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O r i g i n a l  sp on s o r :  B r a d l e y  O f f e r e d :  4 / 3 / 7 9

IN T H E  S E N A T E  B Y  T H E  R U L E S  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 1 1 4  (Rule s)  a m  

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

For  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to c o m p e t i t i v e  b i d d i n g  u n d e r  the  F i s ­

c a l  P r o c e d u r e s  Act; a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  3 7 . 0 5 . 2 3 0 ( 1 )  is a m e n d e d  to r e ad :

(1) a c o n t r a c t  f o r  c o n s t r u c t i o n  a n d  r e p a i r s ,  or a  p u r c h a s e  o f

a n d  c o n t r a c t  for s u p p l i e s  i n c l u d i n g  A l a s k a  p r o d u c e d  f i s h e r i e s  a n d

a g r i c u l t u r a l  p r o d u c t s ,  m a t e r i a l s ,  e q u i p m e n t ,  a n d  c o n t r a c t u a l  s e r v i c e s  

m u s t  b e  b a s e d  o n  c o m p e t i t i v e  bids; a n  a w a r d  s h a l l  b e  m a d e  to t h e  l o w e s t  

r e s p o n s i b l e  b i d d e r  a f t e r  a d v e r t i s i n g  f o r  b ids, e x c e p t  that

(A) ( re pe a l e d )

(B) [A B I D  S H A L L  BE A W A R D E D  T O  A N  A L A S K A  B I D D E R  IF H I S  

B I D  IS N O T  M O R E  T H A N  F I V E  P E R  C E N T  H I G H E R  T H A N  T H E  L O W E S T  N O N R E S I­

D E N T  B I D D E R ' S ;  AND]

(C) c o m p e t i t i v e  b i d s  n e e d  n o t  b e  r e q u i r e d

(i) f o r  c o n t r a c t u a l  s e r v i c e s  w h e r e  n o  c o m p e t i t i o n

exists;

(ii) [ F O R  S A L E S  I N V O L V I N G  F A I R  T R A D E  I T E M S ; ]

(iii) i n  a d e c l a r e d  e m e r g e n c y  w h e n  [, I N  T H E  J U D G M E N T

O F  T H E  P U R C H A S I N G  A G E N T , ]  food, c l o t h i n g ,  o r  m e d i c a l  s u p p l i e s ,

or  m a t e r i a l s  fo r u s e  in l a b o r a t o r y  a n d  e x p e r i m e n t a l  s t u d i e s

m a y  b e  p u r c h a s e d  o t h e r w i s e  t o  t h e  b e s t  a d v a n t a g e  o f  t he  s t a t e ;

(iv) w h e r e  r a t e s  a r e  f i x e d  b y  l a w  or  o r d i n a n c e ;

(v) f o r  i t e m s  t r a d e d  i n  o n  l i k e  items; o r
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(vi) f o r  p r o f e s s i o n a l  s e r v i c e s ;

*  Sec. 2. A S  3 7 . 0 5 . 2 3 0 ( 2 )  is a m e n d e d  to r e ad :

(2) if t h e  a m o u n t  o f  t h e  c o n t r a c t u a l  s e r v i c e s ,  p u r c h a s e ,  o r  

s a l e  i s  e s t i m a t e d  to e x c e e d  $ 2 , 5 0 0  s e a l e d  b i d s  s h a l l  b e  s o l i c i t e d ,  w h e n  

p r a c t i c a b l e ,  b y  p u b l i c a t i o n  in  a n e w s p a p e r  c a l c u l a t e d  to r e a c h  p r o ­

s p e c t i v e  b i d d e r s  a n d  b y  p o s t i n g  n o t i c e s  in  p u b l i c  p l a c e s  w i t h i n  t h e  a r e a  

w h e r e  t h e  w o r k  is to b e  p e r f o r m e d  o r  m a t e r i a l  f u r n i s h e d  a n d  in a d d i t i o n  

t h e  d e p a r t m e n t  m a y  a l s o  d e s i g n a t e  a t r a d e  j o u r n a l  for p u b l i c a t i o n ;  t h e  

d e p a r t m e n t  s h a l l  a l s o  s o l i c i t  b i d s  b y  s e n d i n g  n o t i c e s  b y  m a i l  to a l l  

[ A C T I V E  P R O S P E C T I V E ]  b i d d e r s  o n  t h e  c e r t i f i e d  A l a s k a  b i d d e r s  list;

[ K N O W N  T O  I T  AND] a l l  b i d s  s h a l l  b e  s e a l e d  w h e n  r e c e i v e d ,  a n d  s h a l l  b e

o p e n e d  i n  p u b l i c  a t  t h e  h o u r  s t a t e d  in  t h e  n o t i c e ;  the d e p a r t m e n t  m a y  

n e g o t i a t e  d i r e c t l y  i f  it  f i n d s  t h a t  it is i n  t h e  b e s t  i n t e r e s t  o f  t h e  

s t a t e ;

*  Sec. 3. A S  3 7 . 0 5 . 2 3 0 ( 5 )  is a m e n d e d  b y  a d d i n g  n e w  s u b p a r a g r a p h s  to  r e a d :

(D) h a s  n o  d e l i n q u e n t  s t a t e  t a x e s ;

(E) is a  r e s i d e n t  o f  th e st a t e ,  or, if  t h e  b i d d e r  is a 

p a r t n e r s h i p ,  c o r p o r a t i o n ,  o r  o t h e r  a s s o c i a t i o n ,  t h e  m a j o r i t y  o f  t h e  

p e r s o n s  e m p l o y e d  i n  t h e  b i d d e r ' s  A l a s k a  o f f i c e  a r e  r e s i d e n t s  o f  t h e  

st at e ;

*  Sec. 4. A S  3 7 . 0 5 . 2 3 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to r e a d :

(9) the  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  s h a l l  c o m p i l e  a n d  u p d a t e  

a n n u a l l y  a  " c e r t i f i e d  A l a s k a  b i d d e r s  l i s t "  c o n t a i n i n g  t h e  n a m e s  o f  

b i d d e r s  c e r t i f i e d  t o  b e  A l a s k a  b i d d e r s  w h o  m a i n t a i n  i n v e n t o r i e s  i n  t h e  

s t a t e ;

(10) e a c h  p r o p o s e d  c o n t r a c t  f o r  o r  p u r c h a s e  o f  s u p p l i e s ,  

m a t e r i a l s ,  o r  e q u i p m e n t  s h a l l  p r o v i d e  f o r  a n  a w a r d  o f  n o t  l ess t h a n  4 0  

p e r  c e n t  o f  t h e  t o t a l  v a l u e  o f  t h e  p u r c h a s e  to  t h e  l o w e s t  r e s p o n s i b l e  

A l a s k a  b i d d e r  w h o  m a i n t a i n s  n o  o f f i c e s  o u t s i d e  t h e  s t a t e  a n d  w h o  h a d  for
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t h e  p r e v i o u s  y e a r  g r o s s  b u s i n e s s  r e c e i p t s  n o t  in e x c e s s  o f  $ 1 , 0 0 0,0 00 ,

* Sec. 5. A S  3 7 . 0 5 . 3 2 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(5) " d e c l a r e d  e m e r g e n c y "  m e a n s  a s i t u a t i o n  d e c l a r e d  by the 

g o v e r n o r  to b e  a n  i m m e d i a t e  t h r e a t  to the p u b l i c  peace, safety, h e a lt h,  

o r  t h e  g e n e r a l  w e l f a r e .

* Sec. 6. A S  45 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  67. I D E N T I F I C A T I O N  O F  A L A S K A  M A N U F A C T U R E D  GOODS.

Sec. 4 5 . 6 7 . 0 1 0 .  D E S I G N  O F  I D E N T I F I C A T I O N  SEAL. A f t e r  h o l d i n g  a 

p u b l i c  h e a r i n g  to o b t a i n  m a n u f a c t u r e s '  a d v i c e  on  the d e s i g n  o f  a sea l to 

i d e n t i f y  g o o d s  m a n u f a c t u r e d  in the  state, the c o m m i s s i o n e r  shall d e s i g n  

the  seal. T h e  seal  s hall b e a r  a n  a p p r o p r i a t e  log o a n d  the  w o r d s 

" M a n u f a c t u r e d  in Al as ka ".

Sec. 4 5 . 6 7 . 0 2 0 .  P E R M I T  T O  U S E  I D E N T I F I C A T I O N  SEALS. A  p e r s o n  w h o 

p r o d u c e s  g o o d s  m a n u f a c t u r e d  in the state m a y  a p p l y  to t he c o m m i s s i o n e r  

f o r  a p e r m i t  to p u r c h a s e  i d e n t i f i c a t i o n  seals to b e  a t t a c h e d  to t h o s e 

g o o d s .  T h e  c o m m i s s i o n e r  s h a l l  i n v e s t i g a t e  the a p p l i c a n t  to d e t e r m i n e  

h i s  e l i g i b i l i t y  for the permi t.  A  pe rmi t s h a l l  be  i s s u e d  free of  charge 

to a  q u a l i f i e d  a p p l i c a n t .  T h e  c o m m i s s i o n e r  sh al l p r e s c r i b e  the f o r m  of 

t h e  a p p l i c a t i o n  a n d  permit, the  p e r i o d  for w h i c h  the p e r m i t  is va li d,  

a n d  t h e  p r o c e d u r e  for r e n e w a l  o f  the permit.

Sec. 4 5 . 6 7 . 0 3 0 .  P E N A L T I E S ,  (a) A  p e r s o n  w h o  k n o w i n g l y  a t t a c h e s  

a n  i d e n t i f i c a t i o n  seal  to a n  ar ti c l e ,  k n o w i n g  that t h e  a r t i c l e  is n o t  a 

g o o d  m a n u f a c t u r e d  in  the  state, is g ui l t y  o f  a m i s d e m e a n o r ,  a nd  u p o n

c o n v i c t i o n  is p u n i s h a b l e  b y  a f i n e  of  n o t  m o r e  t h a n  $1,0 00 , or b y  i m p r i­

s o n m e n t  f or  n o t  m o r e  t h a n  o n e  y ear, or b y  b oth.

(b) A  p e r s o n  w h o  k n o w i n g l y  sells or o f f e r s  for s a l e  a n  a r t i c l e  

w i t h  a n  i d e n t i f i c a t i o n  se a l  at t a c h e d ,  k n o w i n g  that t h e  a r t i c l e  is n o t  a 

g o o d  m a n u f a c t u r e d  i n  t he state, is gui l t y  o f  a  m i s d e m e a n o r ,  an d u p o n

c o n v i c t i o n  is p u n i s h a b l e  b y  a  f i n e  o f  n o t  m o r e  t h a n  $1,000, or  b y  impr i-
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s o n m e n t  for  n o t  m o r e  t ha n  o n e  year, or b y  both.

(c) A  p e r s o n  w ho c o u n t e r f e i t s  a n  i d e n t i f i c a t i o n  seal is g u i l t y  of

a m i s d e m e a n o r ,  a n d  u po n  c o n v i c t i o n  is p u n i s h a b l e  by a fine  of  n o t  m o r e

t h a n  $1,000, o r  b y  i m p r i s o n m e n t  f o r  n o t  m o r e  t h a n  one year, or  b y  both.

(d) A  p e r s o n  w h o  k n o w i n g l y  sells, or  o t h e r w i s e  pr o v i d e s ,  i d e n t i f i­

c a t i o n  s e a l s  to a not he r w i t h o u t  a p e r m i t  i s s u e d  under A S  4 5 . 6 7 . 0 2 0  is 

g u i l t y  o f  a m i s d e m e a n o r ,  a n d  u p o n  c o n v i c t i o n  is p u n i s h a b l e  b y  a fine  of

n o t  m o r e  t h a n  $1,000, or  b y  i m p r i s o n m e n t  for n o t  m or e  th a n  o n e  year, or

b y  both.

(e) F o r  th e p u r p o s e s  o f  this s e c t i o n  e a c h  articl e s o l d  or i d e n t i­

fi c a t i o n  s e a l  co un ter f e i t e d ,  sold, or o t h e r w i s e  p r o v i d e d  c o n s t i t u t e s  a 

s e p a r a t e  o f f e n s e .

Sec. 4 5 . 6 7 . 0 4 0 .  D E F I N I T I O N S .  In this c h a pt er

(1) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  o f  c o m m e r c e  and 

e c o n o m i c  d e v e l o p m e n t ;

(2) "goods m a n u f a c t u r e d  in the s t a t e "  m e a n s  a new, f i n i s h e d  

p r o d u c t  f o r  m a r k e t i n g  to the public, w h i c h  re s u l t s  f r o m  the t r a n s f o r m a­

ti o n  in t h e  s t a t e  of r a w  m a t e r i a l s ;  it does n o t  inclu de  a f i n i s h e d  

p r o d u c t  w h i c h  resu lt s f r o m  the a s s e m b l y  of  p r e v i o u s l y  f i n i s h e d  c o m­

po n e n t s  p a r t s ,  unless al l the p a r t s  a r e  g o o d s  m a n u f a c t u r e d  in th e state, 

o r  u n l e s s  t h e  f i n i s h e d  p r o d u c t  is a s s e m b l e d  in its f ina l f o r m  o n l y  in 

the state;

(3) " i d e n t i f i c a t i o n  s e a l "  m e a n s  the i n d e n t i f i c a t i o n  seal 

d e s i g n e d  u n d e r  A S  4 5.67.010.

*  Sec. 7. A S  4 5 . 6 7 . 0 3 0  is a m e n d e d  to read:

Sec. 4 5 . 6 7 , 0 3 0 .  P E N A L T I E S ,  (a) A  p e r s o n  who  k n o w i n g l y  a t t a c h e s

a n  i d e n t i f i c a t i o n  seal to a n  a rt i c l e ,  k n o w i n g  that th e a r t i c l e  is n o t  a 

g o o d  m a n u f a c t u r e d  in th e state, is g u i l t y  o f  a class B m i s d e m e a n o r  [, 

AND U P O N  C O N V I C T I O N  IS P U N I S H A B L E  B Y  A  F I N E  O F  NOT  M O R E  T H A N  $1,0 00 , O R
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B Y  I M P R I S O N M E N T  F O R  N O T  M O R E  T H A N  O N E  Y E A R ,  O R  B Y  B O T H ] .

(b) A  p e r s o n  w h o  k n o w i n g l y  s e l l s  o r  o f f e r s  fo r s a l e  a n  a r t i c l e  

w i t h  a n  i d e n t i f i c a t i o n  s e a l  a t t a c h e d ,  k n o w i n g  t h a t  the  a r t i c l e  is n o t  a 

g o o d  m a n u f a c t u r e d  in the state, is g u i l t y  o f  a c l a s s  B m i s d e m e a n o r  [,

A N D  U P O N  C O N V I C T I O N  IS P U N I S H A B L E  BY A  F I N E  O F  N O T  M O R E  T H A N  $1,00 0,  O R  

B Y  I M P R I S O N M E N T  F O R  N O T  M O R E  T H A N  O N E  Y E A R ,  O R  B Y  BOT H] .

(c) A  p e r s o n  w h o  c o u n t e r f e i t s  a n  i d e n t i f i c a t i o n  s e a l  is g u i l t y  o f  

a c l a s s  B m i s d e m e a n o r  [, A N D  U P O N  C O N V I C T I O N  IS P U N I S H A B L E  B Y  A  F I N E  O F  

N O T  M O R E  T H A N  $1,000 , O R  B Y  I M P R I S O N M E N T  F O R  N O T  M O R E  T H A N  O N E  YEAR, O R  

B Y  B O T H ] .

(d) A  p e r s o n  w h o  k n o w i n g l y  sells, o r  o t h e r w i s e  p r o v i d e s ,  i d e n t i f i­

c a t i o n  s e a l s  to a n o t h e r  w i t h o u t  a p e r m i t  i s s u e d  u n d e r  A S  4 5 . 6 7 . 0 2 0  is 

g u i l t y  o f  a c l a s s  B m i s d e m e a n o r  [, A N D  U P O N  C O N V I C T I O N  IS P U N I S H A B L E  B Y  

A  F I N E  O F  N O T  M O R E  T H A N  $1 , 0 0 0 ,  O R  B Y  I M P R I S O N M E N T  F O R  N O T  M O R E  T H A N  O N E  

YEAR, O R  B Y  BOTH].

(e) F or  the p u r p o s e s  o f  this s e c t i o n  e a c h  a r t i c l e  s o l d  or  i d e n t i­

f i c a t i o n  s e a l  c o u n t e r f e i t e d ,  sold, or o t h e r w i s e  p r o v i d e d  c o n s t i t u t e s  a 

s e p a r a t e  o f f e n s e .

*  Sec. 8. S e c t i o n  7 of th i s  A c t  t ak es e f f e c t  J a n u a r y  1, 1980.
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