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O r i g i n a l  s po n s o r :  C o m m e r c e  C o m m i t t e e O f f e r e d :  4 / 2 4 / 7 9
R e f e r r e d :  J u d i c i a r y

I N  T H E  S E N A T E B Y  T H E  C O M M E R C E  C O M M I T T E E

H O U S E  CS FOR C S  F O R  S E N A T E  B I L L  NO .  118 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  " A n  Act r e l a t i n g  to f i n a n c i a l  i n s t i t u t i o n s . "

BE  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  0 6 . 2 0  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  t o  read:

Sec. 0 6 . 2 0 . 2 8 5 .  O P E N - E N D  L O A N S .  (a) A l i c e n s e e  m a y  m a k e  o p e n - e n d  

l o a n s  n o t  e x c e e d i n g  a n  a g g r e g a t e  t o t a l  o f  $ 5 , 0 0 0  a n d  m a y  c o n t r a c t  fo r  

a n d  r e c e i v e  i n t e r e s t  on o p e n - e n d  loans as p r o v i d e d  in A S  0 6 . 2 0 . 2 3 0 ,  a n d  

for o t h e r  c h a r g e s  p e r m i t t e d  u n d e r  thi s  c h a p t e r .  I n t e r e s t  o n  o p e n - e n d  

l o a n s  m a y  be c o m p u t e d  d a i l y  or m o n t h l y  o n  t h e  u n p a i d  p r i n c i p a l  b a l a n c e  

or the a v e r a g e  u n p a i d  p r i n c i p a l  b a l a n c e  if t h e  i n t e r e s t  c h a r g e d  as a 

r e s u l t  of t h e s e  c o m p u t a t i o n s  doe s  n o t  e x c e e d  t h e  r a t e s  s t a t e d  in 

AS 0 6 . 2 0 . 2 3 0  w h e n  th e  i n t e r e s t  is c o m p u t e d  a c c o r d i n g  to th e  i n t e r e s t -  

b e a r i n g  or a c t u a r i a l  m e t h o d .

(b) T h e  b i l l i n g  c y c l e  for o p e n - e n d  l o a n s  is m o n t h l y ,  a n d  the 

u n p a i d  p r i n c i p a l  b a l a n c e  o n  a c e r t a i n  d a y  is c o m p u t e d  b y  a d d i n g  to t h e  

b a l a n c e  u n p a i d  o n  th e  b e g i n n i n g  of t h a t  day, o r  the a v e r a g e  u n p a i d  d a i l y  

b a l a n c e  for t h a t  b i l l i n g  c y c l e ,  all a d v a n c e s  a n d  o t h e r  p e r m i s s i b l e  

a m o u n t s  c h a r g e d  t o  the b o r r o w e r  a n d  d e d u c t i n g  a l l  p a y m e n t s  a n d  o t h e r  

c r e d i t s  m a d e  or r e c e i v e d  t h a t  day.

(c) A licensee may secure the payment of an open-end loan in the 

same manner as other loans under this chapter may be secured.

(d) The licensee shall deliver a copy of the open-end loan agree­

ment to the borrower at the time the open-end loan account is opened.

The open-end loan agreement must contain the name and address of the 

licensee and the borrower and must contain disclosures of finance
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c h a r g e s  a n d  a g r e e d  t e r m s  as m a y  be r e q u i r e d  b y  r e g u l a t i o n s  a d o p t e d  by 

t h e  d e p a r t m e n t  a n d  th e  B o a r d  o f  G o v e r n o r s  o f  the F e d e r a l  R e s e r v e  Syst e m .

(e) At th e  e n d  of e a c h  b i l l i n g  c y c l e  in w h i c h  t h e r e  is an o u t­

s t a n d i n g  b a l a n c e  i n  the a c c o u n t  for w h i c h  a f i n a n c e  c h a r g e  is i m p o s e d ,  

t h e  l i c e n s e e  s h a l l  d e l i v e r  to th e b o r r o w e r  a s t a t e m e n t  in the f o r m  

r e q u i r e d  b y  r e g u l a t i o n s  a d o p t e d  b y  the d e p a r t m e n t  a n d  the B o a r d  of 

G o v e r n o r s  of t h e  F e d e r a l  R e s e r v e  S y s t e m .  T h i s  s u b s e c t i o n  d o e s  no t  a p p l y  

to a c c o u n t s  w h i c h  the l i c e n s e e  c o n s i d e r s  u n c o l l e c t i b l e  or for w h i c h  an 

a c t i o n  to c o l l e c t  p a s t  due a m o u n t s  h a s  b e e n  filed.

Sec. 0 6 . 2 0 . 2 8 7 .  C R E D I T  I N S U R A N C E  O N  O P E N - E N D  L O A N S .  (a) A l i c e n­

se e  m a y  o b t a i n  c r e d i t  life, c r e d i t  d i s a b i l i t y ,  a n d  p r o p e r t y  i n s u r a n c e  on 

o p e n - e n d  l oans u n d e r  t his c h a p t e r .  T h e  c r e d i t  life a n d  c r e d i t  d i s­

a b i l i t y  i n s u r a n c e  o b t a i n e d  b y  a l i c e n s e e  s h a l l  s a t i s f y  the r e q u i r e m e n t s  

of AS 21.57. T h e  p r o p e r t y  i n s u r a n c e  o b t a i n e d  by a l i c e n s e e  s h a l l  

s a t i s f y  the r e q u i r e m e n t s  of AS 2 1 . 3 9 a n d  A S  21.42. T h e  l i c e n s e e  s h a l l  

c o m p l y  w i t h  A S  2 1 . 3 6 . 1 6 0  a n d  2 1 . 3 6 . 1 6 5  d u r i n g  all t r a n s a c t i o n s  w i t h  

b o r r o w e r s  i n v o l v i n g  c r e d i t  life, c r e d i t  d i s a b i l i t y  a n d  p r o p e r t y  

i n s u r a n c e .

(b) T h e  l i c e n s e e  s ha l l  c a l c u l a t e  t h e  c h a r g e  f o r  c r e d i t  life or 

d i s a b i l i t y  i n s u r a n c e  in e a c h  b i l l i n g  c y c l e  b y  a d d i n g  to the u n p a i d  

b a l a n c e  in t h e  b o r r o w e r ' s  a c c o u n t  t h e  c u r r e n t  m o n t h l y  p r e m i u m  r a t e  for 

th e  c o v e r a g e  r e q u i r e d  at the r a t e  s e t  u n d e r  AS 21.57, u s i n g  the m e t h o d  

s p e c i f i e d  i n  t h e  l o a n  a g r e e m e n t  for d e t e r m i n i n g  the  u n p a i d  b a l a n c e .

(c) A  l i c e n s e e  m a y  not  c a n c e l  c r e d i t  lif e  or d i s a b i l i t y  i n s u r a n c e  

o b t a i n e d  fo r  a n  o p e n - e n d  l o a n  if t h e  b o r r o w e r  is d e l i n q u e n t  in p a y i n g  

h i s  m o n t h l y  i n s t a l l m e n t s  u n l e s s  a n  i n s t a l l m e n t  is d e l i n q u e n t  for 9 0  days

l i c e n s e e  s h a l l  a d v a n c e  t o  t h e  i n s u r e r  a m o u n t s  n e c e s s a r y  

in  f o r c e  u n t i l  th e  9 0 - d a y  d e l i n q u e n c y  p e r i o d  h a s  

's a c c o u n t  m a y  b e  c h a r g e d  fo r  the a m o u n t s  
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a d v a n c e d  to the insurer.

* Sec. 2. AS 0 6 . 2 0 . 2 3 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) N o t w i t h s t a n d i n g  the p r o v i s i o n s  of (a) of this s e c tion, a 

l i c e n s e e  wh o  m a k e s  o p e n - e n d  loans u n d e r  this c h a p t e r  m a y  e l e c t  to 

char g e ,  c o n t r a c t  for, a n d  r e c e i v e  i n t e r e st  n o t  to e x c e e d  one and one- 

h a l f  per cent a m o n t h  c o m p u t e d  a c c o r d i n g  to th e  a c t u a r i a l  m e t h o d  o n  the 

u n p a i d  p r i n c i p a l  b a l a n c e  as d e t e r m i n e d  in AS 0 6 . 2 0 . 2 8 5 ( b ) .

* Sec. 3. AS 0 6 . 2 0 . 2 5 0 ( a )  is a m e n d e d  to read:

(a) I n t e r e s t  shall not be paid, d e d u c t e d ,  or r e c e i v e d  in a d v a nc e .  

E x c e p t  for o p e n - e n d  loans m a d e  u n d e r  AS 0 6 .2 0 . 2 8 5 ,  i n t e r e s t  (INTEREST] 

s h a l l  be c o m p u t e d  and p a i d  o n l y  on unp ai d  p r i n c i p a l  b a l a n c e s  and s hall 

n o t  be c o m p o u n d ed ;  h o w e v e r ,  if part or all o f  the c o n s i d e r a t i o n  for a 

loan co n tract is the u n p a i d  p r i n c i pa l  b a l a n c e  of a p r i o r  loan, the 

p r i n c i p a l  a m o u n t  p a y a b l e  u n d e r  the loan c o n t r a c t  ma y  i n c l u d e  an y  u n p a i d  

ch a r g e s  on the p r i o r  loa n  w h i c h  h a v e  a c c r u e d  w i t h i n  60 days b e f o r e  the 

m a k i n g  of the l o a n  c o n t r a c t .  Th e  m a x i m u m  in t e r e s t  p e r m i t t e d  o n  loans 

m a d e  u n d e r  this c h a p t e r  s hall be c o m p u t e d  o n  the basis of the n u m b e r  of 

days a c t u a l l y  e l a p s e d . For the p u r p o s e  o f  t h e s e  c o m p u t a t i o n s  a m o n t h  is 

a n y  p e r i o d  of 30 c o n s e c u t i v e  days.

* Sec. 4. AS 0 6 . 2 0 . 2 5 0 ( c )  is a m e n d e d  to read:

(c) E x c e p t  for o p e n - e n d  loans under A S  06.2 0 . 2 8 5 ,  no [NO] l i c e n s e e  

m a y  e nter into a n y  c o n t r a c t  for a loan that p r o v id e s  f o r  a s c h e d u l e d  

r e p a y m e n t  of p r i n c i p a l  o v e r  m o r e  t h a n  the m a x i m u m  t er m s  set out b e l o w  

o p p o s i t e  the r e s p e c t i v e  siz e  of loans.

P r i n c ip a l  am o u n t  o f  l oan to M a x i m u m  t e r m

$l,000.v .  ........................................... 24 a n d  1/2 m o n t h s

Ov e r  $ 1 , 0 0 0  to $ 2 , 5 0 0  ..............................  4 8  a n d  1/2 m o n t h s

O v e r  $ 2 , 5 0 0  to $ 5 , 0 0 0  ..............................  6 0  a n d  1/2 m o n t h s

* Sec. 5. AS 0 6 . 2 0 . 2 6 0 ( a )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:
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(5) r e a s o n a b l e  fees pai d b y  a l i c e n s e e  for a p p r a i s a l s ,  

s u r v e y s ,  an d  t i t l e  i n s u r a n c e  or repo r t s  if t h e  loa n is s e c u r e d  b y  a n  

i n t e r e s t  in real e s t a t e .

* Sec. 6. AS 0 6 . 2 0 . 2 7 0  is a m e n d e d  to read:

Sec. 0 6 . 2 0 . 2 7 0 .  R E Q U I R E M E N T S  FOR M A K I N G  A N D  P A Y M E N T  O F  LOANS. 

E x c e p t  as p r o v i d e d  i n  AS 0 6 . 2 0 . 2 8 5  for o p e n - e n d  loans, e v e r y  [EVERY] 

l i c e n s e e  s hall

(1) d e l i v e r  to the b o r r o w e r  at t h e  tim e  a loan is m a d e  a 

s t a t e m e n t  c o n t a i n i n g  a p r i n t e d  cop y  of AS 0 6 . 2 0 . 2 3 0  - 0 6 . 2 0 . 2 6 0  in the 

E n g l i s h  l a n g u a g e  a n d  s h o w i n g  in c lear a n d  d i s t i n c t  terms the a m o u n t  a n d  

d ate of the loan a n d  its m a turity, the n a t u r e  of the s e c u r i t y ,  if any, 

for the loan, the n a m e  and a d d r e s s  of the b o r r o w e r  and  the l i c e n s e e , a n d 

the a g r e e d  rate of ch a r g e ;

(2) g i v e  to the b o r r o w e r  a p l a i n  a n d  c o m p l e t e  r e c e i p t  for all 

p a y m e n t s  m a d e  on a c c o u n t  of the loan at the time p a y m e n t s  a r e  made, 

s p e c i f y i n g  the a m o u n t  a p p l i e d  to i n t e r e s t  a n d  the amount, if any, 

a p p l i e d  to p r i n c i p a l ,  and s t a t i n g  the u n p a i d  p r i n c i p a l  b a l a n c e ,  if any, 

of the loan;

(3) p e r m i t  p a y m e n t  to be m a d e  in a d v a n c e  in a n y  a m o u n t  o n  a 

c o n t r a c t  of loan at a n y  time, but the l i c e n s e e  m a y  a p p l y  the a d v a n c e  

p a y m e n t  first to a l l  i n t e r e st  in full at t h e  a g r e e d  rate u p  to the d a t e  

of payment;

(4) u p o n  r e p a y m e n t  of the l o a n  i n  full, m a r k  i n d e l i b l y  e v e r y

o b l i g a t i o n  and s e c u r i t y  s i g n e d  by the b o r r o w e r  w i t h  the w o r d  " P a i d "  or

" C a n c e l l e d , "  a n d  r e l e a s e  a n y  m o r t g a g e ,  r e s t o r e  a n y  pledge, ca n ce l  a n d  

r e t u r n  any  note, a n d  cancel an d  r e t u r n  a n y  a s s i g n m e n t  g i v e n  to the

b y  th e  b o r r o w e r ;

(5) d i s p l a y  p r o m i n e n t l y  in e a c h  l i c e n s e d  p l a c e  o f  b u s i n e s s  a 

s c h e d u l e ,  a p p r o v e d  b y  t h e  d e p a r t m e n t ,  o f  the c h a r g e s
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t o  be m a d e  a n d  the  m e t h o d  o f  c o m p u t i n g  them.

* Sec .  7. AS 0 6 . 2 0 . 3 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) I f  a p e n a l t y  for f a i l u r e  t o  c o m p l y  w i t h  f i n a n c i n g  d i s c l o s u r e  

r e q u i r e m e n t s  u n d e r  r e g u l a t i o n s  a d o p t e d  b y  t h e  B o a r d  o f  G o v e r n o r s  of t h e  

F e d e r a l  R e s e r v e  S y s t e m  is i m p o s e d  b y  t he  f e d e r a l  a u t h o r i t i e s ,  t h e d e­

p a r t m e n t  m a y  n o t  i m p o s e  a c i v i l  p e n a l t y  u n d e r  thi s  s e c t i o n  f o r  the s a m e  

a c t  o r  o m i s s i o n .

* S e c .  8. A S  0 6 . 2 0 . 9 0 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(3) " o p e n - e n d  l o a n "  m e a n s  a l o a n  m a d e  b y  a l i c e n s e e  u n d e r  

t h i s  c h a p t e r  u n d e r  a n  a g r e e m e n t  b e t w e e n  t h e  l i c e n s e e  a n d  a b o r r o w e r  

w h i c h  p r o v i d e s  that

(A) t h e  b o r r o w e r  m a y  o b t a i n  a d v a n c e s  o f  m o n e y  f r o m  th e 

l i c e n s e e  f r o m  t i m e  to t i m e  or the l i c e n s e e  m a y  a d v a n c e  m o n e y  on 

b e h a l f  o f  the b o r r o w e r  f r o m  t i m e  to t i m e  as d i r e c t e d  b y  the 

b o r r o w e r  j

(B) t h e  a m o u n t  of e a c h  a d v a n c e  a n d  i n t e r e s t  a n d  c h a r g e s  

w i l l  be a d d e d  to the b o r r o w e r ' s  o p e n - e n d  l o a n  a c c o u n t  a n d  p a y m e n t s  

a n d  o t h e r  c r e d i t s  a r e  d e d u c t e d  f r o m  t h a t  a c c o u n t ;

(C) i n t e r e s t  w i l l  be c o m p u t e d  o n  t h e  u n p a i d  p r i n c i p a l  

b a l a n c e  or th e  a v e r a g e  u n p a i d  p r i n c i p a l  b a l a n c e  of the o p e n - e n d  

l o a n  a c c o u n t ;

(D) t h e  b o r r o w e r  m a y  p a y  a l l  or a n y  p ar t  of t h e  u n p a i d  

p r i n c i p a l  b a l a n c e  o f  h i s  o p e n - e n d  l o a n  a c c o u n t  or, if t h e  a c c o u n t  

is n o t  i n  d e f a u l t ,  i n  m o n t h l y  i n s t a l l m e n t s  o f  f i x e d  a m o u n t s  as 

p r o v i d e d  in t h e  l o a n  a g r e e m e n t ;  a n d

(E) t h e  a g r e e m e n t  c o v e r s  o p e n - e n d  l o a n s  u n d e r  this

c h a p t e r .

* S e c .  9. A S  0 6 . 3 0 . 3 5 5  is a m e n d e d  t o  read:

S e c .  0 6 . 3 0 . 3 5 5 .  B R A N C H  O F F I C E S  A N D  A G E N C I E S  S U B J E C T  T O  D I R E C T I O N
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F R O M  H O M E  O F F I C E .  E a c h  a s s o c i a t i o n  s h a l l  b e  o p e r a t e d  f r o m  the h o m e  

o f f i c e  [ W H I C H  S H A L L  BE L O C A T E D  IN T H E  S T A T E ] .  All b r a n c h  o f f i c e s  an d 

a g e n c i e s  a r e  s u b j e c t  to  d i r e c t i o n  f r o m  t h e  h o m e  o f f i c e .

* Sec. 10. A S  2 1 . 5 7 . 0 2 0  is a m e n d e d  to r e a d :

Sec. 2 1 . 5 7 . 0 2 0 .  S C O P E  O F  C H A P T E R .  A l l  life i n s u r a n c e  a n d  all 

d i s a b i l i t y  i n s u r a n c e  i n  c o n n e c t i o n  w i t h  l o a n s  or o t h e r  c r e d i t  t r a n s­

a c t i o n s  s h a l l  be s u b j e c t  to t h e  p r o v i s i o n s  o f  this c h a p t e r  e x c e p t  

i n s u r a n c e  in  c o n n e c t i o n  w i t h  a l oan or o t h e r  c r e d i t  t r a n s a c t i o n  of five 

y e a r s  or m o r e  d u r a t i o n  i n v o l v i n g  a l o a n  o r  o t h e r  c r e d i t  t r a n s a c t i o n  

w h i c h  e x c e e d s  $ 5 , 0 0 0 ; i n s u r a n c e  m a y  n o t  b e  s u b j e c t  to the p r o v i s i o n s  of 

t h i s  c h a p t e r  if the i s s u a n c e  o f  the i n s u r a n c e  is a n  i s o l a t e d  t r a n s a c t i o n  

o n  the p a r t  o f  th e  i n s u r e r  n o t  r e l a t e d  to a n  a g r e e m e n t  or a p l a n  for 

i n s u r i n g  d e b t o r  of t h e  c r e d i t o r .

* Sec. 11. A S  0 6  is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  40. A L A S K A  C R E D I T  U N I O N  ACT.

A R T I C L E  1. F O R M A T I O N  A N D  M A N A G E M E N T  O F  C R E D I T  UNIONS.

Sec. 0 6 . 4 0 . 0 1 0 .  F O R M A T I O N  O F  C R E D I T  UNION. (a) A c r e d i t  u n i o n  

m a y  be f o r m e d  b y  s e v e n  o r  m o r e  r e s i d e n t s  o f  the s t a t e  w h o  m e e t  the  

r e q u i r e m e n t  o f  c o m m o n  b o n d  u n d e r  AS 0 6 . 4 0 . 0 6 0  a n d  th e  r e q u i r e m e n t s  of 

t h i s  s e c t i o n  a n d  w h o  (1) s u b s c r i b e  fo r  s h a r e s  of the c r e d i t  u n i o n  in the 

a g g r e g a t e  a m o u n t  o f  $ 1 , 0 0 0 ,  a n d  (2) e x e c u t e  two c o p i e s  of a r t i c l e s  of 

i n c o r p o r a t i o n  a n d  b y l a w s  of  th e  c r e d i t  u n i o n  c o n s i s t e n t  w i t h  the p r o v i­

s i o n s  of  t h i s  c h a p t e r  a n d  t h e  r e g u l a t i o n s  o f  the c o m m i s s i o n e r .

(b) T h e  i n c o r p o r a t o r s  s h a l l  s u b m i t  t o  the c o m m i s s i o n e r  an  a p p l i­

c a t i o n  to e s t a b l i s h  a c r e d i t  un i o n ,  i n c l u d i n g  the p r o p o s e d  a r t i c l e s  of 

i n c o r p o r a t i o n ,  b y l a w s ,  a n d  r e q u i r e d  f ees. T h e  c o m m i s s i o n e r  s h a l l  

a p p r o v e  t h e  a p p l i c a t i o n  i f  h e  d e t e r m i n e s  t h a t

(1) t h e  a r t i c l e s  o f  i n c o r p o r a t i o n  and  b y l a w s  c o n f o r m  to the 

p r o v i s i o n s  o f  t h i s  c h a p t e r s
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(2) the i n c o r p o r a t o r s  are fit a n d  of g o o d  g e ne r a l  c h a r a c t e r ;

(3) the p r o p o s e d  c r e d i t  u n i o n  is e c o n o m i c a l l y  f e a s i b l e »

(4) th e  n a m e  o f  t h e  p r o p o s e d  c r e d i t  u n i o n  is not d e c e p t i v e l y

s i m i l a r  to the n a m e  of a n o t h e r  credit u n i o n  d o i n g  b u s i n e s s  in the state;

a n d

(5) a n y  c o n d i t i o n s  i m p o s e d  b y  the d e p a r t m e n t  in g r a n t i n g  the

c e r t i f i c a t e  of a p p r o v a l  h a v e  b e e n  f ulfilled.

(c) Th e  c o m m i s s i o n e r  shall, w i t h i n  60 day s  o f  r e c e i p t  f r o m  the 

i n c o r p o r a t o r s  of all i n f o r m a t i o n  r e q u e s t e d  by h i m  u n d e r  (b) of this 

s e c t i o n ,  e i t h e r  a p p r o v e  o r  d i s a p p r o v e  the a p p l i c a t i o n .  If the c o m m i s­

s i o n e r  a p p r o v e s  the a p p l i c a t i o n ,  he shall, w i t h i n  the s ame 6 0 - d a y  

p e r i o d ,  issue a c e r t i f i c a t e  of a p p r o v a l  and r e t u r n  a c opy of the 

a r t i c l e s  of i n c o r p o r a t i o n ,  the c e r t i f i c a t e  of a p p r o v a l ,  an d  b y l a w s  to 

th e  o r g a n i z e r s  to be p r e s e r v e d  in the p e r m a n e n t  f iles of the c r e d i t  

u n i o n .

(d) A c r e d i t  u n i o n  m a y  not t r a n s a c t  b u s i n e s s  u ntil fo r m a l a p p r o v a l 

of the c h a r t e r  h a s  b e e n  r e c e i v e d .

Sec. 0 6 . 4 0 . 0 2 0 .  A R T I C L E S  OF  I N C O R P O R A T I O N .  (a) Th e  a r t i c l e s  of 

i n c o r p o r a t i o n  s h a l l  s t a t e  the nam e of the c r e d i t  union; the t e r m  of 

e x i s t e n c e ;  t h e  p a r  v a l u e  of its shares, w h i c h  s h a l l  be in $5 m u l t i p l e s ,  

n o t  less t h a n  $5 no r  m o r e  t h a n  $25; the names a n d  a d d r e s s e s  of the i n­

c o r p o r a t o r s  a n d  th e  n u m b e r  o f  shares h e l d  b y  each; the t e r r i t o r y  in 

w h i c h  the p r o p o s e d  c r e d i t  u n i o n  w i l l  op e rate; the p r o p o s e d  f i e l d  of 

m e m b e r s h i p ,  s p e c i f i e d  i n  detail; and the n u m b e r  o f  d i r e c t o r s  w h i c h  s h a l l 

b e  a n  o d d  n u m b e r  no t  less t h a n  5 and not  m o r e  t h a n  25.

(b) A m e n d m e n t s  to t h e  a r t i c l e s  of i n c o r p o r a t i o n  s hall be s u b m i t t e d  

to the c o m m i s s i o n e r  a n d  s h a l l  be e f f e c t i v e  u p o n  w r i t t e n  a p p r o v a l  of the 

c o m m i s s i o n e r .  A  fe e  m a y  b e  c h a r g e d  for the a p p r o v a l  of a m e n d m e n t s .

Sec, 0 6 . 4 0 . 0 3 0 .  B Y L A W S .  T h e  i n c o r p o r a t o r s  s hall a d o p t  th e  i n i t i a l

-7- H C S  C S S B  118



r r

b y l a w s  of the c r e d i t  union. T h e  m e m b e r s  of the c r e d i t  u n i o n  m a y  alter, 

a m e n d  or r e p e a l  the b y l a w s  or a dopt n e w  b y l a w s .  The b y l a w s  s h a l l  p r e­

scribe. the  foll o w i n g :

(1) th e  c o n d i t i o n s  of r e s i d e n c e  or o c c u p a t i o n  w h i c h  q u a l i f y  

p e r s o n s  for m e m b e r s h i p }  h o w e v e r ,

(A) c r e d i t  u n i o n s  s hall be o p e n  to g r o u p s  h a v i n g  c o m m o n  

bonds of o c c u p a t i o n  or a s s o c i a t i o n ,  or to r e s i d e n t s  w i t h i n  a w e l l -  

d e f i n e d  n e i g h b o r h o o d ,  c o m m u n i t y ,  or r u r a l  d i s t r i c t ,  or to e m p l o y e e s  

of r e l a t e d  or n e i g h b o r h o o d  in d u s t r i e s ,  or to m e m b e r s  of a b o n a  f ide  

f r a t e r n a l ,  r e l i g i o u s , c o o p e r a t i v e ,  labor, rural, e d u c a t i o n a l ,  or 

s i m i l a r  o r g a n i z a t i o n  a n d  e m p l o y e e s  of the c r e d i t  unions m e m b e r s  of 

the i m m e d i a t e  f a m i l y  o f  all q u a l i f i e d  pe r s o n s  ar e  e l i g i b l e  for 

m e m b e r s h i p ;  in this s e c t i o n  " m e m b e r s  of the i m m e d i a t e  f a m i l y "  

i n c l u d e  the wife, h u s b a n d ,  p a r e n t s ,  and c h i l d r e n  o f  a m e m b e r  

w h e t h e r  liv i ng  t o g e t h e r  in the s a m e  h o u s e h o l d  or not a n d  a n y  o t h e r  

r e l a t i v e  of the m e m b e r  or s p o u s e  of a m e m b e r  l i v i n g  t o g e t h e r  in th e 

sa m e  h o u s e h o l d  as the memb e r ;

(B) o r g a n i z a t i o n s  a n d a s s o c i a t i o n s  c o m p o s e d  of i n d i v i­

duals, the m a j o r i t y  of w h o m  are e l i g i b l e  for m e m b e r s h i p ,  m a y  be 

a d m i t t e d  to m e m b e r s h i p  in the s a m e  m a n n e r  and u n d e r  the s a m e  c o n d i­

tions as i n d i v i d u a l s ;

(C) an i n d i v i d u a l  w h o  c e a s e s  to q u a l i f y  u n d e r  this 

s e c t i o n  m a y  r e t a i n  hi s  full m e m b e r s h i p  in the c r e d i t  u n i o n  at the 

d i s c r e t i o n  of the b o a r d  of d i r e c t o r s ;

(2) the m e t h o d  o f  r e c e i p t i n g  for m o n e y  p a i d  o n  a c c o u n t s ;

(3) the n u m b e r  o f  d i r e c t o r s  a n d  the l e n g t h  of t h e i r  terms, a

c r e d i t  c o m m i t t e e  or l o a n  o f f icer;

(4) the d u t i e s  o f  the o f f i c e r s ;

(5) the t i m e  of t h e  a n n u a l  m e e t i n g  of m e m b e r s ,  w h i c h  s h a l l  b e
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h e l d  w i t h i n  90 d a y s  a f t e r  t h e  e n d  o f  t h e  c a l e n d a r  y e a r ;

(6) th e  m a n n e r  in w h i c h  m e m b e r s  a n d  d i r e c t o r s  s h a l l  b e  n o t i­

f i e d  o f  m e e t i n g s ;

(7) o t h e r  p r o v i s i o n s  f o r  th e m a n a g e m e n t  o f  t h e  a f f a i r s  of the 

c r e d i t  u n i o n  c o n s i s t e n t  w i t h  la w  o r  the a r t i c l e s  of i n c o r p o r a t i o n .

S e c .  0 6 . 4 0 . 0 4 0 .  N AME. T h e  n a m e  of a c r e d i t  u n i o n  c h a r t e r e d  u n d e r  

t h i s  c h a p t e r  s h a l l  i n c l u d e  th e  w o r d s  " c r e d i t  u n i o n " .  A c r e d i t  u n i o n  m a y  

n o t  a d o p t  the s a m e  n a m e  as t h a t  o f  a n o t h e r  e x i s t i n g  c r e d i t  u n i o n .

S e c .  0 6 . 4 0 . 0 5 0 .  I N I T I A L  D I R E C T O R S  A N D  C O M M I T T E E S .  T h e  i n c o r p o r a­

t o r s  s h a l l  s e l e c t  at l e a s t  fiv e  p e r s o n s  to s e r v e  o n  t h e  b o a r d  o f  d i r e c­

tors, t h r e e  p e r s o n s  to s e r v e  o n  t h e  s u p e r v i s o r y  c o m m i t t e e ,  a n d  p e r s o n s  

t o  s e r v e  on o t h e r  c o m m i t t e e s  r e q u i r e d  b y  th e  a r t i c l e s  or b y l a w s .  T h e  

p e r s o n s  s e l e c t e d  s e r v e  in t h e s e  c a p a c i t i e s  u n t i l  the  f i r s t  a n n u a l  

m e e t i n g  o f  the  m e m b e r s  a n d  the e l e c t i o n  o f  t h e i r  s u c c e s s o r s .

S ec. 0 6 . 4 0 . 0 6 0 .  M E M B E R S H I P .  (a) E x c e p t  as p r o v i d e d  in t hi s  s e c­

tio n ,  the m e m b e r s h i p  o f  a c r e d i t  u n i o n  is l i m i t e d  to p e r s o n s  w h o  h a v e  

c o m m o n  b o n d s  w h o  h a v e  m e t  th e  r e q u i r e m e n t s  s t a t e d  in t h e  a r t i c l e s  of 

i n c o r p o r a t i o n  a n d  the b y l a w s .

(b) S o c i e t i e s  a n d  c o - p a r t n e r s h i p s  c o m p o s e d  p r i m a r i l y  o f  i n d i v i­

d u a l s  w h o  a r e  e l i g i b l e  f o r  m e m b e r s h i p  a n d  c o r p o r a t i o n s  w h o s e  s t o c k­

h o l d e r s  a re  c o m p o s e d  p r i m a r i l y  o f  i n d i v i d u a l s  w h o  a r e  e l i g i b l e  for 

m e m b e r s h i p  m a y  b e  a d m i t t e d  to m e m b e r s h i p  in the s a m e  m a n n e r  a n d  u n d e r  

t h e  s a m e  c o n d i t i o n s  as i n d i v i d u a l s .

(c) A  c r e d i t  u n i o n  o r g a n i z e d  u n d e r  t h i s  c h a p t e r  m a y  p e r m i t  m e m ­

b e r s h i p  of a c e n t r a l  c r e d i t  u n i o n  o r g a n i z e d  u n d e r  th i s  c h a p t e r .

Sec. 0 6 . 4 0 . 0 7 0 .  P O W E R S .  A  c r e d i t  u n i o n  m a y

(1) h a v e  p e r p e t u a l  s u c c e s s i o n  b y  its c o r p o r a t e  n a m e  u n l e s s  

i t s  d u r a t i o n  is l i m i t e d  b y  its a r t i c l e s  o f  i n c o r p o r a t i o n ;

a n d  u s e  a s e a l ,  w h i c h  m a y  b e  a l t e r e d  a t  p l e a s u r e ;  
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(3) s u e  a n d  b e  s u e d  in its c o r p o r a t e  name;

(4) m a k e  c o n t r a c t s ,  p u r c h a s e ,  h o l d ,  lease a n d  d i s p o s e  of

p r o p e r t y ,  e i t h e r  in w h o l e  o r  i n  part, n e c e s s a r y  to its o p e r a t i o n s ;

(5) r e q u i r e  th e  p a y m e n t  of an e n t r a n c e  fee o r  a n n u a l  m e m b e r­

s h i p  fee;

(6) r e c e i v e  s a v i n g s  f r o m  its m e m b e r s  in t h e  f o r m  of s h a r e s ,  

d e p o s i t s ,  t i m e  c e r t i f i c a t e s  o r  s p e c i a l  p u r p o s e  t h r i f t  a c c o u n t s ;

(7) len d  its f u n d s  to its m e m b e r s  an d  i n v e s t  s u r p l u s  f u n d s  as 

p r o v i d e d  i n  t h i s  c h a p t e r ;

(8) b o r r o w  f r o m  a n y  s o u r c e  in a n  a g g r e g a t e  a m o u n t  not to

e x c e e d  5 0  p e r  c e n t  of p a i d - i n  a n d  u n i m p a i r e d  c a p i t a l  a n d  s u r p l u s  to m e e t

s h a r e  w i t h d r a w a l s  or for p u r p o s e s  o f  f i n a n c i n g  i n v e s t m e n t s  in r eal 

e s t a t e  a n d  c r e d i t  u n i o n  p r e m i s e s  u n d e r  AS 0 6 . 4 0 . 2 7 6  b u t  a c r e d i t  u n i o n  

m a y  n o t  b o r r o w  for an y  o t h e r  i n v e s t m e n t s ,  a n d  d i s c o u n t  or s ell e l i g i b l e  

o b l i g a t i o n s ,  s u b j e c t  to r e g u l a t i o n s  p r e s c r i b e d  by t h e  c o m m i s s i o n e r ;  

h o w e v e r ,  b o r r o w i n g  m u s t  b e  i n  a c c o r d a n c e  w i t h  p o l i c y  e s t a b l i s h e d  b y  the 

b o a r d  o f  d i r e c t o r s ,  a n d  a c r e d i t  u n i o n  m u s t  n o t i f y  th e  c o m m i s s i o n e r  w h e n  

t h e  a m o u n t  b o r r o w e d  b y  the c r e d i t  u n i o n  e x c e e d s  35 p e r  ce n t  of its 

p a i d - i n  a n d  u n i m p a i r e d  c a p i t a l  an d  s u r p l u s ;

(9) m a k e  d e p o s i t s  in b a n k s  c h a r t e r e d  b y  t h i s  s t a t e  or the 

f e d e r a l  g o v e r n m e n t ,  in t r u s t  c o m p a n i e s ,  in s a v i n g s  a n d  lo a n  a s s o c i a­

ti o n s ,  a n d  i n  c e n t r a l  c r e d i t  u n i o n s ;

(10) h o l d  m e m b e r s h i p  in a c e n t r a l  c r e d i t  u n i o n  o r g a n i z e d  u n d e r  

t h i s  c h a p t e r  a n d  in o r g a n i z a t i o n s  c o m p o s e d  of c r e d i t  u n i o n s ;

(11) d e c l a r e  d i v i d e n d s ,  p a y  i n t e r e s t  o n  d e p o s i t s  a n d  p a y  

r e f u n d s  to b o r r o w e r s  as p r o v i d e d  in this c h a p t e r ;

c h a r g e s  to m e m b e r s  i n  a c c o r d a n c e  w i t h  t h e  b y l a w s  

o b l i g a t i o n s  to th e  c r e d i t  u ni o n ;  

s e l l  t r a v e l e r s  c h e c k s ,  m o n e y  o r d e r s  a n d  o t h e r  m o n e y - t y p e  
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i n s t r u m e n t s  to its m e m b e r s ;

(14) ac t  as fis c a l a g e n t s  for an d  to r e c e i v e  d e p o s i t s  f r o m  

this state, the f e d e r a l  g o v e r n m e n t  or p o l i t i c a l  s u b d i v i s i o n s  of either;

(15) p e r f o r m  t r u s t  s e r v i c e s  for its m e m b e r s  s u b j e c t  to th e  

p r o v i s i o n s  of AS 0 6 . 2 5  u p o n  a p p r o v a l  b y  the c o m m i s s i o n e r ,  i n c l u d i n g  

t r u s t  s e r v i c e s  r e l a t i n g  to e s t a t e s  of d e c e a s e d  m e m b e r s ,  a n d  act as a 

c u s t o d i a n  of q u a l i f i e d  p e n s i o n  funds of s e l f - e m p l o y e d  i n d i v i d u a l s  u n d e r 

the p r o v i s i o n s  of P.L. 89-809;

(16) sell all or a par t  of its assets or p u r c h a s e  all or a 

p art of the a s s e t s  of a n o t h e r  c r e d i t  union, s u bj e c t  to the a p p r o v a l  of 

t h e  c o m m i s s i o n e r ;

(17) r e c e i v e  f r o m  its m e m b e r s  or from a n o t h e r  c r e d i t  u n i o n  

d e p o s i t s  in a c c o u n t s  of a type a p p r o v e d  by the a d m i n i s t r a t o r  of the 

N a t i o n a l  C r e d i t  U n i o n  A d m i n i s t r a t i o n  for f e d e r a l l y  c h a r t e r e d  c r e d i t  

u n i o n s ,  and h o n o r  r e q u e s t s  for w i t h d r a w a l s  of these d e p o s i t s  in a n y  form 

w h i c h  is s i m i l a r l y  a p p r o v e d ,  if the c r e d i t  u n i o n  has total s ha r e s  and 

d e p o s i t s  of at l e a s t  $ 1 , 0 0 0 , 0 0 0  and m a i n t a i n s  the r e s erves and b o n d s  

r e q u i r e d  b y  the c o m m i s s i o n e r ;

(18) c o n t r i b u t e  to p u b l i c  se r v i c e  or e l e e m o s y n a r y  i n s t i t u t i o n s  

an d  c o n t r i b u t e  to, s u p p o r t  or p a r t i c i p a t e  in a n o n p r o f i t  s e r v i c e  f a c i l­

ity  w h o s e  s e r v i c e s  w i l l  b e n e f i t  the cre d it  union, s u b j e c t  to r e g u l a t i o n s  

p r e s c r i b e d  by the c o m m i s s i o n e r ;

(19) f a c i l i t a t e  its m e m b e r s '  p u r c h a s e  of g o o d s  an d s e r v i c e s  in 

a m a n n e r  w h i c h  p r o m o t e s  the p u r p o s e s  of the c r e d i t  union;

(20) e x e r c i s e  the i n c i d e n t a l  powers n e c e s s a r y  to e n a b l e  it to 

c a r r y  out e f f e c t i v e l y  the b u s i n e s s  a n d  p u rp o s e s  for w h i c h  it is i n c o r­

por a t e d ,  i n c l u d i n g  t h e  i n h e r e n t  p o w e r s  g e n e r a l l y  i m p l i e d  fo r  g e n e r a l  

c o r p o r a t i o n s  o r g a n i z e d  u n d e r  the laws o f  this state.

Sec. 0 6 . 4 0 . 0 8 0 .  M E M B ER S '  M E E T I N G S .  T h e  a n n u a l  m e e t i n g  a n d  special
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m e e t i n g s  of the m e m b e r s  of the cr e d i t  u n i o n  shall be h e l d  at the time, 

pl a c e  a n d  in the m a n n e r  p r e s c r i b e d  in the b y l a w s .  A s i m p l e  m a j o r i t y  of 

the m e m b e r s  m u s t  b e  p r e s e n t  or r e p r e s e n t e d  b y  prox i es  to c o n d u c t  the 

a nnual m e e t i n g.  H o w e v e r ,  the prox i e s  s h a l l  be e q u a l l y  d i v i d e d  a m o n g  

t h o s e m e m b e r s  a t t e n d i n g  the annual m e e t i n g .  Eac h  m e m b e r  s h a l l  h a v e  o n e 

vot e at the a n n u a l  me e t i n g ,  i r r e s p e c t i v e  of the amount o f  his s h a r e­

hol d i n g s .  A s o c i e t y ,  a s s o c i a t i o n ,  p a r t n e r s h i p  or c o r p o r a t i o n ,  h a v i n g  

m e m b e r s h i p  in t h e  cr e d i t  union, ma y  be r e p r e s e n t e d  and v o t e  b y  on e  of  

its m e m b e r s  or s h a r e h o l d e r s  w h o  has b e e n  l e g a l l y  a u t h o r i z e d  by its 

g o v e r n i n g  body.

Sec. 0 6 . 4 0 . 0 9 0 .  B O A R D  OF D I R E C T O R S.  (a) The b u s i n e s s  a f f a i r s ,  

funds a n d  r e c o r d s  of the c r e d i t  un i o n  s h a l l  be d i r e c t e d  b y  a b o a r d  of 

d i r e c t o r s  e l e c t e d  by and f r o m  the m e m b e r s  at the a nn u a l  m e m b e r s '  

meeti n g .  All m e m b e r s  of the b o a r d  hol d  o f f i c e  for the t e r m  p r o v i d e d  in 

the byla w s .  T h e  b o a r d  of d i r e c t o r s  s h a l l  fill v a c a n c i e s  o c c u r r i n g  in 

the b o a r d  at t h e  ne x t  r e g u l a r  d i r e c t or s '  m e e t i n g  a f t e r  the v a c a n c y  

occurs, u ntil s u c c e s s o r s  e l e c t e d  at the n e x t  annual m e m b e r s '  m e e t i n g  

h ave b e e n  q u a l i f i e d ,  e x c e p t  that v a c a n c i e s  c r e a t e d  by a n  e x p a n s i o n  of 

the b o a r d  s h a l l  b e  filled o n l y  by e l e c t i o n  at the n e x t  a n n u a l  m e m b e r s '  

me e t i n g .  The b o a r d  shall a pp o i n t  the m e m b e r s  of the s u p e r v i s o r y  c o m­

mi t t e e  and o t h e r  c o m m i t t e e s  r e q u i r e d  b y  t h e  bylaws a n d  s h a l l  fill 

v a c a n c i e s  o c c u r r i n g  in t hose c o m m i t t e e s .

(b) T h e  b o a r d  of d i r e c t o r s  s hall m e e t  as o f t e n  as n e c e s s a r y ,  b u t  

not less t h a n  o n c e  e a c h  mo n t h .  The b o a r d  m a y  a p p o i n t  f r o m  the m e m b e r­

shi p  of the b o a r d  an e x e c u t i v e  c o m m i t t e e  o f  n o t  less t h a n  t h r e e  d i r e c­

tors w h o  m a y  b e  a u t h o r i z e d  to act for t h e b o a r d  in al l  r e s p e c t s ,  s u b j e c t  

to c o n d i t i o n s  a n d  l i m i t a t i o n s  p r e s c r i b e d  b y  the bo ar d .

(c) A  m e m b e r  of th e  b o a r d  or c o m m i t t e e  of the b o a r d  m a y  no t b e  

c o m p e n s a t e d  f o r  h i s  s e r v i c e .  A m e m b e r ,  w h i l e  on o f f i c i a l  b u s i n e s s  of
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t h e  c r e d i t  u n i o n  a u t h o r i z e d  b y  t h e  b o a r d  of  d i r e c t o r s ,  m a y  b e  r e i m b u r s e d  

f o r  n e c e s s a r y  e x p e n s e s  i n c i d e n t a l  to t h e  p e r f o r m a n c e  of the b u s i n e s s .

(d) It is t h e  d u t y  o f  th e  d i r e c t o r s  to

(1) a c t  u p o n  a p p l i c a t i o n s  f or  m e m b e r s h i p  or to a p p o i n t  o n e  o r  

m o r e  m e m b e r s h i p  o f f i c e r s  o t h e r  t h a n  t h e  t r e a s u r e r ,  a s s i s t a n t  t r e a s u r e r ,  

or l o a n  o f f i c e r ,  to a c t  o n  m e m b e r s h i p  a p p l i c a t i o n s  u n d e r  p r o c e d u r e s  

e s t a b l i s h e d  in t h e  b y l a w s ;

(2) p u r c h a s e  a b l a n k e t  f i d e l i t y  b o n d ,  in a c c o r d a n c e  w i t h  the 

r e g u l a t i o n s  of t h e  c o m m i s s i o n e r ,  c o v e r i n g  the o f f i c e r s ,  e m p l o y e e s ,  

m e m b e r s  of o f f i c i a l  c o m m i t t e e s ,  a n d  a g e n t s  of th e  c r e d i t  u n i o n ;

(3) d e t e r m i n e  the i n t e r e s t  r a t e  to be c h a r g e d  on l o a n s  a n d  to 

b e  p a i d  o n  d e p o s i t s ,  to a u t h o r i z e  an i n t e r e s t  r e f u n d  to m e m b e r s  f r o m  

i n c o m e  e a r n e d  a n d  r e c e i v e d  in p r o p o r t i o n  to th e  i n t e r e s t  p a i d  b y  them, 

a n d  to d e c l a r e  d i v i d e n d s  o n  s h a r e s  as p r o v i d e d  in t h e  b y l a w s ;

(A) d e t e r m i n e  the n u m b e r  o f  s h a r e s  a n d  s h a r e  c e r t i f i c a t e s  a n d

t h e  c l a s s e s  of s h a r e s  a n d  s h a r e  c e r t i f i c a t e s  t h a t  m a y  be h e l d  b y  a 

m e m b e r ,  and d e t e r m i n e  t h e  s e c u r i t y  a n d  the m a x i m u m  a m o u n t  w h i c h  m a y  be 

l o a n e d  or p r o v i d e d  in l i n e s  o f  c r e d i t ;

(5) d i r e c t  the i n v e s t m e n t  o f  s u r p l u s  f u n d s ,  e x c e p t  t h a t  t h e 

b o a r d  m a y  d e s i g n a t e  a c o m m i t t e e  o f  its n u m b e r  or a q u a l i f i e d  i n d i v i d u a l  

t o  h a v e  c h a r g e  o f  m a k i n g  i n v e s t m e n t s  in a c c o r d a n c e  w i t h  AS 0 6 . 4 0 . 2 9 0 ;

(6) a u t h o r i z e  the e m p l o y m e n t  o f  p e r s o n s  n e c e s s a r y  to c a r r y  o n

t h e  b u s i n e s s  of  th e  c r e d i t  u n i o n  a n d  to e s t a b l i s h  t h e  c o n p e n s a t i o n  o f  

e m p l o y e e s ,  t h e  t r e a s u r e r  a n d  l o a n  o f f i c e r s ;

(7) d e s i g n a t e  a d e p o s i t o r y  or d e p o s i t o r i e s  f o r  t h e  f u n d s  o f  

t h e  c r e d i t  u n i o n ,  a u t h o r i z e  t h e  c o n v e y a n c e  o f  p r o p e r t y ,  a n d  b o r r o w  o r  

l e n d  m o n e y  to  c a r r y  o n - t h e  f u n c t i o n s  o f  t h e  c r e d i t  u n i o n ;

(8) p e r f o r m  o r  a u t h o r i z e  a n y  a c t i o n  c o n s i s t e n t  w i t h  t h i s  

c h a p t e r  n o t  s p e c i f i c a l l y  r e s e r v e d  b y  t h e  b y l a w s  f o r  t h e  m e m b e r s .
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S e c .  0 6 . 4 0 . 1 0 0 .  E X E C U T I V E  O F F I C E R S .  (a) At the o r g a n i z a t i o n  

m e e t i n g  a n d  w i t h i n  30 d a y s  f o l l o w i n g  e a c h  a n n u a l  m e e t i n g  of the m e m b e r s ,  

t h e  d i r e c t o r s  s h a l l  e l e c t  f r o m  t h e i r  o w n  n u m b e r  an e x e c u t i v e  o f f i c e r ,  

w h o  m a y  be d e s i g n a t e d  as c h a i r m a n  of the b o a r d  or p r e s i d e n t ;  a v i c e -  

c h a i r m a n  of t h e  b o a r d  o r  o n e  or m o r e  v i c e - p r e s i d e n t s ,  a t r e a s u r e r ,  a n d  a 

s e c r e t a r y ,  o f  w h o m  the l a s t  two m a y  be th e  s a m e  i n d i v i d u a l .  T h e  p e r s o n s  

e l e c t e d  s h a l l  b e  the e x e c u t i v e  o f f i c e r s  o f  th e  c o r p o r a t i o n .  N o  e x e c u­

ti v e  o f f i c e r ,  e x c e p t  t h e  t r e a s u r e r ,  ma y  be c o m p e n s a t e d  for h i s  s e r v i c e .  

T h e  t e r m s  o f  o f f i c e r s  s h a l l  be o n e  y ear o r  u n t i l  t heir s u c c e s s o r s  h a v e  

b e e n  c h o s e n  a n d  q u a l i f i e d .

(b) T h e  b o a r d  of d i r e c t o r s  m a y  e m p l o y  an o f f i c e r  in c h a r g e  of 

o p e r a t i o n s  w h o s e  t i t l e  s h a l l  be g e n e r a l  m a n a g e r  or m a y  d e s i g n a t e  th e  

t r e a s u r e r  to a c t  as g e n e r a l  m a n a g e r  and b e  in a c t i v e  c h a r g e  of the 

a f f a i r s  of t h e  c r e d i t  u n i o n .  T h e  du t i e s  o f  the o f f i c e r s  s h a l l  b e  as 

d e t e r m i n e d  b y  t h e  b y l a w s .

(c) B e f o r e  th e  o f f i c e r  in c h a r g e  o f  o p e r a t i o n s  m a y  e n t e r  u p o n  h i s  

d u t i e s  he  s h a l l  g i v e  b o n d  w i t h  g o o d  an d  s u f f i c i e n t  s u r e ty ,  in a n  a m o u n t  

a n d  c h a r a c t e r  to be d e t e r m i n e d  b y  the b o a r d  in c o m p l i a n c e  w i t h  r e g u l a­

ti o n s  a d o p t e d  b y  the c o m m i s s i o n e r .

Sec. 0 6 . 4 0 . 1 1 0 .  C R E D I T  C O M M I T T E E .  (a) Th e  b o a r d  of d i r e c t o r s  

s h a l l  a p p o i n t  a c r e d i t  c o m m i t t e e  c o n s i s t i n g  of an od d  n u m b e r  of  m e m b e r s

o f  t h e  c r e d i t  u n i o n ,  n o  less t h a n  three, or, if p r o v i d e d  in th e  b y l a w s ,

a p p o i n t  o n e  o r  m o r e  l o a n  o f f i c e r s  e m p o w e r e d  to a p p r o v e  l o a ns  u n d e r  t h e  

c o n d i t i o n s  p r e s c r i b e d  b y  t he  b o a r d .  A  l o a n  m a y  n o t  b e  m a d e  u n l e s s  

'b y  t h e  l o a n  o f f i c e r  or  c r e d i t  c o m m i t t e e .

(b) A  c r e d i t  c o m m i t t e e  s h a l l  h o l d  m e e t i n g s  as o f t e n  as t he  b u s i ­

n e s s  of  t h e  c r e d i t  u n i o n  m a y  r e q u i r e ,  b u t  no t  less f r e q u e n t l y  t h a n  o n c e  

a  m o n t h .  L o a n s  m u s t  b e  a p p r o v e d  b y  a  m a j o r i t y  o f  the c o m m i t t e e  w h o  a r e

a t  w h i c h  the a p p l i c a t i o n  is c o n s i d e r e d .  T h e  
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c r e d i t  c o m m i t t e e  m a y  a p p o i n t  o n e  o r  m o r e  loan o f f i c e r s ,  a n d  d e l e g a t e  to 

h i m  or t h e m  the p o w e r  to a p p r o v e  loans. Not m o r e  tha n  o n e  m e m b e r  of the 

c r e d i t  c o m m i t t e e  m a y  be a p p o i n t e d  as loan o f f i c e r  or a s s i s t a n t  loan 

o f f i c e r .

Sec. 06.4 0 . 1 2 0 .  S U P E R V I S O R Y  COMMITTEE. (a) The s u p e r v i s o r y  

c o m m i t t e e  shall m a k e  a s e m i a n n u a l  a udit of the c r e d i t  u n i o n  and shall 

s u b m i t  a re p o rt  of the a u d i t  to the board of d i r e c t o r s  a n d  a s u m m a r y  of 

that r e p o r t  to the m e m bers. A c o p y  of the rep o r t  shall a l s o  be s u b­

mi t t e d  to the d e p a r t m e n t  w i t h i n  60 days of its c o m p l e t i o n .  The c o m m i t­

tee s hall  provide for s u p p l e m e n t a r y  audits w h i c h  it c o n s i d e r s  n e c e s s a r y  

or w h i c h  m a y  be r e q u i r e d  b y  the commissioner, an d  s u b m i t  r e po r t s  of 

these s u p p l e m e n t a r y  audits to the b oa r d  of d i r ec t o r s .  T h e  s u p e r v i s o r y  

c o m m i t t e e  shall a l s o  p r o v i d e  for v e r i f i c a t i o n  of the p a s s b o o k s  and 

a c c o u n t s  of the m e m b e r s  w i t h  the records of the t r e a s u r e r  at least onc e  

e v e r y  two years a n d  at least h a l f  of the p a s s b o o k s  and a c c o u n t s  shall be 

v e r i f i e d  each year.

(b) The s u p e r v i s o r y  c o m m i t t e e  ma y  by a u n a n i m o u s  v o t e  s u s p e n d  an 

o f f i c e r  of the c r e d i t  u n i o n  or a me m be r  of the c r e d i t  c o m m i t t e e  or of 

the b o a r d  of d i r e c t o rs ,  until the next meeting, w h i c h  s ha l l  be held  not 

less t h a n  7 nor m o r e  than 14 day s  after the s u s p e n s i o n ,  at w h i c h  m e e t i n g  

the s u s p e n s i o n  s h a l l  be a c t e d  o n  b y  the m e m b e r s  of the c r ed i t  union.

(c) The s u p e r v i s o r y  c o m m i t t e e  may by a m a j o r i t y  vote  call a s p e­

cial m e e t i n g  of the m e m b e r s  to c o n s i d e r  an a l l e g e d  v i o l a t i o n  of this 

ch a p t e r ,  the c h a r t e r  or the b y l a w s ,  or a p r a c t i c e  of the credit u n i o n  

c o n s i d e r e d  by the s u p e r v i s o r y  c o m m i t t e e  to b e  u n s a f e  or u n a u t h o r i z e d ;  if 

a m e e t i n g  is called, the c o m m i s s i o n e r  shall b e  n o t i f i e d  i m m e d i a t e l y  an d  

i n f o r m e d  of the t i m e  an d  p l a c e  o f  the m e e t i n g  a n d  the n a t u r e  of the 

a l l e g e d  v i o l a t i o n  to be c o n s i d e r e d .

(d) A  m e m b e r  of th e  s u p e r v i s o r y  c o m m i t t e e  m a y  b e  s u s p e n d e d  b y  a
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m a j o r i t y  v o t e  o f  th e  b o a r d  o f  d i r e c t o r s .  T h e  m e m b e r s  of t h e  c r e d i t  

u n i o n  s h a l l  d e c i d e ,  at a m e e t i n g  h e l d  not less t h a n  7 no r  m o r e  tha n 14 

d a y s  a f t e r  the s u s p e n s i o n ,  w h e t h e r  t h e  s u s p e n d e d  c o m m i t t e e  m e m b e r  s h a l l 

be r e m o v e d  f r o m  or r e s t o r e d  to the s u p e r v i s o r y  c o m m i t t e e .

Sec. 0 6 . 4 0 . 1 2 5 .  C O N F L I C T S  O F  INT E R E S T.  (a) No d i r e c t o r ,  c o m m i t­

tee m e m b e r ,  o f f i c e r ,  agent or e m p l o y e e  of the c r e d i t  u n i o n  m a y  in a n y  

m a n n e r ,  d i r e c t l y  or i n d i r e c t l y ,  p a r t i c i p a t e  in the d e l i b e r a t i o n  u p o n  or 

the d e t e r m i n a t i o n  of any q u e s t i o n  a f f e c t i n g  h i s  p e c u n i a r y  i n t e r e s t  or 

t h e  p e c u n i a r y  i n t e r e s t  of a n y  c o r p o r a t i o n ,  p a r t n e r s h i p  or a s s o c i a t i o n ,  

o t h e r  t h a n  the c r e d i t  union, in w h i c h  he is d i r e c t l y  or i n d i r e c t l y  

i n t e r e s t e d .

(b) In a d d i t i o n  to o t h e r  p e n a l t i e s ,  a p e r s o n  w h o  v i o l a t e s  this 

s e c t i o n  m a y  no t  s e r v e  as a n  o f f i c e r ,  agent or e m p l o y e e  of a c r e d i t  

un i o n .

A R T I C L E  2. S U P E R V I S I O N  A N D  R E G U L A T I O N  O F  C R E D I T  U N I O N S .

Sec. 0 6 . 4 0 . 1 3 0 .  S U P E R V I S I O N  A N D  FEES. (a) Th e  c o m m i s s i o n e r  ha s 

g e n e r a l  s u p e r v i s i o n  of c r e d i t  u n i o n s ,  s u b j e c t  to the p r o v i s i o n s  of this 

c h a p t e r .

(b) T h e  c o m m i s s i o n e r  s hall a d o p t  r e g u l a t i o n s  for t h e  a d m i n i s t r a­

ti o n  of  this c h a p t e r  w h i c h  p r e s c r i b e  the m i n i m u m  a m o u n t  o f  s u r e t y  b o n d  

c o v e r a g e  r e q u i r e d  of c r e d i t  u n i o n s  in r e l a t i o n  to t h e i r  a s s e t s  an d  

e s t a b l i s h  a p p l i c a t i o n  and  e x a m i n a t i o n  fees.

(c) T h e  c o m m i s s i o n e r  m a y  a u t h o r i z e  a c r e d i t  u n i o n  c h a r t e r e d  u n d e r  

this c h a p t e r  to e n g a g e  in a n y  a c t i v i t y  in w h i c h  a f e d e r a l l y  c h a r t e r e d  

c r e d i t  u n i o n  m a y  engage.

(d) F o r  the p u r p o s e  o f  p a y i n g  the c o s t s  i n c i d e n t  t o  th e  a s c e r t a i n­

me n t  of w h e t h e r  a c e r t i f i c a t e  o f  a p p r o v a l  s h o u l d  be i s s u e d ,  the i n c o r­

p o r a t o r s  s h a l l  pay, at t h e  time o f  f i l i n g  t h e i r  a r t i c l e s  o f  i n c o r p o r a­

t i o n  a n d  b y l a w s ,  the a m o u n t  p r e s c r i b e d  b y  the c o m m i s s i o n e r ,  w h i c h  s h a l l
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n o t  e x c e e d  $ 1 0 0  i n  a n y  c ase. N o t  l a t e r  t h a n  J a n u a r y  31 of e a c h  c a l e n d a r  

y e a r ,  e a c h  c r e d i t  u n i o n  s h a l l  p a y  to  t h e  d e p a r t m e n t  for th e  p r e c e d i n g  

c a l e n d a r  y e a r ,  a s u p e r v i s i o n  f e e  i n  a c c o r d a n c e  w i t h  a g r a d u a t e d  s c a l e  

p r e s c r i b e d  b y  t h i s  s e c t i o n  o n  t h e  b a s i s  of a s s e t s  as of D e c e m b e r  31 of 

t h e  p r e c e d i n g  y e a r ,  b u t  the fee s h a l l  in n o  e v e n t  be less t h a n  $ 100, as 

f o l l o w s :

T o t a l  A s s e t s  M a x i m u m  Fe e

$ 5 0 0 , 0 0 0  or l e s s ...................................30 c e n t s  p e r  $ 1 , 0 0 0

O v e r  $ 5 0 0 , 0 0 0  a n d  n o t  o v e r  $ 1 , 0 0 0 , 0 0 0 . . . . $ 1 5 0  p l u s  25 c e n t s  p e r  $ 1 , 0 0 0

in e x c e s s  o f  $ 5 0 0 , 0 0 0

O v e r  $ 1 , 0 0 0 , 0 0 0  a n d  n o t  o v e r  $ 2 , 0 0 0 , 0 0 0 . . $ 2 7 5  p l u s  20 c e n t s  p e r  $ 1 , 0 0 0

in e x c e s s  o f  $ 1 , 0 0 0 , 0 0 0  O v e r

$ 2 , 0 0 0 , 0 0 0  a n d  n o t  o v e r  $ 5 , 0 0 0 , 0 0 0 . . $ 4 7 5  p l u s  15 c e n t s  p e r  $ 1 , 0 0 0

in e x c e s s  of $ 2 , 0 0 0 , 0 0 0  O v e r

$ 5 , 0 0 0 , 0 0 0 ................................... $ 9 2 5  p l u s  10 c e n t s  p e r  $ 1 , 0 0 0

in e x c e s s  of $ 5 , 0 0 0 , 0 0 0

(e) No a n n u a l  s u p e r v i s i o n  f e e  is p a y a b l e  b y  the c r e d i t  u n i o n  for 

t h e  y e a r  in w h i c h  its c h a r t e r  is i s s u e d  if t h e  c h a r t e r  is i s s u e d  a f t e r  

J u n e  30 e x c e p t  in c a s e s  o f  c o n v e r s i o n  f r o m  a c r e d i t  u n i o n  c h a r t e r e d  

u n d e r  th e  p r o v i s i o n s  o f  the F e d e r a l  C r e d i t  U n i o n  Ac t  to a c r e d i t  u n i o n  

c h a r t e r e d  u n d e r  this c h a p t e r ,  or in w h i c h  f i n a l  d i s t r i b u t i o n  is m a d e  in  

it s  l i q u i d a t i o n  or t h e  c h a r t e r  is o t h e r w i s e  c a n c e l e d .

(f) F a i l u r e  of a n y  c r e d i t  u n i o n  to p a y  a n y  a m o u n t  p r o v i d e d  in t h i s  

s e c t i o n  is g r o u n d s  fo r  t h e  r e v o c a t i o n  o f  t h e  c h a r t e r  o f  t h e  c r e d i t  u n i o n  

f a i l i n g  to m a k e  the p a y m e n t .

(g) F e e s  c o l l e c t e d  u n d e r  t h i s  s e c t i o n  s h a l l  be d e p o s i t e d  in the 

g e n e r a l  f und.

S e c .  0 6 . 4 0 . 1 4 0 .  E X A M I N A T I O N S .  (a) T h e  c o m m i s s i o n e r  o r  h i s  r e p r e­

s e n t a t i v e s  s h a l l  c o p d u c t  a n  a n n u a l  e x a m i n a t i o n  a n d  a n y  a d d i t i o n a l  exatn-
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i n a t i o n s  h e  c o n s i d e r s  n e c e s s a r y  of e a c h  c r e d i t  u n i o n  e s t a b l i s h e d  u n d e r  

t h i s  c h a p t e r .  A  r e p o r t  of the e x a m i n a t i o n  w i l l  be f o r w a r d e d  to the 

b o a r d  of d i r e c t o r s  of  t h e  c r e d i t  u n i o n  w i t h i n  60 days a f t e r  c o m p l e t i o n  

of the e x a m i n a t i o n .  T h e  r e p o r t  s h a l l  c o n t a i n  c o m m e n t s  o n  the g e n e r a l  

c o n d i t i o n  of t h e  a s s e t s  a n d  t h e  m a n a g e m e n t  o f  the c r e d i t  un i o n .  A 

g e n e r a l  m e e t i n g  of t h e b o a r d  o f  d i r e c t o r s  a n d  c o m m i t t e e m e n  shall be 

c a l l e d  w i t h i n  3 0  d a y s  a f t e r  r e c e i p t  to c o n s i d e r  the report, and co pi e s  

of the r e p o r t  s h a l l  be m a d e  a v a i l a b l e  b y  the board of d i r e c t o r s  to all 

m e m b e r s  of t h e  c r e d i t  u n i o n .  W i t h i n  60 d a y s  of r e ce i p t  of the report, 

th e  b o a r d  o f  d i r e c t o r s  s h a l l  f u r n i s h  the d e p a r t m e n t  w i t h  a s i g n e d  s t a t e­

m e n t  a c k n o w l e d g i n g  th e  r e c e i p t  of the r e p o r t  and a t t e s t i n g  to their 

r e v i e w  of a n d  f a m i l i a r i t y  w i t h  its c o n t e n t s .

(b) A  c r e d i t  u n i o n ,  its o f f i c e r s  and agents are r e q u i r e d  to g i v e  

the c o m m i s s i o n e r  full a c c e s s  to all books, papers, s e c u r i t i e s ,  r e c o r d s  

a n d  o t h e r  s o u r c e s  of i n f o r m a t i o n  u n d e r  t h e i r  control. For p u r p o s e s  o f  

e x a m i n a t i o n ,  the c o m m i s s i o n e r  s h a l l  h a v e  the power to s u b p o e n a  w i t­

ne s s e s ,  a d m i n i s t e r  o a t h s ,  c o m p e l  the g i v i n g  of t e s t i m o n y  a n d  r e q u i r e  th e  

s u b m i s s i o n  o f  d o c u m e n t s .

(c) T h e  c o m m i s s i o n e r  m a y  c o n t r a c t  for e x a m i n a t i o n s  o f  cre d i t 

u n i o n s  if t h e  s c o pe  o f  the e x a m i n a t i o n  is e q u i v a l e n t  to the e x a m i n a t i o n  

m a d e  b y  t h e  c o m m i s s i o n e r .  T h e  c o s t  of c o n t r a c t  e x a m i n a t i o n s  shall be 

b o r n e  b y  t h e  c r e d i t  u n i o n .

(d) T h e  e x a m i n e r  s h a l l  t a k e  a n d  s u b s c r i b e  an o a t h  t h a t  h e  w ill 

h o n e s t l y  a n d  i m p a r t i a l l y  e x a m i n e  into a n d  repo r t  the c o n d i t i o n  of s t a t e  

credit u n i o n s  as to a s s e t s  a n d  l i a b i l i t i e s  and o t h e r  i n f o r m a t i o n  as m a y  

be r e q u i r e d  by the d e p a r t m e n t ,  t hat h e  w i l l  not d i s c l o s e  the i n f o r m a t i o n  

he o b t a i n s  t h r o u g h  t h e  e x a m i n a t i o n  to a n y  p e r s o n  o t h e r  t h a n  the d e p a r t­

ment, t h a t  a t  th e  t i m e  o f  h i s  e m p l o y m e n t  h e  is not o b l i g a t e d  to or a 

member o f  the credit u n i o n  a n d  tha t h e  is n o t  an o f f i c e r  or e m p l o y e e  o f
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a n y  cr e d i t  u n i o n  c o n d u c t i n g  b u s i n e s s  in this state.

(e) A l l r e c o r d s  of the d e p a r t m e n t  r e l a t i n g  to this c h a p t e r  ar e 

p u b l i c  r e c o r d s ,  i n c l u d i n g  t hose rela t e d to m e t h o d s  a n d  p r o c e d u r e s  u s e d  

in e x a m i n a t i o n s ,  e x c e p t  that all papers, do c u m e n t s ,  r e p o r t s ,  r e po r t s  of 

e x a m i n a t i o n ,  a n d  o t h e r  w r i t i n g s  r e l a t i n g  s p e c i f i c a l l y  to the s u p e r v i s i o n  

a n d  r e g u l a t i o n  of any s t at e  credit u n i o n  by the d e p a r t m e n t  under this 

c h a p t e r  ar e  n o t  p u b l i c  r e c o r d s  and are not o p e n  for e x a m i n a t i o n  or 

c o p y i n g  b y  the pu b l i c  e x c e p t  u nder a c ourt su b p o e n a . R e p o r t s  of e x a m i­

nat i o n s  m a d e  b y  the d e p a r t m e n t  shall be r e t a i n e d  for f iv e  years.

Sec. 0 6 . 4 0 . 1 5 0 .  R E Q U I R E D  DIRECTORS' M E E T I N G S  A N D  S T A T E M E N T S  T O  TH E  

D E P A R T M E N T .  W h e n  the d e p a r t m e n t  c o n s i d e r s it n e c e s s a r y  it may r e q u i r e  a 

m e e t i n g  of the b o a r d  of d i r e c t o r s  of a credit u n i o n  to be hel d  in the 

m a n n e r  an d  at the time and  p l a c e  it directs. A n y  r e p o r t  of an e x a m i n a­

tion r e q u i r e d  or a l l o w e d  b y  this chapter, an y  c o n c l u s i o n s  drawn f r o m  

s u c h  an e x a m i n a t i o n  by the de p a rt m e n t ,  any r e c o m m e n d a t i o n s  made b y  the 

d e p a r t m e n t  r e l a t i v e  to it, a n d  any o t h e r  m a t t e r s  c o n c e r n i n g  the o p e r a­

ti o n  and c o n d i t i o n  of the c r e d i t  u n i o n  ma y  be p r e s e n t e d  to the b o a r d  of 

d i r e c t o r s  b y  the d ep a r t m e n t .  Each m e m b e r  of the b o a r d  o f  d i r e c t o r s  

s h a l l f u r n i s h  to the d e p a r t m e n t  a s ta t e m e n t  o n  forms to b e  s u p p l i e d  by 

the d e p a r t m e n t  that he h as  r e a d  and is f a miliar w i t h  the r e c o m m e n d a t i o n s  

of  the d e p a r t m e n t .

Sec. 0 6 . 4 0 . 1 6 0 .  A N N U A L  REPORTS. A c r e d i t  u n i o n  o r g a n i z e d  u n d e r  

this c h a p t e r  s hall s u b m i t  an n u a l  repo r t s  to the c o m m i s s i o n e r  on f o r m s  

s u p p l i e d  b y  h i m  for tha t pu r pose, w h i c h  r e p o r t s  s h a l l be due on or b e ­

fore F e b r u a r y  1. A c r e d i t  u n i o n  f a i l i n g  to file b y  F e b r u a r y  15 s h a l l  be 

levied a f i n e  o f  $10 p e r  d a y  u ntil the r e p o r t  is filed.

Sec. 0 6 . 4 0 . 1 7 0 .  C E N T R A L  C R E D I T  UNION, (a) A  c e n t r a l  c r e d i t  u n i o n  

m a y  be o r g a n i z e d  a n d  o p e r a t e d  u n d e r  the p r o v i s i o n s  o f  this c h a p t e r  an d 

is s u b j e c t  to all p r o v i s i o n s  not i n c o n s i s t e n t  w i t h  t h i s  section. Thi s
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c r e d i t  u n i o n  s h a l l  be k n o w n  as th e A l a s k a  C e n t r a l  C r e d i t  U n i o n .  M e m b e r­

sh i p  in the c e n t r a l  c r e d i t  u n i o n  s h a l l  be l i m i t e d  to

(1) c r e d i t  u n i o n s  o r g a n i z e d  and o p e r a t i n g  u n d e r  t h e  p r o­

v i s i o n s  of this c h a p t e r  o r  o p e r a t i n g  in this s t a t e  u n d e r  the p r o v i s i o n s  

o f  the F e d e r a l  C r e d i t  U n i o n  Actj

(2) o f f i c e r s ,  d i r e c t o r s  a n d  c o m m i t t e e  m e m b e r s  a n d  e m p l o y e e s  

o f  c r e d i t  u n io n s ,  e m p l o y e e s  o f  th e  c e n t r a l  c r e d i t  u n i o n ,  e m p l o y e e s  of a n  

a s s o c i a t i o n  of A l a s k a  c r e d i t  u n i o n s ,  and r e s i d e n t  e m p l o y e e s  o f  f e d e r a l  

or s t a t e  g o v e r n m e n t  a g e n c i e s  r e s p o n s i b l e  for the s u p e r v i s i o n  of c r e d i t  

u n i o n s  in this state;

(3) o r g a n i z a t i o n s  or a s s o c i a t i o n s  o f  t h e s e  p e r s o n s ;

(4) e m p l o y e e s  of a c o m m o n  e m p l o y e r  w i t h  i n s u f f i c i e n t  n u m b e r s

t o  f o r m  or c o n d u c t  the a f f a i r s  o f  a s e p a r a t e  c r e d i t  u n i o n ,  u p o n  a p p r o v a l

o f  the c o m m i s s i o n e r ;  a n d

(5) p e r s o n s  w h o  a r e  m e m b e r s  of c r e d i t  u n i o n s  in t h i s  s t a t e

w h i c h  h a v e  e n t e r e d  i nto or a r e  a b o u t  to e n t e r  i n t o  v o l u n t a r y  or i n v o l u n­

t a r y  d i s s o l u t i o n  p r o c e e d i n g s  u n d e r  the p r o v i s i o n s  of AS 0 6 . 4 0 . 3 3 0  or 

c r e d i t  u n i o n s  in this s t a t e  w h i c h  h a v e  e n t e r e d  i n t o  or ar e a b o u t  to 

e n t e r  in t o  v o l u n t a r y  or i n v o l u n t a r y  d i s s o l u t i o n  p r o c e e d i n g s  u n d e r  the 

p r o v i s i o n s  o f  C h a p t e r  14 of T i t l e  XII of the U.S. Code.

(b) T h e  b o a r d  of d i r e c t o r s  o f  a c r e d i t  u n i o n  b e c o m i n g  a m e m b e r  o f  

t h e  c e n t r a l  c r e d i t  u n i o n  s h a l l  d e s i g n a t e  o ne  p e r s o n  to b e  its v o t i n g  

r e p r e s e n t a t i v e .  T h e  v o t i n g  r e p r e s e n t a t i v e  s h a l l  be e l i g i b l e  to h o l d  

o f f i c e  in the c e n t r a l  c r e d i t  u n i o n  as if t h a t  p e r s o n  w e r e  h i m s e l f  a 

m e m b e r  of th e  c e n t r a l  c r e d i t  u n i o n .

(c) T h e  c e n t r a l  c r e d i t  u n i o n  s hall h a v e  a l l  t h e  r i g h t s  a n d  p o w e r s  

o f  a n y  o t h e r  c r e d i t  u n i o n  o r g a n i z e d  u n d e r  th i s  c h a p t e r  a n d  s h a l l  in 

a d d i t i o n  h a v e  t h e  p o w e r  t o  o b t a i n  or a c q u i r e  t h e  a s s e t s  a n d  l i a b i l i t i e s  

o f  a  c r e d i t  u n i o n  o p e r a t i n g  i n  thi s  s t a t e w h i c h  e n t e r s  i n t o  l i q u i d a t i o n .
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(d) T h e  c e n t r a l  c r e d i t  u n i o n  s h a l l  h a v e  t h e a u t h o r i t y  to m a k e  

l oans t o  o t h e r  c r e d i t  u n i o n s  a n d  to p u r c h a s e  s h a r e s  of a n d  m a k e  d e p o s i t s  

i n  o t h e r  c r e d i t  u n i o n s .  It s h a l l  h a v e  t h e  p o w e r  to i n v e s t  in a n d  g r a n t  

l o a n s  to a s s o c i a t i o n s  of c r e d i t  u n i on s ,  c e n t r a l  f u n d s  o f  c r e d i t  u n i o n s  

o r  o r g a n i z a t i o n s  c h a r t e r e d  t o  p r o v i d e  e x c l u s i v e  s e r v i c e  to c r e d i t  

u n i o n s ;  to b o r r o w  m o n e y  f r o m  a n y  sour ce ,  n o t  to e x c e e d  the a m o u n t  o f  its 

u n i m p a i r e d  c a p i t a l  a n d  s u r p l u s ;  an d  to i s s u e  n o t e s  o r  d e b e n t u r e s .

A R T I C L E  3. F I N A N C I A L  P R A C T I C E S .

S e c .  0 6 . 4 0 . 1 8 0 .  S H A R E S .  (a) S h a r e s  m a y  be s u b s c r i b e d  to, p a i d  

for a n d  t r a n s f e r r e d  in the m a n n e r  p r e s c r i b e d  in the b y l a w s .  N o  c e r t i ­

f i c a t e  m a y  be i s s u e d  to d e n o t e  o w n e r s h i p  o f  a s h a r e  in a c r e d i t  u n i o n .

(b) T h e  c r e d i t  u n i o n  s h a l l  h a v e  a n d  m a y  i m p r e s s  a l i e n  o n  t h e  

s h a r e s ,  d e p o s i t s  a n d  a c c u m u l a t e d  d i v i d e n d s  or i n t e r e s t  o f  a m e m b e r  in 

h is i n d i v i d u a l ,  j o i n t  or t r u s t  a c c o u n t  f o r  a n y  s u m  d u e  th e  c r e d i t  u n i o n  

f r o m  t h e  m e m b e r  o r  for a n y  l o a n  e n d o r s e d  b y  him.

(c) W h e n  t h e  lo s s e s  o f  a c r e d i t  u n i o n ,  r e s u l t i n g  f r o m  a d e p r e c i­

a t i o n  in  v a l u e  of its l o a n s  or i n v e s t m e n t s  o r  o t h e r w i s e ,  e x c e e d  its 

u n d i v i d e d  e a r n i n g s  a n d  r e s e r v e  fund so t h a t  the e s t i m a t e d  v a l u e  o f  its 

a s s e t s  is less t h a n  the t o t a l  a m o u n t  d u e  t h e  s h a r e h o l d e r s ,  t h e  d i r e c t o r s  

s h a l l  i m m e d i a t e l y  a d v i s e  t h e  d e p a r t m e n t  a n d  the c r e d i t  u n i o n  m a y  b y  a 

m a j o r i t y  v o t e  o f  t h e  e n t i r e  m e m b e r s h i p  o r d e r  a r e d u c t i o n  in t h e  s h a r e s  

o f  e a c h  o f  its s h a r e h o l d e r s  to d i v i d e  t h e  loss p r o p o r t i o n a t e l y  a m o n g  its 

m e m b e r s .  If t h e  c r e d i t  u n i o n  r e a l i z e s  f r o m  the a s s e t s  a g r e a t e r  a m o u n t  

t h a n  w a s  f i x e d  b y  the o r d e r  o f  r e d u c t i o n ,  the e x c e s s  s h a l l  b e  d i v i d e d  

a m o n g  t h e  s h a r e h o l d e r s  w h o s e  a s s e t s  w e r e  r e d u c e d ,  b u t  o n l y  to t h e  e x t e n t

t h e  r e d u c t i o n .

0 6 . 4 0 . 1 9 0 .  D E P O S I T S .  A  c r e d i t  u n i o n  m a y  i s s u e  t i m e  c e r t i f i -  

m e m b e r s ,  s u b j e c t  to th e  c o n d i t i o n s  a n d  t h e  r e t u r n s  e s t a b -  

b o a r d  o f  d i r e c t o r s .  T i m e  c e r t i f i c a t e s ,  d i f f e r  f r o m  s h a r e s  
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in  t h a t  a p r e d e c l a r e d  r a t e  of r e t u r n  m a y  be e s t a b l i s h e d  o n  t h e m  and the y 

h a v e  a pr i o r  c l a i m  o n  the a s s e t s  of the c r e d i t  union. C h r i s t m a s  clubs, 

v a c a t i o n  clubs, a n d  o t h e r  t h r i f t  a c c o u n t s  m a y  be o p e r a t e d  in a c c o r d a n c e  

w i t h  the p r o v i s i o n s  of t h e  b y l a w s .

Sec. 0 6 . 4 0 . 2 0 0 .  M U L T I P L E  P A R T Y  A C C O U N T S .  (a) A c r e d i t  u n i o n  m a y  

e n t e r  into m u l t i p l e  p a r t y  a c c o u n t s  to the s a m e  e x t e n t  that it m a y  enter  

i n t o  s i n g l e  p a r t y  a c c o u n t s .  A m u l t i p l e  p a r t y  a c c o u n t  is an  a c c o u n t  in

the n a m e  of tw o  or m o r e  p e r s o n s ,  one or m o r e  of w h o m  may  m a k e  w i t h­

dr a w a l s .  At l e a s t  o n e  p a r t y  to a m u l t i p l e  p a r t y  a c c o u n t  m u s t  be a 

m e m b e r  of the  c r e d i t  u n i o n  in w h i c h  the a c c o u n t  is e s t a b l i s h e d .  The 

a c c o u n t  m a y  be c r e a t e d  w i t h  a n y  p e r s o n  d e s i g n a t e d  b y  the c r e d i t  union

m e m b e r ,  but a n o n m e m b e r  m a y  n o t  vote, o b t a i n  loans, or h o l d  office.

(b) A c c o u n t s  e s t a b l i s h e d  for d e p o s i t  of funds of a p a r t n e r s h i p ,  

j o i n t  v e n t u r e  or o t h e r  a s s o c i a t i o n  or a c c o u n t s  c o n t r o l l e d  b y  two or m o r e  

p e r s o n s  as th e  l e g a l l y  a u t h o r i z e d  a g e n t s  or t r u s t e e s  for a c o r p o r a t i o n ,  

u n i n c o r p o r a t e d  a s s o c i a t i o n ,  c h a r i t a b l e  or c i v i c  o r g a n i z a t i o n  or any 

trust, e x c e p t  t r u s t s  of d e p o s i t s  e v i d e n c e d  o n l y  by the f o r m  of the 

d e p o s i t ,  a r e  e x c l u d e d  f r o m  the m e a n i n g  of the t e r m  and f r o m  the p r o­

vi s i o n s  of t h i s  c h a p t e r  r e l a t i n g  to m u l t i p l e  p a r t y  a c c o u n t s .

(c) U n l e s s  the t er m s  of the a c c o u n t  e x p r e s s l y  s t i p u l a t e  that j o i n t  

s i g n a t u r e s  a r e  r e q u i r e d ,  a m u l t i p l e  p a r t y  a c c o u n t  m a y  be p a i d  on d e m a n d  

to a n y  o n e  or m o r e  of the  p a r t i e s  to the a c c o un t ,  w i t h o u t  r e g a r d  to 

w h e t h e r  a n y  o t h e r  p a r t y  is i n c o m p e t e n t  or d e c e a s e d  at the t i m e  the 

p a y m e n t  is d e m a n d e d .  If the a c c o u n t  is o n e  p r e s u m e d  to b e  a s u r v iv o r -

, p a y m e n t  m a y  n o t  be  m a d e  to the p e r s o n a l  r e p r e s e n t a t i v e  or 

a  d e c e a s e d  p a r t y  u n l e s s  pro o f s  o f  d e a t h  are p r e s e n t e d  to the 

u n i o n  s h o w i n g  t h a t  t h e  d e c e d e n t  w a s  t h e  last s u r v i v i n g  party. A 

is n ot  r e q u i r e d  to i n q u i r e  as to the s o u r c e  o f  funds re -

or t h e  p r o p o s e d  a p p l i c a t i o n  of a n y  s u m  w i t h d r a w n  f r o m  
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(d) D u r i n g  the l i f e t i m e  of all p a r t i e s ,  a m u l t i p l e  p a r t y  a c c o u n t  

w hich p r o v i d e s  that the sums  on d e p o s i t  or in s h a r e s  m a y  be p a i d  o n  

d e m a n d  o f  e i t h e r  of two or  m o r e  p a r t i e s  is p r e s u m e d  to b e l o n g  t o  the 

parties in p r o p o r t i o n  to the net c o n t r i b u t i o n s  b y  each p a r t y  to the sums 

o n  d e p osit. In the a b s e n c e  of s a t i s f a c t o r y  p r oo f  of net c o n t r i b u t i o n s ,  

the p a r t i e s  s h a l l  be p r e s u m e d  to o w n  a m u l t i p l e  p a r t y  a c c o u n t  i n  equal 

u n d i v i d e d  i nt e r e s t s .

(e) T h e  d e a t h  of a p a r t y  to a m u l t i p l e  p a r t y  account s h a l l  h a v e  no 

e ffect o n  the b e n e f i c i a l  o w n e r sh i p  of the account, other t h a n  to t r a n s­

fer the d e c e d e n t ' s  r i g h t  to his es t a t e ,  unless the acco u n t  is a s u r v i­

vor s h i p  a c c o u n t  or trust account.

(f) W i t h o u t  q u a l i f y i n g  any o t h e r  s t a t u t o r y  right to s e t - o f f  or 

lien and  s u b j e c t  to a n y  c o n t r a c t u a l  prov i s i o n , w h e n  a p a r t y  to a m u l ­

tiple p a r t y  a c c o u n t  is indebt e d  to a c r e d i t  union, the c re d i t  u n i o n  has 

a right to s e t - o f f  a g a i n s t  the e n t i r e  a m o u n t  of the account.

Sec. 0 6 . 4 0 . 2 1 0 .  S U R V I V O R S H I P  A C C O U N T S .  A m u l t i p l e  p a r t y  a c c o u n t  

payable to two or m o r e  persons, j o i n t l y  or severally, w h i c h  d o e s  not 

e x p r e s s l y  p r o v i d e  that t h e r e  is no r i g h t  of s u r v i vo r s h i p ,  is p r e s u m e d  to 

be a s u r v i v o r s h i p  a c c o u n t .  At the d e a t h  of a party, sums o n  d e p o s i t  in 

a s u r v i v o r s h i p  a c c o u n t  b e l o n g  to t h e  s u r v i v i n g  p a r t y  or p a r t i e s  as 

against th e  e s t a t e  of the decedent. W h e r e  there are two or m o r e  s u r­

vivors, t h e i r  r e s p e c t i v e  o w n e r s h i p  s h a l l  be in p r o p o r t i o n  to t h e i r  

p r e vious n e t  c o n t r i b u t i o n s  a u g m e n t e d  b y  an equal share for e a c h  s u r v i v o r 

of a n y  i n t e r e s t  the d e c e d e n t  m a y  h a v e  o w n e d  in the a c c o u n t  i m m e d i a t e l y  

b e f o r e  h i s  de a th ,  p l u s  t h e p r oc e e d s  o f  i n s u r a n c e  on d e c e d e n t ' s  lif e  p a i d  

to the a c c o u n t .  T h e  r i g h t  of s u r v i v o r s h i p  c o n t i n u e s  b e t w e e n  s u r v i v o r s .

Sec. 0 6 . 4 0 . 2 2 0 .  P R E S U M P T I O N S  R E B U T T A B L E .  The p r e s u m p t i o n s  c r e a t e d  

by  A S  0 6 . 4 0 . 1 9 0  - 0 6 . 4 0 . 2 1 0  c o n c e r n i n g  b e n e f i c i a l  o w n e r s h i p  a s  b e t w e e n
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p a r t i e s ,  or as b e t w e e n  p a r t i e s  a n d  b e n e f i c i a r i e s ,  of m u l t i p l e  p a r t y  

a c c o u n t s  a r e  r e l e v a n t  o n l y  to c o n t r o v e r s i e s  b e t w e e n  t h e s e  p e r s o n s  or 

t h e i r  c r e d i t o r s  o r  o t h e r  s u c c e s s o r s ,  a n d  s h a l l  h a v e  no b e a r i n g  o n  the 

rights o f  w i t h d r a w a l  o f  t h e s e  p e r s o n s  as d e t e r m i n e d  by the t e r m s  of th e  

a c c o u n t  c o n t r a c t s .  T h e s e  p r e s u m p t i o n s  a r e  b a s e d  u p o n  i n f e r e n c e s  of the 

i n t e n t i o n  o f  p a r t i e s  to m u l t i p l e  p a r t y  a c c o u n t s  and the u s u a l  e x p e c t a­

tions of  p e r s o n s  u s i n g  t h e s e  a c c o u n t s  a n d  a r e  r e b u t t a b l e  b y  c l e a r  and 

c o n v i n c i n g  e v i d e n c e  of a d i f f e r e n t  i n t e n t i o n .  Th e  p r e s u m p t i o n s  of 

s u r v i v o r s h i p  a r e  no t  s u b j e c t  to c h a n g e  b y  will, but m a y  be r e b u t t e d  b y  a 

w r i t t e n  o r d e r  r e c e i v e d  b y  the c r e d i t  u n i o n  to c h a n g e  the f o r m  o f  the 

a c c o u n t  or d i r e c t i n g  t h a t  p a y m e n t  not b e  m a d e  in a c c o r d a n c e  w i t h  the 

a c c o u n t  w h i c h  is s i g n e d  b y  a p a r t y  and is r e c e i v e d  b y  the c r e d i t  u n i o n  

d u r i n g  the p a r t y ' s  l i f e t i m e .  If not r e b u t t e d  b y  c o n t r a r y  e v i d e n c e ,  the 

p r e s u m p t i o n s  p r o v i d e d  in this c h a p t e r  a r e  e f f e c t i v e  to e s t a b l i s h  b e n e­

ficial o w n e r s h i p .  T r a n s f e r s  r e s u l t i n g  f r o m  the a p p l i c a t i o n  o f  t hese 

p r e s u m p t i o n s  a r e  e f f e c t i v e  b y  r e a s o n  of the a c c o u n t  c o n t r a c t s  and a r e 

not to be c o n s i d e r e d  as t e s t a m e n t a r y .

Sec. 0 6 . 4 0 . 2 3 0 .  P A Y M E N T S  BY C R E D I T  UN I O N .  P a y m e n t  m a d e  in a c c o r­

dance w i t h  AS 0 6 . 4 0 . 1 9 0  - 0 6 . 4 0 . 2 1 0  d i s c h a r g e s  the c r e d i t  u n i o n  f r o m  al l 

c l a i m s  for a m o u n t s  so p a i d  w h e t h e r  or n o t  the p a y m e n t  is c o n s i s t e n t  w i t h  

the b e n e f i c i a l  o w n e r s h i p  of th e a c c o u n t  as b e t w e e n  p a r t i e s ,  or  b e n e f i c i­

aries or t h e i r  s u c c e s s o r s .  T h e  p r o t e c t i o n  g i v e n  does not  e x t e n d  to 

p a y m e n t s  m a d e  a f t e r  a c r e d i t  u n i o n  has  r e c e i v e d  w r i t t e n  n o t i c e  f r o m  a 

p a r t y  w h o  h a s  a p r e s e n t  r i g h t  of w i t h d r a w a l  t hat w i t h d r a w a l s  in a c c o r­

dan c e  w i t h  t h e  t e r m s  o f  the a c c o u n t  s h o u l d  n o t  be p e r m i t t e d .  U n l e s s  th e  

n o t i c e  is w i t h d r a w n  b y  t h e  p e r s o n  g i v i n g  it, the d e a t h  o f  a n y  p a r t y  

a f t e r  n o t i c e  h a s  n o  e f f e c t  o n  w i t h d r a w a l  r i gh t s ,  an d  th e  p e r s o n a l  r e p r e­

se n t a t i v e  o r  h e i r s  o f  the d e c e d e n t  m u s t  c o n c u r  in a n y  d e m a n d  for w i t h ­

dra w a l  if t h e  c r e d i t  u n i o n  is to be p r o t e c t e d  u n d e r  thi s  s e c t i o n .  N o
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o t h e r  n o t i c e  o r  i n f o r m a t i o n  s h o w n  to h a v e  b e e n  a v a i l a b l e  to a c r e d i t  

u n i o n  s h a l l  a f f e c t  its r i g h t  to t h e  p r o t e c t i o n  p r o v i d e d  here. T h i s  

p r o t e c t i o n  s h a l l  h a v e  n o  b e a r i n g  o n  the r i g h t s  o f  p a r t i e s  in d i s p u t e s  

b e t w e e n  t h e m s e l v e s  or t h e i r  s u c c e s s o r s  c o n c e r n i n g  the b e n e f i c i a l  o w n e r­

s h i p  o f  f u n d s  in, or w i t h d r a w n  f r o m ,  m u l t i p l e  p a r t y  a c c o u n t s .

Sec. 0 6 . 4 0 . 2 4 0 .  M I N O R S .  S h a r e s  m a y  be i s s u e d  to a n d  d e p o s i t s  

r e c e i v e d  f r o m  a m i n o r  w h o  m a y  w i t h d r a w  the  s h a r e s  a n d  d e p o s i t s ,  i n c l u d­

ing  d i v i d e n d s  a n d  i n t e r e s t .  D e p o s i t s  and s h a r e  i n v e s t m e n t s  m a d e  b y  a 

m i n o r  a n d  w i t h d r a w a l s  o f  t h e m  b y  th e  m i n o r  s h a l l  b e  v a l i d  in all r e ­

sp e c t s .  For t h e s e  p u r p o s e s  a m i n o r  is c o n s i d e r e d  of f u l l  age.

Sec. 0 6 . 4 0 . 2 5 0 .  I N A C T I V E  A C C O U N T S .  If a c r e d i t  u n i o n  is u n a b l e  to 

c o n t a c t  a m e m b e r ,  b e n e f i c i a r y  or o t h e r  p e r s o n  b y  f i r s t  c l a s s m a i l  at t h e  

l a s t  a d d r e s s  s h o w n  o n  t h e  r e c o r d s  of the c r e d i t  u n i o n ,  a n d  if thi s  

i n a b i l i t y  c o n t i n u e s  f o r  a p e r i o d  o f  m o r e  t h a n  s e v e n  y e a r s ,  all s h a re s ,  

d e p o s i t s ,  a c c o u n t s ,  d i v i d e n d s ,  i n t e r e s t  a n d  o t h e r  s u m s  d u e  to or s t a n d­

ing in the  n a m e  of t h a t  p e r s o n  e s c h e a t  to a n d  b e c o m e  the p r o p e r t y  of t h e

s t a t e .  T h i s  p r o v i s i o n  s h a l l  n o t  a p p l y  to s u m s  d u e  t o  or s t a n d i n g  in t h e

n a m e  of tw o  o r  m o r e  p e r s o n s  u n l e s s  the c r e d i t  u n i o n  is u n a b l e  to c o n t a c t

a n y  o f  t h e s e  p e r s o n s  i n  t h e  m a n n e r  a n d  d u r i n g  t h e p e r i o d  s p e c i f i e d  in

t h i s  s e c t i o n .

S ec. 0 6 . 4 0 . 2 6 0 .  D I V I D E N D S .  A f t e r  p r o v i s i o n  f o r  o p e r a t i n g  e x­

pe n s e s ,  i n t e r e s t ,  a c c r u e d  taxes a n d  the r e q u i r e d  r e s e r v e s ,  the b o a r d  o f  

d i r e c t o r s  m a y ,  at i n t e r v a l s  d e t e r m i n e d  b y  t h e m  i n  a c c o r d a n c e  w i t h  r e g u­

l a t i o n s  w h i c h  m a y  b e  p r o m u l g a t e d  b y  the c o m m i s s i o n e r ,  d e c l a r e  a d i v i d e n d  

t o  b e  p a i d  o n  t h e  c l a s s e s  o f  s h a r e s  d e t e r m i n e d  b y  t h e m  f r o m  t h e  r e m a i n­

i n g  n e t  e a r n i n g  at a r a t e  no t  t o  e x c e e d  th e  r a t e  e s t a b l i s h e d  b y  th e 

N a t i o n a l  C r e d i t  U n i o n  A d m i n i s t r a t o r .  D i v i d e n d s  m a y  b e  p a i d  at d i f f e r e n t  

r a t e s  o n  d i f f e r e n t  t y p e s  o f  s h a r e s  a n d  a t  d i f f e r e n t  r a t e s  a n d  m a t u r i t y  

d a t e s  i n  t h e  c a s e  o f  s h a r e  c e r t i f i c a t e s .  D i v i d e n d  c r e d i t  m a y  b e  a c c r u e d
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o n  v a r i o u s  types of s h a r e s  a n d  s hare c e r t i f i c a t e s  as a u t h o r i z e d  by the 

b o a r d  o f  d i r e c t o r s .  No  d i v i d e n d  s hall be d e c l a r e d  if, a f t e r  p a y m e n t  of 

t h e  d i v i d e n d ,  k n o w n  l o s s e s  w o u l d  e x c e e d  the c o m b i n e d  b a l a n c e s  of the 

r e s e r v e  f u n d  a n d  u n d i v i d e d  e a r n i n g s .

Sec. 0 6 . 4 0 . 2 7 0 .  L O A N S .  (a) A c r e d i t  u n i o n  ma y  m a k e  loans to its 

m e m b e r s  u p o n  the t e rm s  a n d  c o n d i t i o n s  p r o v i d e d  in the b y l a w s  and a p p r o v­

ed b y  the c r e d i t  c o m m i t t e e  or loan o f f i c e r .  T h e  rat e  of i n t e r e s t  m a y 

not e x c e e d  one per c e n t  per  m o n t h  o n  the u n p a i d  b a l a n ce ,  and  the m a x i m u m  

r a t e  of i n t e r e s t  p r e s c r i b e d  b y  this s e c t i o n  is i n c l u s i v e  o f  all c h a r g e s  

I n c i d e n t  to m a k i n g  t h e  loan. W h e n  a p p l i c a b l e  f o r  real e s t a t e  loans, th e  

i n t e r e s t  r a t e s  p r e s c r i b e d  i n  AS 4 5 . 4 5 . 0 1 0 ( b )  s h a l l  p r e v a i l .  Every 

a p p l i c a t i o n  for a l o a n  s h a l l  be m a d e  in w r i t i n g  u po n  a f o r m  a p p r o v e d  b y  

the b o a r d  of d i r e c t o r s ,  an d  shall s t a t e  the p u r p o s e  for w h i c h  the l o a n  

is d e s i r e d ,  an d the s e c u r i t y ,  if any, o f f e r e d .  E v e r y loan shall be 

e v i d e n c e d  b y  a w r i t t e n  s t a t e m e n t .  A n  u n s e c u r e d  loan s h a l l  bear  a 

m a t u r i t y  of no l o n g e r  t h a n  five y e a r s  and s h a l l  be s u p p o r t e d  by a 

f i n a n c i a l  s t a t e m e n t  o f  the loan a p p l i c a n t .  A l l  s e c u r e d  loans e x c e p t  

t h o s e  s e c u r e d  b y  i m p r o v e d  real e s t a t e  shall m a t u r e  w i t h i n  10 years. In 

a d d i t i o n  to g e n e r a l l y  a c c e p t e d  t yp e s  o f  s e c u r i t y ,  the e n d o r s e m e n t  o f  a 

n o t e  b y  a g u a r a n t o r  o r  a s s i g n m e n t  of shar e s ,  in a m a n n e r  c o n s i s t e n t  w i t h  

the laws of this s t a t e ,  s hall be c o n s i d e r e d  s e c u r i t y  w i t h i n  the m e a n i n g  

of this chapt e r ;  h o w e v e r ,  w h e n  an e n d o r s e m e n t  of a n o t e  b y  a g u a r a n t o r  

is u s e d  as s e c u r i t y  o n  a loan for m o r e  t h a n  $ 2 ,0 0 0 ,  the l o a n  s h a ll  a l s o  

be s u p p o r t e d  b y  a f i n a n c i a l  s t a t e m e n t .  T h e  a d e q u a c y  of all s e c u r i t i e s  

s h a l l  b e  w i t h i n  t h e  d e t e r m i n a t i o n  of  the c r e d i t  c o m m i t t e e  or loan o f f i­

cer, s u b j e c t  to t h e  p r o v i s i o n s  o f  this c h a p t e r  an d  the bylaws. A  b o r ­

r o w e r  m a y  r e p a y  h i s  l o a n  b e f o r e  m a t u r i t y  i n  w h o l e  or i n  p ar t  o n  a n y  

b u s i n e s s  d a y  w i t h o u t  p e na l t y .

(b) T h e  c r e d i t  c o m m i t t e e  or loa n  o f f i c e r  m a y  a p p r o v e  in a d v a n c e
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u p o n  its o w n  m o t i o n  or u p o n  a p p l i c a t i o n  by a memb e r ,  a n  e x t e n s i o n  of 

credit, a n d  loans m a y  be g r a n t e d  to the m e m b e r  w i t h i n  the limit of the 

e x t e n s i o n  o f  cred i t .  W h e n  an e x t e n s i o n  of cr e d i t  h a s  b e e n  a p p r o v e d, 

a p p l i c a t i o n s  for loans n e e d  no f u r t h e r  c o n s i d e r a t i o n  as long as the 

a g g r e g a t e  o b l i g a t i o n  doe s  not e x c e e d  the limit of the e x t e n s i o n  of 

credit. T h e  c r e d i t  c o m m i t t e e  or loan o f f i c e r  shall, at least o n c e  a 

year, r e v i e w  all e x t e n s i o n s  of c r e d i t  and a n  e x t e n s i o n  of c r e d i t  shall

e x p i r e  if the m e m b e r  b e c o m e s  m o r e  than 90 days d e l i n q u e n t  in h i s  o b l i­

gat i o n s  to the c r e d i t  union.

(c) No loan or e x t e n s i o n  o f  c r e d i t  m a y  be m a d e  to a m e m b e r  in an

a g g r e g a t e  in ex c e s s  of $20 0  or 10 per cent of the c r e d i t  u n i o n ' s  u n i m­

pa i r e d  c a p i t a l  a n d  surplus, w h i c h e v e r  is greater.

(d) A c re d i t  u n i o n  m a y  m a k e  loans to its ow n  d i r e c t o r s  or to 

m e m b e r s  of its s u p e r v i s o r y  or c r e d i t  c o mm i t t e e ;  h o w e v e r ,  the a g g r e g a t e  

of loans to an i n d i v i d u a l  d i r e c t o r  or c o m m i t t e e  m e m b e r  which e x c e e d s  

$ 2 , 5 0 0  plu s  p l e d g e d  s h a r e s  m u s t  be a p p r o v e d  b y  the b o a r d  of d i r e c t o r s .

A  c re d i t  u n i o n  m a y  p e r m i t  d i r e c t o r s  and c o m m i t t e e  m e m b e r s  to ac t  as 

g u a r a n t o r  or e n d o r s e r  of loans to other me m b e r s ,  e x c e p t  that w h e n  the 

loan s t a n d i n g  a l o n e  or w h e n  a d d e d  to any o u t s t a n d i n g  loans of the g u a r­

an t o r  e x c e e d s  $2,5 0 0 , a p p r o v a l  of the b o a r d  of d i r e c t o r s  is r e q uired.

(e) A c r e d i t  u n i o n  m a y p a r t i c i p a t e  w i t h  other credit unio n s ,  c o r­

po r a t i o n s  or f i n a n c i a l  i n s t i t u t i o n s  in m a k i n g  loans to credit u n i o n  

m e m b e r s .

(f) A  c r e d i t  u n i o n  m a y  p a r t i c i p a t e  in g u a r a n t e e d  loan p r o g r a m s  of 

the f e d e r a l  an d  s tate g o v e r n m e n t .

(g) S u b j e c t  to m o d i f i c a t i o n  b y  the d e p a r t m e n t  b y  r e g u l a ti o n ,  real 

e s t a t e  l oans m a y  be m a d e  to m e m b e r s  in c o n f o r m i t y  w i t h  c r i t e r i a  e s t a b­

lish e d  b y  the b o a r d  o f  d i r e c t o r s  u n d e r  the  rules a n d  r e g u l a t i o n s  tha t  

a p p l y  t o  f e d e r a l l y  c h a r t e r e d  c r e d i t  union s ,  p r o v i d e d  that
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(1) a r e s i d e n t i a l  r e a l  e s t a t e  l o a n  w h i c h  is m a d e  to f i n a n c e  

th e  a c q u i s i t i o n  of a o n e - t o - f o u r  f a m i l y  d w e l l i n g  for the p r i n c i p a l  

r e s i d e n c e  of a c r e d i t  u n i o n  m e m b e r ,  the s a l e s  p r i c e  of w h i c h  is no t  m o r e  

t h a n  1 5 0  per c e n t  of the m e d i a n  s a l e s  p r i c e  o f  r e s i d e n t i a l  r e a l  p r o p e r t y  

s i t u a t e d  in t h e  g e o g r a p h i c a l  a r e a  (as d e t e r m i n e d  b y  the b o a r d  o f  d i r e c­

tors) in w h i c h  the p r o p e r t y  is l o c a t e d ,  an d  w h i c h  is s e c u r e d  b y  a f i r s t  

l i e n  u p o n  the d w e l l i n g ,  m a y  h a v e  a m a t u r i t y  n o t  e x c e e d i n g  30 ye a r s ;

(2) a loa n to f i n a n c e  the p u r c h a s e  of a m o b i l e  h o m e ,  w h i c h  

s h a l l  he s e c u r e d  b y  a f i r s t  l i e n  o n  the m o b i l e  home, to b e  u s e d  b y  the 

c r e d i t  u n i o n  m e m b e r  as hi s  r e s i d e n c e ,  or for the repa i r ,  a l t e r a t i o n ,  or 

I m p r o v e m e n t  of a r e s i d e n t i a l  d w e l l i n g  w h i c h  is the r e s i d e n c e  of a c r e d i t  

u n i o n  m e m b er ,  s h a l l  h a v e  a m a t u r i t y  n o t  to e x c e e d  15 y e a r s  u n l e s s  the 

l o a n  is i n s u r e d  or g u a r a n t e e d  as p r o v i d e d  in (3) of this s u b s e c t i o n ;

(3) a loan s e c u r e d  b y  the i n s u r a n c e  or g u a r a n t e e  o f  the 

f e d e r a l  g o v e r n m e n t ,  or th e  s t a t e ,  or a n y  a g e n c y  of e i t h e r  m a y  be m a d e  

for the m a t u r i t y  a n d  u n d e r  t h e  t e r m s  an d c o n d i t i o n s  s p e c i f i e d  in the l a w  

u n d e r  w h i c h  the i n s u r a n c e  or g u a r a n t e e  is p r o v i d e d ;

(4) the u n p a i d  p r i n c i p a l  b a l a n c e  o f  loans s e c u r e d  b y  real 

e s t a t e  m a y  not, in the a g g r e g a t e ,  e x c e e d  50 p e r  cent o f  t h e  p a i d - i n  

c a p i t a l  o f  th e  c r e d i t  u n i o n .

Sec. 0 6 . 4 0 . 2 7 5 .  A C Q U I S I T I O N  O F  P R O P E R T Y  T O  S A T I S F Y  O R  P R O T E C T  

P R E V I O U S  L O A N .  A c r e d i t  u n i o n  m a y  tak e  p r o p e r t y  of a n y  k i n d ,  to s a t i s f y  

or  p r o t e c t  a l o a n  p r e v i o u s l y  m a d e  in g o o d  f a i t h  an d  i n  t h e  o r d i n a r y  

c o u r s e  o f  b u s i n e s s .  T h e  p r o p e r t y  s h a l l  be e n t e r e d  o n  t h e  b o o k s  at cost, 

o r  f a i r  m a r k e t  v a l u e ,  w h i c h e v e r  is less. P r o p e r t y  a c q u i r e d  t o  s a t i s f y  

o r  p r o t e c t  p r e v i o u s  l o a n s  s h a l l  b e  d i s p o s e d  of o ver a p e r i o d  o f  t ime as 

t h e  d e p a r t m e n t  p r e s c r i b e s  b y  r e g u l a t i o n .

Sec. 0 6 . 4 0 . 2 7 6 .  I N V E S T M E N T  IN R E A L  E S T A T E  A N D  C R E D I T  U N I O N  P R E­

MI S E S .  A  c r e d i t  u n i o n  m a y  a c q u i r e ,  p u r c h a s e ,  h o l d  o r  l e a s e  p r o p e r t y  f o r
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t h e  f o l l o w i n g  p u r p o s e s  only:

(1) r e a l  p r o p e r t y  n e c e s s a r y  f o r  t h e  c o n v e n i e n t  t r a n s a c t i o n  o f 

i ts b u s i n e s s ,  i n c l u d i n g  c r e d i t  u n i o n  o f f i c e s ,  e q u i p m e n t ,  f u r n i t u r e  a n d  

f i x t u r e s ,  l e a s e h o l d  i m p r o v e m e n t s ,  p a r k i n g  lots, a n d  i n v e s t m e n t  in a 

c r e d i t  u n i o n  b u i l d i n g  c o r p o r a t i o n  if all o b l i g a t i o n s  o f  the b u i l d i n g  

c o r p o r a t i o n  t o  t h e  c r e d i t  u n i o n  are  i n c l u d e d  as i n v e s t m e n t ,  p r o v i d e d  

t h a t  t h e  b o o k  a s s e t  v a l u e  of the p u r c h a s e s  or i n v e s t m e n t s  d o e s  n o t  

e x c e e d  60 p e r  c e n t  o f  th e  s u m  of the c a p i t a l  a n d  s u r p l u s  a c c o u n t s  of t h e  

c r e d i t  u n i o n ;

(2) t h e  s a t i s f a c t i o n  of or o n  a c c o u n t  o f  d e b t s  p r e v i o u s l y  

c o n t r a c t e d  i n  t h e  c o u r s e  of its b u s i n e s s ;

(3) t h e  p u r c h a s e  at sal e  u n d e r  j u d g m e n t ,  d e c r e e ,  lien, or 

m o r t g a g e  f o r e c l o s u r e ,  a g a i n s t  s e c u r i t y  h e l d  b y  it.

Sec. 0 6 . 4 0 . 2 7 7 .  D I S P O S I T I O N  O F  P R O P E R T Y  N O T  N E E D E D  IN T H E  C O N D U C T  

O F  A  C R E D I T  U N I O N  B U S I N E S S .  All rea l  e s t a t e  a n d  p e r s o n a l  p r o p e r t y  n o t  

n e c e s s a r y  f o r  the t r a n s a c t i o n  of a c r e d i t  u n i o n  b u s i n e s s  w h i c h  c o m e s  

i n t o  t h e  p o s s e s s i o n  of  a s t a t e  c r e d i t  u n i o n  s h a l l  b e  d i s p o s e d  of as s o o n  

as p o s s i b l e  i n  a c c o r d a n c e  w i t h  the r e g u l a t i o n s  of t h e  d e p a r t m e n t .  If 

a n y  s u c h  r e a l  e s t a t e  or p e r s o n a l  p r o p e r t y  is not s o l d  w i t h i n  th e  t i m e

l i m i t  p r e s c r i b e d  b y  t h e  r e g u l a t i o n s ,  it s h a l l  be w r i t t e n  o f f  a n d  m a y  n o t

be c a r r i e d  as a n  a s s e t  of the c r e d i t  u n i o n .

Sec . 0 6 . 4 0 . 2 8 0 .  I N S U R A N C E .  (a) A c r e d i t  u n i o n  m a y  p u r c h a s e  i n­

s u r a n c e  o n  t h e  l i v e s  o f  its m e m b e r s  in a n  a m o u n t  e q u a l  to t h e i r  r e s p e c­

t i v e  s h a r e s ,  d e p o s i t s  a n d  l o a n  b a l a n c e s ,  a n d  m a y  e n t e r  i n t o  c o o p e r a t i v e  

m a r k e t i n g  a r r a n g e m e n t s  f o r  its m e m b e r s  c o v e r i n g  g r o u p  l i f e  i n s u r a n c e ,  

t e m p o r a r y  d i s a b i l i t y  c o v e r a g e ,  h e a l t h  a n d  a c c i d e n t  p l a n s  a n d  o t h e r  

p r o g r a m s  w h i c h  a r e  d e m o n s t r a t e d  to b e  in t h e  i n t e r e s t  o f  i m p r o v i n g  t h e  

e c o n o m i c  a n d  s o c i a l  c o n d i t i o n s  of t h e  c r e d i t  u n i o n  m e m b e r s .

(b) A l l  c r e d i t  u n i o n s  c h a r t e r e d  u n d e r  this c h a p t e r ,  o r  c r e d i t
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u n i o n s  in o p e r a t i o n  at t h e  t i m e  of i s s u a n c e  of a c h a r t e r  u n d e r  this 

c h a p t e r  m u s t  s u b m i t  e v i d e n c e  of s h a r e  i n s u r a n c e  c o v e r a g e  f r o m  the a d m i n­

i s t r a t o r  o f  t h e  N a t i o n a l  C r e d i t  U n i o n  A d m i n i s t r a t i o n .  T h e  a m o u n t s  of 

los s to be p r o t e c t e d  or g u a r a n t e e d  s h a l l  b e  e s t a b l i s h e d  b y  t h e  c o m m i s­

si o n e r .  T h e  c o m m i s s i o n e r  s h a l l  m a k e  a v a i l a b l e  r e p o r t s  o f  c o n d i t i o n  an d 

e x a m i n a t i o n  r e p o r t s  to th e  a d m i n i s t r a t o r  of the N a t i o n a l  C r e d i t  U nion  

A d m i n i s t r a t i o n  a n d  m a y  a c c e p t  a n y  r e p o r t  o f  e x a m i n a t i o n  m a d e  on b e h a l f  

o f  t h e  a d m i n i s t r a t o r .  S h o u l d  a c r e d i t  u n i o n  be c l o s e d  b e c a u s e  of b a n k­

r u p t c y  or i n s o l v e n c y ,  the  c o m m i s s i o n e r  m a y  a p po i n t  the N a t i o n a l  Credit 

U n i o n  A d m i n i s t r a t o r  as the l i q u i d a t i n g  agent.

(c) C r e d i t  u n i o n s  t h a t  d o  n o t  m a i n t a i n  s h ar e  i n s u r a n c e  c o v e r a g e  as 

s p e c i f i e d  i n  t h i s  s e c t i o n  s h a l l  be l i q u i d a t e d  b y  the c o m m i s s i o n e r  in 

a c c o r d a n c e  w i t h  A S  0 6 . 4 0 . 3 4 0 .

Sec. 0 6 . 4 0 . 2 9 0 .  I N V E S T M E N T S .  F u n d s  not u s e d  in m a k i n g  loans to 

m e m b e r s  m a y  b e  i n v e s t e d  in

(1) s e c u r i t i e s ,  o b l i g a t i o n s ,  p a r t i c i p a t i o n s ,  or o t h e r  i n s t r u­

m e n t s  i s s u e d  b y  or f u l l y  g u a r a n t e e d  as to p r i n c i p a l  a n d  i n t e r e s t  b y  the 

f e d e r a l  g o v e r n m e n t  or o n e  of its a g e n c i e s  or in a t r u st  e s t a b l i s h e d  for 

t h e  p u r p o s e  o f  i n v e s t i n g  in t h e s e ;

(2) o b l i g a t i o n s  of the S t a t e  of A l a s k a  and its p o l i t i c a l  

s u b d i v i s i o n s  if n o  a m o u n t  m o r e  t h a n  15 per cent of the p a i d - i n  c a p i t a l 

is i n v e s t e d  i n  a n y  o n e  i s s u e  o f  r e v e n u e  o b l ig a t i o n s ;

(3) c e r t i f i c a t e s  o f  d e p o s i t  or p a s s b o o k  a c c o u n t s  iss u e d  b y  a 

s t a t e  o r  n a t i o n a l  b a n k ,  s a v i n g s  an d  l o a n  a s s o c i a t i o n  o r  m u t u a l  savi ng s  

b a n k  d o m i c i l e d  i n  thi s  state;

(4) l o a n s  to' o r  s h a r e s  or d e p o s i t s  of o t h e r  c r e d i t  u n i o n s  if 

t h e y  do n o t ,  in  the a g g r e g a t e ,  e x c e e d  10 per cen t  of the p a i d - i n  c a p i­

tal;
t

(5) t h e  c a p i t a l  s h a r e s,  o b l i g a t i o n s ,  or p r e f e r r e d  s tock
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issues o f  a n y  a s s o c i a t i o n  or c o r p o r a t i o n  w h o s e  members, s t o c k h o l d e r s ,  

p a t r o n s  or owners a r e  c o n f i n e d  to c r e d i t  u n i o n s  a n d  w h i c h  is o r g a n i z e d  

to s e r v i c e  or a s s i s t  credit u n i o n s  in a c c o m p l i s h i n g  their p u r p o s e s;

(6) d e p o s i t s  in t h e  U n i t e d  S t a t e s  C e n t r a l  Cr ed i t  Union;

(7) l o a n s  to a c r e d i t  u n i o n  a s s o c i a t i o n  or c o r p o r a t i o n ,  

n a t i o n a l  or state, o f  which the cr e d i t  u n i o n  is a member, e x c e p t  that 

t hese i n v e s t m e n t s  s h a l l  be li m i t e d  to two per cen t  of the a s s e t s  of the 

c r e d it  union;

(8) s t o c k  in a c r e d i t  u n i o n  b u i l d i n g  c o r p o r a t i o n  in a c c o r­

dance w i t h  AS 0 6 . 4 0 . 2 7 6 .

Sec. 0 6 . 4 0 . 3 0 0 .  R E S E R V E  A L L O C A T I O N S .  (a) At the en d  of e a c h

a c c o u n t i n g  period, the gross income of the c r e d i t  u n i o n  shall be d e t e r­

mined. R e s e r v e  a l l o c a t i o n s  shall be d e t e r m i n e d  a c c o r d i n g  to the f o l­

lowing:

(1) A c r e d i t  u n i o n  in o p e r a t i o n  for m o r e  than f our y e a r s  and 

h a v i n g  assets o f  $ 5 0 0 , 0 0 0  or m o r e  s h a l l  set a s i d e  (A) 10 per cen t  of 

g ross income u n t i l  the r e g u l a r  rese r v e  shall equal four per cent of the

total of o u t s t a n d i n g  loans and risk assets; then (B) five per cen t  of

g r o s s  income u n t i l  the r e g u l a r  r e s e r v e  s h a l l  equal six per c ent o f  the

total of o u t s t a n d i n g  loans and  ris k assets.

(2) A c r e d i t  u n i o n  in o p e r a t i o n  less than fou r  y e a r s  or 

h a v i n g  assets of less th a n  $ 5 0 0 , 0 0 0  s h a ll  set a s i d e  (A) 10 pe r  ce n t  of 

g r o s s  income u n t i l  the r e g u l a r  r e s e r v e  s h a l l  e qual s e v e n  a n d  o n e - h a l f  

per cen t  of the t o t a l  of o u t s t a n d i n g  loans and r i s k  assets; t h e n  (B) 

f iv e  p e r  cent o f  g r o s s  in c o me  u n t i l the r e g u l a r  r e s e r v e  s h a l l  e q u a l  10 

per c e n t  of the t o t a l  of o u t s t a n d i n g  loans a n d  r isk assets.

(3) When the regular reserve falls below the required per­

centages of the total of outstanding loans and risk assets, it shall be 

replenished in the manner described in this subsection.
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(b) I n  a d d i t i o n  t o  t h e  r e g u l a r  r e s e r v e ,  s p e c i a l  r e s e r v e s  s h a l l  be 

e s t a b l i s h e d  t o  p r o t e c t  t h e  i n t e r e s t s  of t h e  m e m b e r s  w h e n  r e q u i r e d  b y  

r e g u l a t i o n  o r  w h e n  f o u n d  b y  th e  c o m m i s s i o n e r ,  in a n y  s p e c i a l  case, to be 

n e c e s s a r y .

(c) F o r  th e  p u r p o s e  o f  e s t a b l i s h i n g  t h e  r e s e r v e s  r e q u i r e d  b y  thi s 

s e c t io n ,  all a s s e t s  s h a l l  be c o n s i d e r e d  r i s k  a s s e t s  e x c e p t  th e  f o l l o w­

ing:

(1) c a s h  o n  h a nd :

(2) d e p o s i t s  or s h a r e s  in f i n a n c i a l  i n s t i t u t i o n s  i n s u r e d  b y 

the F e d e r a l  D e p o s i t  I n s u r a n c e  C o r p o r a t i o n ,  t h e  F e d e r a l  S a v i n g s  a n d  L o a n  

I n s u r a n c e  C o r p o r a t i o n  o r  the N a t i o n a l  C r e d i t  U n i o n  A d m i n i s t r a t i o n ;

(3) loans to o t h e r  c r e d i t  u n i o n s  in the st a t e ;

(4) a s s e t s  w h i c h  a re  i n s u r e d  by, f u l l y  g u a r a n t e e d  as to 

p r i n c i p a l  a n d  i n t e r e s t ,  or du e  f r o m  the f e d e r a l  g o v e r n m e n t ,  its a g e n­

cies, the F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  or t h e  G o v e r n m e n t  

N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ;

(5) b u i l d i n g s  a n d  l a n d  o w n e d  b y  t h e  c r e d i t  u n i o n ;

(6) loans to s t u d e n t s  i n s u r e d  u n d e r  the p r o v i s i o n s  o f  T i t l e  

IV, p a r t  B of the H i g h e r  E d u c a t i o n  A c t  o f  1 9 6 5  (20 U . S . C .  1 0 7 1  et. seq.) 

or s i m i l a r  s t a t e  i n s u r a n c e  p r o g r a m s ;  h o w e v e r ,  loans d e s c r i b e d  in thi s 

p a r a g r a p h  w h i c h  ar e  i n  d e f a u l t  s h a l l  be d e d u c t e d  f r o m  the total;

(7) the i n s u r e d  p o r t i o n  of l o a n s  i n s u r e d  u n d e r  T i t l e  I o f  the

N a t i o n a l  H o u s i n g  A c t  (12 U . S . C .  1703) b y  t h e  F e d e r a l  H o u s i n g  A d m i n i s­

trat i o n ;

(8) the i n s u r e d  p o r t i o n  of c o m m o n  t r us t  i n v e s t m e n t s  in g o v­

e r n m e n t  s e c u r i t i e s  a u t h o r i z e d  b y  this c h a p t e r  if th e  c r e d i t  u n i o n  is t h e

d i r e c t  b e n e f i c i a r y  o f  t h e  g u a r a n t e e  or i n s u r a n c e ;  or

(9) a c c r u e d  i n t e r e s t  o n  n o n r i s k  i n v e s t m e n t s .

S ec. 06 .4 0 .3 0 5 . CHARGING OFF OR SETTING UP RESERVES AGAINST BAD
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D E B T S .  T h e  c o m m i s s i o n e r  m a y  r e q u i r e  a c r e d i t  u n i o n  t o  e s t a b l i s h  a 

r e s e r v e  for a n d  c h a r g e  o f f  th e  w h o l e  or p a r t  of a n  a s s e t  w h i c h  h a s  n o t  

b e e n  l a w f u l l y  a c q u i r e d ,  w r i t e  d o w n  a n  a s s e t  t o  its m a r k e t  v a l u e ,  c h a r g e  

o f f  t hat p o r t i o n  o f  a n  a s s e t  c l a s s i f i e d  as a loss i n  a s t a t e  r e p o r t  o f  

e x a m i n a t i o n ,  o r  c h a r g e  o f f  a l l  d e b t s  o w n e d  t o  the c r e d i t  u n i o n  i n  w h i c h  

i n t e r e s t  d u e  h a s  b e e n  u n p a i d  fo r a p e r i o d  o f  s i x  m o n t h s  u n l e s s  the d e b t  

p r i n c i p a l  is a d e q u a t e l y  s e c u r e d  a n d  th e  c r e d i t  u n i o n  is in t h e  p r o c e s s  

o f  c o l l e c t i o n .

A R T I C L E  4. M E R G E R ,  C O N V E R S I O N  A N D  L I Q U I D A T I O N .

Sec. 0 6 . 4 0 . 3 1 0 .  M E R G E R .  (a) A c r e d i t  u n i o n  may ,  w i t h  th e  a p ­

p r o v a l  of t h e  c o m m i s s i o n e r ,  a f t e r  m a k i n g  t h e  p a y m e n t  e s t a b l i s h e d  b y 

r e g u l a t i o n ,  m e r g e  w i t h  a n o t h e r  c r e d i t  u n i o n  u n d e r  the e x i s t i n g  c h a r t e r  

of the o t h e r  c r e d i t  u n i o n ,  u n d e r  a p l a n  a g r e e d  u p o n  b y  a m a j o r i t y  o f  the 

b o a r d  of d i r e c t o r s  of e a c h  c r e d i t  u n i o n  j o i n i n g  in t h e  m e r g e r ,  a n d  

a p p r o v e d  b y  t h e  a f f i r m a t i v e  v o t e  of a m a j o r i t y  of the  m e m b e r s  of e a c h  

c r e d i t  u n i o n  p r e s e n t  at m e e t i n g s  of the m e m b e r s  l e g a l l y  c a l l e d  for t h i s

p u r p o s e .

(b) A f t e r  a g r e e m e n t  b y  t h e  d i r e c t o r s  a n d  a p p r o v a l  b y  t h e  m e m b e r s  

o f  b o t h  c r e d i t  u n i o n s ,  t h e  p r e s i d e n t  a n d  s e c r e t a r y  of e a c h  c r e d i t  u n i o n  

s h a l l  e x e c u t e  a c e r t i f i c a t e  of m e r g e r ,  w h i c h  s h a l l  s e t  o u t  t h e  t i m e  a n d  

p l a c e  of t h e  m e e t i n g  o f  the b o a r d  of d i r e c t o r s  at w h i c h  t h e  p l a n  w a s  

a g r e e d  u p o n ,  t h e  v o t e  i n  f a v o r  or a d o p t i o n  o f  the p l a n ,  a c o p y  o f  t h e  

r e s o l u t i o n  o r  o t h e r  a c t i o n  b y  w h i c h  t h e  p l a n  wa s  a g r e e d  u p on ,  t h e  t i m e  

a n d  p l a c e  o f  t h e  m e e t i n g  o f  t h e  m e m b e r s  a t  w h i c h  th e  p l a n  a g r e e d  u p o n  

w a s  a p p r o v e d ,  a n d  t h e  v o t e  b y  w h i c h  t h e  p l a n  wa s  a p p r o v e d  b y  t he  m e m ­

ber s .

(c) B e f o r e  a p p r o v i n g  a m e r g e r  t h e  c o m m i s s i o n e r  s h a l l  g i v e  c o n­

s i d e r a t i o n  t o  t h e  p u r p o s e s  o f  t h i s  c h a p t e r  a n d  t h e  p r o s p e c t s  of  t h e  

s u r v i v i n g  o r  c o n s o l i d a t e d  c r e d i t  u n i o n  f o r  f i n a n c i a l  s u c c e s s  a n d  its
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a b i l i t y  to d i s c h a r g e  the d u t i e s  a n d  c o n f o r m  to the r e s t r i c t i o n s  i m p os e d 

u p o n  a cre d i t  u n i o n .

(d) T h e  c e r t i f i c a t e s  a n d  a c o p y  of the p l a n  of m e r g e r  shall be 

f o r w a r d e d  to th e  c o m m i s s i o n e r ,  c e r t i f i e d  or d i s a p p r o v e d  b y  him, a n d 

r e t u r n e d  to th e m e r g i n g  c r e d i t  u n i o n  w i t h i n  60 d a y s .

(e) U p o n  th e  merger, all pr o p e r t y ,  p r o p e r t y  r i g h t s,  and i n t e r e s t 

o f  the m e r g e d  c r e d i t  u n i o n  s h a l l  v e s t  in the s u r v i v i n g  c r e d i t  u n i o n  

w i t h o u t  deed, e n d o r s e m e n t ,  o r  o t h e r  instrument.

Sec. 0 6 . 4 0 . 3 2 0 .  C O N V E R S I O N  O F  CHARTER. A cr e d it  u n i o n  c h a r t e r e d  

u n d e r  the laws of this state m a y  be c o n v e r t e d  to a c r e d i t  u n i o n  u n d e r  

t h e  laws of a n y  o t h e r  s t a t e or of the U n i t e d  S t a t e s  e i t h e r  inside or 

o u t s i d e  this s t a t e .  A c r e d i t  u n i o n  c h a r t e r e d  u n d e r  the laws of the 

U n i t e d  Sta t e s  or a n y  o t h e r  s t a t e  m a y  conve r t  to a c r e d i t  u n i o n  c h a r t e r e d  

u n d e r  the laws of this state. To e f f e c t  the c o n v e r s i o n ,  a c r e d i t  u n i o n  

m u s t  c o m p l y  w i t h  all the r e q u i r e m e n t s  for c r e d i t  u n io n s  o r i g i n a l l y  

c h a r t e r e d  u n d e r  thi s  c h a pter, of the a u t h o r i t y  under w h i c h  it was o r i g i­

n a l l y  c h a r t e r e d  a n d  the r e q u i r e m e n t s  of the c o m m i s s i o n e r ,  and file p r o o f  

o f  c o m p l i a n c e  w i t h  the c o m m i s s i o n e r .  A credit u n i o n c h a r t e r e d  u n d e r  the 

laws of this s t a t e  w h i c h  p r o p o s e s  to conv e r t  its c h a r t e r  to a n o t h e r  

j u r i s d i c t i o n  m u s t ,  in a d d i t i o n  to the other r e q u i r e m e n t s  of this s e c­

tion, h a v e  th e  p r o p o s e d  c o n v e r s i o n  a p p r o v e d  b y  an a f f i r m a t i v e  v o t e  of a 

m a j o r i t y  of t h e  m e m b e r s  of the c r e d i t  union.

Sec. 0 6 . 4 0 . 3 3 0 .  S U S P E N S I O N .  (a) If it a p p e a rs  th a t  a credit 

u n i o n  is b a n k r u p t  or i n s o l v e n t ,  or h a s w i l f u l l y  v i o l a t e d  the p r o v i s i o n s  

o f  this c h a p t e r ,  o r  is o p e r a t i n g  i n  a n  u n s a f e  or u n s o u n d  m a n n e r ,  the 

c o m m i s s i o n e r  m a y  i s s u e  a n  o r d e r  t e m p o r a r i l y  s u s p e n d i n g  t h e  c r e d i t  

u n i o n ' s  o p e r a t i o n s  for n o t  m o r e  t h a n  60 days. The b o a r d  o f  d i r e c t o r s  

s h a l l  be g i v e n  n o t i c e  b y  r e g i s t e r e d  m a i l  of t h e  s u s p e n s i o n ,  w h i c h  n o t i c e  

s h a l l  i n c l u d e  a lis t  of t h e  r e a s o n s  for the s u s p e n s i o n  a n d  a list of
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s p e c i f i c  v i o l a t i o n s  o f  t h i s  chapter.

(b) U p o n  r e c e i p t  o f  the s u s p e n s i o n  notice, the c r e d i t  u n i o n  s h a l l  

t i m m e d i a t e l y  cease all o p e r a t i o n s .  Th e  d i r e c t o r s  of the c re d i t  u n i o n

i s hall t h e n  file wi t h  t h e  c o m m i s s i o n e r  a r e p l y  to the s u s p e n s i o n  n o t i c e ,

a n d  r e q u e s t  a h e a r i n g  to present a p l a n  of c o r r e c t i v e  a c t i o n s  p r o p o s e d  

r> 1 if th e y  desire to c o n t i n u e  o p e r a t i o n s  or r e q u es t  that the c r e d i t  u n i o n  

/ be d e c l a r e d  i n s o l v e n t  a n d  a l i q u i d a t i n g  agent ap p o i n t e d .

i
h (c) If the c r e d i t  u n i on  fails* to a n s w e r  the s u s p e n s i o n  n o t i c e  or

o r e q u e s t  a h e a r i n g  w i t h  the c om m i s s i o n e r ,  he may t hen r e v o k e  the c r e d i t

10 u n i o n ' 8 charter, a p p o i n t  a l i q u i d a t i n g  a g e n t  and l i q u i d a t e  the c r e d i t

u n i o n  in a c c o r d a n c e  w i t h  AS 0 6 . 4 0 . 3 4 0 . 

iy Sec. 0 6 .40.340. L I Q U I D A T I O N .  (a) At a m e e t i n g  c a l l e d  to c o n s i d e r

13 ! the m a t t e r ,  a m a j o r i t y  of the e n t i r e  m e m b e r s h i p  m a y  v o t e  to d i s s o l v e  the 

c r e d i t  union, p r o v i d e d  a copy of the n o t i c e  was m a i l e d  to the m e m b e r s  of 

1*3 the c r e d i t  u n i o n  at l e a s t  10 days b e f o r e  the m ee t i n g .  A m e m b e r  not

IG p r e s e n t  at the m e e t i n g  may, w i t h i n  the nex t  20 days, v o t e  in f a v or  o f

the d i s s o l u t i o n  by s i g n i n g  a f o r m  a p p r o v e d  by the c o m m i s s i o n e r  an d  h i s 

v o t e  s h a ll  hav e  the s a m e  force a n d  e f f e c t  as if cast at the m e e t i n g .  The 

c r e d i t  u n i o n  shall i m m e d i a t e l y  c e a s e  to do b us i n e s s  e x c e p t  for the 

p u r p o s e s  of l i q u i d a t i o n ,  and the p r e s i d e n t  and s e c r e t a r y  shall, w i t h i n  

five days f o l l o w i ng  th e  meeting, n o t i f y  the c o m m i s s i o n e r  of i n t e n t i o n  to

■n  l i q u i d a t e  and shall i n c l u d e  a list of the names a n d  a d d r e s s e s  of th e

d i r e c t o r s  and o f f i c e r s  of the c r e d i t  union.

(b) If, after issuing notice of suspension and following the pro­

cedures set out in AS 06.40.330, the commissioner rejects the credit 

union'8 plan to continue operations, he may issue a notice of involun­

tary liquidation and appoint a liquidating agent. The credit union may 

request a stay of execution of this action by appealing to the appro- 

the jurisdiction in which the credit union is located. 
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(c) A  l i q u i d a t i n g  c r e d i t  u n i o n  s h a l l  c o n t i n u e  in e x i s t e n c e  f or  the 

p u r p o s e  o f  d i s c h a r g i n g  its de b t s ,  c o l l e c t i n g  a n d  d i s t r i b u t i n g  its 

a s s e t s ,  a n d  d o i n g  t h e  a c t s  r e q u i r e d  i n  o r d e r  to w i n d  up  its b u s i n e s s ,  

a n d  m a y  s u e  an d  be s u e d  fo r the p u r p o s e  o f  e n f o r c i n g  d e b t s  a n d  o b l i g a­

ti o n s  u n t i l  its a f f a i r s  a r e  f u l l y  a d j u s t e d .  T h e  b o a r d  o f  d i r e c t o r s ,  or 

in the c a s e  of i n v o l u n t a r y  l i q u i d a t i o n ,  the l i q u i d a t i n g  a g e n t ,  s h a l l  u s e  

t h e  a s s e t s  of the c r e d i t  u n i o n  to pay ,  i n  the f o l l o w i n g  o r d e r ,  (1) 

e x p e n s e s  i n c i d e n t a l  to th e  l i q u i d a t i o n ,  i n c l u d i n g  an y  s u r e t y  b o n d  t h a t  

m a y  be r e q u i r e d ;  (2) t r u s t  a c c o u n t s ;  (3) a n y  l i a b i l i t y  d u e  n o n m e m b e r s ;

(4) d e p o s i t s  and s a v i n g s  c l u b  a c c o u n t s  as p r o v i d e d  in this c h a p t e r .  

A s s e t s  t h e n  r e m a i n i n g  s h a l l  be d i s t r i b u t e d  to t h e m e m b e r s  p r o p o r t i o n­

a t e l y  to t h e  s h a r e s  h e l d  o n  the d a t e  d i s s o l u t i o n  w a s  v o t e d .

(d) A s  soon  as t h e  b o a r d  or t h e  l i q u i d a t i n g  a g e n t  d e t e r m i n e s  t h a t  

all a s s e t s  f r o m  w h i c h  t h e r e  is a r e a s o n a b l e  e x p e c t a n c y  o f  r e a l i z a t i o n  

h a v e  b e e n  l i q u i d a t e d  a n d  d i s t r i b u t e d  as set out in this s e c t i o n ,  t h e y  

s h a l l  e x e c u t e  a c e r t i f i c a t e  of d i s s o l u t i o n  on a f o r m  p r e s c r i b e d  b y  th e 

c o m m i s s i o n e r  and f i l e  t h e  c e r t i f i c a t e  w i t h  the a p p r o p r i a t e  r e c o r d i n g  

a g e n c y  w i t h i n  the j u r i s d i c t i o n  o f  t h i s  s t a t e  in w h i c h  t h e  c r e d i t  u n i o n  

h a s  its p r i n c i p a l  p l a c e  o f  b u s i n e s s .  A f t e r  f i l i n g  or r e c o r d i n g  a n d 

i n d e x i n g ,  the c e r t i f i c a t e  s h a l l  b e  f o r w a r d e d  to the c o m m i s s i o n e r ,  at 

w h i c h  t i m e  the c r e d i t  u n i o n  is d i s s o l v e d .

A R T I C L E  5. P R O H I B I T E D  P R A C T I C E S  A N D  S A N C T I O N S .

Sec . 0 6 . 4 0 . 3 5 0 .  U N A U T H O R I Z E D  C O N D U C T  O F  C R E D I T  U N I O N  B U S I N E S S .  It 

is a m i s d e m e a n o r  p u n i s h a b l e ,  u p o n  c o n v i c t i o n ,  b y  a f i n e  o f  u p  t o  $ 5 , 0 0 0  

a n d  i m p r i s o n m e n t  f o r  u p  t o  o n e  y e a r  f o r  a p e r s o n ,  e x c e p t  c o r p o r a t i o n s  

f o r m e d  u n d e r  the p r o v i s i o n s  o f  t h i s  c h a p t e r  or a n o t h e r  c r e d i t  u n i o n  law, 

o r  a n  a s s o c i a t i o n  o f  c r e d i t  u n i o n s  a n d  its c h a p t e r s ,  to c o n d u c t  b u s i n e s s  

u n d e r  a  n a m e  or t i t l e  w h i c h  c o n t a i n s  t h e  w o r d s  " c r e d i t  u n i o n "  or a

, o r  t o  r e p r e s e n t  h i m s e l f  in h i s  a d v e r t i s i n g  or o t h e r -  
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w i s e  as c o n d u c t i n g  b u s i n e s s  as a c r e d i t  u n i o n .

S ec. 0 6 . 4 0 . 3 5 5 .  T R A N S F E R  O F  C R E D I T  U N I O N ' S  P R O P E R T Y  T O  P R E F E R R E D  

C R E D I T O R  I S  V O I D .  T h e  t r a n s f e r  b y  a c r e d i t  u n i o n  in t h e  s t a t e  of its 

p r o p e r t y ,  m o n e y ,  or a s s e t s ,  a f t e r  it b e c o m e s  i n s o l v e n t  w i t h i n  the s p i r i t  

o f  thi s  c h a p t e r ,  w i t h  a v i e w  o f  p r e f e r e n c e  of on e  c r e d i t o r  o v e r  a n o t h e r ,  

or to p r e v e n t  th e e q u a l  d i s t r i b u t i o n  o f  its p r o p e r t y  a n d  a s s e t s  a m o n g  

its c r e d i t o r s ,  is v oi d .

S e c .  0 6 . 4 0 . 3 6 0 .  U N L A W F U L  D E C E I T  O F  D E P A R T M E N T  O R  I T S  E M P L O Y E E S .  A 

p e r s o n  w h o  w i l f u l l y  a n d  k n o w i n g l y  s u b s c r i b e s  to, or m a k e s  or c a u s e s  to 

b e  m a d e  a n y  f a l s e  s t a t e m e n t ,  o r  e n t e r s  a n y  f a l s e  f i g u r e ,  s t a t e m e n t ,  or 

e n t r y  in t h e  b o o k s  of a c r e d i t  u n i o n  i n  thi s  state, or w h o  k n o w i n g l y  

s u b s c r i b e s  to, m a k e s  o r  c i r c u l a t e s  a n y  f a l s e  r e p o r t  o r  s t a t e m e n t  a b o u t  

the c o n d i t i o n  of a c r e d i t  u n i o n  in the sta t e,  w i t h  i n t e n t  to d e c e i v e  the 

d e p a r t m e n t  o r  a n y  p e r s o n  a u t h o r i z e d  to e x a m i n e  the a f f a i r s  of the c r e d i t  

u n i o n ,  u p o n  c o n v i c t i o n ,  is p u n i s h a b l e  b y  i m p r i s o n m e n t  f o r  n o t less t h a n  

o n e  n o r  m o r e  t h a n  f i v e  ye a r s .

S e c .  0 6 . 4 0 . 3 6 5 .  U N L A W F U L  F A L S E  R E P O R T  T O  D E P A R T M E N T .  A  p e r s o n  w h o  

c e r t i f i e s  a n d  s u b s c r i b e s  a n y  r e p o r t  w h i c h  is w i l f u l l y  f a l s e  in a n y  

m a t e r i a l  e f f e c t  is g u i l t y  of a m i s d e m e a n o r ,  a n d  u p o n  c o n v i c t i o n  is 

p u n i s h a b l e  b y  a f i n e  o f  n o t  m o r e  t h a n  $5 , 0 0 0 ,  or by i m p r i s o n m e n t  fo r  not 

m o r e  t h a n  o n e  y ear, o r  b y  both.

S e c .  0 6 . 4 0 . 3 7 0 .  R E C E I P T  O F  D E P O S I T S  W H I L E  I N S O L V E N T .  T h e  d i r e c­

tor, o f f i c e r ,  or e m p l o y e e  of a c r e d i t  u n i o n  w h o  f r a u d u l e n t l y  r e c e i v e s  

a n y  d e p o s i t ,  k n o w i n g  t h a t  t h e  c r e d i t  u n i o n  is i n s o l v e n t ,  is g u i l t y  o f  a 

f e l o n y ,  a n d  u p o n  c o n v i c t i o n  is p u n i s h a b l e  by a f i n e  o f  n o t  m o r e  t h a n  

$ 5 , 0 0 0 ,  o r  b y  i m p r i s o n m e n t  f o r  n o t  l e s s  t h a n  o n e  y e a r  n o r  m o r e  t h a n  

t h r e e  y e a r s ,  o r  b y  b o t h .

S e c .  0 6 . 4 0 . 3 7 5 .  S L A N D E R  A N D  L I B E L  O F  C R E D I T  U N I O N .  A  p e r s o n  w h o  

w i l f u l l y  a n d  m a l i c i o u s l y  m a k e s ,  c i r c u l a t e s  or t r a n s m i t s  t o  a n o t h e r  a n y
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s t a t e m e n t ,  r u m o r  or s ug g e s t i o n , w r i t t e n ,  p r i n t e d  or b y  w o r d  of mouth, 

w h i c h  is d i r e c t l y  or b y  i m p l i c a t i o n  d e r o g a t o r y  to the f i n a n c i a l  c o n d i­

t i o n  or a f f e c t s  the s o l v e n c y  or f i n a n c i a l  s t a n d i n g  of a c r e d i t  union 

d o i n g  b u s i n e s s  in the state, or w h o  counsels, aids, pr o c u r e s ,  or induces 

a n o t h e r  to start, t r a n s m i t  or c i r c u l a t e  such a s t a t e m e n t  or rumor, is 

g u i l t y  of a felony, and u p o n  c o n v i c t i o n  is p u n i s h a b l e  by a fine  of not 

m o r e  t han $ 5 , 0 0 0 ,  or b y  i m p r i s o n m e n t  for not m o r e  than f ive years, or by 

both.

Sec. 0 6 . 4 0 . 3 8 0 .  PENALTY. A p e r s o n  who w i l f u l l y  an d  k n o w i n g l y  v i o­

lates any p r o v i s i o n  of this c h a p t e r  for w h i c h  no s p e c i f i c  p e n a l t y  is

p r o v i d e d  is g u i l t y  of a m i s d e m e a n o r ,  and u p o n  c o n v i c t i o n  is p u n i s h a b l e  

by  a fine of no t  m o r e  t h a n  $5,000, or by i m p r i s o n m e n t  for not m o r e  than 

o n e  year, or b y  both. In case o f  v i o l a t i o n  b y  a co r p o r a t i o n ,  the c o r p o­

r a t i o n  is p u n i s h a b l e  by a fine o f  n o t  more tha n  $5,000.

A R T I C L E  6. G E N E R A L  PROVISIONS.

Sec. 06 . 4 0 . 3 9 0 .  FI S C A L YEAR. The fiscal year of all c r e d i t  unions

o r g a n i z e d  u n d e r  this c h a p t e r  s h a l l  b e  the c a l e n d a r  year.

Sec. 0 6 . 4 0 . 4 0 0 .  RECORDS. R e c o r d s  of a cr e di t  u n i o n  c h a r t e r e d  

u n d e r  this c h a p t e r  s h a l l  be kept f o r  a pe r i o d  of six y ears f r o m  the date

of  m a k i n g  t h e m  or f r o m  the date o f  the last e n t r y  on them. No credit

u n i o n  m a y  b e  r e q u i r e d  to r e c e i p t  f o r  payment ex c e p t as p r o v i d e d  in the 

b y l a w s ,  n o r  s h a l l  it be n e c e s s a r y  t o  endorse a n o t e  s h o w i n g  d ate of 

p a y m e n t s  o r  b a l a n c e  due.

Sec. 0 6 . 4 0 . 4 1 0 .  L I A B I L I T Y  O F  MEMBERS, D I R E C T O R S ,  O F F I C E R S  AND 

E M P L O Y E E S ,  (a) The m e m b e r s  of a c r e d i t  u n i o n  a r e  no t  p e r s o n a l l y  or 

i n d i v i d u a l l y  lia b l e  for the d e b t s  o f  the credit union.

(b) A  dir ec t o r ,  o f f i c e r  or e m p l o y e e  of a c r e d i t  u n i o n  w h o  know- 

or p e r m i t s  the f u n d s  of the c r e d i t  u n i o n  to be i n v e s t e d

c a r e l e s s  or d i s ho n e s t  m a n n e r  is p e r s o n a l l y
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liable for all d a m a g e s  w h i c h  the cr e di t  un io n ,  its m e m b e r s ,  d e p o s i t o r s ,  

or any o t h e r  pe r s o n  s u s t a i n s  because of the v i o l a t i o n .  T h e  l i a b i l i t y  

m a y  be e n f o r c e d  a g a i n s t  t h e  director, o f f i c e r  o r  e m p l o y e e  b y  suit or 

action in any c ourt of c o m p e t e n t  j u r i s d i c t i o n .

Sec. 0 6.40.420. B R A N C H  O F F I C E  F A C I L I T I E S .  (a) W i t h  the w r i t t e n  

a p p roval of the c o m m i s s i o n e r ,  a credit u n i o n  m a y  e s t a b l i s h  a b r a n c h  

o ffice at a l o c a t i o n  o t h e r  tha n its m a i n  o f f i c e .  T h e  c o m m i s s i o n e r  m a y  

b y  r e g u l a t i o n  e s t a b l i s h  th e  content of the a p p l i c a t i o n  a n d  an a p p r o p r i­

ate a p p l i c a t i o n  fee.

(b) The c o m m i s s i o n e r  shall a p p r o v e  an a p p l i c a t i o n  b y  a s t at e  

credit u n i o n  un d e r  (a) o f  this s e c t i o n  if h e  d e t e r m i n e s  that

(1) the b r a n c h  o f f i c e  p r o p o s a l  is e c o n o m i c a l l y  f e asible;

(2) the n a m e  o f  the br a n c h  o f f i c e  is not d e c e p t i v e l y  s i m i l a r  

to a n o t h e r  cr e d i t u n i o n  d o i n g  b u s i n es s  in th e  state;

(3) the r e q u i r e m e n t s  of this c h a p t e r  h a v e  b e e n  s a t i s f i e d ;  a n d

(4) a n y  c o n d i t i o n s  imposed by  the d e p a r t m e n t  in g r a n t i n g  the 

a p p l i c a t i o n  h a v e  been fu l f i l l e d .

(c) A cr e d i t  u n i o n  m a y  share o f f i c e  s p a c e  w i t h  one or m o r e  c r e d i t  

unions a n d  may c o n t r a c t  w i t h  a c o r p o r a t i o n  to p r o v i d e  f a c i l i t i e s  or 

p e r s o n n e l .

Sec. 06 .40.430. T A X A T I O N ,  (a) A c r e d i t  u n i o n  o r g a n i z e d  u n d e r  

this c h a p t e r  or o ther c r e d i t  u nion l a w  and s h a r e s  a n d  d e p o s i t s  in t h e m  

shall be e x e m p t  f r o m  t a x a t i o n  i m p o s e d b y  t h i s  s t a t e  or a n y  t a x i n g  a u t h­

ority w i t h i n  this j u r i s d i c t i o n ,  and laws w h i c h  ta x  c o r p o r a t i o n s  in a n y  

f o r m , * o r  de p o s i t s  of t hem, or the a c c u m u l a t i o n s  o n  them, do not a p p l y  to 

a c r e d i t  union, e x c e p t  t h a t  real p r o p e r t y  a n d  t a n g i b l e  p e r s o n a l  p r o p e r t y  

o wned b y  a c re d i t  u n i o n  s hall be s u b j e c t  to t a x a t i o n  to t h e  same e x t e n t  

that o t h e r  s im i l a r  p r o p e r t y  is taxed, p r o v i d e d  t hat this e x c e p t i o n  d o e s  

not p e r m i t  the i m p o s i t i o n  of a sales or u s e  t a x  o n  a c r e d i t  u n i o n  e x c e p t
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o n  g o o d s  an d  s e r v i c e s  d i s t r i b u t e d  to its m e m b e r s  u n d e r  a g r o u p  p u r c h a s­

i n g  or  c o o p e r a t i v e  m a r k e t i n g  a r r a n g e m e n t .  T h e  s h a r e s  of a c r e d i t  u n i o n  

a r e  n o t  s u b j e c t  to t r a n s f e r  t a x e s ,  e i t h e r  w h e n  i s s u e d  or w h e n  t r a n s­

f e r r e d  f r o m  o n e  m e m b e r  to a n o t h e r .

(b) P a r t i c i p a t i o n  b y  a c r e d i t  u n i o n  in a g o v e r n m e n t  p r o g r a m  p r o­

v i d i n g  u n e m p l o y m e n t ,  s o c i a l  s e c u r i t y ,  old a g e  p e n s i o n  or o t h e r  b e n e f i t s ,  

is n o t  c o n s i d e r e d  a w a i v e r  o f  t h e  t a x a t i o n  e x e m p t i o n  g r a n t e d  in t h i s  

s e c t i o n .

Sec. 0 6 . 4 0 . 4 4 0 .  G R O U P  P U R C H A S I N G .  A c r e d i t  u n i o n  m a y  e n t e r  int o 

c o o p e r a t i v e  m a r k e t i n g  a r r a n g e m e n t s  to f a c i l i t a t e  its m e m b e r s '  v o l u n t a r y  

p u r c h a s e  of g o o d s  a n d  s e r v i c e s  t h a t  a r e  i n  t h e  i n t e r e s t  o f  i m p r o v i n g  

e c o n o m i c  a nd  s o c i a l  c o n d i t i o n s  o f  t h e m e m b e r s .

Sec. 0 6 . 4 0 . 4 5 0 .  O T H E R  R E G U L A T I O N S .  W h e n  a c r e d i t  u n i o n  e n g a g e s  in 

a c t i v i t i e s  w h i c h  are r e g u l a t e d  u n d e r  AS 4 5 . 0 5 ,  It s h a l l  be c o n s i d e r e d  to 

b e  a b a n k  and, in th e  a b s e n c e  o f  a p p l i c a b l e  p r o v i s i o n s  in thi s  c h a p t e r ,  

s h a l l  be g o v e r n e d  b y  A S  4 5 . 0 5 .

Sec. 0 6 . 4 0 . 4 6 0 .  A D M I N I S T R A T I V E  P R O C E D U R E  ACT. R e g u l a t i o n s  u n d e r  

t h i s  c h a p t e r  a r e  s u b j e c t  to th e  A d m i n i s t r a t i v e  P r o c e d u r e  Ac t  (AS 44.6 2 ) .

S ec .  0 6 . 4 0 . 4 7 0 .  D E F I N I T I O N S .  In this c h a p t e r ,  u n l e s s  t h e  c o n t e x t  

o t h e r w i s e  r e q u i r e s ,

(1) "comtnissioner" m e a n s  the c o m m i s s i o n e r  of c o m m e r c e  an d 

e c o n o m i c  d e v e l o p m e n t ;

(2) " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o­

n o m i c  D e v e l o p m e n t .

* Sec .  12. A S  0 6 . 3 0 . 3 3 5 ( e ) ( 5 )  is r e p e a l e d .
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