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3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A B I L L

0 Fo r  a n  A c t  e n t i t l e d !  "An A c t  r e l a t i n g  to c r e d i t e d  s e r v i c e  u n d e r  t h e  p u b l i c

1 e m p l o y e e s '  r e t i r e m e n t  s y s t e m i  a n d  p r o v i d i n g  f o r  a n

8 e f f e c t i v e  d a t e . "

9 B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

10 * S e c t i o n  1. A S  3 9 . 3 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to a r t i c l e  2 to

11 read:

12 Sec. 3 9 . 3 5 . 1 5 6 .  T E M P O R A R Y  S E R V I C E  C R E D I T ,  (a) A  v e s t e d  e m p l o y e e

13 is e n t i t l e d  to c r e d i t e d  s e r v i c e  for p e r i o d s  in w h i c h  h e  r e g u l a r l y  r e n -

14 d e r e d  f u l l - t i m e  p e r s o n a l  s e r v i c e  to a n  e m p l o y e r  b u t  w a s  n o t  q u a l i f i e d  to

15 p a r t i c i p a t e  i n  the s y s t e m  b e c a u s e  o f  th e  e x c l u s i o n  o f  t e m p o r a r y  w o r k e r s

16 a s  d e s c r i b e d  in AS 3 9 . 3 5 . 6 8 0 ( 2 1 ) ( C ) ( i i i ) . B e n e f i t s  a r e  n o t  p a y a b l e  o n

17 t h i s  c r e d i t e d  s e r v i c e  u n l e s s  the e m p l o y e e  m a k e s  r e t r o a c t i v e  c o n t r l b u -

ib t i o n s  to the s y s t e m  f o r  the p e r i o d  o f  t i m e  tha t  c r e d i t e d  s e r v i c e  is

19 c l a i m e d .  T h e  r e t r o a c t i v e  c o n t r i b u t i o n  is th e  full a c t u a r i a l  c o s t  o f

20 p r o v i d i n g  b e n e f i t s  f o r  the c r e d i t e d  s e r v i c e  c l a imed.

21 (b) T o  o b t a i n  c r e d i t e d  s e r v i c e  u n d e r  this s e c t i o n ,  a n  e m p l o y e e

22 m u s t  m a k e  a n  e l e c t i o n  to  do  s o  a n d  m u s t  v e r i f y  h i s  p e r i o d  o f  t e m p o r a r y  

s e r v i c e  b e f o r e  J u l y  1, 1980 or  w i t h i n  o n e  y e a r  f o l l o w i n g  t h e  d a t e  w h e n  

t h e  e m p l o y e e  f i r s t  b e c o m e s  v e s t e d  u n d e r  t h i s  c h a p t e r ,  if l a t e r .  W h e n  

e l i g i b i l i t y  for t e m p o r a r y  s e r v i c e  c r e d i t  h a s  b e e n  e s t a b l i s h e d ,  a n  i n­

d e b t e d n e s s  s h a l l  be  d e t e r m i n e d  a s  p r o v i d e d  in  (a) o f  th i s  s e c t i o n .  

I n t e r e s t  as p r e s c r i b e d  b y  r e g u l a t i o n  a c c r u e s  o n  t h a t  i n d e b t e d n e s s  c o m­

m e n c i n g  J u l y  1, 1980 o r  o n e  y e a r  f o l l o w i n g  the d a t e  a n  e m p l o y e e  f i r s t  

b e c o m e s  v e s t e d ,  w h i c h e v e r  is later. A n y  o u t s t a n d i n g  I n d e b t e d n e s s  w h i c h
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exists at the time an employee retires will require an actuarial adjust­

ment to the benefits payable based on the temporary service.

(c) A deferred vested employee on July 1, 1979 is eligible to 

claim credited service under (a) of this section. To obtain credited 

service under this section, a deferred vested employee must make an 

election to do so and must verify his period of temporary service before 

July 1, 1980. When eligibility for temporary service credit has been 

established, an indebtedness shall be determined as provided in (a) of 

this section. Interest as prescribed by regulation accrues on that 

indebtedness commencing July 1, 1980. Any outstanding indebtedness 

which exists at the time a person is appointed to retirement will neces­

sitate an actuarial adjustment to the benefits payable based upon the 

temporary service.

(d) The credited service granted under this section may not be 

used to aatlsfv the credited service requirements for normal or early


