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A S  3 9 . 3 0 . 1 5 0  [PAY THE A P P R O P R I A T E  S O C I A L  S E C U R I T Y  C O N T R I B U T I O N ] .

* Sec. 3. A S  39.35.680(21) is a m e n d e d  b y  a d d i n g  a n e w  s u b p a r a g r a p h  to

(D) m a y  i n c l u d e  e m p l o y e e s  of  th e  d i v i s i o n  o f  m a r i n e  

t r a n sp o r t a t i o n  e x c l u d e d  u n de r  (C)(v) o f  this p a r a g r a p h  p r o v i d e d  

that

(i) the State of Alaska formally agrees to their 

inclusion through the process of collective bargaining; and

(ii) no collective bargaining agreement has the 

effect of obligating contributions made by the state under 

AS 39.30.150 in the event the state resumes participation in
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IN THE S E N A T E  BY T H E  S T A T E  A F F A I R S  C O M M I T T E E

H O U S E  CS F O R  CS F O R  SEN A T E  p i L L  NO. 25 a m  H 

IN THE L E G I S L A T U R E  OF TH E  S T A T E  O F  A L A S K A  

EL E VENTH L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  BIL L

For a n  A c t  entitled: "An A c t  r e l a t i n g  to r e t i r e m e n t  an d  b e n e f i t s  for p u b l i c

e m p loyees i n c l u d i n g  w i t h d r a w a l  f r o m  the federal S o c i a l  

Se c urity System; a n d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "  

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  THE S T A T E  O F  ALASKA:

* S e c t i o n  1. A S  39.35.160(a) is amen d e d  to read:

(a) W h i le  p a r t i c i p a t i n g  in the s y s t e m  e a c h  p e a c e  o f f i c e r  a n d  

e a c h  f i r e m a n  shall c o n t r i b u t e  five per c e n t  a n d  e v e r y  o t h e r  e m p l o y e e  

s h a l l  c on t r i b u t e  4.53 [FOUR A N D  O N E - Q U A R T E R ]  p e r  cent of his c o m p e n s a­

ti o n  to the public employees' r e t i r e m e n t  system.

* Sec. 2. AS 39.35.160(b) is a m e n d e d  to read:

(b) In addition e a c h  e m p l o y e e  s hall be c o n s i d e r e d  to have a g r e e d  

to ha v e  his w ages r e d u c e d  b y  an amount e q u a l  to o n e - h a l f  of the t otal 

c o n t r i b u t i o n  w h i c h  the s tate is r e q u i r e d  to m a k e  on his b e h a l f  tinder
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the f e d e r a l  S o c i a l  S e c u r i t y  System;

*  Sec. 4. A S  3 9 . 3 5 . 6 8 0 ( 2 5 )  is a m e n d e d  to read:

(25) " n o r m a l  r e t i r e m e n t "  m e a n s  r e t i r e m e n t  for a m e m b e r  w h o  

is at least 55 y e a r s  o l d  a n d  h a s  a m i n i m u m  o f  fiv e  y e a r s  c r e d i t e d  

service, o r  w h o  is a n y  a g e  a n d  h a s  2_5 [30] y e a r s  o r  m o r e  of  c r e d i t e d  

service, o r  a p e a c e  o f f i c e r  o r  f i r e m a n  w h o  is a n y  a g e  a n d  h a s  20 y e a r s  

o r  m o r e  o f  c r e d i t e d  service;

* Sec. 5. A S  3 9 . 3 0  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  4. S U P P L E M E N T A L  E M P L O Y E E  B E N E F I T S  ON 

W I T H D R A W A L  F R O M  S O C I A L  S E C U R I T Y .

Sec. 3 9 . 3 0 . 1 5 0 .  C O N T R I B U T I O N S .  (a) In p l a c e  o f  c o n t r i b u t i o n s  to 

the f e d e r a l  S o c i a l  S e c u r i t y  S y s t e m  w h i c h  w o u l d  h a v e  b e e n  r e q u i r e d  o n  

b e h a l f  o f  a n  e m p l o y e e  h a d  the s t a t e  r e m a i n e d  in th e  system, the s t a t e  

s h a l l  c o n t r i b u t e  1 2 . 26  p e r  ce n t  of th e  w a g e s  o f  th e  e m p l o y e e  u p  to 

the t a x a b l e  w a g e  b a s e  the n in e f f e c t  in the s o c i a l  s e c u r i t y  s y s t e m .  A l l  

c o s t s  o f  e s t a b l i s h i n g  a n d  a d m i n i s t e r i n g  the b e n e f i t  p r o g r a m  e s t a b l i s h e d  

b y  A S  3 9 . 3 0 . 1 6 0  s h a l l  be p a i d  f r o m  t h e  c o n t r i b u t i o n s  m a d e  b y  the s t a t e  

u n d e r  this s e ct i o n .  T h e  b a l a n c e  o f  th e  c o n t r i b u t i o n s  m a d e  b y  t h e  s t a t e  

s h a l l  be p a i d  i n t o  s p e c i a l  i n d i v i d u a l  e m p l o y e e  b e n e f i t  a c c o u n t s  in t h e 

D e p a r t m e n t  o f  A d m i n i s t r a t i o n  to be u s e d  to p r o v i d e  s u p p l e m e n t a l  e m p l o y e e  

b e n e f i t s  p r o v i d e d  in A S  39.30 . 1 6 0.

(b) E m p l o y e e s  o f  the d i v i s i o n  o f  m a r i n e  t r a n s p o r t a t i o n  i n c l u d e d  in 

t h e  p u b l i c  e m p l o y e e s '  r e t i r e m e n t  s y s t e m  t h r o u g h  t h e  p r o c e s s  o f  c o l l e c­

tiv e  b a r g a i n i n g  u n d e r  A S  3 9 . 3 5 . 6 8 0 ( 2 1 ) (D) may, u n d e r  the t e r m s  o f  a 

c o l l e c t i v e  b a r g a i n i n g  a g r e e m e n t ,  u t i l i z e  c o n t r i b u t i o n s  m a d e  u n d e r  (a) o f  

t h i s  s e c t i o n  o n  t h e i r  b e h a l f  t o  o f f s e t  the c o s t s  o f  i n c l u s i o n  in th e 

p u b l i c  e m p l o y e e s '  r e t i r e m e n t  s y s t e m ;  h o w e v e r ,

(1) t h e  s t a t e  is p l a c e d  u n d e r  n o  o b l i g a t i o n  to c o n t i n u e  

m a k i n g  c o n t r i b u t i o n s  u n d e r  t h i s  s e c t i o n  if th e  s t a t e  r e s u m e s  p a r t i c i p a -
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t i o n  i n  the f e d e r a l  S o c i a l  S e c u r i t y  S y s t e m ;

(2) the b a r g a i n i n g  a g r e e m e n t  m u s t  p r o v i d e  a m e c h a n i s m  for 

s a t i s f y i n g  a n y  r e s i d u a l  l i a b i l i t i e s  w h i c h  m i g h t  e x i s t  if t h e  s t a t e 

r e s u m e s  p a r t i c i p a t i o n  in t h e  f e d e r a l  S o c i a l  S e c u r i t y  S y s t e m ;  a n d

(3) n o  f u n d s  c o n t r i b u t e d  u n d e r  (a) o f  t his s e c t i o n  on the 

b e h a l f  o f  e m p l o y e e s  w h o  a r e  n o t  c o v e r e d  b y  m a r i t i m e  u n i o n  c o n t r a c t s

m a y  b e  o b l i g a t e d  o r  e x p e n d e d  to p a y  a n y  c o s t s  a s s o c i a t e d  w i t h  the i n c l u­

s i o n  o f  m a r i n e  t r a n s p o r t a t i o n  e m p l o y e e s  in  the p u b l i c  e m p l o y e e s '  r e t i r e­

m e n t  system.

Sec. 3 9 . 3 0 . 1 6 0 .  B E N E F I T S  IN P L A C E  O F  S O C I A L  S E C U R I T Y .  (a) T h e  

D e p a r t m e n t  o f  A d m i n i s t r a t i o n  s h a l l  p r o v i d e  to e m p l o y e e s  for w h o m  b e n e f i t  

a c c o u n t s  a r e  e s t a b l i s h e d  u n d e r  A S  3 9 . 3 0 . 1 5 0  the f o l l o w i n g  b e n e f i t  o p ­

t i o n s  :

(1) s u p p l e m e n t a l  h e a l t h  b e n e f i t s ,

(2) s u p p l e m e n t a l  d e a t h  b e n e f i t s ,

(3) s u p p l e m e n t a l  d i s a b i l i t y  b e n e f i t s ,

(4) s u p p l e m e n t a l  s u r v i v o r  b e n e f i t s ,  a n d

(5) s u p p l e m e n t a l  a n n u i t i e s .

(b) A n  e m p l o y e e  o n  w h o s e  b e h a l f  t h e  state is m a k i n g  c o n t r i b u t i o n s  

u n d e r  AS 3 9 . 3 0 . 1 5 0  m a y  s e l e c t  the t y p e s  a n d  a m o u n t s  o f  s u p p l e m e n t a l  

b e n e f i t s  to b e  p u r c h a s e d  f r o m  the s p e c i a l  a c c o u n t  e s t a b l i s h e d  f or  h i m  

u n d e r  AS 3 9 . 3 0 . 1 5 0 .  T h e  s e l e c t i o n  s h a l l  be f r o m  the b e n e f i t  o p t i o n s  

l i s t e d  in (a) o f  t h i s  s e c t i o n .

(c) T h e  e n t i r e  a m o u n t s  p a i d  b y  t h e  state, a f t e r  t h e  d e d u c t i o n  

f o r  a d m i n i s t r a t i v e  c o s t s  u n d e r  A S  3 9 . 3 0 . 1 5 0 ,  i n t o  th e  s p e c i a l  

i n d i v i d u a l  b e n e f i t  a c c o u n t s  u n d e r  A S  3 9 . 3 0 . 1 5 0  s h a l l  b e  u s e d  for 

s u p p l e m e n t a l  b e n e f i t s  u n d e r  this  s e c t i o n .

(d) T h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  s h a ll  a d o p t  r e g u l a t i o n s  to 

i m p l e m e n t  A S  3 9 . 3 0 . 1 5 0  a n d  3 9 . 3 0 . 1 6 0 .  T h e  r e g u l a t i o n s  s h a l l  p r o v i d e
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e m p l o y e e s  t h e  o p p o r t u n i t y  to p e r i o d i c a l l y  c h a n g e  the d i s t r i b u t i o n  of 

c o n t r i b u t i o n s  a m o n g  th e s u p p l e m e n t a l  b e n e f i t  o p t i o n s  l i s t e d  in (a) o f  

t h i s  s e c t i o n .

(e) R e g u l a t i o n s  a d o p t e d  by the D e p a r t m e n t  o f  A d m i n i s t r a t i o n  i m p l e­

m e n t i n g  A S  3 9 . 3 0 . 1 5 0  a nd  A S  3 9. 30.160 are no t  s u b j e c t  to the A d m i n i s t r a­

ti v e  P r o c e d u r e  Ac t  (AS 44.62).

* Sec. 6. I f  a p p r o v e d  b y  e m p l o y e e s  of the S t a t e  o f  Al a s k a  as set out in

sec. 7 o f  this Act, the s t a t e ' s  n o t i c e  of i n t e n t i o n  to w i t h d r a w  f r o m  the

f e d e r a l  S o c i a l  S e c u r i t y  S y s t e m  s h a l l be a l l o w e d  to b e c o m e  e f f e c t i v e  J a n u a r y  1 

1980.

*  Sec. 7. T h e  D e p a r t m e n t  of A d m i n i s t r a t i o n  s h a l l  conduct a n  e l e c t i o n  b y  

s e c r e t  b a l l o t  b y  S e p t e m b e r  25, 1979. The d e p a r t m e n t  shall, at least 90 d a y s

b e f o r e  the e l e c t i o n ,  p r e p a r e  a list of all a f f e c t e d  state empl o y e e s , i n­

c l u d i n g  p e r m a n e n t ,  s e a s o n a l  and t e m p o r a r y  e m p l o y e e s ,  wh o  shall b e  e l i g i b l e  to 

vote, a l o n g  w i t h  m a i l i n g  a d dr e s s e s ,  and m a k e  the l i s t  a v a i l a b l e  to i n t e r e s t e d  

p e r s o n s  or e m p l o y e e  r e p r e s e n t a t i v e  org a n i za t i o n s .  T h e  q u e s t i o n  on the b a l l o t  

s h a l l  read: " D o  y o u  f a v o r  w i t h d r a w a l  f r o m  the S o c i a l  S e c u r i t y  S y s t e m ? "  T h e

b a l l o t  s hall c o n t a i n  a d e s c r i p t i o n  of the b e n e f i t s  p r o v i d e d  for in this A c t  

w h i c h  w o u l d  b e  p r o v i d e d  in p l a c e  o f  further b e n e f i t s  u nder the Social 

S e c u r i t y  S y s t e m .  No o t h e r  i n f o r m a t i o n  c o n c e r n i n g  t h e  e l e c t i o n  issue m a y  b e  

d i s t r i b u t e d  w i t h  or a t t a c h e d  to the ballot. A  s i m p l e  m a j o r i t y  o f  those 

e m p l o y e e s  v o t i n g  s hall d e t e r m i n e  the o u t c o m e  o f  t h i s  issue.

*  Sec. 8. S e c t i o n s  2, 3, a n d  5 of this Ac t  t a k e  effect o n  J a n u a r y  1,

1980, if a p p r o v e d  b y  a m a j o r i t y  o f  the v o t e s  cas t b y  a f f e c t e d  state

e m p l o y e e s  u n d e r  sec. 7 o f  this Act.

*  Sec. 9. S e c t i o n s  1 a n d  4 o f  this A c t  take e f f e c t  on J a n u a r y  1, 1980, 

if a p p r o v e d  b y  a  m a j o r i t y  o f  t h e  votes c a s t  in a s p e c i a l e l e c t i o n  c o n d u c t e d  

b e f o r e  J a n u a r y  1, 1980, b y  the D e p a r t m e n t  o f  A d m i n i s t r a t i o n  a m o n g  the 

a c t i v e  m e m b e r s  of th e  p u b l i c  employees' r e t i r e m e n t  system.
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* Sec. 10. Sections 6, 7, 8, 9, a n d  10 o f  this Act take e f f e c t  i m m e d i­

ately in a c co r d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .


