d a n c e  w i t h  the p r o c e d u r e s  e s t a b l i s h e d  b y  this section.

(d) Th e  net i n c o m e  from g e n e r a l  i n v e s t m e n t s  of the p e r m a n e n t  fund 

s hall be d i s t r i b u t e d  to s h a r e h o l d e r s  in p r o p o r t i o n  to the amoun t s  of 

t heir s h a r e s  w h i c h  a r e  in g e n e r a l  inv e st m e n t s .  Th e a m o u n t  or a part of 

the a m o u n t  r e p r e s e n t e d  by one s h a r e  is c o n s i d e r e d  to be in general 

i n v e s t m e n t s  if the s h a r e h o l d e r  ha s  not e l e c t e d  to d i r e c t  u n d e r  AS 37.- 

10.120(a) the a m o u n t  or part of the a m o u n t  r e p r e s e n t e d  b y  the share.

(e) A s hare i s s u e d  u nder this s e c t i o n  is not t r a n s f e r a b l e  b y  sale, 

donation, lien, j u d g m e n t ,  devise, or a n y  o t h e r metho d .  A l i e n a t i o n  of a 

share is v o i d  as a g a i n s t  public policy. U p o n  a s h a r e h o l d e r ' s  d e a t h  or 

the t e r m i n a t i o n  of h i s  r e sidency, hi s  s hare lapses to the state and 

shall be c o u n t e d  as a full s h a r e  for the p u r p o s e s  of (b) o f  this s e c­

tion. T h e  lapsed s h a r e  shall be i n v e s t e d  for the s t a t e  b y  the c o m m i s­

sioner in a c c o r d a n c e  with AS 3 7 . 1 0 . 0 65 ( a ) .  I n c o m e  of the lapsed share 

shall be a l l o c a t e d  to the g e n e r a l  fund.

(f) P o s s e s s i o n  of a s h a r e  Imparts no r ight to o w n e r s h i p  or p o s s e s­

sion of the p r i n c i p a l  of the p e r m a n e n t  fun d  it r e p r e s e n t s ;  p o s s e s s i o n  of 

a s ha r e  imparts o n l y  those r i g h t s  s p e c i f i e d  in AS 3 7 . 1 0 . 1 1 0  - 37.10.150.

Sec. 3 7.10.120. D I R E C T E D  I N V E S TMENTS. (a) W i t h i n  60 days a f t e r 

the d e t e r m i n a t i o n  u n d e r  (b) o f  this s e c t i o n  of the a m o u n t  of p e r m a n e n t  

fund p r i n c i p a l  a v a i l a b l e  to e a c h  s h a r e h o l d e r  for d i r e c t e d  investments, a 

s h a r e h o l d e r  m a y  n o t i f y  the c o m m i s s i o n e r  of h i s  e l e c t i o n  to di r e ct  the 

i n v e s t m e n t  of the a v a i l a b l e  a m o u n t  of p e r m a n e n t  fund  p r i n c i p a l  o r  a p art 

of it. Th e  s h a r e h o l d e r  m a y  d i r e c t  i n v e s t m e n t s  to be m a d e  in a n y  o f  the 

i n v e s t m e n t s  l i s t e d  b y  the c o m m i s s i o n e r  in a c c o r d a n c e  w i t h  AS 3 7 . 1 0 . 1 5 0 -

(b). T h e  n o t i f i c a t i o n  s hall i n d i c a t e  the s p e c i f i c  i n v e s t m e n t s  to be 

m a d e  a n d  the s p e c i f i c  a m o u n t s  to be i n v ested. U n l e s s  t h e  s h a r e h o l d e r
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n o t i f i e s  t h e  c o m m i s s i o n e r  o t h e r w i s e ,  the c o m m i s s i o n e r  shall c o n s i d e r  a n y  

i n v e s t m e n t s  d i r e c t e d  b y  t h e  s h a r e h o l d e r  f r o m  t h e  p r e v i o u s  d e t e r m i n a t i o n  

u n d e r  (b) o f  this s e c t i o n  as p a r t  of the s h a r e h o l d e r ' s  d i r e c t i o n s  fo r 

the c u r r e n t  d e t e r m i n a t i o n .  T h e  c o m m i s s i o n e r  s h a l l  d i s t r i b u t e  n e t  i n c o m e  

as it is r e c e i v e d  f r o m  i n v e s t m e n t s  m a d e  u n d e r  t his s u b s e c t i o n  to th e 

s h a r e h o l d e r  d i r e c t i n g  th e i n v e s t m e n t s .

(b) T h e  a m o u n t  of  p e r m a n e n t  f u n d  p r i n c i p a l  f o r w h i c h  the s h a r e­

h o l d e r  m a y  d i r e c t  i n v e s t m e n t s  u n d e r  this s e c t i o n  s h a l l  be d e t e r m i n e d  b y  

the c o m m i s s i o n e r  w h e n  th e  p r i n c i p a l  of the p e r m a n e n t  fund  r e a c h e s

$2 b i l l i o n  an d  at e a c h  $1 b i l l i o n  i n c r e a s e  in p r i n c i p a l  t h e r e a f t e r .  T h e  

a m o u n t  o f  p e r m a n e n t  f u n d  p r i n c i p a l  a v a i l a b l e  to a s h a r e h o l d e r  for 

d i r e c t e d  I n v e s t m e n t s  is e q u a l  to the v a l u e  o f  o n e  share, as d e t e r m i n e d  

u n d e r AS  3 7 . 1 0 . 1 1 0 ( b ) ,  a t  the tim e  the p r i n c i p a l  r e a c h e s  $2 b i l l i o n  a n d  

at the t i m e  of e a c h  s u b s e q u e n t  $1 b i l l i o n  I n c r e a s e  in p r i n c i p a l ,  as 

a p p r o p r i a t e .  T h e  c o m m i s s i o n e r  s h a l l  g ive p u b l i c  n o t i c e  of the a m o u n t  

a v a i l a b l e  for d i r e c t e d  i n v e s t m e n t s  b y  p u b l i c a t i o n  i n  at l e a s t  o n e  n e w s ­

pa p e r  of  s t a t e w i d e  c i r c u l a t i o n ,  b y  r a d io  a n d  t e l e v i s i o n  a n n o u n c e m e n t s ,  

an d  b y  a n y  o t h e r  m e a n s  t h e  c o m m i s s i o n e r  d e t e r m i n e s  to be r e a s o n a b l e  a n d  

a p p r o p r i a t e .

(c) U p o n  r e c e i p t  of  n o t i f i c a t i o n  p r o v i d e d  in a c c o r d a n c e  w i t h  (a) 

of t h i s  section, the c o m m i s s i o n e r  or his d e s i g n e e  s ha l l  m a k e  i n v e s t m e n t s  

of p e r m a n e n t  f u n d  p r i n c i p a l  i n  a c c o r d a n c e  w i t h  t h e  n o t i f i c a t i o n .

(d) If the n o t i f i c a t i o n  u n d e r  (c) of thi s  s e c t i o n  is d e f e c t i v e  in 

that it d i r e c t s  i n v e s t m e n t  of a n  a m o u n t  g r e a t e r  t h a n  that w h i c h  is 

a v a i l a b l e  u n d e r  (b) o f  t h i s  s e c t i o n  to a s h a r e h o l d e r ,  or i n  t h a t  it 

c o n t a i n s  d i r e c t i o n s  w h i c h  are u n c l e a r  or w h i c h  t h e  c o m m i s s i o n e r  or h i s  

d e s i g n e e  is n o t  a b l e  to follow, th e  c o m m i s s i o n e r  o r  hi s  d e s i g n e e  s h a l l  

m a k e  r e a s o n a b l e  e f f o r t s  to e x p e d i t i o u s l y  i n f o r m  t h e  s h a r e h o l d e r  o f  t h e  

de f e c t .  If th e  s h a r e h o l d e r  f a i l s  to r e v i s e  h i s  d i r e c t i o n s  to c u r e  t h e
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d e f e c t  o r  f ails to n o t i f y  t h e  c o m m i s s i o n e r  or h i s  d e s i g n e e  o f  the r e v i­

s i o n  w i t h i n  the t i m e  p e r i o d  e s t a b l i s h e d  in (a) o f  t h i s  s e c t i o n ,  or if 

t h e r e  is i n s u f f i c i e n t  t i m e  t o  a l l o w  th e  c o m m i s s i o n e r  o r  h i s  d e s i g n e e  to 

i n f o r m  t h e  s h a r e h o l d e r  o f  t h e  d e f e c t  w i t h i n  t h e  t i m e  p e r i o d  e s t a b l i s h e d  

in (a) o f  this s e c t i o n ,  t h e  s h a r e h o l d e r ' s  i n v e s t m e n t  d i r e c t i o n s  ar e  

vo i d ,  a n d  the s h a r e h o l d e r  s h a l l  s h a r e  i n  the d i s t r i b u t i o n  o f  i n c o m e

u n d e r  A S  3 7 . 1 0 . 1 1 0

(e) If the n o t i f i c a t i o n  u n d e r  (c) of thi s  s e c t i o n  d i r e c t s  i n v e s t­

m e n t  o f  a n  a m o u n t  l e s s  t h a n  t h a t  w h i c h  is a v a i l a b l e  u n d e r  (b) of thi s  

s e c t i o n  to a s h a r e h o l d e r ,  t h e  c o m m i s s i o n e r  or h i s  d e s i g n e e  s h a l l  m a k e  

t h e  i n v e s t m e n t s  s p e c i f i e d  i n  t h e  n o t i f i c a t i o n ,  a n d  th e  s h a r e h o l d e r  s h a l l  

r e c e i v e ,  in a d d i t i o n  t o  n e t  i n c o m e  e a r n e d  b y  t h e  d i r e c t e d  i n v e s t m e n t s ,  a 

p r o p o r t i o n a t e  s h a r e  o f  t h e  d i s t r i b u t i o n  of ne t  i n c o m e  u n d e r  A S  3 7 . 1 0 . 1 1 0  

f o r  t h e  a m o u n t  n o t  i n v e s t e d  b y  h i s  d i r e c t i o n .

(f) A  s h a r e h o l d e r  m a y  d i r e c t  the  c o m m i s s i o n e r  or h i s  d e s i g n e e  to 

s e l l  a n  i n v e s t m e n t  d i r e c t e d  u n d e r  (a) o f  this s e c t i o n  at a n y  time. Th e 

s h a r e h o l d e r  m a y  d i r e c t  t h e  i n v e s t m e n t  of the p r i n c i p a l  r e c o v e r e d  a t  the 

s a l e  i n  a n o t h e r  e l i g i b l e  i n v e s t m e n t  u n d e r  (a) o f  this s e c t i o n  or m a y  

a l l o w  t h e p r i n c i p a l  r e c o v e r e d  at th e  s a l e  to b e  i n v e s t e d  b y  the c o m m i s­

s i o n e r  in  a c c o r d a n c e  w i t h  AS  3 7 . 1 0 . 0 6 5 .  If th e  s h a r e h o l d e r  d e c i d e s  to 

a l l o w  i n v e s t m e n t  b y  t h e  c o m m i s s i o n e r  in a c c o r d a n c e  w i t h  A S  3 7 . 1 0 . 0 6 5 ,  

t h e  s h a r e h o l d e r  m a y  n o t  d i r e c t  a n y  i n v e s t m e n t s  u n t i l  th e  n e x t  d e t e r m i­

n a t i o n  u n d e r  (a) o f  t h i s  s e c t i o n .

(g) T h e  c o m m i s s i o n e r  s h a l l  i n v e s t ,  in a c c o r d a n c e  w i t h  AS 3 7 . 1 0 . -  

065, a n d  d i s t r i b u t e  t h e  n e t  i n c o m e  of, in a c c o r d a n c e  w i t h  A S  3 7 . 1 0 . 1 1 0 ,  

a n y  i n c r e a s e  in  p e r m a n e n t  f u n d  p r i n c i p a l  d u r i n g  p e r i o d s  b e t w e e n  d e t e r­

m i n a t i o n s  u n d e r  (b) o f  t h i s  s e c t i o n .

S ec .  3 7 . 1 0 . 1 3 0 .  D E T E R M I N A T I O N  O F  R E S I D E N C Y .  (a) A n  i n d i v i d u a l  

w h o  a p p l i e s  fo r  a  s h a r e  o f  t h e  A l a s k a  P e r m a n e n t  F u n d  m u s t  p r o v e  h i s
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e l i g i b i l i t y  t o  the s a t i s f a c t i o n  o f  th e  c o m m i s s i o n e r .  T h e  c o m m i s s i o n e r  

m a y  not i s s u e  a n  i n d i v i d u a l  a s ha r e  o r  m a k e  a p a y m e n t  to an i n d i v i d u a l  

u n t i l  p r o o f  o f  that i n d i v i d u a l ' s  e l i g i b i l i t y  s u f f i c i e n t  to s a t i s f y  a 

r e a s o n a b l e  p e r s o n  h a s  b e e n  m a d e  to th e  co m m i s s i o n e r .

(b) P r o o f  of e l i g i b i l i t y  m a y  be f r o m  school a t t e n d a n c e  recor d s , 

s t a t e  a n d  l ocal tax a n d  l i c e n s i n g  r ec o r d s ,  voter r e g i s t r a t i o n  r e c o r d s ,  

b i r t h  a n d  m a r r i a g e  c e r t i f i c a t e s ,  s e l e c t i v e  s e r v i c e  recor d s , s w o r n  a f f i­

da v i t s  f r o m  o t h e r s  h a v i n g  k n o w l e d g e  o f  a n  i n d i v i d u a l ' s  r e s i d e n c e , a n d  

f r o m  o t h e r  forms of d o c u m e n t a r y  e v i d e n c e  w hich a r e a s o n a b l e  p e r s o n  w o u l d  

r e l y  on in th e  c o n d u c t  o f  hi s  ow n  a f f a i r s .  An a f f i d a v i t  f rom an i n d i­

vidual w i t h o u t  s u p p o r t i n g  e v i d e n c e  o f  e l i g i b i l i t y  is not s a t i s f a c t o r y  

p r o o f  of e l i g i b i l i t y .

(c) U p o n  d e t e r m i n a t i o n  of an i n d i v i d u a l ' s  e l i g i b i l i t y  for a share, 

the c o m m i s s i o n e r  sh a l l ,  b y  first c l a s s  mail, n o t i f y  the i n d i v i d u a l  o f  

that d e t e r m i n a t i o n .  If the i n d i v i d u a l  is d e t e r m i n e d  to be i ne l i g i b l e ,  

h e  shall be i n f o r m e d  b y  c e r t i f i e d  m ai l ,  of the f o ll o w i n g :

(1) the r e a s o n  for his i n e l i g i b il i t y ;

(2) that h e  m a y  file a d d i t i o n a l  p r o o f  a n d  f ile a r e q u e s t  for

a h e a r i n g  b e f o r e  the c o m m i s s i o n e r  to p r e s e n t  p r o o f  of  his e l i g i b i l i t y ;  

a nd

(3) that the  d e c i s i o n  b e c o m e s  final a n d  u n a p p e a l a b l e  30 d a y s  

a f t e r  r e c e i p t  of the n o t i f i c a t i o n  u n l e s s ,  w i t h i n  that time, the i n d i v i­

dual files  a d d i t i o n a l  p r o o f  or f iles a request for a h e a r i n g  b e f o r e  th e 

c o m m i s s i o n e r .

(d) If an i n d i v i d u a l  d oes not f i l e  a d d i t i o n a l  p r o o f  or f i l e  a 

r e q u e s t  f o r  a h e a r i n g  w i t h  th e  c o m m i s s i o n e r  w i t h i n  30 days a f t e r  h i s  

r e c e i p t  o f  th e  c o m m i s s i o n e r ' s  n o t i c e  o f  the d e t e r m i n a t i o n ,  the c o m m i s­

si o n e r ' s  d e c i s i o n  b e c o m e s  f i na l  as t o  th e p e r i o d  i n v o l v e d  a n d  t h e r e  is

n o  f u r t h e r  appe a l.  T h e  t i m e  limit is j u r i s d i c t i o n a l .
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(e) If an I n d i v i d u a l  files a d d i t i o n a l  p r o o f  or fi l e s  a r e q u e s t  for 

a h e a r i n g  w i t h  the c o m m i s s i o n e r  w i t h i n  30 d a y s  a f t e r  h e  r e c e i v e s  the 

c o m m i s s i o n e r ' s  n o t i c e  o f  t h e  d e t e r m i n a t i o n  and, a f t e r  t h e  a d d i t i o n a l  

e v i d e n c e  has b e e n  c o n s i d e r e d  or the h e a r i n g  held, he is st i l l  d e t e r m i n e d  

to be ineligible, h e  m a y  a p p e a l  to the s u p e r i o r  c o u r t  w i t h i n  30 d a y s  

after he  r e ce i v e s  n o t i c e  o f  the final d e c i s i o n .  T h e  t i m e  limit is 

j u r i s d i c t i o n a l ,  and no a p p e a l  ma y be b r o u g h t  a f t e r  it h a s  elaps e d .  In 

c o n s i d e r i n g  the appeal, t h e  superior court m a y  r e v i e w  s o l e l y  on the 

record w h i c h  was b e f o r e  t h e  c o m m i s s i o n e r  a n d  m u s t  a p p l y  the r e a s o n a b l e  

basis test to f a c t u al  m a t t e r s  and its o w n  j u d g m e n t  o n  th e law. T h e  same 

s t a n da r d  of r e v i e w  a p p l i e s  if a furt h e r  a p p e a l  is t a k e n  to the s u p r e m e  

court.

Sec. 3 7 .10.140. C O N F I D E N T I A L I T Y .  A n  i n v e s t m e n t  m a d e  at the d i r e c­

tion of a s h a r e h o l d e r  in a c c o r d a n c e  w i t h  AS 3 7 . 1 0 . 1 2 0 ( a )  is c o n f i d e n­

tial .

Sec. 3 7 .10.150. R E G U L A T I O N S .  Th e  c o m m i s s i o n e r  m a y  a d op t  r e g u l a­

tions in a c c o r d a n c e  w i t h  the A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 4 4. 6 2 )  for 

the a d m i n i s t r a t i o n  a n d  e n f o r c e m e n t  of AS 3 7 . 1 0 . 1 1 0  - 3 7 . 1 0 . 1 5 0 ,  i n­

cluding, but not l i m i t e d  to, re g u l a t i o n s  r e l a t i n g  to th e  a l l o c a t i o n  of 

pe r m a n e n t fund r e c e i p t s  to income a n d  to p r i n c i p a l .

Sec. 37 .10.155. E L I G I B L E  D I R E C T E D  I N V E S T M E N T S .  (a) The c o m m i s­

sioner shall, b y  r e g u l a t i o n ,  e s t a b l i s h  a l ist of at l e a s t  100 s p e c i f i c  

i n v e s t m e n t s w h i c h  m a y  be m a d e  at the d i r e c t i o n  of s h a r e h o l d e r s  in a c c o r­

dance w i t h  AS 3 7 . 1 0 . 1 2 0 ( a ) .  The c o m m i s s i o n e r  s hall i n c l u d e  in the list 

onl y t h o s e  I n v e s t m e n t s  w h i c h ,  in his o p i n i o n ,  a c c o r d  w i t h  the p r u d e n t -  

m a n  rule.

(b) An Investment of permanent fund principal made under AS 37.- 

10.120(a) in an investment which is removed by the commissioner from the 

list of eligible investments shall be redeemed by the commissioner or
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h i s  d es i g n e e  at the e a r l i e s t  p o s s i b l e  time, a n d  the c o m m i s s i o n e r  o r  h i s  

d e s i g n e e  s h a ll  n o t i f y  the s h a r e h o l d e r  at w h o s e  d i r e c t i o n  t h e  i n v e s t m e n t  

w a s  m ade of th e r e d e m p t i o n .  T h e  s h a r e h o l d e r  m a y  d i r e c t  t h e  c o m m i s s i o n e r

t o  r e in v e s t  th e  a m o u n t  r e d e e m e d  i n  e l i g i b l e  i n v e s t m e n t s  in  a c c o r d a n c e

w i t h  AS 3 7 . 1 0 . 1 2 0 ( d ) .

Sec. 37 . 1 0 . 1 6 0 .  D E F I N I T I O N S .  For the p u r p o s e s  o f  A S  3 7 . 1 0 . 1 1 0  - 

3 7 . 1 0 .1 6 0 ,

(1) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  o f  r e v e n u e ;

(2) " d i r e c t e d  i n v e s t m e n t s "  m e a n s  i n v e s t m e n t s  o f  p e r m a n e n t  

f u n d  p r i n c i p a l  m a d e  b y  the c o m m i s s i o n e r  of r e v e n u e  or h i s  d e s i g n e e  u n d e r  

t h e  d i r e c t i o n  of a s h a r e h o l d e r  i n  a c c o r d a n c e  w i t h  AS 3 7 . 1 0 . 1 2 0 ( a ) ;

(3) " g e n e r a l  i n v e s t m e n t s "  m e a n s  i n v e s t m e n t s  o f  p e r m a n e n t  f u n d  

p r i n c i p a l  m a d e  b y  the c o m m i s s i o n e r  of r e v e n u e  or his d e s i g n e e  in a c c o r­

da n c e  wit h  AS 3 7 . 1 0 . 0 6 5  but n o t  u n d e r  the d i r e c t i o n  of a s h a r e h o l d e r  in 

a c c o r d a n c e  w i t h  AS  3 7 . 1 0 . 1 2 0 ( a ) ;

(4) "ne t  i n c o m e "  m e a n s  total i n c o m e  to the A l a s k a  P e r m a n e n t  

F u n d  r e d u c e d  b y  c o s t s  d i r e c t l y  r e l a t e d  to t h e  a t t a i n m e n t  o f  i n co m e ;

(5) " p r u d e n t - m a n  r u l e "  m e an s  th e  i n v e s t m e n t  p o l i c y  r e q u i r i n g  

e x e r c i s e  by th e i n v e s t o r  of the care, skill, a n d  p r u d e n c e  in m a k i n g  

i n v e s t m e n t  d e c i s i o n s  w h i c h  w o u l d  b e  e x e r c i s e d  by  a r e a s o n a b l y  p r u d e n t  

p e r s o n  in m a n a g i n g  h i s  o w n  p r o p e r t y ,  t a k i n g  i n t o  c o n s i d e r a t i o n  m a x i m u m  

p r o f i t  and s a f e t y  of p r i n c i p a l ;

(6) " r e s i d e n t "  m e a n s  a n  i n d i v i d u a l  w h o  m a i n t a i n s  a p e r m a n e n t  

p l a c e  of a b o d e  in  th e  s t a t e  w i t h  the I n t e n t i o n  of m a k i n g  t h e  s t a t e  h i s  

p e r m a n e n t  p l a c e  o f  r e s i d e n c e  a n d  w h o  r e s i d e s  in the s t a t e  c o n t i n u o u s l y  

e x c e p t  for t e m p o r a r y  p u r p o s e s  o n l y  a nd  w i t h  th e i n t e n t  o f  r e t u r n i n g ;  n o  

p e r s o n  m a y  b e  c o n s i d e r e d  to h a v e  g a i n e d  a r e s i d e n c e  s o l e l y  b y  r e a s o n  o f  

h i s  p r e s e n c e  n o r  m a y  h e  l ose It s o l e l y  b y  r e a s o n  o f  h i s  a b s e n c e  w h i l e  in 

t h e  civil or m i l i t a r y  s e r v i c e  o f  this s t a t e  o r  of t h e  U n i t e d  S t a t e s  or
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o f  h i s  a b s e n c e  b e c a u s e  o f  m a r r i a g e  to a p e r s o n  e n g a g e d  in t h e  c i v i l  or 

m i l i t a r y  s e r v i c e  of t h i s  s t a t e  o r  the  U n i t e d  S t a t e s s  w h i l e  a s t u d e n t  at 

a n  i n s t i t u t i o n  o f  l e a r n i n g i  w h i l e  in a n  i n s t i t u t i o n  o r  a s y l u m  at p u b l i c  

e x p e n s e i  w h i l e  c o n f i n e d  in p u b l i c  p r i s on s  w h i l e  e n g a g e d  in th e  n a v i g a­

t i o n  o f  w a t e r s  o f  t h i s  st at e ,  o f  the U n i t e d  S t a t e s ,  or  of t h e  h i g h  s ea s s  

o r  w h i l e  r e s i d i n g  u p o n  a n  I n d i a n  or m i l i t a r y  r e s e r v a t i o n ;  a m i n o r  t a k e s  

t h e  r e s i d e n c e  o f  h i s  p a r e n t  o r  o f  h i s  l e g a l  g u a r d i a n s  a m a r r i e d  w o m a n  

s h a l l  e s t a b l i s h  h e r  o w n  r e s i d e n c e  a n d  d o e s  n o t  p r e s u m p t i v e l y  t a k e  t h e  

r e s i d e n c e  o f  h e r  h u s b a n d s

(7) " s h a r e h o l d e r "  m e a n s  a p e r s o n  t o  w h o m  the c o m m i s s i o n e r  o f  

r e v e n u e  i s s u e s  a s h a r e  o f  th e  A l a s k a  P e r m a n e n t  F u n d  u n d e r  AS 3 7 . 1 0 . 1 1 0 .

* Sec. 3. I n  sec. 2 o f  t h i s  Act, the e n a c t m e n t  o f  A S  3 7 . 1 8 . 0 6 0 ( d )  a n d  (e) 

h a s  th e e f f e c t  o f  i m p o s i n g  a  j u r i s d i c t i o n a l  l i m i t a t i o n  o n  the o p e r a t i o n  o f  

A p p e l l a t e  R u l e  45, A l a s k a  R u l e s  o f  C o u r t  P r o c e d u r e ,  in  t h a t  a n  a p p e a l  u n d e r  

t h e  r u l e  ( h a v i n g  to do w i t h  a p p e a l s  f r o m  a d m i n i s t r a t i v e  d e c i s i o n s  to th e  

s u p e r i o r  c o u r t )  m u s t  be b r o u g h t  f r o m  the c o m m i s s i o n e r ' s  d e c i s i o n s  as to 

e l i g i b i l i t y  w i t h i n  30 d a y s  o r  the c o u r t  w i l l  h a v e  n o  j u r i s d i c t i o n  to h e a r  it. 

T h i s  is a n  e x e r c i s e  of t h e  l e g i s l a t u r e ' s  a u t h o r i t y  o v e r  th e  j u r i s d i c t i o n  o f  

th e  c o u r t s ,  b u t  b e c a u s e  i t  a l s o  e f f e c t s  a n  i m p l i e d ,  n a r r o w  a m e n d m e n t  to 

A p p e l l a t e  R u l e  4 5  b y  i m p o s i n g  t h i s  j u r i s d i c t i o n a l  t i m e  l i m i t i n s t e a d  o f  t h e  

p r o c e d u r a l  t i m e  l i m i t  o f  t h e  s ame d u r a t i o n  w h i c h  w i l l  c o n t i n u e  to a p p l y  to 

o t h e r  a p p e a l s ,  t h i s  s e c t i o n  h a s  a l s o  b e e n  i n c l u d e d .

*  Sec. 4. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1979.


