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I N  T H E  S EN A T E  BY T H E  R E S O U R C E S  C O M M I T T E E

H O U S E  CS FOR CS FOR S E N A T E  BILL NO. 5 

IN T H E  L E G I S L A T U R E  O F  T H E  STATE O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - FIRST S E S S I O N  

A B I L L

For  a n  Act en tit le d:  " A n  Act r e l a t i n g  t o  a g r i cu ltu ra l loans u n d e r  the A l a s k a

A g r i c u l t u r a l  L o a n  Act; and p r o v i d i n g  for a n  e f f e c t i v e  

d a t e . "

B E  I T  EN A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* Sect io n 1. AS 0 3 . 1 0 . 0 3 0  is a m e n d e d  by  adding a n e w  s u b s e c t i o n  to read:

(e) A n  i n s t a l l m e n t  p a y m e n t  is delinquent u n l e s s  it is m a i l e d  by 

the b o r r o w e r  on or be for e the 15th d a y  after the d at e  s p e c i f i e d  for p a y­

ment in the lo a n  a g r e e m e n t  or u n l e s s  it is r e c e i v e d  by the d e p a r t m e n t  on 

or b e f o r e  the 15th  day  a f te r the d a t e  s pe cified for pa y m e n t  in the loan 

agre em ent . If a n  i n s t a l l m e n t  p a y m e n t  is de lin quent, the d i r e c t o r  shall 

assess a d e l i n q u e n c y  penalty. Th e de l i n q u e n c y  p e n a l t y  s h al l be an 

amount equal to s e v e n  per cent of the delinqu en t payment.

* Sec. 2. AS 0 3 . 1 0 . 0 3 0 ( a )  is a m e n d e d  to read:

(a) A f a r m  d e v e l o p m e n t  loan m a y  not ex ce ed  $ 5 0 0 , 0 0 0  [$200,000].

The m o r t g a g e  w h i c h  secures a f a r m  d e v e l op men t loa n m a y  be of a n y  p r i o r­

ity if th e total i n d e b t e d n e s s  o n  t h e  real estate, i n c l u d i n g  t he  s e cu red  

farm d e v e l o p m e n t  loan, does not e x c e e d  $500,000 [$200,000]. A fa r m  

d e v e l o p m e n t  lo a n  whi ch , if g ra n t e d ,  w ou ld  r a i s e  the e x i s t i n g  i n d e b t e d­

ness o n  the real e s t a t e  a b o v e  $ 5 0 0 , 0 0 0  [$200,000], or a f a r m  d e v e l o p m e n t  

loan o n  re a l  e s t a t e  w h i c h  h a s  a p r i o r  e xi sting i n d e b t e d n e s s  o f  $ 50 0 , 0 0 0  

[$200,000] o r  m or e, m a y  be m a d e  o n l y  if all p r i o r  m o r t g a g e e s  a g r e e  to 

s u b o r d i n a t e  t h e i r  m o r t g a g e s  to t h a t  o f  the st at e for the a m o u n t  of the 

f a r m  d e v e l o p m e n t  l oa n  w h i c h  e x c e e d s  t h e  $ 50 0 , 0 0 0  [$200,000] i n d e b t e d n e s s  

limit o n  the  r e a l  estate. A  l o a n  m a y  not r un l o n g e r  t h a n  30 y e a r s  nor
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b e a r  I n t e r e s t  e x c e e d i n g  s i x  p e r  c ent, and it s h a l l  b e  s e c u r e d  b y  a r e a l  

e s t a t e  or c h a t t e l  m o r t g a g e ,  or b oth.

* Sec. 3. A S  0 3 . 1 0 . 0 3 0 ( b )  is a m e n d e d  t o  read:

(b) E x c e p t  for l o a n s  fo r I r r i g a t i o n  s y s t e m s  as p r o v i d e d  in  t h i s  

s u b s e c t i o n ,  a c h a t t e l  l o a n  m a y  n o t  e x c e e d  $ 3 0 0 , 0 0 0  [$100, 000 ] f o r  e a c h  

f a r m  u ni t  a n d  m a y  not r u n  lo ng e r  t h a n  s e v e n  y e a r s  or t h e  u s e f u l  l i f e  of 

t h e  c h a t t e l  i f  m o r e  t h a n  s e v e n  ye ars . It m a y  n o t  b e a r  i n t e r e s t  e x c e e d­

ing  six  p e r  c e n t .  It s h a l l  be  s e c u r e d  by a r e a l  e s t a t e  or c h a t t e l  

m o r t g a g e ,  or b o t h .  L o a n s  a n d  th e re a l  e s t a t e  a n d  c h a t t e l  m o r t g a g e  

s e c u r i t y  o n  t h e m  for i r r i g a t i o n  s y s t e m s  m a y  be  in a m o u n t s  an d f o r  t e r m s

as d e t e r m i n e d  b y  the c o m m i s s i o n e r .

* Sec. 4. A S  0 3 . 1 0 . 0 3 0 ( c )  is a m e n d e d  to read:

(c) A  s h o r t  t e r m  loan, to b e  a m o r t i z e d  w i t h i n  o n e  year, n o t  to 

e x c e e d  $ 2 0 0 , 0 0 0  [$25,000] to a n y  on e b o r r o w e r  m a y  be  m a d e  for o p e r a t i n g  

p u r p o s e s .

* Sec. 5. A S  0 3 . 1 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 0 3 . 1 0 . 0 3 5 .  U S E  O R  D I S P O S A L  OF M O R T G A G E D  F A R M  LAND. (a) A 

b o r r o w e r  m a y  n o t  u s e  f a r m  l a n d  f o r  a n o n - f a r m  u s e  or  sell, l e a s e  or 

o t h e r w i s e  d i s p o s e  of f a r m  land if t h a t  land  is e n c u m b e r e d  b y  a m o r t g a g e  

g i v e n  to s e c u r e  the p a y m e n t  of  a f a r m  d e v e l o p m e n t ,  c h a t t e l ,  or  i r r i g a­

tio n  s y s t e m  l o a n  u n d e r  thi s c h a p t e r  u n l e s s  t h e  b o r r o w e r  e i t h e r

(1) p a y s  t h e  o u t s t a n d i n g  b a l a n c e  o f  the  l o a n  i n  a l u m p  s u m  or

u n d e r  o t h e r  t e r m s  a g r e e d  to b y  the c o m m i s s i o n e r  w h i c h  a c c e l e r a t e  p a y m e n t  

o f  the l o a m  or

(2) p ay s  t h e  o u t s t a n d i n g  p r i n c i p a l  b a l a n c e  for the r e m a i n i n g  

of t h e  l o a n  at the p r e v a i l i n g  r a t e  of  i n t e r e s t  w h i c h  is c h a r g e d  b y

c o m m e r c i a l  b a n k s  in the  s t a t e  d u r i n g  the c a l e n d a r  q u a r t e r  i n  w h i c h  the 

r e c e i v e s  n o t i c e  o f  t h e  c h a n g e  o f  u s e ,  s a l e ,  l e a s e  o r  o t h e r  

d i s p o s a l  o f  t h e  f a r m  land.
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(b) In this s e c t i o n ,  " n o n - f a r m  u s e "  m e a n s  a u s e  o f  l a n d  o t h e r  t h a n  

for  t h e  p r o d u c t i o n  o f  d o m e s t i c a t e d  p l a n t s  a n d  a n i m a l s  u s e f u l  to man,  

i n c l u d i n g  f or a g e  a n d  s o d  c ro p s ,  g r a i n  a n d  f e e d  crops, f r u i t s ,  v e g e t a b l e s  

a n d  l i v e s t o c k .

* Sec. 6. AS  0 3 . 1 0 . 0 4 0  is a m e n d e d  to read:

Se c .  0 3 . 1 0 . 0 4 0 .  C R E A T I O N  O F  FUND. T h e r e  is a n  a g r i c u l t u r a l  r e ­

v o l v i n g  l o a n  f u n d  w h i c h  s h a l l  n o t  e x c e e d  $ 2 0 , 0 0 0 , 0 0 0  [ $ 5 , 0 0 0 , 0 0 0 ]  to 

c a r r y  o u t  the p u r p o s e  o f  t his c h a p t e r .

* Sec . 7. T he  p r o v i s i o n s  of  A S  0 3 . 1 0 . 0 2 0 ( e )  e n a c t e d  in sec. 1 o f  t h i s  A c t  

a n d  AS 0 3 . 1 0 . 0 3 5  e n a c t e d  in  sec. 5 o f  th i s  Act  a p p l y  to f a r m  d e v e l o p m e n t ,  

c h a t t e l ,  a n d  i r r i g a t i o n  s y s t e m  l o a n s  m a d e  a f t e r  J u l y  1, 1979.

* Sec. 8. This  A c t  t a k e s  e f f e c t  J u l y  1, 1979.


