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O rig in a l sponsor: Ray O ffered : 6/3/80
R e fe rre d : Rules fo r Today's

Calendar

IN THE SENATE BY THE FINANCE COMMITTEE

HOUSE CS FOR SENATE B ILL NO. 26 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act e n t it le d : "An Act re la t in g  to p u b lic  employee b e n e fit  programs:

amending the duties of the P u b lic  Employees Retirement 

Board: re la t in g  to e a r l ie r  s e rv ic e  c re d it  under the 

te a ch e rs' retirem ent system and the p u b lic  employees' 

retirem ent system: e s ta b lis h in g  minimum retirem ent 

b e n e fits : re la t in g  to p a rt ic ip a t io n  in  the sta te  progran 

of supplemental employee b e n e fits : re la t in g  to the de­

fe rre d  compensation program: rep ealing  the L e g is la t iv e

Board of Retirement B e n e fits : crea tin g  the Alaska

N ational Guard retirem ent system: re la t in g  to the 

ju d ic ia l  retirem ent system; in cre asin g  the b e n e fits  

paid under the t e r r i t o r ia l  p u b lic  employees' retirem ent 

system; re la t in g  to retirem en t b e n efit e l i g i b i l i t y  fo r 

d isabled peace o ff ic e r s  and firem en; and providing fo r  

an e ffe c t iv e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.25 i s  amended by adding a new se ctio n  to read:

Sec. 14.25.105. CREDIT FOR SERVICE AS AN EMPLOYEE OF THE TERRITORY

OF ALASKA, (a) A teacher who completes 15 years of membership se rv ic e  

under t h is  chapter may e le c t  to re ce ive  cre d ite d  se rv ic e  fo r employment 

rendered to the T e r r ito r y  of Alaska before January 3, 1959, reg ard less

of the o f f ic e ,  department, d iv is io n  or agency of the t e r r it o r y  in  which 

he was employed. Credited se rv ic e  allowed under th is  se ctio n  may not 

exceed f iv e  y e a rs.
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(b) A  t e a c h e r  m a y  n o t  be  c r e d i t e d  w i t h  s e r v i c e  u n d e r  this s e c t i o n  

i f  c r e d i t  f o r  s e r v i c e  as a n  e m p l o y e e  o f  the T e r r i t o r y  o f  A l a s k a  w a s  

g r a n t e d  f o r  the s a m e  p e r i o d  u n d e r  t h e  p u b l i c  e m p l o y e e s '  r e t i r e m e n t  

s y s t e m  (AS 3 9 .3 5 ) .

(c) A  t e a c h e r  w h o  e l e c t s  to r e c e i v e  c r e d i t e d  s e r v i c e  u n d e r  t h i s  

s e c t i o n  f o r  s e r v i c e  to t h e  T e r r i t o r y  o f  A l a s k a  s h a l l  m a k e  a r e t r o a c t i v e  

c o n t r i b u t i o n  u n d e r  t h i s  s y s t e m  f o r  t h e  p e r i o d  o f  t e r r i t o r i a l  e m p l o y m e n t  

f o l l o w i n g  J u n e  30, 1955.

* Sec .  2. A S  1 4 . 2 5 . 1 1 0 ( g )  is a m e n d e d  to read:

(g) A  m e m b e r  w h o  is e l i g i b l e  fo r  a s e r v i c e  r e t i r e m e n t  s a l a r y  u n d e r  

t h i s  c h a p t e r  or u n d e r  the R e t i r e m e n t  A c t  of 1 9 4 5  is e n t i t l e d  to a benefit 

o f  at l e a s t  $25 [$20] per m o n t h  f o r  e a c h  ye a r  o f  c r e d i t e d  s e r v i c e ,  

e x c l u d i n g  a d j u s t m e n t s  m a d e  u n d e r  A S  1 4 . 2 5 . 1 4 2  o r  1 4 . 2 5 . 1 4 3 .  If t h e  

m e m b e r  e l e c t e d  o p t i o n  two u n d e r  A S  1 4 . 2 5 . 0 6 3 ( b ) ( 2 )  for p a y m e n t  o f  a n y  

i n d e b t e d n e s s  w h e n  h e  i n i t i a l l y  a p p l i e d  for a r e t i r e m e n t  b e n e f i t ,  o r  if 

h e  e l e c t e d  to r e c e i v e  a n  e a r l y  r e t i r e m e n t  b e n e f i t  u n d e r  (b) of t h i s  

s e c t i o n ,  t h e  r e s u l t i n g  b e n e f i t  r e d u c t i o n  c o n t i n u e s  in e f f e c t .

* Sec. 3. A S  1 4 . 2 5 . 1 4 3 ( a )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(a) W h e n  t h e  a d m i n i s t r a t o r  d e t e r m i n e s  t h a t  the  c o s t  of l i v i n g  ha s  

i n c r e a s e d  a n d  t h a t  the f i n a n c i a l  c o n d i t i o n  o f  the r e t i r e m e n t  f u n d  

p e r m i t s ,  t h e  a d m i n i s t r a t o r  s h a l l  i n c r e a s e  b e n e f i t  p a y m e n t s  to p e r s o n s  

r e c e i v i n g  b e n e f i t s  u n d e r  t h i s  s y s t e m .

* Sec .  4. A S  1 4 . 2 5 . 1 4 3 ( b )  i s  r e p e a l e d  and  r e - e n a c t e d  to read:

(b) T h e  a m o u n t  o f  t h e  i n c r e a s e  in b e n e f i t  p a y m e n t s  m a y  n o t  e x c e e d  

t h e  g r e a t e r  of

(1) t h e  i n c r e a s e  i n  t h e  c o s t  of l i v i n g  s i n c e  the d a t e  o f

p e r c e n t o f  t h e  r e t i r e m e n t  b e n e f i t  c o m p o u n d e d  f o r  
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* Sec. 5. AS 1 4 . 2 5 . 1 4 3 ( c )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(c) Th e  a d m i n i s t r a t o r  s h a l l  i m p l e m e n t  this s e c t i o n  b y  r e g u l a t i o n .

* Sec. 6. AS 1 4 . 2 5 . 1 4 3  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

(e) If at the time of f i r s t  r e c e i v i n g  a r e t i r e m e n t  b e n e f i t  a 

m e m b e r  w a s  r e c e i v i n g  a d i s a b i l i t y  b e n e f i t ,  the a d m i n i s t r a t o r  s h a l l  

i n c l u d e  the time d u r i n g  w h i c h  the m e m b e r  r e c e i v e d  the d i s a b i l i t y  b e n e f i t  

in d e t e r m i n i n g  the n u m b e r  of y e a r s  of r e t i r e m e n t  u n d e r  this s e c t io n .

(f) An i n c r e a s e  in b e n e f i t  p a y m e n t s  u n d e r  this s e c t i o n  is e f f e c­

ti v e  J u l y  1 of the ye a r  f o r  w h i c h  th e  i n c r e a s e  is granted.

* Sec. 7. AS 2 2.25 is a m e n d e d  b y  a d d i n g  n e w  s e c t io n s  to read:

Sec. 2 2 . 25 . 0 2 5 .  A D M I N I S T R A T I O N .  T h e  c o m m i s s i o n e r  of a d m i n i s t r a­

t i o n  is r e s p o n s i b l e  for the a d m i n i s t r a t i o n  of the j u d i c i a l  r e t i r e m e n t  

s y s t e m .

Sec. 2 2 . 25 . 0 2 7 .  R E G U L A T I O N S .  T h e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n  

m a y  a d o p t  r e g u l a t i o n s  to i m p l e m e n t  thi s  c h a p t e r .  R e g u l a t i o n s  a d o p t e d  b y  

t h e  c o m m i s s i o n e r  u n d e r  t h i s  c h a p t e r  r e l a t e  to the i n t e r n a l  m a n a g e m e n t  of 

s t a t e  a g e n c i e s  a n d  t heir a d o p t i o n  is n o t  s u b j e c t  to the A d m i n i s t r a t i v e  

P r o c e d u r e  Act (AS 44.62).

Sec. 2 2 . 2 5 . 0 4 6 .  E M P L O Y E R  C O N T R I B U T I O N S .  (a) T h e  s t a t e  c o u r t  

s y s t e m  s h a l l  c o n t r i b u t e  to the j u d i c i a l  r e t i r e m e n t  s y s t e m  at the r a t e  

e s t a b l i s h e d  b y  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n .  T h e  c o n t r i b u t i o n  

r a t e  s h a l l  be b a s e d  o n  the r e s u l t s  o f  a n  a c t u a r i a l  v a l u a t i o n  of th e  

j u d i c i a l  r e t i r e m e n t  system. T h e  r e s u l t s  o f  the a c t u a r i a l  v a l u a t i o n  

s h a l l  b e  b a s e d  o n  a c t u a r i a l  m e t h o d s  a n d  a s s u m p t i o n s  a d o p t e d  b y  t h e  

c o m m i s s i o n e r  of a d m i n i s t r a t i o n .

(b) T h e  c o n t r i b u t i o n  r a t e  s h a l l  be a  p e r c e n t a g e  which, w h e n  a p p l i e d  

to  t h e  c o v e r e d  c o m p e n s a t i o n  o f  a l l  a c t i v e  m e m b e r s  of the j u d i c i a l  r e t i r e *

s u f f i c i e n t  m o n e y  to suppo r t ,  a l o n g  w i t h  

, th e  b e n e f i t s  o f  the j u d i c i a l  r e t i r e m e n t  
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* Sec. 8. AS 2 6 . 0 5 . 2 2 2  is r e p e a l e d  and r e - e n a c t e d  to read:

Sec. 2 6 . 0 5 . 22 2 .  C R E A T I O N  AND A D M I N I S T R A T I O N  OF A L A S K A  N A T I O N A L  

G U A R D  R E T I R E M E N T  SYSTEM. (a) T h e r e  is e s t a b l i s h e d  an Ala s ka  N a t i on a l  

G u a r d r e t i r e m e n t  system. Th e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n  s h a ll  

a d m i n i s t e r  the A l a s k a  N a t i o n a l  G u a r d  r e t i r e m e n t  system.

(b) T h e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n  m a y  adopt r e g u l a t i o n s  to 

i m p l e m e n t  the A l a s k a  N a t i o n a l  G u a r d  r e t i r e m e n t  system. R e g u l a t i o n s  

a d o p t e d  b y  the c o m m i s s i o n e r  under this s u b s e c t i o n  r e l a t e  to the i n t ernal 

m a n a g e m e n t  of s t a te  a g e n c i es  and their a d o p t i o n  is not subj e c t  to the 

A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 44.62).

* Sec. 9. AS 2 6 . 0 5 . 2 2 3  is a m e n d ed  to read:

Sec. 2 6 . 0 5 . 2 2 3 .  C O M M E N C E M E N T  OF P A R T I C I P A T I O N  IN S Y S T E M  [PLAN]. A 

[AN ACTIVE] m e m b e r  of the A l a s k a  N a t i o n a l  G u a r d  or A l a s k a  N aval M i l i t i a  

shall be i n c l u d e d  in this s y s t e m  [PLAN] u p o n  c o m m e n c e m e n t  of [HIS ACTIVE] 

m e m b e r s h i p  in the Ala s k a N a t i o n a l  Guard, or o n  J a n u a r y  1, 1973, whi c h ev e x  

is l a t e r , or u p o n  c o m m e n c e m e n t  of m e m b e r s h i p  in the A l a s k a  N a v a l  M i l i t i a  

or o n  J u l y  1. 1980, w h i c h e v e r  is l a t e r . [ I N C L U S I O N  I N  TH E  P L A N  IS A 

C O N D I T I O N  O F  A C T I V E  M E M B E R S H I P  IN T H E  A L A S K A  N A T I O N A L  GUARD.]

* Sec. 10. AS 2 6 . 0 5 . 2 2 4  is a m e n d e d to read:

Sec. 26.0 5 . 2 24 .  R E T I R E M E N T  BENEFITS. (a) An active m e m b e r  of t he  

A l a s k a  N a t i o n a l  G u a r d, or a fo r m e r  m e m b e r  w h o  wa s an active m e m b e r  on 

or a f t e r  J a n u a r y  1, 1969, or a m e m b e r  of the A l a s k a  Naval M i l i t i a  on or 

a f t e r  J u l y  1. 1980, is e l i g i b l e  for a r e t i r e m e n t  p e n s i o n  [PAY]

(1) u p o n  v o l u n t a r y  r e t i r e m e n t  f r o m  the A l a s k a  N a t i o n a l  G u a r d  

or A l a s k a  N a v a l  M i l i t i a  a f t e r  a total of 20 y e a r s  or m o r e  of s a t i s f a c­

to r y  s e r v i c e  in the A l a s k a  N a t i o n a l Guard, A l a s k a  N a v al  M i l i t i a ,  or the

a r m e d  f o r c e s  of  the U n i t e d  States, and the r e s e r v e s  of them, or an y  c o m­

b i n a t i o n  of s e r v i c e  in t h e s e  co m p o n e n t s  if at l east five y e a r s  of the
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s e r v i c e  is in the A l a s k a  N a t i o n a l  G u a r d  or A l a s k a  N a v a l  M i l i t i a ;  [AND 

U P O N  R E A C H I N G  55 Y E A R S  O F  AGE,] or

(2) u p o n  i n v o l u n t a r y  r e t i r e m e n t  b e c a u s e  of f e d e r a l  s t a n d a r d s  

I m p o s e d  o n  th e  A l a s k a  N a t i o n a l  G u a r d  or A l a s k a  N a v a l  M i l i t i a  [ MEMBERS],  

r e g a r d l e s s  of  l e n g t h  of servi c e .

(b) T h e  r e t i r e m e n t  p e n s i o n  [ R E T I R E M E N T  PAY] is $ 1 0 0  [$50] a m o n t h ^

y\
p a y a b l e  [TO BE C O N T I N U E D ]  for the s a m e  n u m b e r  o f  m o n t h s  t hat the m e m b e r  

p a r t i c i p a t e d  s a t i s f a c t o r i l y  in [ P E R S O N  W A S  A M E M B E R  OF] t h e  A l a s k a  

N a t i o n a l  G u a r d  or A l a s k a  N aval M i l i t i a .

(c) A n  e l i g i b l e  m e m b e r  or f o r m e r  m e m b e r  [WH O  R E T I R E S ]  m a y  e l e c t  to 

r e c e i v e  h i s  r e t i r e m e n t  p e n s i o n  [PAY] b e g i n n i n g  o n  the f i r s t  d a y  o f  the 

m o n t h  in w h i c h  he b e c o m e s  e l i g i b l e  f or  [ C O I N C I D I N G  W I T H  O R  AFTER] r e t i r e­

me n t ,  or t h e  m e m b e r  or fo r m e r  m e m b e r  [HE] m a y  e l e c t  to d e f e r  p a y m e n t  to a 

l a t e r  d a t e  [ R E CE I V E  H I S  R E T I R E M E N T  P A Y  A T  A  D E F E R R E D  D A T E  B E G I N N I N G  O N  

T H E  F I R S T  D A Y  OF T H E  M O N T H  C O I N C I D I N G  W I T H  O R  A F T E R  T H E  D A T E  H E  E L E C T S  

F O R  T H E  R E T I R E M E N T  P A Y  T O  B E G I N ] . P a y m e n t  of a d e f e r r e d  r e t i r e m e n t  

b e n e f i t  m a y  not b e g i n  u n t i l  a p p l i c a t i o n  for th e b e n e f i t  is f i l e d  w i t h  anc 

a p p r o v e d  b y  the D e p a r t m e n t  of M i l i t a r y  A f f a i r s .  D e f e r r e d  r e t i r e m e n t  p a y­

m e n t s  m u s t  b e  m a d e  m o n t h l y  at the r a t e  o f  $100.

Sec. 11. A S  2 6 . 0 5 . 2 2 4  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(d) A  r e t i r e m e n t  b e n e f i t  p a y a b l e  to a m e m b e r  at th e  tim e  o f  the 

d e a t h  of th e  m e m b e r  s h a l l  be p a i d  i n  a lum p  s u m  to the d e s i g n a t e d  b e n e­

f i c i a r y  o f  the m e m b e r .  T h e  m e m b e r  m a y  c h a n g e  or r e v o k e  th e  d e s i g n a t i o n  

o f  a  b e n e f i c i a r y  w i t h o u t  n o t i c e  t o  t he  b e n e f i c i a r y  at a n y  time. If a 

m e m b e r  d e s i g n a t e s  m o r e  t h a n  o n e  b e n e f i c i a r y ,  e a c h  s hall s h a r e  e q u a l l y  

u n l e s s  t h e  m e m b e r  s p e c i f i e s  a d i f f e r e n t  a l l o c a t i o n .  T h e  d e s i g n a t i o n  of

a  b e n e f i c i a r y  and a c h a n g e  or r e v o c a t i o n  o f  a b e n e f i c i a r y  s h a l l  be m a d e  

o n  a  f o r m  p r o v i d e d  b y  the  D e p a r t m e n t  of M i l i t a r y  A f f a i r s  a n d  is no t  

e f f e c t i v e  u n t i l  f i l e d  w i t h  t h e  D e p a r t m e n t  o f  M i l i t a r y  A f f a i r s .  If a
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m e m b e r  f a i l s  to d e s i g n a t e  a b e n e f i c i a r y  o r  i f  n o  d e s i g n a t e d  b e n e f i c i a r y  

s u r v i v e s  t h e  m e m b e r ,  the d e a t h  b e n e f i t  u n d e r  t h i s  s u b s e c t i o n  s hall b e  

p a i d  to h i s  e s t a t e .

* S ec. 12. A S  2 6 . 0 5 . 2 2 5  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Se c .  2 6 . 0 5 . 2 2 5 .  E A R L I E R  S E R V I C E .  A  p e r s o n  w h o  w a s  a m e m b e r  o f  the 

A l a s k a  N a t i o n a l  G u a r d  on o r  a f t e r  J a n u a r y  1, 1 969, is e n t i t l e d  to c r e d i t  

f o r  h i s  s e r v i c e  t o  t h e  s t a t e  a n d  f o r m e r  t e r r i t o r y  o f  A l a s k a  as a m e m b e r  

o f  t h e  N a t i o n a l  G u a r d  a n d  T e r r i t o r i a l  G u a r d  b e f o r e  an d  a f t e r  J a n u a r y  1, 

1969, i n  d e t e r m i n i n g  e l i g i b i l i t y  f o r  r e t i r e m e n t  b e n e f i t s  u n d e r  AS 2 6 . 0 5 .  

224.

* Sec. 13. A S  2 6 . 0 5 . 2 2 6  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

S e c .  2 6 . 0 5 . 2 2 6 .  C O N T R I B U T I O N S ,  (a) T h e  D e p a r t m e n t  of M i l i t a r y  

A f f a i r s  s h a l l  c o n t r i b u t e  to th e  A l a s k a  N a t i o n a l  G u a r d  r e t i r e m e n t  s y s t e m  

th e  a m o u n t s  d e t e r m i n e d  b y  th e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  as n e c e s ­

s a r y  to

(1) f u n d  the s y s t e m  b a s e d  o n  t h e  a c t u a r i a l  r e q u i r e m e n t s  o f 

the s y s t e m  as e s t a b l i s h e d  b y  th e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n ;  a n d

(2) a d m i n i s t e r  t h e  s y s t e m .

(b) T h e  a m o u n t  r e q u i r e d  f o r  c o n t r i b u t i o n s  f r o m  th e  D e p a r t m e n t  of 

M i l i t a r y  A f f a i r s  u n d e r  (a) of  thi s  s e c t i o n  s h a l l  be i n c l u d e d  in t h e  

a n n u a l  a p p r o p r i a t i o n s  m a d e  to t h e  D e p a r t m e n t  of  M i l i t a r y  A f f airs.

*  Sec .  14. A S  2 6 . 0 5 . 2 2 7  is r e p e a l e d  a n d  r e - e n a c t e d  to r e a d :

S e c .  2 6 . 0 5 . 2 2 7 .  D E F I N I T I O N S .  A s  u s e d  in A S  2 6 . 0 5 . 2 2 2  - 2 6 . 0 5 . 2 2 6 ,

(1) " b e n e f i c i a r y "  m e a n s  a p e r s o n  d e s i g n a t e d  b y  a m e m b e r  t o  

r e c e i v e  b e n e f i t s  t h a t  m a y  b e  d u e  f r o m  t h e  s y s t e m  u p o n  t h e  d e a t h  o f  a 

m e m b e r i

(2) " m e m b e r "  m e a n s  a c o m m i s s i o n e d  o r  w a r r a n t  o f f i c e r  o r  a n  

e n l i s t e d  p e r s o n  i n  the A l a s k a  N a t i o n a l  G u a r d  o r  A l a s k a  N a v a l  M i l i t i a ;

(3) " s y s t e m "  m e a n s  t h e  A l a s k a  N a t i o n a l  G u a r d  r e t i r e m e n t

- 6 -  H C S S B  2 6 ( F i n a n c e )
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s y s t e m .

* S e c .  15. A S  3 9 . 30 . 1 5 0 ( a )  is a m e n d e d  to read:

(a) I n  p lace o f  c o n t r i b u t i o n s  to t he  federal social s e c u r i t y  

s y s t e m  w h i c h  w o u l d  h a v e  b e e n  r e q u i r e d  o n  b e h a l f  of an e m p l o y e e  h a d  the 

p a r t i c i p a t i n g  e m p l o y e r  b e l o n g e d  to t h e  so c i al  s e c u r i t y  [STATE R E M A I N E D  

I N  T HE] s y s t e m ,  the p a r t i c i p a t i n g  e m p l o y e r  [STATE] shall c o n t r i b u t e

1 2 . 2 6  p e r c e n t  of the w a g e s  of the e m p l o y e e  up to the taxa b l e w a g e  b a s e

t h e n  in e f f e c t  in t h e social s e c u r i t y  system. All costs of e s t a b l i s h i n g  

a n d  a d m i n i s t e r i n g  the b e n e f i t  p r o g r a m  e s t a b l i s h e d  b y  AS 3 9 . 3 0 . 1 6 0  sh a l l  

b e  p a i d  f r o m  the c o n t r i b u t i o n s  m a d e  b y  th e  p a r t i c i p a t i n g  e m p l o y e r s  

[ STAT E ]  u n d e r  this s e ct i o n .  T h e  b a l a n c e  of the c o n t r i b u t i o n s  m a d e  b y  

t h e  p a r t i c i p a t i n g  e m p l o y e r s  [STATE] s h a l l  be paid  into s p e ci a l  i n d i v i­

d u a l  e m p l o y e e  b e n e f i t  a c c o u n t s  in t h e  D e p a r t m e n t  of A d m i n i s t r a t i o n  to be 

u s e d  to p r o v i d e  s u p p l e m e n t a l  e m p l o y e e  b e n e f i t s  p r o v i d e d  in A S  3 9 . 3 0 . 1 6 0 .

* Sec.  16. A S  3 9 . 3 0 . 1 5 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) A n  e m p l o y e e  of a p a r t i c i p a t i n g  e m p l o y e r  is c o n s i d e r e d  to h a v e  

a g r e e d  to h a v e  his w a g e s  r e d u c e d  b y  a n  a m o u n t  e qu a l  to o n e - h a l f  t h e 

t o t a l  c o n t r i b u t i o n  w h i c h  the p a r t i c i p a t i n g  e m p l o y e r  is r e q u i r e d  to m a k e  

o n  b e h a l f  o f  the e m p l o y e e  u n d e r  this s e c tion.

* S e c .  17. A S  39.30 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 9 . 3 0 . 1 5 5.  DU T I E S  O F  T H E  P U B L I C  E M P L O Y E E S  R E T I R E M E N T  BOA RD ,

(a) T h e  P u b l i c  E m p l o y e e s  R e t i r e m e n t  B o a r d  (AS 3 9 . 3 5 . 0 3 0 ) s h a l l

(1) h o l d  r e g u l a r  a n d  s p e c i a l  m e e t i n g s  it c o n s i d e r s  n e c e s s a r y  

t o  c a r r y  o u t  its r e s p o n s i b i l i t i e s  r e l a t i n g  to t h e  s u p p l e m e n t a l  e m p l o y e e

b e n e f i t  p r o g r a m !  al l  m e e t i n g s  are o p e n  to the p u b l i c  and the b o a r d  shall

k e e p  a f u l l  r e c o r d  o f  all i t s p r o c e e d i n g s !

(2) adopt, w i t h  m o d i f i c a t i o n s  it c o n s i d e r s  proper, r e g u l a­

t i o n s  r e c o m m e n d e d  b y  the a d m i n i s t r a t o r  for c a r r y i n g  out the s u p p l e m e n t a l  

e m p l o y e e  b e n e f i t  p r o g r a m ,  a n d  r e g u l a t i o n s  p r o v i d i n g  e m p l o y e e s  the op p or -
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t u n i t y  to p e r i o d i c a l l y  change d i s t r i b u t i o n  of c o n t r i b u t i o n s  a m o n g  t h e 

s u p p l e m e n t a l  b e n e f i t  opti o n s  li s t ed  in AS 39.30.160(a);

(3) c o n s i d e r  m a t t e r s  r e f e r r e d  to it b y  the a d m i n i s t r a t o r  in 

c o n n e c t i o n  w i t h  c h a n g e s  in p o l i c y  a n d  r e v i s i o n s  of the s u p p l e m e n t a l  

e m p l o y e e  b e n e f i t  program;

(4) a c t  as an a p p e a l s  boa r d ,  h o l d  h e a r i n g s  at the r e q u e s t  of 

a n  e m p l o y e r ,  e m p l oy e e ,  s u r v i v i n g  spou s e,  or a b e n e f i c i a r y  o n  d e c i s i o n s  

m a d e  b y  t h e  a d m i n i s t r a t o r  tha t  r e l a t e  to the p a y m e n t  of b e n e f i t s  u n d e r  

the s u p p l e m e n t a l  e m p l o y e e  b e n e f i t  p r o g r a m ,  and submit its f i n d i n g s  to 

the a d m i n i s t r a t o r ;

(5) p r e s c r i b e  p ol i c i e s  for t h e  o p e r a t i o n  of the s u p p l e m e n t a l  

e m p l o y e e  b e n e f i t  p r o g r a m  an d  take o t h e r  a c t i o n  w h i c h  it c o n s i d e r s  n e c e s­

s a r y  to c a r r y  out the p u r p o s e s  of t hat program;

(6) a d v i s e  the D e p a r t m e n t  o f  A d m i n i s t r a t i o n  c o n c e r n i n g  the 

f e a t u r e s  to be i n c l u d e d  in the b e n e f i t  opti o n s  p r o v i d e d  u n d e r  A S  39.3 0 . - 

1 6 0 ( a ).

(b) In this s e c t i o n  " a d m i n i s t r a t o r "  m e a n s  the a d m i n i s t r a t o r  o f  the 

p u b l i c  e m p lo y e e s '  r e t i r e m e n t  s y s t e m  a p p o i n t e d  u n d e r  AS 3 9 . 3 5 . 0 5 0 .

* Sec. 18. AS 39. 3 0 . 16 0 ( a )  is a m e n d e d  to read:

(a) T h e  D e p a r t m e n t  of A d m i n i s t r a t i o n  s h a l l , in a c c o r d a n c e  w i t h  

p o l i c i e s  p r e s c r i b e d  b y  r e g u l a t i o n s  of the P u b l i c  E m p l o y e e s  R e t i r e m e n t  

B o a r d , p r o v i d e  to e m p l o ye e s  for w h o m  b e n e f i t  ac c o u n t s  ar e  e s t a b l i s h e d  

u n d e r  A S  3 9 . 3 0 . 1 5 0  the fo l l o w i n g  b e n e f i t  options:

(1) s u p p l e m e n t a l  h e a l t h  b e n e f i t s ,

(2) s u p p l e m e n t a l  d e a t h  b e n e f i t s ,

(3) s u p p l e m e n t a l  d i s a b i l i t y  ben e f i t s ,

(4) s u p p l e m e n t a l  s u r v i v o r  b e n e f i t s ,  and 

a n n u i t i e s .

t o  read:
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1 (b) A n  e m p l o y e e  o n  w h o s e  b e h a l f  a p a r t i c i p a t i n g  e m p l o y e r  [THE

2 ST A T E ]  Is m a k i n g  c o n t r i b u t i o n s  u n d e r  AS 3 9 . 3 0 . 1 5 0  m a y  s e l e c t  t h e  t y p e s

3 a n d  am o u n t s  o f  s u p p l e m e n t a l  b e n e f i t s  to be p u r c h a s e d  f r o m  t h e  s p e c i a l

4 a c c o u n t  e s t a b l i s h e d  for h i m  u n d e r  A S  3 9 . 3 0 . 1 5 0 .  T h e  s e l e c t i o n  s h a l l  be

5 f r o m  the b e n e f i t  o p t i o n s  l i s t e d  in (a) of t h i s  s e c t i o n .

6 * Sec. 20. A S  3 9 . 3 0 . 1 6 0 ( c )  is a m e n d e d  to read:

7 (c) T h e  e n t i r e  a m o u n t s  p a i d  b y  p a r t i c i p a t i n g  e m p l o y e r s  [THE STATE]

8 a f t e r  the d e d u c t i o n  for a d m i n i s t r a t i v e  c o s t s  u n d e r  A S  3 9 . 3 0 . 1 5 0 ,  i n t o

g t h e speci a l  i n d i v i d u a l  b e n e f i t  a c c o u n t s  u n d e r  AS 3 9 . 3 0 . 1 5 0  s h a l l  be u s e d

for s u p p l e m e n t a l  b e n e f i t s  u n d e r  this s e c t i o n .

* Sec. 21. A S  3 9 . 3 0 . 1 6 0 ( e )  is a m e n d e d  to read:

(e) R e g u l a t i o n s  a d o p t e d  b y  the P u b l i c  E m p l o y e e s  R e t i r e m e n t  B o a r d  

[ D E P A R T M E N T  O F  A D M I N I S T R A T I O N ]  i m p l e m e n t i n g  A S  3 9 . 3 0 . 1 5 0  a n d  thi s  s e c -
i

t i o n  are n o t  s u bj e c t  to t h e  A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 4 4 . 6 2 ) .

* Sec. 22. A S  3 9 . 3 0  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to r ead:

Sec. 3 9 . 3 0 . 1 7 0 .  P A R T I C I P A T I O N  I N  P R O G R A M .  (a) An e m p l o y e r  m a y  

b e c o m e  a p a r t i c i p a t i n g  e m p l o y e r  in th e  e m p l o y e e  b e n e f i t s  p r o g r a m  u n d e r  

A S  3 9 . 3 0 . 1 5 0  - 39.30 . 1 8 0 ,  if

(1 ) the e m p l o y e r  p a r t i c i p a t e s  as an  e m p l o y e r  in t h e  p u b l i c  

e m p l o y e e s '  r e t i r e m e n t  s y s t e m  (AS 39.35); a n d

(2 ) the e m p l o y e r

(A) is e l i g i b l e  fo r  m e m b e r s h i p  in b u t  ha s  n e v e r  e l e c t e d  

to b e c o m e  a m e m b e r  o f  the f e d e r a l  s o c i a l  s e c u r i t y  s y s t e m ;  o r

(B) w i t h d r a w s  f r o m  m e m b e r s h i p  in t h e  f e d e r a l  s o c i a l 

s e c u r i t y  system.
i :

(b) I n  o r d e r  to b e c o m e  a p a r t i c i p a t i n g  e m p l o y e r ,  th e  e m p l o y e r  

a r e q u e s t  w i t h  th e  c o m m i s s i o n e r .  T h e  r e q u e s t  m a y  be m a d e  

a d o p t i o n  of a r e s o l u t i o n  b y  t h e  l e g i s l a t i v e  b o d y  of  a m u n i c i -  

e m p l o y e r  is a  m u n i c i p a l i t y ,  o r  b y  t h e  b o a r d  o f  d i r e c t o r s ,  
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i f  t h e  e m p l o y e r  is a p u b l i c  o r g a n i z a t i o n ,  and  a f t e r  a p p r o v a l  o f  th e 

r e s o l u t i o n  b y  t h e  o f f i c i a l  r e q u i r e d  b y  l a w  to a p p r o v e  t h e  r e s o l u t i o n .  A  

c e r t i f i e d  c o p y  o f  t h e  r e s o l u t i o n  s h a l l  b e  f i l e d  w i t h  t h e  c o m m i s s i o n e r .

(c) T h e  c o m m i s s i o n e r  s h a l l  a p p r o v e  the r e q u e s t  if h e  f i n d s  t h a t  

t h e  e m p l o y e r  h a s  n e v e r  p a r t i c i p a t e d  in th e f e d e r a l  s o c i a l  s e c u r i t y  

s y s t e m  or h a s  w i t h d r a w n  f r o m  p a r t i c i p a t i o n  in t h e  f e d e r a l  s o c i a l  s e c u r­

i t y  s y s t e m .

(d) T h e  e m p l o y e r  m a y  b e g i n  p a r t i c i p a t i o n  a s  a p a r t i c i p a t i n g  e m­

p l o y e r  c o v e r e d  b y  A S  3 9 . 3 0 . 1 5 0  - 3 9 . 3 0 . 1 8 0  on  t h e  d a t e  d e s i g n a t e d  b y  t h e  

c o m m i s s i o n e r .

Sec. 3 9 . 3 0 . 1 8 0 .  D E F I N I T I O N S .  In A S  3 9 . 3 0 . 1 5 0  - 3 9 . 3 0 . 1 8 0 ,

(1) " c o m m i s s i o n e r "  m e a n s  th e  c o m m i s s i o n e r  o f  th e D e p a r t m e n t  

o f  A d m i n i s t r a t i o n i

(2) " p a r t i c i p a t i n g  e m p l o y e r "  m e a n s

(A) th e  S t a t e  o f  A l a s k a ;  and

(B) a n  e m p l o y e r  w h o

(i) is a n  e m p l o y e r  as d e f i n e d  in A S  3 9 . 3 5 . 6 8 0 ( 1 7 ) ;

(ii) h a s  n e v e r  p a r t i c i p a t e d  i n  or h a s  w i t h d r a w n  f r o m  

p a r t i c i p a t i o n  in th e  f e d e r a l  s o c i a l  s e c u r i t y  s y s t e m ;  a n d

(iii) w h o s e  p a r t i c i p a t i o n  i n  th e  s u p p l e m e n t a l  e m­

p l o y e e  b e n e f i t s  p r o g r a m  h a s  b e e n  a p p r o v e d  b y  t h e  c o m m i s s i o n e r .

* S e c .  23. AS  3 9 . 3 5 . 0 4 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to r e a d :

(9) t o  e x e r c i s e  t h e  d u t i e s  set o u t  i n  A S  3 9 . 3 0 . 1 5 5  w i t h  

r e s p e c t  to t h e  s u p p l e m e n t a l  e m p l o y e e  b e n e f i t  p r o g r a m  (AS 3 9 . 3 0 . 1 5 0  -

3 9 . 3 0 . 1 6 0 ) ;

(10) t o  e x e r c i s e  t h e  d u t i e s  set ou t i n  A S  3 9 . 4 5 . 0 2 5  w i t h  

r e s p e c t  to t h e  d e f e r r e d  c o m p e n s a t i o n  p r o g r a m  f o r  s t a t e  e m p l o y e e s .

* S e c .  24. A S  3 9 . 3 5 . 0 5 0  is a m e n d e d  t o  read:

Sec. 3 9 . 3 5 . 0 5 0 .  A D M I N I S T R A T O R .  T h e  c o m m i s s i o n e r  s h a l l  a p p o i n t  a n
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a d m i n i s t r a t o r  in c h a r g e  of the p u b l i c  e m p l o y e e s ' r e t i r e m e n t  s y s t e m  a n d  

t h e  s u p p l e m e n t a l  e m p l o y e e  b e n e f i t  p r o g r a m  (AS 3 9 . 3 0 . 1 5 0  - 3 9 . 3 0 . 1 6 0 ) .

* Sec. 25. A S  3 9 . 3 5 . 0 6 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(7) f o r m u l a t e  a n d  r e c o m m e n d  to the b o a r d  r e g u l a t i o n s  to 

g o v e r n  t h e  o p e r a t i o n  of the s u p p l e m e n t a l  e m p l o y e e  b e n e f i t  p r o g r a m  

(AS 3 9 . 3 0 . 1 5 0  - 3 9 . 3 0 . 1 6 0 ) .

* Sec. 26. A S  3 9 . 3 5 . 1 2 0 ( b )  is a m e n d e d  to read:

(b) I n c l u s i o n  in the s y s t e m  is a c o n d i t i o n  o f  e m p l o y m e n t  for a n  

e m p l o y e e  e x c e p t  as o t h e r w i s e  p r o v i d e d  for an  e l e c t e d  official.

* Sec. 27. AS 3 9 . 3 5 . 1 2 5  is r e p e a l e d  an d  r e - e n a c t e d  to read:

Sec. 3 9 . 3 5 . 1 2 5 .  P A R T I C I P A T I O N  OF E L E C T E D  O F F I CI A L S ,  (a) A n  

e l e c t e d  o f f i c i a l  is i n c l u d e d  in the s y s t e m  u n l e s s  h e  files a w r i t t e n  

w a i v e r  o f  c o v e r a g e  w i t h  the a d m i n i s t r a t o r .  A w a i v e r  under this s u b s e c­

t i o n  w a i v e s  c o v e r a g e  of f u t u r e  e m p l o y m e n t  as an e l e c t e d  off i c i a l,  r e g a r d  

l e s s  of a n y  c h a n g e  of e m p l o y e r .  A n  e l e c t e d  o f f i c i a l  may file a w a i v e r  

u n d e r  this s u b s e c t i o n  at a n y  tim e  a f t e r  his e l e c t i o n  to office, includin] 

t h e  p e r i o d  b e f o r e  h e  takes the o a t h  of his o f f i c e .  An e l e c t e d  o f f i c i a l  

m a y  r e v o k e  a w a i v e r  u n d e r  this s u b s e c t i o n  b y  f i l i n g  a w r i t t e n  r e v o c a t i o n  

w i t h  the a d m i n i s t r a t o r .  A  r e v o c a t i o n  u n d e r this s u b s e c t i o n  o p e r a t e s  

p r o s p e c t i v e l y  o n l y , a n d  the e l e c t e d  o f f i c i a l  m a y  not r e c e i v e  c r e d i t e d  

s e r v i c e  fo r  s e r v i c e  as a n  e l e c t e d  o f f i c i a l  w h i l e  the w a i v e r  was in 

e f f e c t .  T h e r e  is no limit o n  the n u m b e r  of t i m e s  an e l e c t e d  o f f i c i a l  

m a y  fil e  a w a i v e r  o r  r e v o c a t i o n  u n d e r  this s u b s e c t i o n .

(b) S e r v i c e  as an e l e c t e d  o f f i c i a l  b e f o r e  J a n u a r y  1, 1981, w i t h  an 

e m p l o y e r  m a y  be i n c l u d e d  r e t r o a c t i v e l y  as c r e d i t e d  service w i t h  the 

s y s t e m  if the e l e c t e d  o f f i c i a l  or former e l e c t e d  o f f i ci a l  m a k e s  r e t r o­

a c t i v e  c o n t r i b u t i o n s  e qual to w h a t  h e  w o u l d  h a v e  ma d e  if h e  h a d  b e e n  

I n c l u d e d  i n  the s y s t e m  w h e n  h e  t o o k  the o at h  o f  h i s  o ff i c e  as an e l e c t e d  

o f f i c i a l .  T h e  r a t e  u s e d  t o  c a l c u l a t e  the r e t r o a c t i v e  c o n t r i b u t i o n s  ma y
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1 n o t  be less t h a n  the r a t e  In e f f e c t  on J a n u a r y  1, 1961. An e l e c t e d

2 o f f i c i a l  or former e l e c t e d  o f f i c i a l  must c l ai m  p r i o r  s e r v i c e  and m a k e

3 r e t r o a c t i v e  c o n t r i b u t i o n s  b e f o r e  F e b r ua r y  1, 1982. An e l e c t e d  o f f i c i a l

4 or for me r  e l e c t e d  o f f i c i a l  m a y  not receive c r ed i t e d  s e r v i c e  under this

5 s u b s e c t i o n  for any p e r i o d  in w h i c h  he was r e c e i v i n g  a r e t i r e m e n t  b e n e f i t

6 f r o m  the system. An e l e c t e d  o f f ic i a l  or former e l e c t e d  o f f i ci a l  r e c e i v -

7 in g  a r e t i r e m e n t  b e n e f i t  from the sy s t e m  on J a n u a r y  1, 1981, is not

g ‘el i g i b l e  to c l a i m  c r e d i t e d  s e r v i c e  under this s u b s e c t i o n  unless he is

g r e e m p l o y e d  as an a c t i v e  m e m b e r  and claims the c r e d i t e d  s e r v i c e  b e f o r e

10 F e b r u a r y  1, 1982. S e r v i ce  as a n  elect e d  o f f icial w i t h  a n  e m pl o y e r

c o n s t i t u t e s  e m p l o y m e n t  as an act i v e  m e m b e r  so long as n o  w a i v e r  of 

c o v e r a g e  u n d e r  (a) of this s e c t i o n  is in effect.

13 (c) A n  e l e c t e d  of f icial included in the s y s t e m  a n d  his e m p l o y e r

f4 a r e  lia b l e  for c o n t r i b u t i o n s  w h e n e v e r  he is an el e c t e d  o f fi c i a l  u n l e s s  a

w a i v e r  of c o v e r a g e  u n d e r  (a) of  this s e c t i o n  is in effe c t.

* Sec. 28. AS 39.35 is a m e n d e d  by adding a ne w  s e c t i o n  to read:

Sec. 3 9 .35.156. T E M P O R A R Y  SERVICE CREDIT, (a) A v e s t e d  e m p l o y e e  

is e n t i t l e d  to c r e d i t e d  s e r v i ce  for peri od s  in w h i c h  h e  r e g u l a r l y  r e n­

de r e d  f u l l - t i m e  p e rs o n a l  se r v i c e  to an e m p l o y e r  but wa s  not q u a l i f i e d  to 

p a r t i c i p a t e  in the s y s t e m  b e c a u s e  of the e x c l u s i o n  of t e m p o r a r y  w o r k e r s  

as d e s c r i b e d  in AS 3 9 . 3 5 . 6 8 0 ( 2 1 ) ( C ) ( i i i ) . Benef i t s  a re  not p a y a b l e  o n 

this c r e d i t e d  serv i c e  unless the employee m a k e s  r e t r o a c t i v e  c o n t r i b u­

tions to the s y s t e m  for the p e r i o d  of time that c r e d i t e d  serv i c e  is 

c l a i m e d .  T h e  r e t r o a c t i v e  c o n t r i b u t i o n  is the full a c t u a r i a l  cost of 

p r o v i d i n g  b e n e f i t s  f o r  the c r e d i t e d  serv i c e  claimed.

(b) T o  ob t a i n  c r e d i t e d  serv i c e  u nd e r  this secti o n ,  an e m p l o y e e  

m u s t  e l e c t  t o  do so a n d  mus t  v e r i f y  h is  p e r i o d  of t e m p o r a r y  s e r v ic e

o r  w i t h i n  o ne y e a r  f o l l o w i n g  t h e  d a t e  w hen t h e  

v e s t e d  u n d e r  t h iB  c h a p t e r ,  i f  l a t e r .  When e l i g i -
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b i l i t y  for t e m p o r a r y  s e r v i c e  c r e d i t  has b e e n  e s t a b l i s h e d ,  a n  i n d e b t e d­

ne s s  shall b e  d e t e r m i n e d  as p r o v i d e d  in (a) o f  this s e c ti o n .  I n t e r e s t  as 

p r e s c r i b e d  b y  r e g u l a t i o n  a c c r u e s  o n  that i n d e b t e d n e s s  b e g i n n i n g  J u l y  1, 

1981, or o n e  year f o l l o w i n g  t he  date a n  e m p l o y e e  f irst b e c o m e s  v e st e d ,  

w h i c h e v e r  is later. A n y  o u t s t a n d i n g  i n d e b t e d n e s s  e x i s t i n g  a t  th e time  

an e m p l o y e e  r e ti r e s  w i l l  r e q u i r e  an a c t u a r i a l  a d j u s t m e n t  to th e  b e n e f i t s  

p a y a b l e  b a s e d  on the t e m p o r a r y  service.

(c) A  d e f e r r e d  v e s t e d  e m p l o y e e  o n  J u l y  1, 1980, is e l i g i b l e  to 

c l a i m  c r e d i t e d  s e r v i c e  u n d e r  (a) of this s e c t i o n .  To o b t a i n  c r e d i t e d  

s e r v i c e  u n d e r  this s e c t i o n ,  a d e f er r e d  v e s t e d  e m p l o y e e  m u s t  e l e c t  to do 

so a n d  m u s t  v e r i f y  h i s  p e r i o d  of t e m p o r a r y  s e r v i c e  b e f o r e  J u l y  1, 1981. 

W h e n  e l i g i b i l i t y  for t e m p o r a r y  serv i c e  c r e d i t  h a s  b e e n  e s t a b l i s h e d ,  a n  

i n d e b t e d n e s s  shall be d e t e r m i n e d  as p r o v i d e d  i n  (a) of t his s e c t i o n .  

I n t e r e s t  as p r e s c r i b e d  by r e g u l a t i o n  a c c r u e s  o n  that i n d e b t e d n e s s  b e g i n­

n i n g  J u l y  1, 1981. A n y  o u t s t a n d i n g  i n d e b t e d n e s s  e x i s t i n g  a t  the  t i m e  a 

p e r s o n  r e t i r e s  w ill r e q u i r e  a n  a c t u a r i a l  a d j u s t m e n t  to the b e n e f i t s  

p a y a b l e  b a s e d  u p o n  the t e m p o r a r y  service.

(d) T h e  c r e d i t e d  s e r v i c e  gr a n t e d  u n d e r  this s e c t i o n  m a y  not be 

u s e d  to s a t i s f y  the c r e d i t e d  serv i c e r e q u i r e m e n t s  for n o r m a l  or e a r l y  

r e t i r e m e n t .

* S e c .  29. A S  3 9 . 3 5 . 3 6 0 ( a )  is r e p e a le d  a n d  r e - e n a c t e d  to r e a d :

(a) An e m p l o y e e  e m p l o y e d  before J a n u a r y  1, 1980, w h o  c o m p l e t e s  

t h r e e  y e a r s  of c r e d i t e d  s e r v i c e  wit h  the s t a t e  a f t er  J a n u a r y  1, 1961, 

f o r  w h i c h  the e m p l o y e e  m a k e s  c o n t r i b u t i o n s  r e q u i r e d  b y  t h i s  c h a p t e r  is 

e n t i t l e d  to c r e d i t e d  s e r v i c e  for se r v i c e  r e n d e r e d  (1) b e f o r e  J a n u a r y  1, 

1 961, as a n  e m p l o y e e  of t he  S t a t e and f o r m e r  T e r r i t o r y  o f  A l a s k a ?  (2) 

b e f o r e  J a n u a r y  1, 1961, as a n  e m p l o y e e  of t h e  U n i t e d  S t a t e s  g o v e r n m e n t  

i n  A l a s k a ,  e x c l u d i n g  s e r v i c e  in the a r m e d  f o r c e s  of the U n i t e d  S t a t e s ?  

o r  (3) a f t e r  J a n u a r y  1, 1 961, as a p e a c e  o f f i c e r  or c o r r e c t i o n a l  o f f i c e r
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o f  a p a r t i c i p a t i n g  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  if the e m p l o y e e  is 

v e s t e d  a n d  is a n  a c t i v e  p e a c e  o f f i c e r  i n  t h e  s y s t e m  as o f  J u l y  1, 1980. 

T h e  r e t i r e m e n t  b e n e f i t s  p a y a b l e  to a n  e m p l o y e e  u n d e r  this  s e c t i o n  s h a l l  

b e  r e d u c e d  b y  the a m o u n t  of the r e t i r e m e n t  p e n s i o n  b e n e f i t s  p a i d  to h i m  

b y  the U n i t e d  S t a t e s  g o v e r n m e n t  for the s a m e  p e r i o d  of s e r v i c e .

* Sec. 30. A S  3 9 . 3 5 . 3 6 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(h) A n  e m p l o y e e  of the s t a t e  is e l i g i b l e  to r e c e i v e  c r e d i t e d

s e r v i c e  as p r o v i d e d  u n d e r  AS 3 9 . 3 5 . 3 0 0 ( b )  for s e r v i c e  r e n d e r e d  as a 

p e r m a n e n t  p a r t - t i m e  e m p l o y e e  b e f o r e  J a n u a r y  1, 1976. T o  r e c e i v e  r e t r o­

ac t i v e  c r e d i t e d  s e r v i c e  u n d e r  this s u b s e c t i o n ,  t h e  e m p l o y e e  m u s t  c l a i m  

t h e  s e r v i c e  b e f o r e  J u l y  1, 1981. W h e n  t h e  e m p l o y e e  c l a i m s  r e t r o a c t i v e  

c r e d i t e d  s e r v i c e ,  an i n d e b t e d n e s s  of the e m p l o y e e  to the s y s t e m  s h a l l  be 

e s t a b l i s h e d .  T h e  a m o u n t  of thi s  i n d e b t e d n e s s  is eq u a l  to th e  c o n t r i b u­

tio n s  t h e  e m p l o y e e  w o u l d  h a v e  m a d e  if h e  h a d  b e e n  e l i g i b l e  for m e m b e r s h i p  

i n  the s y s t e m .  T h e  r a t e  u s e d  to c a l c u l a t e  t h e  c o n t r i b u t i o n s  m a y  no t  be 

less t h a n  th e  r a t e  in e f f e c t  o n  J a n u a r y  1, 1 961. I n t e r e s t  as p r e s c r i b e d  

b y  r e g u l a t i o n  a c c r u e s  o n  the i n d e b t e d n e s s  b e g i n n i n g  J u l y  1, 1981. A n y  

o u t s t a n d i n g  i n d e b t e d n e s s  w h i c h  e x i s t s  at t h e  t i m e  the e m p l o y e e  r e t i r e s  

w i l l  r e q u i r e  a n  a c t u a r i a l  a d j u s t m e n t  to t h e  b e n e f i t s  w h i c h  a r e  b a s e d  on  

r e t r o a c t i v e  c r e d i t e d  s e r v i c e  u n d e r  this s u b s e c t i o n .

* Sec. 31. A S  3 9 . 3 5 . 3 7 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(f) A  m e m b e r  w h o  is v e s t e d  in the s y s t e m  as a p e a c e  o f f i c e r  or

f i r e m a n  a t  t h e  time he  i n c u r s  a p e r m a n e n t  d i s a b i l i t y  of at l e a s t  3 3 - 1 / 3  

p e r c e n t  u n d e r  w o r k e r s '  c o m p e n s a t i o n  a n d  w h o  (1) u n d e r g o e s  r e t r a i n i n g  

b e c a u s e  o f  t h e  d i s a b i l i t y !  a n d  (2) is s u b s e q u e n t l y  e m p l o y e d  w i t h  the 

s t a t e  o r  o t h e r  e m p l o y e r  in a p o s i t i o n  o t h e r  t h a n  p e a c e  o f f i c e r  or f i r e­

man ,  is e l i g i b l e  f o r  a n o r m a l  r e t i r e m e n t  b e n e f i t  as a p e a c e  o f f i c e r  or 

f i r e m a n  u n d e r  (a) a n d  (c) o f  t his s e c t i o n  w h e n  h e  h a s  c o m p l e t e d  20 y e a r s  

of c r e d i t e d  s e r v i c e .
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* Sec. 32. AS 3 9 . 3 5 . 4 7 5  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 3 9 . 3 5 . 4 7 5 .  P O S T - R E T I R E M E N T  P E N S I O N  A D J U S T M E NT .  (a) W h e n  the 

a d m i n i s t r a t o r  d e t e r m i n e s  that the c o s t  of living h a s  i n c r e a s e d  and the 

f i n a n c i a l  c o n d i t i o n  of the r e t i r e m e n t  f und permits, he s ha l l  i n cr e a s e 

b e n e f i t  p a y m e n t s  to p e r s o n s  r e c e i v i n g  b e n e f i t s  u n d e r  this system.

(b) The a m o u n t  of the i n c r e a s e  in bene f i t  p a y m e n t s  m a y  not e x c e e d  

t h e  g r e a t e r  of

(1) th e  i n c r e a s e  in the c o s t  of living s ince th e  dat e  of 

r e t i r e m e n t ;  or

(2) fou r  p e r c e n t  of the r e t i r e m e n t  b e n e f i t  c o m p o u n d e d  for 

e a c h  y e a r  of r e t i r e m e n t .

(c) If at the time of first r e c e i v i n g  a r e t i r e m e n t  b e n e f i t  a 

m e m b e r  was r e c e i v i n g  a d i s a b i l i t y  b e n e f i t  under thi s  system, the a d m in i s  

t r a t o r  shall i n c l u d e  the time d u r i n g  w h i c h  the m e m b e r  r e c e i v e d  the 

d i s a b i l i t y  b e n e f i t  in d e t e r m i n i n g  the num b e r  of y e a rs  of r e t i r e m e n t  

u n d e r  this s e c ti o n .

(d) An i n c r e a s e  in b e n e f i t  p a y m e n t s  under th i B  s e c t i o n  is e f f e c­

ti v e  J u l y  1 of the year for w h i c h  the increase is granted.

(e) T h e  a d m i n i s t r a t o r  shall i m p l e m e n t  this s e c t i o n  b y  r e g u l at i o n .

* Sec. 33. AS 3 9 . 3 5 . 4 8 5 ( a )  is a m e n d e d  to read:

(a) A n  e m p l o y e e  w h o  is e l i g i b l e  for a b e n e f i t  c a l c u l a t e d  in a c c o r­

da n c e  w i t h  AS 3 9 . 3 5 . 3 7 0 ( c )  is e n t i t l e d  to a b e n e f i t  of at l east $25 

[$17.50] a m o n t h  for e a c h  year of c r e d i t e d  service, not i n c l u d i n g  a d j u s t 

m e n t s  m a d e  u n d e r  AS 3 9 .3 5 . 3 8 0 ,  3 9. 3 5 . 4 1 0 ,  39.35.450, 3 9 . 3 5 . 4 7 5  and

3 9 . 3 5 . 4 8 0 .

* Sec .  34. AS 3 9 . 3 5 . 6 8 0 ( 1 4 )  is a m e n d e d  to read:

(14) " e l e c t e d  o f f i c i a l "  m e a n s  a person [MEMBER] w h o s e  c o m­

p e n s a t i o n  r e s u l t s  f r o m  p er s o n a l  s e r v i c e s  r e n d e r e d  to an e m p l o y e r  as an 

e l e c t e d  r e p r e s e n t a t i v e  [AND WH O E L E C T S  CO V E R A G E  U N D E R  AS 39.35.125];
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* Sec. 35. A S  39.45 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 39.45.025. D U T I E S  OF  T H E  PU B L I C  E M P L O Y E E S  R E T I R E M E N T  BOARD.

(a) T h e  P u b l i c  E m p l o y e e s  R e t i r e m e n t  B oard (AS 39.35.030) s h al l

(1) h o l d  r e g u l a r  an d  s p e c i a l  m e e t i n g s  it cons i d e r s  n e c e s s a r y  

to c a r r y  out its r e s p o n s i b i l i t i e s  r e l a t i n g  to the d e f er r e d  c o m p e n s a t i o n  

p r o g r a m  for state e m p l o y e e s}  all m e e t i n g s  are open to the p u b l i c  a n d  the 

b o a r d  s h a l l  kee p  a full r e c o r d  of all its p r o c e ed i n g s ;

(2) adopt, w i t h  m o d i f i c a t i o n s  it c o n s i d e r s  proper, r e g u l a­

tio n s  r e c o m m e n d e d  by the a d m i n i s t r a t o r  for c a r r y i n g  out the d e f e r r e d  

c o m p e n s a t i o n  p r o g r a m  for state e m p l o y e e s;

(3) c o n s i d e r  m a t t e r s  r e f e r r e d  to it by the a d m i n i s t r a t o r  in 

c o n n e c t i o n  w i t h  changes in p o l i c y  a nd  r e v i s i o n s  of the d e f e r r e d  c o m p e n­

s a t i o n  p r o g r a m s  for s t a t e  e m p l o y e e s ;

(4) act as a n  a p p e a l s  board, h o l d  h e a r i n g s  at the r e q u e s t  of 

an  e m p l o y e r,  employee, s u r v i v i n g  spouse, or a b e n e f i c i a r y  o n  d e c i s i o n s  

m a d e  b y  the a d m i n i s t r a t o r  that r e l a t e  to the d ef e r r e d  c o m p e n s a t i o n  

p r o g r a m  for state e mp l o y e e s ,  an d  8 u b m i t  its findings to the a d m i n i s­

tr a t o r  ;

(5) p r e s c r i b e  the p o l i c i e s  for t h e  proper o p e r a t i o n  of the 

d e f e r r e d  c o m p e n s a t i o n  p r o g r a m  for state e m p l o y e e s  and take o t h er  a c t i o n  

w h i c h  it c o n siders n e c e s s a r y  to c a r r y  out the intent and p u r p o s e  of the 

p r o g r a m .

(b) In this s e c t i o n  " a d m i n i s t r a t o r "  m e a n s  the a d m i n i s t r a t o r  of the 

d e f e r r e d  c o m p e n s a t i o n  p r o g r a m  fo r  state emplo y e e s .

* Sec. 36. AS 39.35.160(b) is r e p e a l e d .

* Sec. 37. AS 2 4 . 2 0 . 5 0 0  - 2 4 . 2 0 . 5 7 0  an d  AS 3 9 . 3 0.160(d) are rep e a l e d.

* Sec. 38. AS 39. 3 5. 3 6 0 ( c )  is r e p e a l e d .

* Sec. 39. AS 2 2 . 2 5 . 0 4 5  is r e p e a l e d .

* Sec. 40. T h e  b e n e f i t s  p a y a b l e  u n d e r  sec. 1, ch. 102, SLA 1951, as
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i n c r e a s e d  b y  ch. 85, SLA 197 0  a n d  ch. 134, S L A  1975, are f u r t h e r  i n c r e a s e d  b y

$ 1 0 0  a m o n t h  for e a c h  r e c i p i e n t .

* Sec. 41. T h e  f o l l o w i n g  p e r s o n s  m a y  r e c e i v e  a n y  i n c r e a s e  in b e n e f i t s

r e s u l t i n g  f r o m  this Act for w h i c h  the y  a r e  o t h e r w i s e  e l i g i b l e :

(1) a d e f e r r e d  v e s t e d  m e m b e r  u n d e r  A S  1 4 . 2 5  or A S  39.3 5 ;

(2) a p e r s o n  r e c e i v i n g  b e n e f i t s  u n d e r  A S  1 4 . 2 5  or A S  3 9 . 3 5  o n  th e

e f f e c t i v e  d a t e  of this Act;

(3) a p e r s o n  r e c e i v i n g  b e n e f i t s  u n d e r  sec. 1, ch. 102, S L A  1951 

(as to t h e  i n c r e a s e  in sec. 4 0  o f  this A ct  o n l y ) .

* Sec. 42. A  m e m b e r  of the A l a s k a  N a t i o n a l  G u a r d  r e t i r e m e n t  s y s t e m  w h o  is 

r e c e i v i n g  a r e t i r e m e n t  b e n e f i t  u n d e r  A S  2 6 . 0 5 . 2 2 2  - 2 6 . 0 5 . 2 2 7  o n  th e  e f f e c­

t i v e  d a t e  o f  this Act s h a l l  h a v e  that r e t i r e m e n t  b e n e f i t  i n c r e a s e d  to $ 1 0 0

p e r  m o n t h  b e g i n n i n g  J u l y  1, 1980.

* Sec. 43. A S  3 9 . 3 5 . 1 2 5 ( a ) ,  as r e - e n a c t e d  i n  sec. 23 o f  t h i s  Act, a p p l i e s  

to a n  e l e c t e d  o f f i c i a l  h o l d i n g  o f f i c e  o n  or a f t e r  J a n u a r y  1, 1981, e v e n  

t h o u g h  h e  m a y  h a v e  a s s u m e d  o f f i c e  b e f o r e  t h a t  date.

* Sec. 44. (a) N o t w i t h s t a n d i n g  A S  2 2 . 2 5 . 0 1 0 ( f ) ,  a p e r s o n  w h o  h a d  creditet  

s e r v i c e  u n d e r  the p u b l i c  e m p l o y e e s '  r e t i r e m e n t  s y s t e m  (AS 3 9 . 3 5 )  as a district 

j u d g e ,  as a m a g i s t r a t e ,  or as a d e p u t y  m a g i s t r a t e  for s e r v i c e  b e f o r e  J u l y  1, 

19 6 7 ;  a n d  w h o  h a s  c r e d i t e d  s e r v i c e  of less t h a n  five y e a r s  u n d e r  th e j u d i c i a l  

r e t i r e m e n t  s y s t e m  (AS 22.25) as a d i s t r i c t  j u d g e ,  as a m a g i s t r a t e ,  or as a 

d e p u t y  m a g i s t r a t e  b e f o r e  the e f f e c t i v e  d a t e  o f  this Act, m a y  h a v e  h i s  credite: 

s e r v i c e  u n d e r  the p u b l i c  e m p l o y e e s '  r e t i r e m e n t  s y s t e m  a n d  h i s  c r e d i t e d  servic; 

u n d e r  th e  j u d i c i a l  r e t i r e m e n t  s y s t e m  r e i n s t a t e d  as c r e d i t e d  s e r v i c e  w i t h  the 

p u b l i c  e m p l o y e e s '  r e t i r e m e n t  s y s t e m  b y

(1) m a k i n g  a w r i t t e n  e l e c t i o n  to r e c e i v e  h i s  r e t i r e m e n t  c o v e r a g e

a n d  b e n e f i t s  u n d e r  the p u b l i c  e m p l o y e e s '  r e t i r e m e n t  s y s t e m  (AS 39.35) r a t h e r  

t h a n  u n d e r  th e  J u d i c i a l  r e t i r e m e n t  s y s t e m  (AS 22.25) b e f o r e  J u l y  1, 1981; a n d

(2) p a y i n g  to th e  p u b l i c  e m p l o y e e s '  r e t i r e m e n t  s y s t e m  (AS 39.35)
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t h e  a m o u n t  o f  all c o n t r i b u t i o n s  c o v e r i n g  s e r v i c e  b e f o r e  J u l y  1, 1 967, w h i c h  

w e r e  p r e v i o u s l y  r e f u n d e d  to h i m  b y  t h a t  s y s t e m .

(b) A  w r i t t e n  e l e c t i o n  m a d e  u n d e r  (a)(1) o f  t h i s  s e c t i o n  is i r r e v o c­

a b l e .

*  Se c .  45. T h e  r e t i r e m e n t  b e n e f i t  p a y a b l e  to a m e m b e r  of t h e  t e a c h e r s '  

r e t i r e m e n t  s y s t e m  w h o  is r e c e i v i n g  a n o r m a l  r e t i r e m e n t  b e n e f i t  u n d e r  AS 14.-

2 5 . 1 1 0  o n  t h e  e f f e c t i v e  d a t e  o f  t hi s  Act, a n d  w h o  at the t i m e  o f  h i s  r e t i r e­

m e n t  w a s  r e c e i v i n g  a d i s a b i l i t y  b e n e f i t  u n d e r  the t e a c h e r s '  r e t i r e m e n t  s y s t e m  

s h a l l  b e  i n c r e a s e d  b y  a p e r c e n t a g e  e q u a l  t o  the p e r c e n t a g e  of a l l  p o s t - r e t i r e  

m e n t  p e n s i o n  a d j u s t m e n t s  p a y a b l e  u n d e r  AS 1 4 . 2 5 . 1 4 3  d u r i n g  th e  p e r i o d  that 

t h e  m e m b e r  w a s  r e c e i v i n g  a d i s a b i l i t y  b e n e f i t .

*  Sec. 46. The r e t i r e m e n t  b e n e f i t  p a y a b l e  to a m e m b e r  o f  t h e  p u b l i c  

e m p l o y e e s '  r e t i r e m e n t  s y s t e m  w h o  is r e c e i v i n g  a n o r m a l  r e t i r e m e n t  b e n e f i t  

u n d e r  A S  3 9 . 3 5 . 3 7 0  o n  t h e  e f f e c t i v e  d a t e  o f  this Act, and w h o  a t  th e tim e  o f  

h i s  r e t i r e m e n t  was r e c e i v i n g  a d i s a b i l i t y  p e n s i o n  u n d e r  the p u b l i c  e m p l o y e e s '  

r e t i r e m e n t  syst e m ,  s h a l l  b e  i n c r e a s e d  b y  a p e r c e n t a g e  e qual to t h e  p e r c e n t a g e  

o f  a l l  p o s t - r e t i r e m e n t  p e n s i o n  a d j u s t m e n t s  p a y a b l e  u n d e r  AS 3 9 . 3 5 . 4 7 5  d u r i n g  

t h e  p e r i o d  t h a t  the m e m b e r  w a s  r e c e i v i n g  a d i s a b i l i t y  b e n e f i t .

* Sec. 47 . S e c t i o n s  15, 16, 19, 20, 22, a n d 36 o f  this A c t  a re  r e t r o­

a c t i v e  t o  J a n u a r y  1, 1980.

*  Sec. 48. S e c t i o n  40 o f  t his Act is r e t r o a c t i v e  to J a n u a r y  1, 1978.

* Sec. 49. S e c t i o n s  1, 3 - 6, 17, 18, 21, 23 - 25, 28 - 32, 35, 37, 40,

4 1 ( 2 )  a n d  (3), 42, a n d  4 4  - 4 6  o f  this A c t  take e f f e c t  J u l y  1, 1980.

*  Sec. 50. S e c t i o n s  2, 26, 27, 33, 34, 38, 41 ( 1 ) ,  a n d  4 3  o f  t h i s  Act t a k e

e f f e c t  J a n u a r y  1, 1 981.

*  Sec. 51 .  S e c t i o n s  7 - 1 4  a n d  39 of t h i s  Ac t  tak e  e f f e c t  J u l y  1, 1981.

*  Sec. 52. S e c t i o n s  4 7  - 52 of  thi s  A c t  t a k e  e f f e c t  i m m e d i a t e l y  in a c c o r -


