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O r i g i n a l  sponsor: H o h m a n Offered: 6 / 3 / 8 0

I N  T H E  S E N A T E  BY T H E  2d F REE C O N F E R E N C E  COM M I TT E E

F R E E  C O N F E R E N C E  CS FOR S E N A T E  B I L L  NO. 1

I N  T H E  L EG I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  SESSION 

A BILL

F o r  an Ac t  entitled: "An Act r e l a t i n g  to s t a t e  l o a n  programs, s t a t e m o r t g a g e

p rograms, and state r e v e n u e  bonding p r o g r a m s :  and 

p r o v i d i n g  for a n  e f f e c t i v e  date."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. A S  1 6. 1 0 . 3 3 3  Is a m e n d e d  b y  a d d i n g  a new s u b s e c t i o n  to read:

(f) In d e t e r m i n i n g  w h e t h er  an i n d i v i d u a l  c o m m e r ci a l  fi s h e r m a n  is 

r e a s o n a b l y  l i k e l y  to be able to r e p a y  a l o a n  made u n d e r  this section,

the c o m m i s s i o n e r  shall c o n sider the i n d i v i d u a l  c om m e r c i a l  fisher m a n ' s

i n c o m e  from c o m m e r c i a l  fish in g  and f r o m  a l l  other sources.

* Sec. 2. AS 1 6 . 1 0 . 5 0 0  is a m e nd e d  to read:

Sec. 16.1 0 . 5 0 0 .  D E C L A R A T I O N  O F  P O L I C Y .  It is t h e p o l i c y  of the 

s tate, under A S  1 6 . 1 0 . 50 0  - 16.10.550, to p r o m o t e  the e n h a n c e m e n t  of th e 

s t a t e ' 8 f i s h e r i e s  b y  m eans of g r a n t s  for o r g a n i z a t i o n a l  a n d  plann i n g 

p u r p o s e s  to r e g i o n a l  a s s o c i a t i o n s  d e s c r i b e d  in AS 1 6 . 1 0 . 5 1 0  w h i c h  h a v e  

q u a l i f i e d  u n d e r  AS 16.10.380, and b y  m e a n s  of long-term, l o w  interest 

l o a n s  for h a t c h e r y  planning, c o n s t r u c t i o n ,  and o p e r a t i o n  a n d  for p l a n­

n i n g  and i m p l e m e n t a t i o n  of e n h a n c e m e n t  a n d  r e h a b i l i t a t i o n  acti v it i e s  

i ncluding, b u t  not limi t e d to, lake f e r t i l i z a t i o n  a n d  h a b i t a t  i m p r o v e­

m e n t .

* Sec. 3. AS 16.10 . 5 1 0 ( 5 )  is a m e n d e d  to read:

(5) e s t a b l i s h  a m o r t i z a t i o n  p l a n s  for r e p a y m e n t  of loans, no t

t o  exc e e d  3 0  [25] years:

* Sec .  4. A S  1 6 . 1 0 . 5 1 0  is a m e n d e d  b y  a d d i n g  a new p a r a g r a p h  to read:

(10) m a k e  loans to q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n s  w h i c h  h a v e
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f o r m e d  a n o n p r o f i t  c o r p o r a t i o n  or to local n o n p r o f i t  c o r p o r a t i o n s  a p­

p r o v e d  b y  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n s  for p l a n n i n g  a n d  i m p l e m e n t a­

t i o n  of fi s h e r i e s  e n h a n c e m e n t  and r e h a b i l i t a t i o n  a c t i v i t i e s  i n c l u d i n g ,  

b u t  not l i m i t e d  to, lake f e r t i l i z a t i o n  an d  h a b i t a t  i m p r o v e m e n t .

* Sec. 5. A S  1 6 . 1 0 . 5 2 0 ( a)  is a m e n d e d  to read:

(a) A  si n g l e  f i s h e r i e s  e n h a n c e m e n t  loa n  m a y  not e x c e e d  $ 6 , 0 0 0 . 0 0 0  

[$3, 0 0 0 ,0 0 0 ]  for a h a t c h e r y  or o ther e n h a n c e m e n t  or r e h a b i l i t a t i o n  a c t i­

v i t y  c o n d u c t e d  [ C O N S T R UC T E D ]  u n d e r  a p e r m i t  g r a n t e d  to a q u a l i f i e d  

r e g i o n a l  a s s o c i a t i o n  w h i c h  h a s  formed a n o n p r o f i t  c o r p o r a t i o n ,  o r  to a 

l o c a l  n o n p r o f i t  c o r p o r a t i o n  a p p r o v e d  b y  a q u a l i f i e d  r e g i o n a l  a s s o c i a­

tion. A  l o a n  for a n y  o t h e r  n o n p r o f i t  h a t c h e r y  c o r p o r a t i o n  p r o j e c t  m a y  

n o t  e x c e e d  $ 1 , 0 0 0 , 0 0 0  [$300,000],

* Sec .  6. A S  16. 1 0 . 5 2 0( b )  is a m e n d e d  to read:

(b) Loans for the t o t a l  p r o j e c t  c o s t s  m a y  be m a d e  if the c o m m i s­

si o n e r  d e t e r m i n e s  that  the a p p l i c a n t  h a s  s u f f i c i e n t  f i n a n c i a l  r e s o u r c e s  

to I n s u r e  the e s t a b l i s h m e n t  o f  an e q u i t y  p o s i t i o n  in the p r o j e c t  e q u a l  

to 10 p e r c e n t  of the loan w i t h i n  1£ [SIX] y e a r s  or less, e i t h e r  t h r o u g h  

a  r o y a l t y  a s s e s s m e n t  le v i e d  u n d e r  A S  1 6 . 1 0 . 5 3 0  o r  AS 1 6 . 1 0 . 5 4 0  o r  o t h e r  

m e a n s  a p p r o v e d  b y  the c o m m i s s i o n e r .  For p u r p o s e s  of this s u b s e c t i o n ,  

" t o t a l  p r oj e c t  c o s t s "  i n c l u d e s  p l a n n i n g  a n d  c o n s t r u c t i o n  c o s t s  f o r  the 

f a c i l i t y  a n d the c o s t  of o p e r a t i o n s  for not m o r e  t han th e  f i r s t  [SIX] 

ye a r s .  T h e  costs for o p e r a t i o n s  s hall be l o a n e d  on an a n n u a l  b a s i s .

*  S e c .  7. A S  1 6.10 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 16.10 .5 2 5 .  R E P A Y M E N T  OF P R I N C I P A L  A N D  I N T E R E S T  O N  L O A N S .  T h e  

c o m m i s s i o n e r  m a y  n o t  r e q u i r e  the r e p a y m e n t  of p r i n c i p a l  o n  a l o a n  m a d e  

u n d e r  A S  1 6 . 1 0 . 5 1 0  for the init i a l  p e r i o d  of the loan. I n t e r e s t  o n  the 

p r i n c i p a l  of a l o a n  ma d e  u n d e r  AS 1 6 . 1 0 . 5 1 0  d o e s  not a c c r u e  d u r i n g  the 

i n i t i a l  p e r i o d  o f  the loan. In this s u b s e c t i o n ,  the " i n i t i a l  p e r i o d  o f  

t h e  loan" m e a n s  a  p e r i o d  o f  time d e t e r m i n e d  b y  th e  c o m m i s s i o n e r  w h i c h  is
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n o t  less t h a n  s i x  years o r  m o r e  t h a n  10 y e a r s  f r o m  th e d a t e  t h e l o a n  is 

m a d e .

* Sec. 8. F I N D I N G S  AN D  P U R P O S E  R E L A T I N G  T O  T H E  F I S H E R M E N ' S  M O R T G A G E  A N D  

N O T E  P R O G R A M .  (a) T h e  l e g i s l a t u r e  finds

(1) th e  l i m i t a t i o n  o f  e n t r y  i n t o  the s t a t e  f i s h e r i e s  r e q u i r e d  

u n d e r  AS  1 6 . 4 3  h a s  r e s u l t e d  i n  s u b s t a n t i a l  d i f f i c u l t y  for m a n y  A l a s k a n s  in 

o b t a i n i n g  the n e c e s s a r y  f i n a n c i n g  to e n t e r  the f i s h e r i e s ;

(2) e n t r y  pe r m i t s ,  i s s u e d  u n d e r  A S  16 . 4 3 , a r e  t r a n s f e r a b l e ,  a n d  

l e g i s l a t i v e  s t u d i e s  h a v e  r e v e a l e d  a f l o w  of the e n t r y  p e r m i t s  ou t  of a n d  awa y  

f r o m  the s m a l l ,  r u r a l  A l a s k a  c o m m u n i t i e s ;

(3) the f l o w  of e n t r y  p e r m i t s  out of a n d  a w a y  f r o m  the s m a l l ,  

r u r a l  c o m m u n i t i e s  u n d e r m i n e s  a m a j o r  e c o n o m i c  b a s e  of m a n y  o f  the c o m m u n i t i e s ;

(4) m a n y  small, r u r a l  A l a s k a  c o m m u n i t i e s  h a v e  n o  a l t e r n a t i v e  

e c o n o m i c  b a s e  to s u p p l y  job s  a n d  i n c o m e  to t h e i r  r e s i d e n t s ;

(5) r e l i a n c e  on  f i s h e r i e s  h a s  t r a d i t i o n a l l y  a n d  c u l t u r a l l y  b e e n  a 

w a y  o f  life in m a n y  of t h e s e  c o m m u n i t i e s .

(b) It is t h e  p u r p o s e  o f  this Ac t  to

(1) a l l e v i a t e  the d i f f i c u l t y  in o b t a i n i n g  f i n a n c i n g  r e f e r r e d  to 

i n  (a)(1) o f  this secti o n ;  a n d

(2) a l l e v i a t e  the p r o b l e m s  d e s c r i b e d  in (a)(2) - (4) o f  this  

s e c t i o n  b y  a s s i s t i n g  f i s h e r m e n  i n  t h o se  sm a ll ,  r u r a l  c o m m u n i t i e s ,  as w e l l  as 

f i s h e r m e n  t h r o u g h o u t  the s t a t e ,  to o b t a i n  the f i n a n c i n g  n e c e s s a r y  to e n t e r
4

t h e  stat-e's f i s h e r i e s  and to r e b u i l d  th e e c o n o m i e s  of t h e  a r e a s  i n  w h i c h  t h e y  

l i v e ,  t h e r e b y  a s s i s t i n g  i n  t h e  p r e s e r v a t i o n  o f  a t r a d i t i o n a l  w a y  o f  l i f e  as 

s e t  out i n  (a)(5) of this s e c t i o n .

* Sec. 9. AS 16.10 is amended b y  adding new s e c t i o n s  to read:

ARTICLE 10. FISHERMEN'S MORTGAGE AND NOTE PROGRAM.

Sec. 16.10.650. FISHERMEN'S REVOLVING MORTGAGE AND NOTE FUND.

There is established in the Department of Commerce and Economic Develop-

/ -3 - FCCSSB 1
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merit th e f i s h e r m e n ' s  m o r t g a g e  a n d  n o t e  fund. T h e  c o m m i s s i o n e r  of c o m­

m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  s h a l l  a d m i n i s t e r  the fund.

Sec. 1 6 . 1 0 . 6 6 0 .  P O W E R S  A N D  D U T I E S  O F  C O M M I S S I O N E R .  (a) The 

c o m m i s s i o n e r  m a y

(1) a d o p t  r e g u l a t i o n s  in a c c o r d a n c e  w i t h  the A d m i n i s t r a t i v e  

P r o c e d u r e  Act (AS 4 4 . 6 2 ) ,  to i m p l e m e n t  AS 1 6 . 1 0 . 6 5 0  - 16.10 . 7 2 0 ;

(2) m a k e  a n d  e x e c u t e  a g r e e m e n t s ,  c o n t r a c t s ,  an d  o ther i n s t r u­

me n t s  n e c e s s a r y  or c o n v e n i e n t  in the e x e r c i s e  of  his p o w e r s  and f u n c­

tions under A S  1 6 . 1 0 . 6 5 0  - 1 6 . 1 0 . 7 2 0 ,  i n c l u d i n g  c o n t r a c t s  w i t h  any 

p e r s o n ,  firm, c o r p o r a t i o n ,  g o v e r n m e n t a l  a g e n c y  or o t h e r  entity;

(3) p r o c u r e  i n s u r a n c e  a g a i n s t * a  los s  in c o n n e c t i o n  w i t h  the 

o p e r a t i o n  of t h e  fund;

(4) p u r c h a s e  n o t e s  a n d  m o r t g a g e s  s e c u r i n g  l oa n s  in a c c o r d a n c e  

w i t h  (b) of t h i s  s e c t i o n ;

(5) a c q u i r e  rea l or p e r s o n a l  p r o p e r t y ,  or a n  i n t e r e s t  in real 

or p e r s o n a l  p r o p e r t y ,  b y  p u r c h a s e ,  t r a n s f e r  o r  f o r e c l o s u r e ,  w h e n  the 

a c q u i s i t i o n  is n e c e s s a r y  or a p p r o p r i a t e  to p r o t e c t  a m o r t g a g e  or not e  in 

w h i c h  the fun d h a s  an i n t e r e s t ;  sell, t r a n s f e r  and c o n v e y  that p r o p e r t y  

to a buyer; a n d ,  if the sale, t r a n s f e r  or c o n v e y a n c e  c a n n o t  be e f f e c t e d  

w i t h  r e a s o n a b l e  p r o m p t n e s s  or at a r e a s o n a b l e  price, r e n t  or lease the 

p r o p e r t y  to a t e n a n t  p e n d i n g  the sale, t r a n s f e r  or c o n v e y a n c e ;

o u t  t h e  p o w e r s  e x p r e s s l y  g r a n t e d  or n e c e s s a r i l y  i m p l i e d  in AS 1 6 . 1 0 . 6 5 0  - 

1 6 . 1 0 . 7 2 0 .

(b) In a c c o r d a n c e  w i t h  A S  1 6 . 1 0 . 6 7 0  - 1 6 . 1 0 . 7 2 0 ,  the c o m m i s s i o n e r

s h a l l  use the  m o n e y  i n  the f u n d  to p u r c h a s e  m o r t g a g e s  a n d  n otes r e c e i v e d

b y  p r i v a t e  f i n a n c i a l  i n s t i t u t i o n s  or b y  t h e  A l a s k a  C o m m e r c i a l  F i s h i n g  

a n d  A g r i c u l t u r e  B a n k  t o  s e c u r e  l oans d e s c r i b e d  in AS 1 6 . 1 0 . 6 7 0  - 16.10.- 

720.

(6) do all a c t s  n e c e s s a r y ,  c o n v e n i e n t  or d e s i r a b l e  to c a r r y

-4- FC C S S B  1
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(c) In the e v e n t  of a defa u l t  o n  a loan p u r c h a s e d  b y  the c o m­

m i s s i o n e r  u n d e r  AS 1 6 . 1 0 . 6 7 0( a )  w hich is s e c u r e d  by a limited e n t r y  

p ermi t ,  t h e  c o m m i s s i o n e r  s h a l l  follow the p r o c e d u r e s  d e s c r i b e d in AS 16.- 

10. 33 5  - 16 .10.337.

S ec. 1 6 .1 0 . 6 7 0 .  LOA N  PURPOSES, (a) Th e  c o m m i s s i o n e r  m a y  p ur c h a s e  

a m o r t g a g e  or note u n d e r  AS 16.10.660(b) if it secures a loan mad e  to an 

i n d i v i d u a l  for the f o l l o w i n g  purposes:

(1) the repair, r e s t o r a t i o n  or u p g r a d i n g  of an e x i s t i n g  

f i s h i n g  v e s s e l  or of f i s h i n g  gear;

(2) the p u r c h a s e  of an e n t r y  permit;

(3) the p u r c h a s e  of fishing gear;

(4) the c o n s t r u c t i o n  or p u r c h a s e  of a fishing vessel.

(b) T h e  costs a r i s i n g  u n d e r  a contr a c t  fo r  the c o n s t r u c t i o n  of a 

f i s h i n g  v e s s e l  b e t w e e n  the time  the c on t r a c t  is made and the time the 

f i s h i n g  v e s s e l  is d o c u m e n t e d  are costs of c o n s t r u c t i o n  u nder (a)(4) of 

this s e c t i o n .

Sec. 1 6 .10.680. E L I G I B I L I T Y  FOR LOANS. (a) The c o m m i s s i o n e r  m a y 

p u r c h a s e  a m o r t g a g e  or note u n de r  AS 1 6 .1 0 . 6 6 0 ( b )  if it secures a loan 

to an i n d i v i d u a l  w h o  meets on e  of the r e q u i r e m e n t s  of (b) of this s e c­

tio n  a n d  w h o

(1) has b e e n  a r e s i d e n t  of Ala s k a  f o r  at least five years;

(2) does not q u a l i f y  for a loan  for the purposes d e s c r i b e d  in

A S  1 6 . 1 0 . 6 7 0  u n d e r  a state o r  federal loan  program;

(3) has not p r e v i o u s l y  p a r t i c i p a t e d  in the loan p r o g r a m  

e s t a b l i s h e d  in AS 1 6 . 1 0 . 6 5 0  - 1 6 . 1 0 . 7 2 0  or in a n y  other s t a t e  or federal 

l o a n  p r o g r a m  for the p u r p o s e s  d e s c r i b e d  in AS 16.10.670; and

(4) d e m o n s t r a t e s  to the s a t i s f a c t i o n  of the p r i v a t e  f i nancial 

i n s t i t u t i o n  w h i c h  m a d e  the l oa n  that h e  is r e a s o n a b l y  likely to s u c c e e d  

as a c o m m e r c i a l  f i s h e r m a n  a n d  to be a b l e  to r e p a y  the loan.

-5- F C C S S B  1
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(b) I n  a d d i t i o n  to the r e q u i r e m e n t s  of (a)(1) - (4) o f  t his s e c­

tion, t h e . c o m m i s s i o n e r  m a y  p u r c h a s e  a m o r t g a g e  or n ote u n d e r  AS 1 6 . 1 0 . -  

660(b) o n l y  if it secures a l o a n  to an i n d i v i d u a l  w h o  d e m o n s t r a t e d  to 

the s a t i s f a c t i o n  of the p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  w h i c h  m a d e  the 

l o a n  that

(1) b e c a u s e  of h i s  l a c k  of t r a i n i n g  or the lack of e m p l o y­

m e n t  o p p o r t u n i t i e s  in the a r e a  in w h i c h  h e  r e s ides, he d oes n o t  h a v e  

o c c u p a t i o n a l  o p p o r t u n i t i e s  a v a i l a b l e  to h i m  o t h e r  tha n  c o m m e r c i a l  

fishings or

(2) he is e c o n o m i c a l l y  d e p e n d e n t  on c o m m e r c i a l  f i s h i n g  for a 

l i v e l i h o o d  a n d  c o m m e r c i a l  f i s h i n g  is a c u l t u r a l  an d  t r a d i t i o n a l  w a y  of 

life for him.

(c) T h e  c o m m i s s i o n e r  m a y  not refuse to p u r c h a s e  a m o r t g a g e  or note 

f r o m  a p r i v a t e  financial i n s t i t u t i o n  u n d e r  AS 1 6 . 1 0. 6 6 0 ( b )  s o l e l y  b e ­

ca u s e  the a p p l i c a n t  for the l o a n  does n o t  hav e  a c r e d i t  h i s t o r y .

(d) In d e t e r m i n i n g  w h e t h e r  the a p p l i c a n t  is r e a s o n a b l y  l i k e l y  to 

be able to r e p a y  the loan u n d e r  (a)(4) o f  this s e ction, the p r i v a t e  

f i n a n c i a l  i n s t i t u t i o n  shall c o n s i d e r  the a p p l i c a n t ' s  i n c o m e  f r o m  

c o m m e r c i a l  f i s h i n g  and f r o m  o t h e r  sources.

Sec. 16.10 . 6 9 0 .  LOA N  T E R M S .  (a) E x c e p t  as p r o v i d e d  in (c) o f

th i s  se c tion, the c o m m i s s i o n e r  m a y  not p u r c h a s e  a m o r t g a g e  or n o t e  u n d e r

AS  1 6 .1 0 . 6 6 0 ( b )  if it s e c u re s  a loan w h i c h

(1) exce e d s  $ 2 0 0 , 0 0 0 ;

(2) bears i n t e r e s t  e x c e e d i n g  10- 1 / 2 p e r c e n t ;

(3) e x c e e ds  a t e r m  o f  15 years;

(4) is not s e c u r e d  b y  a first p r i o r i t y  lien a n d  a p p r o p r i a t e

s e c u r i t y  a g r e e m e n t ;  or

(5) is not s e c u r e d  b y  c o l l a t e r a l  w h i c h  is i n s u r e d  in a n  

a m o u n t  a c c e p t a b l e  to the c o m m i s s i o n e r .

-6- F C C S S B  1
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(b) T h e  c o m m i s s i o n e r  m a y  n o t  p u r c h a s e  a m o r t g a g e  or n o t e  u n d e r  

AS 1 6 . 1 0 . 6 6 0 ( b )  if it s e c u r e s  a l o a n  w h i c h  r e s u l t s  in a n  o u t s t a n d i n g  

d e b t  o f  th e  b o r r o w e r  in e x c e s s  o f  $ 2 0 0 , 0 0 0 .  For p u r p o s e s  of t h i s  s u b­

s e c t i o n  a l o a n  to a n  a s s o c i a t e  o f  th e  b o r r o w e r  is c o n s i d e r e d  to b e  a 

l o a n  to t h e  b o r r o w e r .  Fo r  t h e  p u r p o s e s  of t h i s  s u b s e c t i o n ,  " a s s o c i a t e  

of the b o r r o w e r "  m e a n s

(1) a c o r p o r a t i o n  or o t h e r  o r g a n i z a t i o n  o f  w h i c h  the b o r r o w e r  

is a n  o f f i c e r ,  d i r e c t o r  or p a r t n e r ,  or is, d i r e c t l y  or i n d i r e c t l y ,  t h e  

b e n e f i c i a l  o w n e r  of 10 p e r c e n t  o r  m o r e  of a n y  c l a s s  of e q u i t y  s e c u r i­

ties ;

(2) a p e r s o n  w h o  is, d i r e c t l y  or i n d i r e c t l y ,  t h e  b e n e f i c i a l  

o w n e r  o f  10 p e r c e n t  or m o r e  o f  a n y  c l a ss  of e q u i t y  s e c u r i t i e s  o f  t h e  

b o r r o w e r ;

(3) a t r u s t  or o t h e r  e s t a t e  in w h i c h  the b o r r o w e r  h a s  a

s u b s t a n t i a l  b e n e f i c i a l  i n t e r e s t  or as to w h i c h  the b o r r o w e r  s e r v e s  as

t r u s t e e  or in a s i m i l a r  f i d u c i a r y  c a p a c i t y .

(c) T h e  c o m m i s s i o n e r  m a y  p u r c h a s e  a m o r t g a g e  or n o t e  u n d e r  AS 1 6 . -  

1 0 . 6 6 0 ( b )  if it s e c u r e s  a l o a n  m a d e  to two o r  m o r e  i n d i v i d u a l s  j o i n t l y  

w h o  e a c h  s a t i s f y  the r e q u i r e m e n t s  s p e c i f i e d  i n  A S  1 6 . 1 0 . 6 8 0  for t h e  

c o n s t r u c t i o n  o f  a f i s h i n g  v e s s e l  o r  the p u r c h a s e  of a n  e x i s t i n g  f i s h i n g  

v e s s e l .  A  l o a n  s e c u r e d  b y  a  m o r t g a g e  or n o t e  p u r c h a s e d  u n d e r  t h i s  

s u b s e c t i o n

(1) m a y  n o t  e x c e e d  t h e  a m o u n t  s p e c i f i e d  in (a)(1) of t h i s  

s e c t i o n  m u l t i p l i e d  b y  th e  n u m b e r  o f  e l i g i b l e  i n d i v i d u a l s  a p p l y i n g  fo r 

the loan]

(2) m a y  n o t  e x c e e d  a t e r m  of 15 y e a r s ;

(3) s hall be s e c u r e d  b y  a first p r i o r i t y  l i e n  a n d  a p p r o p r i a t e

s e c u r i t y  a g r e e m e n t ;

(4) m a y  n o t  b e a r  i n t e r e s t  e x c e e d i n g  1 0 - 1 / 2  p e r c e n t ;  a n d
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(5) shall he i n s u r e d  in an a m o u n t  a c c e p t a b l e  to the c o m m i s­

s i o n e r  .

(d) T h e  c o m m i s s i o n e r  m a y  p u r c h a s e  a m o r t g a g e  or n ote u n d e r  AS 16.-

1 0 . 6 6 0 ( b )  if the t erms of the lo a n  s e c u r e d  by t h e  m o r t g a g e  or n o t e  a l l o w

f o r  r e p a y m e n t  of the l oan in a c c o r d a n c e  w i t h

(1) a s c h e d u l e  for r e p a y m e n t  w h i c h  p r o v i d e s  for m o n t h l y  or

a n n u a l l y  a m o r t i z e d  p r i n c i p a l  a n d  i n t e r e s t  p a y m e n t s ;  or

(2) an a g r e e m e n t  b a s e d  on a p e r c e n t a g e  o f  the b o r r o w e r ' s  

g r o s s  i n c o m e  from f i s h i n g  a c t i v i t i e s ;  h o w e v e r ,  a n  a g r e e m e n t  u n d e r  this 

p a r a g r a p h  s h a l l  p r o v i d e  that the m o n t h l y  p a y m e n t  u n d e r  the a g r e e m e n t  m a y  

n o t  be l e s s  t h a n  50 p e r c e n t  of the m o n t h l y  p a y m e n t  w hi c h  w o u l d  be due 

u n d e r  the s c h e d u l e  p r e s c r i b e d  in (1) of this s u b s e c t i o n .

(e) T h e  c o m m i s s i o n e r  m a y  p u r c h a s e  u n d e r  A S  16.1 0 . 6 6 0 ( b ) a m o r t g a g e  

o r  no t e  s e c u r e d  by a p r e f e r e n c e  right d e s c r i b e d  in (f) of this section, 

b y  a n  e n t r y  permit in a c c o r d a n c e  w i t h  (g) of t h i s  section, or b y  real or 

p e r s o n a l  p r o p e r t y  of the b o r r o w e r  or of a p e r s o n  a c t i n g  as the b o r r o w e r ' s  

g u a r a n t o r  u n d e r  AS 16.1 0 . 7 0 0 .

(f) A p e r s o n  ma y p l e d g e  as s e c u r i t y  for t h e  r e p a y m e n t  of a

m o r t g a g e  o r  n ote p u r c h a s e d  in w h o l e  or in p ar t  u n d e r  AS 1 6 . 10 . 6 6 0 ( b )  a

p r e f e r e n c e  r ig h t  he h o l d s  to rece i v e  title to l a n d  he o c c u p i e s  as a

p r i m a r y  p l a c e  of r e s i d e n c e ,  p r i m a r y  p l a c e  of b u s i n e s s ,  s u b s i s t e n c e

c a m p s i t e ,  o r  as h e a d q u a r t e r s  f o r r e i n d e e r  h u s b a n d r y .  To q u a l i f y  as

s e c u r i t y  u n d e r  this s u b s e c t i o n  a p r e f e r e n c e  r i g h t  must be c o n v e y e d  to

t h e  p e r s o n  b y  the N a t i v e  c o r p o r a t i o n  to w h i c h  th e  land was g r a n t e d  under

s e c t i o n  1 4  of the A l a s k a  N a t i v e  Claims S e t t l e m e n t  Act (85 Stat. 688, 43

U . S . C .  s e c s .  1601 - 1626, as a m e n d e d  b y  P.L. 9 4  - 204) b e f o r e  it ma y  be

p l e d g e d  as s e c u r i t y  u n d e r  thi s  s u b s e c t i o n .  T h e  c o m m i s s i o n e r  of  

c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  s h a ll  p r e s c r i b e  p r o c e d u r e s  a n d  

s t a n d a r d  f o r m s  for e s t a b l i s h i n g ,  a p p r a i s i n g  t h e  v a l u e  of, a n d  p l e d g i n g  a
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p r e f e r e n c e  r i g h t  hel d  b y  a p e r s o n  to secure the r e p a y m e n t  of a m o r t g a g e

or note p u r c h a s e d  in w h o l e  or in part under AS 16.10.660(b).

(g) A n  A l a s k a  limited e n t r y  permit m a y  be u s e d  as s e c u r i t y  for a 

m o r t g a g e  or n o t e  p u r c h a s e d under AS 16.10. 6 6 0 ( b ) . The p r o v i s i o n s  of

AS 16 . 10.335 a n d  16.10.337 a p p l y  to A l a s k a  l i m i t e d  entry p e r m i t s p l e d ge d  

as s e c u r i t y  for mo r t g ag e s  a n d  notes p u r c h a s e d  u n d e r  this s u bs e c t i o n .

(h) T h e  c o m m i s s i o n e r  m a y  not p ur c h a s e  a m o r t g a g e  or not e  u nder

AS 16. 1 0 .6 6 0 ( b )  if the loan it secu r e s  exce e d s 9 0  percent of the a p­

praised v a l u e  of the colla t e r al  use d  to s e c u r e  the loan, e x c e p t  as 

p r o vided in (i) of this section.

(L) T h e  c o m m i s s i o n e r  m a y  p u r c h as e  a note u n d e r  AS 16.10.660(b) for

a loan of up to 100 perc e n t  of the a p p r a i s e d  v a l u e  of the c o l l a t e r a l

used to s e c u r e  the loan if

(1) the loan is mad e  for the p u r c h a s e  of an e ntry permit; and

(2) the b o r rower d e m o n s t r a t e s  to the s a t i s f a c t i o n  of the

p r i v a t e  f i n a n c i a l  i ns t i t u t i o n  w h i c h  makes the l o a n  that he h a s  at least 

three years of e x p e r i e n c e  as a co m m e r c i a l  f i s h e r m a n  in the f i s h e r y  to 

w h i c h  the e n t r y  permit applies; as used in this paragraph, " t h r e e  years 

of e x p e r i e n c e  as a c om m e r c i a l  f i s h e r m a n in the f i s hery" m e a n s  that for 

an a c c u m u l a t e d  total of three f i s h i n g  seasons in the same f i s h e r y  the 

person h a s  a c t i v e l y  p a r t i c i p a t e d  in the c o m m e r c i a l  harvest of fish under
I

the d i r e c t i o n  of a limited e ntry permit holder.

Sec. 16 .10.700. GUARANTORS. A p e r s o n  m a y  act as g u a r a n t o r  for a

b o r r o w e r  w h o s e  mortgage or note is p u r c h a s e d  b y  the c o m m i s s i o n e r  u n d e r

AS 1 6 . 1 0 . 6 60 ( b )  if the b o r r o w e r  ha s  i n s u f f i c i e n t  c ollateral to se c u r e a

loan for the purpo s es  d e s c r i b e d  in AS 1 6 . 1 0 . 6 7 0( a ) .  The loan ag r e e m e n t

shall s p e c i f i c a l l y  d e s c r i b e  the p r o p e r t y  of the g u a r a n t o r  to be use d  as 

c o l l a t e r a l  b y  the b o r r o w e r  and s hall be s i g n e d  b y  the g u a r a n t o r  a n d  the 

borrower. T h e  d e pa r t m e n t  shall p r o v i d e  the g u a r a n t o r  w i t h  a copy  of all

-9- F C C S S B  1
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n o t i c e s  sen t  to the b o r r o w e r  b y  the d e p a r t m e n t .  If the loa n  is f o r  the 

p u r c h a s e  of a n  e n t r y  p e rm i t ,  the g u a r a n t y  b y  the g u a r a n t o r  m a y  n o t  

c o n s t i t u t e  a lien, m o r t g a g e ,  o r  e n c u m b r a n c e  o n  o r  p l e d g e  of the e n t r y  

p e r m i t .

Sec. 1 6 . 1 0 . 7 1 0 .  P R E Q U A L I F I C A T I O N  FOR LOANS. (a) T h e  c o m m i s s i o n e r  

m a y  not p u r c h a s e  m o r t g a g e s  a n d  notes f r o m  a p r i v a t e  f i n a n c i a l  i n s t i t u­

t i o n  u n d e r  A S  1 6 . 1 0 . 6 6 0 (b )  u n l e s s  the p r i v a t e  f i n a n c i a l  i n s t i t u t i o n

(1) ag r e e s  to a c c e p t  an a p p l i c a t i o n  for a l o a n  for th e  p u r­

c h a s e  of an e n t r y  per m i t  a l t h o u g h  the a p p l i c a n t  ha s  not l o c a t e d  a n  e n t r y  

p e r m i t  to p u r c h a s e  at the t ime of s u b m i t t i n g  the a p p l i c a t i o n ;  a n d

(2) a g r e e s  to c o m p l y  with the p r o c e d u r e  for h a n d l i n g  the 

a p p l i c a t i o n  for a loan d e s c r i b e d  in (b) an d (c) of this s e c t i o n .

(b) T h e  p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  s hall p r o c e s s  loan a p p l i c a­

tions r e c e i v e d  u n d e r  this s e c t i o n  to d e t e r m i n e  the e l i g i b i l i t y  o f  an 

a p p l i c a n t  for a loan for the p u r chase of an e n t r y  p e r m i t  a n d  s h a l l  

n o t i f y  the a p p l i c a n t  of its d e t e r m i n a t i o n .

(c) If the p r i v a t e  fi na n c i a l  i n s t i t u t i o n  d e t e r m i n e s  that a n  a p p l i­

ca n t  is e l i g i b l e  for a loa n  for the p u r c h a s e  of an e n t r y  p e r m i t ,  the 

p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  shall r e t a i n  the a p p l i c a t i o n  u n t i l  the 

a p p l i c a n t  l o c a t e s  a n  e n t r y  p e r m i t  to p u r c h a s e  a n d  i n f o r m s  the p r i v a t e  

f i n a n c i a l  i n s t i t u t i o n  of h i s  d ec i s i o n  to p r o c e e d  w ith the l oan a p p l i c a­

ti o n  to p u r c h a s e  the e n t r y  permit. H o w ev e r ,  the p r i v a t e  f i n a n c i a l  

i n s t i t u t i o n  is n o t r e q u i r e d  to retain the a p p l i c a t i o n  m o r e  t h a n  six 

m o n t h s  a f t e r  it ha s  b e e n  s u b m i t t ed .  If the a p p l i c a n t  l o c a t e s  a n  e n t r y  

p e r m i t  to p u r c h a s e  and d e c i d e s  to p r o c e e d  w i t h  his loa n  a p p l i c a t i o n ,  h e  

s h a l l  c o m p l e t e  a n y  pa r t s  o f  the a p p l i c a t i o n  w h i c h  w e r e  p r e v i o u s l y  u n c o m­

p l e t e d  because of the lacjc o f  a n  e n t r y  p e r m i t  to p u r c h a s e ,  an d  b r i n g  the 

a p p l i c a t i o n  up to date so t h a t  the i n f o r m a t i o n  in the a p p l i c a t i o n  is 

current at the time of the loan. Th e  p r i v a t e  f i n a n c i a l  i n s t i t u t i o n

-10- F C C S S B  1
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s h a l l  t h e n  p r o c e e d  w i t h  t h e  p r o c e s s i n g  of the a p p l i c a t i o n .

Sec. 1 6 . 1 0 . 7 2 0 .  D E F I N I T I O N S .  In AS 1 6 . 1 0 . 6 5 0  - 1 6 . 1 0 . 7 2 0 ,

(1) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of C o m m e r c e  a n d  E c o­

no m i c  D e v e l o p m e n t ;

(2) " f u n d "  m e a n s  the f i s h e r m e n ' s  m o r t g a g e  a n d  n o t e  fund;

(3) " p r i v a t e  f i n a n c i a l  i n s t i t u t i o n "  h a s  the m e a n i n g  p r o v i d e d  

in A S  1 1 . 4 6 . 9 9 0 ( 3 )  a n d  a l s o  i n c l u d e s  the A l a s k a  C o m m e r c i a l  F i s h i n g  and 

A g r i c u l t u r e  Bank.

* Sec. 10. F I N D I N G S  A N D  I N T E N T  R E L A T I N G  T O  T H E  A L A S K A  H O U S I N G  F I N A N C E  

C O R P O R A T I O N .  T h e  l e g i s l a t u r e  f i n d s  that

(1) t here e x i s t s  in the s t a t e  a s e r i o u s  s h o r t a g e  of c a p i t a l  to 

f i n a n c e  r e s i d e n t i a l  h o u s i n g ;  i n t e r e s t  rates are o f t e n  far a b o v e  l e v e l s  w h i c h  

a r e  a f f o r d a b l e  to p e r s o n s  of m o s t  income levels; t h e s e  c o n d i t i o n s  a r e  

i n i m i c a l  to the s t a b i l i t y ,  p r o s p e r i t y  and e c o n o m i c  w e l f a r e  o f  the r e s i d e n t s  

of the s t a t e  a n d  to the  s o u n d  g r o w t h  of u r b a n  a n d  rural c o m m u n i t i e s  in the 

s t a t e ;

(2) p r i v a t e  e n t e r p r i s e  has not b e e n  a b l e  to p r o v i d e ,  w i t h o u t  

a s s i s t a n c e ,  a d e q u a t e  r e s i d e n t i a l  h o u s i n g  to m e e t  the b a s i c  h o u s i n g  a n d  s h e l­

ter n e e d s  of m o s t  A l a s k a n s ,  o r  to c o n s i s t e n t l y  p r o v i d e ,  w i t h o u t  a s s i s t a n c e ,  

c a p i t a l  for t h e s e  p u r p o s e s  at r a t e s  of i n t e r e s t  w h i c h  p e o p l e  of m o s t  i n c o m e  

l e v e l s  ca n  a f f o r d ;  e x i s t i n g  s t a t e  and federal p r o g r a m s  are  i n a d e q u a t e  to m e e t  

the h o u s i n g  n e e d s  of m o s t  A l a s k a n s ;  it is i m p e r a t i v e  that  h o u s i n g  at a 

r e a s o n a b l e  p r i c e  be m a d e  a v a i l a b l e  to p r o m o t e  s t a b l e  e c o n o m i c  g r o w t h  a n d  that 

c o o r d i n a t i o n  a n d  c o o p e r a t i o n  a m o n g  p r i v a t e  e n t e r p r i s e ,  s t a t e  g o v e r n m e n t  and 

l ocal g o v e r n m e n t  be e n c o u r a g e d  to f i n a n c e  r e s i d e n t i a l  h o u s i n g  for a l l  

A l a s k a n s ;

(3) the c o n t i n u a n c e  o f  the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  w ith 

the p o w e r s  g r a n t e d  to it b y  t h i s  Act is e s s e n t i a l  to a s s i s t  p r i v a t e  e n t e r­

p r i s e  in t h e  f i n a n c i n g  o f  r e s i d e n t i a l  h o u s i n g  at a r e a s o n a b l e  c o s t  f o r  all
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A l a s k a n s  a nd  s e r v e s  a p u b l i c  p u r p o s e  in b e n e f i t i n g  the people of the state; 

in thi s  Act, the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  is e m p o w e r e d  to a c t  on 

b e h a l f  o f  the s t at e  and its p e o p l e  in s e r v i n g  this pu b l i c p u r p o s e  for the 

b e n e f i t  of the g e n e r a l public.

* S e c .  11. P R I O R I T I E S  IN P U R C H A S E  O F  M O R T G A G E  LOANS BY T H E  A L A S K A  H O U S I N G  

F I N A N C E  C O R P O R A T I O N .  In p u r c h a s i n g  m o r t g a g e  loans u nder the special m o r t g a g e  

p u r c h a s e  p r o g r a m  e s t a b l i s h e d  u n d e r  AS 18.5 6 . 0 98 ,  e n a c t e d  in sec. 27 o f  this 

Act, t h e  A l a s k a  H o u s i n g  Fina nc e  C o r p o r a t i o n  shall give the h i g h e s t  p r i o r i t y  

to th e  p u r c h a s e  of m o r t g a g e  loans t o t a l i n g  $ 2 4 , 5 5 4 , 0 0 0  for a p p l i c a n t s  

u n d e r  t h e  D e p a r t m e n t  of R e v e n u e  e m e r g e n c y  h o m e  m o r t g a g e  loan p r o g r a m  of 

F e b r u a r y  28, 1980, w h o  s u b m i t t e d  their a p p l i c a t i o n s  to the D e p a r t m e n t  of 

R e v e n u e  b e f o r e  the close of the D e p a r t m e n t  of Revenue e m e r g e n c y  hom e  m o r t g a g e  

l o a n  p r o g r a m  of F e b r u a r y  28, 1980, but w h o  did not receive a loan b e c a u s e  of 

the e x h a u s t i o n  of the $ 1 0 5 , 0 0 0 , 0 0 0  in the D e p a r t m e n t  of Reve n u e  e m e r g e n c y  

h o m e  m o r t g a g e  loan p r o g r a m  of F e b r u a r y  28, 1980. The Al a s k a H o u s i n g  F i n a n c e  

C o r p o r a t i o n  shall give the nex t  h i g h e s t  p r i o r i t y  to the p u r c h a s e  of a 

m o r t g a g e  loan mad e  to an a p p l i c a n t  wh o  has v a c a t e d  his home b e c a u s e  it was 

s o l d  u n d e r  the D e p a r t m e n t  of R e v e n u e  e m e r g e n c y  home m o r t g a g e  loan p r o g r a m  of  

F e b r u a r y  28, 1980, and w h o n o w  c a n n o t  c l o s e  on the p u r c h a s e  of a ne w  hom e 

b e c a u s e  of the e x h a u s t i o n  of the $ 1 0 5 , 0 0 0 , 0 0 0  in the D e p a r t me n t  of R e v e n u e  

e m e r g e n c y  home m o r t g a g e  l oan p r o g r a m  of F e b r u a r y  28, 1980. T h e  A l a s k a  

H o u s i n g  Fina n c e  C o r p o r a t i o n  shall g i v e  the n ex t  h i g h e s t  priority, o n  the 

b a s i s  of the i m m e d i a c y  w i t h  w h i c h  the a p p l i c a n t  will have to va c a t e  his 

p r e s e n t  home, to the p u r c h a s e  of a m o r t g a g e  loan m ade to an a p p l i c a n t  w h o  h a s  

to c l o s e  o n  the p u r c h a s e  of a n e w  h o m e  b e c au s e  of the e x h a u s t i o n  of 

$ 1 0 5 , 0 0 0 , 0 0 0  in t h e D e p a r t m e n t  of R e v e n u e  e m e r g e n c y  h ome m o r t g a g e  loan

28, 1980. T h e  p r i o r i t i e s  e s t a b l i s h e d  u n d e r  this s e c t i o n  

to the e x t e n t  the A l a s k a  H o u s i n g  Finance C o r p o r a t i o n  

is r e a s o n a b l e  to do so o n  the b a s i s  of e v i d e n c e  of the
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c i r c u m s t a n c e s  g i v i n g  ris e  to the p r i o r i t y .

* Sec. 12. AS 1 8 . 5 6 . 0 2 0  is a m e n d e d  to read:

Sec. 1 8 . 56 . 0 2 0 .  A L A S K A  H O U S I N G  F I N A N C E CORPORATION. T h e  A l a s k a

H o u s i n g  Fina n c e  C o r p o r a t i o n  is a p u b l i c  c o r p o r a t i o n  and g o v e r n m e n t  

i n s t r u m e n t a l i t y  w i t h i n  the D e p a r t m e n t  of Revenue [ C O M M ER C E  A N D  EC O N O M I C  

D E V E L O P M E N T ] ,  but h a v i n g  a legal e x i s t e n c e  indepe n d e n t  of a n d  s e p a r a t e  

f r o m  the state. Th e  c o r p o r a t i o n  m a y  not be t er m i n a t e d  as l o n g  as it has 

b o n d s ,  notes or o t h e r  o b l i g a t i on s  o u t s t a n d i n g .  Upon t e r m i n a t i o n  of the 

c o r p o r a t i o n ,  its rights and p r o p e r t y  pass to the state.

* Sec. 13. AS 1 8 . 5 6 . 0 3 0  is r ep e a l e d  a n d  r e - e n a c t e d  to read:

11 Sec. 1 8 . 5 6 .0 3 0 .  C O R P O R A T I O N  G O V E R N I N G  BODY. (a) T h e  c o r p o r a t i o n

12 s h a l l  be g o v e r n e d  by a b oard of d i r e c t o r s  c o n s i s t i n g  of

'■* (1) the c o m m i s s i o n e r  of revenue, and the c o m m i s s i o n e r  of

14 c o m m e r c e  and e c o n o m i c  d e v e l opment;

(2) one o t h e r  member w h o  is the head of a p r i n c i p a l  depa r t-

16 m e n t  of the e x e c u t i v e  branch of s t a t e  g o v er n m e n t  a p p o i n t e d  by  the

17 g o v e r n o r ;  and

(3) two pu b l i c  m e m b e rs  a p p o i n t e d  by the g o v e r n o r .

’-1 (b) If a m e m b e r  d e s c r i b e d  in (a)(1) or (2) of this s e c t i o n  is

20 u n a b l e  to a t t e n d  a m e e t i n g  of the board, he may by an i n s t r u m e n t  in

w r i t i n g  filed w i t h  the board, d e s i g n a t e  his deputy or a s s i s t a n t  to act

22 in h i s  place as a m e m b e r  at the m e e t i n g .  For all p u r p o s e s  of this

23 c h a p t e r ,  the d e s i g n e e  is a m e m b e r  of the b o a r d  at the m e e t i n g .

24 (c) T h e  b o a r d  m e m b e rs  d e s c r i b e d  in (a)(2) and (3) of this s e c t i o n

25 s e r v e  t w o -year terms. However, the initial a pp o i n t m e n t  of on e m e m b e r

d e s c r i b e d  in (a)(3) of this s e c t i o n  shall be for a o n e - y e a r  term.

(d) If a v a c a n c y  occurs on t h e  board, the g o v e r n o r  s hall m a k e  an

a p p o i n t m e n t ,  e f f e c t i v e  imm e d i a te l y ,  for the u n e x p i r e d  p o r t i o n  of the

-13- FCCSSB 1
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(e) T h e  m e m b e r s  of the b o a r d  d e s c r i b e d  in (a)(3) o f  this s e c t i o n  

r e c e i v e  $ 1 0 0  c o m p e n s a t i o n  for each  d a y  s p e n t  o n  o f f i c i a l  b u s i n e s s  of the 

c o r p o r a t i o n  a n d  m a y  be r e i m b u r s e d  b y  th e  c o r p o r a t i o n  fo r  ac t u a l and 

n e c e s s a r y  e x p e n s e s  at the s a m e  r a t e  p a i d  to m e m b e r s  o f  s t a t e  b o a r d s  

u n d e r  A S  3 9 . 2 0 . 1 8 0 .

* Sec. 14. A S  1 8 . 5 6 . 0 3 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(f) T h e  a p p o i n t m e n t  or r e a p p o i n t m e n t  of a m e m b e r  to the b o a r d

u n d e r  (a)(2) o r  (a)(3) o f  this s e c t i o n  is s u b j e c t  to c o n f i r m a t i o n  b y  a 

m a j o r i t y  v o t e  o f  the m e m b e r s  of the l e g i s l a t u r e  in j o i n t  s e s s i o n .  If 

t he l e g i s l a t u r e  f ails to c o n f i r m  the a p p o i n t m e n t  of the h e a d  of a p r i n­

cipal d e p a r t m e n t  o f  the e x e c u t i v e  b r a n c h  as a m e m b e r ,  the g o v e r n o r  s h a ll  

a p p o i n t  the h e a d  o f  a n o t h e r  p r i n c i p a l  d e p a r t m e n t  of the e x e c u t i v e  b r a n c h  

to s e r v e  as a m e m b e r ,  s u b j e c t  to c o n f i r m a t i o n  u n d e r  this s u b s e c t i o n .  A 

m e m b e r  a p p o i n t e d  to fill a v a c a n c y  u n d e r  (d) o f  this s e c t i o n  is s u b j e c t  

to c o n f i r m a t i o n  u n d e r  this s u b s e c t i o n .

* Sec. 15. A S  1 8 . 5 6 . 0 5 0  is a m e n d e d  to read:

S ec. 1 8 . 5 6 . 0 5 0 .  A D M I N I S T R A T I O N  O F  A F F A I R S .  T h e  b o a r d  shall m a n a g e

the a s s e t s  a n d  b u s i n e s s  of the c o r p o r a t i o n  a n d  m a y  p r e s c r i b e ,  a m e n d  a nd  

r e p e a l  b y l a w s  a n d  r e g u l a t i o n s  g o v e r n i n g  the m a n n e r  in w h i c h  the b u s i n e s s  

of the c o r p o r a t i o n  is c o n d u c t e d  a n d  t h e  m a n n e r  in w h i c h  its p o w e r s  are 

e x e r c i s e d .  T h e  b o a r d  shall d e l e g a t e  s u p e r v i s i o n  of the a d m i n i s t r a t i o n  of 

th e  c o r p o r a t i o n  to the e x e c u t i v e  d i r e c t o r ,  a p p o i n t e d  in a c c o r d a n c e  w i t h  

AS 1 8 . 5 6 . 0 5 2  [, A N D  M A Y  D E L E G A T E  T O  H I M  O T H E R  D U T I E S  IT C O N S I D E R S  P R O P­

ER].

* Sec. 16. A S  1 8 . 5 6 . 0 6 0  is a m e n d e d  to read:

Sec. 1 8 . 5 6 . 0 6 0 .  E M P LO Y M E N T’ O F  P E R S O N N E L .  T h e  b o a r d  m a y  a p p o i n t

o t h e r  o f f i c e r s  a n d  e n g a g e  p r o f e s s i o n a l  a n d  t e c h n i c a l  a d v i s o r s  as i n­

d e p e n d e n t  c o n t r a c t o r s .  T h e  e x e c u t i v e  d i r e c t o r  m a y  h i r e  e m p l o y e e s  of the 

c o r p o r a t i o n  a n d ,  s u b j e c t  t o  t h e  a p p r o v a l  o f  the b o a r d ,  e n g a g e  p r o f e s -
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s i o n a l  a n d  t e c h n i c a l  a d v i s o r s  u n d e r  c o n t r a c t  w i t h  th e  c o r p o r a t i o n .  T h e  

b o a r d  s h a l l  p r e s c r i b e  the d u t i e s  a n d  c o m p e n s a t i o n  of c o r p o r a t i o n  p e r s o n -  

n e l , i n c l u d i n g  the e x e c u t i v e  d i r e c t o r .

* Sec.  17. A S  1 8 . 5 6 . 0 7 0  is a m e n d e d  to read:

S ec. 1 8 . 5 6 . 0 7 0 .  P E R S O N N E L  EX EM FI' F R O M  S T A T E  P E R S O N N E L  ACT .  T h e  

p e r s o n n e l  o f  the c o r p o r a t i o n  a r e  e x e m p t  f r o m  AS 3 9 . 2 5  [TO T H E  S A M E  

E X T E N T  A S  T H E  P E R S O N N E L  O F  T H E  A L A S K A  S T A T E  H O U S I N G  A U T H O R I T Y ] .

* Sec. 18. A S  1 8 . 5 6 . 0 8 0  is a m e n d e d  to read:

Sec. 1 8 . 5 6 . 0 8 0 .  I N T E R D E P A R T M E N T A L  C O O P E R A T I O N .  A l l  d e p a r t m e n t s ,  

a g e n c i e s  a n d  p u b l i c  c o r p o r a t i o n s  o f  the s t a t e  m a y  p r o v i d e  i n f o r m a t i o n ,  

s e r v i c e s ,  f a c i l i t i e s  a n d  l o a n s to the c o r p o r a t i o n  u p o n  its r e q u e s t .  T h e  

c o r p o r a t i o n  sh a l l , u p o n  r e q u e s t ,  [MAY] r e i m b u r s e  d e p a r t m e n t s ,  a g e n c i e s  

a n d  p u b l i c  c o r p o r a t i o n s  of the s t a t e  for s e r v i c e s  or f a c i l i t i e s  p r o v i d e d ,  

l o a n s  a d v a n c e d  or [FOR] e x p e n s e s  i n c u r r e d  o n  the c o r p o r a t i o n ' s  b e h a l f  at 

t h e  r e q u e s t  of the c o r p o r a t i o n .

* Sec .  19. A S  1 8 . 5 6 . 0 8 8  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(h) T h e  b o a r d  s ha l l  a d o p t  r e g u l a t i o n s  i n  a c c o r d a n c e  w i t h  (a) - (f)

o f  this s e c t i o n  w h i c h  e s t a b l i s h  a p r o c e d u r e  b y  w h i c h  a s e l l e r  o f  m o r t­

ga g e  l o a n s  m a y  a p p e a l  a d e c i s i o n  o f  the c o r p o r a t i o n  n o t  to p u r c h a s e  

m o r t g a g e  l o a n s  o f f e r e d  b y  the s e l l e r .

* Sec. 20. AS  1 8 . 5 6  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec . 1 8 . 5 6 . 0 8 9 .  E X E C U T I V E  B U D G E T  ACT. T h e  o p e r a t i n g  b u d g e t  of the

c o r p o r a t i o n  is s u b j e c t  to the E x e c u t i v e  B u d g e t  A c t  (AS 37 . 0 7 )  f o r  f i s c a l  

y e a r s  b e g i n n i n g  a f t e r  J u n e  30, 1981.

* S ec. 21. A S  1 8 . 5 6 . 0 9 0  is a m e n d e d  to read:

S e c .  1 8 . 5 6 . 0 9 0 .  G E N E R A L  P O W E R S .  In a d d i t i o n  to o t h e r  p o w e r s

g r a n t e d  i n  t his ch a p t e r ,  t h e  c o r p o r a t i o n  m a y ,  for t h e  p u r p o s e  o f  p r o v i d­

ing  h o u s i n g  f o r  p e r s o n s  o f  l o w e r  a n d  m o d e r a t e  i n c o m e  o r  p e r s o n s  l o c a t e d  

u n d e r d e v e l o p e d  or b l i g h t e d  a r e a s  o f  the s t a t e  a n d  f o r  its

- 1 5 -  F C C S S B  1
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o t h e r  c o r p o r a t e  p u r p o s e s

(1) m a k e  or p a r t i c i p a t e  in the m a k i n g  o f  c o n s t r u c t i o n  loans 

to s p o n s o r s ,  d e v e l o p e r s  an d  builders of lan d  d e v e l o p m e n t  or r e s i d e n t i a l  

h o u s i n g ,  if the c o r p o r a t i o n  d e t e r m i ne s  that c o n s t r u c t i o n  loans are not 

o t h e r w i s e  a v a i l a b l e ,  w h o l l y  or in part, f r o m  p r i v a t e  lend e r s  u p o n  r e a­

s o n a b l y  e q u i v a l e n t  t e r m s a n d  conditions;

(2) m a k e  or p a r t i c i p a t e  in the m a k i n g  o f  m o r t g a g e  loans to 

s p o n s o r s ,  d e v e l o p e r s ,  b u i l d e r s  and p u r c h a s e r s  of r e s i d e n t i a l  h o using, if 

the c o r p o r a t i o n  d e t e r m i n e s  that m o r t g a g e  loans a r e  not o t h e r w i s e  a v a i l­

able, w h o l l y  or in part, f r o m  private l e n d er s  u p o n  r e a s o n a b l y  eq u i v a l e n t  

t erms a n d  c o n d i t i o n s ;

(3) p u r c h a s e  or p a r t i c i p a t e  in the p u r c h a s e  of m o r t g a g e  loans 

m a d e  to sp o n s o r s ,  d e v e l o p e r s ,  builders, o w n e r s  a n d  p u r c h a s e r s  of r e s i­

den t i a l  h o u s i n g ,  if the c o r p o r a t i o n

(A) has g i v e n  approval b e f o r e  the init ia l  m a k i n g  of the 

loan a n d  h a s  d e t e r m i n e d  that m o r t g a g e  l o a n s  w ere, at the time the 

a p p r o v a l  w a s  g i v e n ,  n o t  o t h e r w i s e  a v a i l a b l e ,  w h o l l y  or in part, 

f r o m  p r i v a t e  l e n d e r s  u p o n  r e a s o n a b l y  e q u i v a l e n t  terms and c o n d i­

tions, or

(B) has d e t e r m i n e d  that the p u r c h a s e  or p a r t i c i p a t i o n  

will r e s u l t  in a d d i t i o n a l  r e s i d e n t i a l  h o u s i n g ,  t a k i n g  into a c c o u n t  

w i t h o u t  l i m i t a t i o n  s u c h  factors as r e i n v e s t m e n t  of the p r o c e e d s  of 

the s a l e  in a d d i t i o n a l  m o rtgage loans, i n c r e a s e d  a v a i l a b i l i t y  of 

m o r t g a g e  l o an s  i n s u r e d  by the f e d e r a l  g o v e r n m e n t ,  its a g e n c i e s  or 

d e p a r t m e n t s ,  the r e du c t i o n ,  if any, of i n t e r e s t  p a y m e n t s  to be mad e  

w i t h  r e s p e c t  t o  m o r t g a g e  loans, or s u c h  o t h e r  f a c t o r s  as w i l l  tend

to i n c r e a s e  o r  i m p r o v e  the s u p p l y  o f  r e s i d e n t i a l  h o u s i n g  w i t h i n  the 

states

(4) m a k e  p a r t i a l  rental p a y m e n t s  a n d  m o r t g a g e  i n t e r e s t  pay-
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merits u n d e r  a c o n t r a c t  w i t h  any h o u s i n g  o w n e r  if the p a y m e n t s  w i l l  be 

a p p l i e d  to d e c r e a s e  r e n t a l  or m o r t g a g e  i n t e r e s t  c h a r g e s  o f  p e r s o n s  of 

l ower a n d  m o d e r a t e  i nc o m e  or o w n e r s  or p u r c h a s e r s  of r e s i d e n t i a l  h o u s i n g  

in remo t e ,  u n d e r d e v e l o p e d  or b l i g h t e d  areas of the state;

(5) ma k e  loans f r o m  the h o u s i n g  d e v e l o p m e n t  fund;

(6) c o l l e c t  an d  p a y  r e a s o n a b l e  fee s  a n d  c h a r g e s  in c o n n e c t i o n  

w i t h  maki n g ,  p u r c h a s i n g  and s e r v i c i n g  its m o r t g a g e s , loans, notes, 

bonds, c e r t i f i c a t e s , c o m m i t m e n t s  an d other e v i d e n c e s  of i n d e b t e d n e s s ;

(7) a c q u i r e  real p r o p e r t y ,  or a n y  i n t e r e s t  in real p r o p e r t y ,  ; 

in its own name, by p u r ch a s e ,  t r a n s f e r  or f o r e c l o s u r e ,  w h e n  the a c q u i s i­

tion is n e c e s s a r y  or a p p r o p r i a t e  to prot e c t  a n y  l o a n  in w h i c h  the c o r­

po r a t i o n  has an in terest; sell, tr a n s f e r  a n d  c o n v e y  an y s u c h  p r o p e r t y  to 

a buyer; and, if the sale, t r a n s f e r  or c o n v e y a n c e  c a n n o t  be e f f e c t e d  

with r e a s o n a b l e  p r o m p t n e s s  or at a r e a s o n a b l e  price, r ent or l ease the 

p r o p e r t y  to a t e n a n t  p e n d i n g  the sale, t r a n s f e r  or c o n v e y a n c e ;

(8) sell, at pu b l i c  or priv a t e  sale, to an y p u r c h a s e r ,  i n­

cl u d i n g  the Federal N a ti o n a l  M o r t g a g e  A s s o c i a t i o n ,  all or a n y  p a r t  of a 

m o r t g a g e  or o t h e r  i n s t r u m e n t  or d o c u m e n t  s e c u r i n g  a c o n s t r u c t i o n ,  land 

d e v e l o p m e n t ,  m o r t g a g e  or t e m p o r a r y  loan of a n y  type p e r m i t t e d  b y  this 

c h a p t e r ;

(9) p u r c h a s e ,  in o r d e r  to meet the r e q u i r e m e n t s  of the sale 

of its m o r t g a g e s  to the Federal N a t i o n al  M o r t g a g e  A s s o c i a t i o n ,  s t o c k  of 

the Federal N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ;

(10) p r o c u r e  i n s u r a n c e  a g a i n s t  a n y  loss in c o n n e c t i o n  w i t h  its 

oper a t i o n ;

(11) c o n s e n t  to the m o d i f i c a t i o n  of the r a t e  of i n t e r e s t ,  time 

of p a y m e n t  o f  a n y  i n s t a l l m e n t  o f  p r i n c i p a l  or int e re s t ,  or a n y  o t h e r

terms, of the m o r t g a g e  loan, m o r t g a g e  l oan c o m m i t m e n t ,  c o n s t r u c t i o n  

loan, c o n t r a c t  or a g r e e m e n t  o f  a n y  k i n d  to w h i c h  the
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c o r p o r a t i o n  is a party?

(12) b o r r o w  m o n e y  as [HEREIN] p r o v i d e d  in this c h a p t e r  to 

c a r r y  o u t  a n d  e f f e c t u a t e  its c o r p o r a t e  p u r p o s e s ;  a n d  i s s ue  its o b l i g a­

t i o n s  as e v i d e n c e  o f  a n y  s u c h  b o r r o w i n g ;

(13) i n c l u d e  i n  a n y  b o r r o w i n g  t h e  a m o u n t s  n e c e s s a r y  to p a y  

f i n a n c i n g  c h a r g e s ,  i n t e r e s t  on t h e  o b l i g a t i o n s  for a p e r i o d  not  e x c e e d­

in g  o n e  y e a r  a f t e r  the d a t e  on w h i c h  the c o r p o r a t i o n  e s t i m a t e s  f u n d s  

w i l l  o t h e r w i s e  be a v a i l a b l e  to p a y  the i n t e r e s t ,  c o n s u l t a n t ,  a d v i s o r y  

a n d  l e g a l  fees a n d  suc h  o t h e r  e x p e n s e s  as a r e  n e c e s s a r y  or i n c i d e n t  to 

t h i s  b o r r o w i n g ;

(14) u n d e r  A S  1 8 . 5 6 . 0 8 8 ,  a d o p t  a n d  p u b l i s h  r e g u l a t i o n s  r e­

s p e c t i n g  its l e n d i n g  p r o g r a m s  a n d  s uch o t h e r  r e g u l a t i o n s  as a r e  n e c e s­

s a r y  to e f f e c t u a t e  its p u r p o s e s ;

(15) p r o v i d e  t e c h n i c a l  a n d  a d v i s o r y  s e r v i c e s  to s p o n s o r s ,  

b u i l d e r s  a n d  d e v e l o p e r s  o f  r e s i d e n t i a l  h o u s i n g  a n d  to r e s i d e n t s  o f  it;

(16) p r o m o t e  r e s e a r c h  a n d  d e v e l o p m e n t  in s c i e n t i f i c  m e t h o d s  of 

c o n s t r u c t i n g  l o w - c o s t  a n d  e n e r g y - e f f i c i e n t  r e s i d e n t i a l  h o u s i n g  o f  h i g h  

d u r a b i l i t y ;

(17) m a k e  a n d  e x e c u t e  a g r e e m e n t s ,  c o n t r a c t s  an d  o t h e r  i n­

s t r u m e n t s  n e c e s s a r y  or c o n v e n i e n t  in the e x e r c i s e  of the p o w e r s  a n d  

f u n c t i o n s  of the c o r p o r a t i o n  u n d e r  this c h a p t e r ,  i n c l u d i n g  c o n t r a c t s  

w i t h  a n y  p e r s o n ,  firm, c o r p o r a t i o n ,  g o v e r n m e n t a l  a g e n c y  or o t h e r  e n t i t y ;

(18) r e c e i v e ,  a d m i n i s t e r  and c o m p l y  w i t h  the c o n d i t i o n s  a n d  

r e q u i r e m e n t s  r e s p e c t i n g  a n y  a p p r o p r i a t i o n  or g ift, g r a n t  or d o n a t i o n  o f  

p r o p e r t y  o r  mone y ;

(19) s u e  and be s u e d  in its o w n  name;

(20) a d o p t  a n  o f f i c i a l  seal;

(21) a d o p t  b y l a w s  f o r  the r e g u l a t i o n  o f  its a f f a i r s  a n d  the 

c o n d u c t  o f  its b u s i n e s s  a n d  p r e s c r i b e  r u l e s ,  r e g u l a t i o n s  a n d  p o l i c i e s  in
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c o n n e c t i o n  w i t h  the p e r f o r m a n c e  o f  its f u n c t i o n s  a n d  dutie s ;

(22) e m p l o y  f i s c a l  c o n s u l t a n t s ,  e n g i n e e r s ,  a t t o r n e y s ,  rea l 

e s t a t e  c o u n s e l o r s ,  a p p r a i s e r s  a n d  s u c h  o t h e r  c o n s u l t a n t s  a n d  e m p l o y e e s  

as m a y  b e  r e q u i r e d  in the j u d g m e n t  o f  the c o r p o r a t i o n ,  and fix an d  p a y  

t h e i r  c o m p e n s a t i o n  f r o m  f u n d s  a v a i l a b l e  to t h e c o r p o r a t i o n ;

(23) do all a c t s  a n d  t h i n g s  n e c e s s a r y ,  c o n v e n i e n t  or d e s i r a b l e  

to c a r r y  ou t  the p o w e r s  e x p r e s s l y  g r a n t e d  or n e c e s s a r i l y  i m p l i e d  in this  

c h a p t e r ;

(24) i n v e s t  or r e i n v e s t ,  s u b j e c t  to its c o n t r a c t s  w i t h  n o t e­

h o l d e r s  a n d  b o n d h o l d e r s ,  a n y  m o n e y  or f u nd s  h e l d  b y  the c o r p o r a t i o n  in 

a n y  o b l i g a t i o n s  or o t h e r  s e c u r i t i e s  or i n v e s t m e n t s  in w h i c h  b a n k s  or 

t r u s t  c o m p a n i e s  in the s t a t e  m a y  l e g a l l y  i n v e s t  f unds h e l d  in r e s e r v e s  

o r  s i n k i n g  f u n d s  or a n y  f u n d s  no t  r e q u i r e d  for i m m e d i a t e  d i s b u r s e m e n t ,  

a n d  in c e r t i f i c a t e s  o f  d e p o s i t  o r  t i m e  d e p o s i t s  s e c u r e d  b y  o b l i g a t i o n s  

of, o r  g u a r a n t e e d  by, t h e  s t a t e  o r  the U n i t e d  S t a t e s  of A m e r i c a .

[(25) E S T A B L I S H  A R U R A L  H O U S I N G  I N S U R A N C E  A C C O U N T  IN T H E  S T A T E  

M O R T G A G E  I N S U R A N C E  F U N D  E S T A B L I S H E D  BY T H I S  C H A P T E R  A N D  A D M I N I S T E R  A 

R U R A L  H O U S I N G  M O R T G A G E  I N S U R A N C E  P R O G R A M  I N  R U R A L  A R E A S  O F  T H E  S T A T E ;  IN  

T H E  A D M I N I S T R A T I O N  O F  T H E  P R O G R A M  E S T A B L I S H E D  U N D E R  T H I S  P A R A G R A P H ,  T H E  

B O A R D  O F  D I R E C T O R S  S H A L L

(A) F R O M  S U M S  R E C E I V E D  F R O M  L O A N S  F R O M  T H E  D E P A R T M E N T  OF  

R E V E N U E ,  P U R C H A S E  T H E  M O R T G A G E S  O R  O T H E R  C O L L A T E R A L  FOR R U R A L  

R E S I D E N T I A L  L O A N S  I S S U E D  B Y  A  R E G I O N A L  H O U S I N G  A U T H O R I T Y  O R  A N Y  

O T H E R  P E R S O N ;

(B) D E T E R M I N E  T H E  M A X I M U M  R A T E  O F  I N T E R E S T  W H I C H  M A Y  BE 

C H A R G E D  B Y  A  R E G I O N A L  H O U S I N G  A U T H O R I T Y  FOR A R U R A L  R E S I D E N T I A L  

L O A N ;  A N D

(C) B O R R O W  F R O M  T H E  D E P A R T M E N T  O F  R E V E N U E  FOR P U R P O S E S  

O F  T H E  R U R A L  H O U S I N G  M O R T G A G E  P R O G R A M ;  T H E  D E P A R T M E N T  O F  R E V E N U E
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M A Y  L E N D  S U R P L U S  S T A T E  G E N E R A L  F UNDS T O  T H E  C O R P O R A T I O N  FOR T H E 

P U R P O S E  O F  T H E  R U R A L  H O U S I N G  M O R T G A G E  L O A N  PROGRAM.

(26) E S T A B L I S H  A R U R A L  H O U S I N G  H A Z A R D  I N S U R A N C E  F UND AN D  A 

R U R A L  H O U S I N G  H A Z A R D  I N S U R A N C E  P R O G R A M  T O  P R O V I D E  H A Z A R D  I N S U R A N C E  FOR 

H O U S I N G  L O C A T E D  I N  REMOTE, U N D E R D E V E L O P E D  OR B L I G H T E D  A R E A S  O F  T H E  S T A T E  

W H E N  H A Z A R D  I N S U R A N C E  F R O M  O T H E R  S O U R C E S  S A T I S F A C T O R Y  T O  P R I V A T E  M O R T­

G A G E  L E N D E R S  IS N O T  A V A I L A B L E  O N  R E A S O N A B L E  TERMS; T H E  C O R P O R A T I O N  M A Y 

E N T E R  I NTO A G R E E M E N T S  W I T H  R E S P E C T  T O  T H E  FUN D  A N D  T H E  P R O G R A M  W I T H  T H E  

H O L D E R S  OF B O N D S  O R  N O T E S  I S S U E D  TO P R O V I D E  M O N E Y  FOR T H E  R U R A L  H O U S I N G  

M O R T G A G E  P R O G R A M  O R  W I T H  T H E  D E P A R T M E N T  O F  R E V E N U E  W I T H  R E S P E C T  T O  L O AN S  

M A D E  U N D E R  (25)(C) O F  T H I S  SECTION, I NC L U D I N G ,  BUT NOT L I M I T E D  TO, 

A G R E E M E N T S  A S  T O  T H E  USE O F  M O N E Y  IN T H E  FUND, A N D  M A Y  O T H E R W I S E  E S T A B­

LI S H  T H E  T E R M S  A N D  C O N D I T I O N S  OF T H E  F U N D  A N D  OF T H E  P R O G R A M  O F  H A Z A R D  

I N S U R A N C E  BY O R  IN A C C O R D A N C E  WITH R E G U L A T I O N S  A D O P T E D  U N D E R  AS 18.56.- 

088;

(27) E S T A R L I S H  A R U R A L  H O U S I N G  T I T L E  I N S U R A N C E  F UND AN D  A

R U R A L  H O U S I N G  T I T L E  I N S U R A N C E  P R O G R A M  T O  P R O V I D E  T I T L E  I N S U R A N C E  FOR

H O U S I N G  L O C A T E D  I N  REMOTE, U N D E R D E V E L O P E D  OR B L I G H T E D  A R E A S  O F  T H E

S T A T E  W H E N  T I T L E  I N S U R A N C E  F R O M  O T H E R  S O U R C E S  S A T I S F A C T O R Y  T O  P R I V AT E

M O R T G A G E  L E N D E R S  IS NO T  A V A I L A B L E  O N  R E A S O N A B L E  TERMS; T H E  C O R P O R A T I O N

M A Y  E N T E R  I N T O  A G R E E M E N T S  W I T H  R E S P E C T  TO  T H E  FU N D  A N D  T H E  P R O G R A M  W I T H

T H E  H O L D E R  O F  B O N D S  O R  N O T E S  ISSUED T O  P R O V I D E  M O N E Y  FOR T H E  R U R A L

H O U S I N G  M O R T G A G E  P R O G R A M  O R  W I T H  T H E  D E P A R T M E N T  O F  R E V E N U E  W I T H  R E S P E C T

TO LOANS MADE UNDER (25)(C) OF THIS SECTION, INCLUDING, BUT NOT LIMITED

TO, A G R E E M E N T S  A S  T O  T H E  U S E  O F  M O N E Y  IN T H E  FUND, A N D  M A Y  O T H E R W I S E

ESTABLISH THE T E R M S  A N D  C O N D I T I O N S  O F  T H E  F UND A N D  O F  T H E  P R O G R A M  OF

TITLE INSURANCE BY OR IN ACCORDANCE WITH REGULATIONS ADOPTED UNDER 

AS 18.56.088.]

* Sec. 22. AS 18.56 Is amended by adding new sections to read:

-20- FCCSSB 1

.  ■■ ■ t______



t

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

2b

26

27

28

-29-

r

Sec.. 18.5 6. 0 9 1 .  H O M E  O W N E R S H I P  FUND. T h e r e  is e s t a b l i s h e d  in the 

c o r p o r a t i o n  the h o m e  o w n e r s h i p  fund, c o n s i s t i n g  o f  m o n e y  a p p r o p r i a t e d  to 

it b y  the l e g i s l a t u r e .  M o n e y  in the fund s h a l l  b e  u s e d  s o l e l y  to a s s i s t  

p e r s o n s  of l ower and m o d e r a t e  i n c o m e  to p u r c h a s e  h o m e s  f i n a n c e d  u n d e r  

the special m o r t g a g e  p u r c h a s e  p r o g r a m  by p r o v i d i n g  a s u b s i d y  to the 

p e r s o n s  in an a m o u n t  not g r e a t e r  than the d i f f e r e n c e  b e t w e e n

(1) the a m o u n t  a n n u a l l y  requi r e d  to p a y  i n t e r e s t  a n d  p r i n c i­

pal on that p e r s o n ' s  l oan and real p r o p e r t y  t a x e s  and i n s u r a n c e  for the 

h o m e  p u r c h a s e d  w i t h  the loanj an d

(2) 25 p e r c e n t  of that p e r son's a n n u a l  g ro s s  incom e .

Sec. 1 8 . 5 6 .0 9 3 .  INSUR A NC E .  (a) T h e r e  is e s t a b l i s h e d  in the

c o r p o r a t i o n  the h o u s i n g  i n s u r a n c e  fund, the r u r a l  h o u s i n g  h a z a r d  i n s u r­

ance fund, a n d  the rural h o u s i n g  title i n s u r a n c e  fund. T h e  funds s h a l l

4

be c o m p l e t e l y  s e g r e g a t e d  from a l l  other funds of the c o r p o r a t i o n ,  and 

are trust f unds for the uses a n d  p u r po s e s  of this s e c t i o n .  T h e  c o r p o r a­

tion m a y  a d o p t  r e g u l a t i o n s  u n d e r  AS 1 8 . 5 6 . 0 8 8 a n d  e n t er  i n t o  a g r e e m e n t s  

w i t h  resp e c t  to the e x e r c i s e  of an y power r e l a t i n g  to the f unds u n d e r  

this section, i n c lu d i n g ,  w i t h o u t  limitation, a g r e e m e n t s  as to the u s e  of 

the m o n e y  in the funds, a g r e e m e n t s  w it h  r e s p e c t  to the t e r m s  and c o n d i­

tions upo n  w h i c h  p a y m e n t s  f r o m  the funds m u s t  be m a d e  to the c o r p o r a t i o n  

w i t h  r e s pe c t  to m o r t g a g e  loans i n s u r e d  under this s ec t i o n ,  a g r e e m e n t s  as 

to a c c o u n t s  or s u b a c c o u n t s  in the funds for d i f f e r e n t  c a t e g o r i e s  of 

loans, and a g r e e m e n t s  r e g a r d i n g  the p a y m e n t  o f  a n d  s e c u r i t y  for b o n d s  of 

the c o r p o r a t i o n .  Th e  c o r p o r a t i o n  ma y  pledge, assi g n,  or g r a n t  o t h e r  

i n t e r e s t s  in the funds as m a y  be  n e c e s s a r y  or a p p r o p r i a t e  in c o n n e c t i o n  

w i t h  the i n s u r a n c e  of m o r t g a g e  loans and to p r o v i d e  for th e  p a y m e n t  of

and s e c u r i t y  for bonds o f  the c o r p or a t i o n .

(b) In a d d i t i o n  to an y  o t h e r  fees and c h a r g e s  w h i c h  the c o r p o r a­

tion m a y  c h a r g e  o n  m o r t g a g e  loans, the c o r p o r a t i o n  m a y  c o l l e c t ,  or c a u s e
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t o  be c o l l e c t e d ,  I n s u r a n c e  c o m m i t m e n t  f ees an d  i n s u r a n c e  p r e m i u m s  o n  

m o r t g a g e  loans i n s u r e d  b y  a f und u n d e r  this s e c t i o n .

(c) A m o r t g a g e  l o a n  p u r c h a s e d  b y  the c o r p o r a t i o n  as p a r t  of its 

s p e c i a l  m o r t g a g e  l oan p u r c h a s e  p r o g r a m  m a y  be i n s u r e d  b y  t he  h o u s i n g  

i n s u r a n c e  fund, a n d  a m o r t g a g e  l o a n  o n  a m o b i l e  h o m e  or  r e s i d e n c e  

l o c a t e d  in a r e m o t e ,  u n d e r d e v e l o p e d ,  b l i g h t e d  or r u r a l  a r e a  of the s t a t e  

m a y  a l s o  be i n s u r e d  (1) a g a i n s t  h a z a r d  loss b y  the rural h o u s i n g  h a z a r d  

i n s u r a n c e  fund w h e n  h a z a r d  i n s u r a n c e  f r o m  the o t h e r  s o u r c e s  s a t i s f a c t o r y  

to p r i v a t e  m o r t g a g e  l e n d e r s  is not, in the o p i n i o n  of the c o r p o r a t i o n ,  

a v a i l a b l e  on r e a s o n a b l e  terms, a n d  (2) a g a i n s t  t i t l e  d e f e c t  b y  the r u r a l  

h o u s i n g  title i n s u r a n c e  fu n d  w h e n  t i t l e  i n s u r a n c e  f r o m  o t h e r  s o u r c e s  

s a t i s f a c t o r y  to p r i v a t e  m o r t g a g e  l e n d e r s  is not, in the o p i n i o n  of the

c o r p o r a t i o n ,  a v a i l a b l e  o n  r e a s o n a b l e  terms. T h e  e n d o r s e m e n t  of the

c o r p o r a t i o n  on the m o r t g a g e  that it is i n s u r e d  b y  an y  f u n d  u n d e r  t his 

s e c t i o n  at the t ime of p u r c h a s e  or a c q u i s i t i o n  of the m o r t g a g e  l o a n  is 

c o n c l u s i v e  e v i d e n c e  t h a t  the m o r t g a g e  l o a n  is i n s u r e d  u n d e r  the p r o v i­

s i o n s  of this s e c t i o n  by the fund.

(d) M o r t g a g e  loans m a y  be i n s u r e d  by  a fund  or a n  a c c o u n t  in a

f u n d  u n d e r  this s e c t i o n  o n l y  w h e n  the a m o u n t  in the f u n d  or in the 

a c c o u n t  as a p e r c e n t a g e  of the s u m  o f  all m o r t g a g e  l oans to be i n s u r e d  

a n d  all u n p a i d  p r i n c i p a l  o n  m o r t g a g e  l oans to be i n s u r e d  b y  the f u n d  or 

t h e  a c c o u n t  e q u a l s  or e x c e e d s  th e  f u n d  r e q u i r e m e n t .  T h e  f u n d  r e q u i r e­

m e n t  for each  f u n d  or a c c o u n t  s h a l l  b e  c a l c u l a t e d  as the p e r c e n t a g e  

w h i c h  the c o r p o r a t i o n  d e t e r m i n e s  is a c t u a r i a l l y  s o u n d  for o p e r a t i o n  of 

t h e  f u n d  or a c c o u n t .

(e) W h e n  the c o r p o r a t i o n  d e t e r m i n e s  w h a t  is a c t u a r i a l l y  s o u n d  w i t h  

r e s p e c t  to the o p e r a t i o n  of e a c h  f u n d  or a c c o u n t  in a f und, it s h a l l  

c o n s i d e r  m e a n s  of p r o v i d i n g  s u f f i c i e n t  r e v e n u e s  for the o p e r a t i o n  o f  the 

f u n d  o r  a c c ou n t ,  w i t h o u t  r e g a r d  to a m o u n t s  w h i c h  m a y  h a v e  b e e n  or may,
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a f t e r  the d a t e  of d e t e r m i n a t i o n  of a c t u a r i a l  s o u n d n e s s ,  he a p p r o p r i a t e d  

u n d e r  (f) of this s e c t i o n  a n d  it s hall c o n s i d e r  f a c t o r s  w h i c h  m u s t  

i n c l u d e ,  w i t h o u t  l i m i t a t i o n ,

(1) as to the m o r t g a g e s  i n s u r e d  b y  the h o u s i n g  i n s u r a n c e  

f u n d ,  or an a c c o u n t  of the h o u s i n g  i n s u r a n c e  fund, e s t i m a t e s  of f u t u r e  

d e f a u l t s  and l o s s e s  on m o r t g a g e  loans i n s u r e d  u n d e r  thi s  s e c t i o n  b a s e d  

o n  a c t u a l  d e f a u l t  an d  loss e x p e r i e n c e  on t h o s e  m o r t g a g e  l oans or o n  

s i m i l a r  m o r t g a g e  loans in A l a s k a  or e l s e w h e r e ,  e s t i m a t e s  of r e c o v e r i e s  

o n  d e f a u l t e d  or f o r e c l o s e d  m o r t g a g e  loans b a s e d  on t h a t  e x p e r i e n c e ,  the 

t e r m s  and c o n d i t i o n s  of th e  m o r t g a g e  loans i n s u r e d  u n d e r  t h i s  s e c t i o n ,  

e s t i m a t e s  of e a r n i n g s  a n d  i n c o m e  of a m o u n t s  on d e p o s i t  in the fund, an d  

a n y  o t h e r  a p p r o p r i a t e  f a c t o r s ;

(2) as to m o r t g a g e s  i n s u r e d  b y  t h e  r ural h o u s i n g  t i t l e  i n s u r­

a n c e  fund, e s t i m a t e s  of d e f a u l t s  a n d  l o s s e s  by r e a s o n  of t i t l e  d e f e c t s  

w h i c h  are o t h e r w i s e  u n i n s u r e d ,  e s t i m a t e s  of e a r n i n g s  an d  i n c o m e  of 

a m o u n t s  on d e p o s i t  in the f u n d  or the a c c o u n t ,  and  a n y  o t h e r  a p p r o p r i a t e  

f a c t o r s ;  and

(3) as to m o r t g a g e s  i n s u r e d  b y  th e  r u r a l  h o u s i n g  h a z a r d  

i n s u r a n c e  fund, or a n  a c c o u n t  of the r u r a l  h o u s i n g  h a z a r d  i n s u r a n c e  

f u n d ,  e s t i m a t e s  of d e f a u l t  b y  r e a s o n  of h a z a r d  l o s s e s  w h i c h  a r e o t h e r­

w i s e  u n i n s u r e d ,  e s t i m a t e s  of e a r n i n g s  a n d  i n c o m e  of a m o u n t s  o n  d e p o s i t  

i n  the f und or the a c c o u n t ,  an d  a n y  o t h e r  a p p r o p r i a t e  f a c t o r s .

(f) O n  D e c e m b e r  1 of e a c h  y e a r  the c o r p o r a t i o n  s h a l l  a s c e r t a i n  the

a m o u n t  o n  d e p o s i t  in e a c h  f u n d  e s t a b l i s h e d  u n d e r  this s e c t i o n  a n d  in

e a c h  a c c o u n t  of e a c h  fund. If the a m o u n t  i n  any f u n d  or a c c o u n t  is less

t h a n  the f u n d  r e q u i r e m e n t  for the f und o r  a c c o u n t ,  the c o r p o r a t i o n

s h a l l ,  no l a te r  t h a n  J a n u a r y  2 of the f o l l o w i n g  y ea r ,  c e r t i f y  in w r i t i n g  

to t h e  g o v e r n o r  a n d  to t h e  l e g i s l a t u r e ,  t h e  a m o u n t,  if any, r e q u i r e d  to 

r e s t o r e  t h a t  f u n d  or  a c c o u n t  to the f u n d  r e q u i r e m e n t .  T h e  l e g i s l a t u r e
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m a y  a p p r o p r i a t e  the amount and the c o r p o r a t i o n  shall d e p o s i t  in the f u n d  

or a c c o u n t  all amou n t s  a p p r o p r i a t e d  d u r i n g  the the n  c u r r e n t  state fi s c a l 

year. N o t h i n g  in this s u b s e c t i o n  c r e a t e s  a debt or l i a b i l i t y  of the 

state.

* Sec. 23. AS 1 8 . 5 6 .095(d) is a m e n d e d  to read:

(d) A m o r t g a g e  loan [, I N C L U D I N G  A S TA T E  VET E R A N S '  LO A N , ]  may be 

i n s u r e d  if the loan to value r a t i o  at the time of the i n s u r a n c e  loan 

does not e x c e e d  80 perc e n t  or, if the loan to v a l ue  r atio d oes exceed 

that p e r c e n t a g e ,  if it is f e d e r a l l y  insu r ed  or g u a r a n t e e d  or insured b y  

a q u a l i f i e d  m o r t g a g e  i n surance c o m p a n y  to the ex t e n t  of the excess. [IN 

A D D I T I O N ,  A S T A T E  VETERANS' L O A N  M A Y  BE IN S U R E D  IF T H E  LOA N  T O  VALUE 

R A T I O  D O E S  NOT E X C E E D  90 P E R CENT.] Th e  e n d o r s e m e n t  of the c o r p o r a t i o n  

o n  the m o r t g a g e  at the time of p u r c h a s e  or a c q u i s i t i o n  of the m o r tgage 

loan is c o n c l u s i v e  e v i d e n ce  that the m o r t g a g e  loan is i n s u r e d  under the 

p r o v i s i o n s  of this section. T h e  i n s u r a n c e  is p a y a b l e  s o l e l y  from the 

m o r t g a g e  i n s ur a n c e  fund.

* Sec. 24. AS 1 8 .5 6 . 0 9 5 ( e )( 1 )  is a m e n d e d  to read:

(1) in the case of f e d e r a l l y  i n s u r e d  or g u a r a n t e e d  m o r t g a g e  

loans, or m o r t g a g e  loans [, I N C L U D I N G  S TA T E  V E T E R A N S '  LOANS,] insured b y  

a q u a l i f i e d  m o r t g a g e  ins u r a nc e  c o m p a n y  or, if not so i n s u r e d  or g u a r a n­

teed, w i t h  a loan to value r a t i o  at the time of the m o r t g a g e  i n s u r a n c e 

a p p l i c a t i o n  less t h a n  80 pe r cent, the g r e a t e r  of (A) two p e r c e n t  of th e 

u n p a i d  p r i nc i p a l  amount of t h o s e  m o r t g a g e  loans, or (B) a p e r c e n t a g e  

w h i c h  the c o r p o r a t i o n  w i t h  the a p p r o v a l  of the c o m m i s s i o n e r  o f  c o m m e r c e  

a n d  e c o n o m i c  d e v e l o p m e n t  d e t e r m i n e s  is a c t u a r i a l l y  s ound for o p e r a t i o n  

of the m o r t g a g e  i n s u r a n c e fund;

*  Sec. 25. A S  18.56.095(f) is a m e n d e d  to read:

(f) O n  D e c e m b e r  1 of e a c h  y e a r  the c o m m i s s i o n e r  of c o m m e r c e  a n d 

e c o n o m i c  d e v e l o p m e n t  shall d e t e r m i n e  the am ou n t  o n  d e p o s i t  in the m o r t -
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g a g e  i n s u r a n c e  fund. If the a m o u n t  in the fund is less than the fund 

r e q u i r e m e n t ,  the c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  s h a l l  

re q u e s t  the c o r p o r a t i o n  to t r a n s f e r  fro m  a n y  a v a i l a b l e  funds t he  a m o u n t  

n e c e s s a r y  to r e s t o r e  the m o r t g a g e  I n s u r a n c e  fu n d  to the fund r e q u i r e m e n t  

and the c o r p o r a t i o n  shall p r o m p t l y  c o m p l y  w i t h  the r e q u e s t  f r o m  any 

funds a v a i l a b l e  s u b j e c t  to a g r e e m e n t s  w i t h  h o l d e r s  of any of its o b l i g a­

tions. If s u f f i c i e n t  funds are not p r o v i d e d  as the r e s u l t  of such 

req ue s t s ,  the c o m m i s s i o n e r  of c om m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  shall, 

n o  later t h a n  J a n u a r y  2 of the f o l l o w i n g  year, m a k e  a n d  d e l i v e r  to the 

g o v e r n o r  a n d  to the c h a i r m e n  of the h o u s e  and s e n a t e  finan c e  c o m m i t t e e s  

his c e r t i f i c a t e  s t a t i n g  the sum r e q u i r e d  to r e s t o r e  the fund to the f u n d 

r e q u i r e m e n t  and the su m  so c e r t i f i e d  m a y  be a p p r o p r i a t e d  and p a i d  to the 

fund d u r i n g  the t hen c u r r e n t  state fiscal year. N o t h i n g  in thi s  s u b­

section crea t es  a debt or l i a b i li t y  of the state.

* Sec. 26. AS 1 8 . 5 6 . 0 9 5 ( h ) ( 4 )  is a m e n d e d  to read:

(4) " s p ecial m o r t g a g e  loan i n s u r a n c e  c o m m i t m e n t  f e e "  and 

"s p e c i a l  m o r t g a g e  loan i n s u r a n c e  p r e m i u m "  mean, r e s p e c t i v e l y ,  a fee of 

such p e r c e n t  of the p r i n c i p a l  amount of a m o r t g a g e  loan to be i n s ur e d  

u n d e r  this section, and a n  ann u a l  i n s u r a n c e  p r e m i u m  of such p e r c e n t  of 

the p o r t i o n  of the u n p a i d  p r i n c i p a l  a m o u n t  of a m o r t g a g e  loa n i n s u r e d  

u n d e r  this s e c t i o n  w h i c h  is not f e d e r a l l y  i n s u r e d  or g u a r a n t e e d  or 

insu r e d  by a p r i v a t e  m o r t g a g e  i n s u r a n c e  c o m p a n y,  w h i c h  the c o r p o r a t i o n  

w i t h  the a p p r o v a l  of the c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p­

me n t  d e t e r m i n e s  is a c t u a r i a l l y  s ound for the o p e r a t i o n  of the m o r t g a g e  

i n s u r a n c e  fund;

* Sec. 27. AS 18.56 is a m e n d e d  hy a d d i n g  n e w  s e c t i o n s  to read:

Sec. 1 8.56.096. L I M I T A T I O N S  O N  P O W E R S  T O  M A K E  O R  P U R C H A S E  M O R T G A G E  

LOANS. T h e  c o r p o r a t i o n  m a y  not make, p a r t i c i p a t e  in the m a k i n g  of, 

p ur c h a s e , or p a r t i c i p a t e  in the p u r c h a s e  of a m o r t g a g e  loan u n d e r  thi s

-25- F C C S S B  1

' j - ' - . . '.CM i l  l



1

2

3

<1

5

6

1

»

<1

10

11

12

13

1 4

15

16

17

18

19

20

21

22

23

24

25

26

27

28

22.

-V

r

c h a p t e r  w h i c h  e x c e e d s  the l i m i t a t i o n s  o n  m o r t g a g e  loans p u r c h a s e d  h y  the 

F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n  as to p r i n c i p a l  a m o u n t  a n d  l o a n -  

t o - v a l u e  ratio.

Sec. 1 8 . 5 6 . 0 9 7 .  C O L L A T E R A L  F O R  LOANS. U n d e r  p r o c e d u r e s  e s t a b­

lish e d  b y  r e g u l a t i o n s  of the c o r p o r a t i o n  a d o p t e d  in a c c o r d a n c e  w i t h  

A S  1 8 . 5 6 . 0 8 8  a p e r s o n  m a y  p l e d g e  as s e c u r i t y  for the r e p a y m e n t  of a l o a n  

m a d e ,  p u r c h a s e d  or i n s u r e d  b y  the c o r p o r a t i o n  u n d e r  this c h a p t e r  a 

p r e f e r e n c e  r i g h t  he h o l d s  to r e c e i v e  t i t l e  to l and he o c c u p i e s  as a 

p r i m a r y  p lace o f  r e s i d e n c e ,  p r i m a r y  p l a c e  of b u s i n e s s ,  s u b s i s t e n c e  

c a m p s i t e ,  or as h e a d q u a r t e r s  for r e i n d e e r  h u s b a n d r y .  T h e  p r e f e r e n c e  

r i g h t  m u s t  be c o n v e y e d  to the p e r s o n  b y  the N a t i v e  c o r p o r a t i o n  to w h i c h  

th e  lan d was g r a n t e d  u n d e r  s e c t i o n  14 of the A l a s k a  N a t i v e  C l a i m s  

S e t t l e m e n t  Act (85 S tat. 688, 43 U . S . C .  secs. 1601 - 1626, as a m e n d e d  b y  

P.L. 9 4 - 20 4 )  b e f o r e  it m a y  be p l e d g e d  as s e c u r i t y  u n d e r  thi s  s e c t i o n .

T h e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s hall p r e s c r i b e  p r o­

c e d u r e s  and s t a n d a r d  f orms for e s t a b l i s h i n g  a n d  a p p r a i s i n g  the v a l u e  of 

a p r e f e r e n c e  r i g h t  h e l d  b y  a p e r s o n  to s e c u r e  the r e p a y m e n t  o f  a l o a n  

m a d e ,  p u r c h a s e d  or i n s u r e d  b y  the c o r p o r a t i o n  u n d e r  thi s  c h a p t e r .

Sec. 1 8 . 5 6 . 0 9 8 .  S P E C I A L  M O R T G A G E  L O A N  P U R C H A S E  P R O G R A M .  (a) T h e  

c o r p o r a t i o n  s h a l l  e s t a b l i s h  a s p e c i a l  m o r t g a g e  l o a n  p u r c h a s e  p r o g r a m .  

U n d e r  the s p e c i a l  m o r t g a g e  l o a n  p u r c h a s e  p r o g r a m ,  the c o r p o r a t i o n  m a y  

p u r c h a s e  m o r t g a g e  loans, i n c l u d i n g  g r a d u a t e d  p a y m e n t  m o r t g a g e  loans, 

m a d e  (1) for t he  p u r c h a s e  o f  r e s i d e n c e s ;  or (2) for the r e f i n a n c i n g  of a 

m o r t g a g e  l o a n  o n  a r e s i d e n c e  if the p u r p o s e  of the r e f i n a n c i n g  is to 

p r o v i d e  m o n e y  for the i m p r o v e m e n t  or r e h a b i l i t a t i o n  of the r e s i d e n c e .

(b) T h e  c o r p o r a t i o n  s h a l l  a d o p t  r e g u l a t i o n s  u n d e r  A S  1 8 . 5 6 . 0 8 8  to

e s t a b l i s h  m i n i m u m  c o n s t r u c t i o n  s t a n d a r d s  w h i c h  a r e s i d e n c e  m u s t  m e e t  

b e f o r e  the c o r p o r a t i o n  m a y  p u r c h a s e  a m o r t g a g e  l o a n  o n  t h e  r e s i d e n c e  

u n d e r  (a) o f  thi s s e c t i o n .  T h e  m i n i m u m  c o n s t r u c t i o n  s t a n d a r d s  s h a l l
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i n c l u d e  s t a n d a r d  d e v i a t i o n s  f r o m  t h e  m i n i m u m  c o n s t r u c t i o n  s t a n d a r d s  to 

a l l o w  the c o r p o r a t i o n  t o  p u r c h a s e  m o r t g a g e  l o a n s  o n  r e s i d e n c e s  w h i c h  d o  

n o t  m e e t  t h e  m i n i m u m  c o n s t r u c t i o n  s t a n d a r d s  b u t  w h i c h  are c e r t i f i e d  b y  

an e n g i n e e r  t o  b e  w i t h i n  t h e  s t a n d a r d  d e v i a t i o n s .  T h e  s t a n d a r d  d e v i a­

ti o n s  s h a l l  i n c l u d e ,  b u t  a r e  not l i m i t e d  to, p r o v i s i o n s  r e l a t i n g  to 

w a t e r  h o l d i n g  t a n k s ,  o n - s i t e  w a t e r  a n d  s e w e r  s y s t e m s ,  and f o u n d a t i o n s .

(c) T h e  c o r p o r a t i o n  m a y  p l e d g e  m o r t g a g e  loans p u r c h a s e d  b y  the 

c o r p o r a t i o n  u n d e r  (a) o f  thi s  s e c t i o n ,  m o r t g a g e  l oa n s  a s s i g n e d  to the 

c o r p o r a t i o n  f o r  the s p e c i a l  m o r t g a g e  loa n  p u r c h a s e  p r o g r a m , a n d  m o r t g a g e  

l o a n s  p u r c h a s e d  w i t h  a m o u n t s  a p p r o p r i a t e d  to the c o r p o r a t i o n  fo r  the 

s p e c i a l  m o r t g a g e  l o a n  p u r c h a s e  p r o g r a m  to p a y  the p r i n c i p a l ,  i n t e r e s t ,  

a n d  r e d e m p t i o n  p r e m i u m ,  if any, o n  b o n d s  or b o n d  a n t i c i p a t i o n  n o t e s  

i s s u e d  b y  t h e  c o r p o r a t i o n  for the s p e c i a l  m o r t g a g e  l o a n  p u r c h a s e  p r o­

gra m .

(d) T h e  c o r p o r a t i o n  s h a l l  d e t e r m i n e  t he  i n t e r e s t  rate c h a r g e d  o n  a 

m o r t g a g e  l o a n  p u r c h a s e d  u n d e r  (a) of this s e c t i o n  in a c c o r d a n c e  w i t h  th e 

f o l l o w i n g :

(1) the i n t e r e s t  r a t e  m a y  no t  e x c e e d  n i n e  p e rc e n t  for the

f i r s t  $ 9 0 , 0 0 0  o f  the l o a n  if the l o a n  is m a d e  to a n  e l i g i b l e  v e t e r a n

u n d e r  A S  1 8 . 5 6 . 1 0 1 ;

(2) the i n t e r e s t  r a t e  m a y  not e x c e e d  10 p e r c e n t  f o r  the f i r s t  

$ 9 0 , 0 0 0  o f  t h e  loa n  if t h e  loa n  is m a d e  to a p e r s o n  other t h a n  a n  

e l i g i b l e  v e t e r a n  u n d e r  A S  1 8 . 5 6 . 1 0 1 ;

(3) the i n t e r e s t  r a t e  f o r  the a m o u n t  of the loan w h i c h

e x c e e d s  $ 9 0 , 0 0 0  s h a l l  e q u a l  the m o r t g a g e  p r o g r a m  c o s t s  to t h e  c o r p o r a­

t i o n  a t t r i b u t a b l e  to t h a t  p a r t  of the loan.

(e) T h e  c o r p o r a t i o n  s h a l l  e s t a b l i s h  r e g u l a t i o n s  in a c c o r d a n c e  w i t h  

A S  1 8 . 5 6 . 0 8 8  to  i m p l e m e n t  the s p e c i a l  m o r t g a g e  l o a n  p u r c h a s e  p r o g r a m .

In  o r d e r  t o  d i s c o u r a g e  th e  s p e c u l a t i v e  u s e  o f  m o r t g a g e  c r e d i t  u n d e r  t h e
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s p e c i a l  m o r t g a g e  loan p u r c h a s e  p r o g r a m  fo r  p u r p os e s  o t h e r  than h o m e  

o w n e r s h i p ,  t h e  r e g u l a t i o n s  shall i n c l u d e  p r o v i s i o n s  all ow i n g ,  p r o h i b i t­

ing, or o t h e r w i s e  s e t t i n g  c on d i t i o n s  o n  the right to a s s u m e  m o r t g a g e  

l o a n s  p u r c h a s e d  under (a) of this s e c t i o n .

(f) In this s e c t i o n  and in A S  1 8 . 5 6 . 0 9 9 ,

(1) " g r a d u a t e d  paym e n t  m o r t g a g e  loan" m eans a m o r t g a g e  loan 

t h e  t e r ms  of w h i c h  p r o v i d e  for m o n t h l y  p r i n c i p a l  and i n t e r e s t  p a y m e n t s  

w h i c h

(A) d u r i n g  the first y e a r  of the m o r t g a g e  loan a r e  lower 

than the m o n t h l y  p r i n c i p a l  an d  i n t e r e s t  p a y m e n t s t hat w o u l d  be  

r e q u i r e d  u n d e r  the terms of a level p a y me n t  m o r t g a g e  loan m a d e  at 

the s a m e  in t e r e s t  rate; and

(B) d u r i n g  s u b s e q u e n t  y e a r s  of the m o r t g a g e  loan are 

g r a d u a t e d  to p r o v i d e for the sam e  r e t u r n  over the ter m  of the loan 

that w o u l d  have b e e n  p r o v i de d  b y  a level payment m o r t g a g e  l o a n  made 

at the sam e in t e r e s t  rate;

(2) " m o r t g a ge  loan" i n c l u d e s  a benef i c i a l  i n t e r e s t  or p a r­

t i c i p a t i o n  in a m o r t g a g e  loan;

(3) " m o r t g a g e  pr o g r a m  c o s t s "  m e a n s

(A) if the m o r t g a g e  l oans are p u r c h a s e d  wit h  the 

p r o c e e d s  of bonds of the c o r p o r a t i o n ,  the i nt e r e s t  costs to the 

c o r p o r a t i o n  on the bonds d e t e r m i n e d  in a c c o r d a n c e  w i t h  a p p l i c a b l e  

r e g u l a t i o n s  a d o p t e d  u nder s e c t i o n  103 of the I n t e r n a l  R e v e n u e  Code 

(26 U.S . C .  sec. 103, as a m e n d e d ) r e l a t i n g  to a r b i t r a g e  p l u s  an 

a d d i t i o n a l  am o u n t  d e t e r m i n e d  b y  the c o r p o r a t i o n  for a l l o c a b l e  

e x p e n s e s  of o p e r a t i on ,  for c o s t s  o f  issuance, a n d  for m o r t g a g e  

s e r v i c i n g ;  or '

( B )  if the m o r t g a g e  l o a n s  are p u r c h a s e d  w ith a m o u n t s  

a p p r o p r i a t e d  to the c o r p o r a t i o n  b y  law, the i n t e r e s t  cost w h i c h  the

-28- FCC S SB  1
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c o r p o r a t i o n  e s t i m a t e s  it w i l l  pay on its b o n d s  at t h e  time of the 

n ext p r o p o s e d  s a l e  o f  its b o n d s  plus an a d d i t i o n a l  am o u nt  d e t e r­

m i n e d  b y  t h e  c o r p o r a t i o n  for a l l o c a b l e  e x p e n s e s  of o p e r a t i o n ,  for  

costs of i s s u a n c e ,  a n d  for m o r t g a g e  s e r v i c i n g ;

(4) " r e s i d e n c e "  means an o w n e r - o c c u p i e d ,  s i n g l e - f a m i l y  r e s i­

dence, i n c l u d i n g  a m o b i l e  home, or an o w n e r - o c c u p i e d  d u p l e x .

Sec. 1 8 . 5 6 . 0 9 9 .  P O W E R S  OF C O R P O R A T I O N  T O  D E A L  IN M O R T G A G E  L O A N S .  

T h e  c o r p o r a t i o n  m a y  p u r c h a s e ,  sell, hold, o r  o t h e r w i s e  d e a l  in m o r t g a g e
u

loans. In c o n n e c t i o n  w i t h  the p u r c h a s e  or  ̂ a l e  of a b e n e f i c i a l  i n t e r e s t  

or p a r t i c i p a t i o n  in a m o r t g a g e  loan, the c o r p o r a t i o n  m a y  e n t e r  i n t o  a 

t r u s t  a g r e e m e n t  providirig for the custody, c o n t r o l ,  a n d  a d m i n i s t r a t i o n  

of the m o r t g a g e  loan. T h e  trust ag r e e m e n t  m a y  p r o v i d e  that the c o r p o r a­

tion or a b a n k  o r  t rust company s hall act as t r u s t o r  or t r u s t e e  u n d e r  

the trust and t h a t  t i t l e  to the m o r t g a g e  loans s u b j e c t  to the t r u s t  

shall he c o n s i d e r e d  to h a v e  passed as p r o v i d e d  in the t r u s t  a g r e e m e n t .

T o  the e x t e n t  p r o v i d e d  i n  the t rust a g r e e me n t ,  the e f f e c t  of a s a l e  of  a

b e n e f i c i a l  i n t e r e s t  or p a r t i c i p a t i o n  in a m o r t g a g e  l o a n  is the s a m e  as

the sale of the m o r t g a g e  loan s u b j e c t  to the trust.

* Sec. 28. AS 1 8 . 5 6 . 1 0 0 ( e )  is a m e n d e d  to read:

(e) Th e  c o r p o r a t i o n  may p r o v i d e  for the iss u a n c e ,  at one t i m e  or 

f r o m  time to time, o f  h o u s i n g  d e v e l o p m e n t  f u n d  n o te s  f o r  the p u r p o s e  of 

p r o v i d i n g  m o n e y  [FUNDS] for the fund. [THE C O M M I S S I O N E R  O F  R E V E N U E  IS 

A U T H O R I Z E D  T O  P U R C H A S E  FUND N OTES WIT H  S U R P L U S  FUNDS I N  T H E  S T A T E  T R E A­

SURY. BEF O R E  S U B M I S S I O N  OF THE E X E C U T I V E  B U D G E T  TO T H E  L E G I S L A T U R E ,  T H E 

C O M M I S S I O N E R  O F  R E V E N U E  S HALL A N N U A L L Y  R E C O M M E N D  T O  T H E  G O V E R N O R  T H E  

A N T I C I P A T E D  A M O U N T S  O F  SURPLUS F U N D S  A V A I L A B L E  FOR P U R C H A S E  O F  F U N D

N O T E S  IN T H E  F I S C A L  Y E A R  E N C O M P A S S E D  BY T H E  BUDGET. I N  M A K I N G  H I S

R E C O M M E N D A T I O N  T O  T H E  GOVERNOR, T H E  C O M M I S S I O N E R  O F  R E V E N U E  S H A L L  C O N­

SID E R  T H E  E X P E N D I T U R E  A N D  R E V E N U E  P R O J E C T I O N S  C O N T A I N E D  IN  T H E  M O S T
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R E C E N T  R E V E N U E  S O U R C E  D O C U M E N T  P R E P A R E D  F O R  A N D  S U B M I T T E D  T O  T H E  L E G I S­

L A T U R E  BY T H E  A D M I N I S T R A T I O N .  IF T H E  G O V E R N O R  A G R E E S  W I T H  T H E  R E C O M­

M E N D A T I O N  OF  T H E  C O M M I S S I O N E R  OF R E V E N U E  H E  S H A L L  F O R W A R D  T H E  R E C O M M E N­

D A T I O N  T O  T H E  C O R P O R A T I O N . ]

* S ec. 29. A S  1 8 . 5 6  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 1 8 . 5 6 . 1 0 1 .  E L I G I B I L I T Y  F O R  V E T E R A N S '  I N T E R E S T  R AT E S .  T h e  

f o l l o w i n g  p e r s o n s  a r e  e l i g i b l e  v e t e r a n s  f o r  the p u r p o s e s  of A S  1 8 . 5 6 . -  

0 9 8 ( d ) :

(1) a p e r s o n  w h o  s e r v e d  in the a r m e d f o r c e s  o f  the U n i t e d  

S t a t e s  for 9 0  d a y s  or m ore, or w h o s e  s e r v i c e  was for less t h a n  9 0  day s  

b e c a u s e  of i n j u r y  or d i s a b i l i t y  i n c u r r e d  in the l i n e  of d u t y ,  a f t e r  

A p r i l  6, 1917,

(A) w h o  at the t ime of i n d u c t i o n  i n t o  th e  s e r v i c e  wa s  a

r e s i d e n t  o f  the t e r r i t o r y  or state, w h o  h a d  b e e n  a r e s i d e n t  for not

l es s  t h a n  o n e  y e a r  i m m e d i a t e l y  b e f o r e  his i n d u c t i o n ,  a n d  w h o  r e­

tu r n e d  to t h e  t e r r i t o r y  or s t a t e  w i t h i n  one y e a r  a f t e r  d i s c h a r g e  as 

a r e s i d e n t  w i t h  the i n t e n t i o n  o f  r e m a i n i n g  in the t e r r i t o r y  or 

state; or

(B) who ,  n o t  b e i n g  a b o n a  fide r e s i d e n t  of the t e r r i t o r y  

or s t a t e  a t  the time o f  e n t r y  i nto th e  s e r v i c e ,  h a s  b e e n  a r e s i d e n t  

o f  the t e r r i t o r y  o r  s t a t e  for at l e a s t  one y e a r  at the t i m e  of the 

l o a n  a p p l i c a t i o n  a n d  h a s  b e e n  a r e s i d e n t  of  t h e  t e r r i t o r y  or s t a t e  

f o r  at l e a s t  five y e a r s ;  a n d

(C) w h o s e  d i s c h a r g e  wa s  u n d e r  h o n o r a b l e  c o n d i t i o n s ;

(2) t h e  w i d o w  or w i d o w e r  of a  m e m b e r  o f  th e  a r m e d  f o r c e s  or 

a n  e l i g i b l e  v e t e r a n  if

(A) t h e  m e m b e r  o r  v e t e r a n  was a r e s i d e n t  of  t h e  t e r r i­

t o r y  or s t a t e  for o n e  y e a r  b e f o r e  i n d u c t i o n  i n t o  t h e  s e r v i c e ;

(B) the m e m b e r  o r  v e t e r a n  s e r v e d  i n  t h e  a r m e d  f o r c e s  f o r

- 3 0 -  F C C S S B  1
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at l e a s t  90 d a y s  a f t e r  A p r i l  6, 1917} a n d

(C) h i s  d i s c h a r g e  w a s  u n d e r  h o n o r a b l e  c o n d i t i o n s ;

(3) a p e r s o n  w h o  h a s  s e r v e d  in t h e  A l a s k a  A r m y  N a t i o n a l  

Gu a r d ,  the A l a s k a  A i r  N a t i o n a l  G u a r d ,  or the A l a s k a  N a v a l  M i l i t i a  or w h o

h a s  s e r v e d  in a r e s e r v e  u n i t  of the U n i t e d  S t a t e s  a r m e d  f o r c e s  in A l a s k a

if the r e s e r v e  u ni t  r e q u i r e d ,  as a m i n i m u m ,  o n e  w e e k e n d  e a c h  m o n t h  of

d u t y  a n d  15 c o n s e c u t i v e  d a y s  of a c t i v e  du t y  t r a i n i n g  e a c h  y e a r  for not 

les s t h a n  f i v e  y e a r s  a n d  w h o s e  d i s c h a r g e  w a s  u n d e r  h o n o r a b l e  c o n d i t i o n s

Sec. 1 8 . 5 6 . 1 0 3 .  F E D E R A L  T A X A T I O N  OF I N T E R E S T  ON B O N D S  A N D  B OND

A N T I C I P A T I O N  NOTES. If the i n t e r e s t  on b o n d s  or bon d  a n t i c i p a t i o n  n otes 

of the c o r p o r a t i o n  i s s u e d  a f t e r  J u n e  1, 1980, b e c o m e s  t a x a b l e  u n d e r  the 

i n c o m e  ta x  laws of t h e  U n i t e d  S t a t e s ,  the l e g i s l a t u r e  m a y  a p p r o p r i a t e  an  

a m o u n t  s u f f i c i e n t  to p a y  th e  o u t s t a n d i n g  p r i n c i p a l  an d i n t e r e s t  on the 

b o n d s  or b o n d  a n t i c i p a t i o n  n o t e s .  N o t h i n g  in this s e c t i o n  c r e a t e s  a 

d e b t  o r  l i a b i l i t y  of the S t a t e  of A l a s k a .

Sec. 1 8 . 5 6 . 1 0 5 .  A L L O C A T I O N  O F  L E N D I N G  A C T I V I T I E S .  T h e  c o r p o r a t i o n  

s h a l l  d e s i g n a t e  r e g i o n s  w i t h i n  the s t a t e  w h i c h  in the a g g r e g a t e ,  e n­

c o m p a s s  the e n t i r e  s t a t e .  In p a r t i c i p a t i n g  i n  the m a k i n g  or p u r c h a s i n g  

o f  l oans u n d e r  AS 1 8 . 5 6 . 0 9 0 ( 1 )  - (3) or u n d e r  AS  18 . 5 6 . 1 0 0 ,  the c o r p o r a­

ti o n  s h a l l  m a k e  its m o n e y  a v a i l a b l e  t h r o u g h  the p r i v a t e  f i n a n c i a l  i n s t i­

tu t i o n s  in the s t a t e  w i t h i n  e a c h  r e g i o n  d e s i g n a t e d  b y  the c o r p o r a t i o n  

u n d e r  this s e c t i o n .  T h e  c o r p o r a t i o n  shall a l l o c a t e  its m o n e y  a m o n g  the 

r e g i o n s  o n  the b a s i s  of r e c e n t  a n d  f u t u r e  a n t i c i p a t e d  l e n d i n g  a c t i v i t y  

us w e l l  as the p o t e n t i a l  n e e d  for the loans in each r e g i o n  and m a y  

r e a l l o c a t e  its m o n e y  a m o n g  the r e g i o n s  as it c o n s i d e r s  a p p r o p r i a t e  to 

r e f l e c t  c h a n g e s  i n  l e n d i n g  a c t i v i t y  or n e e d  in the r e g i o n s .

* Sec. 30. A S  1 8 . 5 6 . 2 0 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

(b) By J a n u a r y  10 o f  e a c h  y e a r  b e g i n n i n g  in 1981, the b o a r d  shall  

publish a r e p o r t  o f  t h e  c o r p o r a t i o n  for d i s t r i b u t i o n  to th e  g o v e r n o r ,
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l e g i s l a t u r e ,  an d  the public. The  r e p o r t  shall be w r i t t e n  in e a s i l y  

u n d e r s t a n d a b l e  l a n guage. T h e  re p o r t  shall incl u d e  a fi n an c i a l  s t a t e m e n t  

a u d i t e d  b y  an i n d e p e n d e n t  o u t s i d e  auditor, a s t a t e m e n t  of c o r p o r a t i o n  

i n v e s t m e n t s  in m o r t g a g e  loans u nder this chapter, i n c l u d i n g  an e s t i m a t e  

of m a r k e t  v a l u e  of the m o r t g a g e  loans, a c o m p a r i s o n  of the c o r p o r a t i o n  

p e r f o r m a n c e  w i t h  the goals of the c o r p o r a t i on ,  and the levels of b o n d i n g  

and i n v e s t m e n t  a c t i v i t i e s  a n t i c i p a t e d  in the p r e v i o u s  year's report 

u n d e r (c) of this section, and any o ther i n f o r m a t i o n  the board b e l i e v e s  

w o u l d  be of i n t e r e s t  to the governor, the l e gi s l a t u r e ,  and the public. 

The a n n u a l  i n c o m e  s t a t e m e n t  a n d  b a l an c e  sheet of the c o r p o r a t i o n  shall 

be p u b l i s h e d  in at least o n e  n e w s p a p e r  in each j u d i c i a l  district. T h e  

b o a r d  m a y  also  p u b l i s h  o t h e r reports it co n s i d e r s  d e s i r a b l e  to c a r r y  out 

its p u r pose.

(c) T h e  c o r p o r a t i o n  s h a l l  include in its a n n u a l  report under (b) 

of this s e c t i o n  an e s t i m a t e  of the i n v es t m e n t  a c t i v i t y  of the c o r p o r a­

tion in m o r t g a g e  ]j>ans u n d e r  this c h a p t e r  for the f o l l o w i n g  1 2 - m o n t h  

p e r i o d  an d  an e s t i m a t e  of the amount of b onds to be issued for the 

i n v e s t m e n t s .  N o t w i t h s t a n d i n g  AS 1 8 . 5 6.090(12) or 18.56. 1 1 0 ( a ) ,  the 

c o r p o r a t i o n  m a y  not issue b onds o ther than  r e f u n d i n g  bonds d u r i n g  a n y  

1 2 - m o n t h  p e ri o d  b e g i n n i n g  a f t e r  Jun e  30, 1981, in an amount that e x c e e d s  

the a m o u n t  a p p r o v e d  by law for that 1 2 - m on t h  period.

* Sec. 31. AS 1 8 . 5 6 . 2 1 0 ( 1 1 )  is amen d e d to read:

(11) " r e s i d e n t i a l  h o u s i n g "  m e a n s  a s p e c i f i c  work or i m p r o v e­

me n t  u n d e r t a k e n  p r i m a r i l y  to p r o v i d e  d w e l l i n g  a c c o m m o d a t i o n s  w i t h o u t  

l i m i t a t i o n  as to fo r m  of la w f ul  o c c u pa n c y ,  w h e t h e r  rental, under c o n­

tract, fe e  o w n e r s h i p ,  cooperative, h o u sing, c o n d o m i n i u m ,  mobile home, or 

o ther lawful f o r m  of o w n e r s h i p ,  [FOR P E R S O N S  O F  L O W E R  AN D  M O D E R A T E  

INCOME, O R  IN REMOTE, U N D E R D E V E L O P E D  O R  B L I G H T E D  A R E A S , ]  i n c l u d i n g  the 

a c q u i s i t i o n ,  c o n s t r u c t i o n  or r e h a b i l i t a t i o n  of land, bui l d i n g s and
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i m p r o v e m e n t s  to them, a n d  s u c h  o t h e r n o n h o u s i n g  f a c i l i t i e s  as m a y  be 

i n c i d e n t a l  or a p p u r t e n a n t  to the land or b u i l d i n g s ;

Sec. 32. A S  2 4 . 2 0. 2 0 1 ( a )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(9) p r o v i d e  for an n u a l  post a u d i t s  of the A l a s k a  H o u s i n g  

F i n a n c e  C o r p o r a t i o n  and the A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y.

Sec. 33. AS 2 4 . 2 0 . 2 0 6  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(8) p r o v i d e  for a n  ann u al  o p e r a t i o n a l  a n d p e r f o r m a n c e  e v a l u a­

tio n  of the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  an d  the A l a s k a  I n d u s t r i a l  

D e v e l o p m e n t  A u t ho r i t y ;  the p e r f o r m a n c e  e v a l u a t i o n  s h a l l  include, but is 

not l im i t e d  to, a c o m p a r i s o n  of the impact on v a r i o u s  s e c t o r s  of the 

e c o n o m y  by  pu b l i c  and p r i v a t e  lending, the im p a c t  on r e s i d e n t  an d  n o n­

resident e m p l o y m e n t ,  the im p a c t  on real wa g e s,  an d  the impact on s t a t e 

an d  local o p e r a t i n g  an d  c a p i t al  b u d g e t s  of the p r o g r a m s  of the Al a s k a 

H o u s i n g  F i n a n c e  C o r p o r a t i o n  an d  the A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  

A u t h o r i t y .

Sec. 34. AS 2 6 . 1 5 . 0 4 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(e) If the real p r o p e r t y  w h i c h  secur e s  a loan m a d e  under (a)(2) or

(a)(4) o f  this* s e c t i o n  is t r a n s f e r r e d  b y  the b o r r o w e r  a n d  the loan was 

m a d e  five y ears or m o r e  b e f o r e  the transfer, the c o m m i s s i o n e r  of c o m­

me r c e  a n d  e c o n o m i c  d e v e l o p m e n t  shall a l l o w  the t r a n s f e r e e  to a s s u m e  the 

o u t s t a n d i n g  i n d e b t e d n e s s  o n  the loan u n l e s s  the c o m m i s s i o n e r  d e t e r m i n e s  

in w r i t i n g  that the c r e d i t  of the t r a n s f e r e e  is not s a t i s f a c t o r y  to 

a s s u r e  r e p a y m e n t  of the loan. Th e t r a n s f e r e e  m a y  a s s u m e  the o u t s t a n d i n g  

i n d e b t e d n e s s  o n  the loa n  at the e x i s t i n g  i n t e r e s t  r a t e  o n  the loan if he 

is e l i g i b l e  for a loan u n d e r  AS 2 6 . 1 5 . 1 3 0  o r  2 6 . 1 5 . 1 6 0 .  If the t r a n s­

feree is not e l i g i b l e  for a l o a n  u n d e r  AS 2 6 . 1 5 . 1 3 0  o r  26.1 5. 1 6 0 ,  he m a y

a s s u m e  the o u t s t a n d i n g  i n d e b t e d n e s s  on the loa n  o n l y  if h e  a g r e e s  to p a y  

i n t e r e s t  o n  t h e  loan at a r a t e  d e t e r m i n e d  b y  the c o m m i s s i o n e r  of commerct 

a n d  e c o n o m i c  d e v e l o p m e n t  to r e f l e c t  the p r e v a i l i n g  m a r k e t  rate of in-
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t e r e s t  o n  t h a t  type of loan.

* Sec. 35. A S  27 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  9. M I N I N G  L O A N  FUND.

S e c .  2 7 . 0 9 . 0 1 0 .  M I N I N G  L O A N  FUND. T h e r e  is e s t a b l i s h e d  i n  th e 

D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  th e  m i n i n g  l o a n  f u n d .

T h e  d e p a r t m e n t  m a y  m a k e  l oans f r o m  the f u n d  to u n d e r w r i t e  a d v a n c e d  

m i n e r a l  e x p l o r a t i o n ,  d e v e l o p m e n t  or m i n i n g  in the s t a t e .

S ec. 2 7 . 0 9 . 0 2 0 .  E L I G I B I L I T Y .  T h e  d e p a r t m e n t  m a y  m a k e  l o a n s  u n d e r  

this c h a p t e r  to

(1) an i n d i v i d u a l  w h o  h a s  at l e a s t  fiv e y e a r s  of m i n i n g  or 

p r o s p e c t i n g  e x p e r i e n c e  in A l a s k a  a n d  w h o  is a r e s i d e n t  of A l a s k a ;  or

(2) a c o r p o r a t i o n  w h i c h  h a s  at l e a s t  f i v e  y e a r s  of m i n i n g  or 

p r o s p e c t i n g  e x p e r i e n c e  in A l a s k a  a n d  at l e a s t  51 p e r c e n t  of t h e  s h a r e­

h o l d e r s  of w h i c h  a r e  r e s i d e n t s  of A l a s k a .

Sec. 2 7 . 0 9 . 0 3 0 .  O P E R A T I N G  PLAN. (a) A p e r s o n  w h o  r e q u e s t s  a l o a n  

u n d e r  A S  2 7 . 0 9 . 0 1 0  s h a l l  p r e p a r e  a n  o p e r a t i n g  p l a n  w h i c h  d e s c r i b e s  the 

a m o u n t  of the loan r e q u e s t e d ,  t h e  n a t u r e  a n d  l o c a t i o n  of the a d v a n c e d  

m i n e r a l  e x p l o r a t i o n ,  d e v e l o p m e n t  or m i n i n g  for w h i c h  the l o a n  is r e­

q u e s t e d ,  the e q u i p m e n t  a n d  o t h e r  r e s o u r c e s  a v a i l a b l e  to t h e  p e r s o n  to 

i m p l e m e n t  the o p e r a t i n g  p l a n ,  a n d  the e c o n o m i c  f e a s i b i l i t y  o f  th e  p l a n .  

T h e  p e r s o n  r e q u e s t i n g  a l o a n  s h a l l  s u b m i t  h i s  o p e r a t i n g  p l a n  t o  the 

d e p a r t m e n t .

(b) W i t h i n  30 d a y s  a f t e r  r e c e i p t  o f  an o p e r a t i n g  p l a n  u n d e r  (a) o f  

t h i s  s e c t i o n ,  the d e p a r t m e n t  s h a l l  r e v i e w  the o p e r a t i n g  p l a n  a n d  s h a l l  

d e t e r m i n e  t h e  e c o n o m i c  f e a s i b i l i t y  o f  t h e  a d v a n c e d  m i n e r a l  e x p l o r a t i o n ,  

d e v e l o p m e n t  or m i n i n g  d e s c r i b e d  in th e  o p e r a t i n g  p l a n .  T h e  d e p a r t m e n t  

m a y  e x t e n d  the t ime f o r  m a k i n g  its d e t e r m i n a t i o n  as to e c o n o m i c  f e a s i­

b i l i t y  ^  a n  e x t e n s i o n  is n e c e s s a r y  to o b t a i n  m o r e  i n f o r m a t i o n  u n d e r  (c) 

o f  t h i s  s e c t i o n .
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(c) T h e  d e p a r t m e n t  m a y  r e q u i r e  a p e r s o n  w h o  h a s  s u b m i t t e d  an 

o p e r a t i n g  p l a n  to p r o v i d e  a d d i t i o n a l  i n f o r m a t i o n  on the p r o p o s e d  a d v a n c e d  

m i n e r a l  e x p l o r a t i o n ,  d e v e l o p m e n t  or m i n i n g  if the i n f o r m a t i o n  is n e c e s­

s a r y  for a d e t e r m i n a t i o n  o f  e c o n o m i c  f e a s i b i l i t y  u n d e r  (b) o f  this 

s e c t i o n .

(d) If the d e p a r t m e n t  d e t e r m i n e s  t hat an o p e r a t i n g  p l a n  is e c o n o m i­

c a l l y  f e a s i b l e ,  the d e p a r t m e n t  shall p r o v i d e  the p e r s o n  w h o  s u b m i t t e d  

th e  p l a n  w i t h  a w r i t t e n  s t a t e m e n t  of e c o n o m i c  f e a s i b i l i t y .

(e) T h e  d e p a r t m e n t  m a y  e n t e r  i n t o  c o n t r a c t s  fo r  th e  s e r v i c e s  of 

e x p e r t s  in a d v a n c e d  m i n e r a l  e x p l o r a t i o n ,  d e v e l o p m e n t  or m i n i n g  to p e r­

f o r m  the f u n c t i o n s  d e s c r i b e d  in (b) - (d) of this s e c t i o n .

(f) I n f o r m a t i o n  a c q u i r e d  u n d e r  t h i s  s e c t i o n  is c o n f i d e n t i a l  a n d 

m a y  not be d i s c l o s e d  e x c e p t  to the p e r s o n  w h o  s u p p l i e d  the i n f o r m a t i o n  

or  e x c e p t  b y  o r d e r  of a court.

Sec. 2 7 . 0 9 . 0 4 0 .  L O A N  TERMS. (a) A l o a n  g r a n t e d  u n d e r  this c h a p­

ter

(1) m a y  n o t  e x c e e d  $ 5 , 0 0 0 , 0 0 0 ;

(2) m a y  n o t  e x c e e d  a t e r m  o f  15 years;

(3) m a y  n o t  b e a r  i n t e r e s t  e x c e e d i n g  10 p e r c e n t ;  a n d

(4) m a y  n o t  e x c e e d  75 p e r c e n t  of the a p p r a i s e d  v a l u e  of the 

c o l l a t e r a l  u s e d  to s e c u r e  the loan.

(b) A lo a n  m a y  n o t  be made u n d e r  t his c h a p t e r  if it w o u l d  result 

in an o u t s t a n d i n g  d e b t  o f  the b o r r o w e r  to the f und in e x c e s s  o f  

$ 5 , 0 0 0 , 0 0 0 .

(c) A l o a n  m a d e  u n d e r  this c h a p t e r  s h a l l  be s e c u r e d  b y

(1) a f i r s t  p r i o r i t y  lie n or m o r t g a g e ;  or

(2) a s e c o n d  p r i o r i t y  l i e n  o r  m o r t g a g e  w h i c h  is s u b o r d i n a t e

to a v a l i d  f irst p r i o r i t y  l i e n  or m o r t g a g e  in f a v o r  o f  a p r i v a t e  l e n d i n g 

i n s t i t u t i o n  if t h e  t o t a l  o f  the f i n a n c i n g  b y  the p r i v a t e  l e n d i n g  insti-
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t u t  ion and b y  the loan made u nd e r  this c h a p t e r  does not exceed 75 p e r­

c e n t  of the a p p r a i s e d  v alue of the c o l l a t e r a l  used to secure the loan.

(d) U n l e s s  the loan u n d e r  this c h a p t e r  was m a d e  to u n d e r w r i t e  

p l a c e r  m i n i n g  activi t i e s ,  r ep a y m e n t  of the loan p r i n c i p a l  shall b e g i n  

n o t  later t h a n  one year a f t e r  the d a t e  m i n e r a l  p r o d u c t i o n  begins or five 

y e a r s  from the date the loan is made, w h i c h e v e r  is sooner. For loans 

m a d e  under thi s  c h a p t e r to u n d e r w r i t e  p l a c e r  m i n i n g  activities, the 

d e p a r t m e n t  m a y  not r e q u i r e  r e p a y m e n t  of p r i n c i p a l  to b e g i n  be f o r e the 

e n d  of the s e c o n d  placer m i n i n g  s e a s o n  a f t e r  the l oan is made. Th e 

a c c r u a l  of i n t e r e s t  on a loan m ade u n d e r  this c h a p t e r  begins w h e n  the 

l o a n  is made, and the a c c r u e d  i n t e r e s t  s h a l l be r e p a i d  on a m o n t h l y  

bas is .  In this s u b s e c t i o n  "placer m i n i n g  season" m e a n s  the time d u r i n g  

a c o n s e c u t i v e  1 2 - m on t h  p e r i o d  w h e n  p l a c e r  m i n i n g  a c t i v i t i e s  may be 

c o n d u c t e d  by vi r t ue  of the thawed an d  f l u i d  c o n d i t i o n  of the stre a ms  a n d 

r i v e r s  in the m i n i n g  area.

(e) Princ i p a l ,  interest, and o t h e r  m o n e y  r e c e i v e d  by the d e p a r t­

m e n t  from the r e p u y me n t  of loans m a d e  u n d e r  this c h a p t e r  shall be pai d 

i n t o  the g e n e r a l  fund.

Sec. 27.09 . 0 5 0 .  R E G U L ATIONS. T h e  d e p a r t m e n t  m a y  adopt r e g u l a t i o n s  

i n  a c c o r d a n c e  w ith the A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 44.62) to a d­

min i s t e r  this chapter. R e g u l a t i o n s  a d o p t e d  under this sect i o n  shall be 

p r e p a r e d  a f t e r  c o n s u l t a t i o n  w it h  the D e p a r t m e n t  o f  Natu r a l  R es o u r c e s  or 

a f t e r  c o n s u l t a t i o n  w i t h  a p e r s o n  who, in the o p i n i o n  of the c o m m i s s i o n e r  

c o m m er c e  a n d  e c o n o m i c  d e v e l o p m e n t  or his  d e signee, has b r o a d  e x p e r i e n c  

i n  and is h i g h l y  qu a l i f i e d  in a d v a n c e d  m i n e r a l  e x p l o r a t i o n ,  d e v e l o p m e n t  

a n d  mining.

. 2 7 . 0 9 . 0 6 0.  D E F I N I T I O NS .  In A S  2 7 . 0 9 . 0 1 0  - 27.09.060,

(1) a d v a n c e d  m i n e r a l  e x p l o r a t i o n "  m e a n s  the i n v e s t i g a t i o n  of 

m i n e r a l  d e p o s i t  to g a i n  k n o w l e d g e  of its size, shape an d value,
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a n d  to d e t e r m i n e  w h e t h e r  it is f e a si b l e  for mining, by the use  o f  g e o­

p h y s i c a l  s u r veys, b o re h o l e s ,  pits, or u n d e r g r o u n d  w o r k i n g s ;

(2) " d a t e  of m i n e r a l  p r o d u c t i o n "  m e a n s  the d a t e  o n  w h i c h  the 

f i r s t  s h i p m e n t  of pr o d u c t s  f r o m  m i n i n g  o p e r a t i o n s  is m ade;

(3) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of C o m m e r c e  a n d  E c o­

n o m i c  D e v e l o p m e n t;

(4) " d e v e l o p m e n t "  means the p r e p a r a t i o n  of a p r o v e n  m i n e r a l  

d e p o s i t  for mini n g ;

(5) "f u n d "  m e a n s  the m i n i n g  l o a n  fund.

(6) " m i n i n g "  m ea n s  the e x t r a c t i o n  of ore and  the p r e p a r a t i o n  

o f  a m i n e r a l  prod u c t  for market.

* Sec .  36. AS 37.05 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 7 . 0 5. 0 3 5 .  A N N U A L  S TA T E  L O A N  R E P O R T S . E ach s t a t e  a g e n c y

w h i c h  m akes or p u r c h a s e s  a loan shall p r e p a r e  an an n u a l  re p o rt  o f  the 

a g g r e g a t e  of all loans, by type, m a d e  or p u r c h a s e d  b y  the s t a t e  a g e n c y  

d u r i n g  the p r e c e d i n g  fiscal year. T h e  r e p o r t  shall i n c l u d e  the e s t i m a t e d  

r a t e  of i n t e r e s t  that w o u l d  have b e e n  c h a r g e d  if the l o a n  h a d  b e e n  m ade 

or p u r c h a s e d  at p r e v a i l i n g  ma r k e t  r a t e s  an d  s hall i n c l u d e  the d i f f e r e n c e  

b e t w e e n  the r e t u r n  on the loan w h i c h  w o u l d  have b e e n  r e a l i z e d  u n d e r  that  

e s t i m a t e d  rate of in t e r e s t  and the r e t u r n  on the loans u n d e r  the i nt e r e s t  

r a t e  a c t u a l l y  charged. In the a b s e n c e  of a p r e v a i l i n g  m a r k e t  r a t e  in 

t h e  state, the s t a te  a g e n c y  shall u s e  a r ate which, in the j u d g m e n t  of 

t h e  agency, is c o m p a r a b l e  to a p r e v a i l i n g  m a r k e t  rate. T h e  r e p o r t  s h a l l  

a l s o  i n c l ud e  an a n a l y s i s  of the in c o me  g r o u p s  b e n e f i t e d  u n d e r  the loan  

p r o g r a m s .  By J a n u a r y  30 of each y e a r  t h e  s t a t e  a g e n c y  s h a l l  s u b m i t  to 

t h e  l e g i s l a t u r e  a c o p y  of the rep o r t  p r e p a r e d  u n d e r  this s e c t i o n .

* S e c .  37. A S  4 4 . 4 7  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

A R T I C L E  4A. L O A N  I N F O R M A T I O N  O F F IC E R S .

Sec. 4 4 . 4 7 . 1 5 5 .  L O A N  I N F O R M A T I O N  O F F I C E R S ,  (a) T h e  d e p a r t m e n t

-37- F C C S S B  1
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m a y  p r o v i d e  i t i n e r a n t  l o a n  i n f o r m a t i o n  o f f i c e r s  to s e r v e  p e r s o n s  w h o  

r e s i d e  o u t s i d e  the m a j o r  p o p u l a t i o n  c e n t e r s  o f  t h e  st at e .

(h) T h e  l o a n  i n f o r m a t i o n  o f f i c e r s  s h a l l  b e  t r a i n e d ,  to the e x t e n t  

t hat the d e p a r t m e n t  c o n s i d e r s  n e c e s s a r y ,  i n  a p r o g r a m  a d m i n i s t e r e d  b y  

t h e  d e p a r t m e n t  a n d  a p p r o v e d  b y  th e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n ,  

the A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y ,  a n d  t h e  p r i n i c i p a l  d e p a r t­

m e n t s  of t h e  e x e c u t i v e  b r a n c h  w h i c h  a d m i n i s t e r  l o a n  p r o g r a m s .

(c) A m a j o r i t y  of  the l o a n  i n f o r m a t i o n  o f f i c e r s  s h a l l  be p e r s o n s  

w h o  ar e  c o n v e r s a n t  in A l a s k a  N a t i v e  l a n g u a g e s  w h i c h  a r e  s p o k e n  b y  a 

s i g n i f i c a n t  n u m b e r  of A l a s k a  N a t i v e s .  T h e  d e p a r t m e n t  s h a l l  p r o v i d e  

b r o c h u r e s  a n d  o t h e r  p r i n t e d  m a t e r i a l s ,  w r i t t e n  i n  e a s i l y  u n d e r s t a n d a b l e  

E n g l i s h  a n d  in the A l a s k a  N a t i v e  l a n g u a g e s  w h i c h  a r e  s p o k e n  by a 

s i g n i f i c a n t  n u m b e r  of A l a s k a  n a t i v e s ,  f or  d i s t r i b u t i o n  b y  the l o a n  

i n f o r m a t i o n  o f f i c e r s .  T h e  b r o c h u r e s  a n d  p r i n t e d  m a t e r i a l s  s h a l l  e x p l a i n  

the p u r p o s e s  of the v a r i o u s  s t a t e  l o a n  p r o g r a m s ,  t h e  m i n i m u m  q u a l i f i c a­

tions u n d e r  the p r o g r a m s ,  the m e t h o d  for o b t a i n i n g  a s s i s t a n c e  i n  t h e 

c o m p l e t i o n  of  a p p l i c a t i o n s  fo r  the p r o g r a m s ,  a n d  o t h e r  i n f o r m a t i o n  t h e  

d e p a r t m e n t  d e t e r m i n e s  w i l l  i m p r o v e  the a c c e s s  o f  p e r s o n s  in r u r a l  a r e a s  

to the s t a t e ' s  l o a n  p r o g r a m s .

(d) T h e  d e p a r t m e n t  s h a l l  c o o r d i n a t e  i t s  e f f o r t s  u n d e r  t h i s  s e c t i o n  

w i t h  l o c a l  f i n a n c i a l  i n s t i t u t i o n s  a n d  c o m m u n i t y  g r o u p s  to d e t e r m i n e  t h e  

p r o p e r  i t i n e r a r y  a n d  t r a v e l  s c h e d u l e  of t h e l o a n  i n f o r m a t i o n  o f f i c e r s  

an d  to p r o v i d e  a d e q u a t e  n o t i c e  to p e r s o n s  i n  r u r a l  a r e a s  o f  the i t i n e r­

ar y  a n d  t r a v e l  s c h e d u l e  of th e  l o a n  i n f o r m a t i o n  o f f i c e r s .

(e ) The department s h a ll  a ssig n  the loan info rm atio n  o f f ic e r s  to  

ru ra l a re a s  based on the cu rre n t and p o te n tia l fu tu re  demands fo r loans

in  those areas and s h a ll  e s ta b lis h  o f f ic e s  fo r  the loan info rm atio n  

o ff ic e r s  in  ru ra l areas i f  the department determ ines i t  i s  necessary to 

provide f a m il ia r i t y  w ith the area served by the loan inform ation o f f i -

-38- FCCSSB 1

\ ______



t

2

3

4

5

6

1

8

9

10

11

12

13

14

15

16

1/

18

19

20

21

22

23

24

25

26

27

28

2 L

r

cer s a n d  to r e d u c e  travel costs.

* Sec. 38. A S  4 4 . 5 8 . 0 8 0 ( 7 )  is a m e n d e d  to read:

(7) sub.ject to A S  4 4 . 5 8 . 1 0 0 ( b ) ,  b o r r o w  m o n e y  a n d  issue its 

n e g o t i a b l e  b o n d s  or n o t e s  an d  p r o v i d e  for a n d  s e c u r e  t h e i r  payment, 

p r o v i d e  f o r  th e  r i g h t s  of t heir h o l d e r s  an d p u r c h a s e ,  h o l d  and d i s p o s e  

of a n y  of its b o n d s  or notes;

* Sec. 39. A S  4 4 . 5 8  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 4 . 5 8 . 0 9 5 .  R E G U L A T I O N S .  Th e  b o n d  b a n k  a u t h o r i t y  shall a d o p t

r e g u l a t i o n s ,  in a c c o r d a n c e  w i t h  the A d m i n i s t r a t i v e  P r o c e d u r e  Act 

(AS 4 4 . 6 2 ) ,  to i m p l e m e n t  this c h a p t e r .

* Sec. 40. A S  4 4 . 5 8 . 1 0 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) T h e  b o n d  b a n k  a u t h o r i t y  shall i n c l u d e  in the r e p o r t  r e q u i r e d

b y  (a) o f  this s e c t i o n  an e s t i m a t e  of the a m o u n t  of r e v e n u e  bonds of the 

b o n d  b a n k  a u t h o r i t y  to be is s u e d  d u r i n g  the f o l l o w i n g  1 2 - m o n t h  perio d .  

T h e  b o n d  b a n k  a u t h o r i t y  m a y  not i ssue r e v e n u e  b o n d s  o t h e r  than r e f u n d i n g  

b o n d s  d u r i n g  a n y  1 2 - m o n t h  p e r i o d  b e g i n n i n g  a f t e r  J u n e  30, 1981, u n l e s s  

the l e g i s l a t u r e ,  b y  law, a p p r o v e s  the e s t i m a t e  r e q u i r e d  b y  this s u b s e c­

tion for th a t  1 2 - m o n t h  peri o d .

* Sec. 41. A S  4 4 . 5 8 . 1 8 0 ( a )  is a m e n d e d  to read:

(a) S u b j e c t  to AS 4 4 . 5 8 . 1 0 0 ( b ) ,  the [THE] b o n d  b a n k  a u t h o r i t y  m a y  

i s s u e its b o n d s  or notes in p r i n c i p a l  a m o u n t s  t h a t  it c o n s i d e r s  n e c e s­

sa r y  to p r o v i d e  f un d s  for an y  p u r p o s e s  u n d e r  thi s  c h a p t e r ,  i n c l u d i n g

(1) th e  p u r c h a s e  of m u n i c i p a l  bonds;

(2) the m a k i n g  of l oans t h r o u g h  the p u r c h a s e  o f  m u n i c i p a l

b o n d s ;

(3) the p a y m e n t ,  f u n d i n g  or r e f u n d i n g  of the p r i n c i p a l  of, or

i n t e r e s t  or r e d e m p t i o n  p r e m i u m s  on, b o n d s  or n o t e s  i s s u e d  b y  it w h e t h e r  

the b o n d s  o r  n o t e s  or i n t e r e s t  to be f u n d e d  or r e f u n d e d  h a v e  or h a v e  not 

b e c o m e  due;

-39- F C C S S B  1
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[ANDJ for the local f u r n i s h i n g  of [ E L E C T R I C  E N E R G Y  OR] gas, f a c i l i t i e s  

fo r  water, and f a c i l i t i e s  for i n d u s t r i a l  parks, is e s s e n t i a l  to the d e­

ve l o p m e n t  of the n a t u r a l  r e s o u r c e s  a n d  th e  long terra e c o n o m i c  g r o w t h  of 

t h e  state, and w i l l  d i r e c t l y  a n d  i n d i r e c t l y  a l l e v i a t e  u n e m p l o y m e n t  in 

t h e  state;

* Sec . 46. AS 4 4 . 6 1 . 0 1 0 ( a ) ( 5 )  is a m e n d e d  to read:

(5) the a c h i e v e m e n t  of the g o a l  of full e m p l o y m e n t ,  a n d  of 

e s t a b l i s h m e n t  a n d  c o n t i n u i n g  o p e r a t i o n  a n d  d e v e l o p m e n t  of i n d u s t r i a l ^  

[AND] m a n u f a c t u r i n g , small b u s i n e s s ,  t o u r i s m ,  m i n i n g ,  a n d  c o m m e r c i a l  

f i s h i n g  e n t e r p r i s e s  [PLANTS] i n  t h e  st a t e ,  i n c l u d i n g  f a c i l i t i e s  f o r  air 

a n d  w ater t r a n s p o r t a t i o n ,  f a c i l i t i e s  f o r  p o l l u t i o n  c o n t r o l  a n d  w a s t e  

d i s p o s a l ,  f a c i l i t i e s  [AND] f o r  t h e  l ocal f u r n i s h i n g  of [ E L E C T R I C  E N E R G Y  

OR] gas, f a c i l i t i e s  for water, a n d  f a c i l i t i e s  for i n d u s t r i a l  p a r k s ,  w i l l  

b e  a c c e l e r a t e d  a n d  f a c i l i t a t e d  b y  the c r e a t i o n  of a n  i n s t r u m e n t a l i t y  of 

t h e  state w i t h  p o w e r s  to incur d e b t  a n d  to m a k e  a n d  i n s u r e  loans to f i­

na n c e ,  a n d  to a s s i s t  p r i v a t e  l e n d e r s  to m a k e  loans to finance, t h e  e s t a b­

lishment, o p e r a t i o n ,  a n d  d e v e l o p m e n t  o f  [FOR A C Q U I R I N G  OR C O N S T R U C T I N G ]  

i n d u s t r i a l ^  [AND] m a n u f a c t u r i n g, s m a l l  b u s i n e s s ,  tourism, m i n i n g ,  and 

c o m m e r c i a l  f i s h i n g  e n t e r p r i s e s  [PL A N T S ] , i n c l u d i n g  f a c i l i t i e s  f o r  air 

a n d  w a te r  t r a n s p o r t a t i o n ,  f a c i l i t i e s  fo r  p o l l u t i o n  c o n t r o l  an d  w a s t e  

d i s p o s a l ,  f a c i l i t i e s  [AND] for t h e  l o c al  f u r n i s h i n g  o f  [ E L E C T R I C  E N E R G Y  

OR] gas, f a c i l i t i e s  for water, a n d  f a c i l i t i e s  fo r  i n d u s t r i a l  p a r k s ,  f o r  

p r i v a t e  o p e r a t i o n  [AND T H U S  P R O V I D E  F I N A N C I A L  A S S I S T A N C E  F O R  T H E  E S T A B­

LIS HMENT,  O P E R A T I O N  A N D  D E V E L O P M E N T  O F  T H E S E  P L A N T S  O N  A  B A S I S  O F F S E T T I N G

I N  W H O L E  O R  IN P A R T  T H E  C O N S T R U C T I O N ,  M A R K E T I N G  O R  O T H E R  C O S T S  I N V O L V E D
*

I N  T H E  P R O J E C T S ].

* S ec. 47. A S  4 4 . 6 1 . 0 1 0 ( a )  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  t o  read:

(6) it is in the p u b l i c  i n t e r e s t  to p r o m o t e  the p r o s p e r i t y  

a n d  gene r a l  w e l f a r e  of all c i t i z e n s  o f  th e  s t a t e  b y  s t i m u l a t i n g  c o m m e r -
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c i a l  a n d  i n d u s t r i a l  g r o w t h  an d  e x p a n s i o n  b y  e n c o u r a g i n g  a n  i n c r e a s e  of 

p r i v a t e  i n v e s t m e n t  b y  b a n k s ,  i n v e s t m e n t  h o u s e s ,  i n s u r a n c e  c o m p a n i e s ,  a n d  

o t h e r  f i n a n c i a l  i n s t i t u t i o n s ,  i n c l u d i n g  p e n s i o n  a n d  r e t i r e m e n t  funds, to 

h e l p  s a t i s f y  t h e n e e d  for e c o n o m i c  e x p a n s i o n ;

(7) it is i n  the s t a t e ' s  i n t e r e s t  to i m p o r t  p r i v a t e  c a p t i a l  

to c r e a t e  n e w  e c o n o m i c  a c t i v i t y  w h i c h  w o u l d  n o t  o t h e r w i s e  t a k e  p l a c e  in 

t h e  s t at e .

* Sec. 48. A S  4 4 . 6 1 . 0 1 0 ( b )  is a m e n d e d  to read;

(b) It is d e c l a r e d  to be the p o l i c y  o f  the s t a t e ,  in the i n t e r e s t s  

o f  p r o m o t i n g  t h e  h e a l t h ,  s e c u r i t y  an d g e n e r a l  w e l f a r e  of a l l  the p e o p l e  

o f  the s t at e ,  a n d  a p u b l i c  p u r p o s e ,  to i n c r e a s e  j o b  o p p o r t u n i t i e s  a n d  

o t h e r w i s e  to e n c o u r a g e  the e c o n o m i c  g r o w t h  of the s t a t e ,  i n c l u d i n g  th e 

d e v e l o p m e n t  o f  its n a t u r a l  r e s o u r c e s ,  t h r o u g h  t h e  e s t a b l i s h m e n t  of 

m a n u f a c t u r i n g ^  [AND] i n d u s t r i a l , s m a l l  b u s i n e s s ,  t o u r i s m ,  m i n i n g ,  a n d  

c o m m e r c i a l  f i s h i n g  e n t e r p r i s e s  a n d  the o t h e r  f a c i l i t i e s  r e f e r r e d  to in 

A S  4 4 . 6 1 . 0 1 0 ( a ) (5) b y  c r e a t i n g  the p u b l i c  c o r p o r a t i o n  w i t h  power, d u t i e s  

a n d  f u n c t i o n s  as p r o v i d e d  in this c h a p t e r .

* Sec. 49. A S  4 4 . 6 1 . 0 3 0  is r e p e a l e d  a n d  r e - e n a c t e d  to r e a d :

Sec. 4 4 . 6 1 . 0 3 0 .  M E M B E R S H I P  O F  A U T H O R I T Y .  (a) T h e  m e m b e r s h i p  o f
t

the a u t h o r i t y  c o n s i s t s  of

(1) t h e  c o m m i s s i o n e r  of r e v e n u e  a n d  th e  c o m m i s s i o n e r  of 

c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t ;

(2) o n e  o t h e r  p e r s o n  ^ p o i n t e d  b y  t h e g o v e r n o r  w h o  s e r v e s  as 

the h e a d  o f  a p r i n c i p a l  d e p a r t m e n t  of the e x e c u t i v e  b r a n c h ;  and

(3) t w o  p u b l i c  m e m b e r s  a p p o i n t e d  b y  t h e  g o v e r n o r .

(b) If a m e m b e r  d e s c r i b e d  in (a)(1) or (2) o f  t h i s  s e c t i o n  is

u n a b l e  to a t t e n d  a  m e e t i n g  o f  th e a u t h o r i t y ,  h e  m a y  b y  a n  i n s t r u m e n t  in 

f i l e d  w i t h  t h e  a u t h o r i t y ,  d e s i g n a t e  h i s  d e p u t y  o r  a s s i s t a n t  to 

a c t  i n  h i s  p l a c e  a s  a  m e m b e r  a t  the m e e t i n g .  F o r  s l l  p u r p o s e s  of t h i s
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ch a p t e r ,  the d e s i g n e e  is a m e m b e r  of the a u t h o r i t y  at the m e eting.

(c) M e m b e r s  o f  the a u t h o r i t y  d e s c r i b e d  in (a)(2) a n d  (3) of this 

s e c t i o n  s e r v e  t w o - y e a r  terms. H o w e ve r ,  t h e  i n i t i a l  a p p o i n t m e n t  of one 

m e m b e r  d e s c r i b e d  i n  (a)(3) of this s e c t i o n  s hall b e  for a o n e - y e a r  term.

(d) If a v a c a n c y  occurs in the m e m b e r s h i p  of the a u t h o r i t y ,  the

g o v e r n o r  s hall i m m e d i a t e l y  a p p o i n t  a m e m b e r  for the u n e x p i r e d  p o r t i o n  of

the term.

* Sec. 50. AS 4 4 . 6 1 . 0 3 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(e) T h e  a p p o i n t m e n t  or r e a p p o i n t m e n t  of a m e m b e r  o f  the a u t h o r i t y

u n d e r  (a)(2) o r  (a)(3) of this s e c t i o n  is s u b j e c t  to c o n f i r m a t i o n  b y  a 

m a j o r i t y  v o t e  o f  the m e m b e r s  of the l e g i s l a t u r e  in j o i n t  session. If 

the l e g i s l a t u r e  f a i l s  to c o n f i r m  the a p p o i n t m e n t  of the h e a d  of a p r i n­

cipal d e p a r t m e n t  o f  the e x e c u t i v e  b r a n c h  as a m e m b e r ,  the g o v e r n o r  shall 

a p p o i n t  the h e a d  of a n o t h e r  p r i n c i p a l  d e p a r t m e n t  of th e  e x e c u t i v e  b r a n c h  

to s e r v e  as a m e m b e r  s u b j e c t  to c o n f i r m a t i o n  u n d e r  this s u b s e c t i o n .  A 

m e m b e r  a p p o i n t e d  to fill a v a c a n c y  u n d e r  (d) o f  t h i s  s e c t i o n  is s u b j e ct  

to c o n f i r m a t i o n  u n d e r  this s u b s e c t i o n .

* Sec. 51. AS 4 4 . 6 1 . 0 4 0  is a m e n d e d  to read:

Sec. 4 4 . 6 1 . 0 4 0 .  C H A I R M A N  A N D  V I C E - C H A I R M A N .  T h e  m e m b e r s  of the

a u t h o r i t y  s h a l l  e l e c t  a c h a i r m a n  fr o m  a m o n g  t h e m s e l v e s  [THE C O M M I S S I O N E R

O F  C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N T  IS T H E  C H A I R M A N  O F  T H E  A U T H O R I T Y ,

I P R E S I D E S  O V E R  A L L  MEE T I N G S ,  A N D  H A S T H E  D U T I E S  W H I C H  T H E  A U T H O R I T Y  M A Y

D I R ECT]. A v i c e - c h a i r m a n  m a y  be e l e c t e d  b y  the a u t h o r i t y  f r o m  a m o n g  its

o t h e r  m e m b e r s  [ F O R  O N E  O R  M O R E  T E R M S  O F  O N E  Y E A R  EA C H ] .  T h e  vice-

c h a i r m a n  p r e s i d e s  ove r  all m e e t i n g s  in t h e  a b s e n c e  of th e c h a i r m a n

[ C O M M I S S I O N E R  O F  C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N T ]  a n d  ha s  o t h e r  d u t i e s  

w h i c h  the a u t h o r i t y  m a y  dire c t .

* Sec. 52. A S  4 4 . 6 1 . 0 5 0 ( b )  iff r e p e a l e d  a n d  r e - e n a c t e d  to read:

(b) T h e  p u b l i c  memberff of the a u t h o r i t y  r e c e i v e  $ 1 0 0  c o m p e n s a t i o n
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for e a c h  day s p e n t  on  o f f i c i a l  b u s i n e s s  of the a u t h o r i t y  and m a y  be 

r e i m b u r s e d  by the a u t h o r i t y  for a c t u a l  and n e c e s s a r y  e x pe n s e s  at the 

same r ate paid  to m e m b e r s  o f  s t a t e  boards u n d e r  AS 39.20.180.

* Sec. 53. AS 4 4 . 6 1 . 0 5 0 ( c )  is a m e n d e d  to read:

(c) T h e  a u t h o r i t y  m a y  a p p o i n t  persons as o f fi c e r s  it c o n s i d e r s  

advisable, i n c l u d i n g  an e x e c u t i v e  director [OR E X E C U T I V E  V I C E - P R E S I­

DENT], and m a y  e m p l o y  p r o f e s s i o n a l  advisors, counsel, t e c h ni c a l  experts, 

agents, and o t h e r e m p l o y e e s  it con s i de r s  a d v i s a b l e .  Th e  e x e c u t i v e  

d i r e ct o r  and e m p l o y e e s  of the a u t h o r i t y  are in the ex e m p t  s e r v i c e  u n d e r  

AS 39.25.

* Sec. 54. AS 4 4 . 6 1 . 0 7 0  is a m e n d e d  to read;

Sec. 44.61 . 0 7 0 .  P U R P O S E  O F  T H E  A U THORITY. T he  p u r p o s e  of the

a u t h o r i t y  is to promote, d e v e l o p  a n d a d v a n c e  the g e n e r a l  p r o s p e r i t y  a n d

e c o nomic w e l f a r e  of the p e o p l e  of Alaska, to r e l i e v e  p r o b l e m s  of u n­

emp l o y m e n t  an d  to cr e a te  a d d i t i o n a l  e m p l o y m e n t  by p r o v i d i n g  v a r i o u s  [A] 

means of f i n a n c i n g  and m e a n s  of f a c i l i t a t i n g  the f i n a n c i n g  o f  indus- 

trialx  [AND] m a n u f a c t u r i n g, s m a l l  business, tourism, mini n g , and  c o m­

mercial f i s h i n g  e n t e r p r i s e s  a n d  the other f a c i l i t i e s  r e f e r r e d  to in 

AS 4 4 . 6 1 . 0 1 0 ( a ) ( 5 )  [PLANT C O N S T R U C T I O N ,  C O N V E R S I O N  OR E X P A N SI O N ]  w i t h i n  

the s t a t e  [, I N C L U D I N G  T H E  A C Q U I S I T I O N  O F  R E A L  P R OPERTY, FOR L E A S E  OR

SALE T O  B U S I N E S S  E N T E R P R I S E S  FOR I N D U S T R I A L  OR M A N U F A C T U R I N G  PURPO SE S ] .

* Sec. 55. AS 4 4 . 6 1 . 0 8 0 ( 4 )  is a m e n d e d  to read:

(4) to a d op t  [ M A K E  R U L E S  AND] r e g u l a t i o n s  g o v e r n i n g  the 

e x e r c i s e  of its c o r p o r a t e  p o w e r s ;

* Sec. 56. A S  4 4 . 6 1 . 0 8 0 ( 5 )  is a m e n d e d  to read:

(5) to a c q u i r e  a n  in t e r e s t  in a pro.lect as n e c e s s a r y  or a p­

p r o p r i a t e  to p r o v i d e  f i n a n c i n g  fo r  the p r o j e c t , w h e t h e r  b y  [ C O N S T R U C­

TION,] pu r chase, g ift o r  l e a s e  [, AND T O  I M P R O V E  A N D  EQUIP P R O J E C T S  I N  

T H E  STATE];
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Sec. 57. AS 4 4 . 6 1 . 0 8 0 ( 7 )  is a m e n d e d  to read:

(7) to i ssue b o n d s , in a c c o r d a n c e  with AS 4 4 . 6 1 . 0 9 0 ,  to p a y  

t h e  cost of [ A C Q U I R I N G  BY C O N S T R U C T I O N ,  P U R C H A S E  O R  L E A S E  OR I M P R O V I N G  

A N D  E Q U I P P I N G ]  a p r o j e c t  a n d  to s e c u r e  p a y m e n t  of the b o n d s  as p r o v i d e d  

in this ch a pter;

S ec. 58. A S  4 4 . 6 1 . 0 8 0 ( 8 )  is a m e n d e d  to read:

(8) to sell, b y  i n s t a l l m e n t  s a l e  or o t h e r w i s e ,  e x c h a n g e ,

d o n a t e ,  c o n v e y  or e n c u m b e r  in a n y  m a n n e r  b y  m o r t g a g e  o r  b y  c r e a t i o n  of

a n y  o ther s e c u r i t y  int e r e s t ,  rea l  or p e r s o n a l  p r o p e r t y  o w n e d  b y  it, or 

in w h i c h  it h a s  an in t erest, i n c l u d i n g  a project, w h e n ,  in the j u d g m e n t  

o f  the a u t h o r i t y ,  the a c t i o n  is in f u r t h e r a n c e  of its c o r p o r a t e  p u r­

p o s e s  ;

Sec. 59. A S  4 4 . 6 1 . 0 8 0  is a m e n d e d  b y  a d d i n g  new p a r a g r a p h s  to read:

(12) to p u r c h a s e  or i n s u r e  loans to f i n a n c e  the co s t s  of

m a n u f a c t u r i n g ,  i n d u s t r i al ,  s m a l l  b u s i n e s s ,  tourism, m i n i n g ,  a n d  c o m m e r­

ci a l  f i s h i n g  e n t e r p r i s e  p r o j e c t s ;

(13) to e n t e r  i n t o  l o a n  a g r e e m e n t s  w i t h  r e s p e c t  to o n e  or m o r e  

p r o j e c t s  u p o n  the terms a n d  c o n d i t i o n s  the a u t h o r i t y  c o n s i d e r s  a d v i s­

ab l e  ;

(14) to a c q uire, m a n a g e ,  a n d  o pe r a t e  a p r o j e c t  w h e n  it b e c o m e s  

n e c e s s a r y  o r  d e s i r a b l e  to d o  so to s a f e g u a r d  the a u t h o r i t y  f r o m  losses;

(15) to a s s i s t  p r i v a t e  l e n d e r s  to make l oa n s  to f i n a n c e  the

c o s t s  of p r o j e c t s  t h r o u g h  l o a n  c o m m i t m e n t s ,  s h o r t - t e r m  f i n a n c i n g ,  or

o t h e r w i s e ;

(16) to a c c e p t  gi f t s ,  g r a n t s ,  or loans f r o m  a f e d e r a l  agen c y ,

f r o m  an a g e n c y  or i n s t r u m e n t a l i t y  o f  the state o r  o f  a m u n i c i p a l i t y ,  or

f r o m  an y  o t h e r  source;

(17) to e n t e r  i n t o  c o n t r a c t s  or other t r a n s a c t i o n s  w i t h  a 

f e d e r a l  agen c y ,  w i t h  a n  a g e n c y  or i n s t r u m e n t a l i t y  o f  the s t a t e  or o f  a
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m u n i c i p a l i t y ,  o r  w i t h  a p r i v a t e  o r g a n i z a t i o n  o r  o t h e r  e n t i t y  c o n s i s t e n t  

w i t h  t h e  e x e r c i s e  of a n y  p o w e r  u n d e r  t h i s  c h a p t e r ;

(18) to f a c i l i t a t e  the e x p a n s i o n  o f  a s e c o n d a r y  m a r k e t  for the 

r e s a l e  o f  f e d e r a l l y  or c o m m e r c i a l l y  i n s u r e d  l o a n s  h e l d  by c o m m e r c i a l  

b a n k s  in A l a s k a .

* Sec. 60. A S  4 4 . 6 1 . 0 9 0 ( a )  is a m e n d e d  to  r ead:

(a) S u b j e c t  to (g) o f  this  s e c t i o n ,  t h e  [THE] a u t h o r i t y  m a y  b o r r o w  

m o n e y  a n d  m a y  i s s u e  b o n d s  [ T H E R E F O R ] , i n c l u d i n g  b u t  n o t  l i m i t e d  to b o n d s  

o n  w h i c h  t h e  p r i n c i p a l  a n d  i n t e r e s t  a r e  p a y a b l e ,  (1) e x c l u s i v e l y  f r o m  

t h e  i n c o m e  a n d  r e c e i p t s  o r  o t h e r  m o n e y  d e r i v e d  f r o m  the p r o j e c t  f i n a n c e d  

w i t h  the p r o c e e d s  of the b o n d s ,  (2) e x c l u s i v e l y  f r o m  the i n c o m e  and 

r e c e i p t s  o r  o t h e r  m o n e y  d e r i v e d  f r o m  d e s i g n a t e d  p r o j e c t s  w h e t h e r  or n o t  

t h e y  a r e  f i n a n c e d  in w h o l e  or in p a r t  w i t h  t h e  p r o c e e d s  of  the bonds, or

(3) f r o m  i t s  i n c o m e  a n d  r e c e i p t s  o r  o t h e r  a s s e t s  g e n e r a l l y ,  or a d e s i g­

n a t e d  p a r t  o r  p a r t s  of them.

* Sec. 61. A S  4 4 . 6 1 . 0 9 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

(g) T h e  a u t h o r i t y  m a y  no t

(1) i s s u e  b o n d s  o t h e r  t h a n  r e f u n d i n g  b o n d s  d u r i n g  any 

1 2 - m o n t h  p e r i o d  b e g i n n i n g  a f t e r  J u n e  30, 1 9 8 1 , i n  a n  a m o u n t  that e x c e e d s  

t h e  a m o u n t  a p p r o v e d  b y  l a w  fo r  t hat 1 2 - m o n t h  p e r i o d ;  or

(2) i ssue r e v e n u e  b o n d s  o t h e r  t h a n  r e f u n d i n g  b o n d s  for a 

p r o j e c t  u n d e r  this c h a p t e r  in an a m o u n t  g r e a t e r  t h a n  $ 5 0 , 0 0 0 , 0 0 0  d u r i n g  

a n y  1 2 - m o n t h  p e r i o d  b e g i n n i n g  a f t e r  J u n e  30, 1 981, u n l e s s  th e  i s s u a n c e  

is i n c l u d e d  s e p a r a t e l y  i n  th e  e s t i m a t e s  r e q u i r e d  i n  the r e p o r t  of th e  

a u t h o r i t y  u n d e r  AS 4 4 . 6 1 . 2 1 0 ( b )  a n d  u n l e s s  t h e  l e g i s l a t u r e ,  b y  law, 

a p p r o v e s  t h e  is s u a n c e .

(h) T h e  a u t h o r i t y  m a y  c o m b i n e ,  f o r  t h e  p u r p o s e s  of a s i n g l e  o f f e r­

ing, b o n d s  f i n a n c i n g  m o r e  t h a n  o n e  p r o j e c t  u n d e r  t h i s  c h a p t e r .

* Sec. 62. A S  44.61 is amended b y  adding a new s e c t i o n  to read:
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S ec. 4 4 . 6 1 . 1 0 5 .  C A P I T A L  R E S E R V E  FUNDS A N D  C A P I T A L  R E S E R V E  FU N D  

R E Q U I R E M E N T .  (a) For the p u r p o s e  of s e c u r i n g  one or m o r e  i s s u e s  of its 

bo n d s ,  th e  a u t h o r i t y  m a y  e s t a b l i s h  o n e  or m o r e  s p e c i a l  funds, c a l l e d  

" c a p i t a l  r e s e r v e  funds", an d  s hall p a y  into those c a p i t a l  r e s e r v e  funds 

th e  p r o c e e d s  of the sale of its bo n d s  a n d . o t h e r  m o n e y  w h i c h  m a y  be m a d e

a v a i l a b l e  to the a u t h o r i t y  f r o m  o t h e r  s o ur c e s  for the p u r p o s e s  o f  the

c a p i t a l  r e s e r v e  funds. A c a p i t a l  r e s e r v e  fund m a y  be e s t a b l i s h e d  o n l y  

if the a u t h o r i t y  d e t er m i n e s  that the e s t a b l i s h m e n t  of  the fund w o u l d  

e n h a n c e  the m a r k e t a b i l i t y  of the bonds. M o n e y  in a c a p i t a l  r e s e r v e  

fund, e x c e p t  as p r o v i d e d  in this s e c tion, m a y  be u s e d  as r e q u i r e d  o n l y  

for (1) t h e  p a y m e n t  of the p r i n c i p a l  of, a nd  i n t e r e s t  on, b o n d s  or of 

the s i n k i n g  f u n d  p a y m e n t s  w i t h  r e s p e c t  to those b o n d s ;  (2) the p u r c h a s e  

or r e d e m p t i o n  of the bonds; or (3) the p a y m e n t  of a r e d e m p t i o n  p r e m i u m  

r e q u i r e d  to be p a i d  w h e n  the b o n d s  a r e r e d e e m e d  b e f o r e  m a t u r i t y .  H o w­

ever, m o n e y  in a capital r e s e r v e  f und m a y  not be w i t h d r a w n  if the w i t h­

dr a w a l  w o u l d  r e d u c e  the a m o u n t  in the c a p i t a l  r e s e r v e  fund to less t h a n

the c a p i t a l  r e s e r v e  r e q u i r e m e n t ,  e x c e p t  for the p u r p o s e  of m a k i n g  p a y­

ment, w h e n  due, of p r in c i p a l ,  i n t erest, r e d e m p t i o n  p r e m i u m s  o n  'the 

b o n d s ,  a n d  s i n k i n g  fund p a y m e n t s  w h e n  o t h e r  m o n e y  of the a u t h o r i t y  is 

not a v a i l a b l e  for the p a y m e n t s .  In c o me  or i n t e r e s t  e a r n e d  by, or i n­

c r e m e n t  to, a capit a l  r e s e r v e  fund, f r o m  the i n v e s t m e n t  of all or p a r t  

of th e  fund, m a y  be t r a n s f e r r e d  by the a u t h o r i t y  to o t h e r  f u n ds  or 

a c c o u n t s  of the a u t h o r i t y  if the t r a n s f e r  does n o t  r e d u c e  the a m o u n t  of 

the c a p i t a l  r e s e r v e  fund b e l o w  the c a p i t a l  r e s e r v e  fu n d  r e q u i r e m e n t .

(b) If the a u t h o r i t y  d e c i d e s  to i s s ue  b onds s e c u r e d  b y  a c a p it a l  

r e s e r v e  fund, the b onds m a y  tyot b e  i s s u e d  if the a m o u n t  in the c a p i t a l

r e s e r v e  f u n d  is less t h a n  tit# c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t ,  u n l e s s  

the a u t h o r i t y ,  at the time o f  i s s u a n c e  of the b o n d s ,  d e p o s i t s  in the 

c a p i t a l  r e s e r v e  f und f r o m  the p r o c e e d s  of the b o n d s  to be i s s u e d  or f r o m

- 47- F C C S S R  1



II1

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26
i

27

28
t

X L

:

I p

r
ifev-jrV

o t h e r  sources, an a m o u n t  which, t o g e t h e r  w i t h  the a m o u n t  then in the 

fund, is not less t h a n  the capital reserve f u n d  r e q u i r e m e n t .

(c) In c o m p u t i n g  the amount of a c a p i t a l  r e s e r v e  fund for the 

p u r p o s e  of this s e c t i o n,  s e c u r i t i e s  in w h i c h  all or a p o r t i o n  of the 

fun d is i n v e s t e d  s h a l l  he val u e d  b y  a r e a s o n a b l e  m e t h o d  e s t a b l i s h e d  b y  

the a u t h o r i t y  b y  r e s o l u t i o n .  V a l u a t i o n  shall i n c l u d e  the a m o u n t  of 

in t e r e s t  ea r ne d  or a c c r u e d  as of t h e  date of the v a l ua t i o n .

(d) T he  c h a i r m a n  of the a u t h o r i t y  shall a n n u a l l y ,  no later than 

J a n u a r y  2, c e r t i f y  in w r i t i n g  to t h e  g o v e r n o r  a n d  the l e g i s l a t u r e  the 

amount, if any, r e q u i r e d  to r e s t o r e  a c a p it a l  r e s e r v e  fund to the c a p i­

tal reserve fund r e q u i r e m e n t .  T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  to the 

a u t h o r i t y  the a m o u n t  c e r t i f i e d  by the c h a i r m a n  of the a u t h o ri t y .  Th e 

a u t h o r i t y  shall d e p o s i t  the a m o u n t s  a p p r o p r i a t e d  u n d e r  this s u b s e c t i o n  

d u r i n g  a fiscal y e a r  in the proper capital r e s e r v e  fund. N o t h i n g  in 

this s e c t i o n  c r e a t e s  a deb t  or l i a b i l i t y  of the state.

(e) In this s e c t io n ,  " c a pital rese r v e f u n d  r e q u i r e m e n t "  m e a n s the 

a m o u n t  r e q u i r e d  to be o n  depos i t  in the c a p i t a l  r e s e r v e  fun d as of the 

date of c o m p u t a t i o n  as d e t e r m i n e d  b y  r e s o l u t i o n  of the a u t h o r i t y .

* Sec. 63. AS 4 4 . 6 1 . 1 4 0 ( a )  is a m e n d e d  to read:

(a) Th e  real and pe r s o n a l  p r o p e r t y  of  the a u t h o r i t y  and  its 

assets, income a n d  r e c e i p t s  are d e c l a r e d  to be the p r o p e r t y  of a 

p o l i t ic a l  s u b d i v i s i o n  of the s t a t e  and, t o g e t h e r  w i t h  any p r o j e c t  

f i n a n c e d  u n d e r  t his c h a p t e r  and a l e a s e h o l d  i n t e r e s t  c r e a t e d  in a 

p r o j e ct  a p p l i c a n t  [OCCUPANT] or o t h e r  p e r s o n  u n d e r  this chapt e r,  de v o t e d  

to an e s s e nt i a l  p u b l i c  a n d  g o v e r n m e n t a l  f u n c t i o n  a n d  p u r p os e ,  a n d  the 

pr o perty, assets, income, r e ceipts, p r o j e c t  a n d  l e a s e h o l d  i n t e r e s t s  

s hall be e x e m p t  f r o m  al l  taxes a n d  special a s s e s s m e n t s  of the s t a t e  or a 

p o l i t i c a l  subdivision o f  the state, incl u d i n g,  w i t h o u t  l imitation, all 

boroughs, cities, m u n i c i p a l i t i e s ,  school d i s t r i c t s ,  p u b l i c  u t i l i t y
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d i s t r i c t s  a n d  o t h e r  t a x i n g  units. All b onds of the a u t h o r i t y  are 

d e c l a r e d  to be i s s u e d  b y  a p o l i t i c a l  s u b d i v i s i o n  of the s t a t e  and for an 

e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  p u r p o s e  and to be a p u b l i c  i n s t r u m e n­

ta l i t y  an d  the bon d s ,  an d  t h e i n t e r e s t o n  them, t h e  i n c o m e  f r o m  t h e m  a n d  

the t r a n s f e r  of the bonds, a n d  all assets, i n c o m e  a n d  r e c e i p t s  p l e d g e d  

to p a y  or s e c u r e  the p a y m e n t  of the bonds, or i n t e r e s t  on them, s h a l l  at 

all ti m e s  be e x e m p t  f r o m  t a x a t i o n  by or u n d e r  the a u t h o r i t y  of the 

state, e x c e p t  for i n h e r i t a n c e  and e s t a t e  taxes a n d  t axes o n  t r a n s f e r s  b y  

or in c o n t e m p l a t i o n  of death. N o t h i n g  in this s e c t i o n  a f f e c t s  or l i m i t s  

an e x e m p t i o n  f r o m  l i c e n s e  fees, p r o p e r t y  taxes, or e x c i s e ,  i n c o m e  or a n y  

o t h e r  taxes, p r o v i d e d  u n d e r  any o ther law, n o r  doe s it c r e a t e  a tax 

e x e m p t i o n  w i t h  r e s p e c t  to th e  i n t erest of a n y  b u s i n e s s  e n t e r p r i s e  or 

o t h e r  pers o n,  o t h e r  tha n  the a ut h o r i t y ,  in a n y  p r o p e r t y ,  assets, income, 

r ec e i p t s , p r o j e c t  or lease w h e t h e r  or n o t  f i n a n c e d  u n d e r  this c h a p t e r .

* Sec. 64. A S  4 4 . 6 1 . 1 4 0 ( b )  is a m e n d e d to read:

(b) T h e  a u t h o r i t y  m a y  e n t e r  into a g r e e m e n t s  w i t h  a p r o p o s e d  p r o ­

jec t  a p p l i c a n t  [OCCUPANT] o r  project a p p l i c a n t  10CCU PA N T ]  p r o v i d i n g  for 

p a y m e n t s ,  c o m p u t e d  o n  a f o r m u l a  basis or o t h e r w i s e ,  in l i e u  of ta x e s , 

w h i c h  the a u t h o r i t y  m a y  c o n s i d e r  a p p r o p r i a t e .  T h e  a g r e e m e n t  may p r o v i d e  

t hat the p a y m e n t s  be m a d e  to the p o l i t i c a l  s u b d i v i s i o n  o f  the s t a t e  in 

w h i c h  a p r o j e c t  is or is to be located or to a n y  o t h e r  t a x i n g  u n i t  of 

the s t a t e  i n c l u d i n g ,  w i t h o u t  li m i t ation, a b o r o u g h ,  city, m u n i c i p a l i t y ,  

sch oo l  d i s t r i c t  or p u b l i c  u t i l i t y  d i s t r i c t , the a r e a  of w h i c h  is 

c o t e r m i n o u s  in w h o l e  or in p ar t  w i t h  that of the p o l i t i c a l  s u b d i v i s i o n .

* Sec. 65. A S  4 4 . 6 1  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to a r t i c l e  3 to 

read:

Sec. 4 4 . 6 1 . 1 5 5 .  E N T E R P R I S E  D E V E L O P M E N T  FUND. (a) T h e r e  is e s t a b­

li s h e d  in t h e  a u t h o r i t y  t h e  e n t e r p r i s e  d e v e l o p m e n t  fund. T h e  e n t e r p r i s e  

d e v e l o p m e n t  f u n d  is a t r u s t  f u n d  for th e u s e s  a n d  p u r p o s e s  of this
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c h a p t e r .  M o n e y  m a y  be p a i d  i n t o  an d  o u t  of the e n t e r p r i s e  d e v e l o p m e n t  

f u n d  o n l y  as p r o v i d e d  in this c h a p t e r .  Th e  e n t e r p r i s e  d e v e l o p m e n t  f u n d  

m a y  be c o m p o s e d  o f  m o n e y  or a s s e t s  a p p r o p r i a t e d  or t r a n s f e r r e d  to th e  

a u t h o r i t y ,  i n t e r e s t  on  i n v e s t m e n t s  a n d  loans of t h e  e n t e r p r i s e  d e v e l o p­

m e n t  fund, a n d  o t h e r  m o n e y  d e p o s i t e d  in it by  the a u t h o r i t y .

(b) T h e  a u t h o r i t y  s h a l l  e s t a b l i s h  w i t h i n  th e  e n t e r p r i s e  d e v e l o p­

m e n t  f u n d  a l o a n  i n s u r a n c e  a c c o u n t ,  a s m a l l  b u s i n e s s ,  t o u r i s m ,  m i n i n g ,  

a n d  c o m m e r c i a l  f i s h i n g  e n t e r p r i s e s  l o a n  a c c o u n t  a n d  o t h e r  a c c o u n t s  it 

c o n s i d e r s  a p p r o p r i a t e .  A m o u n t s  in th e  e n t e r p r i s e  d e v e l o p m e n t  fund 

i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  r e p a y m e n t s  of l o a n  p r i n c i p a l  an d i n t e r e s t  

m a y  be p l e d g e d  to the p a y m e n t  of b o n d s  of the a u t h o r i t y  a n d  s hall be 

h e l d  a n d  i n v e s t e d  b y  the a u t h o r i t y  in i n v e s t m e n t s  a u t h o r i z e d  u n d e r

A S  3 7 . 1 0 . 0 7 0 ( a )  o r  as m a y  be a u t h o r i z e d  in a g r e e m e n t s  w i t h  b o n d h o l d e r s

r e s p e c t i n g  a m o u n t s  in the l o a n  i n s u r a n c e  a c c o u n t ,  the s m a l l  b u s i n e s s ,

t o u r i s m ,  m i n i n g ,  a n d  c o m m e r c i a l  f i s h i n g  e n t e r p r i s e s  loa n  a c c o u n t ,  a n d

o t h e r  a c c o u n t s  w i t h i n  the e n t e r p r i s e  d e v e l o p m e n t  fund.
s

(c) R e p a y m e n t s  of l o a n  p r i n c i p a l  an d  i n t e r e s t  m a y  be d e p o s i t e d  in 

th e  a c c o u n t s  of the e n t e r p r i s e  d e v e l o p m e n t  fund. T h e  a m o u n t  in the 

e n t e r p r i s e  d e v e l o p m e n t  f u n d  at the e n d  of e a c h  f i s c a l  y e a r  b e g i n n i n g  

a f t e r  J u n e  30, 1981, i n c l u d i n g ,  b ut  no t  l i m i t e d  to, r e p a y m e n t s  of l o a n  

p r i n c i p a l  a n d  i n t e r e s t ,  w h i c h ,  in t h e  o p i n i o n  of the a u t h o r i t y ,  is in 

e x c e s s  of the a m o u n t  r e q u i r e d  to be h e l d  in the e n t e r p r i s e  d e v e l o p m e n t  

f u n d  u n d e r  a g r e e m e n t s  w i t h  b o n d h o l d e r s  a n d  the a m o u n t  n e c e s s a r y  for loan 

c o m m i t m e n t s ,  l a p s e s  i n t o  the g e n e r a l  fund.

Sec. 4 4 . 6 1 . 1 5 7 .  L O A N  I N S U R A N C E  A N D  L O A N  I N S U R A N C E  A C C O U N T .  (a)

T h e  p u r p o s e  o f  t h e  l o a n  i n s u r a n c e  a c c o u n t  is to p r o v i d e  i n s u r a n c e  of 

m o r t g a g e  l o an s  a n d  o t h e r  l o a n s  m a d e  or  p u r c h a s e d  b y  t h e a u t h o r i t y ,  or 

m a d e  b y  o t h e r s  a n d  a p p r o v e d  for i n s u r a n c e  b y  th e  a u t h o r i t y ,  fo r  a p r o ­

je c t .  T h e  a u t h o r i t y  m a y  e n t e r  i n t o  a g r e e m e n t s  as to t h e  u s e  of m o n e y  in
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t h e  loan i n s u r a n c e  a c c o u n t  a n d  m a y  pledge, assign, o r  g r a n t  int e r e s t s  in 

the loan i n s u r a n c e  a c c o u n t  as p r o v i d e d  in this s e c t i o n .  Th e  a u t h o r i t y  

m a y  adopt r e g u l a t i o n s  a n d  e n t e r  i n t o  a g r e e m e n t s  w i t h  r e s p e c t  to the 

e x e r c i s e  of a n y  p o w e r  or a p p r o v a l  r e l a t i n g  to the l o a n  i n s u r a n c e  a c c o u n t  

u n d e r  this s e c t i o n ,  i n c l u d i n g ,  w i t h o u t  l i mi t ation, a g r e e m e n t s  as to the 

u s e  of m o n e y  in the l o a n  i n s u r a n c e  account, a g r e e m e n t s  w i t h  r e s p ec t  to 

the terms a n d  c o n d i t i o n s  u p o n  w h i c h  p a y m e n t s  fro m the loa n  i n s u r a n c e 

a ccou n t  will be m a d e  w i t h  r e s p e c t  to a loan i n s u r e d  u n d e r  this s e ction, 

a g r e e m e n t s  as to s e p a r a t e  s u b a c c o u n t s  in the loan i n s u r a n c e  a c c o u n t  for 

d i f f e r e n t  c a t e g o r i e s  of loans or as to loans mad e  b y  the a u t h o r i t y  or 

a n y  o t he r  p e r s o n ,  a n d  a g r e e m e n t s  r e g a r d i n g  the p a y m e n t  of and s e c u r i t y  

for bonds i s s u e d  by the a u t h o r i t y .  An a g reement, the rights of the 

a u t h o r i t y  u n d e r  an  a g r e e m e n t ,  or p a y m e n t s  r e c e i v e d  o r  to be r e ce i v e d 

u n d e r  an a g r e e m e n t  m a y  b e  p l e d g e d  or a s s i g n e d  by the a u t h o r i t y  for the 

b e n e f it  of the h o l d e r s  of b o n d s  i s s u e d  b y - t h e  a u t h o r i t y .

(b) T h e  a u t h o r i t y  may, u p o n  a p p l i c a t i o n  of a b o r r o w e r  or p r o p o s e d  

b o r rower, i n s u r e  an d  m a k e  a d v a n c e  c o m m i t m e n t s  to i n s u r e  loan r e p a y m e n t s  

r e q u i r e d  u n d e r  the terras of a l o a n  mad e  by it or b y  a n o t h e r  lender w i t h  

respect to a p r o j e c t ,  u p o n  the t erms and c o n d i t i o n s  the  a u t h o r i t y  p r e­

scribes. T o  be e l i g i b l e  for i n s u r a n c e  under this c h a p t e r ,  a loan for a 

project

(1) s h a l l be h e l d  b y  the a u t h o r i t y  or by a lender a p p r o v e d  by 

the a u t h o r i t y  as r e s p o n s i b l e  a n d  able to service the loan;

(2) m a y  n o t  e x c e e d  $ 1 0 , 0 0 0 , 0 0 0  for a p r o j e c t ,  or 90 p e r c e n t  

of the c o s t  of the p r o j e c t  or 9 0  p e r c e n t  of the a p p r a i s e d  v a l u e  of the 

p roject, w h i c h e v e r  is less;

(3) m a y  n o t  be m a d e  f o r  a t e r m  longer t h a n  t h r e e - q u a r t e r s  of

the a u t h o r i t y ' s  e s t i m a t e  of the life of the p r o j e c t  o r  25 years f ro m  the 

d a t e  of i s s u a n c e  of t h e  i n s u r a n c e ,  w h i c h e v e r  is e a r l i e r ;

- 5 1 -  F C C S S B  1



1

2

3

4

r»

f>

7

8

9

10

II

1?

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

28.

H

r

(4) shall c o n t ai n  c o m p l e t e  a m o r t i z a t i o n  p r o v i s i o n s  s a t i s­

fac t o r y  to the a u t h o r i t y  r e q u i r i n g  p e r i o d i c  p ay ments by the b o r r o w e r ;  

an d

(5) shall be in the f o r m  a n d  c o n t a i n  the t e r ms  w i t h  r e s p e c t  

to i n surance, repairs, a l te r a t i o n s ,  p a y m e n t  of taxes a n d  a s s e s s m e n t s ,  

d e f a u l t  reserves, d e l i n q u e n c y  c h a r g e s ,  d e f a u l t  reme d i e s ,  a c c e l e r a t i o n  of 

m a t u r i t y ,  a d d i t i o n a l  and s e c o n d a r y  liens, and other m a t t e r s  that the 

a u t h o r i t y  prescribes.

(c) In a d d i t i o n  to o t h e r  fee s  w h i c h  the a u t h o r i t y  ma y  c h a r g e  on 

loans, the a u t h o r i t y  ma y  c o l l e c t  or c au s e  to be c o l l e c t e d  on loans 

i n s u r e d  u n d e r  this section, e i t h e r  a loan i n s u ra n c e  c o m m i t m e n t  fee or a 

loan i n s u r a n c e  p r e m i u m  or both. L o a n  i n s u r a n c e  fees a n d  loan i n s u r a n c e  

p r e m i u m s  are not required to be u n i f o r m  a m o n g  the v a r i o u s  loans insured. 

Loan ins u r a n c e  c o m m i tm e n t  fees and loa n  ins u r a n c e  p r e m i u m s  s hall be 

d e p o s i t e d  in the ins u r an c e  a c c o u n t  by the loan s e r v i c er ,  trustee, or 

a gent d es i g n a t e d  by the a u t h o r i t y  to r e c e i v e  them.

(d) If, at a n y time a f t e r  r e c e i p t  by the a u t h o r i t y  of a p a y m e n t

f r o m  the loan i n surance a c c o u n t  w i t h  r e sp e c t  to a loan, the a u t h o r i t y

r e c o v e r s  an amount on the loa n  or p o r t i o n  of it f r o m  a s o u r c e  o t h e r  than 

the loan i n surance account, the a u t h o r i t y  shall a p p l y  the a m o u n t  r e­

cov e r e d  in the fol l o w i ng  order: first, to repay the g e n e r a l  fund of the

s t a t e  for a p p r o pr i a t i o n s  m a d e  u n d e r  (g) of this s ec t i o n ,  an d  second, to 

r e p a y  the loan ins u r a n ce  account.

(e) Loans m a y  be i n s u r e d  o n l y  w h e n  the a m o u n t  e i t h e r  in the loan

i n s u r a n c e  acco u n t  insur i n g  the l oans or a s u b a c c o u n t  in the l o a n  i n­

sur a n c e  a c c o u n t  i n s uring the l o a n s , as a p e r c e n t a g e  of the s u m  of the

loans to be insu r e d  and all u n p a i d  p r i n c i p a l  on l o a n s  i n s u r e d  by the 

l o a n  i n s u ra n c e  a c c o u n t or the s u b a c c o u n t ,  equals or e x c e e d s  the fun d  r e­

quire m e n t .  The fund r e q u i r e m e n t  is c a l c u l a t e d  as a p e r c e n t a g e  w h i c h  the
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a u t h o r i t y  d e t e r m i n e s  is a c t u a r i a l l y  s o u n d  for o p e r a t i o n  of t h e  l o a n  

a c c o u n t  or a s u b a c c o u n t .

(f) W h e n  the a u t h o r i t y  d e t e r m i n e s  w h a t  is " a c t u a r i a l l y  s o u n d "  w i t h  

r e s p e c t  to the  o p e r a t i o n  o f  the l o a n  i n s u r a n c e  a c c o u n t  or a s u b a c c o u n t  

in the loa n  i n s u r a n c e  a c c o u n t ,  it s h a l l  c o n s i d e r  m e a n s  of p r o v i d i n g  

s u f f i c i e n t  r e v e n u e  for the o p e r a t i o n  of the a c c o u n t  or s u b a c c o u n t ,  

w i t h o u t  r e g a r d  to a m o u n t s  w h i c h  m a y  h a v e  b e e n  or may ,  a fter t h e  d a t e  of 

d e t e r m i n a t i o n  of a c t u a r i a l  s o u n d n e s s ,  be a p p r o p r i a t e d  un d e r  (g) of this 

s e c t i o n .  T h e  a u t h o r i t y  s h a l l  a l s o  c o n s i d e r  f a c t o r s  i n c l u d i n g ,  w i t h o u t  

l i m i t a t i o n ,  e s t i m a t e s  of f u t u r e  d e f a u l t s  a n d losses o f  loans i n s u r e d  

u n d e r  this s e c t i o n  b a s e d  o n  a c t u a l  d e f a u l t  a n d  loss e x p e r i e n c e  o n  t h o s e  

loans or o n  s i m i l a r  loans i n  the s t a t e  or e l s e w h e r e ,  e s t i m a t e s  of r e­

co v e r i e s  o n  d e f a u l t e d  or f o r e c l o s e d  loans b a s e d  on a c t u a l  d e f a u l t  an d  

f o r e c l o s u r e  e x p e r i e n c e  o n  t h o s e  loans or s i m i l a r  l o a n s  in the s t a t e  or 

e l s e w h e r e ,  t h e terms a n d  c o n d i t i o n s  of the loans i n s u r e d  u n d e r  this 

s e c tion, e s t i m a t e s  of e a r n i n g s  and  i n c o m e  of a m o u n t s  on d e p o s i t  in the 

l o a n  i n s u r a n c e  account, a n d  o t h e r  a p p r o p r i a t e  fa c t o r s .

(g) O n  D e c e m b e r  1 o f  e a c h  y e a r  the a u t h o r i t y  s h a l l  d e t e r m i n e  the 

a m o u n t  o n  d e p o s i t  in the l o a n  i n s u r a n c e  a c c o u n t  a n d  in eac h  s u b a c c o u n t  

in the l oan i n s u r a n c e  a c c o u n t .  If the a m o u n t  in the loan i n s u r a n c e  

a c c o u n t  or the a m o u n t  in a s u b a c c o u n t  in the loan i n s u r a n c e  a c c o u n t  is 

less than the fund r e q u i r e m e n t  for the a c c o u n t  or f o r  the s u b a c c o u n t ,  

t h e  a u t h o r i t y  shall t r a n s f e r  the a m o u n t  n e c e s s a r y  to r e s t o r e  th e  l o a n  

i n s u r a n c e  a c c o u n t  or the s u b a c c o u n t  to the f u n d  r e q u i r e m e n t .  T h e  t r a n s­

fer shall be m a d e  from a v a i l a b l e  m o n e y  w h i c h  is n o t  e n c u m b e r e d  or r e­

st r i c t e d  for o th e r  use u n d e r  the terras of c o n t r a c t s  w i t h  b o n d h o l d e r s  or

o t h e r s .  If s u f f i c i e n t  m o n e y  is n o t  a v a i l a b l e  for t r a ns f e r ,  t h e  c h a i r m a n  

of the a u t h o r i t y  shall, n o  l a t e r  t h a n  J a n u a r y  2 of the f o l l o w i n g  year, 

c e r t i f y  in w r i t i n g  to the  g o v e r n o r  a n d  to t h e  l e g i s l a t u r e  t h e  a m o u n t ,  if
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a ny, r e q u i r e d  to r e s t o r e  the a c c o u n t  or a s u b a c c o u n t  t o  the fu n d  

r e q u i r e m e n t .  T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  the a m o u n t  c e r t i f i e d  and 

t h e  a u t h o r i t y  s h a l l  d e p o s i t  in t h e  a c c o u n t  or p ro p e r  s u b a c c o u n t  the 

a m o u n t s  a p p r o p r i a t e d  by the l e g i s l a t u r e  for the p u r p o s e s  of t h i s  s u b­

s e c t i o n  d u r i n g  t h e  t h e n  c u r r e n t  s t a t e  f i s c a l  year. N o t h i n g  in this 

s u b s e c t i o n  c r e a t e s  a d e b t  or l i a b i l i t y  of t h e  state.

(h) A c o n t r a c t  of i n s u r a n c e  e x e c u t e d  b y  the a u t h o r i t y  u n d e r  this 

s e c t i o n  is c o n c l u s i v e  e v i d e n c e  of e l i g i b i l i t y  for the i n s u r a n c e .  T h e  

v a l i d i t y  of a c o n t r a c t  of i n s u r a n c e  e x e c u t e d  by the a u t h o r i t y  or of an 

a d v a n c e  c o m m i t m e n t  to i n s u r e  is i n c o n t e s t a b l e  f r o m  t h e  d a t e  o f  the 

e x e c u t i o n  of t h e  c o n t r a c t  or c o m m i t m e n t ,  e x c e p t  for f r a u d  or m i s r e p r e­

s e n t a t i o n  o n  t h e  p a r t  o f  the i n s u r e d  or, as to c o m m i t m e n t s  to insure, 

n o n c o m p l i a n c e  w i t h  the t e r m s  o f  the a d v a n c e  c o m m i t m e n t  or a u t h o r i t y  

r e g u l a t i o n s  i n  f o r c e  at the time of i s s u a n c e  of the a d v a n c e  c o m m i t m e n t .

(i) In t h i s  s e c t i o n :

(1) " l o a n  i n s u r a n c e  c o m m i t m e n t  fee" m e a n s  a fee w h i c h  is a 

p e r c e n t a g e  of t h e  p r i n c i p a l  a m o u n t  o f  a l o a n  to be i n s u r e d  u n d e r  this 

s e c t i o n  d e t e r m i n e d  b y  the a u t h o r i t y  to be a c t u a r i a l l y  s o u n d  f o r  the 

o p e r a t i o n  of t h e  l oan i n s u r a n c e  a c c o u n t ;

(2) " l o a n  i n s u r a n c e  p r e m i u m "  m e a n s  an a n n u a l  i n s u r a n c e  p r e­

m i u m  w h i c h  is a p e r c e n t a g e  of the p o r t i o n  o f  the u n p a i d  p r i n c i p a l  a m o u n t  

o f  a l o a n  i n s u r e d  u n d e r  this s e c t i o n  d e t e r m i n e d  b y  t h e  a u t h o r i t y  to be 

a c t u a r i a l l y  s o u n d  for t h e  o p e r a t i o n  of t h e  loa n  i n s u r a n c e  a c c o u n t  or a n y  

s u b a c c o u n t .

S e c .  4 4 . 6 1 . 1 5 8 .  S M A L L  B U S I N E S S ,  T O U R I S M ,  M I N I N G ,  A N D  C O M M E R C I A L  

F I S H I N G  E N T E R P R I S E S  L O A N  A C C O U N T .  (a) T h e  a u t h o r i t y  m a y  u s e  the a s s e t s  

o f  t h e  s m a l l  b u s i n e s s ,  t o u r i s m ,  m i n i n g ,  a n d  c o m m e r c i a l  f i s h i n g  e n t e r­

p r i s e s  l o a n  a c c o u n t  to p u r c h a s e  l o a n s  m a d e  b y  o t h e r s  to s m a l l  b u s i n e s s  

e n t e r p r i s e s ,  t o u r i s m  e n t e r p r i s e s ,  m i n i n g  e n t e r p r i s e s ,  a n d  c o m m e r c i a l
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f i s h i n g  e n t e r p r i s e s  to p a y  the c o s t s  of p r o j e c t s ,  as d e f i n e d  in A S  44.- 

61.2 2 0 ,  w h i c h  h a v e  b e e n  or w h i c h  the a u t h o r i t y  a n t i c i p a t e s  will b e  

f i n a n c e d  w i t h  the p r o c e e d s  of bonds.

(b) T h e  i n t e r e s t  rat e  on a l o a n  p u r c h a s e d  w i t h  m o n e y  in t h e  s mall 

b u s i n e s s ,  t o u r i s m ,  mining, and c o m m e r c i a l  f i s h i n g  e n t e r p r i s e s  l o a n  

a c c o u n t  m u s t  e q u a l  the i n t e r e s t  r a t e  w h i c h  the a u t h o r i t y  e s t i m a t e s  w o u l d 

be p a y a b l e  on b o n d s  i s s u e d  by the a u t h o r i t y  to p r o v i d e  m o n e y  to m a k e  the 

loan.

(c) A l o a n  p u r c h a s e d  w i t h  m o n e y  in the small b u s iness, t o u r i s m ,  

m i n i n g ,  a n d  c o m m e r c i a l  f i s h i n g  e n t e r p r i s e s  loan a c c o u n t

(1) m a y  not e x c e e d

(A) $ 6 , 0 0 0 , 0 0 0  if the loan is m ade to a t o u r i s m  e n t e r­

pr i s e  i

(B) $ 1 , 0 0 0 , 0 0 0  if the loan is m a d e  to a m i n i n g  e n t e r­

pr i s e  or to a small b u s i n e s s  e n t e r p r i s e  that is not a t o u r i s m  

e n t e r p r i s e  or a c o m m e r c i a l  f i s h i n g  e n t e r p r i s e ;  or

(C) $ 5 0 0 , 0 0 0  for e a c h  i n d i v i d u a l  c o m me r c i a l  f i s h e r m a n  in

t h e  c o m m e r c i a l  f i s h i n g  e n t e r p r i s e  if the loa n  is m a d e  to a c o m m e r­

cia l  f i s h i n g  e n t e r p r i s e s

(2) m a y  not e x c e e d  75 p e r c e n t  of the cost  of the p r o j e c t  or 

75 p e r c e n t  of the a p p r a i s e d  value of the proje c t , w h i c h e v e r  is les s 

u n l e s s  the a m o u n t  of the l o a n  in e x c e s s  of those limits is f e d e r a l l y  

i n s u r e d  o r  g u a r a n t e e d  or is i n s u r e d  b y  a q u a l i f i e d  m o r t g a g e  i n s u r a n c e  

c o m p a n y ;

(3) m a y  not be m a d e  for a t e r m  lo n g e r  t h a n  t h r e e - q u a r t e r s  of 

the a u t h o r i t y ' 8 e s t i m a t e  o f  the life of the p r o j e c t  or 25 y e a r s  f r o m  the 

d a t e  t h e  l o a n  is made, w h i c h e v e r  is earlier;

(4) sh a l l  c o n t a i n  c o m p l e t e  a m o r t i z a t i o n  p r o v i s i o n s  s a t i s­

f a c t o r y  to th e a u t h o r i t y  r e q u i r i n g  p e r i o d i c  p a y m e n t s  b y  the b o r r o w e r ;

-55- FC C S S B  1
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(5) shall be in the fo r m  a n d  c o n t a i n  the terms and p r o v i s i o n s  

w i t h  respect to i n s u r an c e ,  r e p airs, a l t e r a t i o n s ,  payment of taxes and 

a s s e s sm e n t s ,  d e f a u l t  reserves, d e l i n q u e n c y  charges, d e f a u l t  remedies, 

a c c e l e r a t i o n  of m a t u r i t y ,  s e c o n d a r y  liens an d other m a t t e r s  the a u t h o r­

ity prescribes} an d

(6) s hall be s e c u r e d  as to r e p a y m e n t  hy a m o r t g a g e  or o t h e r

s e c u r i t y  instr u m e nt  in the m a n n e r  the a u t h o r i t y  d e t e r m i n e s  is f e a s i b l e

to a s s u r e  ti me l y  re p a y m e n t  u n d e r  a loan a g r e e m e n t  e n t e r e d  int o  w i t h  the 

b o r r o w e r .

(d) T h e  a u t h o r i t y  m a y  a d o p t r e g u l a t i o n s  for the a d m i n i s t r a t i o n  of 

the small b u siness, tourism, mining, and c o m m e r c ia l  f i s h i n g  e n t e r p r i s e s  

l oan account w h i c h  may include, w i t h o u t  limitation, p r o v i s i o n s  for fees 

a nd agre e m e n t s  r e l a t i n g  to a p p l i c a t i o n ,  loan commitment, s er v i c i n g ,  an d 

o r i g i n a t i o n  of loans by o t h e r  lenders.

(e) Th e  a u t h o r i t y  ma y  e n t e r  int o  a g r e e m e n ts  as to the use of the 

m o n e y  in the small business, tourism, mini n g , and c o m m e r c i a l  fishing 

e n t e r p r i s e s  loan account, i n c l u d i n g  with o u t  limitation, t r u s t or c u s t o d y  

a r r a n g e m e n t s  w i t h  hanks or trust companies. It may a l s o  pledge, assign, 

or g r a n t  the agre e m e nt ,  int e r e s t s  u n d e r  an agreement, or in t e r e s t s  in 

the small bu s iness, tourism, m i n i n g ,  and c o m m e r c i a l f i s h i n g  e n t e r p r i s e s  

loan account as m a y  be n e c e s s a r y  or a p p r o p r i a t e  to p r o v i d e  for p a y m e n t

a n d  se c urity for bonds of the a uthority.

(f) If m o r e  than two p e r c e n t  of the total amo u n t o f  the loans 

p u r c h a s e d  from a f i n a n c ia l  i n s t i t u t i o n  u n d e r  this s e c t i o n  b e c o m e s  

d e l i n q u e n t  for 9 0  days or more, the a u t h o r i t y  shall d i s c o n t i n u e  p u r­

c h a s i n g  loans f r o m  that f i n a n c i a l  i n s t i t u t i o n  until the d e l i n q u e n c y  is 

r e d u c e d  to less than two pe r cent.

* Sec. 66. AS 4 4 . 6 1 . 1 6 0  is a m e n d e d  to read:

Sec. 4 4 . 6 1 . 1 6 0 ,  F I N D I N G S  O F  T H E  A UTHORITY. B e f o r e  e n t e r i n g  i n t o  a
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l e a s e  or o t h e r  a g r e e m e n t  a s  p r o v i d e d  In A S  4 4 . 6 1 . 0 9 0 ( e )  r e g a r d i n g  a 

p r o j e c t  for w h i c h  b o n d s  a r e  a g r e e d  to be i s s u e d  b y  t h e  a u t h o r i t y  in an 

a m o u n t  in e x c e s s  of $ 6 , 0 0 0 , 0 0 0 ,  o r  b e f o r e  a p p r o v i n g  i n s u r a n c e  or a 

c o m m i t m e n t  to i n s u r e  a l o a n  as p r o v i d e d  i n  AS  4 4 . 6 1 . 1 5 7 ( b )  w i t h  a p r i n ­

ci p a l  a m o u n t  in e x c e s s  of $ 6 , 0 0 0 , 0 0 0 ,  [AS M E N T I O N E D  I N  AS 4 4 . 6 1 . 0 9 0 ( e ) ]  

t h e r e  m u s t  h a v e  b e e n  f i l e d  w i t h  t h e  a u t h o r i t y  a c e r t i f i e d  c o p y  of a 

r e s o l u t i o n  of the g o v e r n i n g  b o d y  o f  the p o l i t i c a l  s u b d i v i s i o n  of t h e  

state, if any, in w h i c h  t h e  p r o j e c t  is to be l o c a t e d ,  c o n s e n t i n g  t o  the 

l o c a t i o n  (w h ic h  c o n s e n t  n e e d  o n l y  refer t o  the g e n e r a l  n a t u r e  of the 

p r o j e c t  u l t i m a t e l y  to be a c q u i r e d  as set o u t  in a r e q u e s t  o f  the p r o ­

po s e d  p r o j e c t  a p p l i c a n t  [ O C C U P A N T ] ) . B e f o r e  e n t e r i n g  i n t o  a l e a s e  or 

o t h e r  a g r e e m e n t  as p r o v i d e d  in A S  4 4 . 6 1 . 0 9 0 ( e )  r e g a r d i n g  a p r o j e c t ,

[AND] the a u t h o r i t y  m u s t  f ind, o n  the b a s i s  of a l l  i n f o r m a t i o n  r e a s o n­

a b l y  a v a i l a b l e  to it, t h a t

(1) the p r o j e c t  a n d  its d e v e l o p m e n t  u n d e r  t his c h a p t e r  w i l l  

be e c o n o m i c a l l y  a d v a n t a g e o u s  to th e  s t a t e  a n d  th e  g e n e r a l  p u b l i c  w e l f a r e  

a n d  w i l l  c o n t r i b u t e  to t h e  e c o n o m i c  g r o w t h  of th e  s ta t e ;

(2) the p r o j e c t  a p p l i c a n t  [ O CC U P A N T ]  is f i n a n c i a l l y  r e s p o n s i -

(3) p r o v i s i o n  to m e e t  i n c r e a s e d  d e m a n d  u p o n  p u b l i c  f a c i l i t i e s  

tha t m i g h t  r e s u l t  f r o m  t h e  p r o j e c t  is r e a s o n a b l y  a s s u r e d ^

(4) the p r o j e c t  w i l l  p r o v i d e  o r  r e t a i n  e m p l o y m e n t  r e a s o n a b l y  

r e l a t e d  to the a m o u n t  o f  t h e  f i n a n c i n g  b y  the a u t h o r i t y  c o n s i d e r i n g  the 

a m o u n t  o f  i n v e s t m e n t  p e r  e m p l o y e e  for c o m p a r a b l e  f a c i l i t i e s  a n d  o t h e r

(5) t h e  s c o p e  of t h e  p r o j e c t  is s u f f i c i e n t  to p r o v i d e  a rea 

s o n a b l e  e x p e c t a t i o n  o f  a  b e n e f i t  to th e  e c o n o m y  o f  the s t a t e .

* Sec. 67. AS 4 4 . 6 1 . 1 9 0 ( a )  is a m e n d e d  t o  read;

(a) T h e  a u t h o r i t y  s h a l l  n o t  be c o n s i d e r e d  o r  c o n s t i t u t e  (1) a

F C C S S B  1
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p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  as the t e r m  is u s e d  in A S  3 7 . 1 0 . 0 8 5 ,

(2) a m u n i c i p a l  c o r p o r a t i o n  or p o l i t i c a l  s u b d i v i s i o n  of the s t a t e  as the 

t e r m s  a r e  u s e d  in A S  29, o r  (3) e x c e p t  as p r o v i d e d  in AS 4 4 . 6 1 . 2 0 5 ,  a 

s t a t e  a g e n c y  as the t e r m  is u s e d  i n  AS 37, bu t  for  all o t h e r  p u r p o s e s  

t h e  a u t h o r i t y  c o n s t i t u t e s  a p o l i t i c a l  s u b d i v i s i o n  an d  an i n s t r u m e n t a l i t y  

of the s t a t e  as p r o v i d e d  in this c h a p t e r .

* Sec. 68. A S  4 4 . 6 1  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to r ead:

S ec. 4 4 . 6 1 . 2 0 5 .  O P E R A T I N G  B U D G E T .  For f i s c a l  years b e g i n n i n g  

a f t e r  J u n e  30, 1981, t h e  o p e r a t i n g  b u d g e t  of the a u t h o r i t y  is s u b j e c t  to 

t h e  E x e c u t i v e  B u d g e t  A c t  (AS 3 7 . 0 7 ) .

* Sec. 69. A S  4 4 . 6 1 . 2 1 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 4 4 . 6 1 . 2 1 0 .  R E P O R T S  A N D  P U B L I C A T I O N S .  (a) By J a n u a r y  10 of 

e a c h  y e a r ,  t h e  a u t h o r i t y  s h a l l  p u b l i s h  a r e p o r t  fo r d i s t r i b u t i o n  to the 

g o v e r n o r ,  l e g i s l a t u r e ,  a n d  the p u b l i c .  T h e  r e p o r t  shall b e  w r i t t e n  in 

e a s i l y  u n d e r s t a n d a b l e  l a n g u a g e .  T h e  r e p o r t  s h a l l  inclu d e  a f i n a n c i a l  

s t a t e m e n t  a u d i t e d  by a n  i n d e p e n d e n t  o u t s i d e  a u d i t o r ,  a s t a t e m e n t  of the 

a u t h o r i t y ' s  i n v e s t m e n t s  u n d e r  t h i s  c h a p t e r  i n c l u d i n g  an a p p r a i s a l  of the 

i n v e s t m e n t s  at m a r k e t  va l u e ,  a c o m p a r i s o n  of the a u t h o r i t y ' s  p e r f o r m a n c e  

w i t h  th e  g o a l s  of the a u t h o r i t y  a n d  the l e v e l s  of b o n d i n g  a n d  i n v e s t m e n t  

a c t i v i t i e s  a n t i c i p a t e d  i n  the p r e v i o u s  y e a r ' s  r e p o r t  u n d e r  (b) of this 

s e c t i o n ,  a n d  a n y  o t h e r  i n f o r m a t i o n  th e  m e m b e r s  of the a u t h o r i t y  b e l i e v e  

w o u l d  be o f  i n t e r e s t  to  the g o v e r n o r ,  the l e g i s l a t u r e ,  a n d  t h e  public. 

T h e  a n n u a l  i n c o m e  s t a t e m e n t  a n d  b a l a n c e  s h e e t  of the a u t h o r i t y  s h a l l  be 

p u b l i s h e d  i n  at  l east o n e  n e w s p a p e r  in e a c h  j u d i c i a l  d i s t r i c t .  Th e 

a u t h o r i t y  m a y  a l s o  p u b l i s h  o t h e r  r e p o r t s  it c o n s i d e r s  d e s i r a b l e  to c a r r y  

o u t  its p u r p o s e .

(b) T h e  a u t h o r i t y  s h a l l  i n c l u d e  in its a n n u a l  r e p o r t  u n d e r  (a) of 

th i s  s e c t i o n

(1) a n  e s t i m a t e  o f  t h e  i n v e s t m e n t  a c t i v i t y  of t h e  a u t h o r i t y

. - 5 8 -  F C C S S B  1
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u n d e r  this c h a p t e r  for the f o l l o w i n g  1 2 - m o n t h  period: and

(2) an e s t i m a t e  of the a m o u n t  of bonds to be is s u e d  d u r i n g  

t h e  f o l l o w i n g  1 2 - m o n t h  period.

* Sec. 70. AS 4 4 . 6 1 . 2 2 0  is amen d e d  to read:

Sec. 4 4 . 6 1 . 2 2 0.  DEFINITlu. .S. In this c h a p t e r

(1) " a u t h o r i t y "  means the A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  

A u t h o r i t y  c r e at e d  by this chapter;

(2) "b u s i n e ss  e n t e r p r i s e "  m e a n s  a s i n g l e  p r o p r i e t o r s h i p ,  

c o r p o r a t i o n ,  firm, p a r t n e r s h i p ,  or o t h e r  a s s o c i a t i o n  of p e r s o n s  o r­

ga n i z e d  in a n y  m a n n e r , w h i c h  is not o r g a n i z e d  on a n o n p r o f i t  b a s i s  [OR A 

S I N G L E  P R O P R I E T O R S H I P ] :

(3) " f e deral a g e n c y "  m e a n s  the U n i t e d  S t a t e s  and a n y  officer, 

d e p a r t m e n t ,  a g e n c y  or i n s t r u m e n t a l i t y  of the U n i t e d  States;

(4) " g o v e r n i n g  body of a pol i t i ca l  s u b d i v i s i o n "  m e a n s ,  when 

u s e d  w i t h  r e s p ec t  to the location of a project, the coun c i l  of a c ity if 

the proj e c t  is to be l oc a t e d  in a c i t y  in the u n o r g a n i z e d  b o r o u g h ,  or 

the [BOROUGH] a s s e m b l y  if the p r o j e c t is to be located in a n  o r g a n i z e d  

b o r o u g h  or a u n i f ie d  m u n i c i p a l i t y ;

(5) " p r o j e c t "  includes [ " I ND U S T R I A L  PLANT" O R  " M A N U F A C T U R I N G  

P L A N T "  MEANS]

(A) a p l a n t  or f a c i l i t y  u s e d  or i n t en d e d  for u s e  in 

c o n n e c t i o n  w i t h  m a k i n g ,  p r o c e s si n g ,  p r ep a r i n g ,  or p r o d u c i n g  in any 

manner, goods, p r o d u c t s  or s u b s t a n c e s  of any kin d  or n a t u r e  or in 

c o n n e c t i o n  w i t h  d e v e l o p i n g  or u t i l i z i n g  a n a t u r a l  r e s o u r c e ,  or 

e x t r ac t i n g ,  s m e l t i n g , trans p o r ti n g ,  c o n v e r t i n g , a s s e m b l i n g  or 

p r o d u c i n g  in a n y  m a n n e r ,  m i n e r a l s ,  r a w  m a t e r i a l s ,  c h e m i c a l s ,  c o m­

pounds, alloys, fibers, c o m m o d i t i e s  and m a te r i a l s ,  p r o d u c t s  or

s u b s t a n c e s  of a n y  k i n d  or n a t u r e ,  an y  p l an t  or f a c i l i t y  u s e d  or 

i n t e n d e d  for u s e  as an i n d u s t r i a l  p ark or in c o n n e c t i o n  w i t h  air

-59- FCCSSB 1
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and w a t e r  t r a n s p o r t a t i o n ,  or a n y  p lant or f a c i l i t y  for the p r e v e n­

tion, l i m i t a t i o n  or cont r o l  of  air or w a t e r p o l l u t i o n ,  for the 

disposal of se w ag e  or solid waste, [OR] for the local f u r n i s h i n g  of 

[ELECTRIC E N E R G Y  OR] gas, or for the f u r n i s h i n g  of w a t e r ;

(B) a small b u s i n e s s  e n t er p r i s e ,  t o u r i s m  e n t e r p r i s e ,  

mining e n t e r p r i s e ,  an d  c o m m e r c i a l  f i s h i n g  e n t e r p r i s e  as d e f i n e d  in 

(1?), (13), (14), and (15) of this section;

(6) " p l a n t "  or " f a c i l i t y "  m eans real p r operty, w h e t h e r  above

or below m e a n  h i g h  water, or an i nt e r e s t  in it, and the b u i l d i n g s ,

improvements an d  s t r u c t u r e s  c o n s t r u c t e d  or to be c o n s t r u c t e d  o n  or in 

it, [WHETHER ABOVE, A T  OR B E L O W  G R O U N D  OR W A T E R  LEVEL,] a n d  m a y  include 

fixtures, m a c h i n e r y ^  and e q u i p m e n t  on it or in i t , and t a n g i b l e  p e r s o n a l 

property, r e g a r d l e s s  of w h e t h e r  the t a n g i b l e  personal p r o p e r t y  is a t­

tached to or c o n n e c t e d  w i t h  real pr o p er t y ,  if the o w n e r  ha s  a g r e e d  not 

to remove the t a n g i b l e  p e r s o n a l  p r o p e r t y  p e r m a n e n t l y  f r o m  the s t at e  for 

the period the a u t h o r i t y  sets; " p l a n t "  or " f a c i l i t y "  does not inclu d e  

w o r k  in proc e s s  or s tock in t r a d e ;

[(7) " P R O J E C T "  M E A N S  A M A N U F A C T U R I N G  OR I N D U S T R I A L  PLANT OR 

PLANTS, THE C O N S T R U C T I O N  O R  A C Q U I S I T I O N  OF  W H I C H  IS T O  BE F I N A N C E D  IN 

W H O L E  OR IN P A R T  BY T H E  A U T H O R I T Y  U N D E R  T H I S  CHAPTER}]

(8) " p r o j e c t  c o s t "  or " cost of a p r o j e c t "  m e a n s  all or any

part of the a g g r e g a t e  costs d e t e r m i n e d  by the a u t h o r i t y  to be n e c e s s a r y

to finance the c o n s t r u c t i o n  or a c q u i s i t i o n  of a project, i n c l u d i n g  

w itho u t  l i m i t a t i o n  the cost of a c q u i r i n g  rea l  or t a n g i b l e  p e r s o n a l  

property, and, in c o n n e c t i o n  w i t h  real p r o p e r t y ,  the c ost of  c o n s t r u c­

ting buildings a n d  impro ve m e n t s ,  the cost o f  c o n s t r u c t i n g  m e a n s  of

a ccess to an d  f r o m  the project, the cost o f  c o n s t r u c t i n g  e x t e n s i o n s  o f  

u t i l i t y  systems to the site of the p r o j e c t , the cost o f  a p r o j e c t  i n­

cludes, w i t h o u t  l i m i t a t i o n , the co s t  o f  f i n a n c i n g  the p r o j e c t ,  [IN-
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C L U D I N G ,  W I T H O U T  L I M I T A T I O N , ]  i n t e r e s t  c h a r g e s  b e f o r e ,  d u r i n g  o r  a f t e r  

c o n s t r u c t i o n  or a c q u i s i t i o n  of the p r o j e c t ,  c o s t s  r e l a t e d  to the d e t e r­

m i n a t i o n  of the f e a s i b i l i t y ,  p l a n n i n g ,  d e s i g n  or e n g i n e e r i n g  of the 

p r o j e c t  and, to the e x t e n t  d e t e r m i n e d  n e c e s s a r y  b y  t h e a u t h o r i t y ,  a d ­

m i n i s t r a t i v e  e x p e n s e s ,  the c o s t  of m a c h i n e r y  or e q u i p m e n t  to be u s e d  in 

the o p e r a t i o n  o f  the p r o j e c t  a n d  e x p e n s e s  of i n s t a l l a t i o n ,  r e p l a c e m e n t  

or r e h a b i l i t a t i o n ,  and all o t h e r  costs, c h a r g e s ,  fees a n d  e x p e n s e s  w h i c h  

m a y  be d e t e r m i n e d  by the a u t h o r i t y  to b e  n e c e s s a r y  to f i n a n c e  the c o n­

s t r u c t i o n  or a c q u i s i t i o n ;

(9) " p r o j e c t  a p p l i c a n t  [ O C C U P A N T ] "  m e a n s  a b u s i n e s s  e n t e r­

p r i s e  or e n t e r p r i s e s  p r o p o s i n g  to

(A) u s e  or [AND] o c c u p y  a p r o j e c t ;  or

(B) a g r e e  to p e r m i t  o t h e r s  to use o r  o c c u p y  a p r o j e c t ;

(10) "real p r o p e r t y "  m e a n s  l a n d  a n d  r i g h t s  a n d  i n t e r e s t s  in 

land, i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  i n t e r e s t s  less t h a n  full t i t l e  s u c h  

as e a s e m e n t s ,  uses, lease s ,  a n d  l i c e n s e s ;

(11) " l e a s e "  in c l u d e s ,  w h e n  u s e d  as a noun, an  i n t e r e s t  in, or 

w h e n  u s e d  as a verb, the t r a n s f e r  of a n  i n t e r e s t  in, [REAL] p r o p e r t y  

less than  fee s i m p l e  title, i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  w h e n  u s e d  as 

a n o u n ,  a g r e e m e n t s  to u s e  or o c c u p y  [REAL] propertyj_

(12) " s m a l l  b u s i n e s s  e n t e r p r i s e "  m e a n s  a b u s i n e s s  e n t e r p r i s e  

w i t h  a n n u a l  g r o s s  i n c o m e  of $ 1 0 , 0 0 0 , 0 0 0  o r  less;

(13) " t o u r i s m  e n t e r p r i s e "  m e a n s  a b u s i n e s s  e n t e r p r i s e  w h i c h  is 

d i r e c t l y  i n v o l v e d  in the t o u r i s t  i n d u s t r y ;

(14) " c o m m e r c i a l  f i s h i n g  e n t e r p r i s e "  m e a n s  o n e  or m o r e  i n­

d i v i d u a l  c o m m e r c i a l  f i s h e r m e n  w h o  a r e  r e s i d e n t s  of the s t a t e  w h o  j o i n t l y

qp g iy... for a n d  r e c e i v e  a  c o m m e r c i a l  f i s h i n g  loan f r o m  a p r i v a t e  f i n a n c i a l  

i n s t i t u t i o n  i n  the s t a t e  o r  f r o m  a s t a t e  o r  f e d e r a l  l o a n  p r o g r a m ;

(15) " m i n i n g  e n t e r p r i s e "  m e a n s  a b u s i n e s s  e n t e r p r i s e  w h i c h  is
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d i r e c t l y  i n v o l v e d  in t h e  m i n i n g  i n d u s t r y .

* S ec .  71. A f t e r  J u l y  1, 1981,

(1) n o  f u r t h e r  l o a n s  m a y  be m a d e  u n d e r  A S  1 6 . 1 0 . 3 1 0  and 1 6 . 1 0 . -  

3 2 0 ( a )  e x c e p t  for l o a n s  a u t h o r i z e d  u n d e r  AS 1 6 . 1 0 . 3 3 3  p u r s u a n t  to AS 1 6 . 1 0 . -  

3 1 0  a n d  1 6 . 1 0 . 3 2 0 ( a ) ;  and

(2) n o  f u r t h e r  l o a n s  m a y  be m a d e  u n d e r  A S  4 5 . 9 0 . 0 2 0 ,  AS 4 5 . 9 5 . 0 2 0  

a n d  A S  2 6 . 1 5 . 0 4 0 ( 3 ) .

* Sec. 72. F I N D I N G S  R F L A T I N G  T O  T H E  D I V I S I O N  O F  H O U S I N G  A S S I S T A N C E .  T h e

l e g i s l a t u r e  f in d s  t h a t

(1) t h e r e  ex i st s  a g r e a t  n e e d  for f i n a n c i a l  a s s i s t a n c e ,  p a r t i c u­

l a r l y  in the r u r a l  a r e a s  of t h e  state, for h o u s i n g  p u r c h a s e s ;

(2) e x i s t i n g  loan  p r o g r a m s  of the s t a t e  a n d  f e d e r a l  g o v e r n m e n t s  

i m p o s e  m i n i m u m  b u i l d i n g  s t a n d a r d s  on h o u s i n g  to be p u r c h a s e d  with l o a n s  f r o m

th>3 p r o g r a m s ;

(3) th e  d i s t i n c t i v e  e n v i r o n m e n t  in m a n y  p a r t s  o f  Al a s k a  h a s  r e­

s u l t e d  in the c o n s t r u c t i o n  of h o u s i n g  w h i c h  is not s t a n d a r d  for o t h e r  p a r t s  

o f  t h e  s t a t e  or o f  t h e  c o u n t r y ;

(4) o f t e n  h o u s i n g  w h i c h  d oes no t  c o n f o r m  to the lend i n g r e q u i r e­

me n t s  o f  s t a t e  a n d  f e d e r a l  l o a n  p r o g r a m s  is n e v e r t h e l e s s  a c c e p t a b l e  h o u s i n g ;

(5) it is n e c e s s a r y  to c r e a t e  a s t a t e  a g e n c y  w h i c h  will p r o v i d e

fo r  f i n a n c i n g  f o r  t h i s  n o n c o n f o r m i n g  h o u s i n g  so t h a t  p e o p l e  in all p a r t s  of

A l a s k a  h a v e  a n  e q u a l  o p p o r t u n i t y  to o b t a i n  h o u s i n g .

* S e c .  73. AS 4 4 . 4 7  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  9. D I V I S I O N  O F  H O U S I N G  A S S I S T A N C E .

Sec. 4 4 . 4 7 . 3 6 0 .  D I V I S I O N  O F  H O U S I N G  A S S I S T A N C E  CREATED. T h e r e  is 

c r e a t e d  i n  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  the d i v i s i o n  

o f  h o u s i n g  a s s i s t a n c e .

Sec. 4 4 . 4 7 . 3 6 5 .  D I R E C T O R  A N D  D E P U T Y  D I R E C T O R .  T h e  d i r e c t o r  a n d  

d e p u t y  d i r e c t o r  of the d i v i s i o n  a r e  i n  t h e  p a r t i a l l y  e x e m p t  s e r v i c e
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u n d e r  AS 39.25

Sec. 4 4 . 4 7 . 3 7 0 .  P O W E R S  OF DIRECTOR. T h e  d i r e c t o r  may

(1) adopt r e g u l a t i o n s  in a c c o r d a n c e  with th e  A d m i n i s t r a t i v e  

P r o c e d u r e  Act (AS 44.62) t o  i m p l e m e n t AS 4 4 . 4 7 . 3 6 0  - 44.47.560;

(2) m ake and e x e c u t e  agreements, c o n t r a c t s ,  an d  other i n s t r u 

m e n t s  n e c e s s a r y  or c o n v e n i e n t  in the exerc i s e  of his p o w e r s  and f u n c­

tions under A S  4 4 . 4 7 . 3 6 0 - 4 4 .47.560;

(3) p ur chase or p a r t i c i p a t e  in the p u r c h a s e  of n o n c o n f o r m i n g  

h o u s i n g  m o r t g a g e  loans in a c c o r d a n c e  w ith AS 4 4 . 4 7 . 3 6 0  - 44.47.560;

(4) purchase or p a r t i c i p a t e  in the p u r c h a s e  of loans for 

b u i l d i n g  m a t e r i a l s  for n o n c o n f o r m i n g  h o u s i n g  in a c c o r d a n c e  with AS 44.-

(5) procure i n s u r a n c e  ag a i n s t  loss in c o n n e c t i o n  with his 

f u n c t i o n s  u n d e r  AS 4 4 . 4 7 . 3 6 0  - 44.47.560;
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t h e  n o n c o n f o r m i n g  h o u s i n g  loan f u n d  to p u r c h a s e  or p a r t i c i p a t e  in the 

p u r c h a s e  of

(1) n o n c o n f o r m i n g  h o u s i n g  m o r t g a g e  loans; a n d

(2) loans m ade for b u i l d i n g  m a t e r i a l s  for n o n c o n f o r m i n g

h o u s i n g ;

(3) loans made for r e n o v a t i o n s  or i m p r o v e m e n t s  to n o n c o n f o r m  

ing h o u s in g .

Sec. 4 4 . 4 7 . 3 9 0 .  L I M I T A T I O N S  O N  USE O F  N O N C O N F O R M I N G  H O U S I N G  L O A N  

FUND. The d i r e c t o r  m a y  not u s e  the m o n e y  in the n o n c o n f o r m i n g  h o u s i n g  

l o a n  fund to

(1) p u r c h a s e  or p a r t i c i p a t e  in the p u r c h a s e  of a n o n c o n­

fo r m i n g  h o u s i n g  m o r t g a g e  loan w h i c h  exceeds the l i m i t a t i o n s  on m o r t g a g e  

loans p u r c h a s e d  by the Federal N a t i o n a l  M o r t g a g e  A s s o c i a t i o n  as to 

p r i n c i p a l  amount;

(2) p u r c h a s e  or p a r t i c i p a t e  in the p u r c h a s e  of a l oa n  m a d e  

for b u i l d i n g  m a t e r i a l s  for n o n c o n f o r m i n g  h o u s i n g

(A) w h i c h  e x c e e d s

(i) 80 p e r c e n t  of the a p p r a i s e d  v a lu e  of the w o r k

c o m p l e t e d  on the n o n c o n f o r m i n g  h o u s i n g  for w h i c h  the l o a n  is 

m a d e  if the n o n c o n f o r m i n g  h o u s i n g  is p l e d g e d  as c o l l a t e r a l  for 

the loan; or

(ii) 80 p e r c e n t  of the v a l u e  of o t h e r  p r o p e r t y  w h i c h  

is p l e d g e d  as s e c u r i t y  for the loan  and w h i c h  is s a t i s f a c t o r y  

to the d i r e c t o r  as c o l l a t e r al ;

(B) u n l e s s  the t e r m s  of the loan a g r e e m e n t  r e q u i r e  

i n s p e c t i o n s  a n d  c e r t i f i c a t i o n s ,  as r e q u i r e d  by r e g u l a t i o n s  o f  t h e  

d i r e c t o r ,  at the expe n s e of the bo rrower; an d

(C) unless the p e r i o d  of time a l l o w e d  for r e p a y m e n t  o f  

t h e  l o a n  is e q ua l  to or les s  t h a n  the le ss e r  of
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(i) t h r e e  y e a r s ;  or

(ii) the m a x i m u m  p e r i o d  of t i m e  e s t a b l i s h e d  b y  

r e g u l a t i o n  by the d i r e c t o r  b a s e d  on the p r e v a i l i n g  p r a c t i c e  

a m o n g  p r i v a t e  f i n a n c i a l  i n s t i t u t i o n s  in the g e n e r a l  a r e a  in 

w h i c h  the loa n  is m a d e  for l o a n s  for t h e  p u r c h a s e  of b u i l d i n g  

m a t e r i a l s ;

(3) p u r c h a s e  or p a r t i c i p a t e  in the p u r c h a s e  o f  a n o n c o n­

for m i n g  h o u s i n g  m o r t g a g e  loa n w h i c h  is s e c u r e d  b y  real p r o p e r t y  th e  

m a r k e t a b l e  t itle to w h i c h  is s h o w n  in a c c o r d a n c e  w i t h  AS 4 4 . 4 7 . 4 2 0 ( b ) ( 2 )  

if the t o t a l  a m o u n t  of o u t s t a n d i n g  n o n c o n f o r m i n g  h o u s i n g  m o r t g a g e  l o an s  

h e l d  b y  t h e d i v i s i o n  e x c e e d s  10 t i m e s  t h e  a m o u n t  of m o n e y  in the r e­

st r i c t e d  t i t l e  loss r e s e r v e  a c c o u n t  (AS 4 4 . 4 7 . 4 3 0 ) ;

(4) p u r c h a s e  or p a r t i c i p a t e  in the p u r c h a s e  of c o n s t r u c t i o n

l o a n s .

Sec. 4 4 . 4 7 . 4 0 0 .  S E C U R I T Y  FOR LO AN S .  (a) T h e  d i r e c t o r  s h a l l  a d o p t  

r e g u l a t i o n s  in a c c o r d a n c e  w i t h  the A d m i n i s t r a t i v e  P r o c e d u r e  Act 

(AS 44 . 6 2 )  e s t a b l i s h i n g  a c c e p t a b l e  s e c u r i t y  for l oans p u r c h a s e d  i n  w h o l e  

or in p a r t  u n d e r  AS 4 4 . 4 7 . 3 8 0 .

(b) A p e r s o n  ma y p l e d g e  as s e c u r i t y  for the r e p a y m e n t  of a l o a n  

p u r c h a s e d  in w h o l e  or in p a r t  u n d e r  AS 4 4 . 4 7 . 3 8 0  a p r e f e r e n c e  r i g h t  h e  

h o l d s  to r e c e i v e  t i t l e to land h e  o c c u p i e s  as a p r i m a r y  p l a c e  of r e s i­

dence, p r i m a r y  p l a c e  of b u s i n e s s ,  s u b s i s t e n c e  c a m p s i t e ,  or as h e a d ­

qu a r t e r s  fo r  r e i n d e e r  h u s b a n d r y .  T h e  p r e f e r e n c e  r i g h t  m u s t  be c o n v e y e d  

to the p e r s o n  b y  t h e  N a t i v e  c o r p o r a t i o n  to w h i c h  the l a n d  was g r a n t e d  

u n d e r  s e c t i o n  14 o f  the A l a s k a  N a t i v e  C l a i m s  S e t t l e m e n t  Act (85 S t a t . 

688, 43 U . S . C .  s ecs. 1601 - 1626, as a m e n d e d  b y  P.L. 9 4 - 2 0 4 )  b e f o r e  it 

m a y  be p l e d g e d  as s e c u r i t y  u n d e r  t h i s  s u b s e c t i o n .  T h e  c o m m i s s i o n e r  o f 

c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s  s h a l l  p r e s c r i b e  p r o c e d u r e s  a n d  s t a n d a r d  

f orms f o r  e s t a b l i s h i n g ,  p l e d g i n g ,  a n d  a p p r a i s i n g  the v a l u e  o f  a p r e -
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f e r e n c e  r i g h t  h e l d  by a p e r s o n  to s e c u r e  th e  r e p a y m e n t  of a l o a n  p u r­

c h a s e d  in w h o l e  or in p a r t  u n d e r  A S  4 4 . 4 7 . 3 8 0 .

S e c .  4 4 . 4 7 . 4 1 0 .  I N T E R E S T  O N  LO A N S .  T h e  i n t e r e s t  rate o n  a

m o r t g a g e  loa n  p u r c h a s e d  in w h o l e  or in part  u n d e r  A S  4 4 . 4 7 . 3 8 0  m a y  not 

e x c e e d

(1) n i n e  p e r c e n t  for a m o r t g a g e  l oan m a d e  to a p e r s o n  who is 

a n  e l i g i b l e  v e t e r a n  u n d e r  AS 1 8 . 5 6 . 1 0 1 ;

(2) t e n  p e r c e n t  for a m o r t g a g e  l o a n  m a d e  to a p e r s o n  o ther 

t h a n  a p e r s o n  d e s c r i b e d  in (1) of this s u b s e c t i o n .

Sec. 4 4 . 4 7 . 4 2 0 .  T I T L E .  (a) B e f o r e  th e  d i r e c t o r  p u r c h a s e s  a

n o n c o n f o r m i n g  h o u s i n g  m o r t g a g e  l o a n  in w h o l e  or in part, the d i r e c t o r  

m a y  r e q u i r e  a b o r r o w e r  to s h o w  m a r k e t a b l e  t i tl e  to r e a l  p r o p e r t y  offe r e d 

as s e c u r i t y  f o r  the loa n  to be p u r c h a s e d .

(b) A b o r r o w e r  m a y  s h o w  m a r k e t a b l e  t i t l e  to r e a l  p r o p e r t y  for the

p u r p o s e s  of (a) of this s e c t i o n

(1) b y  p u r c h a s i n g  t i t l e  i n s u r a n c e  f r o m  a title i n s u r a n c e  

c o m p a n y  a u t h o r i z e d  to do b u s i n e s s  i n  the st a t e ;  or

(2) b y  d e l i v e r i n g  to t h e  d i r e c t o r  a c o p y  of a l e t t e r  of 

i n t e n t  s i g n e d  b y  an a u t h o r i z e d  r e p r e s e n t a t i v e  of t h e  U n i t e d  S t a t e s  

D e p a r t m e n t  o f  th e  I n t e r i o r  w h i c h  s h o w s  the t r a n s f e r  of t itle to the

p r o p e r t y  f r o m  t h e  U n i t e d  S t a t e s  g o v e r n m e n t  to the b o r r o w e r  if

(A) the borrower is an Alaska Native; and

(B) title to the property was originally transferred 

from the United States government, directly or indirectly, to the 

borrower under federal law.

(c) For the purposes of this section, a deed which federal law 

prohibits or limits the power to transfer or encumber and which would 

otherwise constitute marketable title to real property is considered 

marketable title to real property if the United States Bureau of Indian
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A f f a i r s  or anot h e r  a p p r o p r i a t e  federal a g e n c y  waives i m m u n i t y  u n d e r  the 

f e d e r a l  l aw  from f o r e c l o s u r e  or o t h e r  a l i e n a t i o n  of the real pro p e r t y.

S e c .  44.4 7 . 4 3 0 . R E S T R I C T E D  T I T L E  L O S S  RESE R V E  ACCOUNT. (a) T h e r e

is e s t a b l i s h e d  in t h e  d i v i s i o n  the r e s t r i c t e d  title loss r e s e r v e  account.

T h e  r e s t r i c t e d  t itle loss r e s er v e  a c c o u n t  c o n sists of mo n e y  a p p r o p r i a t e d  

to it b y  the l e g i s l a t u r e  and shall be a d m i n i s t e r e d  b y  the dir e c to r .

(b) The d i r e c t o r  may w i t h d r a w  m o n e y  f r o m  the r e s t r i c t e d  title loss 

r e s e r v e  account in an amount e qual to the loss to the d i v i s i o n  on a 

n o n c o n f o r m i n g  h o u s i n g  m o rt g a g e  loan p u r c h a s e d  in w h o l e or in part by the 

d i v i s i o n  if m a r k e t a b l e  title to the real p r o p e r t y  u s e d  to s e c u r e  the 

l o a n  w a s  shown in a c c o r d a n c e  w i t h  AS 4 4 . 4 7 . 4 2 0 ( b ) ( 2 ) .  M o n ey  w i t h d r a w n  

f r o m  t h e  r e s t r i c t e d  t itle loss r e s e r v e  a c c o u n t  under this s e c t i o n  shall 

be d e p o s i t e d  in the n o n c o n f o r m i n g  h o u s i n g  loan fund.

Sec. 44.47 . 4 40 .  FIRE INSUR AN C E .  B e f o r e  p u r c h a s i n g  or p a r t i c i­

p a t i n g  in the p u r c h a s e  of a n o n c o n f o r m i n g  h o u s i n g  m o r t g a g e  loan, the 

d i r e c t o r  ma y  r e q u i r e  the b o r r o w e r  to a g r e e  to p u r c h a s e  and m a i n t a i n  fire 

i n s u r a n c e  for the real p r o p e r t y  for w h i c h  the loan is m ade in a n  a mo u n t 

not l e s s  than the o u t s t a n d i n g  p r i n c i p a l  b a l a n c e  of the loan.

Sec. 44.4 7 . 4 6 0 .  LOAN S E R V I CI N G .  B e f o r e  p u r c h a s i n g  or p a r t i c i­

p a t i n g  in the p u r c h a s e  of a loan, the d i r e c t o r  shall enter i nto a loan 

s e r v i c i n g  a g r e e m e n t  w i t h  the p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  f r o m  w h i c h  

the l o a n  is to be p u r c h a s e d .  Under th e  s e r v i c i n g  agree m e n t ,  the p r i v a t e  

f i n a n c i a l  i n s t i t u t i o n  shall a d m i n i s t e r  th e loan and m a y  c h a r g e  the 

d i v i s i o n  a n e g o t i a t e d  fee o n  the d i v i s i o n ' s  share of the loan. The 

p r i v a t e  financial i n s t i t u t i o n  m a y  a l s o  c h a r g e  the b o r r o w e r  a r e a s o n a b l e  

o r i g i n a t o r  fee n o t to e x c e e d  o n e  p e r c e n t .

S ec. 4 4 , 47 . 4 7 0 .  AP P R A I 8 A L S .  B e f o r e  p u r c h a s i n g  or p a r t i c i p a t i n g  in

the p u r c h a s e  of a n o n c o n f o r m i n g  h o u s i n g  m o r t g a g e  loan, the d i r e c t o r  m a y  

h a v e  o r  m ay  r e q u i r e  the b o r r o w e r  to h a v e  a n  a p p r a is a l  mad e of the fair
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m a r k e t  v a l u e  of the rea l  property, i n c l u d i n g  s t r u c t u r e s  o n  t h e  real 

p r o p e r t y ,  for w h i c h  the loan is m a d e .  In c o n d u c t i n g  an a p p r a i s a l  u nder 

thi s  section, the a p p r a i s e r  shall g i v e  full v a l ue  to i n s u l a t i o n  and 

o t h e r  f e a tures of c o n s t r u c t i o n  in s t r u c t u r e s  on the r e a l  p r o p e r t y  w h i c h  

a d d  to the e n e r g y  e f f i c i e n c y  of the structures.

Sec. 4 4 . 4 7 .4 7 5 .  E N E R G Y  AUDIT. In m a k i n g  loans u n d e r  this chap te r  

the d i v i s i o n  is e x e m p t  f r o m  the r e q u i r e m e n t s  of AS 4 6 . 1 1 . 0 5 0 ( b ) .

Sec. 44 . 4 7 . 4 8 0 .  T O L L - F R E E  T E L E P H O N E  NUMBER. T h e  d i r e c t o r  shall 

a r r a n g e  for and m a i n t a i n  a t o l l - f r e %  tel e p h on e  n u m b e r  fo r  the d i v i s i o n  

so that p r i v a t e  f i n a n c i a l  i n s t i t u t i o n s  and their b o r r o w e r s  m a y  c o n t a c t 

the d i v i s i o n  from a n y  l o c a t i o n  in the state by t e l e p h o n e  w i t h o u t  a toll 

c harge.

Sec. 4 4 . 47 . 4 9 0 .  A S S I S T A N C E  BY D I V I S I O N  PERSO N N E L .  (a) T h e  d irec 

tor shall h i r e  at least one l e n d i n g  o f f i c e r  and shall c o n t r a c t  for the 

s e r v i c e s  of

(1) real p r o p e r t y  a p p r a i s e r s  who are f a m i l i a r  w i t h  rural 

c o n s t r u c t i o n;  and

(2) e n g i n e e r s  who are f a m i l i a r  wit h  e n g i n e e r i n g  p r o b l e m s  in 

a r c t i c  and s u b a r c t i c  regions.

(b) T h e  p e r s o n n e l  d e s c r i b e d  in (a) of this s e c t i o n  s h a l l  make 

r e g u l a r  vi s i t s  to e a c h  of the r e g i o n s  e s t a b l i s h e d  u n d e r  AS 4 4 . 4 7 . 5 1 0 ( a )  

to p r ov i d e  p r e c o n s t r u c t i o n  and p o s t - c o n s t r u c t i o n  i n s p e c t i o n s  of real 

p r o p e r t y  for w h i c h  loans are p u r c h a s e d  b y  the d i v i s i o n  in w h o l e  or in 

p a r t  u n d e r  AS 4 4 . 4 7 . 3 8 0  a n d  to p r o v i d e  a s s i s t a n c e  to p r i v a t e  fin a nc i a l  

i n s t i t u t i o n s  an d  t heir b o r r o w e r s  in the regions.

Sec. 4 4 . 4 7 . 5 0 0 .  D E M O N S T R A T I O N  P R O J E C T S  A N D  I N F O R M A T I O N .  The

d i r e c t o r  m a y  e n t e r  i n t o  a g r e e m e n t s  w i t h  pu b li c  a n d  p r i v a t e  a g e n c i e s  to 

p r o v i d e  d e m o n s t r a t i o n  p r o j e c t s  a n d  i n f o r m a t i o n  c o n c e r n i n g  h o u s i n g  c o n­

st r u c t i o n  in e a c h  of the regions e s t a b l i s h e d  u n d e r  AS 4 4 . 4 7 . 5 1 0 ( a ) .
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Sec. 4 4 . 4 7 . 5 1 0 .  R E G I O N A L  A L L O C A T I O N .  (a) T h e  c o m m i s s i o n e r  of 

c o m m u n i t y  a n d  r e g i o n a l  a ff a i r s ,  b y  r e g u l a t i o n s  a d o p t e d  in a c c o r d a n c e  

w i t h  the A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 . 6 2 ) ,  s h a l l  e s t a b l i s h  a n d  

m a y  a m e n d  t h e  b o u n d a r i e s  of r e a s o n a b l y  c o m p a c t  a n d  c o n t i g u o u s  r e g i o n s  in 

th e  state.

(b) U n l e s s  o t h e r w i s e  r e q u i t e d  b y  a n  a p p r o p r i a t i o n ,  t h e  d i r e c t o r  

s h a l l  a l l o c a t e  t h e  m o n e y  in the n o n c o n f o r m i n g  h o u s i n g  l o a n  f und a m o n g  

the r e g i o n s  e s t a b l i s h e d  u n d e r  (a) o f  t his s e c t i o n  for  t h e  p u r p o s e  o f  

p u r c h a s i n g  e a c h  t y p e  of loan d e s c r i b e d  in A S  4 4 . 4 7 . 3 8 0 .  In m a k i n g  a n  

a l l o c a t i o n  u n d e r  t h i s  s u b s e c t i o n ,  the d i r e c t o r  s h a l l  c o n s i d e r  the p a s t  

a n d  p o t e n t i a l  l e n d i n g  a c t i v i t y  of p r i v a t e  f i n a n c i a l  i n s t i t u t i o n s  i n  t h e 

r e g i o n  as w e l l  as t h e  n ee d  for loans in t h e  r e g i o n.  T h e  d i r e c t o r  m a y  

r e a l l o c a t e  the m o n e y  a m o n g  the r e g i o n s  as h e  c o n s i d e r s  n e c e s s a r y .

Sec. 4 4 . 4 7 . 5 6 0 .  D E F I N I T I O N S .  In A S  4 4 . 4 7 . 3 6 0  - 4 4 . 4 7 . 5 6 0 ,

(1) " d i r e c t o r "  m e a n s  the d i r e c t o r  of the d i v i s i o n  of h o u s i n g  

a s s i s t a n c e ;

(2) " d i v i s i o n "  m e a n s  the d i v i s i o n  o f  h o u s i n g  a s s i s t a n c e ;

(3) " h o u s i n g "  m e a n s  o w n e r - o c c u p i e d ,  s i n g l e - f a m i l y  h o u s i n g  a n d  

o w n e r - o c c u p i e d  d u p l e x e s ;

(4) " n o n c o n f o r m i n g  h o u s i n g "  m e a n s  h o u s i n g  w h i c h  doe s n o t  

c o n f o r m  to m i n i m u m  b u i l d i n g  s t a n d a r d s  u n d e r  a n y  s t a t e  or f e d e r a l  p r o g r a m  

t h a t  p r o v i d e s  l o a n s  fo r  h o u s i n g  p u r c h a s e s .

* Sec. 74. AS 03.10.030 is amended by adding a new subsection to read:

(f) A farm product processing loan may not exceed $2,500,000. A 

mortgage which secures a farp product processing loan may be of any 

priority if the total indebtedness on the real estate, including the 

secured farm product processing loan, does not exceed $2,500,000. A 

farm product processing loan which, if made, would raise the existing 

indebtedness on the real estate securing the loan above $2,500,000, or a
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f a r m  p r o d u c t  p r o c e s s i n g  l o a n  o n  rea l  e s t a t e  w h i c h  h a s  a p r i o r  i n d e b t e d­

ne s s  o f  $ 2 , 5 0 0 , 0 0 0  or m o r e ,  m a y  be m a d e  o n l y  if all p r i o r  m o r t g a g e e s  

a g r e e  to s u b o r d i n a t e  t h e i r  m o r t g a g e s  to that of the s t a t e  for t h e  a m o u n t  

of the f a r m  p r o d u c t  p r o c e s s i n g  l o a n  w h i c h  e x c e e d s  th e  $ 2 , 5 0 0 , 0 0 0  i n­

d e b t e d n e s s  l i m i t  o n  t h e  rea l e s t a t e .  A farm p r o d u c t  p r o c e s s i n g  l o a n  m a y  

n o t  e x c e e d  a t e r m  of  30 y e a r s  or b e a r  i n t e r e s t  e x c e e d i n g  s i x  p e r c e n t  a 

y e a r  a n d  s h a l l  be s e c u r e d  b y  a rea l  e s t a t e  or c h a t t e l  m o r t g a g e  or both.

* Sec. 75. M O B I L E  H O M E  STUDY. T h e  d i r e c t o r  of the d i v i s i o n  of h o u s i n g  

a s s i s t a n c e  (AS 4 4 . 4 7 . 3 6 0 )  s h a l l  c o n d u c t  a s t u d y  to d e t e r m i n e  (1) t h e  n e e d  to 

i n c l u d e  l oans for the p u r c h a s e  o f  m o b i l e  h o m e s  as a n  e l i g i b l e  t y p e  of loan 

f o r  p u r c h a s e  b y  the d i v i s i o n  of h o u s i n g  a s s i s t a n c e ;  a n d  (2) m e t h o d s  a v a i l a b l e  

to m o d i f y  or i m p r o v e  m o b i l e  h o m e s  for a d a p t a t i o n  to a r c t i c ,  s u b a r c t i c  and 

r u r a l  areas. T h e  d i r e c t o r  s h a l l  r e p o r t  t h e  f i n d i n g s  of h i s  s t u d y  to the 

g o v e r n o r  a n d  to the l e g i s l a t u r e  b y  J a n u a r y  20, 1981, an d  s h a l l  i n c l u d e  in h i s  

r e p o r t  s u g g e s t i o n s  fo r  l e g i s l a t i o n  w h i c h  h e  c o n s i d e r s  a p p r o p r i a t e .

* S ec. 76. By J a n u a r y  21, 1981, the d i r e c t o r  of the d i v i s i o n  o f  h o u s i n g  

a s s i s t a n c e  (AS 4 4 . 4 7 . 3 6 0 )  s h a l l  p r e p a r e  a n d  s u b m i t  to the l e g i s l a t u r e  a 

r e p o r t  o n  the e f f e c t  of the m a r k e t a b l e  t i t l e  r e q u i r e m e n t s  o f  A S  4 4 . 4 7 . 4 2 0  

e n a c t e d  b y  sec. 73 o f  t his Act a n d  s h a l l  i n c l u d e  in the r e p o r t  a n y  r e c o m m e n d a­

tions h e  c o n s i d e r s  a p p r o p r i a t e .

* Sec. 77. AS 1 6 . 1 0 . 5 1 0 ( 8 ) ;  A S  1 8 . 5 6 . 0 8 5 ,  1 8 . 5 6 . 0 9 2 ,  1 8 . 5 6 . 0 9 4 ,  1 8 . 5 6 . -  

0 9 5 ( e ) ( 2 ) ,  1 8 . 5 6 . 0 9 5 ( g ) ,  1 8 . 5 6 . 0 9 5 ( h ) ( 5 ) ,  1 8 . 5 6 . 1 2 5 ( f ) ;  a n d  AS 2 6 . 1 5 . 0 4 0 ( 2 )  

a r e  r e p e a l e d .

* S ec. 78. A S  4 4 . 5 7 ,  A S  4 4 . 5 9 ,  a n d  A S  4 4 . 6 0  a r e  r e p e a l e d .

* Sec. 79. S e c t i o n  7 of t h i s  A c t  is r e t r o a c t i v e  t o  J u n e  19, 1976, and

applies to l oans made u n d e r  A S  1 6 . 1 0 . 5 1 0  a f t e r  J u n e  18, 1976.

* Sec. 80. S e c t i o n s  4 2  a n d  78  o f  t h i s  Ac t  t a k e  e f f e c t  6 0  d a y s  a f t e r  the

effective date of secs. 1 - 12, 1 5 - 4 1 ,  4 3  - 48, 51, 5 3  - 77, a n d  79 - 83 o f

this Act.
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* Sec. 81. S e ctions 14 a n d  50 of this Act take eff e c t  o n  the e f f e c t iv e  

d a t e  of an a m e n d m e n t  to the C o n s t i t u t i o n  of the State of A l a s k a  w h i c h  

p r o v i d e s  fo r  c o n f i r m a t i o n  by the legisl a tu r e  of a p p o i n t m e n t s  as p r o v i d e d  in 

secs. 14 a n d  50 of this Act.

* Sec. 82. S e c tions 13, 49, and 52 of this Act take e f f e c t  J u l y  1, 1980.

* Sec. 83. S e c t i o n s 1 - 12, 15 - 41, 43 - 48, 51, 53 - 77, and 79 - 83 of 

this Act take ef f e c t  i m m e d i a t e l y  in ac c o r d a n c e  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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