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O f f e r e d :  3 / 1 5 / 7 9
R e f e r r e d :  Rules

BY T H E  F I N A N C E  C O M M I T T E EIN T H E  S E N A T E

CS FOR S E N A T E  BILL NO. 25

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

For a n  Act e n t i t l e d :  " A n  Act r e l a t i n g  to w i t h d r a w a l  f r o m  the f e d e r a l  S o c i a l

S e c u r i t y  System; a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 3 9 . 3 0  is a m e n d e d  b y  a dd i n g  n e w  s e c t i o n s  to read:

A R T I C L E  4. S U P P L E M E N T A L  E M P L O Y E E  B E N E F I T S  O N  

W I T H D R A W A L  F R O M  S O C I A L  SE C U R I T Y.

Sec. 3 9 . 3 0 . 1 5 0.  C O N T R I B U T I O N S .  The a m o u n t s  w h i c h  b o t h  the s t a t e  

a n d  a n  e m p l o y e e  of the state w o u l d  have  o t h e r w i s e  p a i d  into the f e d e r a l  

S o c i a l  S e c u r i t y  S y s t e m  at the r a t e  then in e f f e c t  h a d  the s t a t e  c o n­

t i n u e d  in the f e d e r a l  Social S e c u r i t y  S y s t e m  s h a l l  be p a i d  in t o  s p e c i a l  

e m p l o y e e  b e n e f i t  a c c o u n t s  in t h e  D e p a r t m e n t  of A d m i n i s t r a t i o n  to be u s e d  

to  p r o v i d e  s u p p l e m e n t a l  e m p l o y e e  b e n e f i t s  p r o v i d e d  in AS 3 9 . 3 0 . 1 6 0 .

Sec. 3 9 . 3 0 . 1 6 0 .  B E NEFITS IN P L A C E  O F  S O C I A L  S E CURITY. (a) T h e  

D e p a r t m e n t  o f  A d m i n i s t r a t i o n  s h a l l  p r o v i d e  to e m p l o y e e s  for w h o m  b e n e f i t  

a c c o u n t s  ar e  e s t a b l i s h e d  u nd e r  AS 3 9 . 3 0 . 1 5 0  the f o l l o w i n g  b e n e f i t  

o p t i o n s :

(1) s u p p l e m e n t a l  h e a l t h  ben e f i t s ,

(2) s u p p l e m e n t a l  d e a t h  b e n e f i ts ,

(3) s u p p l e m e n t a l  d i s a b i l i t y  ben ef i t s ,

(4) s u p p l e m e n t a l  s u r v i v o r  b e n e f i t s , a n d

(5) s u p p l e m e n t a l  a n n u i t i e s .

(b) A n  e m p l o y e e  ma k i n g  c o n t r i b u t i o n s  u n d e r  AS 3 9 . 3 0 . 1 5 0  m a y  s e l e c t  

the t ypes a n d  a m o u n t s  of s u p p l e m e n t a l  b e n e f i t s  to b e  p u r c h a s e d  f r o m  t h e  

s p e c i a l  a c c o u n t  e s t a b l i s h e d  fo r  h i m  u n d e r  AS 39 . 3 0 . 1 5 0 .  T h e  s e l e c t i o n
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s h a l l  be f rom the benefit options l i s t e d  in (a) of this section.

(c) The entire amoun t s  pai d b y  b o t h  the state and the e m p l o y ee

u n d e r  AS 3 9 . 3 0 . 1 5 0  shall be u sed for s u p pl e m e n t a l  b e n e fi t s  under this 

se c t i o n .

(d) T h e  D e p a r t m e n t  of A d m i n i s t r a t i o n  shall adopt regula t io n s  to 

i m p l e m e n t  AS 39. 3 0 . 1 5 0  an d  39.30.160. T h e  r egulations shall prov i d e 

e m p l o y e e s  the o p p o r t u n i t y  to p e r i o d i c a l l y  change the d i s t r i b u t i o n  of 

c o n t r i b u t i o n s  a m o n g  the s up p l e m e n t a l  b e n e f i t  options listed in (a) of 

this section.

* Sec. 2. If a p p r o v e d  by em p l o y ee s  of the State of A l a s k a  as set out in

sec. 3 of this Act, the s t a t e’s notice of i n t e n t i o n  to w i t h d r a w  from the

f e d e r a l  Soc i a l  S e c u r i t y  Sy s t e m  shall be a l l o w e d  to become e f f ective 

J a n u a r y  1, 1980.

* Sec. 3. T h e  D e p a r t m e n t  of A d m i n i s t r a t i o n  shall c o n d u c t  an e l e c t i o n  by  

s e c r e t  b a l l o t  by Se p t e m b e r  25, 1979. Th e  d e p a r t m e n t  shall, at least 90 days

b e f o r e  t h e  election, prepare a list of all a f f e c t e d  s tate employees, i n­

cl u d i n g  perm a n e nt ,  seasonal and t e m p o r a r y  e m p l o y e e s  who shall be eligi bl e  to 

vote, a l o n g  with m a i l i n g  addresses, and m a k e  the list a v a i l a b l e  to i n te r e s t e d  

p e r s o n s  o r  e m p l o y e e  r e p r e s e n t a t i v e  o r g a n i z a t i o n s .  The q u e s t i o n  on the b a l l o t  

s h a l l  read: "Do y o u  favor w i t h d r a w a l  f r o m  the Social S e c u r i t y  S y st e m ? "  The

b a l l o t  s h a l l  c o n t a i n  a d e s c r i p t i o n  of the b e n e f i t s  and the cost of the

b e n e f i t s  p r o v i d e d  for in this Act w h i c h  w o u l d  b e  pr o vided in lieu of furt he r 

b e n e f i t s  under t h e Social S e c u r i t y  System. No other i n f o r m a t i o n  c o n c e r n i n g  

the e l e c t i o n  issue m a y  be d i s t r i b u t e d  w i t h  or a t tached to the ballot. A 

s i m p l e  m a j o r i t y  o f  those em p l o y e e s v o t i n g  s h a l l  det e r mi n e  the o u tc o m e  of this 

issue.

* Sec. 4. S e c t i o n  1 of this Act takes e f f e c t  on J a n u a r y  1, 1980 if 

a p p r o v e d  b y  a m a j o r i t y  of the votes cas t  b y  a f f e c t e d  s t a t e em p l oy e e s  u n d er 

sec. 3 o f  this Act. Sect i o n  3 of this Act t a k e s  effect im m e d i a t e l y  in
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a c c o r d a n c e  with AS 01.1 .070(c).


