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I n t r o d u c e d :  1 / 1 6 / 7 9
R e f e r r e d : F i n a n c e

I N  T H E  S E N A T E  BY B R A D L E Y

S E N A T E  B I L L  NO. 47 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I RS T S E S S I O N  

A  B I L L

For  a n  A c t  e n t i t l e d :  " A n  Act r e l a t i n g  t o  t ax es  on  I n d i v i d u a l s ;  a n d  p r o v i d i n g

f o r  a n  e f f e c t i v e  d a t e . "

BE IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS  4 3 . 2 0 . 0 1 1 ( a )  is a m e n d e d  to read:

(a) T h e r e  is i m p o s e d  f o r  e a c h  t a x a b l e  y e a r  u p o n  t h e  t a x a b l e  I n c o m e

o f  e v e r y  r e s i d e n t ,  n o n r e s i d e n t  a n d  p a r t - t i m e  r e s i d e n t  i n d i v i d u a l  a n d

f i d u c i a r y  of th e sta te , e x c e p t  t h o s e  q u a l i f y i n g  for t h e  r a t e s  in (b) o r

(c) o f  th i s  s e c t i o n ,  t axes c o m p u t e d  a c c o r d i n g  to  the  f o l l o w i n g  ta bl e.

If t h e  t a x a b l e  i n c o m e  is:

N o t  o v e r  $ 2 , 0 0 0

O v e r  $ 2 , 0 0 0  b u t  n o t  ov e r  $ 4 , 0 0 0

O v e r  $ 4 , 0 0 0  b ut  n o t  o v e r  $ 6 , 0 0 0

O v e r  $ 6 , 0 0 0  b ut  n o t  ov e r  $ 8 , 0 0 0

O v e r  $ 8 , 0 0 0  b u t  n o t  ov e r  $ 1 0 , 0 0 0

O v e r  $ 1 0 , 0 0 0  b u t  n o t  o v e r  $ 1 2 , 0 0 0  

[ O V E R  $ 1 2 , 0 0 0  B U T  N O T  O V E R $ 1 4 , 0 0 0  

O V E R  $ 1 4 , 0 0 0  B U T  N O T  O V E R  $ 1 6 , 0 0 0

-1-

T h e n  the t a x  is:

3 p e r  ce n t  of t h e  t a x a b l e  i n c o m e  

$60 p l u s  3.5 p e r  c e n t  of  e x c e s s  

over $ 2 , 0 0 0

$130 p l u s  4 . 0  p e r  c en t  o f  e x c e s s  

over  $ 4 , 0 0 0  

$210 p l u s  5. 0 p e r  c e n t  o f  e x c e s s  

ove r $ 6 , 0 0 0  

$310 p l u s  5.5 p e r  c en t  of e x c e s s  

over  $ 8 , 0 0 0  

$42 0 p l u s  6 . 0  p e r  c e n t  o f  e x c e s s  

ov e r  $ 1 0 , 0 0 0

$540  P L U S  7.0 P E R  C E N T  O F  E X C E S S  

O V E R  $ 1 2 , 0 0 0

$680 P L U S  7.5 P E R  C E N T  O F  E X C E S S  

O V E R  $ 1 4 , 0 0 0
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O V E R  $ 1 6 , 0 0 0  B U T  N O T  O V E R  $ 1 8 , 0 0 0

O V E R  $ 1 8 , 0 0 0  B UT  N O T  O V E R  $ 2 0 , 0 0 0

O V E R  $ 2 0 , 0 0 0  B U T  N O T  O V E R  $ 2 2 , 0 0 0

O V E R  $ 2 2 , 0 0 0  B UT  N O T  OV E R  $ 2 6 , 0 0 0

O V E R  $ 2 6 , 0 0 0  B UT  N O T  O V E R  $ 3 2 , 0 0 0

O V E R  $ 3 2 , 0 0 0  B UT  N O T  O V E R  $ 3 8 , 0 0 0

O V E R  $ 3 8 , 0 0 0  B U T  N O T  O V E R  $ 4 4 , 0 0 0

O V E R  $ 4 4 , 0 0 0  B UT N O T  O V E R  $ 5 0 , 0 0 0

O V E R  $ 5 0 , 0 0 0  B UT  N O T  OV E R  $ 6 0 , 0 0 0

O V E R  $ 6 0 , 0 0 0  BU T N O T  O V E R  $ 7 0 , 0 0 0

O V E R  $ 7 0 , 0 0 0  BUT  N O T  O V E R  $ 8 0 , 0 0 0

O V E R  $ 8 0 , 0 0 0  B U T  N O T  O V E R  $ 9 0 , 0 0 0

O V E R  $ 9 0 , 0 0 0  B U T  N O T  O V E R  $ 1 0 0 , 0 0 0

O V E R  $ 1 0 0 , 0 0 0  B U T  N O T  O V E R  $ 1 5 0 , 0 0 0

$830 PL U S  3.0 P E R  C E N T  O F  E X C E S S  

O V E R  $ 1 6 , 0 0 0

$990 P L U S  8.5 PER C E N T  O F  E X C E S S  

OV E R  $ 1 8 , 0 0 0

$1 ,1 60  P L U S  9 . 0  P E R  C E N T  O F  E X­

CESS O V E R  $ 2 0 , 0 0 0  

$1,340 P L U S  9.5 PE R C E N T  O F  E X­

CESS O V E R  $ 2 2 , 0 0 0  

$1,720 P L U S  10.0 PER C E N T  OF E X­

CESS O V E R  $ 2 6 , 0 0 0  

$2,320 P L U S  10.5 PER C E N T  OF E X ­

CESS O V E R  $ 3 2 , 0 0 0  

$2,950 P LU S  1 1.0 PER C E N T  OF E X­

CESS O V E R  $ 3 8 , 0 0 0  

$3,610 P L U S  11.5 PER C E N T  OF E X­

CESS O V E R  $ 4 4 , 0 0 0  

$4,300 P L U S  12.0 PER C E N T  OF  E X­

CESS O V E R  $ 5 0 , 0 0 0  

$5,500 PL U S  12.5 PER C E N T  O F  E X ­

CESS O V E R  $ 6 0 , 0 0 0  

$6,750 PLU S  1 3.0 PER C E N T  OF  E X­

CESS O V E R  $ 7 0 , 0 0 0  

$8, 05 0 PLU S  13.5 PER  C E N T  O F  E X ­

CESS O V E R  $ 8 0 , 0 0 0  

$9, 40 0 PL U S  14.0  P ER  C E N T  O F  E X­

CESS O V E R  $ 9 0 , 0 0 0  

$1 0 , 8 0 0  PL U S  14 . 0  P E R  C E N T  O F  

E XC E S S  O V E R  $ 1 0 0 , 0 0 0  

$ 1 7 , 8 0 0  P L U S  14.5 P E R  C E N T  O F  

S B  47

OVER $150,000 BUT NOT OVER $200,000

-2-



r

' : :--y m  

•/$§§

'%•

O V E R  $ 2 0 0 , 0 0 0

EXC E S S  O V E R  $ 1 5 0 , 0 0 0  

$25,050 P L U S  14.5 P E R  C E N T  O F  

EXCE SS  O V E R  $200,000]

* Sec. 2. A S  4 3 . 2 0 . 0 1 1 ( b )  Is a m e n d e d  to read:

(b) T h e r e  Is I m p o s e d  f o r  each t a x a b l e  y ea r  u p o n  the t a x a b l e  In co me 

of e v e r y  re s i d e n t ,  n o n r e s i d e n t  and p a r t - y e a r  r e s i d e n t  m a r r i e d  i n d i v i d u a l  

w h o  m a k e s  a s i n g l e  r e t u r n  j o i n t l y  w i t h  h i s  s po u s e  (as p r o v i d e d  in s e c­

t i o n  6013 of the I n t e r n a l  R e v e n u e  Code) and u p o n  e v e r y  re si de nt,  n o n­

re s i d e n t  a n d  p a r t - y e a r  r e s i d e n t  s u r v i v i n g  s po u s e  (as d e f i n e d  in s e c t i o n  

2(a) of t h e  I nte r n a l  R e v e n u e  Code) t ax es  c o m p u t e d  a c c o r d i n g  to the 

f o l l o w i n g  table.

If the t a x a b l e  Income is:

Not ove r  $4,000

O v e r  $ 4 , 0 0 0  b ut  not o ve r  $8, 0 0 0  

O v e r  $ 8 , 0 0 0  but not o v e r  $12, 000  

O v e r  $1 2 , 0 0 0  but not o v e r  $16,000

O v e r  $ 1 6 , 0 0 0  but not o v e r  $20,000

O v e r  $ 2 0 , 0 0 0  but not o v e r  $24,0 00

[OVER $ 2 4 , 0 0 0  BUT  N O T  O V E R  $28, 00 0

O V E R  $ 2 8 , 0 0 0  BU T N O T  O V E R  $ 3 2,0 00

O V E R  $ 3 2 , 0 0 0  BU T N O T  O V E R  $ 3 6 ,0 00

-3-

T h e n  t he  tax i s :

3 per ce n t  of the t a x a b l e  i n c o m e  

$120 p lus 3.5 per cent of e xc e s s  

over $ 4 , 0 0 0

$260 p lu s  4 . 0  per cent  of exc es s 

over $ 8 , 0 0 0

$420 p l u s  5.0 per cent  of e x c e s s  

over $ 1 2 , 0 0 0

$620 p lu s  5.5 per cent of e x c e s s  

over $ 1 6 , 0 0 0

$840 p lu s  6.0 per cent of e x c e s s  

over $ 2 0 , 0 0 0

$1,080 P L U S  7.0 P E R  C E N T  O F  E X­

CESS O V E R  $ 2 4 , 0 0 0  

$1,320 P L U S  7.5 P E R  C E N T  O F  E X­

CESS O V E R  $ 2 8 , 0 0 0  

$1,660 P L U S  8.0 P E R  C E N T  O F  E X­

CESS O V E R  $.32,000
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O V E R  $ 3 6 , 0 0 0  B U T  N O T  O V E R  $ 4 0 , 0 0 0

O V E R  $ 4 0 , 0 0 0  B U T  N O T  O V E R  $ 4 4 , 0 0 0

O V E R  $ 4 4 , 0 0 0  B U T  N O T  O V E R  $ 5 2 , 0 0 0

O V E R  $ 5 2 , 0 0 0  B U T  N O T  O V E R  $ 6 4 , 0 0 0

O V E R  $ 6 4 , 0 0 0  B U T  N O T  O V E R  $ 7 6 , 0 0 0

O V E R  $ 7 6 , 0 0 0  B U T  N O T  O V E R  $ 8 8 , 0 0 0

O V E R  $ 8 8 , 0 0 0  B U T  N O T  O V E R  $ 1 0 0 , 0 0 0

O V E R  $ 1 0 0 , 0 0 0  B U T  N O T  O V E R  $ 1 2 0 , 0 0 0

O V E R  $ 1 2 0 , 0 0 0  B U T  N O T  O V E R  $ 1 4 0 , 0 0 0

O V E R  $ 1 4 0 , 0 0 0  B U T  N O T  O V E R  $ 1 6 0 , 0 0 0

O V E R  $ 1 6 0 , 0 0 0  B U T  N O T  O V E R  $ 1 8 0 , 0 0 0

O V E R  $ 1 8 0 , 0 0 0  B U T  N O T  O V E R  $ 2 0 0 , 0 0 0

O V E R  $ 2 0 0 , 0 0 0  B U T  N O T  O V E R  $ 3 0 0 , 0 0 0

O V E R  $ 3 0 0 , 0 0 0  B U T  N O T  O V E R  $ 4 0 0 , 0 0 0

OVER $400,000
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$ 1 , 9 8 0  P L U S  8 . 5  P E R  C E N T  O F  E X ­

CE S S  O V E R  $ 3 6 , 0 0 0  

$ 2 , 3 2 0  P L U S  9 . 0  P E R  C E N T  O F  E X ­

CE S S  O V E R  $ 4 0 , 0 0 0  

$2 , 6 8 0  P L U S  9 . 5  P E R  C E N T  O F  E X­

CE S S  O V E R  $ 4 4 , 0 0 0  

$3 , 4 4 0  P L U S  1 0 . 0  P E R  C E N T  O F  E X  

C E S S  O V E R  $ 5 2 , 0 0 0  

$ 4 , 6 4 0  P L U S  1 0 . 5  P E R  C E N T  O F  E X  

CE S S  O V E R  $ 6 4 , 0 0 0  

$ 5 , 9 0 0  PL U S  1 1 . 0  P E R  C E N T  O F  E X ­

CE S S  O V E R  $ 7 6 , 0 0 0  

$ 7 , 2 2 0  P L U S  1 1 . 5  P E R  C E N T  O F  E X ­

CES S  O V E R  $ 8 8 , 0 0 0  

$ 8 , 6 0 0  P L U S  1 2 . 0  P E R  C E N T  O F  E X­

CE S S  O V E R  $ 1 0 0 , 0 0 0  

$ 1 1 , 0 0 0  P L U S  1 2 . 5  P E R  C E N T  O F  E X  

C E S S  O V E R  $ 1 2 0 , 0 0 0  

$ 1 3 , 5 0 0  P L U S  1 3 . 0  P E R  C E N T  O F  E X  

C E S S  O V E R  $ 1 4 0 , 0 0 0  

$ 1 6 , 1 0 0  P L U S  1 3 . 5  PE R C E N T  O F  E X  

C E S S  O V E R  $ 1 6 0 , 0 0 0  

$ 1 8 , 8 0 0  P L U S  1 4 . 0  P E R  C E N T  O F  E X  

C E S S  O V E R  $ 1 8 0 , 0 0 0  

$ 2 1 , 6 0 0  P L U S  1 4 . 0  P E R  C E N T  O F  E X  

C E S S  O V E R  $ 2 0 0 , 0 0 0

$ 3 5 , 6 0 0  P L U S  1 4 . 5  P E R  C E N T  O F  E X  

C E S S  O V E R  $ 3 0 0 , 0 0 0  

$ 5 0 , 1 0 0  P L U S  1 4 . 5  P E R  C E N T  O F  E X  
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C E S S  O V E R  $ 4 0 0 , 0 0 0 ]

* Sec. 3. A S  4 3 . 2 0 . 0 1 1 ( c )  is a m e n d e d  to read:

(c) T h e r e  is i m p o s e d  for e a c h  t a x a b l e  y e a r  u p o n  th e t a x a b l e  i n c o m e  

of e v e r y  r e s i d e n t ,  n o n r e s i d e n t  a n d  p a r t - y e a r  r e s i d e n t  h e a d  o f  a h o u s e­

h o l d  (as d e f i n e d  i n  s e c t i o n  2(b) o f  t h e  I n t e r n a l  R e v e n u e  C o d e ) ,  taxes 

c o m p u t e d  a c c o r d i n g  to t h e  f o l l o w i n g  ta ble .

If t h e  t a x a b l e  i n c o m e  is: T h e n  th e t a x  is:

3 per ce n t  of th e t a x a b l e  i n c o m e  

$60 pl u s  3.5 p e r  c e n t  of e x c e s s

N o t  o v e r  $ 2 , 0 0 0

O v e r  $ 2 , 0 0 0  b u t  n o t  o v e r  $ 4, 0 0 0

O v e r  $ 4 , 0 0 0  b u t  n o t  o v e r  $ 6,0 0 0

O v e r  $ 6 , 0 0 0  b u t  n o t  o v e r  $8 ,0 0 0

O v e r  $ 8 , 0 0 0  b u t  not  o v e r  $ 1 0 , 0 0 0

O v e r  $ 1 0 , 0 0 0  b ut n o t  o v e r  $ 1 2 , 0 0 0

O v e r  $ 1 2 , 0 0 0  but n o t  o v e r  $ 1 4 , 0 0 0

[ OV ER  $ 1 4 , 0 0 0  B U T  N O T  O V E R  $ 1 6 , 0 0 0

O V E R  $ 1 6 , 0 0 0  B U T  N O T  O V E R  $ 1 8 , 0 0 0

O V E R  $ 1 8 , 0 0 0  B U T  N O T  O V E R  $ 2 0 , 0 0 0

O V E R  $ 2 0 , 0 0 0  B U T  N O T  O V E R  $ 2 2 , 0 0 0

O V E R  $ 2 2 , 0 0 0  B U T  N O T  O V E R  $ 2 4 , 0 0 0

-5-

ov e r $ 2 , 0 0 0

$130 p l u s  4 . 0 per c e n t of e x c e s s

over $ 4 , 0 0 0

$210 pl u s  4.5 per cen t of e x c e s s

over $ 6 , 0 0 0

$300 p l u s  5.0 per ce n t of e x c e s s

over $ 8 , 0 0 0

$400 p l u s  5.5 pe r ce n t of e x c e s s

over $ 1 0 , 0 0 0

$51 0 p lu s  6.0 per ce n t of e x c e s s

over $ 1 2 , 0 0 0

$630 P L U S  6.5 P ER C E N T OF E X C E S S

O V E R $ 1 4 , 0 0 0

$760 P L U S  7.0 PE R C E N T OF E X C E S S

O V E R $ 1 6 , 0 0 0

$900 P L U S  7.0 PE R C E N T OF E X C E S S

O V E R $ 1 8 , 0 0 0

$ 1 , 0 4 0  P L U S  7.5 P E R  C EN T  O F  E X ­

CES S  O V E R  $ 2 0 , 0 0 0  

$ 1 , 1 9 0  P L U S  8 .0  P E R  C E N T  O F  E X -  
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OV E R  $ 2 4 , 0 0 0  BUT N O T  O V E R  $28,0 00

O V E R  $ 2 8 , 0 0 0  BUT N O T  O V E R  $ 3 2, 00 0

O V E R  $ 3 2 , 0 0 0  BUT N O T  O V E R  $ 3 8 ,00 0

O V E R  $ 3 8 , 0 0 0  BUT N O T  O V E R  $ 4 4, 000

O V E R  $ 4 4 , 0 0 0  BUT N O T  O V E R  $ 5 0,0 00

O V E R  $ 5 0 , 0 0 0  BUT N O T  O V E R  $ 6 0 , 0 0 0

O V E R  $ 6 0 , 0 0 0  BUT N O T  O V E R  $ 7 0 , 0 0 0

O V E R  $ 7 0 , 0 0 0  BUT N O T  O V E R  $ 8 0 , 0 0 0

O V E R  $ 8 0 , 0 0 0  BUT  N O T  O V E R  $ 9 0 , 0 0 0

O V E R  $ 9 0 , 0 0 0  BU T N O T  O V E R  $ 1 0 0 , 0 0 0

O V E R  $ 1 0 0 , 0 0 0  B U T  N O T  O V E R  $ 1 5 0 , 0 0 0

O V E R  $ 1 5 0 , 0 0 0  B U T  N O T  O V E R  $ 2 0 0 , 0 0 0

O V E R  $ 20 0 , 0 0 0  B U T  N O T  O V E R  $ 3 0 0 , 0 0 0

OVER $300,000

-6 -

C E S S  O V E R  $ 2 2 , 0 0 0  

$1, 35 0 PLUS 8 .5  PER C E N T  O F  E X­

CESS OVE R  $ 2 4 , 0 0 0  

$1 ,6 9 0  PL U S  9 . 0  PER C E N T  OF E X­

CES S  O V E R  $ 2 8 , 0 0 0  

$2 ,0 5 0  PLUS 9.5 PER C E N T  OF E X­

CES S  OVER  $3 2 , 0 0 0  

$ 2, 4 3 0  PLU S 10.0 PER C E N T  OF E X­

CE S S  OV E R  $ 3 8 , 0 0 0  

$ 3, 0 3 0  PLUS 10.5 PER C E N T  OF E X­

CESS OVE R $ 44 ,00 0 

$3 , 6 6 0  PLUS  11.0 PER C E N T  OF E X­

CESS OVE R $ 50 ,00 0 

$4, 76 0 P L U S  11.5 PER C E N T  OF E X­

CES S  OVER $ 6 0 ,0 00 

$5, 9 1 0  P L U S  12.0 PER C E N T  OF E X­

CES S  OVER  $ 7 0 ,00 0 

$7, 1 1 0  P L U S  12.5 PER C E N T  OF E X­

CESS OV E R  $80, 000 

$8 , 3 6 0  PLU S  13.0 P E R  C E N T  O F  E X ­

CES S  OVE R  $ 9 0, 00 0  

$9, 66 0 PL U S  13.5 P E R  C E N T  O F  E X­

CES S  O V E R  $ 1 0 0 , 0 0 0  

$1 6 ,4 10  P L U S  14.0 P E R  CENT O F  E X  

C E S S  O V E R  $ 15 0 , 0 0 0

$23,4 10 P L U S  14.5 P E R  CENT O F  EX- 

C E S S  O V E R  $ 2 0 0 , 0 0 0  

$ 3 7 , 9 1 0  P L U S  14.5 P E R  CENT O F  E X­

CE S S  O V E R  $300,000]
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* Sec. 4. AS 4 3 . 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 43. 20 . 0 3 7 .  E X C E S S  T A X  CREDIT, (a) A n  i n d i v i d u a l  is a l l o w e d  

as a credit a g a i n s t  the t a x  lev i e d  u n d e r  this c h a p t e r  the a m o u n t  b y

w h i c h  the c o m b i n e d  taxes p a y a b l e  b y  that i n d i v i d u a l  to the s t a t e  for the

t a x a b l e  year e x c e e d s  s i x  p e r  cent of h i s  taxab le  I n c o m e  e x c l u s i v e  of 

ca p i t a l  gains as d e t e r m i n e d  u n d e r  this chapter. A n  am ou n t  b y  w h i c h  the 

c r e d i t  a l l o w e d  u n d e r  this s e c t i o n  exce eds  the a m o u n t  of ta x du e u n d e r  

this chapter is a n  o v e r p a y m e n t  of t axes w h i c h  s h a l l  be r e f u n d e d  to the 

ta xp a y e r  u n d e r  the  p r o v i s i o n s  of AS 4 3 .2 0.0 30 (e ).

(b) For p u r p o s e s  of this sec ti on , the t e r m  " c o m b i n e d  t a x e s "  

in cl u d e s  all taxes, local i m p r o v e m e n t  a s s e s s m e n t s ,  u s e r  fees, a n d  

license s p a y a b l e  d i r e c t l y  to the state. The t e r m  does not i n c l u d e  r e n t  

or roya lti es  p a y a b l e  to t h e  s t a t e  for the use, d e v e l o p m e n t ,  or e x p l o i t a­

tio n  of a n a t u r a l  r e s o u r c e  of the state.

* Sec. 5. This Act  takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 .1 0. -

070(c) a n d  is r e t r o a c t i v e  to J a n u a r y  1, 1979.


