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O r i g i n a l  spons or : S u m n e r  Of fe r e d :  4 /5/ 7 9

Re f e r r e d :  F i n a n c e

IN T H E  S E N A T E  BY T H E  C O M M E R C E  C O M M I T T E E

H O U S E  CS FOR SE N A T E  B ILL NO. 11 

IN THE  L E G I S L A T U R E  OF T H E  STATE OF  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I RS T S E S S I O N  

A BILL

For a n  Act e n t i t l e d :  "An A c t  r e l a t i n g  to p u r c h a s i n g  b y  state agencies; and

p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 24.20 is a m e nd ed  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 4. 20 .2 06.  R E P O R T  OF  PUB LIC  C ONTRACTS. T he  L e g i s l a t i v e  

Budget a n d  A u d i t  C o m m i t t e e  shall publish, by D e c e m b e r  31 of each year, a 

repo rt  c o n t a i n i n g

(1) the names of all p e rs on s who h a v e  r e c e i v e d  $ 1 0 , 0 0 0  or

more in s t a t e  funds for p r o v i d i n g  g oo ds  or s e r v i c e s  dur i n g  the pr ev iou s

fiscal y ear;

(2) the p r i n c i p a l  p la ce  of b us in ess  o f  p e r so ns reported;

(3) the s t a t e  ag enc ie s that r e c e i v e d  the goods or services.

* Sec. 2. A S  3 7. 05  is a m e n d e d  by a d d i n g  a new s e c t i o n  to a r t ic le  4 to 

read:

Sec. 3 7 .0 5. 28 5. P A Y M E N T  FOR S T A T E  PURCHASES. (a) If a vendor, in 

r e s p o n s e  t o  the o rde r of goods or se rv i c e s  for u s e  by a state agency, 

offers a d i s c o u n t  of at least two per  cent (1) if  p a y m e n t  is ma d e  w i t h i n  

10 days of r e c e i p t  of the goods or c o m p l e t i o n  of  the services, or r e­

ceipt o f  t h e  in v o i c e  fo r the goods or services, w h i c h e v e r  is later, or

(2) if p a y m e n t  is m a d e  w i t h i n  10 days of  p l a c i n g  the o r d e r  for goods if 

the  a g e n c y  is r e a s o n a b l y  a s s u r e d  that de liv er y w i l l  be completed, the 

state a g e n c y  r e s p o n s i b l e  for p a y m e n t  shall m a k e  p a y m e n t  so as to take 

a d v a n t a g e  of  th e di scount. If a d i s c o u n t  for t i m e l y  p a y m e n t  is not 

o f f e r e d  b y  a vendor, p a y m e n t  s hall be made w i t h i n  30 days of r e c e i p t  o f
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the goods or c o m p l e t i o n  of the services, or r e c e i p t  of  the i n v o i c e  for 

the goods or s e r v i c e s w h i c h e v e r  is later.

(b) If p a y m e n t  f o r  g o o d s  or s e r v i c e s  p u r c h a s e d  for us e b y  a s t a t e  

ag e n c y  is not m a d e  w i t h i n  3 0  days of r e c e i p t  of the g o o d s  or c o m p l e t i o n  

of the services, or r e c e i p t  of the i n v o i c e  c o v e r i n g  the p u r c h a s e  of the 

goods o r  se rvices, w h i c h e v e r  is later, the s t a t e  s h a l l  pay  i n t e r e s t  o n  

the u n p a i d  b a l a n c e  at the r a t e  of on e an d o n e - h a l f  pe r cent a month.

(c) Th i s  s e c t i o n  does not a p p l y

(1) if the  cost of the g o o d s  or s e r v i c e s  p u r c h a s e d  excee ds 

$5 00,000; or

(2) a f t e r  a v e n d o r  of goods or s e r v i c e s  r e c e i v e s  n o t i c e  that 

the am o u n t  of the i n v o i c e  o r  q u a l i t y  of the goods or s e r v i c e s  is in 

dispute, i n c l u d i n g  the r e a so ns for the d i s p u t e ,  f r o m  the s t a t e  o f f i c e r  

r e s p o n s i b l e  for a d m i n i s t e r i n g  the co n t r a c t .

(d) For p u r p o s e s  of this s e c t i o n  " d i s p u t e "  m e a n s  a s i t u a t i o n  w h e r e  

the s t a t e  o f f i c e r  r e s p o n s i b l e  for a d m i n i s t e r i n g  a c o n t r a c t  for the 

p u r c h a s e  of goods o r  s e r v i c e s  c h a l l e n g e s  t h e  p e r f o r m a n c e  r e n d e r e d  by the 

v e n d o r  as not in c o m p l i a n c e  w ith the terms o f  the c o n t r a c t  as to the 

cost  or q u a l i t y  of the goods or services.

* Sec. 3. T h i s  A c t  d o e s  not app ly  to c o n t r a c t s  e n t e r e d  int o b e f o r e  its 

e f f e c t i v e  date.

* Sec. 4. Th i s  Act t ak es  effe ct J u l y  1, 1979.
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