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IN THE S E N A T E  BY T H E  R E S O U R C E S  C O M M I T T E E

H O U S E  CS F O R  CS F O R  S E N A T E  B I L L  NO. 5 a m  H

IN T HE L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  an A c t  e n t i t l e d :  "An Ac t r e l a t i n g  to a g r i c u l t u r a l  loans u n d e r  the A l a s k a

A g r i c u l t u r a l  L o a n  Act; an d p r o v i d i n g  for an e f f e c t i v e  

d a t e . "

BE IT E N A C T E D  BY  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALAS KA :

* S e c t i o n  1. A S  0 3 . 1 0. 030  is a m e n d e d  b y  a d d i n g  a n e w  s ub se c t i o n  to read:

(e) A n  i n s t a l l m e n t  paymen t is d e l i n q u e n t  u n l e s s  it is m a i l e d  by 

the b o r r o w e r  o n  or bef o r e  the 15th  da y a f t e r  the date s p e c i f i e d  for p a y­

m e n t  in the loan  a g r e e m e n t  or u n l e s s  it is r e c e i v e d  by the d e p a r t m e n t  on 

or b e f o r e  th e 15th day a f t e r  the da t e  s p e c i f i e d  for payment in the loan 

a g r e e m e n t .  If an i ns t a l l m e n t  p a y m e n t  is d el i n q u e n t ,  the d ir e c t o r  shall 

a s s e s s  a d e l i n q u e n c y  penalty. T h e  d e l i n q u e n c y  p e n a l t y  shall be an 

a m o u n t  e q u a l  to seven per cent o f  the d e l i n q u e n t  payment.

* Sec. 2. A S  03.1 0.0 30 (a ) is a m e n d e d  to read:

(a) A  f a r m  d e v e l o p m e n t  loan  m a y  no t e x c e e d  $ 50 0,000 [$200,000).

T h e  m o r t g a g e  w h i c h  secu re s a f a r m  d e v e l o p m e n t  l o a n  may be of any p r i o r­

it y  i f  t h e  t o ta l in deb t e d n e s s  on the r e a l  estate, in c l u d i n g  the s e c u r e d  

f a r m  d e v e l o p m e n t  loan, does n o t  e x c e e d  $ 5 0 0 , 0 0 0  [$200,000]. A  f ar m  

d e v e l o p m e n t  l oa n  which, if granted, w o u l d  r a i s e  the e x i s t i n g  i n d e b t e d­

n e s s  o n  t h e  r eal estat e above $ 5 0 0 , 0 0 0  [$200,000], or a f ar m  d e v e l o p m e n t  

r e a l  estate w h i c h  has a p r i o r  e x i s t i n g  i n d e b t e d n e s s  of $ 5 0 0 , 0 0 0  

o r  more, m a y  be m a d e  o n l y  if all p r i o r  m o r t g a g e e s  a g r e e  to 

! t he ir  m o r t g a g e s  to t ha t  o f  the s t a t e  for the am ou n t  of  the 

d e v e l o p m e n t  loan w h i c h  e x c e e d s  th e $ 5 0 0 , 0 0 0  [$200,000] i n d e b t e d n e s s  

t h e  real estate. A  l o a n  m a y  n o t  r u n  lon ge r t h a n  30 years n o r
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be a r  i nte re st  e x c e e d i n g  s i x  p er  cent, and it shall be s e c u r e d  b y  a real 

es t a t e  or c h at te l m o r t g a g e ,  or both.

* Sec. 3. AS 0 3 . 1 0 . 0 3 0 ( b )  is a m e n d e d  to read:

(b) Exc ept  for loans for i r r i g a t i o n  syste ms  as p r o v i d e d  in this 

subsection, a c h a t t e l  l o a n  m a y  not ex ce e d  $ 3 0 0 , 0 0 0  [$100,000] for each 

fa r m  un i t  and  m a y  n o t  r u n  longer than s even y ears or the u s e f u l  life of 

the chat te l if m o r e  t h a n  s e v e n  years. It m a y  not b e a r  i n t e r e s t  e x c e e d­

ing six per cent. It s ha ll be se c u r e d  by a real e s t a t e  or c h a t t e l  

m ortgage, or both. L o a n s  and  the real e s t a t e  and ch a t t e l  m o r t g a g e  

s e c u r i t y  on t h e m  for i r r i g a t i o n  systems m a y  be in am o u n t s  a n d  for terms 

as d e t e r m i n e d  b y  the co mm i s s i o n e r .

* Sec. 4. AS 0 3 . 1 0 . 0 3 0 ( c )  is am e n d e d  to read:

(c) A s h o r t  t e r m  loan, to be a m o r t i z e d  w i t h i n  o n e  year, not to 

e x c e e d  $ 2 0 0 , 0 0 0  [$ 25,000] to any one b o r r o w e r  m a y  be m a d e  for o p e r a t i n g  

p u r p o s e s .

* Sec. 5. AS 0 3 . 1 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 0 3 . 1 0 . 0 3 5 .  USE  OR D I S P O S A L  OF M O R T G A G E D  F A R M  LAND. (a) A

b o r r o w e r  m a y  no t u s e  f a r m  land for a n o n - f a r m  use or sell, l e a s e  or 

o t h e r w i s e  d i s p o s e  of f a r m  land if that land is e n c u m b e r e d  b y  a m o r t g a g e  

g i v e n  to se cu r e  t h e  p a y m e n t  of a farm d e v el op men t,  c ha ttel, or i r r i g a­

tion s y s t e m  loa n u n d e r  this chapter unl es s the b o r r o w e r  e i t h e r

(1) p a y s  th e o u t s t a n d i n g  b a l a n c e  of the l oa n  in a lump sum or

u n d e r  o t h e r  terras a g r e e d  to by the c o m m i s s i o n e r  w h i c h  a c c e l e r a t e  p a y m e n t  

of the loani or

(2) p a y s  th e o u t s t a n d i n g  p r i n c i p a l  b a l a n c e  for th e r e m a i n i n g

t e r m  of the l o a n  at the p r e v a i l i n g  rate of i n t e r e s t  w h i c h  is ch a r g e d  b y

c o m m e r c i a l  b a n k s  i n  t h e  s ta te  d u r i n g  the c a l e n d a r  q u a r t e r  in w h i c h  the

d e p a r t m e n t  r e c e i v e s  n o t i c e  of the cha n g e  o f  use, sale, l e a s e  or other

d i s p o s a l  o f  the  f a r m  land.
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(b) In  this sec ti on , " n o n - f a r m  u s e "  m e a n s  a u s e  o f  l a n d  o t h e r  t h a n  

fo r t h e  p r o d u c t i o n  o f  d o m e s t i c a t e d  p l a n t s  a n d  a n i m a l s  u s e f u l  to man, 

i n c l u d i n g  f o r a g e  a n d  s od  cr o p s ,  g r a i n  a n d  f e e d  cro p s ,  fruit s, v e g e t a b l e s  

a n d  l i v e s t o c k .

*  Sec. 6. A S  0 3 . 1 0 . 0 4 0  is a m e n d e d  to read:

Sec. 0 3 . 1 0 . 0 4 0 .  C R E A T I O N  O F  FUND. T h e r e  is a n  a g r i c u l t u r a l  r e ­

v o l v i n g  l o a n  f u n d  w h i c h  s h a l l  n o t  e x c e e d  $ 2 0 , 0 0 0 , 0 0 0  [ $ 5 , 0 0 0 , 0 0 0 ]  to 

c a r r y  o u t  t h e  p u r p o s e  of  t h i s  cha pt e r .

*  Sec. 7. T h e  p r o v i s i o n s  o f  A S  0 3 . 1 0 . 0 2 0 ( e )  e n a c t e d  i n  sec. 1 o f  this  A c t  

a n d  A S  0 3 . 1 0 . 0 3 5  e n a c t e d  in sec. 5 o f  t hi s  A c t  a p p l y  to f a r m  d e v e l o p m e n t ,  

ch at t e l ,  a n d  i r r i g a t i o n  s y s t e m  l o a n s  m a d e  a f t e r  J u l y  1, 1979.

*  Sec. 8. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -


