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I N  T H E  S E N A T E  BY  T H E  J U D I C I A R Y  C O M M I T T E E

H O U S E  CS FOR C S  F O R  S E N A T E  B I L L  NO. 114 

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  Act r e l a t i n g  to c o m p e t i t i v e  b i d d i n g  u n d e r  t h e  F i s­

cal  P r o c e d u r e s  Act  an d t h e  i d e n t i f i c a t i o n  o f  A l a s k a  

m a n u f a c t u r e d  g o o d s ;  a n d  p r o v i d i n g  for a n  e f f e c t i v e  

d a t e . "

B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  3 7 . 0 5 . 2 3 0 ( 1 )  is a m e n d e d  to read:

(1) a c o n t r a c t  for c o n s t r u c t i o n  a n d  r ep air s,  or a p u r c h a s e  of 

a n d  c o n t r a c t  f o r  s u p p l i e s  i n c l u d i n g  A l a s k a  p r o d u c e d  f i s h e r i e s  a n d  a g r i­

c u l t u r a l  p r o d u c t s ,  m a t e r i a l s ,  e q u i p m e n t ,  a n d  c o n t r a c t u a l  s e r v i c e s  m u s t

be b a s e d  on c o m p e t i t i v e  bids; a n  a w a r d  s h a l l  be  m a d e  to t h e  l o w e s t

r e s p o n s i b l e  b i d d e r  a f t e r  a d v e r t i s i n g  f o r  b i ds , e x c e p t  th a t

(A) ( r ep ea le d)

(B) [A BID S H A L L  BE A W A R D E D  T O  A N  A L A S K A  B I D D E R  IF HIS 

BID IS N O T  M O R E  T H A N  F I V E  PE R C E N T  H I G H E R  T H A N  T H E  L O W E S T  N O N R E S I­

D E N T  B I D D E R ’S; AND]

(C) c o m p e t i t i v e  b id s  n e e d  n o t  b e  r e q u i r e d

(i) for c o n t r a c t u a l  s e r v i c e s  w h e r e  n o  c o m p e t i t i o n

e x i s t s ;

(ii) [FOR S A L E S  I N V O L V I N G  FAIR T R A D E  I T E M S ; ]

(iii) in a d e c l a r e d  e m e r g e n c y  w h e n  [, I N  T H E  J U D G M E N T

O F  T H E  P U R C H A S I N G  A G E N T , ]  f o o d ,  c l o t h i n g ,  or m e d i c a l  s u p p l i e s ,  

or  m a t e r i a l s  for u s e  i n  l a b o r a t o r y  a n d  e x p e r i m e n t a l  s t u d i e s

b e  p u r c h a s e d  o t h e r w i s e  t o  t h e  b e s t  a d v a n t a g e  of t h e  st at e;  

(iv) w h e r e  r a t e s  a r e  f i x e d  b y  law o r  o r d i n a n c e ;
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(v) for items t ra d e d  in on like items; or

(vi) for p r o f e s s i o n a l  ser vi ce s;

* Sec. 2. AS 3 7 . 0 5 . 2 3 0 ( 2 )  is a m e n d e d  to read:

(2) if the am ou n t  of the c o n t r a c t u a l  s er vices, pur ch as e,  or 

sale is e s t i m a t e d  to e x c e e d  $2, 50 0 s e a l e d  b i d s  shall be soli cit ed , w h e n  

p r a c t i c a b l e ,  by  p u b l i c a t i o n  in a n e w s p a p e r  c a l c u l a t e d  to r e a c h  p r o­

sp e c t i v e  bi d d e r s  a n d  b y  p o s t i n g  n o t i c e s  in p u b l i c  p la c e s  w i t h i n  the a r e a  

w h e r e  the w o r k  is to be p e r f o r m e d  or  m a t e r i a l  f u r n i s h e d  an d in a d d i t i o n  

the d e p a r t m e n t  m a y  a l s o  d e s i g n a t e  a trade j o u r n a l  for p u b l i c a t i o n ;  the 

d e p a r t m e n t  s hal l a l s o  s o l i c i t  bids by s e n d i n g  no t i c e s  by ma i l  to all 

[ACTIVE P R O S P E C T I V E ]  b i d d e r s  on the c e r t i f i e d  A l a s k a  b i d d e r s  list;

[KNOWN T O  IT AND] all  bi d s  shall be s e a l e d  w h e n  rec ei ved , and shall be 

o p e n e d  in p u b l i c  at the h o u r  s t a t e d  in the notice; the d e p a r t m e n t  m a y  

n e g o t i a t e  d i r e c t l y  if it finds that it is in the be s t  int e r e s t  of the 

state;

* Sec. 3. AS 3 7 . 0 5 . 2 3 0 ( 5 )  is a m e n d e d  to read:

(5) a n  " A l a s k a  b i d d e r , "  for the p u r p o s e  o f  [BID A W A R D S  U N D E R

( 1 ) ( B )] of this s e c t i o n ,  is a p e r s o n  who

(A) h o l d s  a c u r r e n t  A l a s k a  b u s i n e s s  license,

(B) s u b m i t s  a bi d for g o o d s  or s e r v i c e s  u n d e r  the name 

as a p p e a r i n g  o n  his curr ent  A l a s k a  b u s i n e s s  license,

(C) h a s  m a i n t a i n e d  a p l a c e  of b u s i n e s s  w i t h i n  the s t a t e  

for a p e r i o d  of  s i x  mo nt hs  i m m e d i a t e l y  p r e c e d i n g  the date of hi s 

b i d A

(D) h as  e x e c u t e d  a n  a f f i d a v i t ,  u n d e r  p e n a l t y  of per jury, 

s t a t i n g  t h a t  h e  owe s no d e l i n q u e n t  s t a t e  taxes, a n d  ha s sen t a c o p y  

o f  the a f f i d a v i t  to the D e p a r t m e n t  o f  R evenue,

(E) is a r e s i d e n t  of the state, or, if the bi dd e r  is a  

p a r t n e r s h i p ,  c or po r a t i o n ,  o r  o t h e r  a s s o c i a t i o n ,  th e m a j o r i t y  of the
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p e r s o n s  e m p l o y e d  in t h e  b i d d e r ' s  Ala s k a  o f f i c e  a r e  r e s i d e n t s  of the 

s t a t e ,

(F) m a i n t a i n s  an i n v e n t o r y  in the s t a t e .

* Sec. 4. AS  3 7 . 0 5 . 2 3 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(9) the D e p a r t m e n t  of A d m i n i s t r a t i o n  s h a l l  c o m p i l e  a n d  u p d a t e  

an nu al ly  a " c e r t i f i e d  A l a s k a  b i d d e r s  list" c o n t a i n i n g  th e na me s of 

bidders c e r t i f i e d  to be A l a s k a  b i d d e r s  w h o  m a i n t a i n  i n v e n t o r i e s  in the 

state:

(10) The C o m m i s s i o n e r  o f  A d m i n i s t r a t i o n  s h a l l  set a s i d e  not 

less t h a n  4 0  per cent of the total a p p r o p r i a t i o n  a v a i l a b l e  for c o n t r a c t s  

for or p u r c h a s e s  of s u p p l i e s ,  m a t e r i a l s ,  s e r v i c e s  or e q u i p m e n t  and u s e 

those f un ds  for the a w a r d  of c o n t r a c t s  to the low e s t  r e s p o n s i b l e  A l a s k a  

bidder w h o  m a i n t a i n s  n o  o f f i c e s  o u t s i d e  the st at e a n d  w h o  h a d  for the 

previous y e a r  gross b u s i n e s s  r e c e i p t s  not in ex c e s s  o f  $ 1, 00 0, 000 .

* Sec. 5. A S  3 7 . 0 5 . 3 2 0  is a m e n d e d  b y  ad d i n g  a n e w  p a r a g r a p h  to read:

(5) " d e c l a r e d  e m e r g e n c y "  means a s i t u a t i o n  d e c l a r e d  by  the 

go ve rn or  t o  b e  an i m m e d i a t e  t h r e a t  to the p u b l i c  p e a c e ,  safety, healt h,  

or the g e n e r a l  we lfare.

* Sec. 6. AS  45 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to  read:

C H A P T E R  67. I D E N T I F I C A T I O N  O F  A L A S K A  M A N U F A C T U R E D  GOODS.

Sec. 4 5 . 6 7 . 0 1 0 .  D E S I G N  OF  I D E N T I F I C A T I O N  SEAL. A f t e r  h o l d i n g  a

public h e a r i n g  to o b t a i n  m a n u f a c t u r e s '  a d v i c e  on the  d e s i g n  of a seal to 

id en ti fy  g o o d s  m a n u f a c t u r e d  in t h e  state, the c o m m i s s i o n e r  s hal l d e s i g n  

the seal. T h e  seal s h a l l  bear a n  a p p r o p r i a t e  logo a n d  the w o r d s  " M a n u­

factured  in  Alaska".

Sec. 45.67.020. PERMIT TO USE IDENTIFICATION SEALS. A person who 

produces goods manufactured in the state may apply to the commissioner 

a permit to use the identification seal prescribed in AS 45.67.010 

or permit number to be attached to those goods. The identification seal
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or  p e r m i t  n u m b e r  m a y  be p r i n t e d  on  la b e l s  of g o o d s  to b e  a t t a c h e d  to 

t h o s e  g o o d s .  T h e  c o m m i s s i o n e r  s h a l l  i n v e s t i g a t e  the  a p p l i c a n t  to d e t e r­

m i n e  h i s  e l i g i b i l i t y  f o r  t h e  p e r m i t .  A p e r m i t  s h a l l  b e  i s s u e d  f r e e  of 

c h a r g e  to a q u a l i f i e d  a p p l i c a n t .  T h e  c o m m i s s i o n e r  s h a l l  p r e s c r i b e  the 

f o r m  of  th e a p p l i c a t i o n  a n d  p e r m i t ,  the  p e r i o d  for w h i c h  t he  p e r m i t  is 

va l i d ,  a n d  the p r o c e d u r e  f o r  r e n e w a l  of  the  p e r m i t .

Sec. 4 5 . 6 7 . 0 3 0 .  P E N A L T I E S .  (a) A p e r s o n  w h o  k n o w i n g l y  a t t a c h e s  

an i d e n t i f i c a t i o n  seal to a n  a r t i c l e ,  k n o w i n g  t hat t h e  a r t i c l e  is n ot  a 

g o o d  m a n u f a c t u r e d  in the  s t a t e ,  is g u i l t y  of a m i s d e m e a n o r ,  and  u p o n

c o n v i c t i o n  is p u n i s h a b l e  b y  a f ine of not m o r e  t h a n  $ 1 , 0 0 0 ,  or b y  i m p r i­

s o n m e n t  for n o t  m o r e  t h a n  o n e  year, or b y  both.

(b) A p e r s o n  w h o  k n o w i n g l y  s e l l s  or o f f e r s  for s a l e  an a r t i c l e  

w i t h  a n  i d e n t i f i c a t i o n  s e a l  a t t a c h e d ,  k n o w i n g  that  th e a r t i c l e  is not  a 

g o o d  m a n u f a c t u r e d  in the s t a t e ,  is g u i l t y  of a m i s d e m e a n o r ,  a n d  u p o n

c o n v i c t i o n  is p u n i s h a b l e  b y  a f i n e  of n o t  m o r e  t h a n  $ 1 , 0 0 0 ,  or b y  i m p r i­

s o n m e n t  for n o t  m o r e  t h a n  o n e  year, or b y  both.

(c) A p e r s o n  w h o  c o u n t e r f e i t s  a n  i d e n t i f i c a t i o n  s e a l  is g u i l t y  of 

a m i s d e m e a n o r ,  a n d  u p o n  c o n v i c t i o n  is p u n i s h a b l e  b y  a f i n e  of n o t  m o r e  

t h a n  $ 1 , 0 0 0 ,  or b y  i m p r i s o n m e n t  fo r no t m o r e  t h a n  o n e  year, or b y  b oth.

(d) A p e r s o n  w h o  k n o w i n g l y  sells, or o t h e r w i s e  p r o v i d e s ,  i d e n t i f i­

c a t i o n  s e a l s  to a n o t h e r  w i t h o u t  a p e r m i t  i s s u e d  u n d e r  AS  4 5 . 6 7 . 0 2 0  is 

g u i l t y  of  a m i s d e m e a n o r ,  a n d  u p o n  c o n v i c t i o n  is p u n i s h a b l e  b y  a f in e  of 

n o t  m o r e  t h a n  $ 1 , 0 0 0 ,  or b y  I m p r i s o n m e n t  for not m o r e  t h a n  o n e  ye ar , or 

b y  b o t h .

(e) F o r  th e p u r p o s e s  o f  this s e c t i o n  e a c h  a r t i c l e  s o l d  or i d e n t i -  

s e a l  c o u n t e r f e i t e d ,  sold, or o t h e r w i s e  p r o v i d e d  c o n s t i t u t e s  a 

o f f e n s e .

Sec.  4 5 . 6 7 . 0 4 0 .  D E F I N I T I O N S .  In thi s c h a p t e r

" co mm is sioner'' m e a n s  the  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  
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e c o n o m i c  d e v e l o p m e n t ;

(2) " g o o d s  m a n u f a c t u r e d  in the s t a t e "  m e a n s  a new,  f i n i s h e d  

p r o d u c t  for m a r k e t i n g  to the p u b l i c ,  w h i c h  r e s u l t s  f r o m  t h e  t r a n s f o r m a­

t i o n  in th e s t a t e  of  r a w  or p a r t i a l l y  f i n i s h e d  m a t e r i a l s  i n t o  s o m e  k i n d  

o f  a r t i c l e  o f  t r a d e ;  it d oes not  i n c l u d e  a f i n i s h e d  p r o d u c t  w h i c h  

r e s u l t s  f r o m  t h e  a s s e m b l y  of p r e v i o u s l y  f i n i s h e d  c o m p o n e n t s  parts, 

u n l e s s  all the p a r t s  a r e  g o o d s  m a n u f a c t u r e d  in the s ta t e ,  or  u n l e s s  t h e  

f i n i s h e d  p r o d u c t  is a s s e m b l e d  in its f ina l f o r m  o n l y  in t h e  state;

(3) " i d e n t i f i c a t i o n  s e a l "  m e a n s  the i n d e n t i f i c a t i o n  seal

d e s i g n e d  u n d e r  A S  4 5 . 6 7 . 0 1 0 .

* Se c .  7. AS 4 5 . 6 7 . 0 3 0  is a m e n d e d  to read;

Sec. 4 5 . 6 7 . 0 3 0 .  P E N A L T I E S .  (a) A p e r s o n  w h o  k n o w i n g l y  a t t a c h e s  

a n  i d e n t i f i c a t i o n  s e a l  to a n  a r t i c l e ,  k n o w i n g  that the a r t i c l e  is not a 

g o o d  m a n u f a c t u r e d  in th e s ta t e ,  is g u i l t y  of a c l a s s  B m i s d e m e a n o r  [,

A N D  U P O N  C O N V I C T I O N  IS P U N I S H A B L E  BY A F IN E  O F  N O T  M O R E  T H A N  $ 1 , 0 0 0 ,  OR

B Y  I M P R I S O N M E N T  FO R N O T  M O R E  T H A N  O N E  YEAR, O R  BY BOTH],

(b) A p e r s o n  w h o  k n o w i n g l y  s e l l s  or o f f e r s  for s a l e  a n  a r t i c l e  

w i t h  a n  i d e n t i f i c a t i o n  s eal a t t a c h e d ,  k n o w i n g  th a t  the a r t i c l e  is n o t  a 

g o o d  m a n u f a c t u r e d  i n  th e s t a t e ,  is g u i l t y  of a c l a s s  B m i s d e m e a n o r  [,

A N D  U P O N  C O N V I C T I O N  IS P U N I S H A B L E  B Y  A F I N E  O F  N O T  M O R E  T H A N  $ 1 , 00 0, O R

BY I M P R I S O N M E N T  F O R  N O T  M O R E  T H A N  O N E  Y F A R , OR BY BOTH].

(c) A  p e r s o n  w h o  c o u n t e r f e i t s  a n  i d e n t i f i c a t i o n  s e a l  is g u i l t y  of 

a c l a s s  B m i s d e m e a n o r  [, A N D  U P O N  C O N V I C T I O N  IS P U N I S H A B L E  BY  A F I N E  O F  

N O T  M O R E  T H A N  $ 1 , 0 0 0 ,  O R  B Y  I M P R I S O N M E N T  FOR  N O T  M O R E  T H A N  O N E  YEAR, O R  

B Y  B O T H ] .

(d) A  p e r s o n  w h o  k n o w i n g l y  s el l s ,  or o t h e r w i s e  p r o v i d e s ,  i d e n t i f i­

c a t i o n  s e a l s  t o  a n o t h e r  w i t h o u t  a p e r m i t  i s s u e d  u n d e r  A S  4 5 . 6 7 . 0 2 0  is 

g u i l t y  o f  a  c l a s s  B m i s d e m e a n o r  [, A N D  U P O N  C O N V I C T I O N  IS P U N I S H A B L E  BY  

A  F I N E  O F  N O T  M O R E  T H A N  $ 1 , 0 0 0 ,  OR  BY  I M P R I S O N M E N T  FOR  N O T  M O R E  T H A N  O N E
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YEAR, O R  BY  BOTH].

(e) F o r  the p u r p o s e s  of this s e c t i o n  e ac h  a r t i c l e  s o l d  or i d e n t i­

fi c a t i o n  s e a l  c o u n t e r f e i t e d ,  sold, or o t h e r w i s e  p r o v i d e d  c o n s t i t u t e s  a 

se p a r a t e  o f f e n s e .

* Sec. 8. S e c t i o n  7 o f  this  Act  takes ef f e c t  J a n u a r y  1, 1980.

6- HCS CSSB 114


