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O r i g i n a l  sponsor: R a y  Offered: 3/31/79
Referred: F i n a n c e

I N  T H E  SE N AT E  BY TH E  S T A TE  A F F A I R S  C O M M I T T E E

H O U S E  CS FOR CS FOR SEN A T E BILL NO. 25 

IN T H E  L E G I S L A T U R E  OF  THE S T A T E  OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F IRST SESSION 

A BILL

For an Act entitled: "An Act r e l a t i n g  to w i t h d r a w a l  fro m t h e  feder a l  So c i a l

S e c u r i t y  System; and p r o v i d i n g  for an e f f e c t i v e  dat e. "  

BE IT ENAC T E D B Y  T H E  L E G I S L A T U R E  OF T H E  STATE O F  ALASKA:

* S e c t i o n  1. AS 3 9 . 3 5 . 1 6 0 ( b )  is amen d e d  to read:

(b) In a d d i t i o n  e a c h  e m p l o y e e  shall pay the a p p r o p r i a t e  so c ia l  

s e c u r i t y  c o n t r i b u t i o n  or the c o n t r i b u t i o n  r e quired u n d e r  AS 3 9 . 3 0 . 1 5 0  

in place of the s o c i a l  s e c u r i t y  c o n t r i b u t i o n .

* Sec. 2. AS 3 9 . 3 5 . 6 8 0 ( 2 1 )  is a m e n d e d  by ad d i n g  a n e w  s u b p a r a g r a p h  to 

read:

(D) m a y  include e m p l o y e e s  of the d i v i s i o n  of m a r i n e 

t r a n s p o r t a t i o n  e x c l u d e d  u n d e r  (C)(v) of this p a r a g r a p h  p r o v i d e d  

that

(i) the S t at e  of A l a s k a  f o r m a l l y  a g r e e s  to t h e i r 

i n c l u s i o n  t h r o u g h  the process of c o l l e c t i v e  b a r g a i n i n g ;  a n d

(ii) n o  c ol l e c t i v e  b a r g a i n i n g  a g r e e m e n t  has the 

e f f e c t  of o b l i g a t i n g  c o n t r i b u t i o n s  m a d e  by the state u n d e r  

A S  3 9 . 3 0 . 1 5 0  in the ev e n t  the s t a te  r e su m e s  p a r t i c i p a t i o n  in 

th e  f e d e r a l  S o c i a l  S e c u r i t y  System;

* Sec. 3. AS 39.30 is amended by adding new sections to read:

ARTICLE 4. SUPPLEMENTAL EMPLOYEE BENEFITS ON 

WITHDRAWAL FROM SOCIAL SECURITY.

Sec. 39.30.150. CONTRIBUTIONS, (a) In place of contributions to 

the federal Social Security System which would have been required had 

the state remained in the system, the state and an employee of the state

■
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s h a l l  e a c h  c o n t r i b u t e  6.1 3  p e r  c e n t  of the w a g e s  of the e m p l o y e e  up to 

the t a x a b l e  w a g e  b a s e  t h e n  i n  e f f e c t  in the s o c i a l  s e c u r i t y  s y s t e m .  A l l  

c o s t s  of e s t a b l i s h i n g  a n d  a d m i n i s t e r i n g  th e  b e n e f i t  p r o g r a m  e s t a b l i s h e d  

b y  AS 3 9 . 3 0 . 1 6 0  s h a l l  be p a i d  f r o m  the c o n t r i b u t i o n s  m a d e  by the s t a t e  

u n d e r  this section. T h e  c o n t r i b u t i o n s  m a d e  b y  the e m p l o y e e  u n d e r  this 

s e c t i o n  a n d  t h e  b a l a n c e  of the c o n t r i b u t i o n s  m a d e  by the s tate s h a l l  b e  

p a i d  i n t o  s p e c i a l  i n d i v i d u a l  e m p l o y e e  b e n e f i t  a c c o u n t s  in the D e p a r t m e n t  

of A d m i n i s t r a t i o n  to be u s e d  to p r o v i d e  s u p p l e m e n t a l  e m p l o y e e  b e n e f i t s  

p r o v i d e d  i n  A S  39.30.160.

(b) E m p l o y e e s  of the d i v i s i o n  of m a r i n e  t r a n s p o r t a t i o n  i n c l u d e d  in 

the p u b l i c  e m pl o y e e s '  r e t i r e m e n t  s y s t e m  t h r o u g h  the p r o c e s s  of c o l l e c­

tive b a r g a i n i n g  u n d e r  AS 3 9 . 3 5 . 6 8 0 ( 2 1 ) (D) may, u n d e r  t h e  terms of a 

c o l l e c t i v e  b a r g a i n i n g  a g r e e m e n t ,  u t i l i z e  c o n t r i b u t i o n s  m a d e  u n d e r  (a) o f  

this s e c t i o n  b y  t h e m  an d  o n  t h e i r  b e h a l f  to o f f s e t  the costs of i n c l u­

s i o n  in the pu b l i c  e m p l o y e e s '  r e t i r e m e n t  syst e m ;  h o w e v e r ,

(1) the s t a t e  is p l a c e d  u n d e r  no o b l i g a t i o n  to c o n t i n u e  

m a k i n g  c o n t r i b u t i o n s  u n d e r  t h i s  s e c t i o n  if the s t a t e  r e s u m e s  p a r t i c i p a ­

t i o n  in t h e  f e d e r a l  S o c i a l  S e c u r i t y  System;

(2) the b a r g a i n i n g  a g r e e m e n t  m u s t  p r o v i d e  a m e c h a n i s m  f o r  

s a t i s f y i n g  a n y  re s i d u a l  l i a b i l i t i e s  w h i c h  m i g h t  e x i st  if the s t a t e  

r e s u m e s  p a r t i c i p a t i o n  in th e  f e d e r a l  S o c i a l  S e c u r i t y  Syst e m ;  a n d

(3) no funds c o n t r i b u t e d  u n d e r  (a) o f  this s e c t i o n  b y  or o n  

the b e h a l f  o f  e m p l o y e e s  w h o  a r e  not c o v e r e d  b y  m a r i t i m e  u n i o n  c o n t r a c t s  

m a y  be o b l i g a t e d  or e x p e n d e d  to  p a y  a n y  c o s t s  a s s o c i a t e d  w i t h  the i n c l u­

s i o n  of m a r i n e  t r a n s p o r t a t i o n  e m p l o y e e s  i n  the p u b l i c  e m p l o y e e s 1 r e t i r e­

m e n t  syst e m .

Sec. 3 9 . 30 . 1 6 0 .  B E N E F I T S  IN P L A C E  O F  S O C I A L  S E C U R I T Y .  (a) T h e  

D e p a r t m e n t  of  A d m i n i s t r a t i o n  s h a l l  p r o v i d e  to e m p l o y e e s  for w h o m  b e n e f i t  

a c c o u n t s  a r e  e s t a b l i s h e d  u n d e r  A S  3 9 . 3 0 . 1 5 0  th e  f o l l o w i n g  b e n e f i t  op -
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t i o n s :

(1) s u p p l e m e n t a l  h e a l t h  b e n e f i t s ,

(2) s u p p l e m e n t a l  d e a t h  b e n e f i t s ,

(3) s u p p l e m e n t a l  d i s a b i l i t y  b e n e f i t s ,

(4) s u p p l e m e n t a l  s u r v i v o r  b e n e f i t s ,  a n d

(5) s u p p l e m e n t a l  a n n u i t i e s .

(b) A n  e m p l o y e e  m a k i n g  c o n t r i b u t i o n s  u n d e r  A S  3 9 . 3 0 . 1 5 0  m a y  s e l e c t  

th e  t y p e s  a n d  a m o u n t s  o f  s u p p l e m e n t a l  b e n e f i t s  to be p u r c h a s e d  f r o m  the  

s p e c i a l  a c c o u n t  e s t a b l i s h e d  f o r  h i m  u n d e r  A S  3 9 . 3 0 . 1 5 0 .  T h e  s e l e c t i o n  

s h a l l  b e  f r o m  t h e  b e n e f i t  o p t i o n s  l i s t e d  in (a) of t h i s  s e c t i o n .

(c) T h e  e n t i r e  a m o u n t s  p a i d  b y  b o t h  the state, a f t e r  the d e d u c t i o n  

f o r  a d m i n i s t r a t i v e  c o s t s  u n d e r  A S  3 9 . 3 0 . 1 5 0 ,  a n d  by t h e  e m p l o y e e  i n t o  

t h e  s p e c i a l  i n d i v i d u a l  b e n e f i t  a c c o u n t s  u n d e r  A S  3 9 . 3 0 . 1 5 0  s h a l l  be u s e d  

f o r  s u p p l e m e n t a l  b e n e f i t s  u n d e r  t h i s  s e c t i o n .

(d) T h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  s h a l l  a d o p t  r e g u l a t i o n s  to 

i m p l e m e n t  A S  3 9 . 3 0 . 1 5 0  a n d  3 9 . 3 0 . 1 6 0 .  T h e  r e g u l a t i o n s  s h a l l  p r o v i d e  

e m p l o y e e s  th e  o p p o r t u n i t y  t o  p e r i o d i c a l l y  c h a n g e  the d i s t r i b u t i o n  of 

c o n t r i b u t i o n s  a m o n g  t h e  s u p p l e m e n t a l  b e n e f i t  o p t i o n s  l i s t e d  i n  (a) of 

t h i s  s e c t i o n .

(e) R e g u l a t i o n s  a d o p t e d  b y  t h e  D e p a r t m e n t  of A d m i n i s t r a t i o n  i m p l e­

m e n t i n g  A S  3 9 . 3 0 . 1 5 0  a n d  A S  3 9 . 3 0 . 1 6 0  are n o t  s u b j e c t  t o  t h e  A d m i n i s t r a­

ti v e  P r o c e d u r e  A c t  (AS 4 4 . 6 2 ) .

* Sec. 4. I f  a p p r o v e d  b y  e m p l o y e e s  o f  the S t a t e  of A l a s k a  as s e t  o u t  in

se c .  5 o f  t h i s  A c t ,  t h e  s t a t e ' s  n o t i c e  o f  i n t e n t i o n  to w i t h d r a w  f r o m  t h e

f e d e r a l  S o c i a l  S e c u r i t y  S y s t e m  s h a l l  b e  a l l o w e d  t o  b e c o m e  e f f e c t i v e  J a n u a r y  1 

1980.

*  S e c .  5. T h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  s h a l l  c o n d u c t  a n  e l e c t i o n  b y  

s e c r e t  b a l l o t  b y  S e p t e m b e r  25, 1 979. T h e  d e p a r t m e n t  s h a l l ,  at l e a s t  9 0  d a y s

b e f o r e  t h e  e l e c t i o n ,  p r e p a r e  a  l i s t  o f  a l l  a f f e c t e d  s t a t e  e m p l o y e e s ,  in-
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e l u d i n g  p e r m a n e n t ,  s e a sonal a n d  t e m p o r a r y  e m p l o ye e s ,  w h o  shall be e l i g i b l e  to 

vote, a l o n g  w i t h  m a i l i n g  a d d r e s s e s ,  and m a k e  the list ava i l a bl e  to i n t e r e s t e d  

p e r s o n s  o r  e m p l o y e e  r e p r e s e n t a t i v e  o r g a n i z a t i o n s .  T h e  q u e s t i o n  o n  the b a l l o t  

s h a l l  read: "Do y o u  favor w i t h d r a w a l  f r o m  the S o c i a l  S e c u r i t y  S y s t e m ? "  T h e 

b a l l o t  s h a l l  c o n t a i n  a d e s c r i p t i o n  of the b e n e f i t s  p r o v i d e d  for i n  this Act 

w h i c h  w o u l d  be p r o v i d e d  in p l a c e  o f  furt h e r  b e n e f i t s  u n d e r  the S o c i a l  

S e c u r i t y  System. N o  other i n f o r m a t i o n  c o n c e r n i n g  the e l e c t i o n  i s s u e  m a y  be 

d i s t r i b u t e d  w i t h  o r  a t t a c h e d  to the ballot. A s i m p l e  m a j o r i t y  of those 

e m p l o y e e s  v o t i n g  s h al l  d e t e r m i n e  the o u t c o m e  of this issue.

* Sec. 6. S e c t i o n s  1, 2 a n d  3 of this A c t  take e f f e c t  on J a n u a r y  1, 1980 

if  a p p r o v e d  by a m a j o r i t y  of the v ot e s  cast by a f f e c t e d  state e m p l o y e e s  u n d e r 

sec. 5 of this Act .  S e c t i o n s  4 a n d  5 of this Ac t  t ake effect i m m e d i a t e l y  in 

a c c o r d a n c e  w i t h  A S  01.10 .0 7 0 ( c ) .
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