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I n t r oduced: 2 / 6 / 7 9
Ref e r r e d:  C o m m e r c e

IN T H E  S E N A T E  BY T H E  C O M M E R C E  C O M I T T E E

S E N A T E  B I L L  NO. Ill a m  

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S IO N  

A  BILL

F o r  an A c t  e n t itled: "An A c t  r e l a t i n g  to li f e  i n s u r a n c e  p o l i c y  l o a n s . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  TH E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 2 1 . 4 5 . 0 8 0 ( a )  is a m e n d e d  to read:

(a) T h e r e  s hall b e  a p r o v i s i o n  t h a t  a f t e r  t h r e e  full years' p r e­

mi u m s  hav e  b e e n  p a i d  a n d  a f t e r  the p o l i c y  h a s  a c ash s u r r e n d e r  v a l u e  an d 

w h i l e  no  p r e m i u m  is in d e f a u l t  b e y o n d  th e  g r a c e  p e r i o d  for p a y m e n t , the 

in s u r e r  w i l l  advance, o n  p r o p e r  a s s i g n m e n t  o r  pl ed g e  of the p o l i c y  a n d  

on the sole s e c u r i t y  of the policy, at a s p e c i f i e d  r a t e  o f  i n t e r e s t  n o t  

e x c e e d i n g  e i g h t  [SIX] p e r  c ent a year, a n  a m o u n t  e q u a l  to or, at the 

o p t i o n  of the p a r t y  e n t i t l e d  to it, less t h a n  the l o a n  v a l u e  o f  the 

policy. B e f o r e  a p p r o v i n g  a n y  p o l i c y  p r o v i s i o n s  p r o v i d i n g  for a r a t e  

of i n t e r e s t  in e x c e s s  o f  six per cent, t h e  D i r e c t o r  s h a ll  r e q u i r e  

a s s u r a n c e s  b y  the i n s u r e r  t hat the h o l d e r s  o f  such p o l i c i e s  w i l l  b e n e f i t  

f r o m  the i n c r e a s e d  e a r n i n g s  of the i n s u r e r  r e s u l t i n g  f r o m  the u s e  o f

s u c h  h i g h e r  rates, t h r o u g h  the u s e  o f  h i g h e r  d i v i d e n d s  o r  l o w e r  p r e ­

miums, or both. T h e  l o a n  v a l u e  o f  the p o l i c y  s h a l l  b e  a t  l e a st  e q u a l  to 

the c a s h  s u r r e n d e r  v a l u e  a t  the e n d  of t h e  then c u r r e n t  p o l i c y  year, 

e x c e p t  that the i n s u r e r  m a y  deduct, e i t h e r  fro m the lo a n  v a l u e  o r  f r o m  

th e  p r o c e e d s  o f  t h e  loan, a n  e x i s t i n g  i n d e b t e d n e s s  n o t  a l r e a d y  d e d u c t e d  

i n  d e t e r m i n i n g  the c a s h  s u r r e n d e r  v a l u e  i n c l u d i n g  i n t e r e s t  t h e n  a c c r u e d  

b u t  n o t  due, the u n p a i d  b a l a n c e  of  the p r e m i u m  for the c u r r e n t  p o l i c y  

year, a n d  i n t e r e s t  o n  the l o a n  to t h e  e n d  o f  the c u r r e n t  p o l i c y  year.

The policy may also provide that if interest on an indebtedness is not 

paid when due it shall then be added to the existing indebtedness and
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s hall b e a r  i n t e r e s t  at t h e  s a m e  rate, a n d  t h a t  if a n d  w h e n  th e t o t a l  

i n d e b t e d n e s s  o n  t h e  p o l i c y ,  i n c l u d i n g  i n t e r e s t  d u e  o r  a c c r u e d ,  e q u a l s  o r  

e x c e e d s  t h e  a m o u n t  o f  t h e  l o a n  v a l u e  o f  t h e  p o l i c y ,  th e  p o l i c y  s h a l l  

t e r m i n a t e  a n d  b e c o m e  v o i d .  T h e  p o l i c y  s h a l l  r e s e r v e  to t h e  i n s u r e r  t h e  

r i g h t  t o  d e f e r  t h e  g r a n t i n g  o f  a loan, o t h e r  t h a n  fo r  t h e  p a y m e n t  o f  a 

p r e m i u m  t o  the i n s u r e r ,  f o r  s i x  m o n t h s  a f t e r  t h e  d a t e  o f  t h e  l o a n  a p p l i ­

cation. T h e  p o l i c y  at t h e  i n s u r e r ' s  o p t i o n ,  m a y  p r o v i d e  f o r  a u t o m a t i c  

p r e m i u m  loan, s u b j e c t  to a n  e l e c t i o n  o f  t h e  p a r t y  e n t i t l e d  to el e c t .

*  Sec. 2. T h i s  A c t  s h a l l  n o t  i m p a i r  the t e r m s  a n d  c o n d i t i o n s  o f  a n y  

p o l i c y  of l i f e  i n s u r a n c e  i s s u e d  b e f o r e  the e f f e c t i v e  d a t e  o f  t h i s  Act.
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