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O r i g i n a l  sponsors Hohraan Offered: 5/20/80

Referred: Rules

I N  THE  S E N A T E  BY T H E  F I N A N C E  C O M M I T T E E

H O U S E  CS FOR CS FOR  S P O N S O R  S U B S T I T U T E  FOR S E N A T E  B I L L  NO. 1 

I N  T H E  L E G I S L A T U R E  OF  T H E  STATE OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  an Act entitled: " A n  A c t  r e l a t i n g  to state loan  pro gr ams , s t a t e  mor t g a g e

p r o g r a m s ,  and s t a t e  revenue b o n d i n g  p r o gr ams ; and 

p r o v i d i n g  for an  effe ct iv e d at e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S TA TE  OF ALASKA:

* S e c t i o n  1. AS  1 6 . 1 0 . 3 3 3  is a m e n d e d  b y  ad di ng  a n e w  s u b s e c t i o n  to read:

(f) In d e t e r m i n i n g  w h e t h e r  an  individual c o m m e r c i a l  f i s h e r m a n  is 

r e a s o n a b l y  lik e l y  to b e  able to r e p a y  a loan m ad e  u n d e r  this section, 

the c o m m i s s i o n e r  s h a l l  c on s i d e r  the i ndividual c o m m e r c i a l  f i s h e r m a n ' s  

inc om e fr o m  c o m m e r c i a l  f is hi ng  and  f ro m  all o t h e r  sources.

* Sec. 2. AS 1 6 . 1 0 , 5 0 0  is a m e n d e d  to read:

Sec. 16.10. 500 . D E C L A R A T I O N  O F  POLICY. It is the p o l i c y  of the 

state, un de r A S  1 6 . 1 0 . 5 0 0  - 16.10.550, to p r o m o t e  the e n h a n c e m e n t  of the 

s ta te 's  fi s h e r i e s  b y  m e a n s  of g r a n t s  for o r g a n i z a t i o n a l  and p l a n n i n g  

p ur po se s to r e g i o n a l  a s s o c i a t i o n s  d e s c r i b e d  in A S  1 6 . 1 0 . 5 1 0  w h i c h  have 

q u a l i f i e d  u n d e r  A S  1 6.10.380, and  b y  means of long-t er m,  low  i nt e r e s t 

loans for h a t c h e r y  p l a n n i n g ,  const ruc ti on , and  o p e r a t i o n  a n d  for p l a n­

ning and I m p l e m e n t a t i o n  of e n h a n c e m e n t  and r e h a b i l i t a t i o n  a c t i v i t i e s  

including, bu t no t l i m i t e d  to. lake f e r t i l i z a t i o n  a n d  h a b i t a t  i m p r o v e­

m e n t .

* Sec. 3. AS  16.10.510(!») is m e n d e d  t o  read:

(5) e s t a b l i s h  a m o r t i s a t i o n  p lans for r e p a y m e n t  o f  loans, not 

to e x c e e d  30 [25] years ;

* Sec. -4. A S  1 6 . 1 0 . 5 1 0  is a m e n d e d  b.y adding a  n e w  p a r a g r a p h  t o  read:

(10) m a k e  l o a n s  to q u a l i f i e d  regi o n a l  a s s o c i a t i o n s  w h i c h  h a v e
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f o r m e d  a n o n p r o f i t  c o r p o r a t i o n  or to local n o n p r o f i t  c o r p o r a t i o n s  a p­

p r o v e d  b y  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n s  for p l a n n i n g  and i m p l e m e n t a­

ti o n  of f i s h e r i e s  e n h a n c e m e n t  a n d  r e h a b i l i t a t i o n  a c t i v i t i e s  i n c l u d i n g ,  

but  not  l i m i t e d  to, lake f e r t i l i z a t i o n  a n d  h a b i t a t  i m p r o v e m e n t .

* Sec. 5. A S  1 6 . 1 0 . 5 2 0 ( a )  is a m e n d e d  to read:

(a) A s i n g l e  f i s h e r i e s  e n h a n c e m e n t  loan m a y  not e x c e e d  $ 6 , 0 0 0 , 0 0 0  

[ $ 3 , 0 0 0 , 0 0 0 ]  for a h a t c h e r y  or o t h e r  e n h a n c e m e n t  or r e h a b i l i t a t i o n  a c t i­

vit y  c o n d u c t e d  [ C O N S T RU CTE D]  u n d e r  a p e r m i t  g r a n t e d  to a q u a l i f i e d  

r e g i o n a l  a s s o c i a t i o n  w h i c h  has f o r m e d  a n o n p r o f i t  c o r p o r a t i o n ,  or to a 

local n o n p r o f i t  c o r p o r a t i o n  a p p r o v e d  b y  a q u a l i f i e d  r e g i o n a l  a s s o c i a­

tion. A l o a n  for a n y  o t h e r  n o n p r o f i t  h a t c h e r y  c o r p o r a t i o n  p r o j e c t  m a y  

not e x c e e d  $ 1 , 0 0 0 , 0 0 0  [$300,000],

* Sec. 6. A S  1 6 . 1 0 . 5 2 0 ( b )  is a m e n d e d  to read:

(b) L o a n s  for the total p r o j e c t  c o s t s  m a y  be m a d e  if the c o m m i s­

si o n e r  d e t e r m i n e s  that  the a p p l i c a n t  h a s  s u f f i c i e n t  f i n a n c i a l  r e s o u r c e s  

to i n s u r e  the e s t a b l i s h m e n t  of a n  e q u i t y  p o s i t i o n  in the p r o j e c t  e q u a l  

to 10 p e r c e n t  of the l oa n  w i t h i n  JJ) [SIX] y e a r s  or less, e i t h e r  t h r o u g h  

a r o y a l t y  a s s e s s m e n t  l e v i e d  u n d e r  A S  1 6 . 1 0 . 5 3 0  o r  AS 1 6 . 1 0 . 5 4 0  or o t h e r  

m e a n s  a p p r o v e d  b y  the c o m m i s s i o n e r .  F or  p u r p o s e s  of this s u b s e c t i o n ,  

" t o t a l  p r o j e c t  c o s t s "  in cl u d e s  p l a n n i n g  and c o n s t r u c t i o n  c o s t s  for t he 

f a c i l i t y  a n d  the cost of o p e r a t i o n s  for not  m o r e  t ha n  th e f i r s t  JJ) [SIX] 

y ea r s .  T h e  c o sts  for o p e r a t i o n s  s ha ll  be l o a n e d  on  an a n n u a l  ba si s.

* Sec. 7. AS  1 6 . 1 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 6 .1 0. 52 5. R E P A Y M E N T  O F  P R I N C I P A L  A N D  I N T E R E S T  O N  LOANS. T h e  

c o m m i s s i o n e r  m a y  no t r e q u i r e  the r e p a y m e n t  of p r i n c i p a l  o n  a l o a n  m a d e  

u n d e r  A S  1 6 . 1 0 . 5 1 0  for the i n i t i a l  p e r i o d  of the loan. I n t e r e s t  o n  t h e 

p r i n c i p a l  of  a lo a n  m a d e  u n d e r  AS  1 6 . 1 0 . 5 1 0  d o e s  no t a c c r u e  d u r i n g  the  

i n i t i a l  p e r i o d  of the loan. In this s u b s e c t i o n ,  th e " i n i t i a l  p e r i o d  o f  

t h e  l o a n "  m e a n s  a p e r i o d  of time d e t e r m i n e d  b y  the  c o m m i s s i o n e r  w h i c h  is
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n o t  les s  t h a n  s i x  y e a r s  or m o r e  t h a n  10 y e a r s  f r o m  the  d a t e  t h e  loan  is 

m a d e .

* Sec. 8. F I N D I N G S  A N D  P U R P O S E  R E L A T I N G  T O  T H E  F I S H E R M E N ' S  M O R T G A G E  A N D  

N O T E  P R O G R A M .  (a) T h e  l e g i s l a t u r e  f i n d s

(1) t h e  l i m i t a t i o n  of e n t r y  int o t h e  s t a t e  f i s h e r i e s  r e q u i r e d  

u n d e r  A S  1 6 . 4 3  h a s  r e s u l t e d  i n  s u b s t a n t i a l  d i f f i c u l t y  for m a n y  A l a s k a n s  in 

o b t a i n i n g  t he  n e c e s s a r y  f i n a n c i n g  to  e n t e r  t h e  f i s h e r i e s ;

(2) e n t r y  p e r m i t s ,  i s s u e d  u n d e r  A S  16. 43,  a r e  t r a n s f e r a b l e ,  and  

l e g i s l a t i v e  s t u d i e s  h a v e  r e v e a l e d  a f l o w  of t h e  e n t r y  p e r m i t s  o ut  o f  a nd a w a y  

f r o m  the sm al l ,  r u r a l  A l a s k a  c o m m u n i t i e s ;

(3) t h e  f l o w  of e n t r y  p e r m i t s  o u t  o f  a n d  a w a y  f r o m  the small, 

r u r a l  c o m m u n i t i e s  u n d e r m i n e s  a m a j o r  e c o n o m i c  b a s e  of m a n y  of the  c o m m u n i t i e s

(4) m a n y  s ma l l ,  r u r a l  A l a s k a  c o m m u n i t i e s  h a v e  n o  a l t e r n a t i v e  

e c o n o m i c  b a s e  to s u p p l y  j o b s  a n d  i n c o m e  to t h e i r  r e s i d e n t s ;

(5) r e l i a n c e  o n  f i s h e r i e s  h a s  t r a d i t i o n a l l y  a n d  c u l t u r a l l y  b e e n  a 

w a y  o f  li f e  in m a n y  o f  t h e s e  c o m m u n i t i e s .

(b) It is t h e  p u r p o s e  of th i s  A c t  to

(1) a l l e v i a t e  t h e  d i f f i c u l t y  in o b t a i n i n g  f i n a n c i n g  r e f e r r e d  to 

i n  (a)(1) o f  this s e c t i o n ;  a n d

(2) a l l e v i a t e  t h e  p r o b l e m s  d e s c r i b e d  i n  (a)(2) - (4) o f  this 

s e c t i o n  b y  a s s i s t i n g  f i s h e r m e n  in t h o s e  s m a l l ,  r u r a l  c o m m u n i t i e s ,  as w e l l  as 

f i s h e r m e n  t h r o u g h o u t  t he st a t e ,  to o b t a i n  t h e  f i n a n c i n g  n e c e s s a r y  to e n t e r  

t h e  s t a t e ' s  f i s h e r i e s  a n d  t o  r e b u i l d  the e c o n o m i e s  of  the  a r e a s  in  w h i c h  t h e y  

live, t h e r e b y  a s s i s t i n g  i n  the  p r e s e r v a t i o n  o f  a t r a d i t i o n a l  w a y  of  life as 

s e t  o u t  in (a)(5) o f  t h i s  s e c t i o n .

* Sec. 9. AS  1 6 . 1 0  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  v e a d :

A R T I C L E  10. F I S H E R M E N ' S  M O R T G A G E  A N D  N O T E  P R O G R A M .

Sec. 1 6 . 1 0 . 6 5 0 .  F I S H E R M E N ' S  R E V O L V I N G  M O R T G A G E  A N D  N O T E  FUND.

T h e r e  is e s t a b l i s h e d  i n  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p -
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m e n t  the f i s h e r m e n ' s  m o r t g a g e  an d n o t e  fund. T h e  c o m m i s s i o n e r  of c o m­

m e r c e  an d e c o n o m i c  d e v e l o p m e n t  shall a d m i n i s t e r  the fund.

Sec. 1 6 . 1 0 . 6 6 0 .  P O W E R S  A N D  D U T I E S  OF C O M M I S S I O N E R .  (a) Th e 

c o m m i s s i o n e r  m a y

(1) a d o p t  r e g u l a t i o n s  in a c c o r d a n c e  wi t h  the A d m i n i s t r a t i v e  

P r o c e d u r e  A c t  (AS 4 4 . 6 2 ) ,  to i m p l e m e n t  AS 1 6 . 1 0 . 6 5 0  - 16.10.720;

(2) m a k e  a n d  e x e c u t e  a g r e e m en ts , c o n t r a c t s ,  and o t h e r  i n s t r u­

me n t s  n e c e s s a r y  or c o n v e n i e n t  in the ex erc is e of his p o w e r s  and  f u n c­

tions u n d e r  A S  1 6 . 1 0 . 6 5 0  - 16.10. 72 0,  in c l u d i n g  c o n t r a c t s  wi t h  any 

person, firm, c o r p o r a t i o n ,  g o v e r n m e n t a l  a g e n c y  or o t h e r  entity;

(3) p r o c u r e  i n s u r a n c e  a g a i n s t  a loss in c o n n e c t i o n  w i t h  the 

o p e r a t i o n  o f  the fund;

(4) p u r c h a s e  notes an d m o r t g a g e s  s e c u r i n g  loans in a c c o r d a n c e  

w i t h  (b) of this s e c t i o n ;

(5) a c q u i r e  real or p e r s o n a l  pr operty, or a n  i nte r e s t  in real 

or p e r s o n a l  p r o p e r t y ,  b y  p u r ch as e,  tr ansfer or f o rec lo su re , w h e n  the 

a c q u i s i t i o n  is n e c e s s a r y  or a p p r o p r i a t e  to p r o t e c t  a m o r t g a g e  or n o t e  in 

w h i c h  the f u n d  h a s  a n  i nterest; sell, t ra ns fer  and c o n v e y  that p r o p e r t y  

to a buy er ; and, if the sale, t r a n s f e r  or c o n v e y a n c e  ca n n o t  be e f f e c t e d  

w i t h  r e a s o n a b l e  p r o m p t n e s s  or at a r e a s o n a b l e  price, rent or l ease the 

p r o p e r t y  to a t e n a n t  p e n d i n g  the sale, t r a n s f e r  or c on v e y a n c e ;

(6) do a l l  a cts n e c e s s a r y ,  c o n v e n i e n t  or d e s i r a b l e  to c a r r y  

ou t the p o w e r s  e x p r e s s l y  g r a n t e d  or n e c e s s a r i l y  i m p l i e d  in AS 1 6 . 1 0 . 6 5 0  - 

1 6 .1 0. 72 0.

(b) I n  a c c o r d a n c e  w i t h  AS 1 6 . 1 0 . 6 7 0  - 1 6. 10 .72 0,  the c o m m i s s i o n e r  

s hall u s e  th e m o n e y  i n  the f un d  to p u r c h a s e  m o r t g a g e s  an d n o t e s  r e c e i v e d  

b y  p r i v a t e  f i n a n c i a l  i n s t i t u t i o n s  or  by the A l a s k a  C o m m e r c i a l  F i s h i n g  

a n d  A g r i c u l t u r e  B a n k  to sec ure  l o an s d e s c r i b e d  in AS 1 6 . 1 0 . 6 7 0  - 16.10.-

720. - l-« •-
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(c) In t he event of a defau lt  on a loan p u r c h a s e d  b y  the c o m­

mi s s i o n e r  u n d e r  A S  16 .1 0. 6 7 0 ( a )  w h i c h  is s e c ur ed b y  a l i m i t e d  e n t r y  

permit, the c o m m i s s i o n e r  sh all  fol lo w the p r o c e d u r e s  d e s c r i b e d  in A S  16.- 

10 .3 3 5  - 1 6.10.337.

Sec. 1 6.1 0. 67 0.  L O A N  PURPOSES, (a) S u b j e c t  to (d) o f  this s e c­

tion, the c o m m i s s i o n e r  m a y  p u r c h a s e  a m o r t g a g e  or n o t e  u n d e r  AS 16.10 .-  

660(b) if it s e c ur es a loa n m ad e  to an individ ua l fo r the f o l l o w i n g  

p u r p o s e s :

(1) the repair, r e s t o r a t i o n  or u p g r a d i n g  of an e x i s t i n g

f i sh in g ve ss e l  or of f i s h i n g  gearj

(2) the p u r c h a s e  of an e n t r y  permit} ,,

(3) the p u r c h a s e  of f i s hi ng  gear;

(4) the c o n s t r u c t i o n  or p ur ch ase  of a f i s h i n g  vessel} or

(5) the r e f i n a n c i n g  of o u t s t a n d i n g  l oans o f  the b o r r o w e r  m a d e

for the p u r p o s e s  d e s c r i b e d  in (1) - (4) of this s u b s e c t i o n .

(b) T h e  costs a r i s i n g  under a c on tract for the c o n s t r u c t i o n  of a

f i s h i n g  vess el  b e t w e e n  the time the co ntract is m a d e  an d the time the

fish in g v es s e l  is d o c u m e n t e d  are costs of c o n s t r u c t i o n  u n d e r  (a)(4) of 

this section;

(c) If the b o r r o w e r  enters into a con tr ac t for  the p u r c h a s e  of a 

fi s h i n g  ve ss e l  and has a ls o  e n t e r e d  into a c o n t r a c t  to sell his p r e s e n t

f i shi ng  v es s e l  but has not r ec e i v e d  p a y m e n t  u n d e r  t h e  c o n t r a c t  of sale,

th e n  the c o s t s  a r i s i n g  u n d e r  the co nt r a c t  for the p u r c h a s e  of a f i s h i n g

v es s e l  b e t w e e n  the time the contr ac t for the p u r c h a s e  of a f i s h i n g

ve s s e l  is e n t e r e d  into a n d  the time the b o r r o w e r  w i l l  r e c e i v e  p a y m e n t

the c o n t r a c t  of sale ar e costs of p u r c h a s e  u n d e r  (a)(4) o f  this

section.

t 51 p e r c e n t  of a l oan d e s c r i b e d  in  (a) of  this s e c t i o n  

for the p u r p o s e s  d e s c r i b e d  in (a)(1) - (4) o f  this section,

-5- HCS CSSSSB 1
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a n d  not m o r e  t h a n  49 p e rc ent  of the l o a n  m a y  be m a d e  fo r the p u r p o s e  

d e s c r i b e d  i n  (a)(5) of this s e c t i o n .

Sec. 1 6 . 1 0 . 6 8 0 .  E L I G I B I L I T Y  FO R LOANS. (a) T h e  c o m m i s s i o n e r  m a y  

p u r c h a s e  a m o r t g a g e  or note u n d e r  AS 1 6 . 1 0 . 6 6 0 ( b )  if it s e c u r e s  a l o a n  

to an i n d i v i d u a l  w h o  meets o n e  of the r e q u i r e m e n t s  of (b) of this s e c ­

ti o n  and w h o

(1) h a s  b e e n  a r e s i d e n t  of A l a s k a  for at l e a s t  five ye ar s;

(2) does not q u a l i f y  for a l o a n  for the p u r p o s e s  d e s c r i b e d  in 

A S  1 6 . 1 0 . 6 7 0  u n d e r  a state o r  f e d e r a l  l o a n  p r o g r a m ;  a n d

(3) d e m o n s t r a t e s  to the s a t i s f a c t i o n  of the p r i v a t e  f i n a n c i a l  

i n s t i t u t i o n  w h i c h  m a d e  the l o a n  that he  is r e a s o n a b l y  l i k e l y  to s u c c e e d  

as a c o m m e r c i a l  f i s h e r m a n  a n d  to be a b l e  to r e p a y  the loan.

(b) In  a d d i t i o n  to the r e q u i r e m e n t s  of (a)(1) - (3) of this s e c ­

tion, the c o m m i s s i o n e r  may  p u r c h a s e  a m o r t g a g e  or n o t e  u n d e r  AS 1 6 . 1 0 . -  

660(b) o n l y  if it s e cu re s a lo a n  to an  i n d i v i d u a l  w h o  d e m o n s t r a t e d  to 

the s a t i s f a c t i o n  of the p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  w h i c h  m a d e  the  

l o a n  that

(1) b e c a u s e  of h i s  lack  of t r a i n i n g  or the l a c k  of e m p l o y m e n t  

o p p o r t u n i t i e s  in th e area i n  w h i c h  h e  r e s i d e s ,  h e  doe s  no t h a v e  o c c u p a­

tion a l  o p p o r t u n i t i e s  a v a i l a b l e  to h i m  o t h e r  t h a n  c o m m e r c i a l  f is hi ng;  o r

(2) h e  is e c o n o m i c a l l y  d e p e n d e n t  on c o m m e r c i a l  f i s h i n g  f o r  a 

l i v e l i h o o d  a n d  c o m m e r c i a l  f i s h i n g  is a c u l t u r a l  a n d  t r a d i t i o n a l  w a y  o f  

life for h i m .

(c) T h e  c o m m i s s i o n e r  m a y  n ot  p u r c h a s e  a m o r t g a g e  or  n o t e  f r o m  a 

p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  u n d e r  AS 1 6 . 1 0 . 6 6 0 ( b )  if o w n e r s h i p  of a 

f i s h i n g  v e s s e l  is a p r e r e q u i s i t e  to o b t a i n i n g  a l o a n  f r o m  the p r i v a t e  

f i n a n c i a l  I n s t i t u t i o n  for t h e  p u r c h a s e  o f  a n  e n t r y  p e r m i t  or is c o n­

si d e r e d  b y  th e p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  in d e t e r m i n i n g  the e l i g i­

b i l i t y  o f  a n  a p p l i c a n t  for a  l o a n  for  t h e  p u r c h a s e  of  a n  e n t r y  p e r m i t .
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(d) T h e  c o m m i s s i o n e r  m a y  n o t  r e f u s e  to p u r c h a s e  a m o r t g a g e  o r  n o t e  

f r o m  a p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  u n d e r  AS 1 6 . 1 0 . 6 6 0 ( b )  s o l e l y  b e ­

c a u s e  t h e  a p p l i c a n t  for th e l o a n  d o e s  n o t  h a v e  a c r e d i t  h i s t o r y .

(e) In d e t e r m i n i n g  w h e t h e r  the a p p l i c a n t  is r e a s o n a b l y  l i k e l y  to 

b e  a b l e  to  r e p a y  the  l o a n  u n d e r  (a)(3) o f  this s e c t i o n ,  the p r i v a t e  

f i n a n c i a l  i n s t i t u t i o n  s h a l l  t a k e  i n t o  c o n s i d e r a t i o n  th e a p p l i c a n t ' s  

i n c o m e  f r o m  c o m m e r c i a l  f i s h i n g  a n d  f r o m  o t h e r  so ur c e s .

Sec. 1 6 . 1 0 . 6 9 0 .  L O A N  TE R M S .  (a) E x c e p t  as p r o v i d e d  in (c) o f  

t h i s  s e c t i o n ,  t h e  c o m m i s s i o n e r  m a y  n o t  p u r c h a s e  a m o r t g a g e  or n o t e  u n d e r  

A S  1 6 . 1 0 . 6 6 0 ( b )  if  it s e c u r e s  a l o a n  w h i c h

(1) e x c e e d s  $2 0 0 , 0 0 0 ;

(2) b e a r s  i n t e r e s t  e x c e e d i n g  1 0 - 1 / 2  p e r c e n t ;

(3) e x c e e d s  a t e r m  of 15 y ea r s ;  or

(4) is not s e c u r e d  b y  a f i r s t  p r i o r i t y  l i e n  a n d  a p p r o p r i a t e

s e c u r i t y  a g r e e m e n t .

(b) T h e  c o m m i s s i o n e r  m a y  n o t  p u r c h a s e  a m o r t g a g e  or n o t e  u n d e r  

A S  1 6 . 1 0 . 6 6 0 ( b )  if it s e c u r e s  a l o a n  w h i c h  r e s u l t s  in a n  o u t s t a n d i n g  

d e b t  of the b o r r o w e r  in e x c e s s  of $ 2 0 0 , 0 0 0 .  For p u r p o s e s  of t h i s  s u b­

s e c t i o n  a l o a n  t o  an a s s o c i a t e  of  th e b o r r o w e r  is c o n s i d e r e d  to b e  a 

l o a n  to the  b o r r o w e r .  For the p u r p o s e s  of this s u b s e c t i o n ,  " a s s o c i a t e  

o f  the b o r r o w e r "  m e a n s

(1) a c o r p o r a t i o n  or  o t h e r  o r g a n i z a t i o n  of w h i c h  t h e  b o r r o w e r  

is a n  o f f i c e r ,  d i r e c t o r  o r  p a r t n e r ,  or  is, d i r e c t l y  o r  i n d i r e c t l y ,  the

b e n e f i c i a l  o w n e r  of 10 p e r c e n t  or m o r e  of a n y  c l a s s  o f  e q u i t y  s e c u r i­

t i e s  i

(2) a p e r s o n  w h o  is, d i r e c t l y  or  i n d i r e c t l y ,  th e b e n e f i c i a l  

o f  10 p e r c e n t  or m o r e  of  a n y  c l a s s  of e q u i t y  s e c u r i t i e s  of t h e

o r  o t h e r  e s t a t e  in w h i c h  the b o r r o w e r  h a s  a 
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s u b s t a n t i a l  b e n e f i c i a l  i n t e r e s t  or as to w h i c h  the b o r r o w e r  serves as 

t r u s t e e  or in a s i m i l a r  f i d u c i a r y  c a p ac ity .

(c) T h e  c o m m i s s i o n e r  m a y  p u r c h a s e  a m o r t g a g e  or n o t e  u n d e r  AS 16.- 

10.6 60 (b)  if it s e c u r e s  a loan m a d e  to t wo  o r  m o r e  i n d i v i d u a l s  joint ly  

w h o  e a c h  s a t i s f y  the r e q u i r e m e n t s  s p e c i f i e d  in AS 1 6 . 1 0 . 6 8 0  for the 

c o n s t r u c t i o n  of a f i s h i n g  v e s s e l  or the p u r c h a s e  of an  e x i s t i n g  fishing 

vesse l. A l o a n  s e c u r e d  by  a m o r t g a g e  or n o t e  p u r c h a s e d  u n d e r  this 

s u b s e c t i o n

(1) m a y  n o t  exc e e d  the a mo u n t  s p e c i f i e d  in (a)(1) of this 

s e c t i o n  m u l t i p l i e d  by  the n u m b e r  of e l i g i b l e  i n d i v i d u a l s  a p p l y i n g  for 

the loan?

(2) m a y  no t e x c e e d  a t e r m  of 15 ye a r s ;

(3) s hall b e  s e c u r e d  b y  a first p r i o r i t y  lie n and  a p p r o p r i a t e  

s e c u r i t y  a g r e e m e n t s  a n d

(4) m a y  n o t  b ea r  i n t e r e s t  e x c e e d i n g  10-1/2 p erc e n t .

(d) T h e  c o m m i s s i o n e r  m a y  p u r c h a s e  a m o r t g a g e  or no t e  u n d e r  AS 16.-

10. 66 0( b) if the terms of the l o a n  s e c u r e d  b y  the m o r t g a g e  or note a l l o w

for r e p a y m e n t  of the loa n in a c c o r d a n c e  w i t h

(1) a s c h e d u l e  for r e p a y m e n t  w h i c h  p ro vi d e s  for m o n t h l y  or

a n n u a l l y  a m o r t i z e d  p r i n c i p a l  a n d  i n t e r e s t  p a y m e n t s j  or

(2) a n  a g r e e m e n t  b a s e d  o n  a p e r c e n t a g e  of the b o r r o w e r ' s  

g r o s s  i n c o m e  f r o m  f i s h i n g  a c t i v i t i e s !  h o w e v e r ,  an a g r e e m e n t  u n d e r  this 

p a r a g r a p h  s h a l l  p r o v i d e  tha t the m o n t h l y  p a y m e n t  u n d e r  the a g r e e m e n t  m a y  

not be less t h a n  50 p e r c e n t  o f  the m o n t h l y  p a y m e n t  w h i c h  w o u l d  be due 

u n d e r  the s c h e d u l e  p r e s c r i b e d  in (1) of th i s  sub s e c t i o n .

(e) T h e  c o m m i s s i o n e r  m a y  p u r c h a s e  u n d e r  AS 1 6 . 1 0 . 6 6 0 ( b )  a m o r t g a g e  

o r  n o t e  s e c u r e d  b y  r ea l  or p e r s o n a l  p r o p e r t y  of  the b o r r o w e r  or of a 

p e r s o n  a c t i n g  as the b o r r o w e r ' s  g u a r a n t o r  u n d e r  A S  1 6. 10 . 7 0 0 .

(f) T h e  c o m m i s s i o n e r  m a y  n o t  p u r c h a s e  a m o r t g a g e  or n o t e  under

-8- HCS CSSSSB 1



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

2SL

1

r

A S  1 6 . 1 0 . 6 6 0 ( b )  if the lo a n  it secures exce ed s 90 p e r cen t of the a p­

p r a i s e d  v a l u e  of the c o l l a t e r a l  u s e d  to sec ur e the loan, exce pt  as 

p r o v i d e d  in (g) of  this section.

(g) T h e  c o m m i s s i o n e r  m a y  p ur c h a s e  a not e u n d e r  A S  16. 10 . 6 6 0 ( b )  f o r

a l o a n  of up  to 100 p e r c e n t  of the ap p r a i s e d  v a l u e  of the c o l l a t e r a l

u s e d  to s e c u r e  the loan if

(1) the l oan is m ad e  for the p u r c h a s e  of an e n t r y  permit? a n d

(2) the b o r r o w e r  d e m o n s t r a t e s  to the s a t i s f a c t i o n  of the 

p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  w h i c h  makes the loan that he has at least 

t h r e e  y e a r s  of e x p e r i e n c e  as a c omm er ci al  f i s h e r m a n  in the f i s h e r y  to 

w h i c h  the e n t r y  p er m i t  applies? as used in this paragraph, " th r e e  years 

of e x p e r i e n c e  as a c o m m e r c i a l  f i s h e r m a n  in the f i s h e r y "  m e ans  that for 

a n  a c c u m u l a t e d  total of three f i s hi ng  seasons in the same f i s h e r y  the 

p e r s o n  h a s  a c t i v e l y  p a r t i c i p a t e d  in the c o m m e r c i a l  h a r v e s t  of f i s h  u n d e r  

the  d i r e c t i o n  of a l i m i t e d  e n t r y  permit holde r.

Sec. 16 .10.700. G U A R A N T O R S .  A p e r s o n  m a y  act as g u a r a n t o r  for a 

b o r r o w e r  w h o s e  m o r t g a g e  or no t e  is p u r ch as ed b y  the c o m m i s s i o n e r  u nd er  

AS 1 6 . 1 0 . 6 6 0 ( b )  if the b o r r o w e r  has i n s u f f i c i e n t  c ol la t e r a l  to se c u r e  a 

l o a n  fo r the  p ur p o s e s  d e s c r i b e d  in AS 1 6 . 1 0 . 6 7 0 ( a ) .  The  loan a g r e e m e n t  

s h a l l  s p e c i f i c a l l y  d e s c r i b e  the p rop e r t y  of the g u a r a n t o r  to be u s e d  as 

c o l l a t e r a l  b y  the b o r r o w e r  and shall be s i g n e d  b y  the g u a r a n t o r  and th e 

b o r r o w e r .  T h e  d e p a r t m e n t  shall prov ide  the g u a r a n t o r  with  a c o p y  of all  

n o t i c e s  s e n t  to the b o r r o w e r  b y  the dep a r t m e n t .  If the loan is for t h e  

p u r c h a s e  o f  a n  e n t r y  permit , the g u a r a n t y  by the g u a r a n t o r  m a y  not 

c o n s t i t u t e  a lien, m o r t g a g e ,  or e n c u m b r a n c e  o n  or ple dge  of the e nt ry 

p e r m i t .

Sec.  1 6 .1 0.7 10 . P R E Q U A L I F I C A T I O N  FOR LOANS, (a) T h e  c o m m i s s i o n e r  

m a y  no t p u r c h a s e  m o r t g a g e s  a n d  notes f r o m  a p r i v a t e  f i n a n c i a l  i n s t i t u­

t i o n  u n d e r  AS  1 6 . 10 .6 60 (b)  u n l e s s  the p r i v a t e  f i n a n c i a l  i n s t i t u t i o n
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(1) a g r e e s  to a c c e p t  an a p p l i c a t i o n  fo r a l o a n  f o r  the p u r­

ch a s e  of an e n t r y  p e r m i t  a l t h o u g h  the a p p l i c a n t  h a s  n ot  l o c a t e d  an  e n t r y  

p e r m i t  to p u r c h a s e  at t he  t i m e  of s u b m i t t i n g  t h e  a p p l i c a t i o n ;  a n d

(2) a g r e e s  to c o m p l y  w i t h  th e p r o c e d u r e  for h a n d l i n g  the 

a p p l i c a t i o n  for a lo a n  d e s c r i b e d  in (b) and (c) of this s e c t i o n .

(b) The p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  s h a l l  p r o c e s s  l o a n  a p p l i c a­

tio n s  r e c e i v e d  u n d e r  this s e c t i o n  to d e t e r m i n e  t h e  e l i g i b i l i t y  of an 

a p p l i c a n t  for a l o a n  for the  p u r c h a s e  of an e n t r y  p e r m i t  a n d  shall 

n o t i f y  the a p p l i c a n t  of its d e t e r m i n a t i o n .

(c) If the p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  d e t e r m i n e s  that  an a p p l i­

ca n t  is e l i g i b l e  for a l o a n  f o r  the p u r c h a s e  o f  an e n t r y  pe r m i t ,  the 

p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  s h a l l  r e t a i n  the a p p l i c a t i o n  u n t i l  the 

a p p l i c a n t  loca te s an e n t r y  p e r m i t  to p u r c h a s e  a n d  i n f o r m s  the p r i v a t e  

f i n a n c i a l  i n s t i t u t i o n  of h i s  d e c i s i o n  to p r o c e e d  w i t h  th e l oa n  a p p l i c a­

ti o n  to p u r c h a s e  the e n t r y  p e r m i t .  How e v e r ,  t he  p r i v a t e  f i n a n c i a l  

i n s t i t u t i o n  is not  r e q u i r e d  to r e t a i n  the a p p l i c a t i o n  m o r e  t ha n  si x 

m o n t h s  a f t e r  it has  b e e n  s u b m i t t e d .  If the a p p l i c a n t  l o c a t e s  an e n t r y  

p e r m i t  to p u r c h a s e  a n d  d e c i d e s  to p r o c e e d  w i t h  hi s l oa n  a p p l i c a t i o n ,  he  

s h a l l  c o m p l e t e  a n y  p a r t s  of t h e  a p p l i c a t i o n  w h i c h  w e r e  p r e v i o u s l y  u n c o m­

p l e t e d  b e c a u s e  of the la c k  o f  a n  e n t r y  p e r m i t  to p u r c h a s e ,  a n d  b r i n g  the  

a p p l i c a t i o n  up to da t e  so t h a t  the i n f o r m a t i o n  in the a p p l i c a t i o n  is 

c u r r e n t  at the t i m e  of the l oa n.  T h e  p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  

s h a l l  t h e n  p r o c e e d  w i t h  the p r o c e s s i n g  of the a p p l i c a t i o n .

Sec.  1 6 . 1 0 . 7 2 0 .  D E F I N I T I O N S .  I n  AS 1 6 . 1 0 . 6 5 0  - 1 6 . 1 0 . 7 2 0 ,

(1) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of C o m m e r c e  a n d  E c o­

n o m i c  D e v e l o p m e n t ;

(2) " f u n d "  m e a n s  t h e  f i s h e r m e n ' s  m o r t g a g e  a n d  n o t e  fund;

(3) p r i v a t e  f i n a n c i a l  i n s t i t u t i o n "  h a s  the  m e a n i n g  p r o v i d e d  

i n  A S  1 1 . 4 6 . 9 9 0 ( 3 )  a n d  a l s o  i n c l u d e s  t h e  A l a s k a  C o m m e r c i a l  F i s h i n g  a n d
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Agriculture Bank.

* Sec. 10. FINDINGS AND INTENT RELATING TO THE ALASKA HOUSING FINANCE 

CORPORATION. The legislature finds that

(1) there exists in the state a serious shortage of capital to 

finance residential housing; interest rates are often far above levels which 

are affordable to persons of most income levels; these conditions are inimical 

to the stability, prosperity and economic welfare of the residents of the 

state and to the sound growth of urban and rural communities in the state;

(2) private enterprise has not been able to provide, without 

assistance, adequate residential housing to meet the basic housing and shel­

ter needs of most Alaskans, or to consistently provide, without assistance, 

capital for these purposes at rates of interest which people of most income 

levels can afford; existing state and federal programs are inadequate to meet 

the housing needs of most Alaskans; it is imperative that housing at a reason 

able price be made available to promote stable economic growth and that 

coordination and cooperation among private enterprise, state government and 

local government be encouraged to finance residential housing for all 

A l a s k a n s ;

(3) the continuance of the Alaska Housing Finance Corporation with 

the powers granted to it by this Act is essential to assist private ent e r­

prise in the financing of residential housing at a reasonable cost for all 

Alaskans and serves a public purpose in benefiting the people of the state; 

in this Act, the Alaska Housing Finance Corporation is empowered to act on 

behalf of the state and its people in serving this public purpose for the 

benefit of the general public.

* Sec. 11. PRIORITIES IN PURCHASE OF MORTGAGE LOANS BY THE ALASKA HOUSING 

FINANCE CORPORATION. In purchasing mortgage loans under the special mortgage 

purchase program established under AS 18.56.098, enacted in sec. 27 of this 

Act, the Alaska Housing Finance Corporation shall give the highest priority
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to the p u r c h a s e  of m o r t g a g e  l o an s t o t a l i n g  $ 2 4 , 5 5 4 , 0 0 0  m a d e  to a p p l i c a n t s  

under t h e  D e p a r t m e n t  of R e v e n u e  e m e r g e n c y  h o m e  m o r t g a g e  lo a n  p r o g r a m  of 

F e b r u a r y  28, 1980, w h o  s u b m i t t e d  t h e i r  a p p l i c a t i o n s  to the D e p a r t m e n t  of 

R e v e n u e  b e f o r e  the  close of t h e  D e p a r t m e n t  of R e v e n u e  e m e r g e n c y  home m o r t g a g e  

loa n  p r o g r a m  of F e b r u a r y  28, 1980, but wh o did not r e c e i v e  a loan b e c a u s e  of 

the e x h a u s t i o n  o f  the  $ 1 0 5 , 0 0 0 , 0 0 0  in the D e p a r t m e n t  o f  R e v e n u e  e m e r g e n c y  

ho m e  m o r t g a g e  l o a n  p r o g r a m  of F e b r u a r y  28, 1980. T h e  A l a s k a  H o u s i n g  F i n a n c e  

C o r p o r a t i o n  s h a l l  g iv e  the n e x t  h i g h e s t  p r i o r i t y  to th e p u r c h a s e  of a m o r t g a g e  

loan  m a d e  to an  a p p l i c a n t  w h o  h a s  v a c a t e d  his home b e c a u s e  it was sold u n d e r  

the D e p a r t m e n t  o f  R e v e n u e  e m e r g e n c y  h o m e  m o r t g a g e  l o a n  p r o g r a m  of F e b r u a r y  28, 

1980, a n d  w h o  n o w  ca nn ot  c l o s e  o n  the pu rch a s e  of a n e w  home b e ca use  of the 

e x h a u s t i o n  of t h e  $ 1 0 5 , 0 0 0 , 0 0 0  in the D e pa rt me nt of R e v e n u e  e m e r g e n c y  h ome 

m o r t g a g e  loan p r o g r a m  of F e b r u a r y  28, 1980. The A l a s k a  H o u s i n g  Fina nc e 

C o r p o r a t i o n  s h a l l  give the n e x t  h i g h e s t  priority, o n  the b a s i s  of the i m m e­

dia c y  w i t h  w h i c h  th e a p p l i c a n t  w i l l  h av e  to vac at e h i s  p r e s e n t  home, to the 

p u r c h a s e  of a m o r t g a g e  l oan m a d e  to an  a p p lic an t w h o  h a s  f a i l e d  to cl ose  on 

the p u r c h a s e  of a n e w  hom e b e c a u s e  of the e x h a u s t i o n  of the $ 1 0 5 , 0 0 0 , 0 0 0  in 

the D e p a r t m e n t  of R e v e n u e  e m e r g e n c y  h o m e  m o r t g a g e  l o a n  p r o g r a m  of F e b r u a r y  28, 

1980. T h e  p r i o r i t i e s  e s t a b l i s h e d  u n d e r  this s e c t i o n  sha ll  be o b s e r v e d  to t h e 

ex te n t  the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  d e t e r m i n e s  that it is r e a s o n a b l e  

to do so on th e b a s i s  of e v i d e n c e  of the c i r c u m s t a n c e s  g i v i n g  rise to the 

p r i o r i t y .

* S ec. 12. A S  1 8 . 5 6 . 0 2 0  is a m e n d e d  to read:

Sec. 1 8 .5 6. 02 0. A L A S K A  H O U S I N G  F IN AN CE  C O R P O R A T I O N .  The A l a s k a  

H o u s i n g  F i n a n c e  C o r p o r a t i o n  is a public c o r p o r a t i o n  a n d  g o v e r n m e n t  

i n s t r u m e n t a l i t y  w i t h i n  t h e  D e p a r t m e n t  of R e v e n u e  [ C O M M E R C E  AN D E C O N O M I C  

D E V E L O P M E N T ] ,  but h a v i n g  a legal e x i s t e n c e  i n d e p e n d e n t  of and s e p a r a t e  

f r o m  the s t a t e .  T h e  c o r p o r a t i o n  m a y  no t be t e r m i n a t e d  as long as it h a s  

b on d s ,  n o t e s  or o t h e r  o b l i g a t i o n s  o u t s t a n d i n g .  U p o n  t e r m i n a t i o n  of the
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cor po r a t i o n ,  its r i g h t s  an d pr op ert y pass to the state.

* Sec. 13. AS 1 8 . 5 6 . 0 3 0  is re pe a l e d  a n d  r e - e n a c t e d  to read:

Sec. 18.56 .0 30 . C O R P O R A T I O N  G O V E R N I N G  BODY. (a) T h e  c o r p o r a t i o n  

shall be g o v e r n e d  by a b o a r d  of d i r e c t o r s  c o n s i s t i n g  of three m e m b e r s  

wh o are  h e a d s  of p r i n c i p a l  d e p a r t m e n t s  of the e x e c u t i v e  b r a n c h  of state 

go v e r n m e n t  a p p o i n t e d  b y  the go vernor and two p u b l i c  m e m b e r s  a p p o i n t e d  by 

the g o v e r n o r .  If a m e m b e r  who is the h e a d  of a p r i n c i p a l  d e p a r t m e n t  of 

the e x e c u t i v e  b r a n c h  is u n a b l e  to a t t e n d  a m e e t i n g  of the boa rd , he m a y  

by an i n s t r u m e n t  in w r i t i n g  filed w i t h  the board, d e s i g n a t e  h i s  dep uty  

or a s s i s t a n t  to act in h i s  place as a m e m b e r  at the mee ti ng . For all 

p u r p o s e s  of this c ha p t e r ,  the des i g n e e  is a m e m b e r  of the b o a r d  at the 

me eting.

(b) All  b o a r d  m e m b e r s  serve t w o - y e a r  terms. However, the initial 

a p p o i n t m e n t  of one p u b l i c  m em b e r  and two m e m b e r s  w h o  are h e a d s  of p r i n c i­

pal d e p a r t m e n t s  of the e x e c u t i v e  b r a n c h  of state g o v e r n m e n t  s h a l l  be for 

one y ea r  terms.

(c) If a v a c a n c y  occ ur s on the board, the g o v e r n o r  s h a l l  ma k e  an 

ap po i n t m e n t ,  e f f e c t i v e  immediately, for the u n e x p i r e d  p o r t i o n  of the 

term.

(d) T h e  pu b l i c  m e m b e r s  of the b o a r d  r e c ei ve  $1 0 0  c o m p e n s a t i o n  for 

each d a y  sp en t o n  o f f i c i a l  bu si ne ss of the c o r p o r a t i o n  and m a y  be r e i m­

bu r s e d  b y  the c o r p o r a t i o n  for actual and  n e c e s s a r y  ex pe n s e s  at the same 

rate p a i d  to m e m b e r s  o f  s tate bo a r d s  u n d e r  AS 3 9.20.180.

* Sec. 14. A S  1 8 . 5 6 . 0 3 0  is amend ed  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(e) T h e  a p p o i n t m e n t  or r e a p p o i n t m e n t  of a m e m b e r  to th e board, 

i n c l u d i n g  a m e m b e r  w h o  is the he a d  of a p r i n c i p a l  d e p a r t m e n t  o f  the 

e x e c u t i v e  branc h,  is s u b j e c t  to c o n f i r m a t i o n  by a m a j o r i t y  v o t e  of the

the l e g i s l a t u r e  in j oint sessi on . If the l e g i s l a t u r e  fails 

a p p o i n t m e n t  of the h e a d  of  a p r i n c i p a l  d e p a r t m e n t  of the
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e x e c u t i v e  b r a n c h  as a m e m b e r ,  t h e  g o v e r n o r  s h a l l  a p p o i n t  t h e  head of 

a n o t h e r  p r i n c i p a l  d e p a r t m e n t  o f  the  e x e c u t i v e  b r a n c h  to s e r v e  as a 

m e m b e r ,  s u b j e c t  to c o n f i r m a t i o n  u n d e r  this  s u b s e c t i o n .  A  m e m b e r  a p ­

p o i n t e d  to fill a v a c a n c y  u n d e r  (c) of this s e c t i o n  is s u b j e c t  to c o n ­

f i r m a t i o n  u n d e r  thi s s u b s e c t i o n .

* Sec. 15. AS 1 8 . 5 6 . 0 5 0  is a m e n d e d  to read:

Sec.  1 8 . 5 6 . 0 5 0 .  A D M I N I S T R A T I O N  O F  A F F A I R S .  T h e  b o a r d  s hall m a n a g e  

the a s s e t s  a n d  b u s i n e s s  of the c o r p o r a t i o n  and m a y  p r e s c r i b e ,  a m e n d  a n d  

r e p e a l  by l a w s  a n d  r e g u l a t i o n s  g o v e r n i n g  the m a n n e r  in w h i c h  the b u s i n e s s  

o f  the c o r p o r a t i o n  is c o n d u c t e d  a n d  th e m a n n e r  in w h i c h  its pow er s a r e  

e x e r c i s e d .  T h e  b o a r d  s hall d e l e g a t e  s u p e r v i s i o n  of the a d m i n i s t r a t i o n  of 

the c o r p o r a t i o n  to the e x e c u t i v e  d i r e c t o r ,  a p p o i n t e d  in a c c o r d a n c e  w i t h  

A S  1 8 . 5 6 . 0 5 2  [. A N D  M A Y  D E L E G A T E  T O  H I M  O T H E R  D U T I E S  IT C O N S I D E R S

P R O P E R ] .

* Sec. 16. AS 1 8 . 5 6 . 0 6 0  is a m e n d e d  to read:

Sec. 1 8 . 5 6 . 0 6 0 .  E M P L O Y M E N T  O F  P E R S O N N E L .  T h e  b o a r d  m a y  a p p o i n t  

o t h e r  o f f i c e r s  a n d  e n g a g e  p r o f e s s i o n a l  a n d  t e c h n i c a l  a d v i s o r s  as i n­

d e p e n d e n t  c o n t r a c t o r s .  T h e  e x e c u t i v e  d i r e c t o r  m a y  h i r e  e m p l o y e e s  o f  the 

c o r p o r a t i o n  and, su b j e c t  to t h e  a p p r o v a l  of the bo a r d ,  e n g a g e  p r o f e s­

s i o n a l  a n d  t e c h n i c a l  a d v i s o r s  u n d e r  c o n t r a c t  w i t h  the c o r p o r a t i o n .  T h e  

b o a r d  s h a l l  p r e s c r i b e  the d u t i e s  a n d  c o m p e n s a t i o n  of c o r p o r a t i o n  p e r s o n­

nel  j _ J j n c l u d i n g _ t h e _ e x e c u t i ^

* Sec. 17. AS 1 8 . 5 6 . 0 7 0  is a m e n d e d  to read:

S ec. 1 8 . 5 6 . 0 7 0 .  P E R S O N N E L  E X E M P T  F R O M  S T A T E  P E R S O N N E L  ACT. T h e

p e r s o n n e l  of t h e  c o r p o r a t i o n  a r e  e x e m p t  f r o m  A S  3 9 . 2 5  [TO T H E  S A M E  

E X T E N T  AS  T H E  P E R S O N N E L  O F  T H E  A L A S K A  S T A T E  H O U S I N G  A U T H O R I T Y ] .

* Sec. 18. A S  1 8 . 5 6 . 0 8 0  is a m e n d e d  to read:

Sec.  1 8 . 5 6 . 0 8 0 .  I N T E R D E P A R T M E N T A L  C O O P E R A T I O N .  A l l  d e p a r t m e n t s  

a g e n c i e s  a n d  p u b l i c  c o r p o r a t i o n s  o f  t he s t a t e  m a y  p r o v i d e  i n f o r m a t i o n
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s e r v i c e s ,  f a c i l i t i e s  a n d  loans t o  t h e  c o r p o r a t i o n  u p o n  its r e q u e s t .  T h e  

c o r p o r a t i o n  sha ll , u p o n  r e q u e s t ,  [MAY] r e i m b u r s e  d e p a r t m e n t s ,  a g e n c i e s  

a n d  p u b l i c  c o r p o r a t i o n s  of the s t a t e  fo r s e r v i c e s  o r  f a c i l i t i e s  p r o v i d e d .

l o a n s  a d v a n c e d  or [FOR] e x p e n s e s  i n c u r r e d  o n  the c o r p o r a t i o n ' s  b e h a l f  at 

t h e  r e q u e s t  o f  the c o r p o r a t i o n .

* Sec . 19. A S  1 8 . 5 6 . 0 8 8  is a m e n d e d  b y  a d d i n g  a new  s u b s e c t i o n  to read:

(h) T h e  b o a r d  s h a l l  a d o p t  r e g u l a t i o n s  in a c c o r d a n c e  w i t h  (a) - (f)

o f  t h i s  s e c t i o n  w h i c h  e s t a b l i s h  a p r o c e d u r e  by  w h i c h  a s e l l e r  of m o r t­

ga g e  l o a n s  m a y  a p p e a l  a d e c i s i o n  o f  the c o r p o r a t i o n  n o t  to p u r c h a s e  

m o r t g a g e  l o a n s  o f f e r e d  b y  the s e l l e r .

* Sec. 20. A S  1 8 . 5 6  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to r e a d :

Sec. 1 8 . 5 6 . 0 8 9 .  E X E C U T I V E  B U D G E T  ACT.  The o p e r a t i n g  b u d g e t  of the

c o r p o r a t i o n  is s u b j e c t  to the E x e c u t i v e  B u d g e t  Act (AS 3 7 . 0 7 )  for f i s c a l  

y e a r s  b e g i n n i n g  a f t e r  J u n e  30, 1 9 8 1 .

* Sec. 21. AS 1 8 . 5 6 . 0 9 0  is a m e n d e d  to r e a d :

Sec. 1 8 . 5 6 . 0 9 0 .  G E N E R A L  P O W E R S .  In a d d i t i o n  to o t h e r  p o w e r s  

g r a n t e d  in thi s c h a p t e r ,  the c o r p o r a t i o n  m ay, for t h e  p u r p o s e  of p r o v i d­

in g  h o u s i n g  fo r p e r s o n s  of l o w e r  a n d  m o d e r a t e  i n c o m e  or p e r s o n s  l o c a t e d  

in r e m o t e ,  u n d e r d e v e l o p e d  or b l i g h t e d  a r e a s  of the s t a t e  a n d  for its 

o t h e r  c o r p o r a t e  p u r p o s e s

(1) m a k e  o r  p a r t i c i p a t e  in t h e  m a k i n g  o f  c o n s t r u c t i o n  loans 

to s p o n s o r s ,  d e v e l o p e r s  and b u i l d e r s  of l a n d  d e v e l o p m e n t  o r  r e s i d e n t i a l  

h o u s i n g ,  if t h e  c o r p o r a t i o n  d e t e r m i n e s  t h a t  c o n s t r u c t i o n  l o a n s  are  n o t  

o t h e r w i s e  a v a i l a b l e ,  w h o l l y  o r  i n  p ar t, f r o m  p r i v a t e  l e n d e r s  u p o n  r e a­

s o n a b l y  e q u i v a l e n t  t e r m s  and c o n d i t i o n s ;

(2) m a k e  or  p a r t i c i p a t e  in  t h e  m a k i n g  o f  m o r t g a g e  loans to 

s p o n s o r s ,  d e v e l o p e r s ,  b u i l d e r s  a n d  p u r c h a s e r s  of r e s i d e n t i a l  h o u s i n g ,  if 

t h e  c o r p o r a t i o n  d e t e r m i n e s  t h a t  m o r t g a g e  l oa ns  a r e  n o t  o t h e r w i s e  a v a i l­

abl e ,  w h o l l y  o r  in pa rt , f r o m  p r i v a t e  l e n d e r s  u p o n  r e a s o n a b l y  e q u i v a l e n t
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terms a n d  c o n d i t i o n s ;

(3) p u r c h a s e  or p a r t i c i p a t e  in the p u r c h a s e  of m o r t g a g e  loans 

ma d e  to s po nsors, d e v e l o p e r s ,  builders, own er s a n d  p u r c h a s e r s  of r e s i­

de n t i a l  h ou s i n g ,  if th e c o r p o r a t i o n

(A) h a s  g i v e n  ap pr ova l b e f o r e  the initial m a k i n g  of the 

lo a n  a n d  has d e t e r m i n e d  that m o r t g a g e  loans were, at the time the 

a p p r o v a l  was g iv e n ,  n ot  o t h e r w i s e  a v a i l a b l e ,  w h o l l y  or in part, 

f r o m  p r i v a t e  l e n d e r s  u p o n  r e a s o n a b l y  e q u i v a l e n t  terms a n d  c o n d i­

tions, or

(B) h a s  d e t e r m i n e d  that the p u r c h a s e  or p a r t i c i p a t i o n  

w il l  re su lt  in a d d i t i o n a l  r e s i d e n t i a l  h o u s i n g ,  ta ki ng  i n t o  accoun t 

w i t h o u t  l i m i t a t i o n  such factors as r e i n v e s t m e n t  of the p r o c e e d s  of 

the sale in a d d i t i o n a l  m o r t g a g e  loans, i n c r e a s e d  a v a i l a b i l i t y  of 

m o r t g a g e  loans i n s u r e d  b y  the f e d e r a l  g o v e r n m e n t ,  its a g e n c i e s  or 

d e p a r t m e n t s ,  the r e duc ti on , if any, of i n t e r e s t  p a y m e n t s  to be made 

w i t h  r e s pec t to m o r t g a g e  loans, or s uch o t h e r  factors as w i l l  tend 

to i n c r e a s e  or i m p r o v e  the s up p l y  of r e s i d e n t i a l  h o u s i n g  w i t h i n  the 

state;

(4) m a k e  p a r t i a l  rental p a y m e n t s  a nd  m o r t g a g e  i n t e r e s t  p a y­

men t s  u n d e r  a c o n t r a c t  w i t h  a n y  h o u s i n g  o wn er  if the p a y m e n t s  w ill be 

a p p l i e d  to d e c r e a s e  r e n t a l  or m o r t g a g e  i n t e r e s t  c h a r g e s  of p e r s o n s  of 

lower and m o d e r a t e  i n c o m e  or owners or p u r c h a s e r s  of r e s i d e n t i a l  h o u s i n g  

in r e mo te , u n d e r d e v e l o p e d  or b l i g h t e d  a r ea s of the statei

(5) m a k e  loans f r o m  the h o u s i n g  d e v e l o p m e n t  fund;

(6) c o l l e c t  a n d  p a y  r e a s o n a b l e  fees a n d  c h ar ges  in c o n n e c t i o n  

w i t h  m a k i n g ,  p u r c h a s i n g  a n d  s e r v i c i n g  its m o r t g a g e s ,  loans, notes, 

bonds, c e r t i f i c a t e s , c o m m i t m e n t s  and o t h e r  e v i d e n c e s  of i n d e b t ed nes s;

(7) a c q u i r e  real property, or a n y  i n t e r e s t  in r e a l  property, 

p u r ch as e,  t ra n s f e r  or f o r e c l o s u r e ,  w h e n  th e ac quisi-
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t i o n  is n e c e s s a r y  or a p p r o p r i a t e  to p r o t e c t  any l o a n  in w h i c h  the c o r­

po r a t i o n  h a s  an i nt e r e s t ;  sell, tr an s f e r  a n d  c o n v e y  any s u c h  p r o p e r t y  to 

a buyer; and, if the sale, t r a n s f e r  or c o n v e y a n c e  cannot b e  e f f e c t e d  

w i t h  r e a s o n a b l e  p r o m p t n e s s  or at a r e a s o n a b l e  pri ce , rent or lease the 

p r o p e r t y  to a tenant p e n d i n g  the sale, t r a n s f e r  or  con vey an ce ;

(8) sell, a t  p u b l i c  or p r i v a t e  sale, to any p u r c h a s e r ,  i n­

cl u d i n g  the Federal N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  all or a n y  part of a 

m o r t g a g e  or other i n s t r u m e n t  or do cu m e n t  s e c u r i n g  a c ons t r u c t i o n ,  land 

d e v e l o p m e n t ,  m o r t g a g e  or t e m p o r a r y  loan of any typ e p e r m i t t e d  by this 

c h a p t e r ;

(9) pur c h a s e ,  in o r d e r  to m e e t  the r e q u i r e m e n t s  of the sale 

of its m o r t g a g e s  to tu° Fe dera l Nat io na l M o r t g a g e  A s s oc ia ti on,  s t o c k  of 

the F e d er al  National M o r t g a g e  A s s o c i a t i o n ;

(10) p r o c u r e  i n s u r a n c e  a g ai ns t any  loss in c o n n e c t i o n  w i t h  its 

o p er at io n;

(11) c o n s e n t  to the m o d i f i c a t i o n  of t h e  rate of i nt erest, time 

of p a y m e n t  of any i n s t a l l m e n t  of p r i n c i p a l  or interest, o r  a n y  o t h e r  

terms, of the m o r t g a g e  loan, m o r t g a g e  l o a n  commitment, c o n s t r u c t i o n  

loan, t e m p o r a r y  loan, c o n t r a c t  or a g r e e m e n t  of a n y  kind to w h i c h  the 

c o r p o r a t i o n  is a pa r t y ;

(12) b o r r o w  m o n e y  as [HEREIN] p r o v i d e d  in this c h a p t e r  to 

c a r r y  out an d e f f e c t u a t e  its c o r p o r a t e  pu r p o s e s ;  and i s s u e  its o b l i g a­

tions as evi de n c e  of a n y  suc h b o rr owi ng ;

(13) i n c l u d e  in a n y  b o r r o w i n g  the a m o u n t s  n e c e s s a r y  to p a y  

f i n a n c i n g  charges, i n t e r e s t  o n  the o b l i g a t i o n s  f o r  a p e r i o d  not e x c e e d­

ing one year  after t h e  da t e  o n  w h i c h  t h e  c o r p o r a t i o n  e s t i m a t e s  fu nd s

w i l l  o t h e r w i s e  be a v a i l a b l e  to p a y  the i n t er es t,  c on s u l t a n t ,  a d v i s o r y  

and legal fees and s u c h  o t he r exp e n s e s  as are n e c e s s a r y  o r  i n c i d e n t  to 

this borr ow ing ;
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(14) u n d e r  A S  1 8 . 5 6 . 0 8 8 ,  a d o p t  a n d  p u b l i s h  r e g u l a t i o n s  r e ­

s p e c t i n g  its l e n d i n g  p r o g r a m s  a n d  s u c h  o t h e r  r e g u l a t i o n s  as are n e c e s­

s a r y  to e f f e c t u a t e  i ts  p u r p o s e s ;

(15) p r o v i d e  t e c h n i c a l  a n d  a d v i s o r y  s e r v i c e s  to s p o n s o r s ,  

b u i l d e r s  a n d  d e v e l o p e r s  of r e s i d e n t i a l  h o u s i n g  a n d  to r e s i d e n t s  of it;

(16) p r o m o t e  r e s e a r c h  and  d e v e l o p m e n t  in s c i e n t i f i c  m e t h o d s  of 

c o n s t r u c t i n g  l o w - c o s t  a n d  e n e r g y - e f f i c i e n t  r e s i d e n t i a l  h o u s i n g  of h i g h  

d u r a b i l i t y ;

(17) m a k e  a n d  e x e c u t e  a g r e e m e n t s ,  c o n t r a c t s  an d o t h e r  i n­

s t r u m e n t s  n e c e s s a r y  o r  c o n v e n i e n t  in the  e x e r c i s e  of the p o w e r s  a n d  

f u n c t i o n s  of the c o r p o r a t i o n  u n d e r  t his c h a p t e r ,  i n c l u d i n g  c o n t r a c t s  

w i t h  a n y  p e r s o n ,  f i r m ,  c o r p o r a t i o n ,  g o v e r n m e n t a l  a g e n c y  or o t h e r  e n t i t y ;

(18) r e c e i v e ,  a d m i n i s t e r  a n d  c o m p l y  w i t h  the c o n d i t i o n s  a n d  

r e q u i r e m e n t s  r e s p e c t i n g  a n y  a p p r o p r i a t i o n  or g if t, gr an t o r  d o n a t i o n  of 

p r o p e r t y  or m on e y ;

(19) sue a n d  be s u e d  in its o w n  name;

(20) a d o p t  a n  o f f i c i a l  seal;

(21) a d o p t  b y l a w s  f or  the r e g u l a t i o n  of its a f f a i r s  a n d  t h e  

c o n d u c t  of  its b u s i n e s s  an d p r e s c r i b e  ru l e s ,  r e g u l a t i o n s  a n d  p o l i c i e s  in 

c o n n e c t i o n  w i t h  th e p e r f o r m a n c e  of its f u n c t i o n s  a n d  d u t i e s ;

(22) e m p l o y  f is c a l  c o n s u l t a n t s ,  e n g i n e e r s ,  a t t o r n e y s ,  r e a l  

e s t a t e  c o u n s e l o r s ,  a p p r a i s e r s  a n d  s u c h  o t h e r  c o n s u l t a n t s  a n d  e m p l o y e e s  

as m a y  b e  r e q u i r e d  i n  the j u d g m e n t  o f  the c o r p o r a t i o n ,  a n d  f i x  a n d  p a y  

t h e i r  c o m p e n s a t i o n  f r o m  f u n d s  a v a i l a b l e  to t h e  c o r p o r a t i o n ;

(23) do a l l  ac t s  a n d  t h i n g s  n e c e s s a r y ,  c o n v e n i e n t  or d e s i r a b l e  

c a r r y  o ut  t h e  p o w e r s  e x p r e s s l y  g r a n t e d  or n e c e s s a r i l y  i m p l i e d  i n  this

or r e i n v e s t ,  s u b j e c t  to its c o n t r a c t s  w i t h  n o t e -  

, a n y  m o n e y  or f u n d s  h e l d  b y  the c o r p o r a t i o n  in 
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a n y  o b l i g a t i o n s  o r  o t h e r  s e c u r i t i e s  o r  i n v e s t m e n t s  in w h i c h  b a n k s  or 

t r u s t  c o m p a n i e s  in th e s t a t e  m a y  l e g a l l y  i n v e s t  f u n d s  h e l d  in r e s e r v e s  

o r  s i n k i n g  f u n d s  or a n y  f u n d s  n ot  r e q u i r e d  fo r I m m e d i a t e  d i s b u r s e m e n t ,  

a n d  in  c e r t i f i c a t e s  of d e p o s i t  or t i m e  d e p o s i t s  s e c u r e d  b y  o b l i g a t i o n s  

of, o r  g u a r a n t e e d  by, the s t a t e  or t h e  U n i t e d  S t a t e s  o f  Am er i c a .

[(25) E S T A B L I S H  A  R U R A L  H O U S I N G  I N S U R A N C E  A C C O U N T  IN T H E  S T A T E  

M O R T G A G E  I N S U R A N C E  FUN D  E S T A B L I S H E D  B Y  T H I S  C H A P T E R  A N D  A D M I N I S T E R  A 

R U R A L  H O U S I N G  M O R T G A G E  I N S U R A N C E  P R O G R A M  IN R U R A L  A R E A S  OF  T H E  S T A T E  ; IN 

T H E  A D M I N I S T R A T I O N  OF  T H E  P R O G R A M  E S T A B L I S H E D  U N D E R  T H I S  P A R A G R A P H ,  T H E  

B O A R D  OF  D I R E C T O R S  S H A L L

(A) F R O M  S U M S  R E C E I V E D  F R O M  L O A N S  F R O M  T H E  D E P A R T M E N T  OF 

R E V E N U E ,  P U R C H A S E  T H E  M O R T G A G E S  O R  O T H E R  C O L L A T E R A L  FOR R U R A L  

R E S I D E N T I A L  L O A N S  I S S U E D  BY A R E G I O N A L  H O U S I N G  A U T H O R I T Y  O R  A N Y  

O T H E R  P E R S O N ;

(B) D E T E R M I N E  T H E  M A X I M U M  R A T E  OF  I N T E R E S T  W H I C H  M A Y  BE 

C H A R G E D  B Y  A  R E G I O N A L  H O U S I N G  A U T H O R I T Y  FOR A R U R A L  R E S I D E N T I A L  

L OAN; A N D

(C) B O R R O W  F R O M  T H E  D E P A R T M E N T  O F  R E V E N U E  FOR P U R P O S E S  

O F  T H E  R U R A L  H O U S I N G  M O R T G A G E  P R O G R A M ;  T H E  D E P A R T M E N T  OF  R E V E N U E  

M A Y  L E N D  S U R P L U S  S T A T E  G E N E R A L  F U N D S  T O  T H E  C O R P O R A T I O N  F O R  T H E  

P U R P O S E  O F  T H E  R U R A L  H O U S I N G  M O R T G A G E  L O A N  P R O G R A M .

(26) E S T A B L I S H  A  R U R A L  H O U S I N G  H A Z A R D  I N S U R A N C E  F U N D  A N D  A  

R U R A L  H O U S I N G  H A Z A R D  I N S U R A N C E  P R O G R A M  T O  P R O V I D E  H A Z A R D  I N S U R A N C E  F O R  

H O U S I N G  L O C A T E D  I N  REMOTE, U N D E R D E V E L O P E D  OR  B L I G H T E D  A R E A S  O F  T H E  S T A T E  

W H E N  H A Z A R D  I N S U R A N C E  F R O M  O T H E R  S O U R C E S  S A T I S F A C T O R Y  T O  P R I V A T E  M O R T ­

G A G E  L E N D E R S  IS N O T  A V A I L A B L E  O N  R E A S O N A B L E  TER M S ;  T H E  C O R P O R A T I O N  M A Y  

E N T E R  I N T O  A G R E E M E N T S  W I T H  R E S P E C T  T O  T H E  F U N D  A N D  T H E  P R O G R A M  W I T H  T H E  

H O L D E R S  O F  B O N D S  O R  N O T E S  I S S U E D  T O  P R O V I D E  M O N E Y  F O R  T H E  R U R A L  H O U S I N G  

M O R T G A G E  P R O G R A M  O R  W I T H  T H E  D E P A R T M E N T  O F  R E V E N U E  W I T H  R E S P E C T  T O  L O A N S
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M A D E  U N D E R  ( 2 5 ) (C) O F  T H I S  SECTION, IN CLUDING, BU T NOT L I M I T E D  TO, 

A G R E E M E N T S  AS TO T H E  U S E  OF M O N E Y  IN T H E  FUND, A N D  MAY O T H E R W I S E  E S T A B­

L I S H  T H E  T E RMS  AND C O N D I T I O N S  O F  T H E  F UN D  AND O F  THE  P R O G R A M  OF H A Z A R D  

I N S U R A N C E  BY OR IN A C C O R D A N C E  W I T H  R E G U L A T I O N S  A D O P T E D  U N D E R  AS 1 8.5 6. - 

088;

(27) E S T A B L I S H  A R U R A L  H O U S I N G  T I T L E  I N S U R A N C E  F U N D  A N D  A 

R U R A L  H O U S I N G  T I T L E  I N S U R A N C E  P R O G R A M  TO  P R O V I D E  T IT LE  I N S U R A N C E  FOR 

H O U S I N G  L O CA TE D IN REMOTE, U N D E R D E V E L O P E D  OR B L I G H T E D  A R E A S  OF T H E  S T A T E  

W H E N  T I T L E  I N S U R A N C E  F R O M  O T H E R  S O U RC ES  S A T I S F A C T O R Y  TO P R I V A T E  M O R T G A G E  

L E N D E R S  IS NOT A V A I L A B L E  O N  R E A S O N A B L E  TERMS; T H E  C O R P O R A T I O N  M A Y  E N T E R  

IN T O  A G R E E M E N T S  W I T H  R E S P E C T  T O  T H E  F U N D  AND T H E  P R OG RA M W I T H  T H E  H O L D E R  

O F  B O NDS  OR NOTES I S S U E D  T O  P R O V I D E  M O N E Y  FOR T H E  RURAL H O U S I N G  M O R T G A G E  

P R O G R A M  OR W I T H  T H E  D E P A R T M E N T  O F  R E V E N U E  W I T H  RESPECT T O  LO AN S M A D E  

U N D E R  ( 2 5 ) (C) OF T H I S  SECTION, INCLUD IN G,  BUT N O T  L I M I T E D  TO, A G R E E M E N T S  

AS T O  T H E  USE OF M O N E Y  IN THE  FUND, AN D M A Y  O T H E R W I S E  E S T A B L I S H  T H E  

T E R M S  A N D  C O N D I T I O N S  O F  T HE F U N D  AND OF T H E  P R O G R A M  OF T I T L E  I N S U R A N C E  

BY O R  IN A C C O R D A N C E  W I T H  R E G U L A T I O N S  A D O P T E D  U N D E R  AS 1 8 . 5 6 . 0 8 8 . )

* Sec. 22. AS 18.56 is amende d by  ad d i n g  ne w s ec tions to read:

Sec. 18.56.091. HOME O W N E R S H I P  FUND. T h e r e  is e s t a b l i s h e d  in the 

c o r p o r a t i o n  the h o m e  o w n e r s h i p  fund, c o n s i s t i n g  of m o n e y  a p p r o p r i a t e d  to 

it b y  the l eg isl a t u r e .  M o n e y  in the fu n d  s hall be used  s o l e l y  to a s s i s t  

p e r s o n s  of lower a n d  m o d e r a t e  income to p u r c h a s e  homes f i n a n c e d  u n d e r  

the s p ec ial  m o r t g a g e  p u r c h a s e  p r o g r a m  b y  p r o v i d i n g  a s u b s i d y  to the 

p e r s o n s  in an a m o u n t  not g r e a t e r  than the d i f f e r e n c e  b e t w e e n

(1) the am o u n t  a n n u a l l y  r e q u i r e d  to p a y  i n t e r e s t  and  d eb t  

s e r v i c e  on that p e r s o n ' s  l o a n  a n d  real p r o p e r t y  taxes a n d  i n s u r a n c e  for 

the h o m e  p u r c h a s e d  w i t h  the loan; and

(2) 25 p e r c e n t  of that p e r s o n ' s  a n n u a l  g ro ss  income.

Sec. 18.56 .0 93 . INSURANCE, (a) T h e r e  is e s t a b l i s h e d  in the
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c o r p o r a t i o n  the h o u s i n g  i n s u r a n c e  fund, the r u r a l  h o u s i n g  h a z a r d  i n s u r­

ance fund, and the rural h o u s i n g  title i n s u r a n c e  fund. T h e  funds shall 

be c o m p l e t e l y  s e g r e g a t e d  f r o m  all o t h e r  f unds o f  the c o r p o r a t i o n ,  an d 

are t r u s t  funds for the uses  a n d  p u r p o s e s  of this s e c t i o n .  The c o r p o r a­

tio n  m a y  a d op t r e g u l a t i o n s  u n d e r  AS 1 8 . 5 6 . 0 8 8  a n d  e n t e r  i n t o  a g r e e m e n t s  

wi t h  r e s p e c t  to the e x e r c i s e  o f  a ny  p o w e r  r e l a t i n g  to t h e  funds u n d e r  

this section, Includ in g,  w i t h o u t  l i m i ta ti on,  a g r e e m e n t s  as to the us e of 

the m o n e y  in the funds, a g r e e m e n t s  w i t h  r e s p e c t  to the terras and c o n d i­

tions u p o n  w h i c h  p a y m e n t s  f r o m  the funds m u s t  be m ade t o  the c o r p o r a t i o n  

w i t h  r e s p e c t  to m o r t g a g e  loans i n s u r e d  u n d e r  thi s s e c t i o n ,  a g r e e m e n t s  as 

to a c c o u n t s  or s u b a c c o u n t s  in the f unds for d i f f e r e n t  c a t e g o r i e s  of 

loans, and  a g r e e m e n t s  r e g a r d i n g  the p a y m e n t  of a n d  s e c u r i t y  for b o n d s  of 

the c o r p o r a t i o n .  Th e c o r p o r a t i o n  m a y  pledge, assign, o r  grant o t h e r  

i n t e r e s t s  in the funds as m a y  be n e c e s s a r y  or a p p r o p r i a t e  in c o n n e c t i o n  

w i t h  the i n s u r a n c e  of m o r t g a g e  loans a n d  to p r o v i d e  f o r  the p a y m e n t  of 

a n d  s e c u r i t y  for b onds of the c o r p o r a t i o n .

(b) In a d d i t i o n  to a n y  o t h e r  fees and c h a r g e s  w h i c h  the c o r p o r a t i o n  

m a y  c h a r g e  on  m o r t g a g e  loans, the c o r p o r a t i o n  m a y  c o l l e c t ,  or c a u s e  to

be c ol le c t e d ,  i n s u r a n c e  c o m m i t m e n t  fees and i n s u r a n c e  p r e m i u m s  o n  m o r t­

ga g e  loans i n s u r e d  b y  a fund u n d e r  this s e c t i o n .

(c) A m o r t g a g e  loan p u r c h a s e d  b y  the c o r p o r a t i o n  as p art o f  its 

s p e c i a l  m o r t g a g e  p u r c h a s e  p r o g r a m  m a y  be i n s u r e d  by t h e  h o u s i n g  i n s u r­

a n c e  fund, a n d  a m o r t g a g e  l o a n  o n  a m o b i l e  h o m e  or r e s i d e n c e  l o c a t e d  in 

a r e mo te , u n d e r d e v e l o p e d ,  b l i g h t e d  or r u r a l  a r e a  of t h e  state m a y  a l s o  

be  i n s u r e d  (1) a g a i n s t  h a z a r d  loss b y  the r u r a l  h o u s i n g  h a z a r d  i n s u r a n c e  

f u n d  w h e n  h a z a r d  i n s u r a n c e  f r o m  the o t h e r  s o u r c e s  s a t i s f a c t o r y  to p r i v a t e

m o r t g a g e  lend er s is not, in t h e  o p i n i o n  of t h e  c o r p o r a t i o n ,  a v a i l a b l e  o n  

r e a s o n a b l e  terms, a n d  (2) a g a i n s t  t i t l e  d e f e c t  b y  the r u r a l  h o u s i n g  

t i t l e  i n s u r a n c e  fund w h e n  t i t l e  I n s u r a n c e  f r o m  o t h e r  s o u r c e s  s a t i s f a c t o r y
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t o  p r i v a t e  m o r t g a g e  l e n d e r s  is not, in the o p i n i o n  of t h e  c o r p o r a t i o n ,  

a v a i l a b l e  o n  r e a s o n a b l e  t e r m s .  T h e  e n d o r s e m e n t  of the c o r p o r a t i o n  o n  

t h e  m o r t g a g e  t h a t  it is i n s u r e d  b y  a n y  f u n d  u n d e r  this s e c t i o n  at t h e  

t i m e  of p u r c h a s e  o r  a c q u i s i t i o n  of  the m o r t g a g e  loa n is c o n c l u s i v e  

e v i d e n c e  t h a t  t he  m o r t g a g e  l oa n  is i n s u r e d  u n d e r  the p r o v i s i o n s  of  t h i s  

s e c t i o n  b y  the f un d.

(d) M o r t g a g e  l o a n s  m a y  be i n s u r e d  b y  a f u n d  or a n  a c c o u n t  in a 

f u n d  u n d e r  this s e c t i o n  o n l y  w h e n  the a m o u n t  in the f u n d  or in the 

a c c o u n t  as a p e r c e n t a g e  of  th e s u m  of all m o r t g a g e  l o a n s  to be i n s u r e d  

a n d  all u n p a i d  p r i n c i p a l  o n  m o r t g a g e  loans to be i n s u r e d  b y  the f u n d  o r  

t h e  a c c o u n t  e q u a l s  or e x c e e d s  t h e  fun d r e q u i r e m e n t .  T h e  f u n d  r e q u i r e m e n t  

f o r  e a c h  fund  o r  a c c o u n t  s h a l l  b e  c a l c u l a t e d  as the p e r c e n t a g e  w h i c h  th e
i

c o r p o r a t i o n  d e t e r m i n e s  is a c t u a r i a l l y  s o u n d  fo r o p e r a t i o n  of t he  f u n d  or 

a c c o u n t .

(e) W h e n  t h e  c o r p o r a t i o n  d e t e r m i n e s  w h a t  is a c t u a r i a l l y  s o u n d  w i t h  

r e s p e c t  to the o p e r a t i o n  of  e a c h  f u n d  or a c c o u n t  in a fund, it s h a l l  

c o n s i d e r  m e a n s  of  p r o v i d i n g  s u f f i c i e n t  r e v e n u e s  for t h e  o p e r a t i o n  o f  the 

f u n d  or a c c o u n t ,  w i t h o u t  r e g a r d  to a m o u n t s  w h i c h  m a y  h a v e  b e e n  or m a y ,  

a f t e r  the d a t e  of d e t e r m i n a t i o n  of a c t u a r i a l  s o u n d n e s s ,  be a p p r o p r i a t e d  

u n d e r  (f) of t hi s  s e c t i o n  a n d  it shall c o n s i d e r  f a c t o r s  w h i c h  m u s t  

i n c l u d e ,  w i t h o u t  l i m i t a t i o n ,

(1) as to t h e  m o r t g a g e s  i n s u r e d  b y  the h o u s i n g  i n s u r a n c e  

fund, or a n  a c c o u n t  of t h e  h o u s i n g  i n s u r a n c e  fund, e s t i m a t e s  of f u t u r e  

d e f a u l t s  a n d  l o s s e s  o n  m o r t g a g e  loans i n s u r e d  u n d e r  t h i s  s e c t i o n  b a s e d  

o n  a c t u a l  d e f a u l t  a n d  lo s s  e x p e r i e n c e  o n  t h o s e  m o r t g a g e  l oa ns  or o n  

s i m i l a r  m o r t g a g e  l o a n s  i n  A l a s k a  or e l s e w h e r e ,  e s t i m a t e s  of r e c o v e r i e s  

o n  d e f a u l t e d  or f o r e c l o s e d  m o r t g a g e  loans b a s e d  on t h a t  e x p e r i e n c e ,  t h e  

t e r m s  a n d  c o n d i t i o n s  of  t h e  m o r t g a g e  l oans i n s u r e d  u n d e r  this s e c t i o n ,  

e s t i m a t e s  of  e a r n i n g s  a n d  i n c o m e  of a m o u n t s  o n  d e p o s i t  i n  the  f u nd , a n d
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a n y  o t h e r  a p p r o p r i a t e  f a c t o r s t

(2) as to m o r t g a g e s  insured b y  the r u r a l  h o u s i n g  ti tle  i n s u r­

a n c e  fu nd , e s t i m a t e s  o f  d e f a u l t s  and l o s s e s  by r e a s o n  of t itle d e f e c t s  

w h i c h  a r e  o t h e r w i s e  u n i n s u r e d ,  e s t i m a t e s  of e a r n i n g s  and  in co me  of 

a m o u n t s  o n  d e p o s i t  in t h e  f u n d  or the a c c o u n t ,  a n d  a n y  o t h e r  a p p r o p r i a t e  

f a c t o r s  t a n d

(3) as to m o r t g a g e s  insured b y  the r u r a l  h o u s i n g  h a z a r d  

i n s u r a n c e  fund, or a n  a c c o u n t  o f  the r u r a l  h o u s i n g  h a z a r d  i n s u r a n c e  

fu n d ,  e s t i m a t e s  of d e f a u l t  b y  r e a s o n  of h a z a r d  l o s s e s  w h i c h  are o t h e r w i s e  

u n i n s u r e d ,  e s t i m a t e s  of  e a r n i n g s  and i n c o m e  of a m o u n t s  o n  d e p o s i t  in the 

f u n d  o r  the a c c o u n t ,  a n d  a n y  o t h e r  a p p r o p r i a t e  fa cto rs .

(f) O n  D e c e m b e r  1 of e a c h  year t h e  c o r p o r a t i o n  s ha ll  a s c e r t a i n  the 

a m o u n t  of d e p o s i t  in e a c h  f u n d  e s t a b l i s h e d  u n d e r  this  s e c t i o n  a n d  in 

e a c h  a c c o u n t  o f  e a c h  f und. If the a m o u n t  in a n y  fun d  or a c c o u n t  is les s 

t h a n  t h e  f un d  r e q u i r e m e n t  for  the fund or a c c o u n t ,  th e c o r p o r a t i o n  

s h a l l ,  no l a t e r  t h a n  J a n u a r y  2 of the f o l l o w i n g  year, c e r t i f y  in  w r i t i n g  

to t h e  g o v e r n o r  a n d  to th e l e g i s l a t u r e ,  the a m o u n t ,  if any, r e q u i r e d  to 

r e s t o r e  th a t  f u n d  or a c c o u n t  t o  the f u n d  r e q u i r e m e n t .  The l e g i s l a t u r e  

m a y  a p p r o p r i a t e  the a m o u n t  a n d  the c o r p o r a t i o n  s h a l l  d e p o s i t  in th e f u n d  

or  a c c o u n t  all a m o u n t s  a p p r o p r i a t e d  d u r i n g  the th e n  c u r r e n t  s t a t e  f i s c a l  

y e a r .  N o t h i n g  in t his s u b s e c t i o n  c r e a t e s  a d e b t  or l i a b i l i t y  of the 

s t a t e .

* S e c .  23. AS  1 8 . 5 6 . 0 9 5 ( d )  is a m e n d e d  to read:

(d) A  m o r t g a g e  l o a n  [, I N C L U D I N G  A  S T A T E  V E T E R A N S '  LOAN,] m a y  be 

i n s u r e d  i f  the  l o a n  to v a l u e  r a t i o  at t h e  time of the i n s u r a n c e  l o a n  

d o e s  n o t  e x c e e d  8 0  p e r c e n t  or, if the l o a n  to v a l u e  r a t i o  does e x c e e d  

t h a t  p e r c e n t a g e ,  i f  it  is f e d e r a l l y  I n s u r e d  or g u a r a n t e e d  o r  i n s u r e d  b y  

a  q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  to the e x t e n t  o f  the e x c e s s .  [IN

A D D I T I O N ,  A  S T A T E  V E T E R A N S '  L O A N  M A Y  B E  I N S U R E D  IF T H E  L O A N  T O  V A L U E
'
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R A T I O  DO E S  NOT EXC EED  9 0  P ER CENT.] Th e e n d o r s e m e n t  of the c o r p o r a t i o n  

on  the m o r t g a g e  at the t i m e  of p u r c h a s e  or a c q u i s i t i o n  of the m o r t g a g e  

l o a n  is c o n c l u s i v e  e v i d e n c e  that the m o r t g a g e  l o a n  is insu re d under the 

p r o v i s i o n s  of this se ct i o n .  The i n s u r a n c e  is p a y a b l e  sol el y from the 

m o r t g a g e  i n s u r a n c e  fund.

* Sec. 24. AS 1 8 . 5 6 . 0 9 5 ( e ) ( 1 )  is a m e n d e d  to read:

(1) in the c a s e  of f e d e r a l l y  i n s u r e d  or g u a r a n t e e d  m or t g a g e  

loans, or m o r t g a g e  loans [, I N C L U D I N G  S T A T E  VETE RA NS ' LOANS,] insu re d by  

a q u a l i f i e d  mo rt g a g e  i n s u r a n c e  c o m p a n y  or, if not so insured or g u a r a n­

teed, w i t h  a loan to v a l u e  r a t i o  at the time of the m o r t g a g e  ins ura nc e 

a p p l i c a t i o n  less than 80  p er cent, the g r e a t e r  of (A) two percent of the 

u n p a i d  pr i n c i p a l  amount of  those m o r t g a g e  loans, or (B) a pe rc e n t a g e 

w h i c h  the c o r p o r a t i o n  w i t h  the a ppr ov al  of the c o m m i s s i o n e r  of com me r c e  

a n d  e c o n o m i c  d e v e l o p m e n t  d e t e r m i n e s  is a c t u a r i a l l y  sound for o p e r a t i o n  

of the m o r t g a g e  i n s u r a n c e  fund;

* Sec. 25. AS 18. 56 . 0 9 5 ( f )  is a m e n d e d  to read:

(f) O n  Dec em be r 1 of e a c h  year the c o m m i s s i o n e r  of c om me rc e an d

e c o n o m i c  d e v e l o p m e n t  s h a l l  d e t e r m i n e  the amo u n t  on deposit in the m o r t­

gage i n s u r a n c e  fund. If the amo un t in the fund  is less than the fund  

r e q u i r e m e n t ,  the c o m m i s s i o n e r  of c o m m e r c e  an d e c o n o m i c  d ev e l o p m e n t  shall 

r e q u e s t  the c o r p o r a t i o n  to t r a n s f e r  f r o m  a n y  a v a i l a b l e  funds the a mo u n t  

n e c e s s a r y  to re s t o r e  t h e  m o r t g a g e  i n s u r a n c e  fu n d  to the fund r e q u i r e m e n t  

a n d  the c o r p o r a t i o n  s h a l l  p r o m p t l y  c o m p l y  w i t h  the r eq ue st fr o m  any 

funds a v a i l a b l e  s u bje ct  to a g r e e m e n t s  w i t h  h o l d e r s  of a n y  of its o b l i g a­

tions. If su ffi c i e n t  f u n d s  are  not p r o v i d e d  as the result of such 

req ue sts , the c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  de v e l o p m e n t  shall,

2 o f  the f o l l o w i n g  year, m a k e  and d el ive r to the 

the c h a i r m e n  o f  the h o u s e  a n d  s e n a t e  fi n a n c e  c o m m i t t e e s  

the s u m  r e q u i r e d  to r e s t o r e  the f und to the fund
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r e q u i r e m e n t  and the s u m  so c e r t i f i e d  ma y be a p p r o p r i a t e d  a n d  p a i d  to the 

fund  d u r i n g  the t h e n  c u r r e n t  s t a t e  fiscal y ear. N o t h i n g  in this s u b­

se c t i o n  c r e a t e s  a d e b t  or l i a b i l i t y  of the st at e .

* Sec. 26. AS  1 8 . 5 6 . 0 9 5 ( h ) ( 4 )  is a m e n d e d  to read:

(4) " s p e c i a l  m o r t g a g e  l o a n  i n s u r a n c e  c o m m i t m e n t  f e e "  a n d  

"special m o r t g a g e  l oa n  i n s u r a n c e  p r e m i u m "  m e a n ,  r e s p e c t i v e l y ,  a fee of 

such  p e r c e n t  of the p r i n c i p a l  a m o u n t  of a m o r t g a g e  loan  to be i n s u r e d  

u nd er  this s ec tion, a n d  an  a n n u a l  in s u r a n c e  p r e m i u m  of s u c h  p e r c e n t  of 

the p o r t i o n  of the u n p a i d  p r i n c i p a l  amount of a m o r t g a g e  l o a n  i n s u r e d  

un de r this s e c t i o n  w h i c h  is no t f e d e r a l l y  i n s u r e d  or g u a r a n t e e d  or 

insur ed b y  a p r i v a t e  m o r t g a g e  i n s u r a n c e  co mp any , w h i c h  t he c o r p o r a t i o n  

w i t h  the a p p r o v a l  of the c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p­

men t  d e t e r m i n e s  is a c t u a r i a l l y  s o u n d  for the o p e r a t i o n  of th e m o r t g a g e  

i n s ur an ce  fundi

* Sec. 27. AS 1 8 .56  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 1 8 .56 .0 96 . L I M I T A T I O N S  O N  POWERS T O  M A K E  OR P U R C H A S E  M O R T G A G E

LOANS. T h e  c o r p o r a t i o n  m a y  n ot m a k e ,  p a r t i c i p a t e  in the m a k i n g  of, 

pu rchase, or p a r t i c i p a t e  in the p u r c h a s e  of a m o r t g a g e  l o a n  u n d e r  this 

ch a pt er  w h i c h  e x c e e d s  the l i m i t a t i o n s  on m o r t g a g e  loans p u r c h a s e d  b y  the 

Federal N a t i o n a l  M o r t g a g e  A s s o c i a t i o n  as to p r i n c i p a l  a m o u n t  a n d  l o a n - t o  

v a l u e  ratio.

Sec. 1 8 .5 6. 097 . C O L L A T E R A L  FOR LOANS. U n d e r  p r o c e d u r e s  e s t a b­

lished b y  r e g u l a t i o n s  of the c o r p o r a t i o n  a d o p t e d  in a c c o r d a n c e  w i t h  

AS  1 8 . 5 6 . 0 8 8  a p e r s o n  m a y  p l e d g e  as sec u r i t y  f or the r e p a y m e n t  of a loan 

made, p u r c h a s e d  or i n s u r e d  b y  the c o r p o r a t i o n  u n d e r  this c h a p t e r  a 

p r e f e r e n c e  r i g h t  h e  h o l d s  to r e c e i v e  title to l a n d  he  o c c u p i e s  as a 

p l a c e  of re si d e n c e ,  p r i m a r y  p lace of b u s i n e s s ,  s u b s i s t e n c e  

or as h e a d q u a r t e r s  f o r  r e i n d e e r  h u s b a n d r y .  T h e  p r e f e r e n c e  

right m u s t  be c o n v e y e d  to the p e r s o n  b y  the N a t i v e  c o r p o r a t i o n  to w h i c h
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t h e  l a n d  w a s  g r a n t e d  u n d e r  s e c t i o n  14  of the A l a s k a  N a t i v e  C l a i m s  S e t t l e­

m e n t  A c t  (85 S t a t .  688, 4 3  U.S.C. s e c s .  1601 - 1626, as a m e n d e d  b y  P.L. 

9 4 - 2 0 4 )  b e f o r e  it m a y  be p l e d g e d  a s  s e c u r i t y  u n d e r  t h i s  s e c t i o n .  The 

D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  p r e s c r i b e  p r o c e d u r e s  

a n d  s t a n d a r d  f o r m s  for e s t a b l i s h i n g  a n d  a p p r a i s i n g  t h e  v a l u e  of  a p r e­

f e r e n c e  r i g h t  h e l d  b y  a p e r s o n  t o  s e c u r e  the r e p a y m e n t  o f  a l o a n  made, 

p u r c h a s e d  or i n s u r e d  b y  t h e  c o r p o r a t i o n  u n d e r  th i s  c h a p t e r .

Sec. 1 8 . 5 6 . 0 9 8 .  S P E C I A L  M O R T G A G E  L O A N  P U R C H A S E  P R O G R A M .  (a) Th e  

c o r p o r a t i o n  s h a l l  e s t a b l i s h  a s p e c i a l  m o r t g a g e  l o a n  p u r c h a s e  p r o g r a m .  

U n d e r  th e s p e c i a l  m o r t g a g e  loan p u r c h a s e  p r o g r a m ,  the c o r p o r a t i o n  m a y  

p u r c h a s e  m o r t g a g e  loans m a d e  (1) f o r  the p u r c h a s e  of r e s i d e n c e s ;  or (2) 

for  the  r e f i n a n c i n g  of a  m o r t g a g e  l o a n  o n  a r e s i d e n c e  if the p u r p o s e  of 

th e r e f i n a n c i n g  is to p r o v i d e  m o n e y  for the i m p r o v e m e n t  or r e h a b i l i t a­

ti o n  of  the r e s i d e n c e .

(b) T h e  c o r p o r a t i o n  shall a d o p t  r e g u l a t i o n s  u n d e r  AS  1 8 . 5 6 . 0 8 8  to 

e s t a b l i s h  m i n i m u m  c o n s t r u c t i o n  s t a n d a r d s  w h i c h  a r e s i d e n c e  m u s t  mee t 

b e f o r e  t he  c o r p o r a t i o n  m a y  p u r c h a s e  a m o r t g a g e  l o a n  o n  t h e  r e s i d e n c e  

u n d e r  (a) of t h i s  s e c t i o n .  Th e m i n i m u m  c o n s t r u c t i o n  s t a n d a r d s  shall 

i n c l u d e  s t a n d a r d  d e v i a t i o n s  f r o m  t h e  m i n i m u m  c o n s t r u c t i o n  s t a n d a r d s  to 

a l l o w  th e c o r p o r a t i o n  t o  p u r c h a s e  m o r t g a g e  l oa ns o n  r e s i d e n c e s  w h i c h  do 

n o t  m e e t  the m i n i m u m  c o n s t r u c t i o n  s t a n d a r d s  bu t w h i c h  a r e  c e r t i f i e d  b y  

a n  e n g i n e e r  to b e  w i t h i n  the s t a n d a r d  d e v i a t i o n s .  T h e  s t a n d a r d  d e v i a­

ti o n s  s h a l l  i n c l u d e ,  b u t  are n o t  l i m i t e d  to, p r o v i s i o n s  r e l a t i n g  to 

w a t e r  h o l d i n g  t a n k s ,  o n - s i t e  w a t e r  a n d  s e w e r  s y s t e m s ,  a n d  f o u n d a t i o n s .

(c) T h e  c o r p o r a t i o n  m a y  p l e d g e  m o r t g a g e  l o a n s  p u r c h a s e d  b y  the 

c o r p o r a t i o n  u n d e r  (a) o f  this s e c t i o n ,  m o r t g a g e  l o a n s  a s s i g n e d  to the 

c o r p o r a t i o n  f o r  t he s p e c i a l  m o r t g a g e  l o a n  p u r c h a s e  p r o g r a m ,  a n d  m o r t g a g e  

l o a n s  p u r c h a s e d  w i t h  a m o u n t s  a p p r o p r i a t e d  to t h e  c o r p o r a t i o n  f o r  the

lo a n  p u r c h a s e  p r o g r a m  to p a y  t h e  p r i n c i p a l ,  in terest, 
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and redemption premium, if any, on bonds or bond anticipation notes 

issued by the corporation for the special mortgage loan purchase pro­

gram.

(d) The interest rate on a mortgage loan purchased by the corpora­

tion under (a) of this section must equal

(1) eight and one-half percent for a mortgage loan made to a

person who is an eligible veteran under AS 18.56.101 and who is a person

of lower and moderate incomei

(2) nine and one-half percent for a mortgage loan made to a 

person of lower and moderate income or to a person who is an eligible 

veteran under AS 18.56.101t

(3) ten and one-half percent for a mortgage loan made to a 

person other than a person described in (1) or (2) of this subsections 

or

(4) an interest rate determined by the corporation which is 

less than the interest rate in (1) - (3) of this subsection to the 

extent that the lesser interest rate is necessary in connection with the 

issuance of bonds of the corporation the interest on which is exempt 

from federal income taxation.

(e) The corporation shall establish regulations in accordance with 

AS 18.56.088 to implement the special mortgage loan purchase program.

The regulations shall include provisions allowing, prohibiting, or 

otherwise setting conditions on the right to assume mortgage loans 

purchased under (a) of this section.

(f) In this section and in AS 18.56.099,

(1) "mortgage loan" includes a beneficial interest or par­

ticipation in a mortgage loani

(2) "residence" means an owner-occupied, single-family resi­

dence, including a mobile home, of an owner-occupied duplex.
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Sec. 18.56.099. POWERS OF CORPORATION TO DEAL IN MORTGAGE LOANS. 

The corporation may purchase, sell, hold, or otherwise deal in mortgage 

loans. In connection with the purchase or sale of a beneficial interest 

or participation in a mortgage loan, the corporation may enter into a 

trust agreement providing for the custody, control, and administration 

of the mortgage loan. The trust agreement may provide that the corpora­

tion or a bank or trust company shall act as trustor or trustee under 

the trust and that title to the mortgage loans subject to the trust 

shall be considered to have passed as provided in the trust agreement.

To the extent provided in the trust agreement, the effect of a sale of a

beneficial interest or participation in a mortgage loan is the same as

the sale of the mortgage loan subject to the trust.

* Sec. 28. AS 18.56.100(e) is amended to read:

(e) The corporation may provide for the issuance, at one time or 

from time to time, of housing development fund notes for the purpose of 

providing money [FUNDS] for the fund. [THE COMMISSIONER OF REVENUE IS 

AUTHORIZED TO PURCHASE FUND NOTES WITH SURPLUS FUNDS IN THE STATE TREA­

SURY. BEFORE SUBMISSION OF THE EXECUTIVE BUDGET TO THE LEGISLATURE, THE 

COMMISSIONER OF REVENUE SHALL ANNUALLY RECOMMEND TO THE GOVERNOR THE 

ANTICIPATED AMOUNTS OF SURPLUS FUNDS AVAILABLE FOR PURCHASE OF FUND

NOTES IN THE FISCAL YEAR ENCOMPASSED BY THE BUDGET. IN MAKING HIS

RECOMMENDATION TO THE GOVERNOR, THE COMMISSIONER OF REVENUE SHALL CON­

SIDER THE EXPENDITURE AND REVENUE PROJECTIONS CONTAINED IN THE MOST 

RECENT REVENUE SOURCE DOCUMENT PREPARED FOR AND SUBMITTED TO THE LEGIS­

LATURE BY THE ADMINISTRATION. IF THE GOVERNOR AGREES WITH THE RECOM­

MENDATION OF THE COMMISSIONER OF REVENUE HE SHALL FORWARD THE RECOMMEN­

DATION TO THE CORPORATION.]

*  Sec. 29. AS 18.56 i s  amended by adding new sections to read:

Sec. 18,56.101. ELIGIBILITY FOR VETERANS' INTEREST RATES. The

-28*- HCS CSSSSB 1
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f o l l o w i n g  p e r s o n s  are e l i g i b l e  v e t e r a n s  for the p u r p o s e s  of A S  1 8 . 5 6 . -  

098(d):

(1) a p e r s o n  w h o  s e r v e d  in t h e  a rmed f o r c e s  of th e  U n i t e d  

States f o r  9 0  days or more, or w h o s e  s e r v i c e  was for less t h a n  90 d ay s  

b e c a u s e  o f  i n j u r y  or d i s a b i l i t y  i n c u r r e d  in the l i n e  of duty, a f t e r  

A p r i l  6 , 1917,

(A) w h o  at the t i m e  of i n d u c t i o n  i n t o  the s e r v i c e  w a s  a 

r e s i d e n t  of the t e r r i t o r y  or st a te ,  w h o  h a d  b e e n  a r e s i d e n t  for n o t  

less t h a n  on e  y e a r  i m m e d i a t e l y  b e f o r e  his i n d u c t i o n ,  a n d  w h o  r e­

tu r n e d  to the t e r r i t o r y  or s t a t e  w i t h i n  one y e a r  a f t e r  d i s c h a r g e  as 

a r e s i d e n t  w i t h  the i n t e n t i o n  of r e m a i n i n g  in the t e r r i t o r y  or

state; or

(B) who, no t  b e i n g  a b o n a  fide r e s i d e n t  of th e  t e r r i t o r y  

or s t a t e  b e f o r e  his e n t r y  i n t o  t h e  service, h a s  b e e n  a r e s i d e n t  o f  

the t e r r i t o r y  o r  state f o r  f i v e  or m o r e  c o n s e c u t i v e  y e a r s  a f t e r  

d e m o n s t r a t i n g  hi s  intent to m a k e  h i s  p e r m a n e n t  h o m e  in the s t a t e  b y  

d e s i g n a t i n g  a p l a c e  in t h e  s t a t e  as his h o m e  in o f f i c i a l  c i v i l i a n  

r e c o r d s  or in m i l i t a r y  p e r s o n n e l  r e c ords: a n d

(C) w h o s e  d i s c h a r g e  w a s  o t h e r  t h a n  d i s h o n o r a b l e 5

(2 ) the w i d o w  or w i d o w e r  o f  a m e m b e r  o f  the a r m e d  f o r c e s  o r

a n  e l i g i b l e  v e t e r a n  if

(A) the m e m b e r  o r  v e t e r a n  was a r e s i d e n t  of the t e r r i­

to r y  o r  s t at e  for one y e a r  b e f o r e  i n d u c t i o n  i n t o  the s e rv i c e ;

(B) the m e m b e r  or  v e t e r a n  s e r v e d  in the a r m e d  f o r c e s  for  

at l e a s t  90 d ays a f t e r  A p r i l  6 , 1917; and

(C) his d i s c h a r g e  w a s  o t h e r  t h a n  d i s h o n o r a b l e ;

(3) a p e r s o n  w h o  h a s  s e r v e d  in the A l a s k a  A r m y  N a t i o n a l  

Guard, t h e  A l a s k a  A i r  N a t i o n a l  G u a r d ,  or the A l a s k a  N a v a l  M i l i t i a  o r  w h o  

has s e r v e d  in a r e s e r v e  u n i t  o f  t h e  U n i t e d  S t a t e s  a r m e d  f o r c e s  if t h e
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r e s e r v e  u n i t  r e q u i r e d ,  as a m i n i m u m ,  on e w e e k e n d  e a c h  m o n t h  of d u t y  and 

15 c o n s e c u t i v e  d a y s  of a c t i v e  d u t y  t r a i n i n g  e a c h  y e a r  for n o t  less t h a n  

f i v e  y e a r s  a n d  w h o  h a s  n o t  r e c e i v e d  a d i s c h a r g e  o t h e r  t h a n  h o n o r a b l e .

Sec. 1 8 . 5 6 . 1 0 5 .  A L L O C A T I O N  O F  L E N D I N G  A C T I V I T I E S .  In p a r t i c i­

p a t i n g  in  t h e  m a k i n g  o r  p u r c h a s i n g  of l o a n s  u n d e r  A S  1 8 . 5 6 . 0 9 0 ( 1 )  - (3) 

or u n d e r  A S  1 8 . 5 6 . 1 0 0 ,  t h e  c o r p o r a t i o n  s h a l l  a l l o c a t e  the m o n e y  a v a i l a b l e  

to it a m o n g  t h e  p r i v a t e  f i n a n c i a l  i n s t i t u t i o n s  i n  the s t a t e  t a k i n g  i n t o  

c o n s i d e r a t i o n  t h e  p a s t  a n d  f u t u r e  p o t e n t i a l  l e n d i n g  a c t i v i t y  of e a c h  

p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  as w e l l  as th e  n e e d  for the loans in the 

a r e a  s e r v e d  b y  the p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  a n d  the n u m b e r  of

b o r r o w e r s  f r o m  the p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  in e a c h  of the c a t e g o r i e

o f  b o r r o w e r s  d e s c r i b e d  i n  A S  1 8 . 5 6 . 0 9 8 ( d ) ( 1 )  - (3).

* S ec. 30. A S  1 8 . 5 6 . 2 0 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

(b) B y  J a n u a r y  10 of e a c h  y e a r  b e g i n n i n g  i n  1981, the b o a r d  s h a l l

p u b l i s h  a r e p o r t  of t h e  c o r p o r a t i o n  for d i s t r i b u t i o n  to the  g o v e r n o r ,

l e g i s l a t u r e ,  a n d  the p u b l i c .  T h e  r e p o r t  shall b e  w r i t t e n  in e a s i l y

u n d e r s t a n d a b l e  l a n g u a g e .  T h e  r e p o r t  s h a l l  i n c l u d e  a f i n a n c i a l  s t a t e m e n t

a u d i t e d  b y  a n  i n d e p e n d e n t  o u t s i d e  a u d i t o r ,  a s t a t e m e n t  o f  c o r p o r a t i o n

i n v e s t m e n t s  i n  m o r t g a g e  loans u n d e r  t h i s  c h a p t e r ,  i n c l u d i n g  an e s t i m a t e

o f  m a r k e t  v a l u e  of the m o r t g a g e  loans, a c o m p a r i s o n  of the c o r p o r a t i o n

p e r f o r m a n c e  w i t h  th e  g o a l s  of t h e  c o r p o r a t i o n ,  a n d  the l e v e l s  of b o n d i n g

a n d  i n v e s t m e n t  a c t i v i t i e s  a n t i c i p a t e d  i n  the p r e v i o u s  y e a r ' s  r e p o r t

u n d e r  (c) o f  t h i s  s e c t i o n ,  a n d  a n y  o t h e r  i n f o r m a t i o n  the b o a r d  b e l i e v e s

w o u l d  b e  o f  i n t e r e s t  t o  t h e  g o v e r n o r ,  t h e  l e g i s l a t u r e ,  a n d  the p u b l i c .

T h e  a n n u a l  i n c o m e  s t a t e m e n t  a n d  b a l a n c e  s h e e t  o f  the c o r p o r a t i o n  s h a l l

b e  p u b l i s h e d  i n  at l e a s t  o n e  n e w s p a p e r  i n  e a c h  j u d i c i a l  d i s t r i c t .  T h e

b o a r d  m a y  a l s o  p u b l i s h  o t h e r  r e p o r t s  it c o n s i d e r s  d e s i r a b l e  to c a r r y  out 

it s  p u r p o s e .

(c) T h e  c o r p o r a t i o n  s h a l l  i n c l u d e  in its a n n u a l  r e p o r t  u n d e r  (b)
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o f  t h i s  s e c t i o n  a n  e s t i m a t e  of the i n v e s t m e n t  a c t i v i t y  of the c o r p o r a­

t i o n  in  m o r t g a g e  l o a n s  u n d e r  this c h a p t e r  for the f o l l o w i n g  1 2- m o n t h  

p e r i o d  a n d  a n  e s t i m a t e  of the a m o u n t  of b onds to be i s s u e d  for the 

i n v e s t m e n t s .  N o t w i t h s t a n d i n g  AS 1 8. 5 6 . 0 9 0 ( 12 )  or 1 8 . 5 6 . 1 1 0 ( a ) ,  the 

c o r p o r a t i o n  m a y  no t  i s s u e  b o n d s  o ther t ha n  r e f u n d i n g  b o n d s  d u r i n g  any 

1 2 - m o n t h  p e r i o d  b e g i n n i n g  a f t e r  Jun e  30, 1981, u n l e s s  t h e  leg i s la t u r e , 

b y  law, a p p r o v e s  the e s t i m a t e d  i n v e s t m e n t  a c t i v i t y  a n d  the e s t i m a t e d  

a m o u n t  of b o n d s  to be i s s u e d  d u r i n g  the 1 2 - m o n t h  p e r i o d  i n c l u d e d  in the 

c o r p o r a t i o n’s a n n u a l  r e p o r t  in a c c o r d a n c e  w i t h  t his s u b s e c t i o n .

* Sec .  31. AS 1 8 . 5 6 . 2 1 0 ( 1 1 )  is a m e n d e d  to read:

(11) " r e s i d e n t i a l  h o u s i n g "  m e a n s  a s p e c i f i c  w o r k  or i m p r o v e­

m e n t  u n d e r t a k e n  p r i m a r i l y  to p r o v i d e  d w e l l i n g  a c c o m m o d a t i o n s  w i t h o u t  

l i m i t a t i o n  as  t o  f o r m  of law f u l occu p a n c y,  w h e t h e r  r e n t a l ,  u n d e r  c o n­

tr a c t ,  fee o w n e r s h i p ,  c o o p e r a t i v e  ho u sing, c o n d o m i n i u m ,  m o b i l e  home, or 

o t h e r  l a w f u l  f o r m  of o w n e r s h i p ,  [FOR P E R S O N S  O F  L O W E R  A N D  M O D E R A T E  

I N C O M E ,  O R  I N  R E M O T E ,  U N D E R D E V E L O P E D  O R  B L I G H T E D  A R E A S , ]  i n c l u d i n g  the 

a c q u i s i t i o n ,  c o n s t r u c t i o n  or r e h a b i l i t a t i o n  of land, b u i l d i n g s  and 

i m p r o v e m e n t s  t o  them, and s u c h  other n o n h o u s i n g  f a c i l i t i e s  as m a y  be 

i n c i d e n t a l  o r  a p p u r t e n a n t  to the land or b u i l d i n g s ;

* Sec. 32. A S  4 4 . 5 8 . 0 8 0 ( 7 )  is a m e n d e d  to read:

(7) sub.lect to A S  4 4 . 5 8 . 1 0 0 ( b ) ,  b o r r o w  m o n e y  a n d  i ssue its 

n e g o t i a b l e  b o n d s  or n o t e s  a n d  p r o v i d e  for and s e c u r e  t h e i r  p a y ment, 

p r o v i d e  f o r  t h e  r i g h t s  of t h e i r  h o l d e r s  and p u r c h a s e ,  h o l d  and  disp o s e 

o f  a n y  o f  i t s  b o n d s  or n o t e s ;

* S e c .  33. A S  4 4 . 5 8  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 4 . 5 8 . 0 9 5 .  R E G U L A T I O N S .  T h e  b on d  b a n k  a u t h o r i t y  shall a d o p t  

r e g u l a t i o n s ,  i n  a c c o r d a n c e  w i t h  the A d m i n i s t r a t i v e  P r o c e d u r e  Act 

(AS 4 4 . 6 2 ) ,  t o  i m p l e m e n t  this chapter.

* S e c .  34. A S  4 4 . 5 8 . 1 0 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:
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(b) T h e  b o n d  b a n k  a u t h o r i t y  s h a l l  include in the report r e q u i r e d  

b y  (a) o f  this s e c t i o n  a n  e s t i m a t e  of the amount o f  r e v e n u e  b onds of the 

b o n d  b a n k  a u t h o r i t y  to be i s s u e d  d u r i n g  the f o l l o w i n g  1 2 - m o n t h  period. 

T h e  bond b a n k  a u t h o r i t y  m a y  not i ssue reve n u e  b o n d s  other than r e f u n d i n g  

b o n d s  d u r i n g  an y 1 2 - m o n t h  p e r i o d  b e g i n n i n g  after J u n e  30, 1981, u n l e s s 

t h e  legislature, b y  law, a p p r o v e s  the e s t im a t e  r e q u i r e d  by this s u b s e c­

ti o n  for that 1 2 - m o n t h  period.

* Sec. 35. AS 4 4 . 5 8 . 1 8 0 ( a )  is a m e n d e d  to read:

(a) S u b j e c t  to AS 4 4 . 5 8 . 1 0 0 ( b ) ,  the [THE] b o n d  b a n k  a u t h o r i t y  m a y  

i ssue its bonds or n o t e s  in p r i n c i p a l  amounts that it c o n s i d e r s  n e c e s­

sar y  to p r o v i d e  f u n d s  for any p u r p o s e s  under this chapter, i n c l u d i n g

(1) the p u r c h a s e  of m u n i c i p a l  bonds;

(2) the m a k i n g  of loans t h r o u g h  the p u r c h a s e  of m u n i c i p a l

bonds s

(3) the payment, f u n d i n g  o r  ref u n d in g  of the p r i n c i p a l  of, or  

interest or r e d e m p t i o n  p r e m i u m s  on, b o n d s  or n o t e s  issu e d  by it w h e t h e r  

the b onds or n o t e s  or i n t e r e s t to be funded or r e f u n d e d  have or hav e  n o t  

become due;

(4) th e  e s t a b l i s h m e n t  or i n c r e as e  of r e s e r v e s  to s e c u r e  or to 

p a y  b o n d s or n o t e s  or i nt e r e s t  o n  b o n d s  or notes a n d  all o t h e r costs o r  

e x p e n s e s  of the b o n d  b a n k  a u t h o r i t y  incident to a n d  n e c e s s a r y  or c o n­

venient to c a r r y o u t  its c o r p o r a t e  p u r p o s e s  and powe r s .

*  Sec. 36. On the e f f e c t i v e  d a t e  of this secti o n  the A l a s k a  S t a t e  D e­

v e l o p m e n t  C o r p o r a t i o n  (AS 4 4 . 5 9 . 0 1 0 ) s h a l l  transfer its as s e ts  and l i a b i l i­

ti e s  to the A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y  (AS 4 4 . 6 1. 0 2 0 ) .  On the 

e f f e c t i v e  d a t e  of this s e c t i o n  the S m a l l  B u s i n es s  D e v e l o p m e n t  C o r p o r a t i o n

.60.020) shall t r a n s f e r  its a s s e t s  a n d  l i a bi l i t i e s  to the A l a s k a  In- 

D e v e l o p m e n t  A u t h o r i t y  (AS 4 4 . 6 1 . 0 2 0 ) .  On t h e  e f f e c t i v e  d a t e  of this 

T o l l  B r i d g e  A u t h o r i t y  (AS 4 4 .57.010) s h a l l  t r a n s f e r  its
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a s s e t s  and l i a b i l i t i e s  to the A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y  (AS 4 4 . -  

61.020). T h e  A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y  is r e s p o n s i b l e  for t h e 

n a n a g e m e n t  o f  the  a s s e t s  and l i a b i l i t i e s  t r a n s f e r r e d  to it u n d e r  t h i s  s e c t i o n .

* Sec. 37. AS 3 9 . 2 5 . 1 1 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(23) the e x e c u t i v e  d i r e c t o r  an d  o t h e r  e m p l o y e e s  of the A l a s k a  

I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y .

* Sec. 38. A S  4 4 . 6 1 . 0 1 0 ( a ) ( 3 )  is a m e n d e d  to read;

(3) the s t a t e  lacks the b a s i c  m a n u f a c t u r i n g ^  [AND] I n d u s­

trie l_l_ s m a j J ;_ b u £ i n e s S j _ t o u r i e ni i_mi^iijigJ_ a n d _ c o i ^ ^  e n t e r­

pr i s e s  n e c e s s a r y  to p e r m i t  a d e q u a t e  d e v e l o p m e n t  of its n a t u r a l  r e s o u r c e s  

an d  t h e  b a l a n c e d  g r o w t h  of its economy;

* Sec. 39. AS 4 4 . 6 1 . 0 1 0 ( a ) ( 4 )  is a m e n d e d  to read:

(4) the e s t a b l i s h m e n t  of i n d u s t r i a l ^  [AND] m a n u f a c t u r i n g ^  

small b u s i n e s s ,  touri s m ,  m i n i n g ,  a n d  c o m m e r c i a l  f i s h i n g  e n t e r p r i s e s  

[PLANTS] i n  Alas k a , i n c l u d i n g  f a c i l i t i e s  for air an d  w a t e r  t r a n s p o r t a­

tion, f a c i l i t i e s  for p o l l u t i o n  c o n t r o l  an d w a s t e  dis p o s a l ,  f a c i l i t i e s  

[AND] f o r  the local f u r n i s h i n g  of [ E L E C T R I C  E N E R G Y  OR] gas, f a c i l i t i e s  

for w a t e r ,  and f a c i l i t i e s  for i n d u s t r i a l  p a r k s ,  is e s s e n t i a l  to the d e ­

v e l o p m e n t  of the n a t u r a l  r e s o u r c e s  a n d  the l o n g  t e r m  e c o n o m i c  g r o w t h  of 

the s t a t e ,  and will d i r e c t l y  and i n d i r e c t l y  a l l e v i a t e  u n e m p l o y m e n t  i n  

the s t a t e ;

* Sec. 40. AS 4 4 . 6 1 . 0 1 0 ( a ) ( 5 )  is a m e n d e d  to read:

(5) the a c h i e v e m e n t  of the goa l  of full e m p l o y m e n t ,  an d  o f  

e s t a b l i s h m e n t  a n d  c o n t i n u i n g  o p e r a t i o n  a n d  d e v e l o p m e n t  of i n d u s t r i a l ^  

[AND] m a n u f a c t u r i n g , s m al l  b u s i n e s s ,  t o u r i s m ,  m i n i n g ,  a n d  c o m m e r c i a l  

f i s h i n g  e n t e r p r i s e s  [PLANTS] i n  the state, i n c l u d i n g  f a c i l i t i e s  fo r  a i r  

a n d  w a t e r  t r a n s p o r t a t i o n ,  f a c i l i t i e s  for p o l l u t i o n  c o n t r o l  a n d  w a s t e  

d i s p o s a l ,  f a c i l i t i e s  [AND] for the l o c al  f u r n i s h i n g  of [ E L E C T R I C  E N E R G Y  

OR] g a s ,  f a c i l i t i e s  for wa t e r ,  a n d  f a c i l i t i e s  for i n d u s t r i a l  par k s ,  w i l l
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b e  a c c e l e r a t e d  a n d  f a c i l i t a t e d  b y  the c r e a t i o n  of a n  i n s t r u m e n t a l i t y  of 

t h e  s t a t e  w i t h  p o w e r s  t o  i n cu r  d e b t  a n d  to m a k e  a n d  i n s u r e  l o a n s  to f i­

na n c e .  a n d  to a s s i s t  p r i v a t e  l e n d e r s  to m a k e  l o a n s to f i n a n c e ,  t h e  e s t a b  

l i s h m e n t ,  o p e r a t i o n ,  a n d  d e v e l o p m e n t  o f  [FOR A C Q U I R I N G  O R  C O N S T R U C T I N G ]  

i n d u s t r i a l s  [AND] m a n u f a c t u r i n g, s m a l l  b u s i n e s s ,  t o u r i s m ,  m i n i n g ,  a n d  

c o m m e r c i a l  f i s h i n g  e n t e r p r i s e s  [ P LANTS], i n c l u d i n g  f a c i l i t i e s  fo r  a i r 

a n d  w a t e r  t r a n s p o r t a t i o n ,  f a c i l i t i e s  fo r  p o l l u t i o n  c o n t r o l  a n d  w a s t e  

d i s p o s u l ,  f a c i l i t i e s  [AND] for the l ocal f u r n i s h i n g  o f  [ E L E C T R I C  E N E R G Y  

OR] gas, f a c i l i t i e s  f o r  w a t e r ,  a n d  f a c i l i t i e s  f o r  i n d u s t r i a l  p a r k s ,  for

p r i v a t e  o p e r a t i o n  [AN D  T H U S  P R O V I D E  F I N A N C I A L  A S S I S T A N C E  F O R  T H E  E S T A B­

L I S H M E N T ,  O P E R A T I O N  A N D  D E V E L O P M E N T  O F  T H E S E  P L A N T S  O N  A  B A S I S  O F F S E T T I N G

I N  W H O L E  O R  IN P A R T  T H E  C O N S T R U C T I O N ,  M A R K E T I N G  O R  O T H E R  C O S T S  I N V O L V E D

I N  T H E  P R O J E C T S ] .

* S e c .  41. AS  4 4 . 6 1 . 0 1 0 ( a )  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(6) it is in  the p u b l i c  i n t e r e s t  to p r o m o t e  t h e  p r o s p e r i t y  

a n d  g e n e r a l  w e l f a r e  o f  a l l  c i t i z e n s  of the s t a t e  b y  s t i m u l a t i n g  c o m m e r­

c i a l  a n d  i n d u s t r i a l  g r o w t h  and e x p a n s i o n  b y  e n c o u r a g i n g  a n  i n c r e a s e  of 

p r i v a t e  i n v e s t m e n t  b y  b a n k s ,  i n v e s t m e n t  h o u s e s ,  i n s u r a n c e  c o m p a n i e s ,  a n d  

o t h e r  f i n a n c i a l  i n s t i t u t i o n s ,  i n c l u d i n g  p e n s i o n  a n d  r e t i r e m e n t  funds, to 

h e l p  s a t i s f y  the n e e d  f o r  e c o n o m i c  e x p a n s i o n ;

(7) it is i n  the s t a t e ' s  i n t e r e s t  to i m p o r t  p r i v a t e  c a p t i a l

t o  c r e a t e  n e w  e c o n o m i c  a c t i v i t y  w h i c h  w o u l d  n o t  o t h e r w i s e  t a k e  p l a c e  in

t h e  s t a t e .

* S e c .  42. A S  4 4 . 6 1 . 0 1 0 ( b )  is a m e n d e d  to read:

(b) It is d e c l a r e d  to be the p o l i c y  of the s t a t e ,  i n  t h e  i n t e r e s t s  

o f  p r o m o t i n g  th e  h e a l t h ,  s e c u r i t y  a n d  g e n e r a l  w e l f a r e  o f  a l l  t h e  p e o p l e  

o f  t h e  s t a t e ,  a n d  a  p u b l i c  p u r p o s e ,  to i n c r e a s e  j o b  o p p o r t u n i t i e s  a n d  

o t h e r w i s e  to e n c o u r a g e  t h e  e c o n o m i c  g r o w t h  of t h e  s t a t e ,  i n c l u d i n g  the 

d e v e l o p m e n t  of its n a t u r a l  r e s o u r c e s ,  t h r o u g h  t h e  e s t a b l i s h m e n t  o f
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m a n u f a c t u r i n g ^  [AND] i n d u s t r i a l , s mall busi n e s s ,  tourism, m i n i n g ,  and 

c o m m e r c i a l  f i s h i n g  e n t e r p r i s e s  by c r e a t i n g  the p u b l i c  c o r p o r a t i o n  w i t h  

power, d u t i e s  a n d  f u n c t i o n s  as p r o v i d e d  in this chapter.

*  Sec. 43. AS 4 4 . 6 1 . 0 3 0  is r e p e a l e d  a n d  r e - e n a c t e d  to reads

Sec .  4 4 . 6 1 . 0 3 0 .  M E M B E R S H I P  OF A U T H O R I T Y .  (a) T h e  m e m b e r s h i p  of 

the a u t h o r i t y  c o n s i s t s  of t h r e e  p e r s o n s  a p p o i n t e d  by the g o v e r n o r  w h o  

s e r v e as h ea d s  of p r i n c i p a l  d e p a r t m e n t s  of the e x e c u t i v e  b r a n c h  and  two 

p u b l i c  m e m b e r s  a p p o i n t e d  b y  the g o v e r n o r .  If a m e m b e r  w h o  s e r v e s  as the 

h e a d  o f  a p r i n c i p a l  d e p a r t m e n t  of the e x e c u t i v e  b r a n c h  is u n a b l e  to 

a t t e n d  a m e e t i n g  of th e  a u t h o r i t y ,  he m a y  by an i n s t r u m e n t  in w r i t i n g  

f i l e d  w i t h  the a u t h o r i t y ,  d e s i g n a t e  h i s  d e p u t y  or a s s i s t a n t  to act in 

hi s  p l a c e  as a m e m b e r  at t h e  m e e t i ng .  For all p ur p o s e s  of this chapter, 

the d e s i g n e e  is a m e m b e r  o f  the a u t h o r i t y  at the m e e t i ng .

(b) M e m b e r s  o f  th e  a u t h o r i t y  s e r v e  for t w o - y e a r  terms. H o we v e r , 

the i n i t i a l  a p p o i n t m e n t  of one p u bl i c  m e m b e r  and two m e m b e r s  w h o  serve 

as h e a d s  of p r i n c i p a l  d e p a r t m e n t s  of the e x e c u t i v e  b r a n c h  s h a l l  be for a 

o n e - y e a r  term.

(c) If a v a c a n c y  o c c u r s  in the m e m b e r s h i p  of the a u t h o r i t y ,  the

g o v e r n o r  shall i m m e d i a t e l y  appo i nt  a m e m b e r  for the u n e x p i r e d  p o r t i o n  of

the term.

* Sec. 44. AS 4 4 . 6 1 . 0 3 0  is a m e n d e d  b y  a d d i n g  a n ew  s u b s e c t i o n  to read:

(d) Th e  a p p o i n t m e n t  o r  r e a p p o i n t m e n t  of a m e m b e r  of th e a u t h o r i t y ,

i n c l u d i n g  a m e m b e r  w h o  s e r v e s  as the h e a d  of a p r i n c i p a l  d e p a r t m e n t  of 

the e x e c u t i v e  b r a n c h ,  is s u b j e c t  to c o n f i r m a t i o n  by a m a j o r i t y  v o t e  of 

th e  m e m b e r s  of the l e g i s l a t u r e  in j o i n t  session. If the l e g i s l a t u r e  

f a i l s  to c o n f i r m  t h e  a p p o i n t m e n t  of t h e  hea d  of a p r i n c i p a l  d e p a r t m e n t  

of t h e  e x e c u t i v e  b r a n c h  as a member, the g o v e r n o r  s h a l l  a p p o i n t  the h ead 

of a n o t h e r  p r i n c i p a l  d e p a r t m e n t  of t h e  e x e c u t i v e  b r a n c h  to s e r v e  as a 

m e m b e r  s u b j e c t  to c o n f i r m a t i o n  u n d e r  this s u b s e c t i o n .  A  m e m b e r  a p p o i n t e d
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to f i l l  a v a c a n c y  u n d e r  (c) of this s e c t i o n  is subject to c o n f i r m a t i o n  

u n d e r  this s u b s e c ti o n .

Sec. 45. AS 4 4 . 6 1 . 0 4 0  is amen d e d  to read:

Sec. 4 4 . 6 1 . 0 40 .  C H A I R M A N  AND V I C E - C H A I R M A N .  The m e m b e r s  of the 

a u t h o r i t y  shall e l e c t  a c h a i r m a n  f r o m  a mong t h e m s e l v e s  [THE C O M M I S S I O N E R  

OF C O M M E R C E  AND  E C O N O M I C  D E V E L O P M E N T  IS TH E  C H A I R M A N  O F  T H E  A UTHORITY, 

P R E S I D E S  OVER A L L  MEETINGS, A N D  HAS T H E  D U T I E S  W HICH T H E  A U T H O R I T Y  M A Y  

D I R E C T ] .  A v i c e - c h a i r m a n  m a y  be e l e c t e d  by  the au t h o r i t y  f r o m  a m o n g  its 

o t h e r  m e m b e r s  [FOR O N E  O R  M O R E  TERMS OF O N E  Y E A R  EACH]. T h e  vice- 

c h a i r m a n  presi d e s ove r  all m e e t i n g s in the a b s e n c e  of the c h a i r m a n  

[ C O M M I S S I O N E R  O F  C O M M E R C E  A N D  EC O N O M I C  D E VE L O P M E N T ]  an d ha s  other d u t i e s  

w h i c h  the a u t h o r i t y  m a y  direct.

Sec. 46. AS 4 4 .6 1 . 0 5 0 ( b )  is r e pe a l e d  and r e - e n a c t e d  to read:

(b) The p u b l i c  m e m b e r s  of the a u t h o r i t y  receive $ 1 0 0  c o m p e n s a t i o n

for e a c h  day s p e n t  o n  o f f i c i a l  b u s i n e s s  of th e  a u t h o r i t y  a n d  m a y  be 

r e i m b u r s e d  b y  the a u t h o r i t y  for ac t u a l  and n e c e s s a r y  e x p e n s e s  at the 

s ame r a t e  paid to m e m b e r s  of state bo a rd s  u n d e r  AS 39.20.180.

Sec. 47. AS 4 4 . 6 1 . 0 5 0 ( c )  is a m e n d e d  to read:

(c) Th e  a u t h o r i t y  m a y  appoint p e r so n s  as officers it c o nsiders 

a d v i s a b l e ,  i n c l u d i n g  an e x e c u ti v e  d i r e c t o r  [OR EXE C U T IV E  V I C E - P R E S I­

DENT] , and m a y  e m p l o y  p r o f e s s i o n a l  a d v i s o r s,  counsel, t e c h n i c a l  e x p e r t s ,  

a g e n t s ,  and o t h e r  e m p l o y e e s  it cons i d e r s  a d v i s a b l e .  T h e  e x e c u t i v e  

d i r e c t o r  an d  e m p l o y e e s  of the a u t h o r i t y  a r e  in the e x e m p t  s e r vi c e  u n d e r  

AS 39.25.

Sec. 48. A S  4 4 . 6 1 . 0 7 0  is amen de d  to readj

Sec. 4 4 . 6 1 . 0 7 0 .  P U R P O S E  OF T H E  A U T H O R I T Y .  The p u r p o s e  of the 

a u t h o r i t y  is to p r o m o t e ,  deve l op  a n d  a d v a n c e  the gene r a l  p r o s p e r i t y  a n d  

e c o n o m i c  w e l f a r e  o f  the p e o p l e  of Alaska, to r e l i e v e  p r o b l e m s  of u n­

em p l o y m e n t  and to c r e a t e  a d d i t i o n a l  e m p l o y m e n t  by  p r o v i d i n g  v a r i o u s  [A]

-36- H C S  C S S S S B  1



i

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26
27

28

22-

r

m e a n s  of f i n a n c i n g  and m e a n s  of f a c i l i t a t i n g  t h e  f i n a n c i n g  of ind u s - 

trialj^ [AND] m a n u f a c t u r i n g, s mall b u s i n e s s ,  t o u r i s m ,  m i n i n g ,  an d  c o m­

me r c i a l  f i s h i n g  e n t e r p r i s e s  [P L A N T  C O N S T R U C T I O N ,  C O N V E R S I O N  OR  E X P A N S I O N ]  

w i t h i n  the s t a t e  [, I N C L U D I N G  T H E  A C Q U I S I T I O N  O F  R E A L  P R O P E R T Y ,  FO R  

L E A S E  OR S A L E  T O  B US I N E S S  E N T E R P R I S E S  FOR I N D U S T R I A L  OR  M A N U F A C T U R I N G  

PURPOSES].

* Sec. 49. A S  4 4 . 6 1 . 0 8 0 ( 4 )  is a m e n d e d  to read:

(4) t o  adopt [MAKE R U L E S  AND] r e g u l a t i o n s  g o v e r n i n g  the 

e x e r c i s e  of its c o r p o r a t e  p o w e r s ;

* Sec. 50. A S  4 4 . 6 1 . 0 8 0 ( 5 )  is a m e n d e d  to read:

(5) to acqu i r e  an i n t e r e s t  in a p r o j e c t  as n e c e s s a r y  or a p­

pr o p r i a t e  to p r o v i d e  f i n a n c i n g  for the pro.lect, w h e t h e r  b y  [ C O N S T R U C­

TION,] p u r c h a s e ,  gift or lease [, A N D  T O  I M P R O V E  A N D  E Q U I P  P R O J E C T S  IN 

T H E  S T A T E ]\

* Sec. 51. A S  4 4 . 6 1 . 0 8 0 ( 7 )  is a m e n d e d  to read:

(7) to issue b o n d s , in a c c o r d a n c e  w i t h  AS 4 4 . 6 1 . 0 9 0 ,  to p a y  

th e  cost of [ A C Q U I R I N G  BY C O N S T R U C T I O N ,  P U R C H A S E  O R  L E A S E  O R  I M P R O V I N G  

AN D  E Q U I P P I N G ]  a project an d to s e c u r e  p a y m e n t  o f  the b o n d s  as p r o v i d e d  

in this c h a p t e r :

* Sec. 52. A S  4 4 . 6 1 . 0 8 0 ( 8 )  is a m e n d e d  to read:

(8) to sell, b y  i n s t a l l m e n t  sal e  or o t h e r w i s e ,  e x c h a n g e ,

donate, c o n v e y  or e n c u m b e r  in a n y  m a n n e r  b y  m o r t g a g e  or b y  c r e a t i o n  of

a n y  o t he r  s e c u r i t y  interest, r e a l  or p e r s o n a l  p r o p e r t y  o w n e d  b y  it, or 

I n  w h i c h  it h a s  an interest, i n c l u d i n g  a p r o j e c t ,  w h e n ,  in the j u d g m e n t  

of the a u t h o r i t y ,  the a c t i o n  is in. f u r t h e r a n c e  o f  its c o r p o r a t e  p u r ­

poses;

* Sec. 53. A S  4 4 . 6 1 . 0 8 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(12) to p u r c h a s e  o r  i n s u r e  loans to finance, the c osts o f

m a n u f a c t u r i n g ,  industrial, small, b u s i n e s s , _ t o u r i s m ,  m i n i n g ,  an d  coramer-
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c i a l  f i s h i n g  e n t e r p r i s e  p r o j e c t s ;

(13) to e n t e r  i n t o  l o a n  a g r e e m e n t s  w i t h  r e s p e c t  to o n e  o r  m o r e

p r o j e c t s  u p o n  the t e r m s  a n d  c o n d i t i o n s  the a u t h o r i t y  c o n s i d e r s  a d v i s ­

a b l e  ;

(14) to a c q u i r e ,  m a n a g e ,  an d  o p e r a t e  a p r o j e c t  w h e n  it b e c o m e s  

n e c e s s a r y  or d e s i r a b l e  to do so to s a f e g u a r d  the a u t h o r i t y  f r o m  l o s s e s ;

(15) to a s s i s t  p r i v a t e  l e n d e r s  to m a k e  l o a n s to f i n a n c e  the

c o s t s  of p r o j e c t s  t h r o u g h  l o a n  c o m m i t m e n t s ,  s h o r t - t e r m  f i n a n c i n g ,  or

o t h e r w i s e ;

(16) to a c c e p t  g i f t s ,  g r a n t s ,  or l o a n s f r o m  a f e d e r a l  a g e n c y ,

f r o m  an a g e n c y  or i n s t r u m e n t a l i t y  of the s t a t e  or of a m u n i c i p a l i t y ,  or

f r o m  a n y  o t h e r  source;

(17) to e n t e r  i n t o  c o n t r a c t s  or o t h e r  t r a n s a c t i o n s  w i t h  a

f e d e r a l  a g e n c y ,  w i t h  a n  a g e n c y  o r  i n s t r u m e n t a l i t y  of t h e  s t a t e  o r  of a

m u n i c i p a l i t y ,  or w i t h  a p r i v a t e  o r g a n i z a t i o n  or o t h e r  e n t i t y  c o n s i s t e n t  

w i t h  the e x e r c i s e  of a n y  p o w e r  u n d e r  this c h a p t e r ;

(18) to f a c i l i t a t e  t h e  e x p a n s i o n  of a s e c o n d a r y  m a r k e t  f o r  t h e  

r e s a l e  of f e d e r a l l y  or c o m m e r c i a l l y  i n s u r e d  l oans h e l d  b y  c o m m e r c i a l  

b a n k s  in A l a s k a .

* Sec .  54. A S  4 4 . 6 1 . 0 9 0 ( a )  is a m e n d e d  to read:

(a) S u b j e c t  to (g) o f  t h i s  s e ct i o n ,  t h e  [THE] a u t h o r i t y  m a y  b o r r o w  

m o n e y  a n d  m a y  i s su e  b o n d s  [ T H E R E F O R ] , i n c l u d i n g  b u t  n o t  l i m i t e d  t o  b o n d s  

o n  w h i c h  t h e  p r i n c i p a l  a n d  i n t e r e s t  are p a y a b l e ,  (1) e x c l u s i v e l y  f r o m  

t h e  i n c o m e  a n d  r e c e i p t s  or  o t h e r  m o n e y  d e r i v e d  f r o m  t h e  p r o j e c t  f i n a n c e d  

w i t h  the p r o c e e d s  o f  th e  b o n d s ,  (2) e x c l u s i v e l y  f r o m  t h e  i n c o m e  a n d  

r e c e i p t s  o r  o t h e r  m o n e y  d e r i v e d  f r o m  d e s i g n a t e d  p r o j e c t s  w h e t h e r  o r  n o t  

t h e y  a r e  f i n a n c e d  in w h o l e  o r  i n  p a r t  w i t h  t h e  p r o c e e d s  o f  th e  b o n d s ,  o r

(3) f r o m  i t s  i n c o m e  a n d  r e c e i p t s  or  o t h e r  a s s e t s  g e n e r a l l y ,  o r  a  d e s i g­

n a t e d  p a r t  or  p a r t s  of them.

-38- HCS CSSSSB 1
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fo r  (1) the p a y m e n t  o f  th e p r i n c i p a l  of, and i n t e r e s t  on, b o n d s  or of 

t h e  s i n k i n g  f u n d  p a y m e n t s  w i t h  r e s p e c t  to t h o s e  bondsj (2) t h e  p u r c h a s e  

o r  r e d e m p t i o n  o f  the bondsi o r  (3) the p a y m e n t  of a r e d e m p t i o n  p r e m i u m  

r e q u i r e d  to b e  p a i d  w h e n  the b o n d s  are r e d e e m e d  b e f o r e  m a t u r i t y ,  How-

*"39- HCS CSSSSB 1

* Sec. 55. A S  4 4 . 6 1 . 0 9 0  is a m e n d e d  b y  ad d i n g  n e w  s u b s e c t i o n s  to read:

(g) T h e  a u t h o r i t y  m a y  not

(1) i s s u e  b o n d s  o t h e r  t h a n  r e f u n d i n g  b o n d s  d u r i n g  a n y  1 2- m o n t h  

p e r i o d  b e g i n n i n g  a f t e r  J u n e  30, 1981, unless the l e g i s l a t u r e ,  b y  law, 

a p p r o v e s  the e s t i m a t e s  i n c l u d e d  i n  the a u t h o r i t y ' s  an n u a l  r e p o r t  under

AS  4 4 . 6 1 . 2 1 0 ( b ) ( 1 )  and (2) for t h a t  1 2 -month periodj or

(2) i s s ue  r e v e n u e  b o n d s  other th a n  r e f u n d i n g  b o n d s  for  a 

p r o j e c t  u n d e r  t h i s  c h a p t e r  in a n  a m o u n t  g r e a t er  t h a n  $ 5 0 , 0 0 0 , 0 0 0  during 

a n y  1 2 - m o n t h  p e r i o d  b e g i n n i n g  a f t e r  J une 30, 1981, u n l e s s  the i s s u a n c e  

is i n c l u d e d  s e p a r a t e l y  i n  the e s t i m a t e s  r e q u i r e d  in the r e p o r t  of the 

a u t h o r i t y  u n d e r  A S  4 4 . 6 1 . 2 1 0 ( b )  a n d  unl e s s the l e g is l a t u r e ,  b y  law, 

a p p r o v e s  the iss u a n c e .

(h) T h e  a u t h o r i t y  m a y  c o m b i n e ,  for the p u r p o s e s  of a s i n g l e  o f f e r­

ing, b o n d s  f i n a n c i n g  m o r e  t h a n  o n e  project u n d e r  this c h a p t e r .

* Sec. 56. AS 4 4 . 6 1  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 4 . 6 1 . 1 0 5 .  C A P I T A L  R E S E R V E  FUNDS A N D  C A P I T A L  R E S E R V E  FUND 

R E Q U I R E M E N T ,  (a) For the p u r p o s e  of s e c u r i n g  o n e  or m o r e  i s s u e s  of its 

b o n d s ,  the a u t h o r i t y  m a y  e s t a b l i s h  one or mo r e  s p e c i a l f u n d s ,  c al l e d  

" c a p i t a l  r e s e r v e  funds", and s h a l l  pay into t hose c a p i t a l  r e s e r v e  funds 

th e  p r o c e e d s  o f  the s a l e  of its b o n d s  and o ther m o n e y  w h i c h  m a y  be m a d e  

a v a i l a b l e  to t h e  a u t h o r i t y  f r o m  o t h e r  sources for the p u r p o s e s  of the 

c a p i t a l  r e s e r v e  funds. A  c a p i t a l  r e s er v e  fund may. be e s t a b l i s h e d  o n l y 

i f  the a u t h o r i t y  d e t e r m i n e s  t h a t  the e s t a b l i s h m e n t  of t h e  f u n d  w o u l d  

e n h a n c e  the m a r k e t a b i l i t y  of t h e  bonds. M o n e y  in a c a p i t a l  r e s e r v e  

f und, e x c e p t  as p r o v i d e d  In t h i s  section, m a y  be u s e d  as r e q u i r e d  o n l y  

fo r  f “



r r

' I

ever, m o n e y  in a capital reserve fund m a y  not be w i t hd r a w n  if the w i t h­

drawal w o u l d  reduce the amount in the capit a l  r e s e r v e  fund to less than 

the c a p i t a l  reserve r e q u i r e m e n t ,  ex c e p t  for the purp o s e  of ma k i n g  p a y­

ment, w h e n  due, of prin ci p a l ,  interest, r e d e m p t i o n  premiums on the 

bonds, a n d  sinking f u n d  p a y m e n t s  w h e n  o t h e r  m o n e y  of the a u t h o r i t y  is 

not a v a i l a b l e  for the pay m e n t s . Income or i n t e r e s t  earned by, or i n­

crement to, a capital r e s e r v e  fund, fro m  the i n v e s t m e n t  of all or part 

of the f u n d ,  ma y  be t r a n s f e r r e d  b y  the a u t h o r i t y  to other funds or 

a c c o un t s  o f  the a u t h o r i t y  if the t r a n s f e r  does not reduce the amount of 

the c a p i t a l  reserve f u n d  b e l o w  the capi t a l  r e s e r v e  fund r e q u i r em e n t .

(b) If the a u t h o r i t y  d e c i d e s  to i ssue b o n d s  secured b y  a capital 

reserve f u n d ,  the b o n d s  ma y  not be i s s u e d  if the amount in the capital 

r e s e r v e  f u n d  is less t h a n  the c a p i t a l r e s e r v e  f u n d  r e q u i rement, un l e s s 

the a u t h o r i t y ,  at the time of i s s u a n c e  of the bonds, d e p o s i t s  in the 

capital r e s e r v e  fund f r o m  the p r oc e e d s  of the b o n d s  to be issued or from 

other s o u r c e s ,  an a m o u n t  which, t og e t h e r  w i t h  the amount t h e n  in the 

fund, is n o t  less t h a n  the c a p i ta l  r e s e r v e  f u n d  r e q u irement.

(c) In c o m p u t i n g  the a m o u n t  of a c a p i t a l  rese rv e  f u n d  for the 

p u r p o s e  o f  this section, s e c u r i t i e s  in w h i c h  all or a p o r t i o n  of the 

fund is i n v e s t e d  shall be v a l u e d  by a r e a s o n a b l e  method e s t a b l i s h e d  by 

the a u t h o r i t y  by r e s o l u t i o n .  V a l u a t i o n  s h a l l  include the amount of 

i n t e r e s t  e a r n e d  or a c c r u e d  as o f  the d a t e  of the valu a t i on .

(d) T h e  c h a i r m a n  of the a u t h o r i t y  s h a l l  annually, n o  later than 

J a n u a r y  2, certify in w r i t i n g  to the g o v e r n o r  and the l e g i s l a t u r e  the 

amount, i f  any, r e q u i r e d  to r e s t o r e  a c a p i t a l  r es e r v e  f u n d  to the c a p i­

tal r e s e r v e  fund r e q u i r e m e n t .  The l e g i s l a t u r e  m a y  a p p r o p r i a t e  to the 

a u t h o r i t y  the amount c e r t i f i e d  b y  the c h a i r m a n  of the a u t h o r i ty .  The 

a u t h o r i t y  shall d e p o s i t  the a m o u n t s  a p p r o p r i a t e d  under thi s  s u b s ec t i o n 

d u r i n g  a  fiscal y e a r  in the p r o p e r  c a p i t a l  r e s e r v e  fund. Nothing in
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this s e c t i o n  c r e a t e s  a d e b t  or l i a b i l i t y  of the state.

(e) In this s e c t i o n ,  "c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t "  m e a n s  th e  

a m o u n t  r e q u i r e d  to be o n  d e p o s i t  in the c a p i t a l  r e s e r v e  f u n d  as of th e  

d ate of  c o m p u t a t i o n  as d e t e r m i n e d  b y  r e s o l u t i o n  of the a u t h o r i t y .

* Sec. 57. AS 44.61 is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to a r t i c l e  3 to

Sec. 4 4 . 6 1 . 1 5 5 .  E N T E R P R I S E  D E V E L O P M E N T  FUND. (a) T h e r e  is e s t a b­

l i s h e d  in the a u t h o r i t y  the e n t e r p r i s e  d e v e l o p m e n t  fund. T h e  e n t e r p r i s e  

d e v e l o p m e n t  f u n d  is a t r u s t  f u n d  f o r  the u s e s  and  p u r p o s e s  of this 

c h a p t e r .  M o n e y  m a y  b e  p a i d  i n t o  a n d  ou t  of t h e  e n t e r p r i s e  d e v e l o p m e n t  

f u n d  o n l y  as p r o v i d e d  i n  this c h a p t e r .  T h e  e n t e r p r i s e  d e v e l o p m e n t  f u n d  

m a y  b e  c o m p o s e d  of m o n e y  or a ss e t s  a p p r o p r i a t e d  or t r a n s f e r r e d  to t h e 

a u t h o r i t y ,  i n t e r e s t  o n  i n v e s t m e n t s  a n d  loans of the e n t e r p r i s e  d e v e l o p­

me n t  fund, a n d  other m o n e y  d e p o s i t e d  in it b y  the a u t h o r i t y .

(b) T h e  a u t h o r i t y  shall e s t a b l i s h  w i t h i n  the e n t e r p r i s e  d e v e l o p­

me n t  f u n d  a l oan i n s u r a n c e  a c c o u n t ,  a s m a l l  b u s i n e s s ,  t o u r i s m ,  m i n i n g ,  

a n d  c o m m e r c i a l  f i s h i n g  e n t e r p r i s e s  l o a n  a c c o u n t  a n d  o t h e r  a c c o u n t s  it 

c o n s i d e r s  a p p r o p r i a t e .  A m o u n t s  in the e n t e r p r i s e  d e v e l o p m e n t  f u n d  s h a l l  

be h e l d  a n d  i n v e s t e d  b y  the a u t h o r i t y  in i n v e s t m e n t s  a u t h o r i z e d  u n d e r  AS  

3 7 . 1 0 . 0 7 0 ( a ) ( 1 )  - (6) or as m a y  be a u t h o r i z e d  in a g r e e m e n t s  w i t h  b o n d ­

h o l d e r s  r e s p e c t i n g  a m o u n t s  in the l o a n  i n s u r a n c e  a cc o u n t ,  the s m a l l  

b u s i n e s s ,  tourism, raining, a n d  c o m m e r c i a l  f i s h i n g  e n t e r p r i s e s  lo a n  

a c c o u n t ,  a n d  o t h e r  a c c o u n t s  w i t h i n  the e n t e r p r i s e  d e v e l o p m e n t  fund.

(c) M o n e y  r e a l i z e d  f r o m  the p a y m e n t  o f  p r i n c i p a l  or i n t e r e s t  o n  

l o a n s  h e l d  in the e n t e r p r i s e  d e v e l o p m e n t  f u n d  m a y  be h e l d  a n d  i n v e s t e d  

b y  t h e  a u t h o r i t y  i n  i n v e s t m e n t s  a u t h o r i z e d  u n d e r  AS 3 7 . 1 0 . 0 7 0 ( a ) ( 1 )  -

(6) a n d  m a y  be us e d  f o r  o t h e r  p u r p o s e s  a f t e r  J u n e  30, 1981, o n l y  if 

a p p r o p r i a t e d  b y  the l e g i s l a t u r e  fo r  t h o s e  p u r p o s e s .

S e c .  4 4 . 6 1 . 1 5 7 .  LO AN  IN S U R A N C E  AND L O A N  IN S U R A N C E  A C C O U N T . ( a )
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T h e  p u r p o s e  of the l o a n  i n s u r a n c e  a c c o u n t  is to p r o v i d e  i n s u r a n c e  of 

m o r t g a g e  l oans a n d  o t h e r  l o a n s  m a d e  or p u r c h a s e d  b y  the a u t h o r i t y ,  or 

m a d e  b y  o t h e r s  a n d  a p p r o v e d  f o r  i n s u r a n c e  b y  th e  a u t h o r i t y ,  for a p r o­

ject. T h e  a u t h o r i t y  m a y  e n t e r  i n t o  a g r e e m e n t s  as to the u s e  o f  m o n e y  in 

t h e  l o a n  i n s u r a n c e  a c c o u n t  a n d  m a y  p l e d g e ,  a s s i g n ,  or g r a n t  i n t e r e s t s  in 

the l o a n  i n s u r a n c e  a c c o u n t  as p r o v i d e d  i n  t his s e c t i o n .  T h e  a u t h o r i t y  

m a y  a d o p t  r e g u l a t i o n s  a n d  e n t e r  i n t o  a g r e e m e n t s  w i t h  r e s p e c t  t o  t h e  

e x e r c i s e  of a n y  p o w e r  or a p p r o v a l  r e l a t i n g  to th e  l o a n  i n s u r a n c e  a c c o u n t  

u n d e r  t h i s  s e c t i o n ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  a g r e e m e n t s  as to the 

u s e  of  m o n e y  in t he  l o a n  i n s u r a n c e  a c c o u n t ,  a g r e e m e n t s  w i t h  r e s p e c t  to 

t h e  t e r m s  a n d  c o n d i t i o n s  u p o n  w h i c h  p a y m e n t s  f r o m  th e l o a n  i n s u r a n c e  

a c c o u n t  w i l l  be m a d e  w i t h  r e s p e c t  to a l o a n  i n s u r e d  u n d e r  t h i s  s e c t i o n ,  

a g r e e m e n t s  as to s e p a r a t e  s u b a c c o u n t s  in the l o a n  i n s u r a n c e  a c c o u n t  for 

d i f f e r e n t  c a t e g o r i e s  of  l o a n s  or as to l o a n s  m a d e  b y  the a u t h o r i t y  or 

a n y  o t h e r  p e r s o n ,  a n d  a g r e e m e n t s  r e g a r d i n g  th e  p a y m e n t  o f  a n d  s e c u r i t y  

for b o n d s  i s s u e d  b y  th e  a u t h o r i t y .  A n  a g r e e m e n t ,  the r i g h t s  o f  the 

a u t h o r i t y  u n d e r  a n  a g r e e m e n t ,  or p a y m e n t s  r e c e i v e d  or to be r e c e i v e d  

u n d e r  a n  a g r e e m e n t  m a y  b e  p l e d g e d  or a s s i g n e d  b y  the a u t h o r i t y  f o r  the 

b e n e f i t  o f  the h o l d e r s  o f  b o n d s  i s s u e d  b y  the a u t h o r i t y .

(b) T h e  a u t h o r i t y  m a y ,  u p o n  a p p l i c a t i o n  of a b o r r o w e r  or p r o p o s e d  

b o r r o w e r ,  i n s u r e  a n d  m a k e  a d v a n c e  c o m m i t m e n t s  to i n s u r e  l o a n  r e p a y m e n t s  

r e q u i r e d  u n d e r  th e  t e r m s  of a lo a n  m a d e  b y  it or b y  a n o t h e r  l e n d e r  w i t h  

r e s p e c t  to a p r o j e c t ,  u p o n  the t e r m s  a n d  c o n d i t i o n s  t h e  a u t h o r i t y  p r e­

sc r i b e s .  T o  be e l i g i b l e  f o r  i n s u r a n c e  u n d e r  t h i s  c h a p t e r ,  a l o a n  for a 

p r o j e c t

(1) s h a l l  b e  h e l d  b y  the a u t h o r i t y  or b y  a l e n d e r  a p p r o v e d  b y  

the a u t h o r i t y  a s  r e s p o n s i b l e  a n d  a b l e  t o  s e r v i c e  the  loan;

(2) m a y  n o t  e x c e e d  $ 1 0 , 0 0 0 , 0 0 0  f o r  a p r o j e c t ,  o r  90 p e r c e n t  

o f  t h e  c o s t  o f  t h e  p r o j e c t  or 9 0  p e r c e n t  o f  t h e  a p p r a i s e d  v a l u e  of t he
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p r o j e c t ,  w h i c h e v e r  is less;

(3) m a y  n o t  be mad e  for a t e r m  l o n g e r  t h a n  t h r e e - q u a r t e r s  of 

the a u t h o r i t y ' s  e s t i m a t e  of the life of the p r o j e c t  or 25 years f r o m  the 

d a t e  of i s s u a n c e  of the insurance, w h i c h e v e r  is e a r lier;

(4) s h a l l  c o n t a i n  c om p l e t e  a m o r t i z a t i o n  p r o v i s i o n s  s a t i s­

f a c t o r y  to the a u t h o r i t y  r e q u i r i n g  p e r i o d i c  p a y m e n t s  b y  the b o rrower; 

a nd

(5) s h a l l  be in the for m  and c o n t a i n  the terms w i t h  resp e c t 

to insu r a n c e , r e p a i r s ,  alt e ra t i o n s ,  p a y m e n t  of t axes and a s s e ss m e n t s ,  

d e f a u l t  re s e r v e s ,  d e l i n q u e n c y  charges, d e f a u l t  r e m e d i e s ,  a c c e l e r a t i o n  of 

m a t u r i t y ,  a d d i t i o n a l  a n d  s e c o n d a r y  liens, a n d  o t h e r  m a t t e r s  that the 

a u t h o r i t y  p r e s c r i b e s .

(c) In a d d i t i o n  to other fees w h i c h  the a u t h o r i t y  m a y  c h a r g e  on 

loans, the a u t h o r i t y  m a y  c o l l e c t  or c au s e  to be c o l l e c t e d  on loans 

i n s u r e d  u n d e r  thi s s e c ti o n ,  either a loan i n s u r a n c e  c o m m i t m e n t  fee or a 

l o a n  i n s u r a n c e  p r e m i u m  or both. L o a n  i n s u r a n c e  fees and loan i n s u r a n c e 

p r e m i u m s  are no t  r e q u i r e d  to be u n i f o r m  a m o n g  the v a r i o u s  loans insured. 

L o a n  i n s u r a n c e  c o m m i t m e n t  fees and loan i n s u r a n c e  p r em i u m s  s h a l l  be 

d e p o s i t e d  in the i n s u r a n c e  account b y  the l o a n  se rv i c e r ,  trustee, or 

a g e n t  d e s i g n a t e d  b y  the  a u t h o r i t y  to r e c e i v e  them.

(d) If, at a n y  time a fter r e c e ip t  b y  the a u t h o r i t y  of a p a y m e n t

f r o m  the l o a n  i n s u r a n c e  a c c o u n t  w i t h  r e s p e c t  to a loan, the a u t h o r i t y

r e c o v e r s  a n  a m o u n t  o n  the loan or p o r t i o n  of it f r o m  a s o u r c e  o t h e r  than 

the loa n  i n s u r a n c e  a c c o u n t ,  the a u t h o r i t y  s h a l l  a p p l y  the a m o u n t  r e­

co v e r e d  in th e  f o l l o w i n g  order: first, to r e p a y  the gene r a l f u n d  of the

s t a t e  for a p p r o p r i a t i o n s  m a d e  u n d e r  (g) of thi s  section, and second, to 

r e p a y  the l o a n  i n s u r a n c e  account.

(e) L o a n s  m a y  be in s u r e d  o n l y  w h e n  the a m o u n t  e i t h e r  in the loan

I n s u r a n c e  a c c o u n t  i n s u r i n g  the loans or a s u b a c c o u n t  in the l o a n  in-
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s u r a n c e  a c c o u n t  i n s u r i n g  the l o a n s , as a perce n t a g e  of the s u m  of the 

loans to be i n s u r e d  and all u n p a i d  p r i n c i p a l  on loans i n s u r e d  by the 

lo a n  i n s u r a n c e  a c c o u n t  or the s u b a c c o u n t ,  equals or exceeds the fund r e­

quirement .  T h e  fund r e q u i r e m e n t  is c a l c u l a t e d  as a p e r c e n t a g e  w h i c h  the 

a u t h o r i t y  d e t e r m i n e s  is a c t u a r i a l l y  s o u n d  for o p e r a t i o n  of the loan 

a c c o u n t  or a s ubaccount.

(f) W h e n  the a u t h o r i t y  d e t e r m i n e s  w h a t  is " a c t u a r i a l l y  sound" w i t h  

r e s p e c t  to the o p e r a t i o n  of the l o a n  ins u ra n c e  a c c o u n t  or a s u b a c c o u n t  

in the loan in s u r a n c e  account, it shall consider means of p r o v i d i n g  

s u f f i c i e n t  r e v e n u e  for the o p e r a t i o n  of the account or s u b a c c o u n t ,  

w i t h o u t  r e g a r d  to a m o u n t s  w h i c h  m a y  ha v e  b een or may, a f t e r  the date of 

d e t e r m i n a t i o n  of a c t u a r i a l  s o u n d n e s s ,  be a p p r o p r i a t e d  u n d e r  (g) of this 

section. T h e  a u t h o r i t y  shall a l s o  c o n s i d e r  factors including, w i t h o u t  

l imitation, e s t i m a t e s  of f u tu r e  d e f a u l t s  and losses of l oans insu r e d 

u n d e r  this s e c t i o n  b a s e d  o n  a c t u a l  d e f a u l t  and loss e x p e r i e n c e  on those 

loans or o n  s i mi l a r  loans in t h e  s t a t e  or elsewhere, e s t i m a t e s  of r e­

cove r i e s  on  d e f a u l t e d  or f o r e c l o s e d  loans based on actual d e f a u l t  and 

f o r e c l o s u r e  e x p e r i e n c e  o n  t h o s e  loans or similar loans in the s tate or 

e l s e w h e r e , the terms and c o n d i t i o n s  of the loans insured u n d e r  this 

section, e s t i m a t e s  of e a r n i n g s  a n d  i n c o m e  of a m o un t s  on d e p o s i t  in the 

loa n i n s u r a n c e  account, and o t h e r  a p p r o p r i a t e  factors.

(g) O n  De c e m b e r  1 of e a c h  y ear the a u t h o r i t y  shall d e t e r m i n e  the 

a m o u n t  o n  d e p o s i t  in the loan i n s u r a n c e  account an d  in e a c h  s u ba c c o u n t  

in the l o a n  i n s u r a n c e  a c c o u n t .  If the amount in the loan  i n s u r a n c e  

a c c o u n t  o r  the a m o u n t  in a s u b a c c o u n t  in the loa n  i n s u r a n c e  a c c o u n t  is 

less t h a n  the fun d  r e q u i r e m e n t  fo r  the account or for the s u b a c c o u n t ,

th e  a u t h o r i t y  shall t r a n s f e r  t h e  a m o u n t  n e c e s s a r y  to r e s t o r e  the loan 

i n s u r a n c e  a c c o u n t  or the s u b a c c o u n t  to the fund r e q u i r e m e n t .  T he  t r a n s­

fer s hall be m a d e  f r o m  a v a i l a b l e  m o n e y  w h i c h  is n ot  e n c u m b e r e d  or re-
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s t r i c t e d  for o t h e r  use u n d e r  t h e terms of c o n t r a c t s  w i t h  b o n d h o l d e r s  or 

o t h e r s .  If s u f f i c i e n t  m o n e y  is n o t a v a i l a b l e  for tr a n s f e r ,  the c h a i r m a n  

of the a u t h o r i t y  shall, n o  l a t e r  t h a n  J a n u a r y  2 of the f o l l o w i n g  year, 

c e r t i f y  in w r i t i n g  to t h e  g o v e r n o r  a n d  to the l e g i s l a t u r e  t h e  a m o u n t ,  if 

any, r e q u i r e d  t o  r e s t o r e  t h e  a c c o u n t  or a s u b a c c o u n t  to the f u n d  r e q u i r e­

me n t .  The  l e g i s l a t u r e  m a y  a p p r o p r i a t e  the a m o u n t  c e r t i f i e d  a n d  the 

a u t h o r i t y  s h a l l  d e p o s i t  in the a c c o u n t  or p r o p e r  s u b a c c o u n t  t h e  a m o u n t s  

a p p r o p r i a t e d  b y  the l e g i s l a t u r e  for the p u r p o s e s  of this s u b s e c t i o n  

d u r i n g  the t h e n  c u r r e n t  s t a t e  f i s c a l  year. N o t h i n g  in this s u b s e c t i o n  

c r e a t e s  a d e b t  or l i a b i l i t y  of the state.

(h) A c o n t r a c t  of i n s u r a n c e  e x e c u t e d  b y  the a u t h o r i t y  u n d e r  t his 

s e c t i o n  is c o n c l u s i v e  e v i d e n c e  of e l i g i b i l i t y  for the i n s u r a n c e .  T h e  

v a l i d i t y  of a c o n t r a c t  of i n s u r a n c e  e x e c u t e d  b y  the a u t h o r i t y  or o f  a n  

a d v a n c e  c o m m i t m e n t  to i n s u r e  is i n c o n t e s t a b l e  f r o m  the d a t e  of the 

e x e c u t i o n  of the c o n t r a c t  or c o m m i t m e n t ,  e x c e p t  for f r a u d  o r  m i s r e p r e­

s e n t a t i o n  o n  th e  part  o f  the i n s u r e d  or, as to c o m m i t m e n t s  to insu r e , 

n o n c o m p l i a n c e  w i t h  the t e r m s  of the a d v a n c e  c o m m i t m e n t  or a u t h o r i t y  

r e g u l a t i o n s  i n  f o r c e  a t  th e  t i m e  of i s s u a n c e  of the a d v a n c e  c o m m i t m e n t .

(i) In this s e c t i o n :

(1) " l o a n  i n s u r a n c e  c o m m i t m e n t  fee" m e a n s  a fee w h i c h  is a 

p e r c e n t a g e  o f  the p r i n c i p a l  a m o u n t  of a loan to b e  i n s u r e d  u n d e r  this 

s e c t i o n  d e t e r m i n e d  b y  t h e  a u t h o r i t y  to be a c t u a r i a l l y  s o u n d  f o r  the 

o p e r a t i o n  of the loa n  i n s u r a n c e  a c c o u n t ;

(2) " l o a n  i n s u r a n c e  p r e m i u m "  m e a n s  a n  a n n u a l  i n s u r a n c e  p r e­

m i u m  w h i c h  is a p e r c e n t a g e  o f  th e  p o r t i o n  of the u n p a i d  p r i n c i p a l  a m o u n t  

o f  a loa n  i n s u r e d  u n d e r  t h i s  s e c t i o n  d e t e r m i n e d  b y  the a u t h o r i t y  to be

a c t u a r i a l l y  s o u n d  for t h e  o p e r a t i o n  o f  the l o a n  i n s u r a n c e  a c c o u n t  or a n y  

s u b a c c o u n t .

Sec. 4 4 . 6 1 , 1 5 8 .  S M A L L  B U S I N E S S ,  T OU R I S M ,  M I N I N G ,  A N D  C O M M E R C I A L
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F I S H I N G  E N T E R P R I S E S  L O A N  A C C O U N T .  (a) T h e  a u t h o r i t y  m a y  u s e  t h e  a s s e t s  

o f  the s m a l l  b u s i n e s s ,  t o u r i s m ,  m i n i n g ,  a n d  c o m m e r c i a l  f i s h i n g  e n t e r­

p r i s e s  l o a n  a c c o u n t  to p u r c h a s e  l oa n s  m a d e  b y  o t h e r s  to s m a l l  b u s i n e s s  

e n t e r p r i s e s ,  t o u r i s m  e n t e r p r i s e s ,  m i n i n g  e n t e r p r i s e s ,  an d  c o m m e r c i a l  

f i s h i n g  e n t e r p r i s e s  to p a y  t h e  c o s t s  o f  p r o j e c t s ,  as d e f i n e d  i n  A S  44.- 

6 1 . 2 2 0 ,  w h i c h  ar e  n o t  e l i g i b l e  to b e  f i n a n c e d  w i t h  the p r o c e e d s  o f  b o n d s  

o f  t h e  a u t h o r i t y  th e  i n t e r e s t  o n  w h i c h  is e x e m p t  f r o m  f e d e r a l  i n c o m e  tax.

(b) T h e  i n t e r e s t  r a t e  o n  a l o a n  p u r c h a s e d  w i t h  m o n e y  in t h e  s m a l l 

b u s i n e s s ,  t o u r i s m ,  m i n i n g ,  a n d  c o m m e r c i a l  f i s h i n g  e n t e r p r i s e s  l o a n  

a c c o u n t  m u s t  e q u a l the i n t e r e s t  r a t e  w h i c h  the a u t h o r i t y  e s t i m a t e s  w o u l d  

b e  p a y a b l e  o n  b o n d s  i s s u e d  b y  the a u t h o r i t y  to p r o v i d e  m o n e y  to m a k e  the 

loan.

(c) A  l o a n  p u r c h a s e d  w i t h  m o n e y  in the s m a l l  b u s i n e s s ,  t o u r i s m ,  

m i n i n g ,  a n d  c o m m e r c i a l  f i s h i n g  e n t e r p r i s e s  l o a n  a c c o u n t

(1) m a y  n o t  e x c e e d

(A) $ 6 , 0 0 0 , 0 0 0  i f  the l o a n  is m a d e  to a t o u r i s m  e n t e r­

p r i s e  ;

(B) $ 1 , 0 0 0 , 0 0 0  if the l o a n  is m a d e  to a m i n i n g  e n t e r p r i s e

or  to a small b u s i n e s s  e n t e r p r i s e  t h a t  is n o t  a t o u r i s m  e n t e r p r i s e  

o r  a c o m m e r c i a l  f i s h i n g  e n t e r p r i s e j  or

(C) $ 5 0 0 , 0 0 0  fo r  e a c h  i n d i v i d u a l  c o m m e r c i a l  f i s h e r m a n  in

th e  c o m m e r c i a l  f i s h i n g  e n t e r p r i s e  if the l o a n  is m a d e  t o  a c o m m e r­

ci a l  f i s h i n g  e n t e r p r i s e s

(2) m a y  n o t  e x c e e d  90 p e r c e n t  of th e  c o s t  of t h e  p r o j e c t  or 

9 0  p e r c e n t  o f  th e  a p p r a i s e d  v a l u e  of th e  p r o j e c t ,  w h i c h e v e r  is lessj

m a y  n o t  be m a d e  f o r  a t e r m  l o n g e r  t h a n  t h r e e - q u a r t e r s  of 

e s t i m a t e  o f  t h e  lif e  of the p r o j e c t  or 2 5  y e a r s  f r o m  t h e  

m a d e ,  w h i c h e v e r  is e a r l i e r j  

s h a l l  c o n t a i n  c o m p l e t e  a m o r t i z a t i o n  p r o v i s i o n s  s a t i s -  
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f a c t o r y  to t h e  a u t h o r i t y  r e q u i r i n g  p e r i o d i c  p a y m e n t s  b y  the b o r r o w e r }

(5) shall be in the form a n d  c o n t a i n  the terms a n d  p ro v i s i o n s  

w i t h  r e s p e c t  to insurance, repairs, a l t e r a t i o n s ,  p a y m e n t  of taxes and 

a s s e s s m e n t s ,  d e f a u l t  r es erves, d e l i n q u e n c y  charges, d e f a u l t  r e m e d i e s , 

a c c e l e r a t i o n  of mat u ri t y ,  s e c o n d a r y  l ie n s  and o t h e r  m a t t e r s  the a u t h o r­

ity p r e s c r i b e s }  and

(6) shall be s e c u r e d  as to r e p a y m e n t  b y  a m o r t g a g e  or o ther

s e c u r i t y  i n s t r u m e n t  in the m a n n e r  the a u t h o r i t y  d e t e r m i n e s  is f e a s i b l e

to a s s u r e  t i m e l y  r e p a y m e n t  u n d e r a l o a n  a g r e e m e n t  e n t e r e d  i n t o  w i t h  the 

b o r r o w e r .

(d) T h e  a u t h o r i t y  m a y  adopt r e g u l a t i o n s  for the a d m i n i s t r a t i o n  of 

the small b us i n e s s ,  tourism, mining, a n d  c o m m e r c i a l  f i s h i n g  e n t e r p r i s e s  

l o a n  a c c o u n t  w h i c h  may include, w i t h o u t  l im i t ation, p r o v i s i o n s  for fees 

a n d  a g r e e m e n t s  r e l a t i n g  to a p p l i c a t i o n ,  loan c o m m i t m en t ,  s er v i c i n g ,  and 

o r i g i n a t i o n  of loans by o t h e r  lenders.

(e) T h e  a u t h o r i t y  m a y  enter i n t o  a g r e e m e n t s  as to the u s e  of the 

m o n e y  in th e  small bus i n e s s ,  tourism, m i n i n g ,  an d  c o m m e r c i a l  f i s h i n g  

e n t e r p r i s e s  loan account, i n c l u d i n g  w i t h o u t  li m i t a t i o n,  t r u s t  or c u s t o d y  

a r r a n g e m e n t s  w i t h  banks or trust c o m p a n i e s .  It m a y  als o  pledge, assign, 

or g r a n t  th e  agreement, int e r e st s  u n d e r  an a g r e e m e n t ,  or i n t e r e s t s  in 

t h e  s m a l l  b u s i n es s ,  tourism, minin g ,  a n d  c o m m e r c i a l  f i s h i n g  e n t e r p r i s e s  

l o a n  a c c o u n t  as m a y  be n e c e s s a r y  or a p p r o p r i a t e  to p r o v i d e  for p a y m e n t

a n d  s e c u r i t y  for bonds of the a u t h o r i t y .

* Sec. 58. AS 44.61.160 is amended to read:

Sec. 44.61.160. FINDINGS OF T H E  A U T H O R I T Y .  Before entering into a 

lease or other agreement as provided in AS 44.61.090(e) regarding a 

project for which bonds are agreed to be issued by the authority In an 

amount in excess of $6.000.000. or before approving insurance or a 

commitment to insure a loan as provided in AS 44.61.157(b) with a prin-
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cipal a m o u n t  in excess of $ 6 , 0 0 0 , 0 0 0 ,  [AS M E N T I O N E D  IN AS 4 4 . 6 1 . 0 9 0 ( e ) ]  

there m u s t  h a v e  b een f i l e d  w i t h  the a u t h o r i t y  a c e r t i f i e d  c o p y  of a 

r e s o l u t i o n  of the g o v e r n i n g  b o d y  of the po l i t i c a l  s u b d i v i s i o n  of the 

state, if any, in w h i c h  th e  p r o j e c t  is to be located, c o n s e n t i n g  to the 

l o c a t i o n  (which cons e n t  n e e d  o n l y  r e f e r  to the g e n e r a l  n a t u r e  of the 

project u l t i m a t e l y  to be a c q u i r e d  as set out in a r e q u e s t  of the p r o­

posed p r o j e c t  o c c u p a n t ) . Be f o r e  e n t e r i n g  into a lease or o t h e r  a g r e e­

ment as p r o v i d e d  in AS 4 4 . 6 1 . 0 9 0 ( e )  r e g a r d i n g  a p r o j e c t , [AND] the 

a u t h o r i t y  m u s t  find, on the b a s i s  of all i n f o r m a t i o n  r e a s o n a b l y  a v a i l a b l e  

to it, that

(1) the p r o j e c t  and its d e v e l o p m e n t  u n d e r  this c h a p t e r  w i l l  

be e c o n o m i c a l l y  a d v a n t a g e o u s  to the s t a t e  and the g e n e r a l  p u b l i c  w e l f a r e  

and w i l l  c o n t r i b u t e  to the e c o n o m i c  g r o w t h  of the states 

I (2) the p r o j e c t  o c c u p a n t  is f i n a n c i a l l y  r e s p o n s i b l e !  an d

(3) p r o v i s i o n  to m e e t  i n c r e a s e d  d e m a n d  u p o n  p ub l i c  f a c i l i t i e s  

that m i g h t  r e s u l t  f r o m  the p r o j e c t  is r e a s o n a b l y  a s s u r e d ^

(4) the p r o j e c t  w ill p r o v i d e  or r e t a i n  e m p l o y m e n t  r e a s o n a b l y  

r e l a t e d  to the amount of the f i n a n c i n g  b y  the a u t h o r i t y  c o n s i d e r i n g  the 

amount of i n v e s t me n t  p e r  e m p l o y e e  f or  c o m p a r a b l e  f a c i l i t i e s  a n d  o t h e r  

r e l e v a n t  factors;

(5) the s c o p e  of the p r o j e c t  is s u f f i c i e n t  to p r o v i d e  a r e a­

sonable e x p e c t a t i o n  of a b e n e f i t  to the e c o n o m y  of the s t a t e .

* Sec. 59. AS 4 4 . 6 1 . 1 9 0 ( a )  is a m e n d e d  to read:

(a) T h e  a u t h o r i t y  shall n o t  b e  c o n s i d e r e d  or c o n s t i t u t e  (1) a 

p o l i t i c a l  s u b d i v i s i o n  o f  the s t a t e  as the t e r m  is u s e d  in A S  3 7 . 1 0 . 0 85 ,

(2) a m u n i c i p a l  c o r p o r a t i o n  or p o l i t i c a l  s u b d i v i s i o n  of the s t a t e  as the

t erms ar e  u s e d  in AS 29, or (3) e x c e p t  as p r o v i d e d  in A S  4 4 . 6 1 . 2 0 5 ,  a 

state a g e n c y  as the t e r m  is u s e d  i n  AS 37, b u t  for all o t h e r  p u r p o s e s  

the a u t h o r i t y  c o n s t i t u t e s  a p o l i t i c a l  s u b d i v i s i o n  a n d  a n  i n s t r u m e n t a l i t y
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o f  the s t a t e  as p r o v i d e d  in this c h a p t e r .

*  Sec .  60. A S  4 4 . 6 1 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to r e a d :

Sec. 4 4 . 6 1 . 2 0 5 .  O P E R A T I N G  B U D G E T.  For f i s c a l  y e a r s  b e g i n n i n g  

a f t e r  J u n e  30, 1981, the o p e r a t i n g  b u d g e t  of the a u t h o r i t y  is s u b j e c t  to 

t h e  E x e c u t i v e  B u d g e t  Ac t  (AS 37.07 ) .

* Sec.  61. AS 4 4 . 6 1 . 2 1 0  is r e p e a l e d  a nd  r e - e n a c t e d  to read:

Sec. 4 4 . 6 ; . 2 1 0 .  R E P O R T S  A N D  P U B L I C A T I O N S .  (a) By J a n u a r y  10 of 

e a c h  year, the a u t h o r i t y  shall p u b l i s h  a r e p o r t  for d i s t r i b u t i o n  to the 

g o v e r n o r ,  l e g i s l a t u r e ,  a n d  the p u b l i c .  T h e  r e p o r t  s hall be w r i t t e n  in 

e a s i l y  u n d e r s t a n d a b l e  l a n g u a g e .  T h e  r e p o r t  s h a l l  i n c l u d e  a f i n a n c i a l  

s t a t e m e n t  a u d i t e d  b y  a n  i n d e p e n d e n t  o u t s i d e  a u di t o r ,  a s t a t e m e n t  of the 

a u t h o r i t y ' s  i n v e s t m e n t s  u n d e r  this c h a p t e r  i n c l u d i n g  an a p p r a i s a l  o f  t h e 

i n v e s t m e n t s  at m a r k e t  v a l u e ,  a c o m p a r i s o n  of t h e  a u t h o r i t y ' s  p e r f o r m a n c e  

w i t h  t h e  g o a l s  of the a u t h o r i t y  a n d  the l e v e l s  of b o n d i n g  a n d  i n v e s t m e n t  

a c t i v i t i e s  a n t i c i p a t e d  in the p r e v i o u s  y e a r ' s  r e p o r t  u n d e r  (b) of this 

s e c tion, a n d  a n y  o t h e r  i n f o r m a t i o n  the m e m b e r s  of the a u t h o r i t y  b e l i e v e  

w o u l d  be of i n t e r e s t  to th e  g o v e r n o r ,  the l e g i s l a t u r e ,  a n d  the p u b l i c .  

T h e  a n n u a l  i n c o m e  s t a t e m e n t  an d  b a l a n c e  s h e e t  of the a u t h o r i t y  s h a l l  b e  

p u b l i s h e d  in at l east on e  n e w s p a p e r  in e a c h  j u d i c i a l  d i s t r i c t .  T h e  

a u t h o r i t y  m a y  a l s o  p u b l i s h  o t h e r  r e p o r t s  it c o n s i d e r s  d e s i r a b l e  to c a r r y  

out its pu r p o s e .

(b) T h e  a u t h o r i t y  s h a l l  i n c l u d e  in its a n n u a l  r e p o r t  u n d e r  (a) o f  

this s e c t i o n

(1) a n  e s t i m a t e  of t h e  i n v e s t m e n t  a c t i v i t y  o f  t h e  a u t h o r i t y  

u n d e r  t hi s  c h a p t e r  f o r t h e  f o l l o w i n g  1 2 - m o n t h  period: a n d

(2) a n  e s t i m a t e  of t h e  a m o u n t  o f  b o n d s  to b e  i s s u e d  f o r  the 

i n v e s t m e n t s .

*  Sec. 62. A S  4 4 . 6 1 . 2 2 0  is a m e n d e d  to read:

S e c .  4 4 . 6 1 . 2 2 0 .  D E F I N I T I O N S .  In this  c h a p t e r
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(1) " a u t h o r i t y "  m e a n s  the A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  

A u t h o r i t y  c r e a t e d  b y  this c h a p t e r ;

(2) " b u s i n e s s  e n t e r p r i s e "  m e a n s  a s i n g l e  p r o p r i e t o r s h i p ,  

c o r p o r a t i o n ,  f i r m ,  p a r t n e r s h i p ,  or o t h e r  a s s o c i a t i o n  of p e r s o n s  o r ­

g a n i z e d  in a n y  m a n n e r ,  w h i c h  is n o t  o r g a n i z e d  o n  a n o n p r o f i t  b a s i s  [OR A 

S I N G L E  P R O P R I E T O R S H I P ] ;

(3) " f e d e r a l  a g e n c y "  m e a n s  the U n i t e d  S t a t e s  a n d  a n y  o f f icer, 

d e p a r t m e n t ,  a g e n c y  or i n s t r u m e n t a l i t y  o f  t h e  U n i t e d  Stat e s ;

(4) " g o v e r n i n g  b o d y  of a p o l i t i c a l  s u b d i v i s i o n "  m e a n s ,  w h e n  

u s e d  w i t h  r e s p e c t  to the l o c a t i o n  o f  a p r o j e c t ,  the c o u n c i l  of a c i t y  if 

t h e  p r o j e c t  is to be l o c a t e d  in a c i t y  in the u n o r g a n i z e d  b o r o u g h ,  or 

the [ B O R O U G H ]  a s s e m b l y  if t h e p r o j e c t  is to be l o c a t e d  in an. o r g a n i z e d  

b o r o u g h  or a u n i f i e d  m u n i c i p a l i t y ; ’

(5) " p r o j e c t "  i n c l u d e s  [ " I N D U S T R I A L  P L A N T "  O R  " M A N U F A C T U R I N G  

P L A N T "  M E A N S ]

(A) a p l a n t  or f a c i l i t y  u s e d  or i n t e n d e d  f or  u s e  in 

c o n n e c t i o n  w i t h  m a k in g ,  p r o c e s s i n g ,  p r e p a r i n g ,  or p r o d u c i n g  in a n y 

m a n n e r ,  g o o d s ,  p r o d u c t s  or s u b s t a n c e s  of a n y  k i n d  or n a t u r e  or in 

c o n n e c t i o n  w i t h  d e v e l o p i n g  or u t i l i z i n g  a n a t u r a l  r e s o u r c e ,  or 

e x t r a c t i n g ,  s m e l t i n g , t r a n s p o r t i n g ,  c o n v e r t i n g ,  a s s e m b l i n g  or 

p r o d u c i n g  in a n y  m a n n e r ,  m i n e r a l s ,  r a w  m a t e r i a l s ,  c h e m i c a l s ,  c o m­

po u n d s ,  a l l o y s ,  fibers, c o m m o d i t i e s  a n d  m a t e r i a l s ,  p r o d u c t s  or 

s u b s t a n c e s  o f  any k i n d  or n a t u r e ,  a n y  p l a n t  or f a c i l i t y  u s e d  or 

i n t e n d e d  f o r  use as a n  i n d u s t r i a l  p a r k  or in c o n n e c t i o n  w i t h  air 

a n d  w a t e r  t r a n s p o r t a t i o n ,  or a n y  p l a n t  or f a c i l i t y  f o r  the p r e v e n­

tion, l i m i t a t i o n  or c o n t r o l  o f  a i r  or w a t e r  p o l l u t i o n ,  for the 

d i s p o s a l  o f  s e w a g e  o r  s o l i d  w a s t e ,  [OR] fo r  the l oc a l  f u r n i s h i n g  

o f  [ E L E C T R I C  E N E R G Y  OR] gas, o r  f o r  the f u r n i s h i n g  o f  w a t e r ;

(B) a s m a l l  b u s i n e s s  e n t e r p r i s e ,  t o u r i s m  e n t e r p r i s e ,  
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m i n i n g  e n t e r p r i s e ,  an d  c o mm e r c i a l  f i s h i n g  e n t e r p r i s e  as d e f i n e d  in

(12). (13), (14), a n d  (15) of this section;

(6) " p l a n t "  o r  " fa c i l i t y "  m e a n s  real pr o pe r t y ,  w h e t h e r  a bove 

or b e l o w  m e a n  h i g h  water, or an i n t e r e s t  in it, a n d  the b u i l d i n g s ,  

i m p r o v e m e n t s  a n d s t r u c t u r e s  c o n s t r u c t e d  or to be c o n s t r u c t e d  o n  o r  in 

it, ( W HE T H E R  AB O V E ,  AT O R  BELOW G R O U N D  OR W A T E R  LEVEL,] and m a y  i n c l u d e  

fix tu r e s ,  m a c h i n e r y ^  a n d  e q u i p m e n t  on it or in i t , and t a n g i b l e  p e r s o n a l  

p ro p e r t y , r e g a r d l e s s  of wheth e r  the t a n g i b l e  p e r s o n a l  p r o p e r t y  is a t­

tached to or c o n n e c t e d  w i t h  real pro p e r ty ,  if the owner h a s  a g r e e d  not 

to r e m o v e  the t a n g i b l e  personal p r o p e r t y  p e r m a n e n t l y  f r o m  the s t a t e  for

the p e r i o d  the a u t h o r i t y  setsi "pla n t "  or " f a c i l i t y "  d o e s  not i n c l u d e

w o r k  in p r o c e s s  or s t o c k  in t r a d e ;

[(7) " P R O J E C T "  MEANS A M A N U F A C T U R I N G  OR I N D U S T R I A L  P L A N T  OR 

PLANTS, T H E  C O N S T R U C T I O N  OR A C Q U I S I T I O N  OF W H I C H  IS T O  BE F I N A N C E D  IN 

W H O L E O R  I N  P A R T  B Y  T H E  A U T H O R I T Y  U N D E R  T H I S  C H A P T E R ; ]

(8) " p r o j e c t  cost" or "cost of a p r o j e c t "  m e a n s  all or any

p art o f  the a g g r e g a t e  costs d e t e r m i n e d  b y  the a u t h o r i t y  to be n e c e s s a r y

to f i n a n c e  the c o n s t r u c t i o n  or a c q u i s i t i o n  of a project, i n c l u d i n g  

w i t h o u t  l i m i t a t i o n  the cost of a c q u i r i n g  real or t an g i b l e  p e r s o n a l  

p r o p e r t y ,  and, in c o n n e c t i o n  w i t h  real p r o p e r t y ,  the cost of c o n s t r u c­

ting b u i l d i n g s  a n d  i m pr ovements, the cost: of c o n s t r u c t i n g  m e a n s  of 

a c c e ss  to and f r o m  the project, the cost of c o n s t r u c t i n g  e x t e n s i o n s  of 

u t i l i t y  s y s t e m s  to the site of the p r o j e c t , the cost of a p r o j e c t  i n­

cludes, w i t h o u t  l i m i t a t i o n , the cost of f i n a n c i n g  the p r o j e c t ,  [IN­

CLUDING, W I T H O U T  LIM I TA T I O N , ]  i n t e r e s t  c h a r g e s  before, d u r i n g  o r  after 

c o n s t r u c t i o n  or a c q u i s i t i o n  o f  the p r o j e ct ,  c o s t s  r e l a t e d  to th e  d e t e r­

m i n a t i o n  of t h e  f ea s ibility, p l a n n i n g ,  d e s i g n  or e n g i n e e r i n g  o f  the 

p r o j e c t  and, t o  the extent d e t e r m i n e d  n e c e s s a r y  b y  the a u t h o r i t y ,  a d­

m i n i s t r a t i v e  e x p e n s e s ,  the c o s t  of m a c h i n e r y  or e q u i p m e n t  to be u s e d  in
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the o p e r a t i o n  of the p r o j e c t  a n d  e x p e n s e s  of insta l l a t i o n , r e p l a c e m e n t  

or r e h a b i l i t at i o n ,  and all o t h e r  costs, charg e s ,  fees and e x p e n s e s  w h i c h  

m a y  be d e t e r m i n e d  b y  the a u t h o r i t y  to be n e c e s s a r y  to f i n a n c e  the c o n­

st r u c t i o n  or a c qu i sition)

(9) "project o c c u p a n t "  m e a n s  a b u s i n e s s  e n t e r p r i s e  or e n t e r­

prises p r o p o s i n g  to use or [AND] o c c u p y  a proje c t )

(10) "real p r o p e r t y "  m e a n s  land a n d  r i g h t s  and i n t e r e s t s  in 

land, i ncluding, w i t h o u t  l i m i t a t i o n ,  i n t e r e s t s  less than f ull title s u c h  

as easements, uses, leases, a n d  licenses;

(11) "lea se "  inc l ud e s ,  w h e n  u s e d  as a noun, an i n t e r e s t  in, or 

w h e n  use d  as a verb, the t r a n s f e r  of a n  i n t e r e s t  in, [REAL] p r o p e r t y  

less than fee s i m p l e  title, incl u d i n g,  w i t h o u t  l imitation, w h e n  u s e d  as 

a noun, a g r e e m e n t s  to use or o c c u p y  [REAL] p r o p e r t y ^

(12) "small b u s i n e s s  e n t e r p r i s e "  m ea n s  a b u s i n e s s  e n t e r p r i s e  

w i t h  a n n u a l  gross sales of $ 1 0 , 0 0 0 , 0 0 0  or less;

(13) " t o u r i s m  e n t e r p r i s e "  m ea n s  a b u s i n e s s  e n t e r p r i s e  w h i c h  is

d i r e c t l y  i nv o l v e d  in the t o u r i s t  industry;

(14) " c o m m e r c i a l f i s h i n g  e n t e r p r i s e "  m eans one or m o r e  i n­

divi d u a l  co m m e r c i a l  f i s h e r m e n  w h o  are r e s i d e n t s  of the s t a t e  w h o  j o i n t l y  

a p p l y  for and r e c ei v e  a c o m m e r c i a l  f i s h i n g  loan f r o m  a p r i v a t e  f i n a n c i a l  

i n s t i t u t i o n  in the state or f r o m  a state o r  f e d e ra l  l o a n  program;

(15) " m i n in g  e n t e r p r i s e "  m e a n s  a b u s i n e s s  e n t e r p r i s e  w h i c h  is 

d i r e c t l y  in v olved in the m i n i n g  i n d u s t r y .

* Sec. 63. A f t e r  J u l y  1, 1981,

(1) no f u r t h e r  loans m a y  be m a d e  u n d e r  A S  1 6 . 1 0 . 3 1 0  a n d  1 6 . 1 0. -  

320(a) exc e p t  for loans a u t h o r i z e d  u n d e r  A S  1 6 . 1 0 . 3 3 3  p u r s u a n t  to AS 1 6 . 1 0 . -

a n d  1 6 . 1 0 . 3 2 0 (a ) t  and

(2) no furth e r  loans m a y  be m a d e  u n d e r  A S  4 5 . 9 0 . 0 2 0 ,  AS 4 5 . 9 5 . 0 2 0 ,  

A S  2 6 .1 5.040(3).
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* S e c .  64. F I N D I N G S  R E L A T I N G  T O  T H E  D I V I S I O N  O F  H O U S I N G  A S S I S T A N C E .  T h e

l e g i s l a t u r e  f i n d s  t h a t

(1) t h e r e  e x i s t s  a g r e a t  n e e d  fo r  f i n a n c i a l  a s s i s t a n c e ,  p a r t i c u­

l a r l y  in  the r u r a l  a r e a s  of t h e  st a t e ,  f o r  h o u s i n g  p u r c h a s e s ;

(2) e x i s t i n g  loa n  p r o g r a m s  of th e  s t a t e  an d  f e d e r a l  g o v e r n m e n t s  

I m p o s e  m i n i m u m  b u i l d i n g  s t a n d a r d s  o n  h o u s i n g  to be  p u r c h a s e d  w i t h  l o a n s  f r o m  

t h e  p r o g r a m s ;

(3) the d i s t i n c t i v e  e n v i r o n m e n t  in m a n y  p a r t s  of A l a s k a  h a s  r e­

s u l t e d  in the c o n s t r u c t i o n  o f  h o u s i n g  w h i c h  is no t  s t a n d a r d  for o t h e r  p a r t s  

of  t h e  s t a t e  or of t h e  c o u n t r y ;

(4) o f t e n  h o u s i n g  w h i c h  d o e s  n o t  c o n f o r m  to the l e n d i n g  r e q u i r e­

m e n t s  o f  s t a t e  a nd  f e d e r a l  l o a n  p r o g r a m s  is n e v e r t h e l e s s  a c c e p t a b l e  h o u s i n g ;

(5) it is n e c e s s a r y  to c r e a t e  a s t a t e  a g e n c y  w h i c h  w i l l  p r o v i d e  

fo r  f i n a n c i n g  for t h i s  n o n c o n f o r m i n g  h o u s i n g  so that p e o p l e  in all p a r t s  o f  

A l a s k a  h a v e  a n  e q u a l  o p p o r t u n i t y  to o b t a i n  h o u s i n g .

* Sec .  65. AS 4 4 . 4 7  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  9. D I V I S I O N  O F  H O U S I N G  A S S I S T A N C E .

Sec. 4 4 . 4 7 . 3 6 0 .  D I V I S I O N  O F  H O U S I N G  A S S I S T A N C E  C R E A T E D .  T h e r e  is 

c r e a t e d  in the D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  t h e  d i v i s i o n  

o f  h o u s i n g  a s s i s t a n c e .

Sec. 4 4 . 4 7 . 3 7 0 .  P O W E R S  O F  D I R E C T O R .  T h e  d i r e c t o r  m a y

(1) a d o p t  r e g u l a t i o n s  in a c c o r d a n c e  w i t h  th e  A d m i n i s t r a t i v e

P r o c e d u r e  A c t  (AS 44 . 6 2 )  t o  i m p l e m e n t  A S  4 4 . 4 7 . 3 6 0  - 4 4 . 4 7 . 5 6 0 ;

(2) m a k e  a n d  e x e c u t e  a g r e e m e n t s ,  c o n t r a c t s ,  a n d  o t h e r  i n s t r u­

m e n t s  n e c e s s a r y  o r  c o n v e n i e n t  i n  th e  e x e r c i s e  of h i s  p o w e r s  a n d  f u n c­

ti o n s  u n d e r  A S  4 4 . 4 7 . 3 6 0  - 4 4 . 4 7 . 5 6 0 ;

(3) p u r c h a s e  o r  p a r t i c i p a t e  in the p u r c h a s e  of n o n c o n f o r m i n g  

h o u s i n g  m o r t g a g e  l o a n s  i n  a c c o r d a n c e  w i t h  AS  4 4 . 4 7 . 3 6 0  - 4 4 . 4 7 . 5 6 0 ;

(4) p u r c h a s e  o r  p a r t i c i p a t e  i n  t h e  p u r c h a a e  of l o a n s  fo r
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b u i l d i n g  m a t e r i a l s  for n o n c o n f o r m i n g  h o u s i n g  in a c c o r d a n c e  w i t h  AS 44.- 

4 7 . 3 6 0  - 4 4 . 4 7 . 5 6 0 ?

(5) p r o c u r e  i n s u r a n c e  a g a i n s t  loss in c o n n e c t i o n  w i t h  his 

f u n c t i o n s  u n d e r  AS 4 4 . 4 7 . 3 6 0  - 4 4 . 4 7 . 5 6 0 ;

(6) a c q u i r e  re a l  or p e r s o n a l  p r o p e r t y ,  or a n  i n t e r e s t  in rea l 

o r  p e r s o n a l  p r o p e r t y ,  b y  p u r c h a s e ,  t r a n s f e r  or f o r e c l o s u r e ,  w h e n  the 

a c q u i s i t i o n  is n e c e s s a r y  or a p p r o p r i a t e  to p r o t e c t  a loa n  in w h i c h  the 

d i v i s i o n  h a s  a n  i n t e r e s t ;  sell, t r a n s f e r  a n d  c o n v e y  that p r o p e r t y  to a 

b u y e r ;  and, if the s ale, t r a n s f e r  or c o n v e y a n c e  c a n n o t  be e f f e c t e d  w i t h  

r e a s o n a b l e  p r o m p t n e s s  or at a r e a s o n a b l e  p r i c e ,  r e n t  or lease the p r o­

p e r t y  to a t e n a n t  p e n d i n g  the sale, t r a n s f e r  or c o n v e y a n c e ;

(7) do all a c t s  n e c e s s a r y ,  c o n v e n i e n t  or d e s i r a b l e  to c a r r y  

o u t  t h e  p o w e r s  e x p r e s s l y  g r a n t e d  or n e c e s s a r i l y  i m p l i e d  in A S  4 4 . 4 7 . 3 6 0  - 

4 4 . 4 7 . 5 6 0 .

Sec. 4 4 . 4 7 . 3 8 0 .  N O N C O N F O R M I N G  H O U S I N G  L O A N  FUND. T h e r e  is c r e a t e d  

in  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  the n o n c o n f o r m i n g  

h o u s i n g  l o a n  f u n d  c o n s i s t i n g  of m o n e y  a p p r o p r i a t e d  to it b y  the l e g i s l a­

tu r e .  T h e  d i r e c t o r  s h a l l  a d m i n i s t e r  the n o n c o n f o r m i n g  h o u s i n g  l o a n  f u n d  

i n  a c c o r d a n c e  w i t h  A S  4 4 . 4 7 . 3 6 0  - 4 4 . 4 7 . 5 6 0  a n d  s h a l l  use th e  m o n e y  in 

t h e  n o n c o n f o r m i n g  h o u s i n g  l o a n  f u n d  to p u r c h a s e  or p a r t i c i p a t e  in the 

p u r c h a s e  of

(1) n o n c o n f o r m i n g  h o u s i n g  m o r t g a g e  loans; and

(2) loans m a d e  for b u i l d i n g  m a t e r i a l s  for n o n c o n f o r m i n g

h o u s i n g ;

(3) l o a n s  m a d e  fo r  r e n o v a t i o n s  o r  i m p r o v e m e n t s  to n o n c o n f o r m­

i n g  h o u s i n g .

Se c .  4 4 . 4 7 . 3 9 0 .  L I M I T A T I O N S  O N  U S E  O F  N O N C O N F O R M I N G  H O U S I N G  L O A N  

F U N D .  (a) T h e  d i r e c t o r  m a y  n o t  u s e  the m o n e y  in the n o n c o n f o r m i n g
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(1) p u r c h a s e  or p a r t i c i p a t e  in the p u r c h a s e  of a n o n c o n­

fo r m i n g  h o u s i n g  m o r t g a g e  loan

(A) w h i c h  exce e d s  $12 5 , 0 0 0;  or

(B) the t e r m  of w h i c h  e x c e e d s  30 years;

(2) p u r c h a s e  or p a r t i c i p a t e  in t h e  p u rc h a s e  of a loan m a d e  

for b u i l d i n g  m a t e r i a l s  for n o n c o n f o r m i n g  h o u s i n g

(A) w h i c h  exceeds

(i) 80 perc e n t  of t h e  a p p r a i s e d  v a l u e  o f  the w o r k

c o m p l e t e d  on the n o n c o n f o r m i n g  h o u s i n g  for w h i c h  the l o a n  is 

m a d e  if the n o n c o n f o r m i n g  h o u s i n g  is p l e d g e d  as c o l l a t e r a l  for 

the loan; or

(ii) 80 perc e n t  of t h e  value of o t h e r  p r o p e r t y  which 

is p l e d g e d  as s e c u r i t y  for the l o a n  and w h i c h  is s a t i s f a c t o r y  

to t h e  d i r e c t o r  as collateral;

(B) u n l e s s  the terms of the loan a g r e e m e n t  r e q u i r e  

i n s p e c t i o n s  an d  c e r t i f i ca t i o n s ,  as r e q u i r e d  by r e g u l a t i o n s  o f  the 

dir e c t o r,  at the e x p e n s e  of the b o r r o w e r ;  and

(C) u n l e s s  the p e r i o d  of time a l l o w e d  for r e p a y m e n t  of 

t h e  loan is equal to or less t h a n  th e lesser of

(i) t hree years; or

(ii) the m a x i m u m  p e r i o d  of time e s t a b l i s h e d  b y  

r e g u l a t i o n  b y  the d i r ec t o r  b a s e d  on the p r e v a i l i n g  p r a c t i c e  

a m o n g  p r i v a t e  f i nancial i n s t i t u t i o n s  in the g e n e r a l  a r e a  in 

w h i c h  the loa n  is m ade for l o a n s  for the p u r c h a s e  of b u i l d i n g  

m a t e r i a l s ;

(3) p u r c h a s e  or p a r t i c i p a t e  in the p u r c h a s e  o f  a n o n c o n­

f o r m i n g  h o u s i n g  m o r t g a g e  loan w h i c h  is s e c u r e d  b y  real p r o p e r t y  the 

m a r k e t a b l e  t i t l e  to w h i c h  is s h o w n  in a c c o r d a n c e  w i t h  A S  4 4 . 4 7 . 4 2 0 ( b ) ( 2 )  

i f  the total a m o u n t  o f  o u t s t a n d i n g  n o n c o n f o r m i n g  h o u s i n g  m o r t g a g e  loans
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h e l d  by the d i v i s i o n  exceeds 10 t i m es  the amount o f  m o n ey  in the r e­

s t r i c t e d  title loss r e s e r v e  a c c o u n t  (AS 4 4 . 4 7 .4 3 0 ) ;

(4) p u r c h a s e  or p a r t i c i p a t e  in the p u r c h a s e  of c o n s t r u c t i o n

l o a n s .

(b) In this section, " m o n t h l y  l o a n  r e p a y m e n t "  means the a c c r u e d  

m o n t h l y  l i a b i l i t y  of the b o r r o w e r  fo r  p r i nc i p a l  a n d  i n t erest p a y m e n t s ,  

i n c l u d i n g  a m o r t i z e d  i n s u r a n c e  p a y m e n t s ,  p r o p e r t y  tax payments, s e r v i c e  

c h a r g e s  and other charges an d  fees, u n d e r  the t e r m s of the loan a g r e e­

m e n t  .

Sec. 4 4 .47.400. S E C U R I T Y  FOR LO A N S . (a) T h e  d i r e c t o r  s h a l l  a dopt 

r e g u l a t i o n s  in a c c o r d a n c e  w i t h  the A d m i n i s t r a t i v e  P r o c e d u r e  Act 

(AS 44.62) e s t a b l i s h i n g  a c c e p t a b l e  s e c u r i t y  for loans p u r c h a s e d  in w h o l e  

o r  in part u nder AS 44.47 . 3 80 .

(b) A p e r s o n  may pl e d g e  as s e c u r i t y  for the r epayment of a loa n  

p u r c h a s e d  in w h o l e  or in p a r t  u n d e r  AS 4 4 . 4 7 . 3 8 0  a p r e f e r e n c e  r i g h t  he 

h o l d s  to rece i v e  title to l and h e  o c c u p i e s  as a p r i m a r y  p l a ce  of r e s i­

dence, pr i m a r y  p l a c e  of b u s i n e s s ,  s u b s i s t e n c e  c a mpsite, or as h e a d ­

qu a r t e r s  for r e i n d e e r  h u s b a n d r y .  T h e  p r e f e r e n c e  right m u s t  be c o n v e y e d  

to the p e r s o n  b y  the Na t i v e  c o r p o r a t i o n  to w h i c h  the land was g r a n t e d  

u n d e r  s e c t i o n  14 of the A l a s k a  N a t i v e  Claims S e t t l e m e n t  Act (85 Stat. 

688, 43 U.S.C. secs. 1601 - 1626, as a m e n d e d  b y  P.L. 94-204) b e f o r e  it 

m a y  be p l e d g e d  as s e c u r i t y  u n d e r  t h i s  s u b s e c t i o n .  The c o m m i s s i o n e r  of 

c o m m u n i t y  and r e g i o n a l  a f f a i r s  s h a l l  p r e s c r i b e  p r o c e d u r e s  an d  s t a n d a r d  

f o r m s  for e s t a b li s h i n g ,  p le d g i n g ,  a n d  a p p r a i s i n g  the v a l u e  of a p r e­

fe r e n c e  r ight h e l d  by a p e r s o n  to s e c u r e  the r e p a y m e n t  o f  a l o a n  p u r­

ch a s e d  in w h o l e  or in p a r t  u n d e r  A S  44.47.380.

Sec. 44.47 . 4 1 0 .  I N T E R E S T  O N  LO AN S ,  (a) T h e  i nt e r e s t  r a t e  on  a 

m o r t g a g e  loa n  p u r c h a s e d  in w h o l e  o r  in part u n d e r  AS 4 4 . 4 7 . 3 8 0  m u s t  

equal
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(1) n i n e  a n d  o n e - h a l f  p e r c e n t  for a m o r t g a g e  l o a n  m a d e  to a 

p e r s o n  of l o w e r  and m o d e r a t e  i n c o m e  or to a p e r s o n  w h o  is a n  e l i g i b l e  

v e t e r a n  u n d e r  A S  1 8 . 5 6 . 1 0 1;

(2) t e n  a n d  o n e - h a l f  p e r c e n t  for a m o r t g a g e  l o a n  m a d e  to a

p e r s o n  o t h e r  t h a n  a p e r s o n  d e s c r i b e d  in (1) of t his s u b s e c t i o n .

(b) T h e  d i r e c t o r  s h a l l ,  b y  r e g u l a t i o n s  a d o p t e d  in a c c o r d a n c e  w i t h  

th e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 . 6 2 ),  d e f i n e  " p e r s o n  of l o w e r  a n d  

m o d e r a t e  i n c o m e "  f o r  the p u r p o s e s  of thi s  s e c t i o n .  In d e f i n i n g  " p e r s o n  

of l o w e r  and m o d e r a t e  i n c o m e " ,  the d i r e c t o r  s h a l l  c o n s i d e r  the f a c t o r s

d e s c r i b e d  in A S  1 8 . 5 6 . 2 1 0 ( 1 0 ) (A) - ( E ) .

Sec. 4 4 . 4 7 . 4 2 0 .  T I T L E .  (a) B e f o r e  the d i r e c t o r  p u r c h a s e s  a 

n o n c o n f o r m i n g  h o u s i n g  m o r t g a g e  l o a n  in w h o l e  or in part, th e  d i r e c t o r  

m a y  r e q u i r e  a b o r r o w e r  to s h o w  m a r k e t a b l e  t i t l e  to re a l  p r o p e r t y  o f f e r e d  

as  s e c u r i t y  f o r  the l o a n  to b e  p u r c h a s e d .

(b) A b o r r o w e r  m a y  s h o w  m a r k e t a b l e  t i t l e  to real p r o p e r t y  for th e

p u r p o s e s  of (a) o f  this s e c t i o n

(1) b y  p u r c h a s i n g  t i t l e  i n s u r a n c e  f r o m  a t i t l e  i n s u r a n c e  

c o m p a n y  a u t h o r i z e d  to do b u s i n e s s  in the state; or

(2) b y  d e l i v e r i n g  to the d i r e c t o r  a c o p y  o f  a l e t t e r  of 

i n t e n t  s i g n e d  b y  a n  a u t h o r i z e d  r e p r e s e n t a t i v e  of th e U n i t e d  S t a t e s  

D e p a r t m e n t  o f  the I n t e r i o r  w h i c h  s h o w s the t r a n s f e r  of t i t l e  to t he

p r o p e r t y  f r o m  t h e  U n i t e d  S t a t e s  g o v e r n m e n t  to the b o r r o w e r  if

(A) the b o r r o w e r  is an A l a s k a  N a t i v e ;

(B) t i t l e  t o  t h e  p r o p e r t y  w a s  o r i g i n a l l y  t r a n s f e r r e d  

f r o m  t h e  U n i t e d  S t a t e s  g o v e r n m e n t ,  d i r e c t l y  or i n d i r e c t l y ,  to the 

b o r r o w e r  u n d e r  f e d e r a l  law; a n d

(C) t h e  f e d e r a l  l a w  p r o h i b i t s  or l i m i t s  th e p o w e r  to 

t r a n s f e r  or e n c u m b e r  t i t l e  to the p r o p e r t y .

Sec. 4 4 . 4 7 . 4 3 0 .  R E S T R I C T E D  T I T L E  L O S S  R E S E R V E  A C C O U N T .  (a) T h e r e
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is e s t a b l i s h e d  in t h e  d i v i s i o n  t h e  r e s t r i c t e d  title loss r e s e r v e  a c c o u n t .  

T h e  r e s t r i c t e d  t i t l e  loss r e s e r v e  a c c o u n t  c o n s i s t s  of m o n e y  a p p r o p r i a t e d  

t o  i t  b y  th e  l e g i s l a t u r e  and s h a l l  be a d m i n i s t e r e d  b y  the d i r e c t o r .

(b) T h e  d i r e c t o r  m a y  w i t h d r a w  m o n e y  f r o m  the r e s t r i c t e d  title l oss 

r e s e r v e  a c c o u n t  in a n  a m o u n t  e q u a l  to the los s  to t h e  d i v i s i o n  on a 

n o n c o n f o r m i n g  h o u s i n g  m o r t g a g e  l o a n  p u r c h a s e d  in w h o l e  or i n  part b y  th e  

d i v i s i o n  i f  m a r k e t a b l e  t itle to t h e  real p r o p e r t y  u s e d  to s e c u r e  the 

l o a n  w a s  s h o w n  in a c c o r d a n c e  w i t h  AS 4 4 . 4 7 . 4 2 0 ( b ) (2). M o n e y  w i t h d r a w n  

f r o m  t h e  r e s t r i c t e d  t i t l e  loss r e s e r v e  a c c o u n t  u n d e r  this s e c t i o n  s h a l l  

b e  d e p o s i t e d  in the n o n c o n f o r m i n g  h o u s i n g  l o a n  fund.

Sec. 4 4 . 4 7 . 4 4 0 .  F I R E  I N S U R A N C E .  B e f o r e  p u r c h a s i n g  or p a r t i c i­

p a t i n g  i n  t h e  p u r c h a s e  of a n o n c o n f o r m i n g  h o u s i n g  m o r t g a g e  loan, t h e  

d i r e c t o r  m a y  r e q u i r e  the b o r r o w e r  to a g r e e  to p u r c h a s e  a n d  m a i n t a i n  f i r e  

i n s u r a n c e  f o r  the r e a l  p r o p e r t y  for w h i c h  the loan is m a d e  i n  an a m o u n t  

n o t  l e s s  t h a n  the o u t s t a n d i n g  p r i n c i p a l  b a l a n c e  of the loan.

Sec. 4 4 . 4 7 . 4 6 0 .  L O A N  S E R V I C I N G .  B e f o r e  p u r c h a s i n g  o r  p a r t i c i­

p a t i n g  in t h e  p u r c h a s e  of a l oan, the d i r e c t o r  s ha l l  e n t e r  i n t o  a l o a n  

s e r v i c i n g  a g r e e m e n t  w i t h  the p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  f r o m  w h i c h  

t h e  l o a n  is to be p u r c h a s e d .  U n d e r  the s e r v i c i n g  a g r e e m e n t ,  the p r i v a t e  

f i n a n c i a l  i n s t i t u t i o n  s hall a d m i n i s t e r  the loan a n d  m a y  c h a r g e  the 

d i v i s i o n  a f e e  e q u a l  to o n e - q u a r t e r  of on e  p e r c e n t  i n t e r e s t  on the 

d i v i s i o n ' s  s h a r e  o f  the loan. T h e  p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  m a y  

a l s o  c h a r g e  t h e  b o r r o w e r  a r e a s o n a b l e  l oan s e r v i c i n g  fee.

S ec. 4 4 . 4 7 . 4 7 0 ,  A P P R A I S A L S .  B e fo r e  p u r c h a s i n g  or p a r t i c i p a t i n g  in 

t h e  p u r c h a s e  of a n o n c o n f o r m i n g  h o u s i n g  m o r t g a g e  loan, the d i r e c t o r  m a y  

h a v e  or m a y  r e q u i r e  th e  b o r r o w e r  to h a v e  a n  a p p r a i s a l  m a d e  o f  the f a i r  

m a r k e t  v a l u e  of the r e a l  p r o p e r t y ,  i n c l u d i n g  s t r u c t u r e s  o n  the real 

property, for w h i c h  the loa n  is m a d e .  In c o n d u c t i n g  an a p p r a i s a l  u n d e r  

this section, the a p p r a i s e r  s h a l l  giv e  f u l l  v a l u e  to i n s u l a t i o n  a n d
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o t h e r  f e a t u r e s  of c o n s t r u c t i o n  in s t r u c t u r e s  on the real p r o p e r t y  w h i c h  

add to the e n e r g y  e f f i c i e n c y  of the st r u c t ur e s .

Sec. 4 4 . 4 7 . 4 8 0 .  T O L L - F R E E  T E L E P H O N E  NUMBER. T h e d i r e c t o r  shall 

a r r a n g e  for an d  m a i n t a i n  a t o l l - f r e e  te l e p h o n e  n u m b e r  for the d i v i s i o n  

so that p r i v a t e  f i nancial i n s t i t u t i o n s  a n d  their b o r r o w e r s  m a y  contact 

the d i v i s i o n  f r o m  a n y  l oc a t i o n  in the s ta t e  by t e l e p h o n e  w i t h o u t  a toll 

c h a r g e .

Sec. 44 . 4 7 . 4 9 0 .  A S S I S T A N C E  BY D I V I S I O N  PERSONNEL, (a) T h e d i r e c  

tor s hall h i r e  at least one l e n d i n g  o f f i c e r  and shall c o n t r a c t  for the 

s e r v i c e s  of

(1) a real p r o p e r t y  a p p r a i s e r  who is f a m i l i a r  w i t h  rural 

c o n s t r u c t i o n ;  and

(2) an en g i n e e r  who is f a m i l i a r  with e n g i n e e r i n g  p r o b l e m s  in 

a r c t i c  and s u b a r c t i c  regions.

(b) T h e  p e r s o n n e l  d e s c r i b e d  in (a) of this s e c t i o n  s h a l l  make 

r e g u l a r  v i si t s  to each of the r e g i o n s  e s t a b l i s h e d  un d e r  A S  4 4 . 4 7 . 5 1 0 ( a ) 

to p r o v i d e  p r e c o n s t r u c t i o n  and p o s t - c o n s t r u c t i o n  i n s p e c t i o n s  of real 

p r o p e r t y  for w h i c h  loans are p u r c h a s e d  b y  the d i v i s i o n  in w h o l e  or in 

p art u nder AS 4 4 . 4 7 . 3 8 0  and to p r o v i d e  a s s i s t a n c e  to p r i v a t e  f i n a n c ia l  

i n s t i t u t i o n s  an d  their b o r r o w e r s  in the regions.

Sec. 4 4. 4 7 . 5 0 0 .  D E M O N S T R A T I O N  P R O J E C T S  AND I N F O R M A T I O N .  The 

d i r e c t o r  m a y  e nter into a g r e e m e n t s  w i t h  public a n d  p r i v a t e  a g e n c i e s  to 

p r o v i d e  d e m o n s t r a t i o n  p ro j e c t s  and  i n f o r m a t i o n  c o n c e r n i n g  h o u s i n g  c o n­

st r u c t i o n  in each of the r e g i o n s  e s t a b l i s h e d  u n d e r  AS 4 4 . 4 7 . 5 1 0 ( a ) .

Sec. 4 4 . 4 7 .5 1 0 .  R E G I O N A L  A L L O C A T I ON ,  (a) T h e  d i r e c t o r ,  b y  r e g u­

lations a d o p t e d  in a c c o r d a n c e  w i t h  the A d m i n i s t r a t i v e  P r o c e d u r e  Act

(AS 44.62), shall e s t a b l i s h  a n d  m a y  a m e n d  the b o u n d a r i e s  of r e a s o n a b l y  

c o m p a c t  a n d  c o n t i g u o u s  regions in the state.

(b) Un l e s s  o t h e r w i s e  r e q u i r e d  b y  an a p p r o p r i a t io n ,  the d i r e c t o r
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s h a l l  a l l o c a t e  the m o n e y  in the n o n c o n f o r m i n g  h o u s i n g  l o a n  f u n d  among 

the r e g i o n s  e s t a b l i s h e d  u n d e r  (a) of this s e c t i o n  for the p u r p o s e  of 

p u r c h a s i n g  e ac h  t y p e  of l o a n  d e s c r i b e d  in A S  4 4 . 4 7 . 3 8 0 .  In m a k i n g  an 

a l l o c a t i o n  u n d e r  thi s  s ubsection, the d i r e c t o r  shall c o n s i d e r  the past 

a n d  p o t e n t i a l  l e n d i n g  a c t i v i t y  of p r i v a t e  f i n a n c i a l  i n s t i t u t i o n s  in the 

r e g i o n  as w e l l  as the n e e d  for loans in the region. T h e  d i r e c t o r  m a y  

r e a l l o c a t e  the m o n e y  a mo n g  the r e g i o n s  as h e  c o n s i d e r s  n e c e s s a r y .

Sec. 4 4 . 4 7 . 5 6 0 .  D E F I N I T I O N S .  In A S  4 4 . 4 7 . 3 6 0  - 4 4 . 4 7 . 5 6 0 ,

(1) " d i r e c t o r "  m eans the d i r e c t o r  of the d i v i s i o n  of h o u s i n g  

as s i s t a n ce !

(2) " d i v i s i o n "  m eans the d i v i s i o n  of h o u s i n g  a s s i s t a n c e ;

(3) " h o u s i n g "  means o w n e r - o c c u p i e d ,  s i n g l e - f a m i l y  h o u s i n g  a n d  

o w n e r - o c c u p i e d  dupl e x e s !

(4) " n o n c o n f o r m i n g  h o u s i n g "  m e a n s  h o u s i n g  w h i c h  d oes not 

c o n f o r m  to m i n i m u m  b u i l d i n g  s t a n d a r d s  u n d e r  a n y s t a t e  or f e d e r a l  p r o g r a m  

t hat p r o v i d e s  l oans for h o u s i n g  p u r c h a s e s .

* Sec. 66. M O B I L E  H O M E  STUDY. T h e  d i r e c t o r  of the d i v i s i o n  of h o u s i n g  

a s s i s t a n c e  (AS 4 4 . 4 7 . 3 6 0 )  s ha l l  c o n d u c t  a s t u d y  to d e t e r m i n e  (1) the nee d  to 

i n c l u d e  loans for the p u r c h a s e  of m o b i l e  h o m e s  as an e l i g i b l e  typ e  of loan 

for p u r c h a s e  b y  the d i v i s i o n  of h o u s i n g  a s s i s t a n c e )  a n d  (2) m e t h o d s  a v a i l a b l e

to m o d i f y  or i m p r o v e  m o b i l e  h o me s  for a d a p t a t i o n  to a r c t i c,  s u b a r c t i c  and

rural areas. T h e  d i r e c t o r  shall r e p o r t  the f i n d i n g s  of h i s  s t u d y  to the 

g o v e r n o r  and to the l e g i s l a t u r e  by J a n u a r y  20, 1981, and s h a l l  i n c l u d e  in h i s  

r e p o r t  s u g g e s t i o n s  f o r  l e g i s l a t i o n  w h i c h  he c o n s i d e r s  a p p r o p r i a t e .

* Sec. 67. AS 1 6 . 1 0 . 5 1 0 ( 8 ) !  AS 1 8 . 5 6 . 08 5 ,  1 8.56.092, 1 8 . 5 6 . 0 9 4 ,  1 8 . 5 6 . -  

0 95(e)(2), 1 8 . 5 6 . 0 9 5 ( g ) ,  1 8 . 5 6 . 0 9 5 ( h ) ( 5 ) ,  1 8 . 5 6 . 1 2 5 ( f ) ;  a n d  A S  2 6 . 1 5 . 0 4 0 ( 2 )  

are repealed.

* Sec. 68. AS 44 . 5 7,  AS 44.59, a n d  A S  4 4 . 6 0  a r e r e p e a l e d .

* Sec. 69. S e c t i o n  7 of this A c t  is r e t r o a c t i v e  to J u n e  19, 1976, and
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a p p l i e s  to lo a n s  m a d e  u n d e r  A S  1 6 . 1 0 . 5 1 0  a f t e r  J u n e  18, 1976.

* Sec. 70. S e c t i o n s  36 a n d  6 8  o f  t h i s  Act t a k e  e f f e c t  60 da y s  a f t e r  t h e

e f f e c t i v e  d a t e  of s e c s .  1 - 12, 15 - 35, 37 - 42, 45, a n d  4 7  - 73 o f  this

Act.

* Sec. 71. S e c t i o n s  14 a n d  4 4  o f  t h i s  Ac t  t a k e  e f f e c t  o n  t h e e f f e c t i v e  

d a t e  of a n  a m e n d m e n t  to the C o n s t i t u t i o n  of t h e  S t a t e  o f  A l a s k a  w h i c h  p r o v i d e s  

f o r  c o n f i r m a t i o n  b y  t h e  l e g i s l a t u r e  of a p p o i n t m e n t s  as p r o v i d e d  in secs. 1 4  

a n d  44 o f  t h i s  Act.

* Sec. 72. S e c t i o n s  13, 43, a n d  4 6  of this A c t  take e f f e c t  J u l y  1, 1 9 8 0 .

* Sec. 73. S e c t i o n s  1 - 12, 15 - 35, 37 - 42 ,  45, a n d  4 7  - 73 o f  t h i s  A c t

t a k e  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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