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BY T H E  R U L E S  C O M M I T T E E  B Y  
R E Q U E S T  O F  T H E  L E G I S L A T I V E  

C O U N C I L  (for the C o d e  
IN T H E  S E N A T E  R e v i s i o n  C o m m i s s i o n )

S E N A T E  B I L L  NO ,  55

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

For a n  A c t  e n t i t l e d :  "A n  Ac t  r e l a t i n g  to c o m m e r c i a l  t r a n s a c t i o n s ;  a n d  p r o ­

v i d i n g  for an e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF  A L A S K A :

* S e c t i o n  1. AS 4 5 . 0 5 . 0 1 0 ( b )  is a m e n d e d  to read:

(b) W h e r e  o n e  of t h e  f o l l o w i n g  p r o v i s i o n s  o f  this c h a p t e r  s p e c i­

fi e s  t h e  a p p l i c a b l e  law, t h a t  p r o v i s i o n  g o v e r n s  a n d  a c o n t r a r y  a g r e e m e n t  

is e f f e c t i v e  o n l y  to the e x t e n t  p e r m i t t e d  b y  the l a w  ( i n c l u d i n g  th e  c o n­

fl i c t  o f  laws r u l e s )  so s p e c i f i e d :

R i g h t s  o f  c r e d i t o r s  a g a i n s t  s o l d  goods (sec. 128)

A p p l i c a b i l i t y  of the a r t i c l e  o n  b a n k  d e p o s i t s  an d  c o l l e c t i o n s

(sec. 406 )

B u l k  t r a n s f e r s  s u b j e c t  to t h e  a r t i c l e  o n  b u l k  t r a n s f e r s  (sec.

A p p l i c a b i l i t y  of the a r t i c l e  o n  i n v e s t m e n t  s e c u r i t i e s  (sec.

P e r f e c t i o n  p r o v i s i o n s  of t h e  a r t i c l e  o n  s e c u r e d  t r a n s a c t i o n s  

(sec. 694) [ P O L I C Y  A N D  S C O P E  O F  T H E  A R T I C L E  ON S E C U R E D  T R A N S A C T I O N S  

(SECS. 692 A N D  694)]

* Sec. 2. A S  4 5 . 0 5 . 0 2 0 ( 9 )  is a m e n d e d  to read:

(9) " b u y e r  i n  o r d i n a r y  c o u r s e  o f  b u s i n e s s "  m e a n s  a p e r s o n  

w h o ,  i n  g o o d  f a i t h  a n d  w i t h o u t  k n o w l e d g e  that  t h e  s a l e  to h i m  is in 

v i o l a t i o n  of t h e  o w n e r s h i p  r i g h t s  o r  s e c u r i t y  i n t e r e s t  o f  a t h i r d  p a r t y  

goods, b u y s  in o r d i n a r y  c o u r s e  f r o m  a p e r s o n  in the b u s i n e s s  of 

g o o d s  o f  t h a t  k i n d  b u t  d o e s  n o t  i n c l u d e  a p a w n b r o k e r ;  a l l
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p e r s o n s  w h o  s ell m i n e r a l s  or the l ike (including oil a n d  gas) at w e l l­

h e a d  or m i n e h e a d  a r e  c o n s i d e r e d  to b e  persons in the b u s i n e s s  of

s e l l i n g  g o o d s  o f  t h a t  kind; " b u y i n g "  m a y  be for c a s h  or b y  e xc h a n g e  o f

o t h e r  p r o p e r t y  or o n  s e c u r ed  or u n s e c u r e d  credit a n d  i n c l u d e s  r e c e i v i n g

g o o d s  or d o c u m e n t s  of title u n d e r  a p r e - e x i s t i n g  c o n t r a c t  for sale b u t  

d o e s  n o t  i n c l u d e  a t r a n s f e r i n  b u l k  or as s e c u r i t y  for or i n  total or 

p a r t i a l  s a t i s f a c t i o n  of a m o n e y  debt;

* S e c .  3. A S  4 5 . 0 5 . 0 2 0 ( 3 7 )  is a m e n d e d  to read:

(37) " s e c u r i t y  i n t e r e s t "  m e a n s  an i n t e r e s t  in p e r s o n a l  p r o p­

e r t y  or f i x t u r e s  w h i c h  secu r e s  p a y m e n t  or p e r f o r m a n c e  o f  a n  o b l ig a t i o n ; 

t h e  r e t e n t i o n  or r e s e r v a t i o n  of t i t l e  b y  a seller of g o o d s  n o t w i t h­

s t a n d i n g  s h i p m e n t  or d e l i v e r y  to th e  b uyer (sec. 126) is limi t e d in 

e f f e c t  to a r e s e r v a t i o n  of a " s e c u r i t y  interest"; the t e r m  also i n c l u d e s  

a n  i n t e r e s t  of a b u y e r  of a c c o u n t s  o r  [,] chattel p a p e r  [, OR C O N T R A C T  

R I G H T S ]  w h i c h  is s u b j e c t  to secs. 6 9 0  - 794 of this c h ap t e r ;  the s p e c i a l  

p r o p e r t y  i n t e r e s t  of a b u y e r  of g o o d s  on i d e n t i f i c a t i o n  of  the goods to 

a c o n t r a c t  for s a l e  under sec. 126 of  this ch a p t e r  is n o t  a " s e c u r i t y  

i n t e r e s t , "  but a b u y e r  m a y  a lso a c q u i r e  a " s e c u r i t y  i n t e r e s t "  by c o m­

p l y i n g  w i t h  secs. 690 - 794 of this chapter; u n l e s s  a l e a s e  or c o n s i g n­

m e n t  is i n t e n d e d  as security, r e s e r v a t i o n  of t i t l e  u n d e r  t h e  lease or 

c o n s i g n m e n t  is n o t  a " s e c u r i t y  i n t e r e s t , "  but a c o n s i g n m e n t  is in a n y  

e v e n t  s u b j e c t  to the  p ro v i s i o n s  o n  c o n s i g n m e n t  s a l e s  (sec. 120); w h e t h e r  

a lease is i n t e n d e d  as s e c u r i t y  is to be d e t e r m i n e d  b y  t h e  facts o f  ea c h  

c a s e ;  h o w e v e r ,  (A) the i n c l u s i o n  o f  a n  op t i o n  to p u r c h a s e  does not o f  

i t s e l f  m a k e  the l e a s e  one i n t e n d e d  f o r  security, a n d  (B) a n  a g r e e m e n t  

t h a t  u p o n  c o m p l i a n c e  wit h  the t e r m s  of the lease the l e s s e e  shall b e c o m e  

o r  h a s  t h e  o p t i o n  t o  b e c o m e  t h e o w n e r  of the p r o p e r t y  f o r  n o  a d d i t i o n a l  

c o n s i d e r a t i o n  o r  f o r  a n o m i n a l  c o n s i d e r a t i o n  does m a k e  t h e  lease o n e 

i n t e n d e d  fo r  s e c u r i t y ;
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* Sec. 4. AS 4 5 . 0 5 . 0 4 8 ( a )  is a m e n d e d  to reads

(a) A c o n t r a c t  for the sal e  of [TIMBER,] m i n e r a l s  [,] or the like

(i n c l u d i n g  oil a n d  gas) [,] or a s t r u c t u r e  or its m a t e r i a l s  to be r e­

mo v e d  f r o m  r e a l t y  is a c o n tract for the s a l e  of  goods w i t h i n  secs.

36 - 242 of this c h a p t e r  if they are to b e  s e v e re d  by the seller, but

u ntil s e v e r a n c e  a p u r p o r t e d  p r e s e n t  sale w h i c h  is not e f f e c t i v e  as a

t r a n s f e r  of an i n t e r e s t  in land is e f f e c t i v e  only as a c o n t r a c t  to sell.

* Sec. 5. AS 4 5 . 0 5 . 0 4 8 ( b )  is a m e n d e d  to read:

(b) A c o n t r a c t  for the sale apart f r o m  the land of g r o w i n g  c r o p s

or o t h e r  things a t t a c h e d  to a re a l t y  and c a p a b l e  of s e v e r a n c e  w i t h o u t  

m a t e r i a l  h a r m  to t h e m  but not d e s c r ib e d  i n  (a) of this s e c t i o n  or of 

timber to be cut is a c o n t r a c t for the s a l e  o f  goods w i t h i n  secs. 36 - 

242 of this c h a p t e r ,  w h e t h e r  the subject m a t t e r  is to be s e v e re d  b y  th e  

b uyer or by the s e l l e r  even t h o u g h  it f o r m s  part of the r e a l t y  at the 

time of c o n t r a c t i n g ,  an d  the part i e s  can b y  i d e n t i f i c a t i o n  effect a 

p r e s e n t  sale b e f o r e  severance.

* Sec. 6. AS 4 5 . 0 5 . 5 0 6 ( b )  is a m en d e d  to read:

(b) E v e n  t h o u g h  the c r e d i t  s p e c i f i c a l l y  states that it is n o n -  

t r a n s f e r a b l e  or n o n a s s i g n a b l e , the b e n e f i c i a r y  m a y  b e f o r e  p e r f o r m a n c e  of 

the c o n d i t i o n s  of the credit a s s i g n  his r i g h t  to p r o ceeds. Such  a n  

a s s i g n m e n t  is a n  a s s i g n m e n t  of a n  a c c o u n t  [A C O N T R A C T  RIGHT] u nd e r  secs. 

690 - 794 of t h i s  c h a p t e r  o n  s e c u r e d  t r a n s a c t i o n s  a n d  is g o v e r n e d  b y  

those sections, e x c e p t  that

(1) t h e  a s s i g n m e n t  is i n e f f e c t i v e  until the let t e r  of c r e d i t  

or a d v i c e  of c r e d i t  is d e l i v e r e d  to the a s s i g n e e  w h i c h  d e l i v e r y  c o n s t i­

tutes p e r f e c t i o n  o f  the s e c u r i t y  i n t e r e s t  u n d e r secs. 690 - 794 o f  t h i s  

c h a p t e r  »

(2) t h e  issuer m a y  h o n o r  d r a f t s  or dema nd s  fo r  p a y m e n t  d r a w n  

u n d e r  the c r e d i t  u n t i l  it re c e i v e s  a n o t i f i c a t i o n  o f  the a s s ig n m e n t
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s i g n e d  b y  t h e  b e n e f i c i a r y  w h i c h  r e a s o n a b l y  i d e n t i f i e s  t h e  c r e d i t  i n­

vo l v e d  in t h e  a s s i g n m e n t  a n d  c o n t a i n s  a r e q u e s t  to p a y  t h e  a s s i g n e e ;  a n d

(3) a f t e r  w h a t  r e a s o n a b l y  a p p e a r s  to be s u c h  a n o t i f i c a t i o n  

ha s  b e e n  r e c e i v e d ,  the i s s u e r  m ay, w i t h o u t  d i s h o n o r ,  r e f u s e  to a c c e p t  o r  

p a y  e v e n  to a p e r s o n  o t h e r w i s e  e n t i t l e d  to h o n o r  u n t i l  t h e  le t te r  of 

c r e d i t  or a d v i c e  o f  credit is e x h i b i t e d  to the issuer.

* Sec. 7. A S  4 5 . 0 5 . 6 1 4 ( d ) ( 1 )  is a m e n d e d  to read:

(1) at least 90 p e r  c e n t  of the c a p i t a l  s t o c k  of w h i c h  is 

h e l d  b y  or f o r  o n e  or m o r e  p e r s o n s  (other t h a n  i n d i v i d u a l s ) , e a c h  o f 

w h o m  (A) is s u b j e c t  to s u p e r v i s i o n  or r e g u l a t i o n  u n d e r  t h e  p r o v i s i o n s  o f  

f e d e r a l  or s t a t e  b a n k i n g  laws or  s t a t e  i n s u r a n c e  laws, (B) is a b r o k e r  

or d e a l e r  o r  i n v e s t m e n t  c o m p a n y  r e g i s t e r e d  u n d e r  the S e c u r i t i e s  E x c h a n g e  

A c t  of 1 9 3 4  o r  the I n v e s t m e n t  C o m p a n y  Ac t  of 1940, or (C) is a n a t i o n a l  

s e c u r i t i e s  e x c h a n g e  or a s s o c i a t i o n ,  r e g i s t e r e d  u n d e r  a s t a t u t e  o f  t h e  

U n i t e d  S t a t e s  s u c h  as the S e c u r i t i e s  E x c h a n g e  A c t  of 1934, an d  n o n e  of 

whom, o t h e r  t h a n  a n a t i o n a l  s e c u r i t i e s  e x c h a n g e  or a s s o c i a t i o n ,  h o l d s  i n  

e x c e s s  of 2 0  p e r  cent of the c a p i t a l  s t o c k  of the c o r p o r a t i o n ;  a n d

* Sec. 8. A S  4 5 . 0 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  t o  read:

Sec. 4 5 . 0 5 . 6 2 3 .  S E C U R I T I E S  D E L I V E R A B L E ;  A C T I O N  F O R  PRICE. (a) 

U n l e s s  o t h e r w i s e  a g r e e d  a n d  s u b j e c t  to a n y  a p p l i c a b l e  l a w  or r e g u l a t i o n  

r e s p e c t i n g  s h o r t  sales, a p e r s o n  o b l i g a t e d  to d e l i v e r  s e c u r i t i e s  m a y  

d e l i v e r  a n y  s e c u r i t y  of the s p e c i f i e d  i s s u e  i n  b e a r e r  f o r m  or r e g i s t e r e d  

in t h e  n a m e  o f  t h e t r a n s f e r e e  or e n d o r s e d  to h i m  or in  blank.

( b )  If t h e  b u y e r  f a i l s  t o  p a y  t h e  p r i c e  a s  i t  com es d u e  u n d e r  a

c o n t r a c t  o f  s a l e ,  t h e  B e l l e r  m ay r e c o v e r  t h e  p r i c e

(1) o f  s e c u r i t i e s  a c c e p t e d  b y  t h e  b u y e r ;  a n d

(2) o f  o t h e r  s e c u r i t i e s  i f  e f f o r t s  a t  t h e i r  r e s a l e  w o u l d  be

u n d u l y  b u r d e n s o m e  or if t h e r e  is n o  r e a d i l y  a v a i l a b l e  m a r k e t  f o r  t h e i r  

resale.
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* S e c .  9. A S  4 5 . 0 5 . 6 2 6 ( f )  is a m e n d e d  to rea d

(f) N o t h i n g  in t h i s  s e c t i o n  m a y  be c o n s t r u e d  to a f f e c t  the r i g h t  

o f  a p a r t y  to a " w h e n ,  as, a n d  if i s s u e d "  or a " w h e n  d i s t r i b u t e d "  c o n­

t r a c t  to c a n c e l  t h e  c o n t r a c t  in t h e  e v e n t  of a m a t e r i a l  c h a n g e  in the 

c h a r a c t e r  of the s e c u r i t y  w h i c h  is th e  s u b j e c t  of the c o n t r a c t  [TO T H E  

C O N T R A C T O R ]  or i n  t h e  p l a n  o r  a r r a n g e m e n t  u n d e r  w h i c h  the s e c u r i t y  is to 

b e  i s s u e d  or d i s t r i b u t e d .

* Sec. 10. A S  4 5 . 0 5 . 6 3 8 ( a ) ( 1 )  is a m e n d e d  to r e a d

(1) t h e  s e c u r i t y  is g e n u i n e  [AND IN P R O P E R  FORM] 

AS 4 5 . 0 5 . 6 3 8 ( a ) ( 3 )  is a m e n d e d  to r ea d :

(3) h e  h a s  r e a s o n a b l e  g r o u n d s  to b e l i e v e  t h a t  the s e c u r i t y  is 

i n  the f o r m  a n d  w i t h i n  t h e  a m o u n t  th e  i s s u e r  is a u t h o r i z e d  to issue.

* Sec .  12. AS 4 5 . 0 5 . 6 5 0 ( c )  is a m e n d e d  to r e a d

(c) If a s e c u r i t y  is d e l i v e r e d  b y  an i n t e r m e d i a r y  k n o w n  to be 

e n t r u s t e d  w i t h  d e l i v e r y  o f  the s e c u r i t y  o n  b e h a l f  of a n o t h e r  or w i t h  

c o l l e c t i o n  of a d r a f t  or o t h e r  c l a i m  a g a i n s t  th e  d e l i v e r y ,  the i n t e r­

m e d i a r y  b y  the d e l i v e r y  w a r r a n t s  o n l y  his o w n  g o o d  f a i t h  a n d  a u t h o r i t y  

e v e n  t h o u g h  he  h a s  p u r c h a s e d  or m a d e  a d v a n c e s  a g a i n s t  the c l a i m  to b e

c o l l e c t e d  a g a i n s t  the d e l i v e r y .  [A B R O K E R  IS N O T  AN I N T E R M E D I A R Y  W I T H I N  

T H E  M E A N I N G  O F  T H I S  S U B S E C T I O N . ]

*  Sec.  13. AS 4 5 . 0 5 . 6 5 4 ( c ) ( 2 )  is a m e n d e d  to r e a d

(2) if t h e  p e r s o n  so s p e c i f i e d  is d e s c r i b e d  as a f i d u c i a r y  

b u t  is n o  l o n g e r  s e r v i n g  i n  the d e s c r i b e d  c a p a c i t y ,  -- e i t h e r  that 

p e r s o n  or his  s u c c e s s o r s

*  S e c .  14. AS  4 5 . 0 5 . 6 7 7 ( a ) ( 1 )  is a m e n d e d  to r ead:

(1) is i n  t h e  c u s t o d y  o f  t h e  [A] c l e a r i n g  c o r p o r a t i o n  o r  o f  a 

c u s t o d i a n  b a n k  o r  a n o m i n e e  o f  e i t h e r  s u b j e c t  to the i n s t r u c t i o n s  o f  t h e  

c l e a r i n g  c o r p o r a t i o n !

* S e c .  15. A S  4 5 . 0 5 . 6 9 2 ( a )  is a m e n d e d  to r ead:
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(a) E x c e p t  as o t h e r w i s e  p r o v i d e d  in [SEC. 694 OF THIS C H A P T E R  ON 

M U L T I P L E  S T A T E  T R A N S A C T I O N S  AN D IN] sec. 6 9 6  of this chapter on  e x c l u d e d  

t r a n s a c t i o n s ,  secs. 690 - 794 of this c h a p t e r  a p p l y  [, AS FAR A S  C O N­

CERNS P E R S O N A L  P R O P E R T Y  A N D  F I X T U R E S  IN T H E  J U R I S D I C T I O N  OF T H E  S T A T E , ]

(1) to a t r a n s a c t i o n  ( r eg a r d l e s s  of its form) w h i c h  is i n­

ten d e d  to c r e a t e  a s e c u r i t y  i n t e r e s t  in p e r s o n a l  p r o p e r t y  or f i x t u r e s  

i n c l u d i n g  goods, d o c u m e n t s ,  instruments, g e n e r a l  intangibles, c h a t t e l  

paper, o r  a c c o u n t s  [, O R  C O N T R A C T  RIGHTS]; and

(2) to a sale of a c c o u n t s  [, C O N T R A C T  RIGHTS,] or c h a t t e l

paper.

* Sec. 16. A S  4 5 . 0 5 . 6 9 4  is r e p e a l e d  and r e - e n a c t e d  to read:

Sec. 4 5 . 0 5 . 6 9 4.  P E R F E C T I O N  O F  S E C U R I T Y  I N T E R E S T S  IN M U L T I P L E  ST A T E 

T R A N S A C T I O N .  (a) T h i s  s u b s e c t i o n  ap p l i e s  to d o c u m e n t s  and i n s t r u m e n t s  

and to g o o d s  o t h e r  tha n  t h o s e  c o v e r e d  b y  a c e r t i f i c a t e  of t i t l e  d e­

scr i b e d  in  (b) of this section, m o b i l e  g o o d s  d e s c r i b e d  in (c) o f  this 

section, a n d  m i n e r a l s  d e s c r i b e d  in (e) o f  this section.

(1) E x c e p t  as o t h e r w i s e  p r o v i d e d  in this s ubsection, p e r f e c­

tion a n d  the e f f e c t  of p e r f e c t i o n  or n o n p e r f e c t i o n  of a s e c u r i t y  i n t e r­

est in c o l l a t e r a l  are g o v e r n e d  b y  the law of the j u r i s d i c t i o n  w h e r e  the 

c o l l a t e r a l  is w h e n  the last e v e n t  occurs o n  w hich is b ased the a s s e r t i o n  

that t h e  s e c u r i t y  i n t e r e s t  is p e r f e c t e d  or  unperfected.

(2) If the p a r t i e s  to a t r a n s a c t i o n  c r e a t i n g  a p u r c h a s e  m o n e y 

s e c u r i t y  i n t e r e s t  in g o o d s  in on e  j u r i s d i c t i o n  u n d e r s t a n d  at th e  time 

that t h e  s e c u r i t y  i n t e r e s t  a t t a c h e s  that the goods will be k e p t  in 

a n o t h e r  j u r i s d i c t i o n ,  t h e n  the la w  of th e  o ther j u r i s d i c t i o n  g o v e r n s  the 

p e r f e c t i o n  a n d  the  e f f e c t  o f  p e r f e c t i o n  o r  n o n p e r f e c t i o n  of t h e  s e c u r i t y  

i n t e r e s t  f r o m  the time it a t t a c h e s  u ntil 3 0  days a f t e r  the d e b t o r  r e­

ceives p o s s e s s i o n  o f  t h e  g oods a n d  t h e r e a f t e r  if t h e  goods a r e  t a k e n  to 

the o t h e r  j u r i s d i c t i o n  b e f o r e  t h e  e nd  of th e  3 0 - d a y  period.
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(3) If c o l l a t e r a l  is b r o u g h t  into a n d  kept i n  this s t at e 

w h i l e  subj e c t  to a s e c u r i t y  i n t e r e s t  p e r f e c t e d  u n d e r  t h e  law of the 

j u r i s d i c t i o n  f r o m  w h i c h  the c o l l a t e r a l  w a s  r e moved, t h e  s e c u r i t y  i n t e r­

est remai n s  p e r f e c t e d ,  but if a c t i o n  is r e q u i r e d  by s ec s .  732 - 766 of 

this c h a p t e r  to p e r f e c t  the s e c u r i t y  interest,

(A) if the a c t i o n  is n o t  t a k e n  b e f o r e  t h e  e x p i r a t i o n  of 

the p e r i o d  of p e r f e c t i o n  in the o t h e r  j u r i s d i c t i o n  or the e n d  of 

four m o n t h s  a f t e r  the c o l l a t e r a l  is b r o u g h t  into this state, w h i c h­

ever p e r i o d  f i r s t  expires, the s e c u r i t y  i n t e r e s t  b e c o m e s  u n p e r­

fected at the e n d  of tha t  p e r i o d  an d is t h e r e a f t e r  c o n s i d e r e d  to 

hav e b e e n  u n p e r f e c t e d  as a g a i n s t  a p e r s o n  w h o  b e c a m e  a p u r c h a s e r  

a fter r e m o v al ;

(B) if the a c t i o n  is t a k e n  b e f o r e  the e x p i r a t i o n  of the 

p e r i o d  s p e c i f i e d  in (A) of this pa r a g r a p h ,  the s e c u r i t y  i n t e r e s t  

c o n t i n u e s  p e r f e c t e d  th e r e after;

(C) for the p u r p o s e  o f  p r i o r i t y  over  a buyer of c o n s u m e r  

goods (sec. 744(b) of this c h a pt e r ) ,  the p e r i o d  o f  the e f f e c t i v e­

ness of  a f i l i n g  in the j u r i s d i c t i o n  f r o m  w h i c h  th e  c o l l a t e r a l  is 

r e m o v e d  is g o v e r n e d  b y  the r u l e s  w i t h  r e s p e c t  to p e r f e c t i o n  i n  (A) 

an d  (B) of this paragraph.

(b) T h i s  s u b s e c t i o n  a p p l i e s  to goods c o v e r e d  b y  a c e r t i f i c a t e  of 

t i t l e  i s s u e d  u nd e r  a s t a t u t e  of this s ta t e  or of a n o t h e r  j u r i s d i c t i o n  

u n d e r  the l a w  of w h i c h  i n d i c a t i o n  of a s e c u r i t y  i n t e r e s t  on the c e r t i­

fic a t e  is r e q u i r e d  as a c o n d i t i o n  o f  p e r f e c t i o n .

(1) Except as otherwise provided in this subsection, perfec­

tion and the effect of perfection or nonperfection of the security 

interest are governed by the law (including the conflict of laws rules) 

of the jurisdiction issuing the certificate until four months after the 

goods are removed from that jurisdiction and thereafter until the goods
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a r e  r e g i s t e r e d  i n  a n o t h e r  j u r i s d i c t i o n ,  b u t  i n  a n y  e v e n t  n o t  b e y o n d  

s u r r e n d e r  of th e  c e r t i f i c a t e .  A f t e r  t h e  e x p i r a t i o n  o f  that p e r i o d ,  t h e  

g o o d s  a r e  not c o v e r e d  b y  the c e r t i f i c a t e  of t i t l e  w i t h i n  the m e a n i n g  o f  

this s e c tion.

(2) E x c e p t  w i t h  r e s p e c t  to th e  r i g h t s  o f  a b u y e r  d e s c r i b e d  i n

(3) of this s u b s e c t i o n ,  a s e c u r i t y  i n t e r e s t ,  p e r f e c t e d  in a n o t h e r  j u r i s ­

d i c t i o n  o t h e r w i s e  t h a n  b y  n o t a t i o n  o n  a c e r t i f i c a t e  o f  title, in g o o d s  

b r o u g h t  i nto this s t a t e  a n d  t h e r e a f t e r  c o v e r e d  b y  a c e r t i f i c a t e  o f  t i t l e  

i s s u e d  b y  this s t a t e  is s u b j e c t  to th e  r u l e s  s t a t e d  i n  (a)(3) o f  thi s  

s e c t i o n .

(3) If g o o d s  are b r o u g h t  i n t o  thi s  s t a t e  w h i l e  a s e c u r i t y  

i n t e r e s t  in th e g o o d s  is p e r f e c t e d  i n  a n y  m a n n e r  u n d e r  the l a w  of the 

j u r i s d i c t i o n  f r o m  w h i c h  the g o o d s  a r e  r e m o v e d  a n d  a c e r t i f i c a t e  o f  t i t l e  

is i s s u e d  b y  t his s t a t e  and th e  c e r t i f i c a t e  d o e s  n o t  s h o w  t h a t  t h e  g o o d s  

a r e  s u b j e c t  to t h e  s e c u r i t y  i n t e r e s t  or t h a t  t h e y  m a y  be s u b j e c t  to 

s e c u r i t y  i n t e r e s t s  n o t  s h o w n  o n  the c e r t i f i c a t e ,  t h e  s e c u r i t y  i n t e r e s t  

is s u b o r d i n a t e  to t h e  r i g h t s  of  a b u y e r  of t h e  g o o d s  w h o  is n o t  in t h e  

b u s i n e s s  of s e l l i n g  g o o d s  of t h a t  k i n d  to t h e  e x t e n t  tha t  h e  g i v e s  v a l u e  

a n d  r e c e i v e s  d e l i v e r y  of the g o od s  a f t e r  i s s u a n c e  o f  the c e r t i f i c a t e  a n d  

w i t h o u t  k n o w l e d g e  o f  the s e c u r i t y  i n t e r e s t .

(c) T h i s  s u b s e c t i o n  a p p l i e s  t o  a c c o u n t s  ( o t h e r  t h a n  a n  a c c o u n t  

d e s c r i b e d  in (e) o f  t his s e c t i o n )  a n d  g e n e r a l  i n t a n g i b l e s  a n d  to g o o d s  

w h i c h  a r e  m o b i l e  a n d  w h i c h  a r e  of a t y p e  n o r m a l l y  u s e d  in m o r e  t h a n  o n e  

j u r i s d i c t i o n ,  s u c h  a s  m o t o r  v e h i c l e s ,  t r a i l e r s ,  r o l l i n g  st o c k ,  a i r ­

pl a n e s ,  s h i p p i n g  c o n t a i n e r s ,  r o a d  b u i l d i n g  a n d  c o n s t r u c t i o n  m a c h i n e r y  

a n d  c o m m e r c i a l  h a r v e s t i n g  m a c h i n e r y  a n d  t h e  l i k e ,  i f  t h e  g o o d s  a r e  

e q u i p m e n t  or a r e  i n v e n t o r y  l e a s e d  o r  h e l d  f o r  l e a s e  b y  th e  d e b t o r  to  

o t h e r s ,  a n d  a r e  n o t  c o v e r e d  b y  a c e r t i f i c a t e  o f  t i t l e  d e s c r i b e d  i n  (b) 

o f  t h i s  section.
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(1) T h e  law ( i n c l u d i n g  t h e  c o n f l i c t  of laws ru le s )  of the 

j u r i s d i c t i o n  i n  w h i c h  t h e  d e b t o r  is l o c a t e d  g o v e r n s  t h e  p e r f e c t i o n  a n d  

t h e  e f f e c t  o f  p e r f e c t i o n  o r  n o n p e r f e c t i o n  of t h e  s e c u r i t y  i n t e r e s t .

(2) If, h o w e v e r ,  t h e  d e b t o r  is l o c a t e d  i n  a j u r i s d i c t i o n  

w h i c h  is n o t  a p a r t  of t h e  U n i t e d  S t a t e s ,  a n d  w h i c h  d o e s  n o t  p r o v i d e  f o r  

p e r f e c t i o n  o f  the s e c u r i t y  i n t e r e s t  b y  f i l i n g  or r e c o r d i n g  i n  t h a t  

j u r i s d i c t i o n ,  t h e  law o f  t h e  j u r i s d i c t i o n  in t h e  U n i t e d  S t a t e s  i n  w h i c h  

t h e  d e b t o r  h a s  h i s  m a j o r  e x e c u t i v e  o f f i c e  in th e  U n i t e d  S t a t e s  g o v e r n s  

t h e  p e r f e c t i o n  a n d  the e f f e c t  of p e r f e c t i o n  o r  n o n p e r f e c t i o n  o f  the 

s e c u r i t y  i n t e r e s t  t h r o u g h  f i l i n g .  I n  the a l t e r n a t i v e ,  i f  t h e  d e b t o r  is 

l o c a t e d  in a j u r i s d i c t i o n  w h i c h  is n o t  a p a r t  of t h e  U n i t e d  S t a t e s  or 

C a n a d a  a n d  t h e  c o l l a t e r a l  is a c c o u n t s  or g e n e r a l  i n t a n g i b l e s  f o r  m o n e y  

d u e  or to b e c o m e  due, t h e  s e c u r i t y  i n t e r e s t  m a y  be p e r f e c t e d  b y  n o t i f i­

c a t i o n  to t h e  a c c o u n t  d e b t o r .  As u s e d  in t his p a r a g r a p h ,  " U n i t e d  

S t a t e s "  i n c l u d e s  its t e r r i t o r i e s  a n d  p o s s e s s i o n s  a n d  t h e  C o m m o n w e a l t h  of 

P u e r t o  Rico.

(3) A  d e b t o r  s h a l l  be c o n s i d e r e d  l o c a t e d  a t  h i s  p l a c e  of 

b u s i n e s s  i f  h e  h a s  one, a t  h i s  c h i e f  e x e c u t i v e  o f f i c e  i f  h e  h a s  m o r e  

t h a n  o n e  p l a c e  o f  b u s i n e s s ,  o r  o t h e r w i s e  at h i s  r e s i d e n c e .  If, h o w e v e r ,  

t h e  d e b t o r  is a f o r e i g n  a i r  c a r r i e r  u n d e r  th e  F e d e r a l  A v i a t i o n  A c t  o f  

1958, as a m e n d e d ,  it s h a l l  b e  c o n s i d e r e d  l o c a t e d  a t  t h e  d e s i g n a t e d  

o f f i c e  of t h e  a g e n t  u p o n  w h o m  s e r v i c e  of p r o c e s s  m a y  b e  m a d e  o n  b e h a l f  

o f  t h e  f o r e i g n  a i r  c a r r i e r .

(4) A security interest perfected under the law of the juris­

diction of the location of the debtor is perfected until the expiration 

of four months after a change of the debtor's location to another juris­

diction, or until perfection would have ceased by the law of the first 

jurisdiction, whichever period first expires. Unless perfected in the 

n e w  jurisdiction before the end of that period, the security interest
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becomes unperfected thereafter and is considered to have been unper­

fected as against a person who became a purchaser after the change.

(d) The rules stated for (a) of this section apply to a possessory 

security interest in chattel paper. The rules stated for accounts in

(c) of this section apply to a nonpossessory security interest in chat­

tel paper, but the security interest may not be perfected by notifica­

tion to the account debtor.

(e) Perfection and the effect of perfection or nonperfection of a 

security interest which is created by a debtor who has an interest in

minerals or the like (including oil and gas) before extraction and which

attaches to the product as extracted, or which attaches to an account 

resulting from the sale of the product at the wellhead or minehead are 

governed by the law (including the conflict of laws rules) of the juris­

diction in which the wellhead or minehead is located.

* Sec. 17. AS 45.05.696(5) is repealed and re-enacted to read:

(5) to a transfer of an interest in any deposit account (sec. 

698(a) of this chapter), except as provided with respect to proceeds 

(sec. 742 of this chapter) and priorities in proceeds (sec. 754 of this 

chapter )\

*  Sec. 18. AS 45.05.696(6) is amended to read:

(6) to a sale of accounts [, CONTRACT RIGHTS,] or chattel

paper as part of a sale of the business out of which they arose, or an 

assignment of accounts [, CONTRACT RIGHTS,] or chattel paper which is 

for the purpose of collection only, or a transfer of a right to pay­

ment under a contract [RIGHT] to an assignee who is also to do the 

performance under the contract or a transfer of a single account to

an assignee in whole or partial satisfaction of a preexisting indebted­

ness i

* Sec. 19. AS 4 5 .0 5 .6 9 6 ( 7 )  Is amended to read:
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(7) to a t r a n s f e r  of a n  i n t e r e s t  or c l a i m  in or u n d e r  a 

p o l i c y  of i n s u r a n c e , ex c e p t  as p r o v i d e d  w i t h  r e s p e c t  to p r o c e e d s  (sec. 

742 of this c h a p te r )  an d  p r i o r i t i e s  in p r o c e e d s  (sec. 754 of t h i s  c h a p­

ter) ;

* Sec. 20. AS 4 5 . 0 5 . 6 9 6 ( 8 )  is a m e n d e d  to read:

(8) to a right r e p r e s e n t e d  by a j u d g m e n t  (other t h a n  a j u d g­

m e n t  t a k e n  on a r i g h t  to p a y m e n t  w h i c h  w a s  c o l l a t e r a l ) ;

* Sec. 21. AS 4 5 . 0 5 . 6 9 6 ( 1 1 )  is a m e n d e d  to read:

(11) to a t r a n s f e r  in w h o l e  or in p a r t  of [ANY OF T H E  F O L­

LO W I N G : ]  a c l a i m  a r i s i n g  out of tor t  h  A D E P O S I T ,  S A VI N G S ,  P A S S B O O K ,  O R  

L I K E  A C C O U N T  M A I N T A I N E D  W I T H  A BANK, S A V I N G S  A N D  L O A N  A S S O C I A T I O N ,

C R E D I T  UNION, O R  L I K E  O R G A N I Z A T I O N ] ;  or

* Sec. 22. AS 4 5 . 0 5 . 6 9 6 ( 1 2 )  is r e p e a l e d  an d  r e - e n a c t e d  to read:

(12) to a t r an s f e r  b y  a g o v e r n m e n t  or g o v e r n m e n t a l  s u b d i v i s i o n  

or agency.

* Sec. 23. AS 4 5 . 0 5 . 6 9 8  is a m e n d e d  to read:

Sec. 4 5 . 05 . 6 9 8 .  D E F I N I T I O N S  AND I ND E X  O F  D EF I N I T I O N S .  (a) In 

secs. 690 - 794 of this chapter, unless the c o n t e x t  o t h e r w i s e  requires:

(1) " a c co u n t  d e b t o r "  m ea n s  the p e r s o n  w h o  is o b l i g a t e d  on a n  

a c c ount, chatt e l  paper, [ C O N T R AC T  RIGHT,] or g e n e r a l  i n t a n g i b l e ;

(2) " c h at t e l  p a p e r "  m e a n s  a w r i t i n g  or w r i t i n g s  w h i c h  e v i­

de n c e  b o t h  a m o n e t a r y  o b l i g a t i o n  an d a s e c u r i t y  i n t e r e s t  in o r  a lease 

o f  s p e c i f i c  g o o d s , but a c h a r t e r  or o ther c o n t r a c t  i n v o l v i n g  th e  use 

o r  h i r e  of a v e s s e l  is no t  c h a t t e l  p a p e r ; w h e n  a t r a n s a c t i o n  is e v i­

de n c e d  b o t h . b y  s u c h  a s e c u r i t y  a g r e e m e n t  or a lease a n d  b y  a n  i n s t r u m e n t  

o r  a se r i e s  o f  i n s t r u m en t s ,  the g roup of w r i t i n g s  t a k e n  t o g e t h e r  c o n s t i­

tutes c h a t t e l  paper;

(3) " c o l l a t e r a l "  m e a n s  the p r o p e r t y  s u b j e c t  to a s e c u r i t y  

i n t e r e st ,  a n d  i n c l u d e s  a c c o u n t s  [, C O N T R A C T  R I G H T S , ]  a n d  c h a t t e l  p a p e r
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w h i c h  h a v e  b e e n  soldi

(4) " d e b t o r "  m e a n s  t h e  p e r s o n  w h o  o w e s  p a y m e n t  o r  o t h e r  p e r ­

f o r m a n c e  of t h e  o b l i g a t i o n  s e c u r e d ,  w h e t h e r  or n o t  he o w n s  or h a s  r i g h t s  

in t h e  c o l l a t e r a l ,  a n d  i n c l u d e s  the s e l l e r  of a c c o u n t s  [, C O N T R A C T  

R I G H T S , ]  or c h a t t e l  p a p e r i  w h e r e  the d e b t o r  a n d  t h e  o w n e r  o f  t h e  c o l ­

la t e r a l  a r e  n o t  the s a m e  p e r s o n ,  the t e r m  " d e b t o r "  m e a n s  t h e  o w n e r  o f  

t h e  c o l l a t e r a l  i n  a n y  p r o v i s i o n  of t h e a r t i c l e  d e a l i n g  w i t h  t h e  c o l ­

lat e r a l ,  t h e  o b l i g o r  i n  a n y  p r o v i s i o n  d e a l i n g  w i t h  the o b l i g a t i o n ,  a n d  

m a y  i n c l u d e  b o t h  w h e r e  the c o n t e x t  so r e q u i r e s ;

(5) " d o c u m e n t "  m e a n s  d o c u m e n t  of t i t l e  as d e f i n e d  i n  t h e  

g e n e r a l  d e f i n i t i o n s  of sec. 2 0  of this c h a p t e r , a n d  a r e c e i p t  o f  t h e  

k i n d  d e s c r i b e d  in sec. 542 o f  this c h a p t e r >

(6) " g o o d s "  i n c l u d e s  all t h i n g s  w h i c h  are m o v a b l e  a t  t h e  t i m e  

t h e  s e c u r i t y  i n t e r e s t  a t t a c h e s  or w h i c h  a r e  f i x t u r e s  (sec. 756), b u t  

d o e s  n o t  i n c l u d e  m o n e y ,  d o c u m e n t s ,  i n s t r u m e n t s ,  a c c o u n t s ,  c h a t t e l  p a p e r ,  

g e n e r a l  t a n g i b l e s ,  or m i n e r a l s  or the lik e  ( i n c l u d i n g  o i l  a n d  g a s ) 

b e f o r e  e x t r a c t i o n  [ C O N T R A C T  R I G H T S ,  A N D  O T H E R  T H I N G S  IN A C T I O N ] ;  " g o o d s "  

a l s o  i n c l u d e s  the u n b o r n  y o u n g  of a n i m a l s ^  [AND] g r o w i n g  c r o p s , a n d  

s t a n d i n g  t i m b e r  w h i c h  is t o  b e  cut a n d  r e m o v e d  u n d e r  a c o n v e y a n c e  o r 

c o n t r a c t  f o r  s a l e ;

(7) " i n s t r u m e n t "  m e a n s  a n e g o t i a b l e  i n s t r u m e n t  ( d e f i n e d  in 

sec. 252), o r  a s e c u r i t y  ( d e f i n e d  in s e c .  6 14), or a n y  o t h e r  w r i t i n g

w h i c h  e v i d e n c e s  a r i g h t  t o  t h e  p a y m e n t  o f  m o n e y  a n d  is n o t  i t s e l f  a

s e c u r i t y  a g r e e m e n t  or l e a s e  a n d  is o f  a  typ e w h i c h  is i n  o r d i n a r y  c o u r s e  

o f  b u s i n e s s  t r a n s f e r r e d  b y  d e l i v e r y  w i t h  any n e c e s s a r y  e n d o r s e m e n t  or 

a s s i g n m e n t ;

(8) " s e c u r i t y  a g r e e m e n t "  m e a n s  an  a g r e e m e n t  w h i c h  c r e a t e s  or 

p r o v i d e s  f o r  a s e c u r i t y  I n t e r e s t ;

(9) " s e c u r e d  p a r t y "  m e a n s  a  lend e r,  s el l e r ,  o r  o t h e r  p e r s o n
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i n  w h o s e  f a v o r  t h e r e  is a s e c u r i t y  i n t e r e s t ,  i n c l u d i n g  a p e r s o n  to w h o m  

a c c o u n t s  [, C O N T R A C T  R I G H T S , ]  or c h a t t e l  p a p e r  h a v e  b e e n  s o l d ;  w h e n  the 

h o l d e r s  o f  o b l i g a t i o n s  i s s u e d  u n d e r  a n  i n d e n t u r e  o f  t r u s t ,  e q u i p m e n t  

t r u s t  a g r e e m e n t ,  or th e  l i k e  are r e p r e s e n t e d  b y  a t r u s t e e  o r  o t h e r  

p e r s o n ,  t h e  r e p r e s e n t a t i v e  is the s e c u r e d  partyj^

(10) " d e p o s i t  a c c o u n t "  m e a n s  a d e m a n d ,  time, s a v i n g s ,  p a s s b o o k  

o r  l i k e  a c c o u n t  m a i n t a i n e d  w i t h  a b a n k ,  s a v i n g s  a n d  l o a n  a s s o c i a t i o n ,  

c r e d i t  u n i o n  o r  like o r g a n i z a t i o n ,  o t h e r  t h a n  a n  a c c o u n t  e v i d e n c e d  b y

a c e r t i f i c a t e  o f  d e p o s i t }

(11) " e n c u m b r a n c e "  i n c l u d e s  r e a l  e s t a t e  m o r t g a g e s  a n d  o t h e r  

l i e n s  o n  r e a l  e s t a t e  a n d  a l l  o t h e r  r i g h t s  i n  r e a l  e s t a t e  t h a t  ar e  n o t 

o w n e r s h i p  i n t e r e s t s ;

(12) " m o r t g a g e "  m e a n s  a c o n s e n s u a l  i n t e r e s t  c r e a t e d  b y  a real

e s t a t e  m o r t g a g e ,  a t r u s t  d e e d  o n  r e a l  e s t a t e ,  or th e  like;

(13) a n  a d v a n c e  is m a d e  " p u r s u a n t  to c o m m i t m e n t "  i f  the 

s e c u r e d  p a r t y  h a s  b o u n d  h i m s e l f  to m a k e  it, w h e t h e r  or n o t  a s u b s e q u e n t  

e v e n t  o f  d e f a u l t  or o t h e r  e v e n t  no t  w i t h i n  h is  c o n t r o l  h a s  r e l i e v e d  or 

m a y  r e l i e v e  h i m  f r o m  h i s  o b l i g a t i o n ;

(14) " t r a n s m i t t i n g  u t i l i t y "  m e a n s  a n y  p e r s o n  p r i m a r i l y  

e n g a g e d  in t h e  r a i l r o a d ,  s t r e e t  r a i l w a y  or t r o l l e y  b u s  b u s i n e s s ,  the 

e l e c t r i c  o r  e l e c t r o n i c s  c o m m u n i c a t i o n s  t r a n s m i s s i o n  b u s i n e s s ,  the 

t r a n s m i s s i o n  o f  g o o d s  b y  p i p e l i n e ,  o r  t h e  t r a n s m i s s i o n  or t h e  p r o d u c­

t i o n  a n d  t r a n s m i s s i o n  o f  e l e c t r i c i t y ,  s t e a m ,  g a s  o r  w a t e r ,  o r  the 

p r o v i s i o n  o f  s e w e r  s e r v i c e .

(b) O t h e r  d e f i n i t i o n s  a p p l y i n g  t o  secs. 69 0  - 7 9 4  o f  t h i s  c h a p t e r  

a n d  t h e  s e c t i o n s  i n  w h i c h  t h e y  a p p e a r  are:

(1) " a c c o u n t "  (sec. 700)

(2) " c o n s u m e r  g o o d s "  (sec. 7 0 6( 1 ) )

[(3) " C O N T R A C T  R I G H T "  (SEC. 700)]
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(4) " e q u i p m e n t "  (sec. 706( 2 ) )

(5) " f a r m  p r o d u c t s "  (sec. 706(3))

(6) " g e n e r a l  i n t a n g i b l e s "  (sec. 700)

(7) " i n v e n t o r y "  (sec. 706(4))

(8) " l i e n  c r e d i t o r "  (sec. 732(c))

(9) " p r o c e e d s "  (sec. 742(a))

(10) " p u r c h a s e  m o ne y  s e c u r i t y  i n t e r es t "  (sec. 702)

(11) " a t t a c h "  (sec. 722)

(12) " c o n s t r u c t i o n  m o r t g a g e "  (sec. 756(a))

(13) " f i x t u r e "  (sec. 756(a))

(14) " f i x t u r e  filing" (sec. 756(a))

(15) " U n i t e d  S t a t e s "  (sec. 694)

(c) T h e  f o l l o w i n g  d e f i n i t i o n s  in this chap t e r  a p p l y  to secs.

6 9 0  - 794 of this c h a p t e r :

(1) " c h e c k "  (sec. 252)

(2) " c o n t r a c t  for s a l e "  (sec. 46)

(3) " h o l d e r  i n  due c o u r s e "  (sec. 308)

(4) " n o t e "  (sec. 252)

(5) " s a l e "  (sec. 46)

(d) In a d d i t i o n ,  secs. 1 - 3 4  o f  this  c h a p t e r  c o n t a i n  general 

d e f i n i t i o n s  a n d  p r i n c i p l e s  of c o n s t r u c t i o n  and i n t e r p r e t a t i o n  a p p l i c a b l e  

t o  secs. 690 ' 794 o f  thi s  chapter.

*  Sec. 24. A S  4 5 . 0 5 . 7 0 0  is amen d e d  to read:

Sec. 4 5 . 0 5 . 7 0 0 .  DE F I N I T I O N S :  "ACCOUNT"; ( " C O N T R A C T  RIGHT";] 

" G E N E R A L  I N T A N G I B L E S . "  "Ac c o u nt "  m e a n s  a right to p a y m e n t  for goods 

s o l d  or l e a s e d  o r  f o r  servic e s  r e n d e r e d  w h i c h  is n o t  e v i d e n c e d  b y  a n 

i n s t r u m e n t  or c h a t t e l  p a p e r , w h e t h e r  or n o t  it h a s  b e e n  e a r n e d  by 

p e r f o r m a n c e . ( " C O N T R A C T  RIGHT" M E A N S  A  R I G H T  T O  P A Y M E N T  U N D E R  A  C O N­

T R A C T  N O T  Y E T  E A R N E D  B Y  P E R F O R M A N C E  A N D  N O T  E V I D E N C E D  B Y  A N  I N S T R UM E N T
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O R  C H A T T E L  PAPER.] "G e n e r a l  i n t a n g i b l e s "  m eans p e r s o n a l  p r o p e r t y  

( i n c l u d i n g  a t h i n g  in a c t i o n ) o th e r  t h a n  goods, a c c o u n t s ,  [ C O N T R A C T  

R I G H T S , ]  c h a t t e l  paper, d o c um e n t s ,  [AND] i n s t r u m e n t s , a n d  m o n e y .  All 

r i g h t s  to p a y m e n t  e a r n e d  or u n e a r n e d  u n d e r  a c h a r t e r  or o t h e r  c o n t r a c t  

i n v o l v i n g  the u s e  o r  h i r e  of a vessel a n d  all r i g h t s  i n c i d e n t  to the 

c h a r t e r  or c o n t r a c t  are a c c o u n t s .

* S e c .  25. A S  4 5 . 0 5  is a m e n d e d  b y  a d d i n g  a new s e c t i o n  to read:

Sec. 4 5 . 0 5 .7 1 5 .  C O N S I G N M E N T .  (a) A p e r s o n  w h o  d e l i v e r s  goods 

u n d e r  a c o n s i g n m e n t  w h i c h  is not a s e c u r i t y  i n t e r e s t  a n d  w h o  w o u l d  be 

r e q u i r e d  to file u n d e r  secs. 6 9 0  - 794 of this ch a p t e r  b y  sec. 120(c)(3) 

o f  this c h a p t e r  ha s  p r i o r i t y  over  a s e c u r e d  p a r t y  w h o  is or b e c o m e s  a 

c r e d i t o r  of the c o n s i g n e e  a n d  w h o  w o u l d  h a v e  a p e r f e c t e d  s e c u r i t y  i n t e r­

e s t  in the goods if they w e r e  the p r o p e r t y  of the c o n s i g n e e ,  a n d  also 

h a s  p r i o r i t y  w i t h  r e s p e c t  to i d e n t i f i a b l e  cash p r o c e e d s  r e c e i v e d  on or 

b e f o r e  d e l i v e r y  of the goods to a buyer, if

(1) the c o n s i g n o r  c om p l i e s  w i t h  the f i l i n g  p r o v i s i o n  of sec. 

1 2 0 ( c ) ( 3 )  of this c h a p t e r  b e f o r e  the c o n s i g n e e  r e c e i v e s  p o s s e s s i o n  of 

t h e  goodsi

(2) the c o n s i g n o r  g ives n o t i f i c a t i o n  in w r i t i n g  to the h o l d e r  

o f  the s e c u r i t y  i n t e r e s t  if the h o l d e r  has f iled a f i n a n c i n g  s t a t e m e n t  

c o v e r i n g  the same t ypes of g oods b e f o r e  the date of the f i l i n g  m a d e  by 

t h e  consi g n o r s

(3) the h o l d e r  of the s e c u r i t y  i n t e r e s t  r e c e i v e s  t h e  n o t i­

f i c a t i o n  w i t h i n  f i v e  y ears b e f o r e  the c o n s i g n e e  r e c e i v e s  p o s s e s s i o n  of 

t h e  goodsi a n d

(4) the n o t i f i c a t i o n  s t a t e s  that the c o n s i g n o r  e x p e c t s  to 

d e l i v e r  g o o d s  o n  c o n s i g n m e n t  to the c onsignee, d e s c r i b i n g  th e  g oods b y  

i t e m  or type.

(b) In the  c a s e  o f  a c o n s i g n m e n t  w h i c h  is no t a s e c u r i t y  i n t e r es t
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a n d  in w h i c h  t h e  r e q u i r e m e n t s  o f  (a) o f  t h i s  s e c t i o n  h a v e  n o t  b e e n  met, 

a p e r s o n  w h o  d e l i v e r s  g o o d s  to a n o t h e r  is s u b o r d i n a t e  to a p e r s o n  w h o  

w o u l d  h a v e  a p e r f e c t e d  s e c u r i t y  i n t e r e s t  i n  t h e  g o o d s  i f  t h e y  w e r e  the 

p r o p e r t y  o f  t h e  d e b t o r .

*  Sec. 26. A S  4 5 . 0 5 . 7 2 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

S ec. 4 5 . 0 5 . 7 2 0 .  A T T A C H M E N T  A N D  E N F O R C E A B I L I T Y  O F  S E C U R I T Y  I N T E R­

EST: P R O C E E D S :  F O R M A L  R E Q U I S I T E S .  (a) S u b j e c t  to the p r o v i s i o n s  o f  

sec. 4 3 4  o f  t his c h a p t e r  o n  t h e s e c u r i t y  i n t e r e s t  o f  a c o l l e c t i n g  b a n k  

a n d  sec. 7 1 4  o f  t h i s  c h a p t e r  o n  a s e c u r i t y  i n t e r e s t  a r i s i n g  u n d e r  secs. 

36 - 2 4 2  o f  t h i s  c h a p t e r ,  a s e c u r i t y  i n t e r e s t  is n o t  e n f o r c e a b l e  a g a i n s t  

the d e b t o r  o r  t h i r d  p a r t i e s  w i t h  r e s p e c t  to  t h e  c o l l a t e r a l  a n d  d o e s  not 

a t t a c h  u n l e s s

(1) the c o l l a t e r a l  is in t h e  p o s s e s s i o n  of t h e  s e c u r e d  p a r t y  

p u r s u a n t  t o  a g r e e m e n t  o r  th e  d e b t o r  h a s  s i g n e d  a s e c u r i t y  a g r e e m e n t  

w h i c h  c o n t a i n s  a d e s c r i p t i o n  o f  the c o l l a t e r a l ,  and, in  a d d i t i o n ,  if the 

s e c u r i t y  i n t e r e s t  c o v e r s  c r o p s  g r o w i n g  or to b e  g r o w n  or t i m b e r  t o  be 

cut, a d e s c r i p t i o n  o f  th e  l a n d  c o n c e r n e d :

(2) v a l u e  h a s  b e e n  gi v e n ; a n d

(3) t h e  d e b t o r  h a s  r i g h t s  i n  t h e  c o l l a t e r a l .

(b) A  s e c u r i t y  i n t e r e s t  a t t a c h e s  w h e n  it b e c o m e s  e n f o r c e a b l e  

a g a i n s t  t h e  d e b t o r  w i t h  r e s p e c t  to t h e  c o l l a t e r a l .  A t t a c h m e n t  o c c u r s  as 

so o n  a s  a l l  o f  t h e  e v e n t s  s p e c i f i e d  i n  (a) o f  t h i s  s e c t i o n  h a v e  t a k e n  

p l a c e  u n l e s s  e x p l i c i t  a g r e e m e n t  p o s t p o n e s  t h e  t i m e  of a t t a c h i n g .

(c) U n l e s s  o t h e r w i s e  a g r e e d ,  a s e c u r i t y  a g r e e m e n t  g i v e s  t h e  s e­

cu r e d  p a r t y  t h e  r i g h t s  t o  p r o c e e d s  p r o v i d e d  b y  sec. 7 4 2  o f  th i s  c h a p t e r .

(d) A  t r a n s a c t i o n ,  a l t h o u g h  s u b j e c t  to  s e c s .  6 9 0  - 7 9 4  o f  t h i s  

c h a p t e r ,  m a y  a l s o  b e  s u b j e c t  t o  o t h e r  s t a t u t e s  d e a l i n g  w i t h  l o a n s  a n d

s a l e s ,  a n d  i n  t h e  c a s e  o f  c o n f l i c t  b e t w e e n  s e c s .

a n d  a n y  s u c h  s t a t u t e s ,  t h e  p r o v i s i o n s  o f  s u c h  
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s t a t u t e s  c o n t r o l .  F a i l u r e  to c o m p l y  w i t h  a n  a p p l i c a b l e  s t a t u t e  h a s  o n l y  

t h e  e f f e c t  w h i c h  is s p e c i f i e d  i n  it.

* S e c .  27. AS  4 5 . 0 5 . 7 2 2  is r e p e a l e d  a n d  r e - e n a c t e d  t o  read:

Sec . 4 5 . 0 5 . 7 2 2 .  A F T E R - A C Q U I R E D  P R O P E R T Y , F U T U R E  A D V A N C E S .  (a) 

E x c e p t  a s  p r o v i d e d  in (b) o f  t h i s  s ec t i o n ,  a s e c u r i t y  a g r e e m e n t  m a y  

p r o v i d e  t h a t  a n y  or all o b l i g a t i o n s  c o v e r e d  b y  t h e  s e c u r i t y  a g r e e m e n t  

a r e  t o  b e  s e c u r e d  by a f t e r - a c q u i r e d  c o l l a t e r a l .

(b) N o  s e c u r i t y  i n t e r e s t  a t t a c h e s  u n d e r  a n  a f t e r - a c q u i r e d  p r o p e r t y  

c l a u s e  to c o n s u m e r  g o od s  o t h e r  t h a n  a c c e s s i o n s  (sec. 758 o f  this c h a p­

ter) w h e n  g i v e n  as a d d i t i o n a l  s e c u r i t y  u n l e s s  the d e b t o r  a c q u i r e s  ri g h t s  

i n  t h e m  w i t h i n  10 days a f t e r  t h e  s e c u r e d  p a r t y  g i v e s  va l u e .

(c) O b l i g a t i o n s  c o v e r e d  b y  a s e c u r i t y  a g r e e m e n t  m a y  i n c l u d e  f u t u r e  

a d v a n c e s  or o t h e r  v a l u e  w h e t h e r  o r  not t h e  a d v a n c e s  or v a l u e  ar e  g i v e n  

p u r s u a n t  to c o m m i t m e n t  (sec. 6 9 8 ( a )  of t h i s  c h a p t e r ) .

* Se c .  28. A S  4 5 . 0 5 . 7 2 4 ( a ) ( 1 )  is a m e n d e d  t o  read:

(1) l i b e r t y  i n  the  d e b t o r  to (A) use, c o m m i n g l e ,  or d i s p o s e  

o f  a l l  o r  p a r t  o f  the c o l l a t e r a l  ( i n c l u d i n g  r e t u r n e d  or r e p o s s e s s e d  

g o o d s ) ,  (B) c o l l e c t  or c o m p r o m i s e  a c c o u n t s  [, C O N T R A C T  R I G H T S , ]  or  

c h a t t e l  p a p e r ,  (C) a c c e p t  t he  r e t u r n  of g o o d s  o r  m a k e  r e p o s s e s s i o n s ,  or

(D) u se, c o m m i n g l e ,  or d i s p o s e  o f  p r o c e e d s ;  or

*  Sec. 29. A S  4 5 . 0 5 . 7 2 6 ( a )  is a m e n d e d  to read:

(a) S u b j e c t  to a s t a t u t e  o r  d e c i s i o n  w h i c h  e s t a b l i s h e s  a d i f f e r e n t  

r u l e  f o r  b u y e r s  or l e s s e e s  o f  c o n s u m e r  g o o d s ,  a n  a g r e e m e n t  b y  a b u y e r  

o r  l e s s e e  t h a t  h e  w i l l  n o t  a s s e r t  a g a i n s t  a n  a s s i g n e e  a c l a i m  or d e f e n s e  

w h i c h  h e  m a y  h a v e  a g a i n s t  th e  s e l l e r  or le s s o r  i s  e n f o r c e a b l e  b y  a n  

a s s i g n e e  w h o  takes h i s  a s s i g n m e n t  for v a l u e ,  i n  g o o d  fai t h ,  a n d  w i t h o u t  

n o t i c e  o f  a c l a i m  o r  d e f e n s e ,  e x c e p t  as to d e f e n s e s  of a t y p e  w h i c h  ma y  

b e  a s s e r t e d  a g a i n s t  a h o l d e r  i n  du e  c o u r s e  of a  n e g o t i a b l e  i n s t r u m e n t  

u n d e r  s e c s .  2 4 6  - 4 0 2  o f  t h i s  ch a p t e r .  A  b u y e r  w h o  as p a r t  of o n e
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t r a n s a c t i o n  s i g n s  b o t h  a n e g o t i a b l e  i n s t r u m e n t  a n d  a s e c u r i t y  a g r e e m e n t  

m a k e s  s uch a n  a g r e e m e n t .

* Sec. 30. A S  4 5 . 0 5 . 7 3 2  is a m e n d e d  to read:

Sec. 4 5 . 0 5 . 7 3 2 .  P E RS O N S  W H O  T A K E  P R I O R I T Y  O V E R  U N P E R F E C T E D  S E C U R­

IT Y  INTERESTSj " L I E N  C R E D I T O R . "  (a) E x c e p t  a s  o t h e r w i s e  p r o v i d e d  in 

(b) of this s ec tion, a n  u n p e r f e c t e d  s e c u r i t y  i n t e r e s t  is s u b o r d i n a t e  to 

t h e  rights of

(1) p e r s o n s  e n t i t l e d  to p r i o r i t y  u n d e r  sec. 754 of this

c h a p t e r :

(2) a p e r s o n  w h o  b e c o m e s  a l ien c r e d i t o r  [WITHOUT K N O W L E D G E  

O F  T H E  S E C U R I T Y  I N T E R E S T  AND] b e f o r e  it is p e r f e c t e d :

(3) in the case of goo ds ,  i n s t r u m e n t s ,  documents, a n d  chattel  

paper, a p e r s o n  w h o  is not a s e c u r e d  p a r t y  a n d  w h o  is a t r a n s f e r e e e  in 

b u l k  or o t h e r  b u y e r  n o t  in o r d i n a r y  co u r s e  of b u s i n e s s  or is a b u y e r  of 

f a r m  p r o d u c t s  in o r d i n a r y  c o u r s e  o f  b u s i n e s s  t o  the ex t e n t  that he g i v e s  

v a l u e  and r e c e i v e s  d e l i v e r y  of th e  c o l l a t e r a l  w i t h o u t  k n o w l e d g e  of the 

s e c u r i t y  i n t e r e s t  a n d  b e f o r e  it is p e r f e c t e d :

(4) in the case of a c c o u n t s  [, C O N T R A C T  RIGHTS,] a n d  general 

i n t a n g i b l e s ,  a p e r s o n  w h o  is no t a s e c u r e d  p a r t y  and w h o  is a t r a n s f e r e e  

t o  the e x t e n t  that h e  gives v a l u e  w i t h o u t  k n o w l e d g e  of the s e c u r i t y  

i n t e r e s t  a n d  b e f o r e  it is p e r f e c t e d .

(b) If the s e c u r e d  p a r t y  f i l e s  w i t h  r e s p e c t  to a p u r c h a s e  m o n e y  

s e c u r i t y  i n t e r e s t  b e f o r e  or w i t h i n  10 days a f t e r  the d e b t o r  r e c e i v e s  

p o s s e s s i o n  o f  the c o l l a t e r a l  [COMES INTO P O S S E S S I O N  O F  T H E  DEBTOR], h e  

t a k e s  p r i o r i t y  o v e r  t h e  ri gh t s  o f  a t r a n s f e r e e  i n  bu l k  or of a lien

w h i c h  a r i s e  b e t w e e n  t h e  t i m e  the s e c u r i t y  i n t e r e s t  at t a c h e s  a n d  

•

tor "  m e a n s  a  c r e d i t o r  w h o  has a c q u i r e d  a lien o n  

I n v o l v e d  b y  a t t a c h m e n t ,  levy, o r  t h e  like a n d  i n c l u d e s  a n  
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a s s i g n e e  for b e n e f i t  of c r e d i t o r s  from the t i m e  of a s s i g n m e n t ,  a n d  a 

trus t e e  i n  b a n k r u p t c y  f r o m  the d a t e  of the f i l i n g  of t h e  p e t i t i o n  or a 

r e c e i v e r  i n  equ i t y  from the time of a p p o i n t m e n t .  [ U N L ES S  A L L  T H E  C R E D I  

TOR S R E P R E S E N T E D  H A D  K N O W L E D G E  O F  THE S E C U R I T Y  IN T E R E S T ,  S U C H  A  R E P R E­

SE N T A T I V E  OF C R E D I T O R S  IS A  L I E N  C R E D I T O R  W I T H O U T  K N O W L E D G E  E V E N  T H O U G H

HE P E R S O N A L L Y  HAS K N O W L E D G E  O F  T H E  S E C U R I T Y  I N TE R E S T . ]

(d) A  p e r s o n  w h o  b e c o m e s  a lien c r e d i t o r  w hile a s e c u r i t y  i n t e r­

est is p e r f e c t e d  takes s u b j e c t  to the s e c u r i t y  i n t e r e s t  o n l y  to t h e  

ext en t  t ha t  it secures a d v a n c e s  m a d e  b e f o r e  h e  b e c o m e s  a l i e n  c r e d i t o r

or w i t h i n  45 days t h e r e a f t e r  or m a d e  w i t h o u t  k n o w l e d g e  o f  the l i e n  or 

under a c o m m i t m e n t  e n t e re d  i n t o  w i th o u t  k n o w l e d g e  of t h e  lien.

Sec. 45.05.734. W H E N  F I L I N G  IS R E Q U I R E D  T O  P E R F E C T  S E C U R I T Y  I NT E R

E S T i  S E C U R I T Y  I N T E R E S T S  TO  W H IC H  F I L I N G  P R O V IS IO N S  DO N O T  A P P L Y .  (a) A

f i n a n c i n g  sta t e me n t  m ust be f i l e d  to p e r f e c t  all s e c u r i t y  i n t e r e s t s  

except the following:

(1) a s ec u r i t y  i n t e r e s t  in c o l l a t e r a l  in p o s s e s s i o n  o f  the 

s e c u r e d  p a r t y  u n d e r  sec. 740 o f  this c h a p t e r ;

(2) a s ec u r i t y  i n t e r e s t  t e m p o r a r i l y  p e r f e c t e d  in i n s t r u m e n t s  

or d o c u m e n t s  w i t h o u t  d e l i v e r y  u n d e r  sec. 7 3 8  of this c h a p t e r  or i n  

p r o c e e d s  for a 10-day p e r i o d  u n d e r  sec. 7 4 2  of this c h a p t e r ;

(3) a s e c u r i t y  i n t e r e s t  c r e a t e d  b y  an a s s i g n m e n t  of a b e n e­

ficial in t e r e s t  in a trust or a d e c ed e n t ' s  estate;

(4) a p u r c h a s e  m o n e y  s ec u r i t y  i n t e r e s t  in c o n s u m e r  g o o d s ;  b u t 

f i l i n g  is r e q u i r e d  for a m o t o r  vehicle r e q u i r e d  to b e  r e g i s t e r e d ;  a n d 

f i x t u r e  f i l i n g  is r e q u i r e d  fo r  p r i o r i t y  o v e r  c o n f l i c t i n g  i n t e r e s t s  in 

f i x t u r e s  to the ext e n t p r o v i d e d  in sec. 7 5 6  of this c h a p t e r ;

(5) a n  a s s i g n m e n t  o f  accounts w h i c h  does n o t  a l o n e  o r  i n  

c o n j u n c t i o n  w i t h  o t he r  a s s i g n m e n t s  to t h e  s a m e  a s s i g n e e  t r a n s f e r  a
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s i g n i f i c a n t  p a r t  o f  th e  o u t s t a n d i n g  a c c o u n t s  o f  t h e  a s s i g n o r ;

(6) a  s e c u r i t y  i n t e r e s t  o f  a c o l l e c t i n g  b a n k  (sec. 434) o r

a r i s i n g  u n d e r  s ecs. 36 - 2 4 2  of t h i s  c h a p t e r  ( see sec. 714) o r  c o v e r e d  

i n  (c) o f  this s e c t i o n ;

(7) as  a s s i g n m e n t  for t h e  b e n e f i t  of a l l  t h e  c r e d i t o r s  o f  the 

t r a n s f e r o r ,  a n d  s u b s e q u e n t  t r a n s f e r s  b y  the a s s i g n e e .

(b) If a s e c u r e d  p a r t y  a s s i g n s  a p e r f e c t e d  s e c u r i t y  i n t e r e s t ,  n o  

f i l i n g  u n d e r  s e cs .  69 0  - 79 4  of t hi s  c h a p t e r  is r e q u i r e d  i n  o r d e r  to 

c o n t i n u e  t h e  p e r f e c t e d  s t a t u s  of t h e  s e c u r i t y  i n t e r e s t  a g a i n s t  c r e d i t o r s  

o f  a n d  t r a n s f e r e e s  f r o m  t h e  o r i g i n a l  d e b t o r .

(c) T h e  f i l i n g  o f  a  f i n a n c i n g  s t a t e m e n t  o t h e r w i s e  r e q u i r e d  b y  

s ecs. 6 9 0  - 794 o f  t his c h a p t e r  is n o t  n e c e s s a r y  o r  e f f e c t i v e  to p e r f e c t  

a s e c u r i t y  i n t e r e s t  in p r o p e r t y  s u b j e c t  to

(1) a  s t a t u t e  o r  t r e a t y  o f  t h e  U n i t e d  S t a t e s  w h i c h  p r o v i d e s

f o r  a n a t i o n a l  o r  i n t e r n a t i o n a l  r e g i s t r a t i o n  o r  a n a t i o n a l  or i n t e r­

n a t i o n a l  c e r t i f i c a t e  o f  t i t l e  or w h i c h  s p e c i f i e s  a p l a c e  o f  f i l i n g  

d i f f e r e n t  f r o m  t h a t  s p e c i f i e d  in secs. 69 0  - 7 9 4  o f  t h i s  c h a p t e r  f o r  

f i l i n g  of  the s e c u r i t y  i n t e r e s t ;

(2) t h e  f o l l o w i n g  s t a t u t e s  o f  t h i s  s t a t e :  A S  2 8 . 1 0 . 0 1 0  - 

2 8 . 1 0 . 6 6 0 ;  bu t  d u r i n g  a n y  p e r i o d  i n  w h i c h  c o l l a t e r a l  is i n v e n t o r y  h e l d  

f o r  s a l e  b y  a p e r s o n  w h o  is in the b u s i n e s s  o f  s e l l i n g  g o o d s  o f  t h a t  

k i n d ,  t h e  f i l i n g  p r o v i s i o n s  of s ecs. 768 - 781 o f  th i s  c h a p t e r  a p p l y  to 

a  s e c u r i t y  i n t e r e s t  i n  t h a t  c o l l a t e r a l  c r e a t e d  b y  h i m  as d e b t o r ;  o r

(3) a  c e r t i f i c a t e  of t i t l e  s t a t u t e  o f  a n o t h e r  j u r i s d i c t i o n  

u n d e r  t h e  la w  o f  w h i c h  i n d i c a t i o n  o f  a s e c u r i t y  i n t e r e s t  o n  t h e  c e r t i­

f i c a t e  is r e q u i r e d  as a  c o n d i t i o n  o f  p e r f e c t i o n  (sec. 6 9 4 ( b )  o f  t h i s  

c h a p t e r ) .

(d) C o m p l i a n c e  w i t h  a  s t a t u t e  or t r e a t y  d e s c r i b e d  i n  (c) o f  thi s  

s e c t i o n  is e q u i v a l e n t  t o  t h e  f i l i n g  o f  a f i n a n c i n g  s t a t e m e n t  u n d e r  secs.
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6 9 0  - 7 9 4  o f  this c ha p t e r ,  a n d  a s e c u r i t y  i n t e r e s t  in p r o p e r t y  s u b j e c t  

to t h e  s t a t u t e  or t r e a t y  c a n  b e  p e r f e c t e d  o n l y  b y  c o m p l i a n c e  w i t h  t h e  

s t a t u t e  o r  t r e a t y  e x c e p t  as p r o v i d e d  i n  sec. 6 9 4  of t h i s  c h a p t e r  o n  

m u l t i p l e  s t a t e  t r a n s a c t i o n s .  D u r a t i o n  a n d  r e n e w a l  o f  p e r f e c t i o n  o f  a 

s e c u r i t y  i n t e r e s t  p e r f e c t e d  b y  c o m p l i a n c e  w i t h  the s t a t u t e  or t r e a t y  a r e  

g o v e r n e d  b y  the p r o v i s i o n s  o f  the  s t a t u t e  or trea t y ;  i n  o t h e r  r e s p e c t s  

th e  s e c u r i t y  i n t e r e s t  is s u b j e c t  to secs. 6 9 0  - 794 o f  th i s  c h a p t e r .

* Sec. 32. A S  4 5 . 0 5 . 7 3 8 ( a )  is a m e n d e d  to read:

(a) A  s e c u r i t y  i n t e r e s t  in c h a t t e l  p a p e r  or n e g o t i a b l e  d o c u m e n t s  

m a y  b e  p e r f e c t e d  b y  filing. A  s e c u r i t y  i n t e r e s t  in m o n e y  o r  i n s t r u m e n t s

( o t h e r  t h a n  i n s t r u m e n t s  w h i c h  c o n s t i t u t e  p a r t  o f  c h a t t e l  p a p e r )  c a n  be
%

p e r f e c t e d  o n l y  b y  th e  s e c u r e d  p a r t y ' s  t a k i n g  p o s s e s s i o n ,  e x c e p t  as 

p r o v i d e d  i n  (d) a n d  (e) o f  thi s  s e c t i o n  a n d  sec. 74 2 ( b )  a n d  (c) o f  this 

c h a p t e r  o n  p r o c e e d s .

* Sec.  33. AS  4 5 . 0 5 . 7 3 8 ( e ) ( 1 )  is a m e n d e d  to r ead:

(1) m a k e s  the g o o d s  or d o c u m e n t s  r e p r e s e n t i n g  the g o o d s  

a v a i l a b l e  to the d e b t o r  fo r  u l t i m a t e  sal e  o r  e x c h a n g e  o r  to load, u n ­

load, sto r e ,  ship, t r a n s s h i p ,  m a n u f a c t u r e ,  p r o c e s s ,  o r  o t h e r w i s e  d e a l i n g  

w i t h  t h e m  in a m a n n e r  p r e l i m i n a r y  to t h e i r  s a l e  or e x c h a n g e , b u t  p r i­

o r i t y  b e t w e e n  c o n f l i c t i n g  s e c u r i t y  i n t e r e s t s  i n  the g o o d s  is s u b j e c t  to 

s ec. 7 5 4 ( c )  o f  t his c h a p t e r ; or

* S ec. 34. AS 4 5 . 0 5 . 7 4 0  is a m e n d e d  to read:

S ec. 4 5 . 0 5 . 7 4 0 .  W H E N  P O S S E S S I O N  B Y  S E C U R E D  P A R T Y  P E R F E C T S  S E C U R I T Y  

I N T E R E S T  W I T H O U T  FILING. A  s e c u r i t y  i n t e r e s t  in l e t t e r s  of  c r e d i t  a n d  

a d v i c e s  o f  c r e d i t  (sec. 5 0 6 ( b ) ( 1 ) ) ,  goods, i n s t r u m e n t s ,  m o n e y ^  n e g o t i­

a b l e  d o c u m e n t s ,  o r  c h a t t e l  p a p e r  m a y  b e  p e r f e c t e d  b y  t h e  s e c u r e d  p a r t y ' s  

t a k i n g  p o s s e s s i o n  o f  th e c o l l a t e r a l .  If t h e  c o l l a t e r a l ,  o t h e r  t h a n  

g o o d s  c o v e r e d  b y  a n e g o t i a b l e  d o c u m e n t ,  is h e l d  b y  a  b a i l e e ,  t h e  s e c u r e d  

p a r t y  is c o n s i d e r e d  t o  h a v e  p o s s e s s i o n  f r o m  t h e  ti m e  t h e  b a i l e e  r e c e i v e s
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n o t i f i c a t i o n  o f  the s e c u r e d  p a r t y ' s  interest. A s e c u r i t y  i n t e r e s t  is 

p e r f e c t e d  b y  p o s s e s s i o n  f r o m  the t ime p o s s e s s i o n  is t a k e n  w i t h o u t  r e l a­

t i o n  bac k  a n d  c o n t i n u e s  o n l y  so long as p o s s e s s i o n  is r e t a i n e d  u n l e s s  

o t h e r w i s e  s p e c i f i e d  i n  secs. 69 0  - 794 of this chapter. T h e  s e c u r i t y  

i n t e r e s t  m a y  be o t h e r w i s e  p e r f e c t e d  as p r o v i d e d  in secs. 6 9 0  -794 of 

t h i s  c h a p te r  b e f o r e  or  a f t e r  the p e r i o d  of p o s s e s s i o n  b y  the  s e c u r e d  

par ty .

* Sec. 35. A S  4 5 . 0 5 . 7 4 2 ( a )  is a m e n d e d  to read:

(a) " P r o c e e d s "  i n c l u d e s  w h a t  is r e c e i v e d  w h e n  c o l l a t e r a l  or p r o­

cee d s  are sold, e x c h a n g e d ,  c o l l e c t e d ,  or o t h e r w i s e  d i s p o s e d  of. I n s u r­

a n c e  pa y a b l e  b y  r e a s o n  of loss or d a m a g e  to the c o l l a t e r a l  is pro ce e d s , 

e x c e p t  to the e x t e n t  t hat it is p a y a b l e  to a p e r s o n  o t h e r  t han a p a r t y  

to the s e c u r i t y  a g r e e m e n t  [THE T E R M  A L S O  I N C L U D E S  T H E  A C C O U N T  A R I S I N G  

W H E N  T H E  R I G H T  TO P A Y M E N T  IS E A R N E D  U N D E R  A C O N T R A C T  R I G H T ] . Money, 

checks, d e p o s i t  a c c o u n t s ,  an d  the like are cash pr o c e e d s .  All o t h e r  

p r o c e e d s  a r e  n o n c a s h  pr oceeds.

* Sec. 36. AS 4 5 . 0 5 . 7 4 2 ( b )  is a m e n d e d  to read:

(b) E x c e p t  w h e r e  secs. 690 - 7 94  of this c h a p t e r  o t h e r w i s e  p r o­

vide, a s e c u r i t y  i n t e r e s t  c o n t i n u e s  in c o l l a t e r a l  n o t w i t h s t a n d i n g  sale, 

ex c h a n g e , or o t h e r  d i s p o s i t i o n  of it [BY T H E  DEBTOR] u n l e s s  the d i s p o s i  

t i o n  [HIS ACTI ON ]  w a s  a u t h o r i z e d  b y  the s e c u r e d  p a r t y  i n  t h e  s e c u r i t y  

a g r e e m e n t  or o t h e r w i s e ,  a n d  al s o  c o n t i n u e s  in i d e n t i f i a b l e  p r o c e e d s  

i n c l u d i n g  c o l l e c t i o n s  r e c e i v e d  b y  t h e  debtor.

* Sec. 37. A S  4 5 . 0 5 . 7 4 2 ( c )  is a m e n d e d  to read:

(c) T h e  s e c u r i t y  i n t e r e s t  i n  p r o c e e d s  is a c o n t i n u o u s l y  p e r f e c t e d  

s e c u r i t y  I n t e r e s t  i f  the i n t e r e s t  in t h e  o ri g i n a l  c o l l a t e r a l  w a s  p e r­

fected, b u t  it c e a s e s  to b e  a p e r f e c t e d  s e c u r i t y  i n t e r e s t  a n d  b e c o m e s  

u n p e r f e c t e d  10 d a y s  a f t e r  r e c e i p t  o f  t h e  p r o c e e d s  b y  t h e  d e b t o r  u n l e s s

(1) a f i l e d  f i n a n c i n g  s t a t e m e n t  co v e r s  [ C O VE R I N G ]  t h e  or i -
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g i n a l  c o l l a t e r a l  a n d  th e  p r o c e e d s  are c o l l a t e r a l  In w h i c h  a s e c u r i t y  

i n t e r e s t  m a y  be p e r f e c t e d  b y  f i l i n g  in th e  o f f i c e  or o f f i c e s  w h e r e  the 

f i n a n c i n g  s t a t e m e n t  h a s  b e e n  f i l e d  and, i f  the p r o c e e d s  are a c q u i r e d  

w i t h  cas h  p r o c e e d s ,  the d e s c r i p t i o n  of c o l l a t e r a l  i n  t h e f i n a n c i n g  

s t a t e m e n t  i n d i c a t e s  the types o f  p r o p e r t y  c o n s t i t u t i n g  the p r o c e e d s ; 

[A L S O  C O V E R S  P R O C E E D S j  O R ]

(2) the s e c u r i t y  i n t e r e s t  in th e  p r o c e e d s  is p e r f e c t e d  b e f o r e  

the e x p i r a t i o n  of the 10-day p e r i o d ) or

(3) a f i l e d  f i n a n c i n g  s t a t e m e n t  cov e r s  the o r i g i n a l  c o l l a t­

eral and th e  p r o c e e d s  are i d e n t i f i a b l e  c a s h  p r o c e e d s .

* Sec. 38. A S  4 5 . 0 5 . 7 4 2 ( d )  is a m e n d e d  to read:

(d) In the e v e n t  of i n s o l v e n c y  p r o c e e d i n g s  i n s t i t u t e d  b y  or

a g a i n s t  a debt o r,  a s e c u r e d  p a r t y  w i t h  a p e r f e c t e d  s e c u r i t y  i n t e r e s t  in

p r o c e e d s  h a s  a p e r f e c t e d  s e c u r i t y  i n t e r e s t  o n l y  in the f o l l o w i n g  p r o­

ceeds :

(1) in i d e n t i f i a b l e  n o n c a s h  p r o c e e d s  a n d  in s e p a r a t e  d e p o s i t  

a c c o u n t s  c o n t a i n i n g  o n l y  p r o c e e d s ;

(2) in i d e n t i f i a b l e  c a s h  p r o c e e d s  in the f o r m  of m o n e y  w h i c h

is not c o m m i n g l e d  w i t h  o ther m o n e y  or d e p o s i t e d  in a d e p o s i t  [BANK]

a c c o u n t  b e f o r e  the i n s o l v e n c y  p r o c e e d i n g s ;

(3) in i d e n t i f i a b l e  c a s h  p r o c e e d s  in the f o r m  of c h e c k s  a n d  

t h e  like w h i c h  a r e  no t  d e p o s i t e d  in a d e p o s i t  [BANK] a c c o u n t  b e f o r e  the 

i n s o l v e n c y  p r o c e e d i n g s )  and

(4) in a l l  cash a n d  d e p o s i t  [BANK] a c c o u n t s  of t h e  d e b t o r

i n  w h i c h  p r o c e e d s  h a v e  b e e n  c o m m i n g l e d  w i t h  o t h e r  f u n d s , [IF O T H E R  C A S H

P R O C E E D S  H A V E  B E E N  C O M M I N G L E D  O R  D E P O S I T E D  IN A  B A N K  A C C O U N T , ]  b u t  the 

p e r f e c t e d  s e c u r i t y  i n t e r e s t  u n d e r  this p a r a g r a p h  is

(A) s u b j e c t t o  a r i g h t  o f  setoff) a n d

(B) limited t o  a n  a m o u n t  n o t  g r e a t e r  t h a n  t h e  a m o u n t  o f
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c a s h  p r o c e e d s  r e c e i v e d  by t h e  d e b t o r  w i t h i n  10  d a y s  b e f o r e  the 

i n s t i t u t i o n  o f  t h e  i n s o l v e n c y  p r o c e e d i n g s  less t h e  s u m  of (i) t h e  

p a y m e n t s  to the s e c u r e d  p a r t y  o n  a c c o u n t  of c a s h  p r o c e e d s  r e c e i v e d  

b y  t h e  d e b t o r  d u r i n g  the 1 0 - d a y  p e r i o d ,  a n d  (ii) th e  c a s h  p r o c e e d s  

r e c e i v e d  b y  the d e b t o r  d u r i n g  the 1 0 - d a y  p e r i o d  t o  w h i c h  the 

s e c u r e d  p a r t y  is e n t i t l e d  u n d e r  (d)(1) - (d)(3) o f  t h i s  s e c t i o n 

[AN D C O M M I N G L E D  O R  D E P O S I T E D  IN A B A N K  A C C O U N T  B E F O R E  T H E  I N S O L­

V E N C Y  P R O C E E D I N G S  L E S S  T H E  A M O U N T  O F  C A S H  P R O C E E D S  R E C E I V E D  B Y  T H E  

D E B T O R  A N D  P A I D  O V E R  TO T H E  S E C U R E D  P A R T Y  D U R I N G  T H E  1 0 - D A Y

P E R I O D ] .

* Sec.  39. AS 4 5 . 0 5 . 7 4 4 ( b )  is a m e n d e d  to read:

(b) In t h e  ca s e  o f  c o n s u m e r  g o o d s  [AND IN T H E  C A S E  O F  F A R M  E Q U I P­

M E N T  H A V I N G  A N  O R I G I N A L  P U R C H A S E  P R I C E  N O T  IN E X C E S S  O F  $ 2 , 5 0 0  ( O T H E R  

T H A N  F I X T U R E S ,  S E E  SEC. 756)], a b u y e r  t a k e s  f r e e  o f  a s e c u r i t y  i n t e r e s t  

e v e n  t h o u g h  p e r f e c t e d  i f  he buy s  w i t h o u t  k n o w l e d g e  o f  t h e  s e c u r i t y  

i n t e r e s t ,  for v a l u e ,  a n d  for h i s  o w n  p e r s o n a l ,  f a m i l y ,  o r  h o u s e h o l d  

p u r p o s e s  [OR H I S  O W N  F A R M I N G  O P E R A T I O N S ]  u n l e s s  b e f o r e  t h e  p u r c h a s e  th e 

s e c u r e d  p a r t y  h a s  f i l e d  a f i n a n c i n g  s t a t e m e n t  c o v e r i n g  t h e  goods.

*  Sec. 40. A S  4 5 . 0 5 . 7 4 4  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to r e a d :

(c) A  b u y e r  o t h e r  t han a b u y e r  in o r d i n a r y  c o u r s e  o f  b u s i n e s s  ((a)

o f  t h i s  s e c t i o n )  t a k e s  fr e e  of a s e c u r i t y  i n t e r e s t  to th e  e x t e n t  t h a t  it 

s e c u r e s  f u t u r e  a d v a n c e s  ma d e  a f t e r  the s e c u r e d  p a r t y  a c q u i r e s  k n o w l e d g e  

o f  t h e  p u r c h a s e ,  or m o r e  than 4 5  da y s  a f t e r  the p u r c h a s e ,  w h i c h e v e r  

f i r s t  o c c u r s ,  u n l e s s  m a d e  p u r s u a n t  to a c o m m i t m e n t  e n t e r e d  in t o  w i t h o u t  

k n o w l e d g e  o f  t h e  p u r c h a s e  and b e f o r e  t h e e x p i r a t i o n  o f  t h e  4 5 - d a y  

p e r i o d .

*  S e c .  41. A S  4 5 . 0 5 . 7 4 6  is r e p e a l e d  a n d  r e - e n a c t e d  t o  r ead:

S ec. 4 5 . 0 5 . 7 4 6 .  P U R C H A S E  O F  C H A T T E L  P A P E R  A N D  N O N N E G O T I A B L E  

I N S T R U M E N T S .  A  p u r c h a s e r  of c h a t t e l  p a p e r  or a n  i n s t r u m e n t  w h o  g i v e s
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n e w  v a l u e  a n d  t a k e s  p o s s e s s i o n  o f  it i n  t h e  o r d i n a r y  c o u r s e  o f  h i s  

b u s i n e s s  h a s  p r i o r i t y  o v e r  a s e c u r i t y  i n t e r e s t  in the c h a t t e l  p a p e r  or 

i n s t r u m e n t

(1) w h i c h  is p e r f e c t e d  u n d e r  sec. 738 o f  t h i s  c h a p t e r  ( p e r­

m i s s i v e  f i l i n g  a n d  t e m p o r a r y  p e r f e c t i o n )  or u n d e r  sec. 742 of t h i s  

c h a p t e r  ( p e r f e c t i o n  as to p r o c e e d s )  if h e  a cts w i t h o u t  k n o w l e d g e  tha t 

t h e  s p e c i f i c  p a p e r  or i n s t r u m e n t  is s u b j e c t  to a s e c u r i t y  i n t e r e s t ;  or

(2) w h i c h  is c l a i m e d  m e r e l y  as p r o c e e d s  o f  i n v e n t o r y  s u b j e c t  

t o  a s e c u r i t y  i n t e r e s t  (sec. 742 of t h i s  c h a p t e r )  e v e n  t h o u g h  h e  k n o w s  

t h a t  t h e  s p e c i f i c  p a p e r  or  i n s t r u m e n t  is s u b j e c t  to t h e  s e c u r i t y  i n t e r­

est.

* Sec. 42. AS 4 5 . 0 5 . 7 5 4 ( a )  is a m e n d e d  to read:

(a) The r u l e s  of p r i o r i t y  s t a t e d  i n  secs. 732 - 766 of t h i s 

c h a p t e r  a n d  in t h e  f o l l o w i n g  s e c t i o n s  g o v e r n  w h e r e  a p p l i c a b l e :  sec. 4 3 4

o f  t h i s  c h a p t e r  w i t h  r e s p e c t  to the s e c u r i t y  i n t e r e s t  of c o l l e c t i n g  

b a n k s  i n  items b e i n g  c o l l e c t e d ,  a c c o m p a n y i n g  d o c um e n t s ,  a n d  p r o c e e d s ;  

sec. 6 9 4  of t h i s  c h a p t e r  on s e c u r i t y  i n t e r e s t s  r e l a t e d  to o t h e r  j u r i s­

d i c t i o n s ;  sec. 715 of t h i s  c h a p t e r  on  c o n s i g n m e n t s  [SEC. 732 O F  T H I S  

C H A P T E R  O N  C E R T A I N  P R I O R I T I E S ;  SEC. 73 8  O F  T H I S  C H A P T E R  O N  G O O D S  C O V E R E D  

B Y  D O C U M E N T S ;  SEC. 742 O F  T HIS C H A P T E R  O N  P R O C E E D S  A N D  R E P O S S E S S I O N S ;  

SEC. 7 4 4  O F  T H I S  C H A P T E R  O N  B U Y E R S  O F  G O O D S ;  SEC. 746 O F  T H I S  C H A P T E R  O N  

P O S S E S S O R Y  A G A I N S T  N O N P O S S E S S O R Y  I N T E R E S T S  IN C H A T T E L  P A P E R  O R  N O N -  

N E G O T I A B L E  I N S T R U M E N T S ;  SEC. 748  O F  T H I S  C H A P T E R  O N  S E C U R I T Y  I N T E R E S T S  

I N  N E G O T I A B L E  I N S T R U M E N T S ,  D O C U M E N T S ,  O R  S E C U R I T I E S ;  SEC. 750 O F  T H I S  

C H A P T E R  O N  P R I O R I T I E S  B E T W E E N  P E R F E C T E D  S E C U R I T Y  I N T E R E S T S  A N D  L I E N S  B Y  

O P E R A T I O N  OF LAW; SEC. 756 OF  T H I S  C H A P T E R  O N  S E C U R I T Y  I N T E R E S T S  IN 

F I X T U R E S  AS A G A I N S T  I N T E R E S T S  I N  R E A L  E S T A T E ;  SEC. 7 5 8  O F  T H I S  C H A P T E R  

O N  S E C U R I T Y  I N T E R E S T S  I N  A C C E S S I O N S  A S  A G A I N S T  I N T E R E S T  IN G O O D S ;  SEC. 

76 0  O F  T H I S  C H A P T E R  O N  C O N F L I C T I N G  S E C U R I T Y  I N T E R E S T S  W H E R E  G O O D S  L O S E
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T H E IR  ID E N T IT Y  OR BECOME PART OF A PRODUCTi AND S E C . 762 OF T H IS  CHAPTER 

ON CONTRACTUAL SUBORDINATION].

* Sec. 43. AS 4 5 . 0 5 . 75 4 ( c )  is a m e n d e d  to read:

(c) A p e r f e c t e d  p u r c h a s e  m o n e y  s e c u r i t y  i n t e r e s t  i n  i n v e n t o r y  

[CO LL A T E R A L ]  has p r i o r i t y  o v e r  a c o n f l i c t i n g  s e c u r i t y  i n t e r e s t  in the 

s a m e  i n v e n t o r y  and als o  ha s  p r i o r i t y  in i d e n t i f i a b l e  c a s h  p r o c e e d s

r e c e i v e d  on or b e f o r e  the d e l i v e r y  of the i n v e n t o r y  to a b uy e r  [COL­

LAT E R A L ]  if

(1) the p u r c h a s e  m o n e y  se c u r i t y  i n t erest is p e r f e c t e d  at the 

t i m e  the d e b t o r  r e c e i v e s  p o s s e s s i o n  of the i n v e n t o r y  [COLL A TE R A L ] ;  a n d

(2) the p u r c h a s e  m o n e y  secur e d  p a r t y  g i v e s  n o t i f i c a t i o n  in 

w r i t i n g  to t h e  h o l d e r  of the c o n f l i c t i n g  s e c u r i t y  i n t e r e s t  if the h o l d e r  

h a d  f i l e d  a f i n a n c i n g  s t a t e m e n t  c o v e r i n g  the same t y p e s  of i n v e n t o r y

(A) b e f o r e  the date of the f i l i n g  mad e by the p u r c h a s e  m o n e y  s e c u r e d  

par ty ,  or (B) b e f o r e  the b e g i n n i n g  of the 21-day p e r i o d  if the p u r c h a s e  

m o n e y  s e c u r i t y  i n t e re s t  is t e m p o r a r i l y  p e r f e c t e d  w i t h o u t  f i l i n g  or 

p o s s e s s i o n  (sec. 738(e) o f  thi s  chapter) [ANY S E C U R E D  P A R T Y  W H O S E  S E C U R­

IT Y  I N T E R E S T  IS K N O W N  TO T H E  H O L D E R  OF T H E  P U R C H A S E  M O N E Y  S E C U R I T Y  

I N T E R E S T  O R  WHO, B E F O R E  T H E  D A T E  O F  THE F I L I N G  M A D E  B Y  T H E  H O L D E R  O F  T H E  

P U R C H A S E  M O N E Y  S E C U R I T Y  I N T E R E S T ,  H A D  F IL E D  A F I N A N C I N G  S T A T E M E N T  C O V E R­

I N G  THE S A M E  ITEMS O R  TYP E  O F  I N VENTORY, H A S  R E C E I V E D  N O T I F I C A T I O N  OF 

T H E  P U R C H A S E  M O N E Y  S E C U R I T Y  I N T E R E S T  B E F O R E  THE D E B T O R  R E C E I V E S  P O S S E S­

S I O N  OF T H E  C O L L A T E R A L  C O V E R E D  B Y  T H E  P U R C H A S E  M O N E Y  S E C U R I T Y  I N T E RE S T ] ; 

a n d

(3) this n o t i f i c a t i o n  states tha t  the p e r s o n  g i v i n g  the 

n o t i c e  h a s  o r  expe c t s  to a c q u i r e  a p u r c h a s e  m o n e y  s e c u r i t y  i n t e r e s t  i n  

i n v e n t o r y  o f  the debtor, d e s c r i b i n g  the i n v e n t o r y  b y  i t e m  or t y p e ; a n d

(4) the h o l d e r  o f  t h e  c o n f l i c t i n g  s e c u r i t y  i n t e r e s t  r e c e i v e s  

t h e  n o t i f i c a t i o n  w i t h i n  f i v e  y e a r s  b e f o r e  the d e b t o r  r e c e i v e s  p o s s e s s i o n
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o f  the I n v e n t o r y

* Sec. 44. A S  4 5 . 0 5 . 7 5 4 ( d )  is a m e n d e d  to read:

(d) A p u r c h a s e  m o n e y  s e c u r i t y  i n t e r e s t  in c o l l a t e r a l  o t h e r  t h a n  

i n v e n t o r y  has p r i o r i t y  o v e r  a c o n f l i c t i n g  s e c u r i t y  i n t e r e s t  in the s ame 

c o l l a t e r a l  or its p r o c e e d s  if the p u r c h a s e  m o n e y  s e c u r i t y  i n t e r e s t  is 

p e r f e c t e d  at t h e  t i m e  t h e  d e b t o r  r e c e i v e s  p o s s e s s i o n  of the c o l l a t e r a l  

or w i t h i n  10 d a y s  a f t e r  the d e b t o r  r e c e i v e s  p o s s e s s i o n .

* Sec. 45. A S  4 5 . 0 5 . 7 5 4 ( e )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(e) In all c ases n o t  g o v e r n e d  b y  o t h e r  r u l e s  s t a t e d  in this s e c­

t i o n  ( i n c l u d i n g  c a s e s  o f  p u r c h a s e  m o n e y  s e c u r i t y  i n t e r e s t s  w h i c h  do no t 

q u a l i f y  for t h e  s p e c i a l  p r i o r i t i e s  set o u t  i n  (c) an d (d) of this s e c­

tion), p r i o r i t y  b e t w e e n  c o n f l i c t i n g  s e c u r i t y  i n t e r e s t s  in the same 

c o l l a t e r a l  s h a l l  b e  d e t e r m i n e d  a c c o r d i n g  to the f o l l o w i n g  rules:

(1) c o n f l i c t i n g  s e c u r i t y  i n t e r e s t s  r a n k  a c c o r d i n g  to p r i o r i t y  

in t i m e  of f i l i n g  or p e r f e c t i o n ;  p r i o r i t y  d a t e s  f r o m  th e  t i m e  a f i l i n g  

is f i rs t  m a d e  c o v e r i n g  the c o l l a t e r a l  or th e  t ime the s e c u r i t y  i n t e r e s t  

is f i rs t  p e r f e c t e d ,  w h i c h e v e r  is e ar l i e r ,  if t h e r e  is n o  p e r i o d  a f t e r  

t h e  f i l i n g  or p e r f e c t i o n  w h e n  t h e r e  is n e i t h e r  f i l i n g  no r  p e r f e c t i o n ;

(2) so long as c o n f l i c t i n g  s e c u r i t y  i n t e r e s t s  a r e  u n p e r­

fected, the f i r s t  to a t t a c h  has p r i o r i t y .

* Sec. 46. AS 4 5 . 0 5 . 7 5 4 ( f )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(f) For th e  p u r p o s e s  of (e) o f  t his s e c t i o n ,  a d a t e  of f i l i n g  or

p e r f e c t i o n  as to c o l l a t e r a l  is a l s o  a d a t e  o f  f i l i n g  or p e r f e c t i o n  as to 

p r o c e e d s .

* Sec. 47. AS 4 5 . 0 5 . 7 5 4  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(g) If f u t u r e  a d v a n c e s  a r e  m a d e  w h i l e  a s e c u r i t y  i n t e r e s t  is p e r ­

f e c t e d  by  f i l i n g  o r  t h e  t a k i n g  of p o s s e s s i o n ,  t h e  s e c u r i t y  i n t e r e s t  h a s  

the s a m e  p r i o r i t y  for t h e  p u r p o s e s  o f  (e) o f  t h i s  s e c t i o n  w i t h  r e s p e c t  

t o  t h e  f u t u r e  a d v a n c e s  as it d oes w i t h  r e s p e c t  to the f i r s t  a d v a nc e .  If
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a c o m m i t m e n t  is m a d e  b e f o r e  or w h i l e  t h e  s e c u r i t y  i n t e r e s t  is s o  p e r­

f e c t e d ,  t h e  s e c u r i t y  i n t e r e s t  h a s  t h e  s a m e  p r i o r i t y  w i t h  r e s p e c t  to 

a d v a n c e s  m a d e  u n d e r  the c o m m i t m e n t .  In o t h e r  c a s e s  a p e r f e c t e d  s e c u r i t y  

i n t e r e s t  h a s  p r i o r i t y  f r o m  t h e  d a t e  t h e  a d v a n c e  is made.

* S e c .  48. A S  4 5 . 0 5 . 7 5 6  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec . 4 5 . 0 5 . 7 5 6 .  P R I O R I T Y  O F  S E C U R I T Y  I N T E R E S T S  IN F I X T U R E S .  (a)

I n  t h i s  s e c t i o n  a n d  in t h e  p r o v i s i o n s  o f  secs. 7 6 8  - 781 o f  t h i s  c h a p t e r  

r e f e r r i n g  t o  f i x t u r e  f i l in g ,  u n l e s s  t h e  c o n t e x t  o t h e r w i s e  r e q u i r e s ,

(1) g oo d s  a r e  " f i x t u r e s "  w h e n  t hey b e c o m e  so r e l a t e d  to 

p a r t i c u l a r  r e a l  e s t a t e  t h a t  a n  i n t e r e s t  i n  t h e m  a r i s e s  u n d e r  r e a l  e s t a t e

(2) a " f i x t u r e  f i l i n g "  is t h e  f i l i n g  in the o f f i c e  w h e r e  a 

m o r t g a g e  o n  t h e  r e a l  e s t a t e  w o u l d  be  f i l e d  or r e c o r d e d  of a f i n a n c i n g  

s t a t e m e n t  c o v e r i n g  g o o d s  w h i c h  a r e  or a r e  to b e c o m e  f i x t u r e s  a n d  c o n­

f o r m i n g  t o  t h e  r e q u i r e m e n t s  o f  sec. 7 7 0 ( f )  of t h i s  c h a p t e r s

(3) a " m o r t g a g e "  is a " c o n s t r u c t i o n  m o r t g a g e "  t o  t h e  e x t e n t  

t h a t  it s e c u r e s  a n  o b l i g a t i o n  i n c u r r e d  fo r  the c o n s t r u c t i o n  o f  a n  i m­

p r o v e m e n t  o n  l a n d  i n c l u d i n g  t h e  a c q u i s i t i o n  c o s t  of th e land, if the 

r e c o r d e d  w r i t i n g  so i n d i c a t e s .

(b) A  s e c u r i t y  i n t e r e s t  u n d e r  s e c s .  690 - 7 9 4  o f  thi s  c h a p t e r  m a y  

b e  c r e a t e d  i n  g o o d s  w h i c h  a r e  f i x t u r e s  o r  m a y  c o n t i n u e  i n  g o o d s  w h i c h  

b e c o m e  f i x t u r e s ,  b u t  n o  s e c u r i t y  i n t e r e s t  e x i s t s  u n d e r  secs. 6 9 0  - 7 9 4  

o f  t h i s  c h a p t e r  in o r d i n a r y  b u i l d i n g  m a t e r i a l s  i n c o r p o r a t e d  i n t o  a n  

i m p r o v e m e n t  o n  land.

(c) S e c t i o n s  690  - 7 9 4  o f  t h i s  c h a p t e r  d o  n o t  p r e v e n t  c r e a t i o n  of 

a n  e n c u m b r a n c e  u p o n  f i x t u r e s  u n d e r  r e a l  e s t a t e  law.

(d) A  p e r f e c t e d  s e c u r i t y  i n t e r e s t  in f i x t u r e s  h a s  p r i o r i t y  o v e r  

t h e  c o n f l i c t i n g  i n t e r e s t  o f  a n  e n c u m b r a n c e r  o r  o w n e r  o f  t h e  r e a l  e s t a t e
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(1) t h e  s e c u r i t y  i n t e r e s t  is a p u r c h a s e  m o n e y  s e c u r i t y  i n t e r­

est ,  the i n t e r e s t  o f  the e n c u m b r a n c e r  or o w n e r  a r i s e s  b e f o r e  th e  g o o d s  

b e c o m e  f i x t u r e s ,  t h e  s e c u r i t y  i n t e r e s t  if p e r f e c t e d  b y  a f i x t u r e  f i l i n g  

b e f o r e  t h e  g o o d s  b e c o m e  f i x t u r e s  or w i t h i n  10 days a f t e r  the g o o d s  

D e c o m e  f i x t u r e s ,  a n d  the d e b t o r  h a s  a n  i n t e r e s t  of r e c o r d  in t h e r e a l  

e s t a t e  or is i n  p o s s e s s i o n  o f  the r e a l  e s t a t e ;

(2) the s e c u r i t y  i n t e r e s t  is p e r f e c t e d  b y  a f i x t u r e  f i l i n g  

b e f o r e  t h e  i n t e r e s t  of the e n c u m b r a n c e r  or o w n e r  is of record, t h e  

s e c u r i t y  i n t e r e s t  h a s  p r i o r i t y  o v e r  an y  c o n f l i c t i n g  i n t e r e s t  of a p r e d e­

ces s o r  i n  t i t l e  o f  the e n c u m b r a n c e r  or ow n e r,  a n d  th e d e b t o r  h a s  a n  

i n t e r e s t  o f  r e c o r d  in the r e a l  e s t a t e  or is in p o s s e s s i o n  of the r e a l  

e s t a t e ;

(3) the f i x t u r e s  a r e  r e a d i l y  r e m o v a b l e  f a c t o r y  or o f f i c e  

m a c h i n e s  o r  r e a d i l y  r e m o v a b l e  r e p l a c e m e n t s  of d o m e s t i c  a p p l i a n c e s  w h i c h  

a r e  c o n s u m e r  goods, a n d  b e f o r e  the goods b e c o m e  f i x t u r e s  the s e c u r i t y  

i n t e r e s t  is p e r f e c t e d  b y  a n y  m e t h o d  p e r m i t t e d  b y  secs. 690 - 79 4 o f  this 

ch a p t e r ;  o r

(4) the c o n f l i c t i n g  i n t e r e s t  is a l ien o n  the real e s t a t e  

o b t a i n e d  b y  l e g al  or e q u i t a b l e  p r o c e e d i n g s  a f t e r  th e  s e c u r i t y  i n t e r e s t  

w a s  p e r f e c t e d  b y  a n y  m e t h o d  p e r m i t t e d  b y  secs. 690 - 794 of t h i s  c h a p­

ter.

(e) A  s e c u r i t y  i n t e r e s t  in fix t u re s ,  w h e t h e r  or not p e r f e c t e d ,  has

p r i o r i t y  o v e r  t h e  c o n f l i c t i n g  i n t e r e s t  of a n  e n c u m b r a n c e r  or o w n e r  of

the real e s t a t e  if

(1) t h e  e n c u m b r a n c e r  o r  o w n e r  h a s  c o n s e n t e d  in w r i t i n g  t o  the 

s e c u r i t y  i n t e r e s t  or h a s  d i s c l a i m e d  a n  i n t e r e s t  i n  th e  goods as f i x­

tures; o r

(2) t h e  d e b t o r  h a s  a r i g h t  to r e m o v e  th e  goods as a g a i n s t  the

e n c u m b r a n c e r  o r  o w n e r ;  i f  t h e  d e b t o r ' s  r i g h t  t e r m i n a t e s ,  the p r i o r i t y  of
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the s e c u r i t y  i n t e r e s t  c o n t i n u e s  for a r e a s o n a b l e  time.

(f) N o t w i t h s t a n d i n g  (d)(1) of this s e c t i o n  but o t h e r w i s e  s u b j e c t 

to (d) a n d  (e) of thi s  section, a s e c u r i t y  i n t e r e s t  in f i x t u r e s  is s u b­

o r d i n a t e  to a c o n s t r u c t i o n  m o r t g a g e  r e c o r d e d  b e f o r e  the g o o d s  b e c o m e  

f i x t u r e s  i f  t h e goods b e c o m e  f i x t u r e s  b e f o r e  the c o m p l e t i o n  o f  the 

c o n s t r u c t i o n .  To the e x t e n t  t ha t  it is g i v e n  to r e f i n a n c e  a c o n s t r u c­

ti o n  m o r t g a g e ,  a m o r t g a g e  ha s  this p r i o r i t y  to the same e x t e n t  as the 

c o n s t r u c t i o n  m o r t g a g e .

(g) In cases n o t  w i t h i n  the p r e c e d i n g  subsections, a s e c u r i t y

i n t e r e s t  in f i xt u r e s  is s u b o r d i n a t e  to the c o n f l i c t i n g  i n t e r e s t  of an 

e n c u m b r a n c e r  or o w n e r  of the r e l a t e d  real e s t a t e  who is not th e  debtor.

(h) If the s e c u r e d  p a r t y  has p r i o r i t y  o v e r  all own e r s  a n d  e n c u m­

br a n c e r s  o f  th e  real estate, h e  may, o n  default, subject to the p r o v i­

sions o f  secs. 782 - 794 of this chapter, r e m o v e  his c o l l a t e r a l  f r o m  the

real e s t a t e  bu t  he s h a l l  r e i m b u r s e  any e n c u m b r a n c e r  or o w n e r  of the real 

e s t a t e  w h o  is not the de b t o r a n d  wh o has not o t h e r w i s e  a g r e e d  for the 

cost o f  r e p a i r  of a n y  p h y s i c a l  injury, but n o t  for any d i m i n u t i o n  in 

v a l u e  o f  the real e s t a t e  c a u s e d  by the a b s e n c e  of the g o o d s  r e m o v e d  or 

b y  a n y  n e c e s s i t y  o f  r e p l a c i n g  them. A  p e r s o n  e n t i tl e d  to r e i m b u r s e m e n t  

m a y  r e f u s e  p e r m i s s i o n  to r e m o v e  until the s e c u r e d  p a r t y  g i v e s  a d e q u a t e  

s e c u r i t y  f o r the p e r f o r m a n c e  o f  this o b li g a t i o n .

* Sec. 49. A S  4 5 . 0 5 . 7 6 6 ( b )  is a m e n d e d  to read:

(b) So far as t h e  r i g ht  to p a y m e n t  or pa r t  pa y m e n t  u n d e r  an

a s s i g n e d  c o n t r a c t  [RIGHT] ha s no t  b e e n  f u l l y  earned by p e r f o r m a n c e  

[ A L R E A D Y  B E C O M E  A N  AC C O U N T ] ,  a n d  n o t w i t h s t a n d i n g  n o t i f i c a t i o n  of the 

a s s i g n m e n t ,  a  m o d i f i c a t i o n  o f  or s u b s t i t u t i o n  for the c o n t r a c t  m a d e  in 

f a i t h  a n d  in a c c o r d a n c e  w i t h  r e a s o n a b l e  comme r c i al  s t a n d a r d s  is 

ag a i n s t  a n  a s s i g n e e  unl e s s  the a c c o u n t  debtor h a s  o t h e r w i s e  

i g n e e  a c q u i r e s  c o r r e s p o n d i n g  rights u n d e r  the m odi-
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fie d  o r  s u b s t i t u t e d  c o n t r a c t .  T h e  a s s i g n m e n t  m a y  p r o v i d e  tha t  the 

m o d i f i c a t i o n  or s u b s t i t u t i o n  is a b r e a c h  b y  the a s s i g n o r .

* Sec. 50. AS 4 5 . 0 5 . 7 6 6 ( c )  is a m e n d e d  t o  read:

(c) Th e  a c c o u n t  d e b t o r  is a u t h o r i z e d  to p a y  the a s s i g n o r  u n t i l  the

a c c o u n t  d e b t o r  r e c e i v e s  n o t i f i c a t i o n  t h a t  the a m o u n t  due or to b e c o m e

due [ACCOUNT] has b e e n  a s s i g n e d  a n d  t h a t  p a y m e n t  is to be m a d e  to the 

a s s i g n e e .  A n o t i f i c a t i o n  w h i c h  do e s  n o t  r e a s o n a b l y  i d e n t i f y  the r i g h t s  

a s s i g n e d  is i n e f f e c t i v e .  If r e q u e s t e d  b y  the a c c o u n t  d e b t o r ,  the a s s i g­

nee m u s t  s e a s o n a b l y  f u r n i s h  r e a s o n a b l e  p r o o f  tha t  t h e  a s s i g n m e n t  has 

b e e n  m a d e  an d  u n l e s s  h e  does so the a c c o u n t  d e b t o r  m a y  p a y  the  a s s i g n o r .

* Sec. 51. AS 4 5 . 0 5 . 7 6 6 ( d )  is a m e n d e d  t o  read:

(d) A t e r m  in  a c o n t r a c t  b e t w e e n  a n  a c c o u n t  d e b t o r  a n d  an a s s i g n o r  

is i n e f f e c t i v e  if it p r o h i b i t s  a s s i g n m e n t  of a n  a c c o u n t  or p r o h i b i t s  

c r e a t i o n  of a s e c u r i t y  i n t e r e s t  i n  a g e n e r a l  i n t a n g i b l e  fo r  m o n e y  due

or to b e c o m e  due or r e q u i r e s  the a c c o u n t  d e b t o r ' s  c o n s e n t  to s uc h  

a s s i g n m e n t  or s e c u r i t y  i n t e r e s t  [W H I C H  P R O H I B I T S  A S S I G N M E N T  O F  A N  

A C C O U N T  OR  C O N T R A C T  R I G H T  T O  W H I C H  T H E Y  A R E  P A R T I E S  IS I N E F F E C T I V E ] .

* Sec. 52. AS 4 5 . 0 5 . 7 6 8 ( a )  is a m e n d e d  t o  read:

(a) Th e p r o p e r  p l a c e  to file, i n  o r d e r  to p e r f e c t  a s e c u r i t y  

i n t e r e s t ,  is as f o l l o w s :

(1) if the c o l l a t e r a l  is c o n s u m e r  go o d s ,  or is e q u i p m e n t  u s e d  

in f a r m i n g  o p e r a t i o n s ,  or f a r m  p r o d u c t s ,  or a c c o u n t s ,  [ C O N T R A C T  RI G H T S , ]  

or g e n e r a l  i n t a n g i b l e s  a r i s i n g  f r o m  o r  r e l a t i n g  to the s a l e  of f a r m  

p r o d u c t s  b y  a farm e r ,  t h e n  i n  th e o f f i c e  of t h e  r e c o r d e r  in the r e c o r d­

ing  d i s t r i c t  of t h e  d e b t o r ' s  r e s i d e n c e  or, if t h e  d e b t o r  is n o t  a r e s i­

de n t  of the state, t h e n  in the o f f i c e  o f  the r e c o r d e r  i n  t h e  r e c o r d i n g  

d i s t r i c t  w h e r e  the  g o o d s  a r e  k ep t ,  a n d  i n  a d d i t i o n  w h e n  t h e  c o l l a t e r a l  

is c r o p s  g r o w i n g  or  t o  b e  g r o w n , i n  t h e  o f f i c e  o f  th e  r e c o r d e r  i n  the 

r e c o r d i n g  d i s t r i c t  w h e r e  the l a n d  [ON W H I C H  T H E  C R O P S  A R E  G R O W I N G  O R  TO
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B E  G R O W N ]  is l o c a t e d ;

(2) i f  the  c o l l a t e r a l  is t i m b e r  to be  cut o r  is m i n e r a l s  or 

t h e  l i k e  ( i n c l u d i n g  oil a n d  g a s )  o r  a c c o u n t s  s u b j e c t  t o  sec. 6 9 4 ( e )  of 

t h i s  c h a p t e r ,  o r  w h e n  t h e  f i n a n c i n g  s t a t e m e n t  is f i l e d  a s  a f i x t u r e  

f i l i n g  (sec. 75 6  o f  this c h a p t e r )  a n d  t h e  c o l l a t e r a l  is g o o d s  w h i c h  [AT

T H E  T I M E  T H E  S E C U R I T Y  I N T E R E S T  A T T A C H E S ]  a r e  o r  a r e  to b e c o m e  f i x t u r e s ,

t h e n  in t h e  o f f i c e  w h e r e  a m o r t g a g e  o n  the r e a l  e s t a t e  c o n c e r n e d  w o u l d  

b e  f i l e d  o r  r e c o r d e d ;

(3) in a l l  o t h e r  ca s es ,  i n  the o f f i c e  of t h e  D e p a r t m e n t  of 

A d m i n i s t r a t i o n .

* S e c .  53. A S  4 5 . 0 5 . 7 6 8 ( d )  is r e p e a l e d  a n d  r e - e n a c t e d  t o  read:

(d) T h e  r u l e s  s t a t e d  i n  sec. 6 9 4  of t h i s  c h a p t e r  d e t e r m i n e  w h e t h e r  

f i l i n g  is n e c e s s a r y  in t h i s  state.

* S e c .  54. A S  4 5 . 0 5 . 7 6 8  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to r ead:

(e) N o t w i t h s t a n d i n g  (a) - (d) o f  this s e c t i o n ,  a n d  s u b j e c t  to sec. 

7 3 4 ( c )  of t h i s  c h a p t e r ,  t h e  p r o p e r  p l a c e  to f i l e  i n  o r d e r  to p e r f e c t  a 

s e c u r i t y  i n t e r e s t  i n  c o l l a t e r a l ,  i n c l u d i n g  f i x t u r e s ,  o f  a t r a n s m i t t i n g  

u t i l i t y  is t h e  o f f i c e  o f  t h e  D e p a r t m e n t  of A d m i n i s t r a t i o n .  T h i s  f i l i n g  

c o n s t i t u t e s  a f i x t u r e  f i l i n g  (sec. 7 5 6  of t h i s  c h a p t e r )  as to t h e  c o l­

la t e r a l  d e s c r i b e d  i n  th e  f i l i n g  w h i c h  is or is to b e c o m e  f i x t u r e s .

(f) F o r  t h e  p u r p o s e s  o f  t his s e c t i o n ,  t h e  r e s i d e n c e  o f  a n  o r g a n i­

z a t i o n  is i t s  p l a c e  of b u s i n e s s  if it h a s  o n e  o r  i t s  c h i e f  e x e c u t i v e  

o f f i c e  if it h a s  m o r e  t h a n  o n e  p l a c e  o f  b u s i n e s s .

*  S e c .  55. A S  4 5 . 0 5 . 7 7 0  is a m e n d e d  t o  read:

Sec. 4 5 . 0 5 . 7 7 0 .  F O R M A L  R E Q U I S I T E S  O F  F I N A N C I N G  S T A T E M E N T ;  A M E N D­

ME N T S .  (a) A  f i n a n c i n g  s t a t e m e n t  is s u f f i c i e n t  if i t  g i v e s  t h e  n a m e s  

o f  t h e  d e b t o r  a n d  the s e c u r e d  p a r t y ,  is s i g n e d  b y  t h e  d e b t o r  [AN D  T H E  

S E C U R E D  P A R T Y ] , g i v e s  a n  a d d r e s s  o f  t h e  s e c u r e d  p a r t y  f r o m  w h i c h  i n f o r­

m a t i o n  c o n c e r n i n g  th e s e c u r i t y  i n t e r e s t  m a y  b e  o b t a i n e d ,  g i v e s  a m a i l i n g
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a d d r e s s  o f  th e  d e b t o r ,  a n d  c o n t a i n s  a s t a t e m e n t  i n d i c a t i n g  the t y p e s  or 

d e s c r i b i n g  th e i t e m s  of c o l l a t e r a l .  A  f i n a n c i n g  s t a t e m e n t  m a y  b e  f i l e d  

b e f o r e  a s e c u r i t y  a g r e e m e n t  is m a d e  or a s e c u r i t y  i n t e r e s t  o t h e r w i s e  

a t t a c h e s .  If th e  f i n a n c i n g  s t a t e m e n t  c o v e r s  crops g r o w i n g  or to be 

g r o w n  [OR G O O D S  W H I C H  A R E  O R  A R E  T O  B E C O M E  FIXTU R E S] ,  t h e  s t a t e m e n t  m u s t  

a l s o  c o n t a i n  a d e s c r i p t i o n  of the r e a l  e s t a t e  c o n c e r n e d . If the f i n a n­

ci n g  s t a t e m e n t  c o v e r s  t i m b e r  to be cut or co v e r s  m i n e r a l s  or the like 

( i n c l u d i n g  oi l  a n d  gas) or a c c o u n t s  s u b j e c t  to sec. 694(e) o f  this 

c h a p t e r ,  o r  if th e  f i n a n c i n g  s t a t e m e n t  is f i l e d  as a f i x t u r e  f i l i n g  

(sec. 75 6  of thi s  c h a pter) a n d  the c o l l a t e r a l  is g oods w h i c h  are or are 

to b e c o m e  f i x t u r e s ,  the s t a t e m e n t  m u s t  a l s o  c o m p l y  w i t h  (f) of this  

s e c t i o n .  A  c o p y  o f  the s e c u r i t y  a g r e e m e n t  is s u f f i c i e n t  as a f i n a n c i n g  

s t a t e m e n t  if it c o n t a i n s  the i n f o r m a t i o n  r e q u i r e d  in t his s u b s e c t i o n  and 

is s i g n e d  b y  t he  d e b t o r  [BOTH PA R T I E S ] ,  A carbon, p h o t o g r a p h i c  o r  o th e r  

r e p r o d u c t i o n  of a s e c u r i t y  a g r e e m e n t  or a f i n a n c i n g  s t a t e m e n t  is s u f f i­

cie n t  as  a f i n a n c i n g  s t a t e m e n t  if th e  s e c u r i t y  a g r e e m e n t  so p r o v i d e s  or 

if t h e  o r i g i n a l  h a s  b e e n  f i l e d  in thi s  state.

(b) A  f i n a n c i n g  s t a t e m e n t  w h i c h  o t h e r w i s e  c o m p l i e s  w i t h  (a) of 

this s e c t i o n  is s uf f i c i e n t ,  a l t h o u g h  it is s i g n e d  [ONLY] b y  the s e c u r e d  

p a r t y  i n s t e a d  o f  t h e  d e b t o r , if it is f i l e d  to p e r f e c t  a s e c u r i t y  i n t e r­

est in

(1) c o l l a t e r a l  a l r e a d y  s u b j e c t  to a s e c u r i t y  i n t e r e s t  in

a n o t h e r  j u r i s d i c t i o n  w h e n  it is b r o u g h t  i n t o  this s t a t e , or w h e n  the

i i ■
d e b t o r ' s  l o c a t i o n  is c h a n g e d  to this s t a t e ; the f i n a n c i n g  s t a t e m e n t  must

r\ *
s t a t e  t h a t  t h e  c o l l a t e r a l  wa s  b r o u g h t  i n t o  this s t a t e  o r  that t h e  

d e b t o r ' s  l o c a t i o n  w a s  c h a n g e d  to t h i s  s t a t e  u n d e r  t h e s e  c i r c u m s t a n c e s ;

(2) p r o c e e d s  u n d e r  sec. 742 o f  thi s  c h a p t e r  if th e  s e c u r i t y  

i n t e r e s t  i n  t h e  o r i g i n a l  c o l l a t e r a l  w a s  p e r f e c t e d ;  the f i n a n c i n g  s t a t e­

m e n t  m u s t  d e s c r i b e  the o r i g i n a l  c o l l a t e r a l ^  ')
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(3) c o l l a t e r a l  as to w h i c h  the f i l i n g  has lapsed; or

(4) c o l l a t e r a l  a c q u i r e d  after a c ha n g e  of name, i de n t i t y  

or c o r p o r a t e  s t r u c t u r e  of the debtor ((h) of this s e c t i o n ) .

(c) A f o r m  s u b s t a n t i a l l y  as follows is s u f f i c i e n t  to c o m p l y  w i t h

(a) of this section:

N a m e  of debtor (or assignor) ..............................................

A d d r e s s  ..........................................................................

Nam e  of secur e d  p a r t y  (or assignee) .....................................

A d d r e s s  ..........................................................................

(1) This f i n a n c i n g  s t a tement co v e rs  the f o l l o w i n g  types (or 

items) of property:

(Describe) .....................................................................

(2) (If c o l l a t e r a l  is crops) T h e  crops d e s c r i b e d  in (1) are 

g r o w i n g  or are to be g r o w n  on:

(D e scribe real e s t a t e )  ....................................................

(3) If the c ol l a t e r a l  is goods w h i c h  are to b e c o m e  fi xtures, 

t i m b e r  to be cut, or m i n e r a l s  or the like (incl u d i n g  oil an d  gas) or 

a c c o u n t s  to be f i n a n c e d  at the w e l l h e a d  or m i n e h e a d  of the well or m i n e  

[(IF C O L L A T E R A L  IS G O O D S  W H I C H  ARE OR A R E  T O  BECOME FIX TU R E S )  T H E  G O O D S 

D E S C R I B E D  IN (1) A R E  A F F I X E D  OR T O  BE A F F I X E D  TO]:

( D escribe real esta t e)  .....................................................

a n d  this f i n a n c i n g  s t a t e m e n t  is to be f i l e d  for r e c o r d  in the real 

e s t a t e  records. (If the de b to r  does not h a v e  an i n t e r e s t  of record)

Th e  n a m e  of a r e c o r d  o w n e r  is ..................................................

(4) (If [ P R O C E ED S  OR] p r o d u c t s  of c o l l a t e r a l  a r e  claimed) 

[ PR O C E E D S --] P r o d u c t s  of the coll a te r a l  a r e  also covered.

S i g n a t u r e  of de b t o r  (or a s s i g n o r ) *  .......................

S i g n a t u r e  of se c u r e d  p a r t y  (or a s s i g n e e ) *  .............

* (use w h i c h e v e r  is a p p l i c a b l e )
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(d) A f i n a n c i n g  s t a t e m e n t  m a y  be a m e n d e d  b y  f i l i n g  a w r i t i n g  

s i g n e d  b y  b o t h  the d e b t o r  and the s e c u r e d  party. A n  a m e n d m e n t  does no t  

e x t e n d  the p e r i o d  of e f f e c t i v e n e s s  of a f i n a n c i n g  s t a t e m e n t .  T h e  ter m  

" f i n a n c i n g  s t a t e m e n t "  as u s e d  in secs. 6 9 0  - 794 o f  thi s  c h a p t e r  m e a n s  

the o r i g i n a l  f i n a n c i n g  s t a t e m e n t  a n d  a m e n d m e n t s ,  b u t  if a n  a m e n d m e n t  

adds c o l l a t e r a l ,  it is e f f e c t i v e  as to t h e  a d d e d  c o l l a t e r a l  o n l y  f r o m  

the f i l i n g  d a t e  of the a m e n d m e n t .

(e) A f i n a n c i n g  s t a t e m e n t  s u b s t a n t i a l l y  c o m p l y i n g  w i t h  the r e­

q u i r e m e n t s  o f  this s e c t i o n  is e f f e c t i v e  e v e n  t h o u g h  it c o n t a i n s  m i n o r  

e r r o r s  w h i c h  are not s e r i o u s l y  m i s l e a d i n g .

(f) A f i n a n c i n g  s t a t e m e n t  c o v e r i n g  t i m b e r  to  be cut or c o v e r i n g

m i n e r a l s  or the like ( i n c l u d i n g  oil an d gas) or a c c o u n t s  s u b j e c t  to

sec. 694(e) of this c h a p t e r ,  or a f i n a n c i n g  s t a t e m e n t  f i l e d  as a f i x­

ture f i l i n g  (sec. 756 o f  this c h a p t e r )  if the d e b t o r  is n o t  a trans

m i t t i n g  u t i l i t y ,  must s h o w  that it c o v e r s  this t y p e  o f  c o l l a t e r a l ,  

m u s t  r e c i t e  that it is to be f i l e d  for r e c o r d  in the r eal e s t a t e  

re c o r d s ,  a n d  the f i n a n c i n g  s t a t e m e n t  m u s t  c o n t a i n  a d e s c r i p t i o n  of the 

real e s t a t e  s u f f i c i e n t  if it w e r e  c o n t a i n e d  in a m o r t g a g e  o f  the real 

e s t a t e  to g i v e  c o n s t r u c t i v e  n o t i c e  of th e  m o r t g a g e  u n d e r  t h e  l a w  of 

this state. If the d e b t o r  does not h a v e  an i n t e r e s t  of r e c o r d  in the

real e s t a te ,  the f i n a n c i n g  s t a t e m e n t  m u s t  s h o w  t h e  n a m e  o f  a r e c o r d

o w n e r

(g) A  m o r t g a g e  is e f f e c t i v e  as a f i n a n c i n g  s t a t e m e n t  f i l e d  as 

f i x t u r e  f i l i n g  f r o m  t h e  d a t e  of its r e c o r d i n g  i f  (1) the g o o d s  ar e 

d e s c r i b e d  i n  the m o r t g a g e  b y  i t e m  or t ype; (2) t h e  g o o d s  a r e  o r  are 

to b e c o m e  f i x t u r e s  r e l a t e d  to t h e  real e s t a t e  d e s c r i b e d  i n  t h e  m o r t g a g e ;

(3) t h e  m o r t g a g e  c o m p l i e s  w i t h  t h e  r e q u i r e m e n t s  f o r  a f i n a n c i n g  s t a t e­

me n t  In  t h i s  s e c t i o n  o t h e r  t h a n  a  r e c i t a l  tha t  it is to b e  f i l e d  in th e

r e a l  e s t a t e  r e c o r d s > a n d  (4) t h e  m o r t g a g e  is r e c o r d e d .  N o  f e e  w i t h
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r e f e r e n c e  t o  the f i n a n c i n g  s t a t e m e n t  is r e q u i r e d  o t h e r  t ha n  the r e g u l a r  

r e c o r d i n g  a n d  s a t i s f a c t i o n  fees w i t h  r e s p e c t  t o  the m o r t g a g e .

(h) A f i n a n c i n g  s t a t e m e n t  s u f f i c i e n t l y  s h o w s  t h e  nam e of the 

d e b t o r  if it g i v es  t h e  i n d i v i d u a l ,  p a r t n e r s h i p  or c o r p o r a t e  n a m e  of th e  

d e b t o r ,  w h e t h e r  or n o t  it add s  o t h e r  t r a d e  n a m e s  or n a m e s  of p a r t n e r s .

If the d e b t o r  c h a n g e s  h i s  n a m e  or in t h e  c a s e  of  a n  o r g a n i z a t i o n  its 

n a m e ,  i d e n t i t y  or c o r p o r a t e  s t r u c t u r e  so t h a t  a f i l e d  f i n a n c i n g  s t a t e­

m e n t  b e c o m e s  s e r i o u s l y  m i s l e a d i n g ,  th e  f i l i n g  is n o t  e f f e c t i v e  to p e r ­

f e c t  a s e c u r i t y  i n t e r e s t  in c o l l a t e r a l  a c q u i r e d  b y  t h e  d e b t o r  m o r e  t h a n

f o u r  m o n t h s  a f t e r  t h e  chan g e ,  u n l e s s  a n e w  a p p r o p r i a t e  f i n a n c i n g  s t a t e­

m e n t  is f i l e d  b e f o r e  t h e  e x p i r a t i o n  of tha t  time. A f i l e d  f i n a n c i n g  

s t a t e m e n t  r e m a i n s  e f f e c t i v e  w i t h  r e s p e c t  to c o l l a t e r a l  t r a n s f e r r e d  b y  

t h e  d e b t o r  e v e n  t h o u g h  the s e c u r e d  p a r t y  k n o w s  of or c o n s e n t s  to the 

t r a n s f e r .

* Sec. 56. A S  4 5 . 0 5 . 7 7 2 ( b )  is a m e n d e d  to read:

(b) E x c e p t  as p r o v i d e d  in (f) o f  this s e c t i o n ,  a [A] f i l e d  f i n a n­

c i n g  s t a t e m e n t  [ W H I C H  S T A T E S  A M A T U R I T Y  D A T E  O F  T H E  O B L I G A T I O N  S E C U R E D  

O F  F I V E  Y E A R S  O R  L E S S ]  is e f f e c t i v e  [UNTIL T H E  M A T U R I T Y  DATE A N D  A F T E R ­

W A R D  F O R  60 DAYS. A N Y  O T H E R  F I L E D  F I N A N C I N G  S T A T E M E N T  IS E F F E C T I V E ]  f o r  

a p e r i o d  o f  fiv e y e a r s  f r o m  t h e  d a t e  o f  f i l i n g .  T h e  e f f e c t i v e n e s s  o f  a 

f i l e d  f i n a n c i n g  s t a t e m e n t  l a p s e s  on  t h e  e x p i r a t i o n  o f  the [ 6 0 - D A Y  P E R I O D  

A F T E R  A  S T A T E D  M A T U R I T Y  D A T E  O R  O N  T H E  E X P I R A T I O N  O F  T H E ]  f i v e - y e a r  

p e r i o d  [, A S  T H E  C A S E  M A Y  BE,] u n l e s s  a c o n t i n u a t i o n  s t a t e m e n t  is f i l e d  

b e f o r e  t h e  lapse. I f  a s e c u r i t y  i n t e r e s t  p e r f e c t e d  b y  f i l i n g  e x i s t s  

at  t h e  t i m e  I n s o l v e n c y  p r o c e e d i n g s  a r e  c o m m e n c e d  b y  o r  a g a i n s t  the 

d e b t o r ,  t h e  s e c u r i t y  i n t e r e s t  r e m a i n s  p e r f e c t e d  u n t i l  t e r m i n a t i o n  of 

t h e  I n s o l v e n c y  p r o c e e d i n g s  a n d  a f t e r  th e  t e r m i n a t i o n  fo r  a p e r i o d  o f  6 0  

d a v s  o r  u n t i l  e x p i r a t i o n  o f  t h e  f i v e - y e a r  p e r i o d ,  w h i c h e v e r  o c c u r s  

la t er .  Upon t h e  l a p s e  t h e  s e c u r i t y  i n t e r e s t  b e c o m e s  u n p e r f e c t e d , u n -
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l e s s  it is p e r f e c t e d  w i t h o u t  f i l i ng .  If the s e c u r i t y  i n t e r e s t  b e c o m e s  

u n p e r f e c t e d  u p o n  lapse, it Is c o n s i d e r e d  to h a v e  b e e n  u n p e r f e c t e d  as 

a g a i n s t  a p e r s o n  w h o  bec a m e  a p u r c h a s e r  or lien c r e d i t o r  b e f o r e  the 

l a p s e .

* Sec. 57. AS 4 5 . 0 5 . 7 7 2 ( c )  Is a m e n d e d  to read:

(c) A c o n t i n u a t i o n  s t a t e m e n t  m a y  be filed b y  the s e c u r e d  p a r t y  

[(1) W I T H I N  S I X  M O N T H S  B E F O R E  A N D  60 DAYS A F T E R  A S T A T E D  M A T U R I T Y  DATE 

O F  F I V E  Y EARS O R  LESS, AN D  (2) O T H E R W I S E ]  wi t h i n  six m o n t h s  b e f o r e  the 

e x p i r a t i o n  of the fiv e- y e a r  p e r i o d  s p e c i f i e d  in (b) of this s e c tion.

T h e  c o n t i n u a t i o n  s t a te m e n t  m u s t  be s i g n e d  by the s e c u r e d  party, i d e n t i f y  

t h e  o r i g i n a l  s t a t e m e n t  by file numbe r ,  an d  state that the o r i g i n a l  

s t a t e m e n t  is s t i l l  effective. A c o n t i n u a t i o n  s t a t e m e n t  s i g n e d  b y  a 

p e r s o n  o t he r  t h a n  the s e c u r e d  p a r t y  o f  record m u s t  be a c c o m p a n i e d  by  a 

s e p a r a t e  w r i t t e n  s t a te m e n t  o f  a s s i g n m e n t  signed b y  the s e c u r e d  p a r t y  of 

r e c o r d  and c o m p l y i n g  wit h  sec. 776(b) of this chapter, i n c l u d i n g  p a y­

m e n t  of the r e q u i r e d  fee. U p o n  t i m e l y  filing of the c o n t i n u a t i o n  s t a t e­

me n t ,  the e f f e c t i v e n e s s  of th e o r i g i n a l  s t a te m e n t  is c o n t i n u e d  for five 

y e a r s  a f t e r  t h e  last date to w h i c h  the filing was  e f f e c t i v e ;  it t h e n  

l a p s e s  in the same m a n n e r  as p r o v i d e d  in (b) of this s e c t i o n  u n l e s s  

a n o t h e r  c o n t i n u a t i o n  s t a t e m e n t  is f i l e d  before the lapse. S u c c e e d i n g  

c o n t i n u a t i o n  s t a t e m e n t s  ma y  b e  f i l e d  i n  the same m a n n e r  to c o n t i n u e  the 

e f f e c t i v e n e s s  o f  the o ri g i n a l  s t a t e m e n t .  Unless a s t a t u t e  on d i s p o s i­

t i o n  of p u b l i c  reco r d s  p r o v i d e s  o t h e r w i s e ,  the f i l i n g  o f f i c e r  m a y  re m o v e  

a l a p s e d  s t a t e m e n t  from the f i l e s  a n d  d e s t r o y  it i m m e d i a t e l y  if h e  has 

r e t a i n e d  a m i c r o f i l m  or o t h e r  p h o t o g r a p h i c  record, or in o t h e r  cases 

a f t e r  one  y e a r  a f t e r  the lapse. Th e  f i l i n g  o f f i c e r  s h al l  so a r r a n g e  

m a t t e r s  b y  p h y s i c a l  a n n e x a t i o n  of f i n a n c i n g  s t a t e m e n t s  to c o n t i n u a t i o n  

s t a t e m e n t s  o r  o t h e r  r e l a t e d  f i l i n g s ,  o r  by o t h e r  means, that  if h e  

p h y s i c a l l y  d e s t r o y s  the f i n a n c i n g  s t a t e m e n t s  of a p e r i o d  m o r e  t h a n  five
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y e a r s  past, t h o s e w h i c h  h a v e  b een co n t i n u e d  by a c o n t i n u a t i o n  s t a t e m e nt  

or w h i c h  are s t il l  e f f e c t i v e  under (f) of this s e c t i on  s h a l l be r e­

t a i n e d .

* Sec. 58. AS 4 5 . 0 5 . 7 7 2 ( d )  is amen d e d  to read:

(d) Except as p r o v i d e d  in (g) of this section, a [A] f i l i n g  o f f i­

cer shall ma r k  e a c h  s t a te m e n t  w i t h  a [ C O N S E C U T I V E J file n u m b e r  a n d wit h

the date and h o u r  of f i l i n g  and shall h o l d  the sta t e m e n t  or a m i c r o f i l m  

or o ther p h o t o g r a p h i c  copy of the s t atement for public in s p e c ti o n .  In 

a d d ition, the f i l i n g  o f f i c e r  shall i n d e x  the s t a t e m en t s  a c c o r d i n g  to the 

n a m e  of the d e b t o r  and s h a l l  note in the index the file n u m b e r  a n d  the 

a d d r e s s  of the d e b t o r  g i v e n  in the statement.

* Sec. 59. AS 4 5 . 0 5 . 7 7 2( e )  is amended to read:

(e) The u n i f o r m  fee for filing a n d  i nd e x i n g  and for s t a m p i n g  a

c o p y  f ur nished b y  the s e c u r e d  party to show the date an d  p l a c e  of fi l i n g 

[, INDEXING, A N D  F U R N I S H I N G  FILING DATA] for an o r i g i n al  f i n a n c i n g  

s t a t e m e n t  or for a c o n t i n u a t i o n  s t a t e m e n t  is as p r e s c r i b e d  by the a d m i n­

is t r a t i v e  d i r e c t o r  of courts. In addition, the a d m i n i s t r a t i v e  d i re c t o r 

o f  courts may e s t a b l i s h  e x t r a  u n if o r m  fees for

(1) s t a t e m e n t s  not in the st a n d a r d  f orm p r e s c r i b e d  b y  the

directori

(2) st a t e m e n t s  subject to the provi s i o n s  of sec. 770(f) of 

this chapter;

(3) e a c h  name m o r e  than one r e q u i r ed  to be indexed; and

(4) t h e  e x e r c i s e  of a s e c u r e d  part y 's  o p t i o n  to s h o w  a trade 

n a m e  for any pers o n .

* Sec. 60. AS 4 5 . 0 5 . 7 7 2  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

(f) If th e  de b to r  is a t r a n s m i t t i n g  u t i l i t y  (sec. 768(e) of this 

ch a p t e r )  and a f i l e d  f i n a n c i n g  s t a t e m e n t  so states, the f i n a n c i n g  s t a t e­

m e n t  is e f f e c t i v e  until a t e r m i n a t i o n  s t a t e m en t  is filed. A rea l e s t a t e
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m o r t g a g e  w h i c h  is e f f e c t i v e  as a f i x t u r e  f i l i n g  u n d e r  sec. 770(g) o f 

this c h a p t e r  r e m a i n s  e f f e c t i v e  as a f i x t u r e  f i l i n g  u n t i l  t h e  m o r t g a g e  is 

r e l e a s e d  or s a t i s f i e d  o f  r e c o r d  o r  its e f f e c t i v e n e s s  o t h e r w i s e  t e r m i­

nates as to the r e a l  e s t a t e .

(g) If a f i n a n c i n g  s t a t e m e n t  c o v e r s  t i m b e r  to be cut  or c o v e r s  

m i n e r a l s  or th e  like ( i n c l u d i n g  o i l  a n d  gas) or a c c o u n t s  s u b j e c t  t o  sec. 

694(e) of this c h a p t e r ,  or is f i l e d  as a f i x t u r e  f i l i n g ,  it shall be 

f i l e d  f o r  r e c o r d  an d  t h e  f i l i n g  o f f i c e r  s h a l l  i n d e x  it u n d e r  the n a m e s  

of the d e b t o r  a n d  any o w n e r  of r e c o r d  s h o w n  o n  the f i n a n c i n g  s t a t e m e n t  

in th e  s a m e  f a s h i o n  as i f  they w e r e  the m o r t g a g o r s  in a m o r t g a g e  o f  the 

real e s t a t e  d e s c r i b e d ,  and, to t h e  e x t e n t  tha t  the law o f  this s t a t e  

p r o v i d e s  fo r  i n d e x i n g  o f  m o r t g a g e s  u n d e r  the n a m e  o f  the m o r t g a g e e ,  

u n d e r  t h e  n a m e  of the s e c u r e d  p a r t y  as if he w e r e  th e  m o r t g a g e e  u n d e r  

the m o r t g a g e ,  or, if i n d e x i n g  is b y  d e s c r i p t i o n ,  in the s a m e  f a s h i o n  as 

if the f i n a n c i n g  s t a t e m e n t  w e r e  a m o r t g a g e  of the r e a l  e s t a t e  d e s c r i b e d .

* Sec. 61. AS 4 5 . 0 5 . 7 7 4  is a m e n d e d  to read:

S ec. 4 5 . 0 5 . 7 7 4 .  T E R M I N A T I O N  S T A T E M E N T .  (a) If a f i n a n c i n g  s t a t e­

me n t  c o v e r i n g  c o n s u m e r  g oods is f i l e d  o n  or a f t e r  J a n u a r y  1, 1980, t h e n  

w i t h i n  o n e  m o n t h  or w i t h i n  10 d a y s  f o l l o w i n g  w r i t t e n  d e m a n d  by th e 

d e b t o r  a f t e r  t h e r e  is n o  o u t s t a n d i n g  s e c u r e d  o b l i g a t i o n  a n d  no c o m m i t­

m e n t  to m a k e  a d v a n c e s , i n c u r o b l i g a t i o n s  or o t h e r w i s e  g i v e  value, t h e

s e c u r e d  p a r t y  m u s t  f i l e  w i t h  e a c h  f i l i n g  o f f i c e r  w i t h  w h o m  the f i n a n - 

ln g  s t a t e m e n t  w a s  filed, a t e r m i n a t i o n  s t a t e m e n t  to the e f f e c t  t h a t  h e 

n o  l o n g e r  c l a i m s  a s e c u r i t y  i n t e r e s t  u n d e r  the f i n a n c i n g  s t a t e m e n t ,  

w h i c h  s h a l l  be i d e n t i f i e d  b y  f i l e  n u m b e r .  In o t h e r  c a s e s  if [IF] t h e r e  

is n o  o u t s t a n d i n g  s e c u r e d  o b l i g a t i o n  a n d  n o  c o m m i t m e n t  t o  m a k e  a d v a n c e s ,  

i n c u r  o b l i g a t i o n s ,  or o t h e r w i s e  g i v e  value, the s e c u r e d  p a r t y  m u s t ,  o n  

w r i t t e n  d e m a n d  b y  the debtor, s e n d  t h e  d e b t o r , f o r  e a c h  f i l i n g  o f f i c e r  

w i t h  w h o m  t h e  f i n a n c i n g  s t a t e m e n t  w a B  filed, a t e r m i n a t i o n  [A] s t a t e m e n t
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t h a t  h e  n o  l o n g e r  c l a i m s  a s e c u r i t y  i n t e r e s t  u n d e r  the f i n a n c i n g  s t a t e­

me n t ,  w h i c h  s h a l l  b e  i d e n t i f i e d  b y  f i l e  n u m b e r .  A t e r m i n a t i o n  s t a t e m e n t  

s i g n e d  b y  a p e r s o n  o t h e r  t h a n  t h e  s e c u r e d  p a r t y  of r e c o r d  m u s t  [ I N C L U D E  

O R ]  be a c c o m p a n i e d  b y  a s e p a r a t e  w r i t t e n  s t a t e m e n t  o f  a s s i g n m e n t  s i g n e d  

b y  the s e c u r e d  p a r t y  o f  r e c o r d  a n d  c o m p l y i n g  w i t h  sec. 776(b) of t h i s  

c h a p t e r ,  i n c l u d i n g  p a y m e n t  o f  th e  r e q u i r e d  fe e  [THE A S S I G N M E N T  O R  A 

S T A T E M E N T  B Y  T H E  S E C U R E D  P A R T Y  O F  R E C O R D  T H A T  H E  H A S  A S S I G N E D  T H E  S E C U R­

I T Y  I N T E R E S T  T O  T H E  S I G N E R  O F  T H E  T E R M I N A T I O N  S T A T E M E N T .  T H E  U N I F O R M

F E E  FO R  F I L I N G  A N D  I N D E X I N G  S U C H  AN A S S I G N M E N T  O R  S T A T E M E N T  IS AS P R E

S C R I B E D  B Y  T H E  A D M I N I S T R A T I V E  D I R E C T O R  OF  C O U R T S ] .  If the a f f e c t e d

s e c u r e d  p a r t y  f a i l s  to file [SEND] t h e  t e r m i n a t i o n  s t a t e m e n t  w i t h i n  10 

da y s  a f t e r  p r o p e r  d e m a n d  for it, h e  is liable to th e  d e b t o r  for $100, 

a n d  in a d d i t i o n ,  fo r  any  loss c a u s e d  to the d e b t o r  b y  this f a i lu r e .

(b) O n  p r e s e n t a t i o n  to t h e  f i l i n g  o f f i c e r  of the t e r m i n a t i o n  

s t a t e m e n t  h e  m u s t  n o t e  it in th e  index. If h e  ha s  r e c e i v e d  the t e r m i n a

t i o n  s t a t e m e n t  in d u p l i c a t e ,  h e  s h a l l  r e t u r n  o n e  c o p y  of the t e r m i n a

t i o n  s t a t e m e n t  to the s e c u r e d  p a r t y  s t a m p e d  to s h o w  the tim e  of r e c e i p t

of  the s t a t e m e n t .  If the f i l i n g  o f f i c e r  has a m i c r o f i l m  or o t h e r  p h o t o  

g r a p h i c  r e c o r d  of the f i n a n c i n g  s t a t e m e n t  a n d  o f  a n y  r e l a t e d  c o n t i n u a­

t i o n  s t a t e m e n t ,  s t a t e m e n t  o f  a s s i g n m e n t  and s t a t e m e n t  of r e l e a s e ,  h e  

m a y  r e m o v e  th e  o r i g i n a l s  f r o m  th e  f i l e s  at a n y  t i m e  a f t e r  r e c e i p t  o f  

t h e  t e r m i n a t i o n  s t a t e m e n t ,  or if h e  h a s  no s u c h  r e c o r d ,  h e  m a y  r e m o v e  

t h e m  f r o m  t h e f i l e s  at any t i m e  a f t e r  one y e a r  a f t e r  r e c e i p t  of the 

t e r m i n a t i o n  s t a t e m e n t  [THE F I L I N G  O F F I C E R  S H A L L  R E M O V E  F R O M  T H E  F I L E S ,

M A R K  " T E R M I N A T E D ,"  AN D S E N D  O R D E L I V E R  TO  T H E  S E C U R E D  P A R T Y  T H E  F I ­

N A N C IN G  S T A T E M E N T  AND A N Y  C O N T IN U A T IO N  S T A T E M E N T , S T A T E M E N T  O F  A S S I G N  

M E N T , O R  S T A T E M E N T  O F  R E L E A S E  P E R T A I N I N G  TO  T H E  F IN A N C IN G  S T A T E M E N T ] .

( c )  T h e  u n i f o r m  f e e  f o r  f i l i n g  a n d  i n d e x i n g  a t e r m i n a t i o n  s t a t e  

m e n t  [ I N C L U D I N G  S E N D IN G  O R D E L I V E R I N G  T H E  F IN A N C IN G  S T A T E M E N T ]  is as
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p r e s c r i b e d  b y  the a d m i n i s t r a t i v e  d i r e c t o r  of courts. In a d d i t i o n ,  the 

a d m i n i s t r a t i v e  d i r e c t o r  of c o u r t s  m a y  e s t a b l i s h  e x t r a  u n i f o r m  f e e s  for

(1) t e r m i n a t i o n  s t a t e m e n t s  not in the s t a n d a r d  f or m  p r e­

s c r i b e d  b y  t h e  d i r e c t o r ;  an d

(2) e a c h  n a m e  m o r e  t h a n  one a g a i n s t w h i c h  the t e r m i n a t i o n  

s t a t e m e n t  is r e q u i r e d  to be i nd e x e d .

* Sec. 62. A S  4 5 . 0 5 . 7 7 6  is a m e n d e d  to read:

Sec. 4 5 . 0 5 . 7 7 6 .  A S S I G N M E N T  O F  S E C U R I T Y  INT E R E S T ; D U T I E S  O F  FILING 

O F F I C E R ;  F E E S . (a) A f i n a n c i n g  st at e m e n t  ma y  d i s c l o s e  an a s s i g n m e n t  of 

a s e c u r i t y  i n t e r e s t  in the c o l l a t e r a l  d e s c r i b e d  in the s t a t e m e n t  by 

i n d i c a t i o n  i n  the s t a t e m e n t  of the name and a d d r e s s  of the a s s i g n e e  or 

b y  a n  a s s i g n m e n t  i t s e l f  or a c o p y  of an a s s i g n m e n t  on the face or back 

of the s t a t e m e n t .  [EITHER T H E  O R I G I N A L  S E C U R E D  P A R T Y  O R  T H E  A S S I G N E E  

M A Y  S I G N  T H I S  S T A T E M E N T  AS T H E  S E C U R E D  PARTY.] O n  p r e s e n t a t i o n  to the 

f i l i n g  o f f i c e r  of this f i n a n c i n g  statement, the f i l i n g  o f f i c e r  s hall  

m a r k  the s a m e  as p r o v i d e d  in sec. 772(d) of this chapter. The  u n i f o r m  

fee for f i l i n g ,  i n dexing, an d  f u r n i s h i n g  f i l i n g  d ata for a f i n a n c i n g  

s t a t e m e n t  so i n d i c a t i n g  an a s s i g n m e n t  is as p r e s c r i b e d  by the a d m i n i s­

tr a t i v e  d i r e c t o r  of courts. In addition, the a d m i n i s t r a t i v e  d i r e c t o r  

of c o u r t s  m a y  e s t a b l i s h  e x t ra  u n i f o r m  fees for

(1) f i n a n c i n g  s t a t e m e n t s  not in the s t a n d a r d  f o r m  p r e s c r i b e d  

b y  the d i r e c t o r ;  a n d

(2) e a c h  n ame m o r e  t h a n  one a g a i n s t  w h i c h  the f i n a n c i n g  

s t a t e m e n t  is r e q u i r e d  to be i n d e x e d .

(b) A  s e c u r e d  p a r t y  m a y  a s s i g n  of r e c o r d  all or a p art of  his 

r i g h t s  u n d e r  a f i n a n c i n g  s t a t e m e n t  b y  the f i l i n g  in the p l a ce  w h e r e  the 

o r i g i n a l  f i n a n c i n g  s t a t e m e n t  w a s  f i l e d of a s e p a r a t e  w r i t t e n  s t a t e m e n t  

of a s s i g n m e n t  s i g n e d  b y  the s e c u r e d  p a r t y  of r e c o r d  a n d  s e t t i n g  o u t  the 

n a m e  o f  t h e  s e c u r e d  p a r t y  of r e c o r d  and the debtor, the file n u m b e r ,  and
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the d a t e  of f i l i n g  of the f i n a n c i n g  s t a t e m en t  an d  the n a m e  a n d  addr e s s 

of the a s s i g n e e  a n d  c o n t a i n i n g  a d e s c r i p t i o n  of the c o l l a t e r a l  assigned. 

A c o p y  o f  the a s s i g n m e n t  is s u f f i c i e n t  as a s e p a r a t e  s t a t e m e n t  if it 

c o m p l i e s  w i t h  the p r e c e d i n g  sen te n c e .  O n  p r e s e n t a t i o n  to th e  f i l i n g  

o f f i c e r  of the s e p a r a t e  s t a t e m e n t ,  the f i l i n g  o f f i c e r  s h a l l  m a r k  the 

s e p a r a t e  s t a t e m e n t  wit h  the d a t e  a n d  ho u r  of the filing. H e  s h a l l  note 

the a s s i g n m e n t  o n  the i n d e x  of the f i n a n c i n g  s t a t e m e n t , or in the case 

of a f i x t u r e  filing, or a f i l i n g  c o v e r i n g  ti m be r  to be cut, or c o v e r­

ing m i n e r a l s  or the like ( i n c l u d i n g  oil a n d  gas) or a c c o u n t s  s u b j e c t 

to sec. 694(e) of this chapter, he shall i n d e x  the a s s i g n m e n t  u n d e r  

the n a m e  of the as s i g n o r  as g r a n t o r  and, to the extent t h a t  the law of 

this s t a t e  p r o v i d e s  for i n d e x i n g  the a s s i g n m e n t  of a m o r t g a g e  u n d e r  

the n a m e  of the assignee, h e  s h a l l  index the a s s i g n m e n t  of the f i n a n­

cing s t a t e m e n t  u nder the n a m e  of  the a s s i g n e e . The u n i f o r m  fee for 

filing, indexing, and f u r n i s h i n g  filing d a t a  about the s e p a r a t e  s t a t e­

ment of  a s s i g n m e n t  is as p r e s c r i b e d  by the a d m i n i s t r a t i v e  d i r e c t o r  of 

courts. In addition, the a d m i n i s t r a t i v e  d i r e c t o r  of c o u r t s  m a y  e s t a b­

lish e x t r a  u n i f o r m  fees for (1) s e p a r a t e  s t a t e m e n t s  not in the f o r m  

p r e s c r i b e d  b y  the director; a n d  (2) each n ame m o r e  than on e  a g a i n s t  

w h i c h  t h e  s t a t e m e n t  of a s s i g n m e n t  is r e q u i r e d  to be i n d exed. N o t w i t h­

st a n d i n g  the p r o v i s i o n s  of t his s u bs e ction, an a s s i g n m e n t  of r e c o r d  

of a s e c u r i t y  i n t e r e s t  in a f i x t u r e  c o n t a i n e d  in a m o r t g a g e  e f f e c t i v e  

as a f i x t u r e  f i l i n g  (sec. 770(g) o f  this c h ap t e r )  m a y  be m a d e  o n l y  by 

o f  the m o r t g a g e  i n  the m a n n e r  p r o v i d e d  b y  t h e  l a w  of the 

o t h e r  t h a n  this chapter.

(c) A f t e r  the d i s c l o s u r e  or [OF] f i l i n g  of a n  a s s i g n m e n t  u n d e r 

s e c t i o n ,  the a s s i g n e e  is t h e  s e cu r e d  p a r t y  of record.

63. AS 4 5 . 0 5 . 7 7 8  is a m e n d e d  to read:

Sec. 45.05.778. RELEASE OF COLLATERAL} DUTIES OF FILING OFFICER}
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FEES. A s e c u r e d  p a r t y  of r e c o r d  may, b y  h i s  s i g n e d  s ta t e m e n t ,  r e l e a s e  

all or a p a r t  o f  c o l l a t e r a l  d e s c r i b e d  i n  a f i l e d  f i n a n c i n g  s t a t e m e n t .

T h e  s t a t e m e n t  o f  r e l e a s e  is s u f f i c i e n t  if it c o n t a i n s  a d e s c r i p t i o n  of 

the c o l l a t e r a l  b e i n g  r e l e a s e d ,  the n a m e  a n d  a d d r e s s  of the d e b t or ,  the  

nam e  a n d  a d d r e s s  of the s e c u r e d  pa r t y ,  a n d  t h e  f i l e  n u m b e r  of the f i­

na n c i n g  s t a t e m e n t .  A s t a t e m e n t  of r e l e a s e  s i g n e d  b y  a p e r s o n  o t h e r  

tha n the s e c u r e d  p a r t y  of r e c o r d  m u s t  b e  a c c o m p a n i e d  by a s e p a r a t e  

w r i t t e n  s t a t e m e n t  of a s s i g n m e n t  s i g n e d  b y  th e  s e c u r e d  p a r t y  of r e c o r d  

a n d  c o m p l y i n g  w i t h  sec. 776(b) of this c h a p t e r ,  i n c l u d i n g  p a y m e n t  o f  the 

r e q u i r e d  fee. U p o n  p r e s e n t a t i o n  of the s t a t e m e n t  to the f i l i n g  o f f i c e r ,  

he s hall m a r k  t h e  s t a t e m e n t  w i t h  the h o u r  a n d  d a t e  of f i l i n g  an d s h a l l  

note this i n f o r m a t i o n  u p o n  the m a r g i n  o f  th e  i n d e x  of the f i l i n g  of t h e  

f i n a n c i n g  s t a t e m e n t .  T h e  u n i f o r m  fee f o r  f i l i n g  a n d  n o t i n g  the s t a t e­

men t  of  r e l e a s e  is as p r e s c r i b e d  b y  th e  a d m i n i s t r a t i v e  d i r e c t o r  of 

courts. In a d d i t i o n ,  the a d m i n i s t r a t i v e  d i r e c t o r  of c ou r t s  m a y  e s t a b­

lish e x t r a  u n i f o r m  fees for

(1) s t a t e m e n t s  of r e l e a s e  n o t  in t h e  s t a n d a r d  f o r m  p r e s c r i b e d  

by the d i r e c t o r ;  a n d

(2) e a c h  nam e  m o r e  t h a n  one  a g a i n s t  w h i c h  the s t a t e m e n t  o f

r e l e a s e  is r e q u i r e d  to be i nd e x e d .

* Sec. 64. AS 4 5 . 0 5 . 7 8 0 ( b )  is a m e n d e d  t o  read:

(b) U p o n  r e q u e s t  o f  a p e r s o n ,  t h e  f i l i n g  o f f i c e r  s h a l l  i s s u e  h i s

c e r t i f i c a t e  s h o w i n g  w h e t h e r  t h e r e  is o n  file, o n  t h e  d a t e  a n d  h o u r  

s t a t e d  in it, a p r e s e n t l y  e f f e c t i v e  f i n a n c i n g  s t a t e m e n t  n a m i n g  a p a r t i­

cular d e b t o r  a n d  a s t a t e m e n t  o f  a s s i g n m e n t  o f  it, a n d  if t h e r e  is, 

g i v i n g  th e  d a t e  a n d  h o u r  o f  f i l i n g  of e a c h  s u c h  s t a t e m e n t  a n d  th e  n a m e s  

a n d  a d d r e s s e s  o f  e a c h  s e c u r e d  p a r t y  i n  it. T h e  u n i f o r m  f e e  for the
I

c e r t i f i c a t e  isj as p r e s c r i b e d  b y  th e  a d m i n i s t r a t i v e  d i r e c t o r  of c o u r t s  

fo r  e a c h  f i n a n c i n g  s t a t e m e n t  a n d  for  e a c h  s t a t e m e n t  of a s s i g n m e n t  r e -
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p o r t e d  t h e r e i n; the a d m i n i s t r a t i v e  d i r e c t o r  of c o u r t s  m a y  e s t a b l i s h  

a n  e x t r a  u n i f o r m  fe e  f o r  r e q u e s t s  f o r  c e r t i f i c a t e s  w h i c h  a r e  n o t  I n  th e  

s t a n d a r d  f o r m  p r e s c r i b e d  b y  t h e  d i r e c t o r . U p o n  r e q u e s t ,  t h e  f i l i n g  

o f f i c e r  s h a l l  f u r n i s h  a c o p y  o f  a  f i l e d  f i n a n c i n g  s t a t e m e n t  or s t a t e m e n t  

o f  a s s i g n m e n t  f o r  a u n i f o r m  f e e  as p r e s c r i b e d  b y  the a d m i n i s t r a t i v e  

d i r e c t o r  o f  c o u r t s .

* Sec. 65. A S  4 5 . 0 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to r ea d :

S ec. 4 5 . 0 5 . 7 8 1 .  F I N A N C I N G  S T A T E M E N T S  C O V E R I N G  C O N S I G N E D  O R  L E A S E D  

G O O D S .  A  c o n s i g n o r  or l e s s o r  o f  g o o d s  m a y  f i l e  a f i n a n c i n g  s t a t e m e n t  

u s i n g  t h e  t e r m s  " c o n s i g n o r " ,  " c o n s i g n e e " ,  " l e s s o r " ,  " l e s s e e " ,  or t h e  

like i n s t e a d  o f  the te r m s  s p e c i f i e d  in sec. 770 o f  this c h a p t e r .  T h e  

p r o v i s i o n s  o f  secs. 768 - 781 o f  t his c h a p t e r  a p p l y  as a p p r o p r i a t e  to 

th e  f i n a n c i n g  s t a t e m e n t ,  but its f i l i n g  m a y  n o t  o f  i t s e l f  b e  a f a c t o r  in 

d e t e r m i n i n g  w h e t h e r  or no t  th e  c o n s i g n m e n t  or l e a s e  is i n t e n d e d  as 

s e c u r i t y  (sec. 20(37) of this c h a p t e r ) .  H o w e v e r ,  if it is d e t e r m i n e d  

for o t h e r  r e a s o n s  t h a t  the c o n s i g n m e n t  or l e a s e  is so i n t e n d e d ,  a s e c u r­

it y  i n t e r e s t  o f  the c o n s i g n o r  o r  l e s s o r  w h i c h  a t t a c h e s  to the  c o n s i g n e d  

or l e a s e d  g o o d s  is p e r f e c t e d  b y  the  f i l i n g.

*  Sec. 66. A S  4 5 . 0 5 . 7 8 2 ( c )  is a m e n d e d  to read:

(c) T o  the e x t e n t  tha t  t h e y  g i v e  r i g h t s  t o  the d e b t o r  a n d  i m p o s e  

d u t i e s  o n  t h e  s e c u r e d  party, t h e  r u l e s  s t a t e d  i n  the s u b s e c t i o n s  r e ­

f e r r e d  t o  b e l o w  m a y  n o t  be w a i v e d  or v a r i e d  e x c e p t  as p r o v i d e d  w i t h  

r e s p e c t  t o  c o m p u l s o r y  d i s p o s i t i o n  of c o l i t e r a l  (secs. 7 8 8 ( c )  a n d  790) 

[ ( 7 9 0 ( a ) ) ]  a n d  w i t h  r e s p e c t  to r e d e m p t i o n  of c o l l a t e r a l  (sec. 792), but 

t h e  p a r t i e s  m a y  b y  a g r e e m e n t  d e t e r m i n e  t h e  s t a n d a r d s  b y  w h i c h  t h e  f u l­

f i l l m e n t  o f  t h e s e  r i g h t s  a n d  d u t i e s  is to b e  m e a s u r e d  if s u c h  s t a n d a r d s  

a r e  n o t  m a n i f e s t l y  u n r e a s o n a b l e :

(1) sec. 784(b) o f  t h i s  c h a p t e r  a n d  sec. 7 8 8 ( b )  o f  t h i s  

c h a p t e r  i n s o f a r  as t h e y  r e q u i r e  a c c o u n t i n g  f o r  s u r p l u s  p r o c e e d s  o f
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c o l l a t e r a l ;

(2) sec. 788(c) of this c h a p t e r  and sec. 790(a) of this 

c h a p t e r  w h i c h  deal w i t h  d i s p o s i t i o n  of c ollateral!

(3) sec. 790(b) of this c h a p t e r  which d eals w i t h  a c c e p t a n c e  

of c o l l a t e r a l  as d i s c h a r g e  of o b l i g a t i o n )

(4) sec. 792 of this c h a p t e r  w h i c h  deals w i t h  r e d e m p t i o n  of 

c o l l a t e r a l )  a n d

(5) sec. 794(a) of this c h a p t e r  w hich d e a l s  w i t h  the s e cu r e d 

p a r t y ' s  l i a b i l i t y  for f a i l u r e  to c o m p l y  w i t h  secs. 782 - 794 of this 

c h a p t e r .

* Sec. 67. AS 4 5 . 0 5 . 7 8 4 ( b )  is a m e n d e d  to read:

(b) A s e c u r e d  p a r t y  wh o  b y  a g r e e m e n t  is e n t i t l e d  to c h a r g e  ba c k  

u n c o l l e c t e d  c o l l a t e r a l  or o t h e r w i s e  to ful l  or limi t e d  r e c o u r s e  a g a i n s t 

the d e b t o r  a n d  w h o  u n d e r t a k e s  to c o l l e c t  f r o m  the a c c o u n t  d e b t o r s  or 

o b l i g o r s  m u s t  p r o c e e d  in a c o m m e r c i a l l y  r e a s o n ab l e  m a n n e r  a n d  may d e du c t  

hi s  r e a s o n a b l e  e x p e n s e s  of r e a l i z a t i o n  f r o m  the c o ll e c t i o n s . If the 

s e c u r i t y  a g r e e m e n t  s e c u r e s  an i n de b t e d n e s s ,  the s e c u r e d  p a r t y  must 

a c c o u n t  to the d e bt o r  for a surplus, a n d  unless o t h e r w i s e  agreed, the 

d e b t o r  is lia b l e  for a de fi c i e n c y .  But, if the u n d e r l y i n g  t r a n s a c t i o n  

was a s a l e  of  a c c o u n t s  [, C O N T R A C T  R I G H T S , ]  or c h a t t e l  paper, the d e b t o r  

is e n t i t l e d  to a s u rp l u s  or is liable for a d e f i c i e n c y  only if the 

s e c u r i t y  a g r e e m e n t  so pro v i d e s .

* Sec. 68. A S  4 5 . 0 5 . 7 8 8 ( a ) ( 1 )  is a m e n d e d  to read:

(1) the r e a s o n a b l e  e x p e n s e s  of retaking, ho l d i n g ,  p r e p a r i n g  

for s a l e  or l e a s e , se l ling, l e a s i n g  a n d  the like and, to th e  extent 

p r o v i d e d  fo r i n  the a g r e e m e n t  an d  no t  p r o h i b i t e d  b y  law, the r e a s o n a b l e  

a t t o r n e y  f e e s  a n d  legal e x p e n s e s  i n c u r r e d  b y  the s e c u r e d  party;

* Sec. 69. A S  4 5 . 0 5 . 7 8 8 ( c )  is a m e n d e d  to read:

(c) D i s p o s i t i o n  of  the c o l l a t e r a l  m a y  be by p u b l i c  or p r i v a t e
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p r o c e e d i n g s  an d  m a y  be m a d e  by w a y  of one or mo r e  c o n t r a ct s .  Sale or 

o t h e r  d i s p o s i t i o n  m a y  be as a unit or in p a r c e l s  and at a n y  time a n d 

p l a c e  a n d  o n  any terms, but e very as p e c t  of the d i s p o s i t i o n  i n c l u di n g  

the m e t h o d , manner, time, place, a n d  t erms m u s t  be c o m m e r c i a l l y  r e a s o n­

able. U n l e s s  coll a t e r a l is p e r i s h a b l e  or t h r e a t e n s  to d e c l i n e  s p e e d i l y  

in v alue or is of a type c u s t o m a r i l y  sold on a r e c o g n i z e d  market, r e a­

son a b l e  n o t i f i c a t i o n  of the time a n d  p l a c e of a public s a l e  or r e a s o n­

able n o t i f i c a t i o n  of the time a fter w h i c h  a p r i v a t e  sale o r  other i n­

te n d e d  d i s p o s i t i o n  is to be m ade shall be sent by the s e c u r e d  p a r t y  to 

the debtor, if he has not si g n ed  a f t e r d e f a u l t  a s t a t e m e n t  r e n o u n c i n g

or  m o d i f y i n g  his right to n o t i f i c a t i o n  of sale. In the c a s e  of c o n s u m e r  

goods no o t h e r  n o t i f i c a t i o n  need be sent. In other cases n o t i f i c a t i o n  

shall be sent to any o t h e r  secur e d  p a r t y  f r o m  w h o m  the s e c u r e d  p a r t y 

ha s  r e c e i v e d  (before s e n d i n g  his n o t i f i c a t i o n  to the d e b t o r  or bef o r e 

the d e bt o r ' s  r e n u n c i a t i o n  of his rights) w r i t t e n  notice o f  a c l a i m of 

an  i n t e r e s t  in the c o l l a t e r a l  [AND, E X C E P T  IN THE CASE O F  C O N S U M E R  

GOODS, T O  A N Y  O T H E R  P E R S O N  WH O  HAS A S E C U R I T Y  INTEREST IN THE  C O L L A T E R A L  

A N D  WHO H A S  D U L Y  FILED A F I N A N C I N G  S T A T E M E N T  INDEXED IN T H E  NAME O F  TH E 

D E B T O R  IN T H E  S T A TE  OR W H O  IS K N O W N  BY T H E  S E C U R E D  P A R T Y  T O  HAVE A 

S E C U R I T Y  I N T E R E S T  IN T H E  COL L A T E R A L] .  Th e  s e c u r e d  p a r t y  m a y  buy at a

p u b l i c  sale, and, if the c o ll a t e r a l  is of a type c u s t o m a r i l y  sold in a

r e c o g n i z e d  m a r k e t  or is of a type w h i c h  is the subject of w i d e l y  d i s­

tr i b u t e d  s t a n d a r d  p rice q u o t a tions, h e  m a y  b u y  at p r i v a t e  sale.

* Sec. 70. A S  4 5 . 0 5 . 7 9 0 ( b )  is a m e n d e d  to read:

(b) I n  a n y  o ther case i n v o l v i n g  c o n s u m e r  goods or a n y  other c o l­

lateral, a s e c u r e d  p a r t y  i n  p o s s e s s i o n  may, a f t er  d e f ault, p r o p o s e  to 

r e t a i n  t h e  c o l l a t e r a l  in s a t i s f a c t i o n  o f  t h e  o bligation. W r i t t e n  n o t i c e  

o f  the p r o p o s a l  shall be  sen t to the d e b t o r  if he has n o t  signed a ft e r  

d e f a u l t  a s t a t e m e n t  r e n o u n c i n g  or m o d i f y i n g  h i s  rights u n d e r  this s u b -

r
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s e c t i o n .  In the c a s e  of c o n s u m e r  goods no o t h e r  n o t i c e  n e e d  be g iv e n .

In o t h e r  c a s e s  n o t i c e  s h a l l  b e  sen t  to a n y o t h e r  s e c u r e d  p a r t y  f r o m

w h o m  the s e c u r e d  p a r t y  has  r e c e i v e d  (before s e n d i n g  his n o t i c e  to the

d e b t o r  o r  b e f o r e  the d e b t o r ' s  r e n u n c i a t i o n of hi s  r i g h t s )  w r i t t e n

n o t i c e  of  a c l a i m  of an i n t e r e s t  in the c o l l a t e r a l .  If the s e c u r e d

p a r t y  r e c e i v e s  o b j e c t i o n  i n  w r i t i n g  f r o m  a p e r s o n  e n t i t l e d  to r e c e i v e

n o t i f i c a t i o n  w i t h i n  21 d ay s  a f t e r  the n o t i c e  was s e n t  [AND, E X C E P T  IN 

T H E  C A S E  O F  C O N S U M E R  G O O D S ,  T O  A N Y  O T H E R  S E C U R E D  P A R T Y  W H O  H A S  A S E C U R­

ITY I N T E R E S T  IN T H E  C O L L A T E R A L  A N D  WHO H A S  D U L Y  F I L E D  A F I N A N C I N G  S T A T E­

M E N T  I N D E X E D  IN T H E  N A M E  O F  T H E  DE B T OR  IN T H I S  S T A T E  OR IS K N O W N  BY T H E  

S E C U R E D  P A R T Y  IN P O S S E S S I O N  T O  HAV E  A S E C U R I T Y  I N T E R E S T  IN IT. IF T H E  

D E B T O R  O R  O T H E R  P E R S O N  E N T I T L E D  TO R E C E I V E  N O T I F I C A T I O N  O B J E C T S  IN 

W R I T I N G  W I T H I N  30 DAYS F R O M  T H E  R E C E I P T  O F  T H E  N O T I F I C A T I O N  O R  IF A N Y  

O T H E R  S E C U R E D  P A R T Y  O B J E C T S  IN W R I T I N G  W I T H I N  30 DAYS A F T E R  T H E  S E C U R E D  

P A R T Y  O B T A I N S  P O S S E S I O N ] ,  the s e c u r e d  p a r t y  m u s t  d i s p o s e  of the c o l l a t­

eral u n d e r  sec. 788 of thi s  chapter. In the a b s e n c e  of this w r i t t e n  

o b j e c t i o n ,  the s e c u r e d  p a r t y  m a y  r e t a i n  t h e  c o l l a t e r a l  in s a t i s f a c t i o n  

of the d e b t o r ' s  o b l i g a t i o n .

* Sec. 71. T R A N S I T I O N  P R O V I S I O N S .  (a) T r a n s a c t i o n s  v a l i d l y  e n t e r e d  int o 

a f t e r  D e c e m b e r  31, 196 2  a n d  b e f o r e  J a n u a r y  1, 1980, a n d  w h i c h  w e r e  s u b j e c t  to 

the p r o v i s i o n s  of AS 4 5 . 0 5 . 6 9 0  - 4 5 . 0 5 . 7 9 4  a n d  w h i c h  w o u l d  be s u b j e c t  to 

AS 4 5 . 0 5 . 6 9 0  - 4 5 . 0 5 . 7 9 4  on or a f t e r  J a n u a r y  1, 1980 if the y  h a d  b e e n  e n t e r e d  

i n t o  o n  or a f t e r  J a n u a r y  1, 1980, a n d  the r i g h t s ,  d u t i e s  a n d  i n t e r e s t s  f l o w­

ing f r o m  the t r a n s a c t i o n s  r e m a i n  v a l i d  on a n d  a f t e r  J a n u a r y  1, 1980, a n d  m a y  

)e t e r m i n a t e d ,  c o m p l e t e d ,  c o n s u m m a t e d  or e n f o r c e d  as r e q u i r e d  or p e r m i t t e d  by 

the p r o v i s i o n s  of AS 4 5 . 0 5 . 6 9 0  - 4 5 . 05 . 7 9 4 .  S e c u r i t y  i n t e r e s t s  a r i s i n g  out 

pf t h e  t r a n s a c t i o n s  w h i c h  a r e  p e r f e c t e d  as o f  J a n u a r y  1, 1 9 8 0  s h a l l  r e m a i n  

> e r f e c t e d  u n t i l  t h e y  l apse as p r o v i d e d  in A S  4 5 . 0 5 . 6 9 0  - 4 5 . 0 5 . 7 9 4 ,  a n d  m a y  

>e c o n t i n u e d  a s  p e r m i t t e d  b y  A S  4 5 . 0 5 . 6 9 0  - 4 5 . 0 5 . 7 9 4 ,  e x c e p t  as s t a t e d  in
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!c ) - (f) o f  t h i s  s e c t i o n .

(b) A  s e c u r i t y  i n t e r e s t  f o r  t h e  p e r f e c t i o n  of  w h i c h  f i l i n g  o r  th e 

:aking o f  p o s s e s s i o n  w a s  r e q u i r e d  u n d e r  AS  4 5 . 0 5 . 6 9 0  - 4 5 . 0 5 . 7 9 4  b e f o r e  

fanuary 1, 1980, a n d  w h i c h  a t t a c h e d  b e f o r e  J a n u a r y  1, 1980, b u t  w a s  n o t 

l e r f e c t e d  s h a l l  b e  c o n s i d e r e d  p e r f e c t e d  o n  J a n u a r y  1, 1 9 8 0  if A S  4 5 . 0 5 . -

>90 - 4 5 . 0 5 . 7 9 4  p e r m i t s  p e r f e c t i o n  w i t h o u t  f i l i n g  or a u t h o r i z e s  f i l i n g  in t h e 

>ffice o r  o f f i c e s  w h e r e  a p r i o r  i n e f f e c t i v e  f i l i n g  w a s  m a d e .

(c) A  f i n a n c i n g  s t a t e m e n t  or  c o n t i n u a t i o n  s t a t e m e n t  f i l e d  b e f o r e  J a n u -  

iry 1, 1 9 8 0  w h i c h  s h a l l  not h a v e  l a p s e d  b e f o r e  J a n u a r y  1, 1 9 8 0  s h a l l  r e m a i n  

i f f e c t i v e  f o r  t he  p e r i o d  p r o v i d e d  i n  A S  4 5 . 0 5 . 6 9 0  - 4 5 . 0 5 . 7 9 4 ,  as it r e a d  

>efore J a n u a r y  1, 1980, but n o t  less t h a n  f i v e  y e a r s  a f t e r  th e  f i l i n g .

(d) W i t h  r e s p e c t  to a n y  c o l l a t e r a l  a c q u i r e d  b y  t h e  d e b t o r  a f t e r  J a n u -  

iry 1, 1980, a n y  e f f e c t i v e  f i n a n c i n g  s t a t e m e n t  o r  c o n t i n u a t i o n  s t a t e m e n t  

l e s c r i b e d  in (c) - (f) of th i s  s e c t i o n  s hall a p p l y  o n l y  i f  th e  f i l i n g  or 

filings a r e  in th e  o f f i c e  or o f f i c e s  a p p r o p r i a t e  to p e r f e c t  t h e  s e c u r i t y  

L n t e r e s t s  i n  t h e  n e w  c o l l a t e r a l  u n d e r  AS 4 5 . 0 5 . 6 9 0  - 4 5 . 0 5 . 7 9 4 .

(e) T h e  e f f e c t i v e n e s s  o f  a n y  f i n a n c i n g  s t a t e m e n t  or c o n t i n u a t i o n  s t a t e -  

nent f i l e d  b e f o r e  J a n u a r y  1, 1 9 8 0  m a y  be c o n t i n u e d  b y  a c o n t i n u a t i o n  s t a t e - 

nent as p e r m i t t e d  b y  AS 4 5 . 0 5 . 6 9 0  - 4 5 . 0 5 . 7 9 4 ,  e x c e p t  t h a t  if A S  4 5 . 0 5 . 6 9 0  - 

i 5 . 0 5 . 7 9 4  r e q u i r e s  a f i l i n g  i n  a n  o f f i c e  w h e r e  t h e r e  w a s  n o  p r e v i o u s  f i n a n -  

:ing s t a t e m e n t ,  a n e w  f i n a n c i n g  s t a t e m e n t  c o n f o r m i n g  to (g) - (j) o f  this 

s e c t i o n  s h a l l  be f i l e d  in t h a t  o f f i c e .

(f) If th e  r e c o r d  of a  m o r t g a g e  of rea l  e s t a t e  w o u l d  h a v e  b e e n  e f f e c­

tive as a f i x t u r e  f i l i n g  o f  g o o d s  d e s c r i b e d  in th e  m o r t g a g e  i f  A S  4 5 . 0 5 . -  

590 - 4 5 . 0 5 . 7 9 4 ,  a s  t h o s e  s e c t i o n s  r e a d  a f t e r  J a n u a r y  1, 1980, h a d  b e e n  in 

iffeet o n  t h e  d a t e  o f  r e c o r d i n g  t h e  m o r t g a g e ,  t h e  m o r t g a g e  s h a l l  b e  c o n -  

l i d e r e d  e f f e c t i v e  a s  a f i x t u r e  f i l i n g  as to t h e  g o o d s  u n d e r  A S  4 5 . 0 5 . 7 7 0 ( g )  

an J a n u a r y  1 ,  1 9 8 0 .

(g) If a s e c u r i t y  i n t e r e s t  i s  p e r f e c t e d  o r  h a s  p r i o r i t y  as  o f
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lanuary 1, 1 9 8 0  as to all p e r s o n s  or as to c e r t a i n  p e r s o n s w i t h o u t  a n y  fi l i n g 

•r r e c o r d i n g ,  a n d  if the f i l i n g  of a f i n a n c i n g  s t a t e m e n t  w o ul d  be r e q u i r e d  

'or the p e r f e c t i o n  or p r i o r i t y  of the s e c u r i t y  i n t e r e s t  agai n s t  t hose persons 

inder AS 4 5 . 0 5 . 6 9 0  - 4 5. 0 5 . 7 9 4 ,  the p e r f e c t i o n  an d  p r i o r i t y  r i g h t s  of the 

iccurity i n t e r e s t  c o n t i n u e  until J a n u a r y  1, 1983. T h e  p e r f e c t i o n  will then 

.apse u n l e s s  a f i n a n c i n g  s t a t e m e n t  is fi l e d  as p r o v i d e d  in (j) o f  this sec- 

:ion or un l e s s  t h e  s e c u r i t y  i n t e r e s t  is p e r f e c t e d  o t h e r w i s e  t h a n  by filing.

(h) If a s e c u r i t y  i n t e r e s t  is p e r f e c t e d  as of J a nu a r y  1, 1 9 8 0  u n d e r  a 

.aw, o t h e r  t h a n  A S  4 5 . 0 5 . 6 9 0  - 4 5 . 0 5 . 7 9 4 ,  w h i c h  r e q u i r e s  no f u r t h e r  filing, 

■efiling or r e c o r d i n g  to c o n t i n u e  its p e r f e c t i o n ,  p e r f e c t i o n  c o n t i n u e s  until 

tnd w i l l  lapse J a n u a r y  1, 1983 u n l e s s  a f i n a n c i n g  s t a t em e n t  is f i l e d  as 

irovided in ( j ) of this s e c t i o n  or u n l e s s  the s e c u r i t y  interest is p e r f e c t e d  

>therwise t h a n  b y  filing, or u n l e s s  u n d e r  AS  4 5 . 0 5 . 7 3 4 ( c )  the o t h e r  law 

:ontinues to g o v e r n  filing.

(i) If a s e c u r i t y  i n t e r e s t  is p e r f e c t e d  b y  a filing, r e f i l i n g  or re- 

:ording u n d e r  a law r e p e a l e d  b y  this Act w h i c h  r e q u i r e d  further filing, 

refiling or r e c o r d i n g  to c o n t i n u e  its p e r f e c t io n ,  p e r f e c t i o n  c o n t i n u e s  and 

fill l apse on th e  date p r o v i d e d  by the law r e p e a l e d  for the f u r t h e r  filing, 

refiling or r e c o r d i n g  u n l e s s  a f i n a n c i n g  s t a t e m e n t  is filed as p r o v i d e d  in

(j ) of this s e c t i o n  or u n l e s s  the s e c u r i t y  i n t e r e s t  is p e r f e c t e d  o t h e r w i s e  

:han b y  fili n g .

(j) A f i n a n c i n g  s t a t e m e n t  m a y  be f i l e d  w i t h i n  six months b e f o r e  the 

jerfe c t i o n  of a s e c u r i t y  i n t e r e s t  w o u l d  o t h e r w i s e  lapse. Th e  f i n a n c i n g  

statement m a y  b e  signed b y  e i t h e r  the de b t o r  or t h e  secured party. It m ust 

Ldentify the s e c u r i t y  agree m e nt ,  s t a t e m e n t  or n o t i c e  (however d e n o m i n a t e d  in 

m y  s t a t u t e  o r  o t h e r  law r e p e a l e d  or m o d i f i e d  by secs. 1 - 6  a n d  15 - 70 of 

:hi8 Act), s t a t e  the o f f i c e  w h e r e  a n d  the date w h e n  the last filing, r e f i l i n g  

jr r e c o r d i n g ,  i f  any, w a s  m a d e  w i t h  r e s p e c t  to the statement, a n d  the f i l i n g  

lumber, if any ,  or b o o k  a n d  page, if any, of r e c o r d i n g  and f u r t h e r  state that
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the s e c u r i t y  agree m e n t ,  s t a t e m e n t  or notice, h o w e v e r denominated, in a n o t he r

filing o f f i c e  u n d e r  A S  4 5 . 0 5 . 6 9 0  - 4 5 . 0 5 . 7 9 4  or under any s t a tu t e  or other

Law r e p e a l e d  or m o d i f i e d  b y  secs. 1 - 6  a n d  15 - 70 of this Act is still 

effective. A S  4 5 . 0 5 . 7 6 8  a n d  4 5 . 0 5 . 6 9 4  d e t e r m i n e  the proper p l a c e  to file t h e 

E i n a n c i n g  statement. E x c e p t  as s p e c i f i e d  in this subsection, the p r o v i s i o n s  

sf A S  4 5 . 0 5 . 7 7 2 ( c )  for c o n t i n u a t i o n  s t a t e m e n t s  apply to the f i n a n c i n g  state- 

nent.

* Sec. 72. A S  4 5 . 0 5 . 6 1 4 ( b )  is repealed.

* Sec. 73. This Act takes e f f e c t  J a n u a r y  1, 1980.
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