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O r i g i n a l  sponsor: Ra y  Offered: 6 / 1 / 8 0
Referred: F i n a n c e

IN T H E  S E N A T E  RY T H E  R U L E S  C O M M I T T E E

H O U S E  C S  FOR S E N A T E  RILL NO. 26 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA 

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  SESSION 

A B ILL

Fo r  a n  A c t  entitled: "An Act r e l a t i n g  to public employee b e n e f i t  programs;

a m e n d i n g  the duties of the Public E m p l o y e e s  R e t i r e m e n t  

Board; r e l a t i n g  to earl ie r  service c r e d i t  u nder the 

t e a c h er s '  r e t i r e m e n t  s y s t e m  and the p u b l i c  employees' 

r e t i r e m e n t  system; e s t a b l i s h i n g  m i n i m u m  r e t i r e m e n t  

ben e f i t s;  r e l a t i n g  to p a r t i c i p a t i o n  in the state 

p r o g r a m  of sup p l em e n t a l  e m p l o y e e  b e n e f i t s ;  r e l a t i n g  to 

the d e f e r r e d  c o m p e n s a t i o n  program; r e p e a l i n g  the 

L e g i s l a t i v e  B o a r d  of R e t i r e m e n t  B e n e fi t s  c r e a t i n g  the 

A l a s k a  N a t i o n a l  G u a r d  r e t i r e m e n t  system; r e l a t i n g  to 

the j u d i c i a l  r e t i r e m e n t  system; i n c r e a s i n g  the benef it s  

paid u n d e r  the t er r i t o r i a l  public e m p l o y e e s '  r e ti r e m e n t 

system; a n d  p r o v i d i n g  for a n  eff e c t iv e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  STATE O F  ALASKA:

* S e c t i o n  1. AS 14.25 is a m e n d e d  b y  ad d i n g  a n e w  s e c ti o n  to read:

Sec. 1 4.25.105. C R E D I T  FOR S E R V I C E  AS AN EMPLOYEE O F  TH E T E R R I T O R Y  

O F  ALASKA, (a) A t e a c h e r  w h o  c o m pl e t e s  15 years of m e m b e r s h i p  serv i c e  

u n d e r  this c h a p t e r  m a y  e l e c t  to r e c e i v e  c r e d i t e d  s e r v i c e  for e m p l o y m e n t  

r e n d e r e d  to the T e r r i t o r y  o f  A l a s k a  be f o r e  J a n u a r y  3, 1959, regar d l e s s 

of the office, d e p a r t m e n t ,  d i v i s i o n  or a g e n c y  of the t e r r i t o r y  in which 

h e  w a s  employed. C r e d i t e d  s e r v i c e  a l l o w e d  u n d e r  this s e c t i o n  m a y  not 

e x c e e d  five years.

(b) A teacher m a y  not be c r e d i t e d  w i t h  service u n d e r  thLs s e c t i o n  

if credit for service as a n  e m p l o y e e  of t h e  T e r r i t o r y  o f  A l a s k a  was
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g r a n t e d  for the same p e r i o d  u n d er  the p u b l i c  e m p l o y e e s '  r e t i r e m e n t  

s y s t e m  (AS 39.35).

(c) A t e a c h e r  wh o  ele c ts  to r e c e i v e  c r e d i t e d  s e r v i c e  u n d e r  this 

s e c t i o n  for s e r v i c e  to the T e r r i t o r y  of A l a s k a  shall mak e  a r e t r o a c t i v e  

c o n t r i b u t i o n  u n d e r  this s y s t e m  fo r  the p e r i o d  of territ o r i a l e m p l o y m e n t  

f o l l o w i n g  J u n e  30, 1955.

* Sec. 2. AS 1 4 . 2 5 . 1 1 0 ( g )  is a m e n d e d  to read:

(g) A m e m b e r  who is e l i g i b l e  for a s e r v i c e  r e t i r e m e n t  s a l a r y  u n d e r  

t h i s  c h a p t e r  or u n d er  the R e t i r e m e n t  Act o f  1945 is e n t i t l e d  to a 

b e n e f i t  of at l e a s t $25 [$20] p er  m o n t h  for e a c h  y e a r  of c r e d i t e d  

s e r v i c e ,  e x c l u d i n g  a d j u s t m e n t s  m a d e  u nd e r  AS 1 4 . 2 5 . 1 4 2  or 1 4 . 25 . 1 4 3 .  If 

the m e m b e r  e l e c t e d  o p t i o n  two u n d e r  AS 1 4 . 2 5 . 0 6 3 ( b ) ( 2 )  for p a y m e n t  of 

a n y  i n d e b t e d n e s s  when h e  i n i t i a l l y  a p p l i e d  for a r e t i r e m e n t  b en e f i t ,  or 

if h e  e l e c t e d  to r e c e i v e  an e a r l y  r e t i r e m e n t  b e n e f i t  under (b) of this 

s e c t i o n ,  the r e s u l t i n g  b e n e f i t r e d u c t i o n  c o n t i n u e s  in effect.

* Sec. 3. AS 2 2 . 2 5 . 0 1 0 ( f )  is a m e n d e d  to read:

(f) In th e  c o m p u t a t i o n  of s e r v i c e  f o r  r e t i r e m e n t  under A S  22.2 5 . -  

0 1 0  - 2 2 . 2 5 . 0 7 0 ,  the time  s e r v e d  b y  a j u s t i c e  or j u d g e  of any court is 

a d d e d  to the t i m e  ser v e d  by him, if any, o n  a n y  o t h e r  court. All 

s e r v i c e  r e n d e r e d  by a j u s t i c e  or judge, i n c l u d i n g  s e r v i c e  as a m a g i s­

tr a t e  or d e p u t y  m a g i s t r a t e ,  b e f o r e  J u l y  1, 1967x  shall be i n c l u d e d  in 

the c o m p u t a t i o n .  S e r v i c e  w h i c h  w o u l d  h a v e  b e e n  c r e d i t e d  s e r v i c e  

u n d e r  the p u b l i c  emplo y e e s ' r e t i r e m e n t  s y s t e m  (AS 39.35) at the time the 

s e r v i c e  was p e r f o r m e d  is c r e d i t e d  s e r v i c e  u n d e r  t h a t  s y s t e m  and  m a y  not 

b e  i n c l u d e d  i n  th e c o m p u t a t i o n  o f  s e r v i c e  for r e t i r e m e n t  u n d e r  this 

c h a p t e r  if the p e r s o n  w h o  p e r f o r m e d  the s e r v i c e  f i l es  a w r i t t e n  e l e c t i o n  

a n d  pay s  the a p p r o p r i a t e  c o n t r i b u t i o n s  b e f o r e  J u l y  1, 1981, to h a v e  the 

s e r v i c e  c r e d i t e d  to the pu b l i c  e m p l o y e e s '  r e t i r e m e n t  system. T h e w r i t t e n  

e l e c t i o n  is i r r e v o c a b l e .
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* Sec. 4. A S  2 2 . 25  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to r ead:

Sec. 2 2 . 2 5 . 0 2 5 .  A D M I N I S T R A T I O N .  T h e  c o m m i s s i o n e r  of a d m i n i s t r a

t i o n  is r e s p o n s i b l e  for the a d m i n i s t r a t i o n  o f  the j u d i c i a l  r e t i r e m e n t  

s yste m .

Sec. 2 2 . 2 5 . 0 2 7 .  R E G U L A T I O N S .  T h e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n  

m a y  a d o p t  r e g u l a t i o n s  to i m p l e m e n t  this c h a p t e r .  R e g u l a t i o n s  a d o p t e d  b y  

th e  c o m m i s s i o n e r  u n d e r  thi s  c h a p t e r  r e l a t e  to the i n t e r n a l  m a n a g e m e n t  o f  

s t a t e  a g e n c i e s  an d t h e i r  a d o p t i o n  is n o t  s u b j e c t  to the A d m i n i s t r a t i v e  

P r o c e d u r e  Act  (AS 4 4 . 6 2 ).

Sec. 2 2 . 2 5 . 0 4 6 .  E M P L O Y E R  C O N T R I B U T I O N S .  (a) T h e  s t a t e  c o u r t  

s y s t e m  shall c o n t r i b u t e  to the j u d i c i a l  r e t i r e m e n t  s y s t e m  at the rate 

e s t a b l i s h e d  b y  the c o m m i s s i o n e r  of a d m i n i s t r a t i o n .  T h e  c o n t r i b u t i o n  

r a t e  shall be b a s e d  o n  the r e s u l t s  o f  a n  a c t u a r i a l  v a l u a t i o n  o f  the 

j u d i c i a l  r e t i r e m e n t  s y s t e m .  T h e  r e s u l t s  of the a c t u a r i a l  v a l u a t i o n  

shall b e  b a s e d  on a c t u a r i a l  m e t h o d s  a n d  a s s u m p t i o n s  a d o p t e d  b y  the 

c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n .

(b) T h e  c o n t r i b u t i o n  r ate s hall be a p e r c e n t a g e  w h i c h ,  w h e n  

a p p l i e d  to the c o v e r e d  c o m p e n s a t i o n  of all a c t i v e  m e m b e r s  o f  t h e  

j u d i c i a l  r e t i r e m e n t  s y s t e m ,  will g e n e r a t e  s u f f i c i e n t  m o n e y  to s u p p o r t ,  

a l o n g  w i t h  c o n t r i b u t i o n s  f r o m  m e m b e r s ,  th e  b e n e f i t s  of t h e  j u d i c i a l  

r e t i r e m e n t  system.

* Sec. 5. A S  2 6 . 0 5 . 2 2 2  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 2 6 . 0 5 . 2 2 2 .  C R E A T I O N  A N D  A D M I N I S T R A T I O N  O F  A L A S K A  N A T I O N A L  

G U A R D  R E T I R E M E N T  SYST E M .  (a) T h e r e  is e s t a b l i s h e d  an A l a s k a  N a t i o n a l  

G u a r d  r e t i r e m e n t  s y s t e m .  Th e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n  shall 

a d m i n i s t e r  the A l a s k a  N a t i o n a l  G u a r d  r e t i r e m e n t  system.

(b) T h e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n  m a y  a d o p t  r e g u l a t i o n s  to 

i m p l e m e n t  the A l a s k a  N a t i o n a l  G u a r d  r e t i r e m e n t  syst e m .  R e g u l a t i o n s  

a d o p t e d  b y  the c o m m i s s i o n e r  u n d e r  t hi s  s u b s e c t i o n  r e l a t e  to t h e  i n t e r n a l
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m a n a g e m e n t  of s t a t e  a g e n c i e s  a n d  t h e i r  a d o p t i o n  is not s u b j e c t  to t he  

A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 4 4 . 6 2 ) .

* S e c .  6. A S  2 6 . 0 5 . 2 2 3  is a m e n d e d  to read:

Sec. 2 6 . 0 5 . 2 2 3 .  C O M M E N C E M E N T  OF  P A R T I C I P A T I O N  IN S Y S T E M  [PLAN]. A 

[AN A C T I V E ]  m e m b e r  o f  the A l a s k a  N a t i o n a l  G u a r d  o r  A l a s k a  Naval M i l i t i a  

s h a l l  be i n c l u d e d  in this s y s t e m  [PLAN] u p o n  c o m m e n c e m e n t  of [HIS A C T I V E ]  

m e m b e r s h i p  in the A l a s k a  N a t i o n a l  G u a r d ,  or on J a n u a r y  1, 1973, w h i c h e v e r  

is l a t e r , o r  u p o n  c o m m e n c e m e n t  o f  m e m b e r s h i p  in t h e  A l a s k a  Naval M i l i t i a  

o r  o n  J u l y  1. 1980, w h i c h e v e r  is l a t e r . [ I N C L U S I O N  IN T H E  PLAN IS A 

C O N D I T I O N  O F  A C T I V E  M E M B E R S H I P  IN T H E  A L A S K A  N A T I O N A L  G U A R D . ]

* S e c .  7. A S  2 6 . 0 5 . 2 2 4  is a m e n d e d  to read:

Sec. 2 6 . 0 5 . 2 2 4 .  R E T I R E M E N T  B E N E F I T S .  (a) A p e r s o n  wh o  was a [AN 

A C T I V E ]  m e m b e r  of t h e  A l a s k a  N a t i o n a l  G u a r d  on o r  a f t e r  J a n u a r y  1, 1973, 

or  a m e m b e r  of th e  A la s k a  N a v a l  M i l i t i a  o n  or a f t e r  J u l y  1, 1980, is 

e l i g i b l e  f o r  a r e t i r e m e n t  p e n s i o n  [PAY]

(1) u p o n  v o l u n t a r y  r e t i r e m e n t  fro m  the A l a s k a  N a t i o n al  G u a r d  

o r  A l a s k a  Naval M i l i t i a  a f t e r  a total o f  20 y e a r s  or m o r e  of s a t i s f a c­

t o r y  s e r v i c e  in t h e  Al a s k a  N a t i o n a l  G u a r d ,  A l a s k a  Naval M i l i t i a , o r  the 

a r m e d  f o r c e s  of t h e  Un i t e d  S t a t e s ,  an d  the r e s e r v e s  of them, or a n y  c o m­

b i n a t i o n  o f  s e r v i c e  in t hese c o m p o n e n t s  if at l e a s t  fiv e  years o f  the 

s e r v i c e  is in the A l a s k a  N a t i o n a l  G u a r d  or A l a s k a  Naval Mi l i t i a ;  [AND 

U P O N  R E A C H I N G  55 Y E A R S  OF A G E , ] or

(2) u p o n  i n v o l u n t a r y  r e t i r e m e n t  b e c a u s e  of federal s t a n d a r d s  

i m p o s e d  o n  the A l a s k a  N a t i o n a l  G u a r d  or A l a s k a  N a v a l  M i l i t i a  [ M E M B E R S ] ,  

r e g a r d l e s s  of l e n g t h  of s e r v i c e .

(b) R e t i r e m e n t  pay is $ 1 0 0  [$50] a m o n t h, p a y a b l e  [TO BE C O N ­

T I N U E D ]  for the s a m e  n u m b e r  of m o n t h s  t h a t  the m e m b e r  p a r t i c i p a t e d  

satisfactorily in [PERSON WAS A M E M B E R  OF] the A l a s k a  N a t i o n a l  G u a r d  or 

Alaska Naval M i l i t i a .
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(c) An e l i g i b l e  m e m b e r  [WHO RETIRES] may  e l e c t  to r e c e i v e  h i s  

r e t i r e m e n t  p a y  b e g i n n i n g  o n  the first day of the m o n t h  in w h i c h  he b e­

co m e s  e l i g i b l e  f o r [ C O I N C I D I N G  W I T H  OR AFTER] r e t i r e m e n t ,  or the m e m b e r  

[HE] m a y  el e c t  to defer p a y m e n t  to a later dat e  [ RE CEIVE HIS R E T I R E M E N T  

P A Y  A T  A  D E F E R R E D  D AT E  B E G I N N I N G  ON  THE  F I R S T  D A Y  O F  TH E  M O N T H  C O I N­

C I D I N G  W IT H  OR A F T E R  T H E  D A T E  H E  ELECTS FOR T H E  R E T I R E M E N T  P A Y  T O  BEGIN].

P a y m e n t  of a d e f e r r e d  b e n e f i t  m a y  not c o m m e n c e  u n t i l  a p p l i c a t i o n  for the 

b e n e f i t  is f i l e d  w i t h  and  a p p r o v e d  b y  the D e p a r t m e n t  of M i l i t a r y  Affairs. 

D e f e r r e d  p a y m e n t s  must b e  m a d e  m o n t h l y  at the r a t e  of $100.

* Sec. 8. AS 2 6 . 0 5 . 2 2 4  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(d) A b e n e f i t  p a y a b l e  to a m e m b e r  at the t i m e  of the d e a t h  of the

m e m b e r  Bhall be p aid in a lum p  s u m  to the d e s i g n a t e d  b e n e f i c i a r y  of the 

m e m b e r .  The m e m b e r  m a y  c h a n g e  or re v o k e  the d e s i g n a t i o n  of a b e n e f i c i a r y  

w i t h o u t  n o t i c e  to the b e n e f i c i a r y  at any time. If a m e m b e r  d e s i g n a t e s  

m o r e  t h a n  one b e n e f i c i a r y ,  e a c h  shall sh a r e  e q u a l l y  unless the m e m b e r  

s p e c i f i e s  a d i f f e r e n t  a l l o c a t i o n .  The d e s i g n a t i o n  of a b e n e f i c i a r y  and

a c h a n g e  or r e v o c a t i o n  of a b e n e f i c i a r y  shall be m a d e  o n  a f o r m  p r o v i de d  

b y  the  D e p a r t m e n t  of M i l i t a r y  A f f a i r s  and  is no t  e f f e c t i v e  until filed 

w i t h  the D e p a r t m e n t  of M i l i t a r y  Affairs. If a m e m b e r  fails to d e s i g n a t e 

a b e n e f i c i a r y  or if no d e s i g n a t e d  b e n e f i c i a r y  s u r v i v e s  the m e m b e r ,  the 

d e a t h  b e n e f i t  shall be p a i d  to his  estate.

* Sec. 9. AS 2 6 . 0 5 . 2 2 6  is r e p e a l e d  and r e - e n a c t e d  to read:

Sec. 2 6.05.226. C O N T R I B U T I O N S .  (a) The  D e p a r t m e n t  of M i l i t a r y  

A f f a i r s  shall c o n t r i b u t e  to the A l a s k a  N a t i o n a l  G u a r d  r e t i r e m e n t  s y s t e m  

th e  a m o u n t s  d e t e r m i n e d  b y  th e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n  as n e c e s­

sar y  to

(1) f und the s y s t e m  b a s ed  o n  the a c t u a r i a l  r e q u i r e m e n t s  of 

the s y s t e m  as e s t a b l i s h e d  b y  the c o m m i s s i o n e r  of  a d m i n i s t r a t i o n ;  and

(2) a d m i n i s t e r  t h e  system.
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(b) T h e  amount r e q u i r e d  for c o n t r i b u t i o n s  from the D e p a r t m e n t  of 

M i l i t a r y  A f f a i r s  u n d e r  (a) of this s e c t i o n  shall be i n c l u d e d  in the 

an n u a l  a p p r o p r i a t i o n s  m a d e  to t h e D e p a r t m e n t  of M i l i t a r y  A f f airs.

* Sec. 10. AS 2 6 . 0 5 . 2 2 7  is r e p e a l e d  and r e - e n a c t e d  to read:

Sec. 2 6. 0 5 . 2 2 7 .  D E F I N I T I O N S .  As u s e d  in AS .'’6. 0 5 . 2 2 2  - 26.05 . 2 2 6 ,

(1) " b e n e f i c i a r y "  m e a n s  a p e r s o n  d e s i g n a t e d  b y  a m e m b e r  to 

r e c e i v e  b e n e f i t s  that m a y  be d u e  from the s y s t e m  upo n  the d e a t h  of a 

m e m b e r  j

(2) " m e m b e r "  m e an s  a c o m m i s s i o n e d  or w a r r a n t  o f f i c e r  or an 

e n l i s t e d  p e r s o n  in the A l a s k a  N a ti o n a l  G u a r d  or A l a s k a  N av a l  Militiaj

(3) " s y s t e m "  m e a n s  the Alaska National G u a r d  r e t i r e m e n t

s y s t e m .

* Sec .  11. AS 3 9 . 3 0 . 1 5 0 ( a )  is a m e n d e d  to read:

(a) In p la c e  of c o n t r i b u t i o n s  to the federal social s e c u r i t y  

s y s t e m  w h i c h  w o ul d  h a v e  b e e n  r e q u i r e d  on b e h a l f  of a n  e m p l o y e e  had the 

p a r t i c i p a t i n g  e m p l o y e r  b e l o n g e d  to the social s e c u r i t y  [STATE R E M A I N E D  

I N  THE] system, the p a r t i c i p a t i n g  e m p l o y e r  [STATE] shall c o n t r i b u t e  

1 2 . 2 6  p e r c e n t  of the w ages o f  the e m p l o y e e  up to the t a x a b l e  wage b a s e 

then in e f f e c t  in the social s e c u r i t y  syste m .  All c o s t s  of e s t a b l i s h i n g  

a n d  a d m i n i s t e r i n g  the b e n e f i t  p r o g r a m  e s t a b l i s h e d  by AS 3 9 . 3 0 . 1 6 0  shall 

be p a i d  f r o m  the c o n t r i b u t i o n s  m ade by t h e  p a r t i c i p a t i n g  e m p l o y e r s  

[STATE] u n d e r  this secti o n .  T h e  b a l a n c e  of the c o n t r i b u t i o n s  m ade by 

the p a r t i c i p a t i n g  e m p l o y e r s  [STATE] shall be paid i n t o  special i n d i v i­

dual e m p l o y e e  benefit accounts in the D e p a r t m e n t  of A d m i n i s t r a t i o n  to be 

used to provide supplemental employee benefits p r o v i d e d  in AS 39.3 0 . 1 60 .

* Sec. 12. AS 39.30.150 is a m e n d e d  by a d d i n g  a new s u b s e c t i o n  to read:

(c) An e m p l o y e e  of a p a r t i c i p a t i n g  e m pl o y e r  is c o n s i d e r e d  to h a v e  

agreed to have his wages reduced b y  an a m o u n t  equal to o n e - h a l f  the 

total contribution which the p a r t i c i p a t i n g  e m p l o y e r  is r e q u i r e d  to m a k e

-6- HCSSB 26
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o n  b e h a l f  of the e m p l o y e e  u n d e r  this s ec t i o n .

* Sec. 13. AS 3 9 . 3 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 9 . 3 0 . 1 5 5 .  D U T I E S  O F  T H E  P U B L I C  E M P L O Y E E S  R E T I R E M E N T  B O A R D .

(a) T h e  P u b l i c  E m p l o y e e s  R e t i r e m e n t  B o a r d (AS 3 9 . 3 5 . 0 3 0 )  shall

(1) h o l d  r e g u l a r and s p e c i a l  m e e t i n g s  it c o n s i d e r s  n e c e s s a r y  

to c a r r y  ou t  its r e s p o n s i b i l i t i e s  r e l a t i n g  to the s u p p l e m e n t a l  e m p l o y e e

b e n e f i t  p r o g r a m ;  all m e e t i n g s  are o p e n  to the p u b l i c  a n d  the b o a r d  shall

k e e p  a full r e c o r d  of all its p r o c e e d i n g s ;

(2) a d o p t ,  w i t h  m o d i f i c a t i o n s  it c o n s i d e r s  p r o p e r,  r e g u l a­

tions r e c o m m e n d e d  b y  the a d m i n i s t r a t o r  for c a r r y i n g  o u t  the s u p p l e m e n t a l  

e m p l o y e e  b e n e f i t  p r o g r a m ,  a n d  r e g u l a t i o n s  p r o v i d i n g  e m p l o y e e s  the o p p o r­

tu n i t y  to p e r i o d i c a l l y  c h a n g e  d i s t r i b u t i o n  of c o n t r i b u t i o n s  a m o n g  t h e  

s u p p l e m e n t a l  b e n e f i t  o p t i o n s  li s t e d in AS 3 9 . 3 0 . 1 6 0 ( a ) ;

(3) c o n s i d e r  m a t t e r s  r e f e r r e d  to it b y  the a d m i n i s t r a t o r  in 

c o n n e c t i o n  w i t h  c h a n g e s  in p o l i c y  a n d  r e v i s i o n s  of th e  s u p p l e m e n t a l  

e m p l o y e e  b e n e f i t  p r o g r a m;

(A) a c t  as an a p p e a l s  bo a r d ,  h o l d  h e a r i n g s  at the r e q u e s t  of 

a n  e m p l o y e r ,  e m p l o y e e ,  s u r v i v i n g  s p o u s e ,  or a b e n e f i c i a r y  on d e c i s i o n s  

m a d e  b y  the a d m i n i s t r a t o r  t hat r e l a t e  to the p a y m e n t  o f  b e n e f i t s  u n d e r  

the s u p p l e m e n t a l  e m p l o y e e  b e n e f i t  p r o g r a m ,  and s u b m i t  its f i n d i n g s  to 

th e  a d m i n i s t r a t o r ;

(5) p r e s c r i b e  p o l i c i e s  for the o p e r a t i o n  o f  the s u p p l e m e n t a l  

e m p l o y e e  b e n e f i t  p r o g r a m  a n d  take o t h e r  a c t i o n  w h i c h  it c o n s i d e r s  n e c e s­

s a r y  to c a r r y  o u t  the p u r p o s e s  of t h a t  p r o g r a m ;

(6) a d v i s e  the D e p a r t m e n t  of A d m i n i s t r a t i o n  c o n c e r n i n g  t h e 

f e a t u r e s  to be i n c l u d e d  i n  the b e n e f i t  o p t i o n s  p r o v i d e d  u n d e r  A S  3 9 . 3 0 . -  

1 60(a).

(b) In t hi s  s e c t i o n  " a d m i n i s t r a t o r "  m e a n s  the a d m i n i s t r a t o r  of  the 

p u b l i c  e m p l o y e e s '  r e t i r e m e n t  s y s t e m  a p p o i n t e d  u n d e r  A S  3 9 . 3 5 . 0 5 0 .
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* S ec .  14. AS 3 9 . 3 0 . 1 6 0 ( a )  is a m e n d e d  to read:

(a) T h e  D e p a r t m e n t  of A d m i n i s t r a t i o n  s h a l l , in a c c o r d a n c e  with 

p o l i c i e s  p r e s c r i b e d  by r e g u l a t i o n s  o f  the P u b l i c  E m p l o y e e s  R e t i r e m e n t  

B o a r d ,  p r o v i d e  t o  e m p l o y e e s  for w h o m  b e n e f i t  a c c o u n t s  a r e  e s t a b l i s h e d  

u n d e r  AS 3 9 . 3 0 . 1 5 0  the f o l l o w i n g  b e n e f i t  o p t i o n s :

(1) s u p p l e m e n t a l  h e a l t h  ben e f i t s,

(2) s u p p l e m e n t a l  d e a t h  b e nefits,

(3) s u p p l e m e n t a l  d i s a b i l i t y  b e n e f i t s ,

(4) s u p p l e m e n t a l  s u r v i v o r  b e n e f i t s ,  and

(5) s u p p l e m e n t a l  a n n u i t i e s .

* Sec. 15. AS 3 9 . 3 0 . 1 6 0 ( b )  is a m e n d e d  to read:

(b) An e m p l o y e e  on w h o s e  b e h a l f  a p a r t i c i p a t i n g  e m p l o y e r  [THE

S T A T E ]  is m a k i n g  c o n t r i b u t i o n s  u n d e r  AS 3 9 . 3 0 . 1 5 0  m a y  s e l e c t  the t y p e s

a n d  a m o u n t s  of s u p p l e m e n t a l  b e n e f i t s  to be p u r c h a s e d  f r o m  the special 

a c c o u n t  e s t a b l i s h e d  for h i m  u n d e r  AS 3 9 .30.150. T h e  s e l e c t i o n  shall be 

f r o m  the b e n e f i t  o p t i o n s  l i st e d  in (a) of this s e c t i o n .

* Sec. 16. AS 3 9 . 3 0 . 1 6 0 ( c )  is a m e n d e d  to read:

(c) T h e  e n t i r e  a m o u n t s  p a i d  by p a r t i c i p a t i n g  e m p l o y e r s  ITHE S T A T E ] ,

a f t e r  t h e  d e d u c t i o n  for a d m i n i s t r a t i v e  c osts u n d e r  AS  3 9.30.150, i n t o  

the s p e c i a l  i n d i v i d u a l  b e n e f i t  a c c o u n t s  u n d e r  AS 3 9 . 3 0 . 1 5 0  shall be u s e d  

for s u p p l e m e n t a l  b e n e f i t s  u n d e r  thi s  section.

* Sec. 17. AS 3 9 . 3 0 . 1 6 0 ( e )  is a m e n d e d  to read:

(e) R e g u l a t i o n s  a d o p t e d  b y  the  Pub l i c  E m p l o y e e s  R e t i r e m e n t  B o a r d

[ D E P A R T M E N T  O F  A D M I N I S T R A T I O N ]  i m p l e m e n t i n g  AS 3 9 . 3 0 . 1 5 0  an d  this s e c ­

t i o n  a r e  n o t  s u b j e c t  to th e  A d m i n i s t r a t i v e  P r o c e d u r e  Ac t  (AS 4 4 .6 2 ) .

* Sec. 18. AS 3 9 . 3 0  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

S ec .  3 9 . 3 0 . 1 7 0 .  P A R T I C I P A T I O N  IN P R O G R A M .  (a) A n  e m p l o y e r  m a y  

b e c o m e  a p a r t i c i p a t i n g  e m p l o y e r  in the e m p l o y e e  b e n e f i t s  p r o g r a m  u n d e r  

A S  3 9 . 3 0 . 1 5 0  - 3 9 . 3 0 . 1 8 0 ,  if

-8 -  HCSSB 26
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(1) t h e  e m p l o y e r  p a r t i c i p a t e s  as an e m p l o y e r  in the pu b l i c 

e m p l o y e e s’ r e t i r e m e n t  s y s t e m  (AS 39.35); and

(2) the e m p l o y e r

(A) is e l i g i b l e  for m e m b e r s h i p  in b u t  has never e l e c t e d  

to b e c o m e  a member o f  the federal social s e c u r i t y  system; or

(B) w i t h d r a w s  fro m  m e m b e r s h i p  in the federal social 

s e c u r i t y  system.

(b) In o r d e r  to b e c o m e  a p a r t i c i p a t i n g  e m p l o y e r ,  the e m p loyer 

shall file a r e q u e s t  with the c o m m i s s i on e r .  T h e  r e q u e s t  may be mad e 

o n l y  a fter a d o p t i o n  of a r e s o l u t i o n  by the l e g i s l a t i v e  body of a m u n i c i­

pality, if the e m p l o y e r  is a m u n i c i p a l i t y ,  or b y  the board of direc to r s ,  

if the e m p l o y e r  is a p u b l i c  or g a n i z a t io n ,  and a f t e r  approval of the 

r e s o l u t i o n  b y  t h e  official r e q u i r e d  b y  law to a p p r o v e  the resolution. A 

c e r t i f i e d  c o p y  of the r e s o l u t i o n  shall be f i l e d w i t h  the c o m missioner.

(c) T h e c o m m i s s i o n e r  shall a p p r o v e  the r e q u e s t  if he finds that 

th e  e m p l o y e r  h a s  never p a r t i c i p a t e d  in the fede r a l  social secur i t y 

s y s t e m  or h a s  w i t h d r a w n  f r o m  p a r t i c i p a t i o n  in th e  federal social s e c u r i­

ty system.

(d) T h e  e m p l o y e r  m a y  b e g i n  p a r t i c i p a t i o n  as a p a r t i c i p a t i n g  e m­

pl o y e r  c o v e r e d  b y  AS 3 9 . 3 0 . 1 5 0  - 3 9 . 3 0 . 1 8 0  on th e  d at e  d e s i g n a t e d b y  the 

c o m m i s s i o n e r .

Sec. 3 9 . 3 0 . 1 8 0 .  D E F I N I T I O N S .  In AS 3 9 . 3 0 . 1 5 0  - 39.30.180,

(1) " c o m m i s s i o n e r "  m eans the c o m m i s s i o n e r  of the D e p a r t m e n t  

o f  A d m i n i s t r a t i o n ;

(2) " p a r t i c i p a t i n g  e m p l o y e r "  means

(A) the S t a t e  of Alaska; and

(B) an e m p l o y e r  w h o

(i) is a n  e m p l o y e r  as d e f i n e d  in AS 39 . 3 5 . 6 8 0 (1 7 ) ;

(ii) ha s  n e v e r p a r t i c i p a t e d  in or has w i t h d r a w n  f r o m
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p a r t i c i p a t i o n  in t h e  federal social s e c u r i t y  system; and

(iii) w h o se  p a r t i c i p a t i o n  in the s u p p l e m e n t a l  e m­

pl o y e e  b e n e f i t s  p r o g r a m  has b e e n  a p p r o ve d  by the c o m m i s s i o n e r .

* Sec. 19. AS 3 9 . 3 5 . 0 4 0  is a m e nd e d  b y  adding ne w p a r a g r a p h s  to read:

(9) to e x e r c i s e  the d u t i e s  set out in AS 3 9 . 3 0 . 1 5 5  w i t h  

r e s p e c t  to the s u p p l e m e n t a l  e m p l o y e e  b e n e f i t  p r o g r a m  (AS 3 9 . 3 0 . 1 5 0  - 

3 9 . 3 0 . 16 0 ) ,

(10) to e x e r c i s e  the d u t i e s  set out in AS 3 9 . 4 5 . 0 2 5  w i t h  

r e s p e c t  to the d e f e r r e d  c o m p e n s a t i o n  p r o g r a m  for s t a te  e m p l o y e e s .

* Sec. 20. AS 3 9 . 3 5 . 0 5 0  is am e n d e d  to read:

Sec. 3 9 . 3 5 . 0 5 0 .  A D M I N I S T R A T O R .  The c o m m i s s i o n e r  shall a p p o i n t  a n  

a d m i n i s t r a t o r  in c h a r g e  of the p u b l i c  employees' r e t i r e m e n t  s y s t e m  a n d 

t he s u p p l e m e n t a l  e m p l o y e e  b e n e fi t  p r o g ra m  (AS 3 9 . 3 0 . 1 5 0  - 3 9 . 3 0 . 1 6 0 ) .

* Sec. 21. AS 3 9 . 3 5 . 0 6 0  is a m e n d e d  by a d di n g  a ne w  p a r a g r a p h  to read:

(7) f o r m u l a t e  and r e c o m m e n d  to the b o a rd  r e g u l a t i o n s  to 

g o v e r n  the o p e r a t i o n  o f  the s u p p lemental e m p l o y e e  b e n e f i t  p r o g r a m  

(AS 3 9 . 3 0 . 1 5 0  - 3 9 . 3 0 . 1 6 0 ) .

* Sec. 22. A S  3 9 . 3 5 . 1 2 0 ( b )  is a m e n d e d  to read:

(b) I n c l u s i o n  i n  the s y s t e m  is a c o n d i t i o n  of e m p l o y m e n t  for an 

e m p l o y e e  e x c e p t  as o t h e r w i s e  p r o v i d e d  for an e l e c t e d  o f f i ci a l  .

* Sec. 23. AS 3 9 . 3 5 . 1 2 5  is r e p e a l e d  and r e - e n a c t e d  to read:

Sec. 3 9 . 3 5 . 1 2 5 .  P A R T I C I P A T I O N  OF E L E C T E D  O F F I C I A L S .  (a) An 

e l e c t e d  o f fi c i a l  is i n c l u d e d  in the s y s t e m  unless he files a w r i t t e n  

w a i v e r  of c o v e r a g e  w i t h  the a d m i n i s t r a t o r .  A w a i v e r  u n d e r  thi s  s u b s e c­

t i o n  wai v e s  c o v e r a g e  o f  future e m p l o y m e n t  as an e l e c t e d  o f f i c i a l ,  

r e g a r d l e s s  o f  any c h a n g e  of e m p l o y e r .  A n  e l e c t e d  offic ia l  m a y  file a 

w a i v e r  u n d e r  this s u b s e c t i o n  at a n y  time a fter his e l e c t i o n  to office, 

including the period before h e  ta k e s  the o a t h  of h i s  o f f i c e .  An e l e c t e d  

official may r e v o k e  a w a i v e r  u n d e r  this s u b s e c t i o n  b y  f i l i n g  a w r i t t e n
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r e v o c a t i o n  w i t h  t h e  a d m i n i s t r a t o r .  A r e v o c a t i o n  u n d e r  this s u b s e c t i o n  

o p e r a t e s  p r o s p e c t i v e l y  o nly, a n d  the e l e c t e d  o f f i c i a l  m a y  not r e c e i v e  

c r e d i t e d  s e r v i c e  f o r  s e r v i c e  as an e l e c t e d  o f f i c i a l  w h i l e  the w a i v e r  w a s  

i n  e f f e c t .  T h e r e  is n o  l i m i t  o n  the n u m b e r  of t i m e s a n  e l e c t e d  o f f i c i a l

m a y  f ile a w a i v e r  o r  r e v o c a t i o n  u n d e r  t h i s  s u b s e c t i o n .

(b) S e r v i c e  as an e l e c t e d  o f f i c i a l  b e f o r e  J a n u a r y  1, 1981, w i t h  a n

e m p l o y e r  m a y  be i n c l u d e d  r e t r o a c t i v e l y  if the e l e c t e d  o f f i c i a l  o r  f o r m e r

e l e c t e d  o f f i c i a l  m a k e s  r e t r o a c t i v e  c o n t r i b u t i o n s  e qual to w h a t  he w o u l d  

h a v e  m a d e  if h e  h a d  b e e n  i n c l u d e d  w h e n  h e  t ook the o a t h  of h i s  o f f i c e  as 

a n  e l e c t e d  o f f i c i a l .  T h e  r a t e  u s e d  to c a l c u l a t e  the r e t r o a c t i v e  c o n t r i­

b u t i o n s  m a y  n o t  be less t h a n  the r a t e  in e f f e c t  on J a n u a r y  1, 1961. A n  

e l e c t e d  o f f i c i a l  or f o r m e r  e l e c t e d  o f f i c i a l  m u s t  c l a i m  p r i o r  s e r v i c e  a n d  

m a k e  r e t r o a c t i v e  c o n t r i b u t i o n s  b e f o r e  F e b r u a r y  1, 1982. An e l e c t e d  

o f f i c i a l  or f o r m e r  e l e c t e d  o f f i c i a l  m a y  n o t  r e c e i v e  c r e d i t e d  s e r v i c e  

u n d e r  thi s  s u b s e c t i o n  for a n y  p e r i o d  in w h i c h  he w a s  r e c e i v i n g  a r e t i r e­

m e n t  b e n e f i t  f r o m  the s y s t e m .  A n  e l e c t e d  of f i c i a l  or f o r m e r  e l e c t e d  

o f f i c i a l  r e c e i v i n g  a r e t i r e m e n t  b e n e f i t  f r o m  the s y s t e m  on J a n u a r y  1, 

1981, is not e l i g i b l e  to c l a i m  c r e d i t e d  s e r v i c e  u n d e r  this s u b s e c t i o n  

u n l e s s  h e  is r e e m p l o y e d  as an  a c t i v e  m e m b e r  an d  c l a i m s  the c r e d i t e d  

s e r v i c e  b e f o r e  F e b r u a r y  1, 1982. S e r v i c e  as an e l e c t e d  o f f i c i a l  w i t h  a n  

e m p l o y e r  c o n s t i t u t e s  e m p l o y m e n t  as an a c t i v e  m e m b e r  so long as n o  w a i v e r  

o f  c o v e r a g e  u n d e r  (a) o f  this s e c t i o n  is in effec t .

(c) A n  e l e c t e d  o f f i c i a l  i n c l u d e d  in the s y s t e m  a n d  h i s  e m p l o y e r  

a r e  l i a b l e  f o r c o n t r i b u t i o n s  w h e n e v e r  h e  is an e l e c t e d  o f f i c i a l  u n l e s s  a 

w a i v e r  of c o v e r a g e  u n d e r  (a) o f  this s e c t i o n  is in effect.

* Sec. 24. A S  3 9 . 3 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to a r t i c l e  2 to

Sec. 3 9 . 3 5 . 1 5 6 .  T E M P O R A R Y  S E R V I C E  C R E D I T .  (a) A  v e s t e d  e m p l o y e e

is e n t i t l e d  to c r e d i t e d  s e r v i c e  fo r  p e r i o d s  in w h i c h  h e  r e g u l a r l y  r e n
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d e r e d  f u l l - t i m e  p e r s o n a l  s e r v i c e  t o  an e m p l o y e r  hut wa s  n o t  q u a l i f i e d  to 

p a r t i c i p a t e  i n  t h e  s y s t e m  b e c a u s e  o f  t h e  e x c l u s i o n  of t e m p o r a r y  w o r k e r s  

as d e s c r i b e d  i n  A S  3 9 . 3 5 . 6 8 0 ( 2 1 ) ( C ) ( i i i ) . B e n e f i t s  a r e  n o t  p a y a b l e  o n  

thi s  c r e d i t e d  s e r v i c e  u n l e s s  the e m p l o y e e  m a k e s  r e t r o a c t i v e  c o n t r i b u­

tio n s  to t h e  s y s t e m  for the p e r i o d  of t i m e  t h a t  c r e d i t e d  s e r v i c e  is 

cl a i m e d .  T h e  r e t r o a c t i v e  c o n t r i b u t i o n  is th e  full a c t u a r i a l  cost of 

p r o v i d i n g  b e n e f i t s  for the c r e d i t e d  s e r v i c e  c l a i m e d .

(b) T o  o b t a i n  c r e d i t e d  s e r v i c e  u n d e r  this s e c t i o n ,  an e m p l o y e e  

m u s t  e l e c t  to d o  s o  an d  mus t  v e r i f y  h i s  p e r i o d  of t e m p o r a r y  s e r v i c e  

b e f o r e  J u l y  1, 1 9 8 1 , or w i t h i n  on e y e a r  f o l l o w i n g  the d a t e  whe n  the 

e m p l o y e e  f i r s t  b e c o m e s  v e s t e d  u n d e r  this c h a p t e r ,  if la t e r .  W h e n  e l i g i­

bi l i t y  for t e m p o r a r y  s e r v i c e  c r e d i t  h a s  b e e n  e s t a b l i s h e d ,  an i n d e b t e d­

n e s s  shal 1 b e  d e t e r m i n e d  as p r o v i d e d  in (a) o f  this s e c t i o n .  I n t e r e s t  as 

p r e s c r i b e d  b y  r e g u l a t i o n  a c c r u e s  o n  that  i n d e b t e d n e s s  b e g i n n i n g  J u l y  1, 

1981, or o n e  y e a r  f o l l o w i n g  the d a t e  a n  e m p l o y e e  f irst b e c o m e s  v e s t e d , 

w h i c h e v e r  is l a t e r .  An y o u t s t a n d i n g  i n d e b t e d n e s s  e x i s t i n g  at the t i m e  

a n  e m p l o y e e  r e t i r e s  will r e q u i r e  a n  a c t u a r i a l  a d j u s t m e n t  to the b e n e f i t s  

p a y a b l e  b a s e d  o n  t h e  t e m p o r a r y  s e rv i c e .

(c) A d e f e r r e d  v e s t e d  e m p l o y e e  o n  J u l y  1, 1980, is e l i g i b l e  to 

c l a i m  c r e d i t e d  s e r v i c e  u n d e r  (a) of this s e c t i o n .  To o b t a i n  c r e d i t e d  

s e r v i c e  u n d e r  t h i s  se c t i o n ,  a d e f e r r e d  v e s t e d  e m p l o y e e  m u s t  e l e c t t o  d o  

s o  an d  m u s t  v e r i f y  hi s  p e r i o d  of t e m p o r a r y  s e r v i c e  b e f o r e  Ju l y  1, 1981. 

W h e n  e l i g i b i l i t y  f o r  t e m p o r a r y  s e r v i c e  c r e d i t  has b e e n  e s t a b l i s h e d ,  an 

i n d e b t e d n e s s  s h a l l  be d e t e r m i n e d  as p r o v i d e d  in  (a) o f  this s ec t i o n .  

I n t e r e s t  as p r e s c r i b e d  b y  r e g u l a t i o n  a c c r u e s  o n  that i n d e b t e d n e s s  

b e g i n n i n g  J u l y  1, 1981. A n y o u t s t a n d i n g  i n d e b t e d n e s s  e x i s t i n g  at the

a p e r s o n  r e t i r e s  will r e q u i r e  an a c t u a r i a l  a d j u s t m e n t  to the 

b e n e f i t s  p a y a b l e  b a s e d  u p o n  th e t e m p o r a r y  s e r v i c e .

T h e  c r e d i t e d  s e r v i c e  g r a n t e d  u n d e r  thi s  s e c t i o n  m a y  not b e
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u s e d  to s a t i s f y  the c r e d it e d  serv i ce  r e q u i r e m e n t s  for normal or early 

r e t i r e me n t .

* Sec. 25. AS 39.35.360(a) is r e p e a l e d  and r e - e n a c t e d  to read:

(a) An e m pl o y e e  e m p l o y e d  b e f o r e  J a n u a r y  1, 1980, w h o  c o m p l e t e s

th r e e  y ears of credited s e r v i c e  w i t h  the s t a t e  a fter J a n u a r y  1, 1961, 

for w h i c h  the employee m a k e s  c o n t r i b u t i o n s  r e q u i r e d  by this c h a p t e r  is 

e n t i t l e d  to c r e d i t e d  s e r v i c e  for service r e n d e r e d  (1) b e f o r e  J a n u a r y  1, 

1961, as an e m p lo y e e  of the St a t e  and form e r  T e r r i t o r y  of A l a sk a *  (2) 

b e f o r e  J a n u a r y  1, 1961, as an em p l o y e e  of the Uni t e d  States, g o v e r n m e n t  

in Alaska, e x c l u d i n g  s e r v i c e  in the a r m e d  forces of the U n i t e d  States; 

or (3) after J a n u a r y  1, 1961, as a peace o f f i c e r  or c o r r e c t i o n a l  o f f i c e r  

of a p a r t i c i p a t i n g  political s u b d i v i s i o n  of the s tate if the e m p l o y e e  is 

v e s t e d  and is a n  active p e a c e  o f fi c e r  in the s y s t e m  as of J u l y  1, 1980. 

Th e  r e t i r e m e n t  benefits p a y a b l e  to an e m p l o y e e  u n de r  this s e c t i o n  shall 

b e  r e d u c e d  by the amount of the r e t i r e me n t  p e n s i o n  b e n e f i t s  p a i d  to h i m  

by  the Un i t e d States g o v e r n m e n t  for the same p e r i o d  of s e r v i c e .

* Sec. 26. AS 39.35.360 is a m e n d e d  by a dd i n g  a n e w  s u b s e c t i o n  to read:

(h) An employee of the s ta t e  is e l i g i b l e  to rece iv e  c r e d i t e d

s e r v i c e  as p r o v i d ed  u nder AS 39.35.300(b) for s e r v i c e  r e n d e r e d  as a 

p e r m a n e n t  p a r t - t i m e  e m p l o y e e  b e f o r e  J a n u a r y  1, 1976. To r e c e i v e  r e t r o­

act i v e  c r e d i t e d  service u nd e r  this subsec t i o n ,  the e m p l o y e e  m u s t  c l a i m  

the s e r v i c e  b e f o r e  July 1, 1981. W h e n  the e m p l o y e e  c l a i m s  the service, 

a n  i n d e b t e d n e s s  of the e m p l o y e e  to the s y s t e m  shall be e s t a b l i s h e d .  T h e 

a m o u n t  of this ind e b te d n e s s  is equal to the c o n t r i b u t i o n s  the e m p l o y e e  

w o u l d  h a v e  m a d e  if he h a d  b e e n  e l i g i b l e for m e m b e r s h i p  in the system.

T h e  r a t e  u sed to c a lculate the c o n t r i b u t i o n s  m a y  not be less t h a n  the 

r a t e  in e f f e c t  on J a n u a r y  1, 1961. I n t e r e st  as p r e s c r i b e d  b y  r e g u l a t i o n  

a c c r u e s  on the inde b t e d n e s s b e g i n n i n g  J u l y  1, 1981. An y  o u t s t a n d i n g  

i n d e b t e d n e s s  w h i c h  exists at t h e  time the e m p l o y e e  r e t i r e s  wil l  r e q u i r e
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a n  a c t ua r i a l  a d j u s t m e n t  to the b e n e f i t s  w h i c h  are b a s e d  o n  r e t r o a c t i v e  

c r e d i t e d  s e r v i c e  u n d e r  this s u b se c t i o n .

* Sec. 27. AS 3 9 . 3 5 . 4 8 5 ( a )  is a m e n d e d  to read:

(a) An e m p l o y e e  w h o  is e l i g i b l e  for a b e n e f i t  c a l c u l a t e d  in a c c o r­

d a n c e  w i t h  AS 3 9 . 3 5 . 3 7 0 ( c )  is e n t i t l e d  to a b e n e f i t  of at least $25 

[$17, 5 0 1  a m o n t h  for each year of c r e d i t e d  s e r v i c e ,  not i n c l u d i n g  

a d j u s t m e n t s  m a d e  u nder AS 3 9 .35.380, 3 9 . 3 5 . 4 1 0 ,  3 9 . 3 5 . 4 5 0 ,  3 9 . 3 5 . 4 7 5  and

3 9 . 3 5 . 4 8 0 .

* Sec. 28. AS 3 9 . 3 5 . 6 8 0 ( 1 4 )  is a m e n d e d  to read:

(14) " e l e c t e d  o f f i c i a l "  m eans a p e r s o n  [MEMBER] w h o s e  c o m­

p e n s a t i o n  r e s u l t s  from persona] s e r v i c e s  r e n d e r e d  to a n  e m p l o y e r  as an 

e l e c t e d  r e p r e s e n t a t i v e  [AND WH O  E L E C T S  C O V E R A G E  U N D E R  AS 3 9 . 3 5 . 1 2 5 ] ;

* Se c .  29. A S  3 9 . 4 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 9 .4 5 . 0 2 5 .  D UT I E S  O F  T H E  P U B L I C  E M P L O Y E E S  R E T I R E M E N T  BOARD,

(a) T h e  P u b l i c  E m p l o y e e s  R e t i r e m e n t  B o ar d  (AS 3 9 . 3 5 . 0 3 0 )  shall

(1) h o l d  r e g u l a r  and special m e e t i n g s  it c o n s i d e r s  n e c e s s a r y  

t o  c a r r y  out its r e s p o n s i b i l i t i e s  r e l a t i n g  to the d e f e r r e d  c o m p e n s a t i o n  

p r o g r a m  for s t a t e  e m ployees; all m e e t i n g s  are o p e n  to the p u b l i c  a n d  the 

b o a r d  shall k e e p  a full r e c o r d  of all its p r o c e e d i n g s ;

(2) adopt, wit h m o d i f i c a t i o n s  it c o n s i d e r s  prop er ,  r e g u l a­

ti o n s  r e c o m m e n d e d  by the a d m i n i s t r a t o r  for c a r r y i n g  out the d e f e r r e d  

c o m p e n s a t i o n  p r o g r a m  for s tate e m p l o y e e s ;

(3) c o n s i d e r  m a t t e r s  r e f e r r e d  to it b y  the a d m i n i s t r a t o r  in 

c o n n e c t i o n  w i t h  changes in p o l i c y  and r e v i s i o n s  of t h e  d e f e r r e d  c o m p e n­

s a t i o n  p r o g r a m s  for s ta t e  e m p l o y e e s ;

(4) act as a n  a p p e a l s  board, h o l d  h e a r i n g s  at the r e q u e s t  of 

a n  e m p l o y e r ,  e mployee, s u r v i v i n g  spouse, or a b e n e f i c i a r y  on d e c i s i o n s

tha t  r e l a t e  to the d e f e r r e d  c o m p e n s a t i o n  

e m p l o y e e s , a nd  s u b m i t  its f i n d i n g s  to the a d m i n i s -  
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(5) p r e s c r i b e  the p o l i c i e s  f o r  t h e  p r o p e r  o p e r a t i o n  of  the 

d e f e r r e d  c o m p e n s a t i o n  p r o g r a m  f o r  s t a t e  e m p l o y e e s  a n d  t ake o t h e r  a c t i o n

w h i c h  it c o n s i d e r s  n e c e s s a r y  to c a r r y  ou t  t h e  i n t e n t  a n d  p u r p o s e  of the

p r o g r a m .

(b) In t his s e c t i o n  " a d m i n i s t r a t o r "  m e a n s  the a d m i n i s t r a t o r  o f  the 

d e f e r r e d  c o m p e n s a t i o n  p r o g r a m  f o r  s t a t e  e m p l o y e e s .

* S e c .  30. AS 3 9 . 3 5 . 1 6 0 ( b )  is r e p e a l e d .

* Sec. 31. AS 2 4 . 2 0 . 5 0 0  - 2 4 . 2 0 . 5 7 0  and AS 3 9 . 3 0 . 1 6 0 ( d )  are r e p e a l e d .

* Sec. 32. AS 3 9 . 3 5 . 3 6 0 ( c )  is r e p e a l e d .

* Sec. 33. AS 2 2 . 2 5 . 0 4 5  is r e p e a l e d .

* Sec .  34. Th e  b e n e f i t s  n o w  b e i n g  p a i d  u n d e r  sec. 1, ch. 102, S L A  1951, 

as i n c r e a s e d  b y  ch. 85, S L A  1970 a n d  ch. 134, S L A  1975, a r e  f u r t h e r  i n c r e a s e d

b y  $ 1 0 0  a m o n t h  for e a c h  r e c i p i e n t .

* Sec. 35. 'The f o l l o w i n g  p e r s o n s  m a y  r e c e i v e  an y  i n c r e a s e  in b e n e f i t s

r e s u l t i n g  f r o m  this A c t  for w h i c h  t h e y  ar e  o t h e r w i s e  e l i g i b l e :

(1) a d e f e r r e d  v e s t e d  m e m b e r  u n d e r  A S  1 4.25 o r  A S  39.35;

(2) a p e r s o n  r e c e i v i n g  b e n e f i t s  u n d e r  A S  1 4 . 2 5  or AS 3 9 . 3 5  o n  the

e f f e c t i v e  d a t e  of t h i s  Act;

(3) a p e r s o n  r e c e i v i n g  b e n e f i t s  u n d e r  sec. 1, ch. 102, SL A  1951

(as to th e  i n c r e a s e  in sec .  20 of  t h i s  Act o n l y ) .

* S ec. 36. A m e m b e r  o f  the A l a s k a  N a t i o n a l  G u a r d  r e t i r e m e n t  s y s t e m  w h o  is 

r e c e i v i n g  a r e t i r e m e n t  b e n e f i t  u n d e r  AS 2 6 . 0 5 . 2 2 2  - 2 6 . 0 5 . 2 2 7  o n  the e f f e c­

ti v e  d a t e  of this A c t  s h a l l h av e  t h a t  r e t i r e m e n t  b e n e f i t  i n c r e a s e d  to $ 1 0 0  

p e r  month b e g i n n i n g  J u l y  1, 1980.

* Sec. 37. AS 39.35.125(a), as re-enacted i n  sec. 2 3  of t h i s  Act, a p p l i e s  

to an elected official holding office on or after J a n u a r y  1, 1981, e v e n

though he may have assumed office before that date.

* Sec. 38. Sections 11, 12, 15, 16, 18, and 30 of t h i s  Act ar e  r e t r o -
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a c t i v e  to J a n u a r y  1, 1980.

* Sec. 39. S e c t i o n s  1, 3, 13, 14, 17, 19 - 21, 24 - 26, 29, 31, 34, 35(2) 

a n d  (3), a n d  36 of t his Act t a k e  e f f e c t  J u l y  1, 1980.

* Sec. 40. S e c t i o n s  2, 22, 23, 27, 28, 32, 35(1), a n d  37 of this Act ta k e  

e f f e c t  J a n u a r y  1, 1981.

* Sec. 41. S e c t i o n s  4 - 1 0  a n d  33 o f  this A c t  take e f f e c t  J u l y  1, 1981.

* Sec. 42. S e c t i o n s  38 - 41 of t his Act take ef f e c t  i m m e d i a t e l y  in a c c o r­

d a n c e  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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