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IN T H E  S E N A T E  BY T H E  F I N A N C E  C O M M I T T E E

CS FO R S P O N S O R  S U B S T I T U T E  FOR S E N A T E  BILL NO. 1 (Finance)

I N  T H E  L E G I S L A T U R E  O F  T H E  S TA TE  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - SEC OND  S E S S I O N  

A BI L L

For an Act e n t i t l e d :  "A n Ac t r e l a t i n g  to state loan p r o g r a m s ,  e s t a b l i s h i n g

the A l a s k a  C o m m e r c i a l  L o a n  C o r p o r a t i o n ,  a n d  a u t h o r i z i n g  

the p u r c h a s e  of h o u s i n g  m o r t g a g e  loans b y  the A l a s k a  

H o u s i n g  F i n a n c e  C o r p o r a t i o n . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S TA TE  OF A L AS KA:

* S e c t i o n  1. P U R P O S E .  T h e  p u r p o s e  of this Act is to p r o v i d e  the lo wes t 

p o s s i b l e  i n t e r e s t  c o s t s  to A l a s k a  b o r r o w e r s  c o n s i s t e n t  wi t h  s o u n d  f i n a n c i a l  

p r a c t i c e s  and to m a k e  loans a v a i l a b l e  to all sectors o f  the A l a s k a  e c o n o m y  

i n c l u d i n g  loans f or  l o n g - t e r m  fi na n c i n g .  A strong lo a n  source, b y  b e i n g  

a v a i l a b l e  to s e c u r e  i n t e r e s t  r at es  an d terms b et t e r  t h a n  t ho se  a v a i l a b l e  to 

ma k e  loans l i m i t e d  in s i z e  for a s p e c i f i c  purpose, w i l l  ma k e  a s i g n i f i c a n t  

c o n t r i b u t i o n  to l o w e r i n g  c o st s of livin g for A la s k a  r e s i d e n t s  and  c o s t s  of 

o p e r a t i o n s  in t he  p r i v a t e  a n d  p u b l i c  sector.

* Sec. 2. L E G I S L A T I V E  F I N D I N G  A ND POLICY. (a) T h e  l e g i s l a t u r e  f i n d s  that

(1) t h e r e  e x i s t  a re as  of the state in w h i c h  s eas o n a l  a n d  n o n -  

s e a s o n a l  u n e m p l o y m e n t  exist;

(2) t hi s  u n e m p l o y m e n t  is a serious m e n a c e  to the h e a l t h ,  s a f e t y  

an d g e n e r a l  w e l f a r e ,  not o n l y  of the p e o p l e  in those areas, but  a l s o  of  the 

p e o p l e  of the  e n t i r e  state;

(3) t h e  s t a t e  lacks the b a s i c  m a n u f a c t u r i n g ,  ind us tr ia l, a n d  o t he r 

b u s i n e s s  e n t e r p r i s e s  n e c e s s a r y  to p e r m i t  a de qu ate  d e v e l o p m e n t  of its natu ral 

r e s o u r c e s  a nd  t h e  b a l a n c e d  g r o w t h  of its economy;

(4) the establishment of industrial, manufacturing, and other 

business enterprises in Alaska, Including facilities for air and water trans-
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p o r t a t i o n ,  m a s s  c o m m u t i n g  facilit ie s,  p a r k i n g  facilities, p o l l u t i o n  c o n t r o l  

and w a s t e  d i s p o s a l  facilities, f a c i l i t i e s  for the local f u r n i s h i n g  of 

e l e c t r i c  e n e r g y  or gas, f a cil it ie s for the f u r n i s h i n g  of wate r,  if a v a i l a b l e  

on  d e m a n d  to m e m b e r s  of the general public, i n d u s t r i a l  parks a n d  c o m m e r c i a l  

a g r i c u l t u r e ,  f a c i l i t i e s  for tourism, mi n i n g ,  a n d  o n s h o r e  and o f f s h o r e  f i s h  

h a r v e s t i n g  an d processing, a n d  other t ra de  or s e r vi ce f a c i l i t i e s  is e s s e n t i a l  

t o  the d e v e l o p m e n t  of the n a tur al  r e s o u r c e s  an d the l o n g - t e r m  e c o n o m i c  g r o w t h  

of the  state, an d will a l l e vi ate  u n e m p l o y m e n t  in the state;

(5) the a c h i e v e m e n t  of the goal of full e mp l o y m e n t ,  and of the 

e s t a b l i s h m e n t  and c o n t i n u i n g  o p e r a t i o n  an d d e v e l o p m e n t  of in d u s t r i a l ,  m a n u ­

fa c t u r i n g ,  an d o t h e r  b us ine ss  e n t e r p r i s e s  in the state, i n c l u d i n g  f a c i l i t i e s  

for a i r  a nd  w a t e r  tran sp or tat io n,  m a s s  c o m m u t i n g  facilit ie s,  p a r k i n g  f a c i l i­

ties, p o l l u t i o n  control and  waste d i s p o s a l  facili ti es , f a c i l i t i e s  for the 

local f u r n i s h i n g  of e le ct ric  ene rgy  or gas, fac il i t i e s  for th e f u r n i s h i n g  of 

w a t e r ,  if a v a i l a b l e  on d e m a n d  to m e m b e r s  of the g e ne ral  public , i n d u s t r i a l  

p a r k s  a n d  c o m m e r c i a l  agriculture, f a c i l i t i e s  for tourism, m i n i n g ,  and o n s h o r e  

a n d  o f f s h o r e  f is h  h a r v e s t i n g  and p r o c e s s i n g ,  and o t h e r  trade or s e rv ic e 

f a c i l i t i e s  w ill be a c c e l e r a t e d  and f a c i l i t a t e d  by the c r e a t i o n  of an i n s t r u­

m e n t a l i t y  of the state w i t h  powers to i ncur debt a nd  to ma k e  a n d  i ns u r e  loans 

to f in anc e,  and to assist p r i vat e lenders to m ak e  loans to fi nance, i n d u s­

tri a l ,  m a n u f a c t u r i n g ,  and o t h e r  b u s i n e s s  e n t e r p r i s e  pro je ct s, i n c l u d i n g  

f a c i l i t i e s  for air  and w a t e r  t r a n s p o r t a t i o n ,  mass c o m m u t i n g  f a c i l i t i e s ,  

p a r k i n g  fa ci li ti es,  p o l l u t i o n  cont ro l a n d  w a s t e  d i s p o s a l  f a c i l it ie s, 

f a c i l i t i e s  for th e local f u r n i s h i n g  of e l e c t r i c  e n e r g y  or gas, f a c i l i t i e s  for 

the f u r n i s h i n g  of  water, if a v a i l a b l e  on d e m a n d  to m e m b e r s  o f  the g e n e r a l  

p u b l i c ,  i n d u s t r i a l  parks a n d  c o m m e r c i a l  a g r i c u l t u r e ,  f a c i l i t i e s  for t o u r i s m ,  

m i n i n g ,  a n d  o n s h o r e  and o f f s h o r e  f i s h  h a r v e s t i n g  a n d  p r o c e s s i n g ,  and o t h e r  

trade o r  s e r v i c e  fac il i t i e s  for p r i v a t e  o pe ra t i o n ;  this i n s t r u m e n t a l i t y  of 

the state w i l l  thus be a b l e  to p r o v i d e  f i n a n c i a l  a s s i s t a n c e  f or  the e s t a b -

-2- C S S S S B  1 (Finance)



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

26

26

27

28

29

r

li shment, o p e r a t i o n  and d e v e l o p m e n t  of t h e s e  p r o j e c t s .

(b) It is the p o l i c y  a n d  a p u b l i c  p u r p o s e  of the sta te , in the i n ­

ter e s t s  of p r o m o t i n g  the h e a l t h ,  s e c u r i t y  a n d  g e n e r a l  w e l f a r e  o f  al l t h e  

p e o p l e  of the  s ta t e ,  to i n c r e a s e  job  o p p o r t u n i t i e s  and to e n c o u r a g e  t h e  

e c o n o m i c  g r o w t h  of the sta te , i n c l u d i n g  t h e  d e v e l o p m e n t  of its n a t u r a l  r e­

sources, t h r o u g h  th e e s t a b l i s h m e n t  of m a n u f a c t u r i n g ,  i n d u s t r i a l ,  a n d  o t h e r  

b u s i n e s s  e n t e r p r i s e s  by c r e a t i n g  the A l a s k a  C o m m e r c i a l  L o a n  C o r p o r a t i o n  with 

the powers, d ut i e s  and f u n c t i o n s  as p r o v i d e d  in AS 45.96.

* Sec. 3. AS 45 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  96. A L A S K A  C O M M E R C I A L  L O A N  C O R P O R A T I O N .

A R T I C L E  1. C R E A T I O N  A N D  O R G A N I Z A T I O N .

Sec. 4 5 . 9 6 . 0 1 0 .  C R E A T I O N  OF  T H E  C O R P O R A T I O N .  (a) T h e r e  is 

c r e a t e d  the A l a s k a  C o m m e r c i a l  L o a n  C o r p o r a t i o n .  T h e  c o r p o r a t i o n  is a 

p u b l i c  c o r p o r a t i o n  o f  the s t a t e  c o n s t i t u t i n g  a p o l i t i c a l  s u b d i v i s i o n  

w i t h i n  the D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  b u t  w i t h  

s e p a r a t e  a n d  i n d e p e n d e n t  legal e x i s t e n c e .

(b) T h e  c o r p o r a t i o n  is a s t a t e  a g e n c y  for the p u r p o s e s  of  the 

E x e c u t i v e  Bu d g e t  Act (AS 37.07).

Sec. 4 5 . 9 6 . 0 2 0 .  M E M B E R S H I P  OF  T H E  C O R P O R A T I O N .  T h e  m e m b e r s h i p  of 

the c o r p o r a t i o n  c o n s i s t s  of th e c o m m i s s i o n e r  of c o m m e r c e  an d e c o n o m i c  

d e v e l o p m e n t ,  the c o m m i s s i o n e r  of r e v e n u e ,  a n d  th e c o m m i s s i o n e r  o f  

n a t u r a l  r e s o u r c e s .  If a m e m b e r  of t h e  c o r p o r a t i o n  is u n a b l e  f o r  any 

r e a s o n  to a t t e n d  a m e e t i n g  o f  the c o r p o r a t i o n ,  h e  m a y  b y  an i n s t r u m e n t  

in w r i t i n g  f i l e d  w i t h  the c o r p o r a t i o n ,  d e s i g n a t e  h i s  d e p u t y  o r  a s s i s t a n t  

c o m m i s s i o n e r  to ac t in  h i s  p l a c e  at the  m e e t i n g .  Fo r t h e  p u r p o s e s  of 

this ch ap t e r ,  the d e s i g n e e  is a m e m b e r  o f  t he  c o r p o r a t i o n  at t h e  

m e e t i n g .

Sec. 4 5 . 9 6 . 0 3 0 .  C H A I R M A N  A N D  V I C E - C H A I R M A N .  T h e  c o m m i s s i o n e r  of 

c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  is t he c h a i r m a n  o f  t h e  c o r p o r a t i o n ,
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p r e s i d e s  o v e r  a l l  m e e t i n g s ,  a n d  h a s  the d u t i e s  w h i c h  t h e  c o r p o r a t i o n  m a y

di r ec t.  A  v i c e - c h a i r m a n  m a y  be e l e c t e d  by  the c o r p o r a t i o n  f r o m  a m o n g

i t s  o t h e r  m e m b e r s  f o r  o n e  o r  m o r e  terms of one y e a r  e a c h .  T h e  v i c e -

c h a i r m a n  p r e s i d e s  o v e r  m e e t i n g s  in the a b s e n c e  of t h e  c o m m i s s i o n e r  of

c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  a n d  h a s  o t h e r  d u t i e s  w h i c h  the 

c o r p o r a t i o n  m a y  d i r e c t .

Se c .  4 5 . 9 6 . 0 4 0 .  M E E T I N G S ,  C O M P E N S A T I O N ,  O F F I C E R S  A N D  E M P L O Y E E S .

(a) A m a j o r i t y  o f  the m e m b e r s  of  the c o r p o r a t i o n  c o n s t i t u t e s  a q u o r u m  

f o r  the t r a n s a c t i o n  of b u s i n e s s  or  the e x e r c i s e  o f  a p o w e r  or f u n c t i o n  

at a m e e t i n g  o f  t h e  c o r p o r a t i o n .  In c a s e  of a tie v o t e  o n  a m o t i o n  or 

r e s o l u t i o n  p e n d i n g  b e f o r e  the c o r p o r a t i o n  the m o t i o n  or  r e s o l u t i o n  s h a l l  

be p r e s e n t e d  to t h e  g o v e r n o r  a n d  if a p p r o v e d  b y  h i m  is c o n s i d e r e d  

a d o p t e d  b y  the c o r p o r a t i o n .

(b) T h e  m e m b e r s  o f  the c o r p o r a t i o n  s e r v e  w i t h o u t  s a l a r y  but e a c h  

m e m b e r  is e n t i t l e d  to r e i m b u r s e m e n t  f r o m  c o r p o r a t i o n  f u n d s  for a c t u a l  

a n d  n e c e s s a r y  e x p e n s e s  i n c u r r e d  in the p e r f o r m a n c e  o f  his o f f i c i a l  

du t i e s  as a m e m b e r  of t h e  c o r p o r a t i o n .

(c) T he c o r p o r a t i o n  m a y  a p p o i n t  p e r s o n s  as o f f i c e r s  it c o n s i d e r s  

a d v i s a b l e ,  i n c l u d i n g  a n  e x e c u t i v e  d ir e c t o r ,  a n d  m a y  e m p l o y  p r o f e s s i o n a l  

a d v i s o r s ,  c o u n s e l ,  t e c h n i c a l  e x p e r t s ,  agen ts , a n d  o t h e r  e m p l o y e e s  it 

c o n s i d e r s  a d v i s a b l e .  T h e  e x e c u t i v e  d i r e c t o r  a n d  e m p l o y e e s  of the c o r­

p o r a t i o n  are i n  t h e  e x e m p t  s e r v i c e  u n d e r  A S  39.25.

A R T I C L E  2. P U R P O S E  A N D  PO W E R S .

S e c .  4 5 . 9 6 . 0 5 0 .  P U R P O S E  O F  T H E  C O R P O R A T I O N .  T h e  p u r p o s e  of th e 

c o r p o r a t i o n  is to p r o m o t e ,  d e v e l o p  a n d  a d v a n c e  t he g e n e r a l  p r o s p e r i t y  

a n d  e c o n o m i c  w e l f a r e  o f  the p e o p l e  of the  state, t o  r e l i e v e  p r o b l e m s  of  

u n e m p l o y m e n t ,  a n d  to c r e a t e  a d d i t i o n a l  e m p l o y m e n t  b y  p r o v i d i n g  v a r i o u s  

m e a n s  o f  f i n a n c i n g  o r  m e a n s  o f  f a c i l i t a t i n g  t h e  f i n a n c i n g  of  i n d u s t r i a l ,  

m a n u f a c t u r i n g ,  a n d  o t h e r  b u s i n e s s  e n t e r p r i s e s  in t h e  st a t e .
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Sec. 4 5 . 9 6 . 0 6 0 .  P O W E R S  O F  T H E  C O R PO RA TIO N.  In f u r t h e r a n c e  of its 

c o r p o r a t e  p u r p os es,  the c o r p o r a t i o n  has the f o l l o w i n g  p o w e r s  in a d d i t i o n  

t o  its o t h e r  powers:

(1) to sue a n d  be  sued:

(2) to h a v e  a s eal a n d  alter it at pleasure;

(3) to m a k e  an d a l t e r  bylaws for its o r g a n i z a t i o n  and

interna l m a n a g e m e n t ;

(4) to adopt r e g u l a t i o n s  g o v e r n i n g  the e x e r c i s e  of its c o r­

p o r a t e  powers;

(5) to a c q u i r e  a n  i n t e r e s t  in a project, w h e t h e r  b y  pu rchase, 

g i f t  or lease, as n e c e s s a r y  or a p p r o p r i a t e  to pr o v i d e  f i n a n c i n g  or to 

f a c i l i t a t e  f i n a n c i n g  for the p r o j e c t  u n de r this chapter;

(6) to lease to ot h e r s  a p r oj ec t a c q u i r e d  b y  it u p o n  the

t erms and c o n d i t i o n s  the c o r p o r a t i o n  may c o n s i d e r  a d v i s a b l e ,  including, 

w i t h o u t  l i m i tat io n,  p r o v i s i o n s  for options to p urc h a s e  or renew;

(7) to issue b o n d s  to pay the cost  of a p r o j e c t  a n d  to secure 

p a y m e n t  of the bonds as p r o v i d e d  in this chapter;

(8) to sell, e x c h a n g e ,  donate, c on v e y  or e n c u m b e r  b y  m o r t g a g e  

or other s e c u r i t y  inter es t,  rea l or pe rs o n a l  property, i n c l u d i n g  a

project, when, in the j u d g m e n t  of  the co rp or a t i o n ,  the a c t i o n  f u r t h e r s

its c o r p o r a t e  p u r p ose s;

(9) to make, p u r c h a s e  or ins ur e loans to f i n a n c e  the c osts of

p ro j e c t s  as p r o v i d e d  in this chapter;

(10) to e n t e r  i n t o  l oa n  a g r e e m e n t s  r e l a t i n g  to p r o j e c t s  u p o n

th e terms and c o n d i t i o n s  the  c o r p o r a t i o n  c o n s i d e r s  ad vi s a b l e ;

(11)' to a cq uire, m a n a g e ,  and o p e r a t e  a p r o j e c t  if it is n e c e s­

sa r y  or d e s i r a b l e  to s a f e g u a r d  the c o r p o r a t i o n  f r o m  losses;

(12) to  a s s i s t  p r i v a t e  lenders to m a k e  loans to f i n a n c e  the

costs of p r o j e c t s  t h r o u g h  lo a n  c o m m it me nt s, s h o r t - t e r m  f in an c i n g ,  or
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o t h e r w i s e  ;

(13) to accept gifts, grants, or loans fr o m  a fe d e r a l  agency, 

fr o m  an a g e n c y  or i n s t r u m e n t a l i t y  of the state, f ro m  a m u n i c i p a l i t y  or 

a n  a g e n c y  or i n s t r u m e n t a l i t y  of a m u n i c i p a l i t y ,  or fro m  any o t h e r  

sourcei

(14) to enter i n t o  c o n t ra ct s or a g r e e m e n t s  w i t h  a f e d er al 

agency, w i t h  a n  agency or i n s t r u m e n t a l i t y  of the state, w i t h  a m u n i c i­

pa l i t y  or an a g e n c y  or i n s t r u m e n t a l i t y  of a m un i c i p a l i t y ,  or wi t h  a 

p r iv at e o r g a n i z a t i o n  or o t h e r  en ti ty r e g a r d i n g  the e x e r c i s e  of a p o w e r  

u n d e r  this chapterj

(15) to d e p o s i t  or invest its assets, s u b j e c t  to a g r e e m e n t s  

wit h  b o n d h o l d e r s ;

(16) to do all things n e c e s s a r y  or c o n v e n i e n t  to carry out its 

c o r p o r a t e  p u r p o s e s  and e x e r c i s e  the p o w e r s  g r a n t e d  in this chapter.

A R T I C L E  3. F I N A NC IA L P R O V I S I O N S .

Sec. 45.9 6. 070 . B O N D S  O F  T HE  C O R P O R A T I O N .  (a) The c o r p o r a t i o n  

m a y  b o r r o w  m o n e y  and m a y  issue bonds, i n c l u d i n g  but n ot l i mi te d to bonds 

on w h i c h  the p r i n c i p a l  a n d  in te re st a re pa ya bl e,

(1) e x c l u s i v e l y  fr o m  the i n c o m e  and r e c e i p t s  or o t h e r  m o n e y  

de r i v e d  fr o m  the p r o j e c t  f i n a n c e d  w i t h  t h e  p r o c e e d s  of the bonds;

(2) e x c l u s i v e l y  f r o m  the i n c o m e  and  r e c e i p t s  or o t h e r  m o n e y  

de r i v e d  f r o m  d e s i g n a t e d  p r o j e c t s  w h e t h e r  or not they are f i n a n c e d  in 

w h o l e  or  in p a r t  w i t h  t h e  p r o c e e d s  of t h e  b o n d s ; or

(3) f rom its in co m e  an d r e c e i p t s  or o t h e r  a ss e t s  g en era ll y,  

or a d e s i g n a t e d  part o r  p a r t s  of  them.

(b) B o n d s  shall b e  a u t h o r i z e d  b y  r e s o l u t i o n  of the c o r p o r a t i o n ,  

a n d  be d a t e d  a n d  shall m a t u r e  as the r e s o l u t i o n  m a y  p ro vid e,  e x c e p t  that 

no b o n d  m a y  m a t u r e  m o r e  t h a n  4 0  years f r o m  the d at e  o f  its issue. Bonds 

s ha ll  b e a r  i n t e r e s t  a t  th e rate or r a t e s ,  be in the d e n o m i n a t i o n s ,  be in
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th e form, e i t h e r  c o u p o n  or  r e g i s t e r e d ,  c a r r y  t h e  r e g i s t r a t i o n  p r i v i­

leges, be e x e c u t e d  i n  the ma n n e r ,  be p a y a b l e  in  t h e  m e d i u m  of p a y m e n t ,  

a t  the p l a c e  or p l a c e s ,  a n d  be s u b j e c t  to the t e r m s  of  r e d e m p t i o n  w h i c h  

the r e s o l u t i o n  or a s u b s e q u e n t  r e s o l u t i o n  m a y  p r o v i d e .

(c) Bo nds  of t h e  c o r p o r a t i o n ,  r e g a r d l e s s  o f  f o r m  o r  c h a r a c t e r ,  ar e 

n e g o t i a b l e  i n s t r u m e n t s  for  th e p u r p o s e s  of the U n i f o r m  C o m m e r c i a l  Co d e  

(AS 4 5 . 0 5 . 0 0 2  - 4 5 . 0 5 . 7 9 4 ) .

(d) Bon ds  of th e c o r p o r a t i o n  m a y  be s ol d  a t  p u b l i c  or p r i v a t e  s ale

in the m a n n e r ,  for the p r i c e  or p r ic es , and at t h e  tim e or times w h i c h

the  c o r p o r a t i o n  m a y  d e t e r m i n e .

(e) B e f o r e  the  i s s u a n c e  of its bonds, th e c o r p o r a t i o n  s h a l l  

pr o v i d e  b y  l ease or o t h e r  a g r e e m e n t  r e g a r d i n g  t h e  p r o j e c t  or p r o j e c t s  

b e i n g  f i n a n c e d  by  t h e  i s s u e  of t h e  bonds, for r e n t a l s  o r  o t h e r  c o n­

si d e r a t i o n s  at l e ast  s u f f i c i e n t ,  in the j u d g m e n t  of the c o r p o r a t i o n ,  to 

p a y  the p r i n c i p a l  of  a n d  i n t e r e s t  on  the b o n d s  as th e y  b e c o m e  d u e  a nd  to 

c r e a t e  a n d  m a i n t a i n  the r e s e r v e s  for the b o n d s  as the c o r p o r a t i o n  c o n­

sid e r s  n e c e s s a r y  or d e s i r a b l e  a n d  to me e t  all o b l i g a t i o n s  in c o n n e c t i o n  

w i t h  the l ea se  or o t h e r  a g r e e m e n t  an d all c o s t s  n e c e s s a r y  to s e r v i c e  t h e  

bonds, u n l e s s  the l e a s e  or a g r e e m e n t  p r o v i d e s  t h a t  the o b l i g a t i o n s  are 

to be met or c ost s a r e  to be p a i d  b y  a p a r t y  o t h e r  t h a n  the c o r p o r a t i o n .

(f) T h e  s u p e r i o r  c o u r t  h a s  j u r i s d i c t i o n  o f  a c t i o n s  or p r o c e e d i n g s

r e l a t i n g  to the c o r p o r a t i o n ,  i n c l u d i n g  a c t i o n s  or  p r o c e e d i n g s  b r o u g h t  to 

f o r e c l o s e  or o t h e r w i s e  e n f o r c e  a mo r t g a g e ,  p l e d g e ,  a s s i g n m e n t  or 

s e c u r i t y  i n t e r e s t  o r  b r o u g h t  b y  or for the b e n e f i t  or s e c u r i t y  o f  a 

h o l d e r  o f  its b o n d s  or b y  a t r u s t e e  for or o t h e r  r e p r e s e n t a t i v e  of  the 

h o l d e r s  of  the b o n d s  of the  c o r p o r a t i o n .

Sec. 4 5 . 9 6 . 0 8 0 .  T R U S T  I N D E N T U R E S  A N D  T R U S T  A G R E E M E N T S .  In the 

d i s c r e t i o n  of th e c o r p o r a t i o n ,  a n  iss ue  of b o n d s  m a y  b e  s e c u r e d  b y  a 

t r u s t  I n d e n t u r e  or  t r u s t  a g r e e m e n t  b e t w e e n  t h e  c o r p o r a t i o n  a n d  a cor-
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p o r a t e  t r u s t e e  ( w h i c h  m a y  b e  a t r u s t  c o m p a n y ,  bank, or n a t i o n a l  b a n k i n g  

a s s o c i a t i o n ,  w i t h  c o r p o r a t e  t r u s t  p o w e r s ,  lo c a t e d  i n s i d e  or o u t s i d e  the 

s t a t e )  o r  b y  a s e c u r e d  l o a n  a g r e e m e n t  or o t h e r  i n s t r u m e n t  or u n d e r  a 

r e s o l u t i o n  g i v i n g  p o w e r s  to a c o r p o r a t e  t r u s t e e  ( r e f e r r e d  to in this 

s e c t i o n  a s  a " t r u s t  a g r e e m e n t " )  b y  m e a n s  o f  w h i c h  t h e  c o r p o r a t i o n  m a y

(1) m a k e  an d e n t e r  i n t o  the c o v e n a n t s  a n d  a g r e e m e n t s  w i t h  the

c o r p o r a t e  t r u s t e e  or the h o l d e r s  o f  the b o n d s  w h i c h  the c o r p o r a t i o n  m a y  

d e t e r m i n e  to be n e c e s s a r y  or d e s i r a b l e ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  

c o v e n a n t s  a n d  a g r e e m e n t s  as to

(A) the a p p l i c a t i o n ,  i n v e s t m e n t ,  d e p o s i t ,  u s e  a n d  d i s­

p o s i t i o n  of  th e p r o c e e d s  of b o n d s  of the c o r p o r a t i o n  o r  o f  m o n e y  or 

o t h e r  p r o p e r t y  of t h e  c o r p o r a t i o n  or in w h i c h  t h e  c o r p o r a t i o n  has 

a n  i n t e r e s t ;

(B) the f i x i n g  a n d  c o l l e c t i o n  of r e n t s  or o t h e r  c o n­

s i d e r a t i o n  for, an d t h e  o t h e r  t e rm s to be i n c o r p o r a t e d  in a lease 

o r  c o n t r a c t  o f  sale o f  a p r o j e c t ;

(C) the a s s i g n m e n t  b y  the  c o r p o r a t i o n  of its r i g h t s  in

t h e  lease or  c o n t r a c t  of  s a l e  of a p r o j e c t  or i n  a m o r t g a g e  or

o t h e r  s e c u r i t y  i n t e r e s t  c r e a t e d  w i t h  r e s p e c t  t o  a p r o j e c t  to a 

t r u s t e e  for the b e n e f i t  of b o n d h o l d e r s ;

(D) the t e r m s  a n d  c o n d i t i o n s  u p o n  w h i c h  a d d i t i o n a l  b o nds  

of  t h e  c o r p o r a t i o n  m a y  be  i s s u e d ;

(E) th e v e s t i n g  in  a t r u s t e e  of r i g h t s ,  p o w e r s ,  d u t ie s,  

f u n d s  or  p r o p e r t y  i n  t r u s t  f o r  t he  b e n e f i t  o f  b o n d h o l d e r s ,  i n c l u d­

ing, w i t h o u t  l i m i t a t i o n ,  t h e  r i g h t  t o  e n f o r c e  p a y m e n t ,  p e r f o r m a n c e  

a n d  a ll  o t h e r  r i g h t s  o f  t h e  c o r p o r a t i o n  or o f  t h e  b o n d h o l d e r s ,  

u n d e r  a  lease, c o n t r a c t  o f  sa le , m o r t g a g e ,  s e c u r i t y  a g r e e m e n t ,  or 

t r u s t  a g r e e m e n t  w i t h  r e s p e c t  to  a  p r o j e c t  b y  m a n d a m u s  o r  o t h e r  

p r o c e e d i n g  o r  b y  t a k i n g  p o s s e s s i o n  of, b y  a g e n t  or o t h e r w i s e ,  a n d
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o p e r a t i n g  a proje ct  a n d  c o l l e c t i n g  rents or other c o n s i d e r a t i o n  and 

a p p l y i n g  the same in a c c o r d a n c e  w i t h  the trust agreem en t;

(2) pledge, m o r t g a g e  or a s s i g n  money, leases, agr eem en ts , 

p r o p e r t y  or o t he r assets o f  the  c o r p o r a t i o n  eit h e r  p r e s e n t l y  in h a n d  or 

to be r e c e i v e d  in the future, or both; and

(3) pr o v i d e  for o t h e r  m a t te rs w h i c h  aff ec t the s e c u r i t y  or 

p r o t e c t i o n  of the bonds.

Sec. 45 .9 6 . 0 8 5 .  C A P I T A L  RESE RV E FUNDS. (a) For the p u r p o s e  of 

s e c u r i n g  o n e  or mo r e  issues o f  its bonds, the c o r p o r a t i o n  may e s t a b l i s h  

o n e  or m o r e  spec ia l funds, c a l l e d  " ca pital r e se rv e f u n d s , "  and s h al l p a y  

i n t o  those c a pi ta l r e s e r v e  funds the p ro cee ds  of the sa l e  of its bonds 

a n d  other m o n e y  w h i c h  m ay b e  m a d e  a v a i l a b l e  to the c o r p o r a t i o n  fr o m  

o t h e r  s o u r c e s  for the p u r p o s e s  of those funds. A c a p i t a l  re s e r v e  fun d 

m a y  be e s t a b l i s h e d  only if t h e  c o r p o r a t i o n  de te r m i n e s  that its e s t a b­

lis h m e n t  w o u l d  e n han ce  the m a r k e t a b i l i t y  of the bonds. Money h e l d  in a

c a p i t a l  r e s e r v e  fund, e x c e p t  as p r o v i d e d  in this section, ma y be u s e d  as

r e q u i r e d ,  o n l y  for (1) the p a y m e n t  of the pr incipal of, and i n t e r e s t  on, 

b o n d s  or of the sinki ng f u n d  pa ym e n t s  w i t h  respe ct  to those bonds; (2) 

t h e  p u r c h a s e  or r e d e m p t i o n  o f  the bonds; or (3) the p a y m e n t  of a 

r e d e m p t i o n  p r e m i u m  r e q u i r e d  to be paid w h e n  the bonds ar e r e d e e m e d  

b e f o r e  m a t u r i t y .  However, m o n e y  in a fund may not be w i t h d r a w n  if the 

a m o u n t  of t he  w i t h d r a w a l  w o u l d  reduce the am ou nt  in th e fund to less 

t h a n  the c a p i t a l  r e ser ve  r e q u i r e m e n t ,  except for the p u r p o s e  of  makin g, 

w i t h  r e s p e c t  to the bonds, payment, w h e n  due, of prin ci pa l,  i n t e re st , 

r e d e m p t i o n  pre miums, and s i n k i n g  f und p ay m e n t s  w h e n  o t h e r  m o n e y  of the 

c o r p o r a t i o n  is not a v a i l a b l e  for m a k i n g  the payments. Income or 

i n t e r e s t  e a r n e d  by, or i n c r e m e n t  to, a capita l r e s e r v e  furd, f r o m  the 

i n v e s t m e n t  o f  all or part o f  the c a pi ta l r e s e r v e  fund, m a y  be t r a n s­

f e r r e d  b y  t h e  c o r p o r a t i o n  t o  o ther funds or ac counts of the c o r p o r a t i o n
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if the t r a n s f e r  does not redu ce  th e amo unt  of t he  capi tal  r e s e r v e  fund 

b e l o w  the c a p i t a l  r e s e r v e  fund r e q u i r e m e n t .

(b) If the c o r p o r a t i o n  d e c i d e s  to issue b o n d s  s e c u r e d  by a c a pi ta l 

r e s e r v e  fund, the bonds m a y  not be issu ed  if t h e  am ou nt in the c a p i t a l  

r e s e r v e  f u n d  is less t ha n  t he c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t ,  u n l e s s  

the  c o r p o r a t i o n ,  at the t ime of i s s u a n c e  of the bonds, de po s i t s  in the 

c a p i t a l  r e s e r v e  fund f r o m  the p r o c e e d s  of the b o n d s  to be iss ue d or fr o m  

o t h e r  sources, an am o u n t  which, t o g e t h e r  w i t h  the amo un t the n in the 

fund, will not be less t h a n  the c a p ita l r e s e r v e  fund r e q u i r e m e n t .

(c) In co m p u t i n g  the amo u n t  of a capi tal  r e s e r v e  fund for the 

p u r p o s e  of this section, s e c u r i t i e s  in w h i c h  a ll or a p o r t i o n  of the 

f u n d  is i n v e s t e d  shall be v a l u e d  b y  a r e a s o n a b l e  m e t h o d  e s t a b l i s h e d  by 

t h e  c o r p o r a t i o n  by re so lu ti on.  V a l u a t i o n  on a p a r t i c u l a r  date shall 

i n c l u d e  th e amount of i n t e r e s t  e a r n e d  or a c c r u e d  to that date.

(d) T h e  c h a i r m a n  of the c o r p o r a t i o n  s h a l l  annu al ly , no later t han 

J a n u a r y  2, c e r t i f y  in w r i t i n g  to the g o v e r n o r  a n d  the l e g i s l a t u r e  the 

amoun t, if any, r e q u i r e d  to r e s t o r e  e ach ca p i t a l  re s e r v e  fund to the 

c a p i t a l  r e s e r v e  fund r e q u i r e m e n t .  Th e l e g i s l a t u r e  m a y  a p p r o p r i a t e  the 

amoun t, a n d  the c o r p o r a t i o n  s hal l d e p o s i t  the a m o u n t  a p p r o p r i a t e d  d u r i n g  

t h e  then c u r r e n t  fiscal y ea r  in the proper c a p i t a l  r e s e r v e  fund. N o t h­

i n g  in this s e c t i o n  c r e a t e s  a d e b t  or l i a b i l i t y  of the state.

(e) I n  this se ction, " c a p i t a l  r e se rv e f u n d  r e q u i r e m e n t "  m e a n s  the 

a m o u n t  r e q u i r e d  to be o n  d e p o s i t  i n  a capit al  r e s e r v e  fu n d  as of the 

d a t e  of c o m p u t a t i o n  as d e t e r m i n e d  b y  r e s o l u t i o n  of the c o r p o r a t i o n .

Sec. 4 5.9 6 . 0 9 0 .  V A L I D I T Y  O F  PLEDGE. It is the i n t e n t i o n  o f  the 

l e g i s l a t u r e  that a p l e d g e  m a d e  In  r e s p e c t  o f  b o n d s  s hall be v a l i d  and 

b i n d i n g ,f r o m  the time t h e  p l e d g e  Is madej t h a t  th e m o n e y  or p r o p e r t y  so 

p l e d g e d  a n d  th er e a f t e r  r e c e i v e d  b y  the c o r p o r a t i o n  sh all  i m m e d i a t e l y  be 

s u b j e c t  t o  th e lie n of the p l e d g e  w i t h o u t  p h y s i c a l  d e l i v e r y  or f u r t h e r
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acti and that the li e n  of  the p l e d g e  s h a l l  be v a l i d  a n d  b i n d i n g  as 

a g a i n s t  all p a r t i e s  h a v i n g  c la i m s  of a n y  k i n d  in tort, c o n t r a c t  or 

o t h e r w i s e  a g a in st th e c o r p o r a t i o n  i r r e s p e c t i v e  of w h e t h e r  t h e  p a r t i e s  

h a v e  n o t i c e  of t he  lien. T h e  r e s o l u t i o n ,  tru st  a g r e e m e n t  or o t h e r  

i n s t r u m e n t  by w h i c h  a p l e d g e  is c r e a t e d  is not r e q u i r e d  t o  be r e c o r d e d  

or f il ed un de r the  p r o v i s i o n s  o f  t h e  U n i f o r m  C o m m e r c i a l  C o d e  (AS 4 5 . 0 5 . -  

002  - 4 5 .0 5.7 94 ) to b e  v a l i d ,  b i n d i n g  or  e f f e c t i v e  a g a i n s t  the p a r t i e s .

Sec. 45.96. 10 0.  N O N L I A B I L I T Y  ON B O N D S ,  (a) A  m e m b e r  of t h e  

c o r p o r a t i o n  or a p e r s o n  e x e c u t i n g  the b o n d s  is n o t  l i a b l e  p e r s o n a l l y  on 

the bo nd s or s u b j e c t  to p e r s o n a l  l i a b i l i t y  or a c c o u n t a b i l i t y  b y  r e a s o n  

o f  the is su a n c e  of the bo nd s.

(b) The b o n d s  i s s u e d  b y  the c o r p o r a t i o n  do  n o t  c o n s t i t u t e  a n  

i n d e b t e d n e s s  or l i a b i l i t y  of the s t a t e  o r  of a p o l i t i c a l  s u b d i v i s i o n  of 

the s t a t e  (except the c o r p o r a t i o n )  but  a r e  p a y a b l e  s o l e l y  f r o m  t h e 

Inc om e a n d  r e c e i p t s  or o t h e r  a s s e t s  of t h e  c o r p o r a t i o n .  T h e  c o r p o r a t i o n  

m a y  not pl ed ge the  f a i t h  or c r e d i t  of t h e  s tat e or of a p o l i t i c a l  s u b­

di v i s i o n  of the s t a t e  ( e x c e p t  the c o r p o r a t i o n )  to the p a y m e n t  o f  a bond, 

an d the i ss uan ce  of a b o n d  by th e c o r p o r a t i o n  d o e s  n o t  d i r e c t l y  o r 

i n d i r e c t l y  or c o n t i n g e n t l y  o b l i g a t e  the s t a t e  or a p o l i t i c a l  s u b d i v i s i o n  

o f  the state to a p p l y  m o n e y  from, or l e v y  or p l e d g e  t a x e s  to t h e  p a y m e n t  

of the bond.

Sec. 45 .96 . 1 1 0 .  P L E D G E  O F  T H E  S T A T E .  T h e  s t a t e  p l e d g e s  to  a n d  

agrees w i t h  the h o l d e r s  o f  b o n d s  i s s u e d  u n d e r  t h i s  c h a p t e r  a n d  w i t h  the 

f e der al  ag en c y  w h i c h  l o a n s  or c o n t r i b u t e s  funds i n  r e s p e c t  to a  p r o j e c t ,  

that the state w i l l  n o t  l imit or a l t e r  t h e  r i g h t s  a n d  p o w e r s  v e s t e d  in 

the c o r p o r a t i o n  to f u l f i l l  t h e  t erms o f  a  c o n t r a c t  m a d e  b y  t h e  c o r p o r a­

t i o n  w i t h  the h o l d e r s  or  f e d e r a l  a g enc y,  or i n  a n y  w a y  i m p a i r  t h e  r i g h t s  

and' r eme d i e s  of t h e  b o n d h o l d e r s  u n t i l  t h e  bond s,  t o g e t h e r  w i t h  t he  

i n t e r e s t  on t h e m  w i t h  i n t e r e s t  o n  u n p a i d  i n s t a l l m e n t s  o f  i n t e r e s t ,  a n d
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all  c o s t s  an d e x p e n s e s  in c o n n e c t i o n  w i t h  a n  a c t i o n  or p r o c e e d i n g  b y  or 

o n  b e h a l f  o f  t h e  b o n d h o l d e r s ,  a r e  f u l l y  m e t  a n d  d i s c h a r g e d .  The 

c o r p o r a t i o n  is a u t h o r i z e d  to i n c l u d e  t hi s  p l e d g e  a n d  a g r e e m e n t  of t h e  

st at e,  as it r e l a t e s  t o  h o l d e r s  of  b o n d s  o f  the  c o r p o r a t i o n ,  in a 

c o n t r a c t  w i t h  t h e  b o n d h o l d e r s ,  a n d  as it r e l a t e s  to a f e d e r a l  a g e n c y ,  in 

a c o n t r a c t  w i t h  t h e  f e d e r a l  a g e n c y .

Sec . 4 5 . 9 6 . 1 2 0 .  E X E M P T I O N  F R O M  T A X A T I O N .  (a) T h e  r e a l  and p e r ­

son a l  p r o p e r t y  of th e c o r p o r a t i o n  a n d  its a s s e t s ,  i n c o m e  a n d  r e c e i p t s  

ar e d e c l a r e d  to b e  t h e  p r o p e r t y  o f  a p o l i t i c a l  s u b d i v i s i o n  of the s t a t e  

and, t o g e t h e r  w i t h  p r o j e c t s  f i n a n c e d  u n d e r  this c h a p t e r  a n d  l e a s e h o l d  

i n t e r e s t s  c r e a t e d  in p r o j e c t  o c c u p a n t s  or o t h e r  p e r s o n s  u n d e r  this 

c h a p t e r ,  d e v o t e d  t o  a n  e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  f u n c t i o n  a n d  

p u r p o s e ,  a n d  the  p r o p e r t y ,  a s s e t s ,  i n co me,  r e c e i p t s ,  p r o j e c t  and l e a s e­

h o l d  i n t e r e s t s  a r e  e x e m p t  f r o m  all t a x e s  a n d  s p e c i a l  a s s e s s m e n t s  of  the 

s t a t e  or of a p o l i t i c a l  s u b d i v i s i o n  of  t he  s ta t e ,  i n c l u d i n g ,  all 

b o r o u g h s  a n d  c i t i e s .  T h e  b o n d s  o f  th e c o r p o r a t i o n  are d e c l a r e d  to b e  

i s s u e d  b y  a p o l i t i c a l  s u b d i v i s i o n  of t h e  s t a t e  a n d  for a n  e s s e n t i a l  

p u b l i c  a n d  g o v e r n m e n t a l  p u r p o s e  and  to be a p u b l i c  i n s t r u m e n t a l i t y  a n d  

t h e  b o n d s ,  a n d  t h e  i n t e r e s t  o n  them, t h e  i n c o m e  f r o m  t h e m  a nd  the 

t r a n s f e r  of t he b o n d s ,  a n d  a l l  a s se ts,  i n c o m e  a n d  r e c e i p t s  p l e d g e d  to 

p a y  o r  s e c u r e  t h e  p a y m e n t  o f  t h e  bo nd s ,  or  i n t e r e s t  o n  them, shall at 

all t i m e s  b e  e x e m p t  f r o m  t a x a t i o n  b y  or  u n d e r  th e a u t h o r i t y  of the 

s ta t e ,  e x c e p t  f o r  i n h e r i t a n c e  a n d  e s t a t e  t a x e s  a n d  t axes o n  t r a n s f e r s  by  

or i n  c o n t e m p l a t i o n  o f  d e a t h .  N o t h i n g  in  thi s s e c t i o n  a f f e c t s  or l i m i t s  

a n  e x e m p t i o n  f r o m  l i c e n s e  f e e s ,  p r o p e r t y  taxes, or  e x c i s e ,  inc om e o r 

o t h e r  taxe s, p r o v i d e d  u n d e r  a n y  o t h e r  law, n o r  d o e s  it c r e a t e  a t a x  

e x e m p t i o n  w i t h  r e s p e c t  t o  t h e  i n t e r e s t  o f  a n y  b u s i n e s s  e n t e r p r i s e  o r  

other person, other t h a n  the c o r p o r a t i o n ,  in a n y  p r o p e r t y ,  assets, 

income, receipts, project or l e a s e  w h e t h e r  o r  n o t  f i n a n c e d  u nd er  t h i s
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c h a p t e r

(b) The  c o r p o r a t i o n  m a y  enter in t o  ag re e m e n t s  w it h  a p r o j e c t  

o c c u p a n t  or p r o p o s e d  pr o j e c t  occupan t p r o v i d i n g  for p a y m ent s,  c o m p u t e d  

o n  a f o r m u l a  or  o the rw is e,  in place of taxes. The  a g r e e m e n t  m a y  p r o v i d e  

t ha t  the p a y m e n t s  be m a d e  to the city or b o r oug h in w h i c h  a p r o j e c t  is 

o r  is to b e  located.

(c) For the p u r p o s e s  of the c o m p u t a t i o n  of the r e q u i r e d  local 

e f f o r t  of a c i t y  or b o r o u g h  school d i s t r i c t  u nd er  the p u b l i c  scho ol  

f o u n d a t i o n  p r o g r a m  (AS 14.17), p r o p e r t y  ex em p t e d  from t a x a t i o n  b y  this 

c h a p t e r  is c o n s i d e r e d  t a xa ble  real a nd  p er s o n a l  property.

Sec. 4 5.9 6 . 1 3 0 .  BONDS LEGAL I N V E S T M E N T S  FOR FIDUCIARIES. T h e  

b o n d s  of the c o r p o r a t i o n  are s e cu rit ie s in w h i c h  public o ff ic er s a n d  

b o d i e s  of the state, m un ic i p a l i t i e s ,  a n d  ins ura nc e co m p a n i e s  and 

a s s o c i a t i o n s  and  o ther persons c a r r y i n g  on an in surance bu sin es s,  banks, 

b a n k e r s ,  trust c ompanies, savings banks, savings associ at ion s,  i n c l u d i n g  

s a v i n g s  and  loan a s s o c i a t i o n s  and b u i l d i n g  and loan a ss oc ia ti ons ,  

i n v e s t m e n t  c o m p a n i e s  an d other persons ca rr y i n g  on a b a n k i n g  b u s i n e s s ,  

a d m i n i s t r a t o r s ,  guardi an s,  executors, tr ust ee s and other f i d u c i a r i e s ,  

a n d  o t h e r  p e r s o n s  w h o  are autho riz ed  to invest in bonds or other 

o b l i g a t i o n s  of the state, may  p ro pe rl y a nd  legally invest funds i n­

c l u d i n g  c a p it al in their control or b e l o n g i n g  to them. N o t w i t h s t a n d i n g  

a n y  o t h e r  p r o v i s i o n s  of law, the bonds of the c o r p o r a t i o n  are a ls o  

s e c u r i t i e s  w h i c h  m a y  be dep osi te d w i t h  a n d  ma y be r e c e i v e d  b y  p u b l i c  

o f f i c e r s  a n d  b o d i e s  of the state and m u n i c i p a l i t i e s  for a n y  p u r p o s e  for 

w h i c h  the d e p o s i t  of b on ds  or other o b l i g a t i o n s  of the s t a t e  is 

a u t h o r i z e d .

Sec. 4 5 . 9 6 . 1 4 0 .  E N T E R P R I S E  D E V E L O P M E N T  FUND, (a) T h e r e  is e s t a b­

li s h e d  in the c o r p o r a t i o n  the e n t e r p r i s e  de v e l o p m e n t  fund. The e n t e r­

p r i s e  d e v e l o p m e n t  f un d  shall be c o m p l e t e l y  s e g r e g a t e d  a n d  set a p a r t  from
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all other funds of the c o r p o r a t i o n ,  and is a trust f u n d  for the u ses an d 

pur poses o f  this section. H o n e y  m a y  be p a i d  into an d out of the e n t e r­

pri s e  d e v e l o p m e n t  fund o n l y  as p r o v i d e d  in this chapter. T he  e n t e r p r i s e  

d e v e l o p m e n t  fund m a y  be c o m p o s e d  of m o n e y  or assets a p p r o p r i a t e d  or 

t r a n s f e r r e d  to the c o r p o r a t i o n ,  in terest o n  i n v e s t m e n t s  a n d  loans o f  the 

en t e r p r i s e  d e v e l o p m e n t  fund, and other m o n e y  d e p o s i t e d  in it by the 

c o rp or at io n.

(b) T h e  c o r p o r a t i o n  s h a l l  e s t a b l i s h  w i t h i n  the e n t e r p r i s e  d e v e l o p­

men t  fund a loan i n s u r a n c e  account, a d i r e c t  loan a cc ou nt,  a loan i n t e r­

es t  r e d u c t i o n  a c c o u n t  a n d  o t h e r  acc ou nt s it c o n s id ers  a p p r o p r i a t e .

Assets in the e n t e r p r i s e  d e v e l o p m e n t  fund s h a l l  be h e l d  and  i n v e s t e d  b y  

t h e  c o r p o r a t i o n  in i n v e s t m e n t s  a u t h o r i z e d  u n d e r  AS 3 7 . 1 0 . 0 7 0 ( a ) ( 1 )  - (6) 

or as m a y  be a u t h o r i z e d  in a gr ee m e n t s  w it h  bon dh o l d e r s .

Sec. 45 .9 6 . 1 5 0 .  L O A N  I N S U R A N C E  AC COUNT. (a) T h e  p u r p o s e  of the 

loan i n s u r a n c e  a c c o u n t  is to p r o v i d e  i n s u r a n c e  of m o r t g a g e  loans a n d  

o t h e r  loans m ad e  b y  or p u r c h a s e d  b y  the c o r p o r a t i o n  or a p p r o v e d  for 

in surance b y  the c o r p o r a t i o n ,  for projects. The c o r p o r a t i o n  m a y  e n t e r  

in t o  a g r e e m e n t s  as to the u s e  of m o n e y  in t h e  loan i n s u r a n c e  a c c o u n t  a nd 

m a y  pledge, assign, or g r a n t  int er es ts  in t h e  loan i n s u r a n c e  a c c o u n t  as 

pr o v i d e d  in  this secti on . T h e  c o r p o r a t i o n  m a y  adopt r e g u l a t i o n s  and 

enter into a g r e e m e n t s  w i t h  r e s p e c t  to the e x e r c i s e  of a p o w e r  or 

approva l r e l a t i n g  to the l o a n  i n s u r a n c e  a c c o u n t  u n d e r  this section, 

including, w i t h o u t  l im i t a t i o n ,  agree me nts  as to the us e of m o n e y  in the 

loa n  i n s u r a n c e  account, a g r e e m e n t s  w i t h  r e s p e c t  to t he t e r m s  and 

con di t i o n s  u p o n  w h i c h  p a y m e n t s  fr o m  the lo a n  i n s u r a n c e  a c c o u n t  sh all  be 

m a d e  w i t h  r e s p e c t  to a l o a n  i n su re d u nd er  th i s  se ction, a g r e e m e n t s  as to 

se pa ra te  s u b a c c o u n t s  in t h e  a c c o u n t  for d i f f e r e n t  c a t e g o r i e s  of loans or 

with respect to loans m a d e  by the c o r p o r a t i o n  or a n o t h e r  pers on , and  

agreements regarding the payment of  and  s e c u r i t y  for b o n d s  i s s u e d  b y  the
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c o r p o r a t i o n .  An  a g r e e m e n t ,  t h e  r i g h t s  o f  the c o r p o r a t i o n  u n d e r  a n  

a g r e e m e n t ,  or p a y m e n t s  r e c e i v e d  or to be r e c e i v e d  u n d e r  the a g r e e m e n t  

m a y  be p l e d g e d  or a s s i g n e d  b y  the  c o r p o r a t i o n  for t h e  b e n e f i t  o f  the 

h o l d e r s  of b o n d s  i s s u e d  b y  the  c o r p o r a t i o n .

(b) T h e  c o r p o r a t i o n  may , u p o n  a p p l i c a t i o n  of a p r o p o s e d  b o r r o w e r ,  

i n s u r e  and m a k e  a d v a n c e  c o m m i t m e n t s  to i n s u r e  loa n r e p a y m e n t s  r e q u i r e d  

u n d e r  the t e rms  o f  a lo a n  m a d e  b y  it or b y  a n o t h e r  l e n d e r  w i t h  r e s p e c t  

to a p roject, u p o n  the t e r m s  a n d  c o n d i t i o n s  the c o r p o r a t i o n  p r e s c r i b e s .  

T o  be e l i g i b l e  for i n s u r a n c e  u n d e r  this cha pt e r ,  a l o a n  for a p r o j e c t

(1) s h a l l  be h e l d  b y  the c o r p o r a t i o n  or b y  a l en d e r  a p p r o v e d  

b y  the c o r p o r a t i o n  as r e s p o n s i b l e  a n d  a b l e  to s e r v i c e  the loani

(2) m a y  not e x c e e d  $ 1 0 , 0 0 0 , 0 0 0 ,  or 90 p e r c e n t  of t h e  c o s t  o f

t h e  pr oj ect , or 90 p e r c e n t  of the a p p r a i s e d  v a lu e o f  t h e  p r o j e c t ,

w h i c h e v e r  is less;

(3) m a y  not h a v e  a t e r m  lo ng e r  t h a n  t h r e e - q u a r t e r s  o f  the

c o r p o r a t i o n ' s  e s t i m a t e  of th e life of the p r o j e c t  or  2 5  y ears f r o m  the

d a t e  of i s s u a n c e  of the i n s u r a n c e ,  w h i c h e v e r  is e a r l i e r ;

(4) s ha ll  c o n t a i n  c o m p l e t e  a m o r t i z a t i o n  p r o v i s i o n s  s a t i s f a c­

t o r y  to th e c o r p o r a t i o n  r e q u i r i n g  p e r i o d i c  p a y m e n t s  b y  the b o r r o w e r ;  a n d

(5) s h a l l  be i n  t h e  f o r m  an d c o n t a i n  the t e r m s  w i t h  r e s p e c t  

t o  i ns ura nc e,  r ep airs, a l t e r a t i o n s ,  p a y m e n t  of t ax es  a n d  a s s e s s m e n t s ,  

d e f a u l t  re s e r v e s ,  d e l i n q u e n c y  c har ge s,  d e f a u l t  r e m e d i e s ,  a c c e l e r a t i o n  of 

m a t u r i t y ,  a d d i t i o n a l  a n d  s e c o n d a r y  liens, a n d  o t h e r  m a t t e r s  t h a t  the 

c o r p o r a t i o n  p r e s c r i b e s .

(c) In a d d i t i o n  to o t h e r  fees a n d  c h a r g e s  w h i c h  the c o r p o r a t i o n  

m a y  c h a r g e  o n  loans, the  c o r p o r a t i o n  m a y  c o l l e c t  or  c a u s e  to b e  

c o l l e c t e d  o n  all loans i n s u r e d  u n d e r  this  s e c t i o n ,  e i t h e r  a l o a n  

i n s u r a n c e  c o m m i t m e n t  fee  or a loan  i n s u r a n c e  p r e m i u m  o r  both. T h e  l o a n  

i n s u r a n c e  f e e  a n d  l o a n  i n s u r a n c e  p r e m i u m  are n o t  r e q u i r e d  to b e  u n i f o r m
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a m o n g  the v a r i o u s  l o a n s  i ns u r e d .  T h e  l o a n  i n s u r a n c e  c o m m i t m e n t  f e e s  and 

l o a n  i n s u r a n c e  p r e m i u m s ,  w h e n  r e c e i v e d ,  s h a l l  be d e p o s i t e d  in the 

i n s u r a n c e  a c c o u n t  b y  t h e  l o a n  s e r v i c e r ,  t r u s t e e ,  or a gen t d e s i g n a t e d  by 

t he  c o r p o r a t i o n  to r e c e i v e  them.

(d) If, at a n y  ti m e  a f t e r  r e c e i p t  b y  the c o r p o r a t i o n  of a p a y m e n t  

f r o m  th e l o a n  i n s u r a n c e  a c c o u n t  w i t h  r e s p e c t  to a loan, o f  a p o r t i o n  of 

th e p r i n c i p a l  a n d  i n t e r e s t  of  a loan, or of o t h e r  a m o u n t s  p a y a b l e  o n  a 

loan, the c o r p o r a t i o n  r e c o v e r s  a n  a m o u n t  on the l o a n  or p o r t i o n  o f  it 

f r o m  a s o u r c e  o t h e r  t h a n  the l o a n  i n s u r a n c e  a c c o u n t ,  the c o r p o r a t i o n  

s h a l l  a p p l y  the  a m o u n t  r e c o v e r e d  in t h e  f o l l o w i n g  order: first, to 

r e p a y  the g e n e r a l  f u n d  of th e s t a t e  f or  a p p r o p r i a t i o n s  m a d e  u n d e r  (g) of 

this s e c t i o n ,  and s e c o n d ,  to r e p a y  th e l o a n  i n s u r a n c e  a cc ou nt.

(e) L o a n s  m a y  be i n s u r e d  o n l y  w h e n  the a m o u n t  e i t h e r  in the l o a n  

i n s u r a n c e  a c c o u n t  i n s u r i n g  th e loans or  a s u b a c c o u n t  in the loan  i n s u r­

a n c e  a c c o u n t  i n s u r i n g  the loans, as a p e r c e n t a g e  o f  the s u m  of ali loans 

to b e  i n s u r e d  an d all u n p a i d  p r i n c i p a l  o n  loans i n s u r e d  b y  the l o a n  

i n s u r a n c e  a c c o u n t  o r  the s u b a c c o u n t ,  e q u a l s  or e x c e e d s  th e fund r e q u i r e­

me n t .  T h e  f u n d  r e q u i r e m e n t  is c a l c u l a t e d  as a p e r c e n t a g e  w h i c h  t h e  

c o r p o r a t i o n  d e t e r m i n e s  is a c t u a r i a l l y  s o u n d  for t he o p e r a t i o n  o f  t h e 

l o a n  i n s u r a n c e  a c c o u n t  or a s u b a c c o u n t  i n  the  l o a n  i n s u r a n c e  a c c o u n t .

(f) In d e t e r m i n i n g  t he a c t u a r i a l  s o u n d n e s s  o f  the l oa n  i n s u r a n c e  

a c c o u n t  or o f  a s u b a c c o u n t  in  th e l o a n  i n s u r a n c e  a c c o u n t ,  the c o r p o r a­

t i o n  s h a l l  c o n s i d e r  m e a n s  o f  p r o v i d i n g  s u f f i c i e n t  r e v e n u e  for t h e  

o p e r a t i o n  o f  the a c c o u n t  or s u b a c c o u n t ,  w i t h o u t  r e g a r d  t o  a m o u n t s  w h i c h  

m a y  h a v e  b e e n  or m a y  b e  a p p r o p r i a t e d  u n d e r  (g) o f  this s e c t i o n .  t h e  

c o r p o r a t i o n  s h a l l  a l s o  c o n s i d e r  e s t i m a t e s  of  f u t u r e  d e f a u l t s  a n d  los ses  

o f  lo an s i n s u r e d  u n d e r  thi s s e c t i o n  b a s e d  o n  a c t u a l  d e f a u l t  a n d  l o s s  

e x p e r i e n c e  o n  t h o s e  loans o r  o n  s i m i l a r  loans i n  the s t a t e  or e l s e w h e r e ,  

e s t i m a t e s  o f  r e c o v e r i e s  o n  d e f a u l t e d  o r  f o r e c l o s e d  loans b a s e d  o n  a c t u a l
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r e c o v e r y  e x p e r i e n c e  o n  t hos e loans or on s i m i l a r  loans in the s tate or 

el se w h e r e ,  the t erm s an d co nd i t i o n s  of  the loans i n s u r e d  u n d e r  this 

s e c t i o n ,  e s t i m a t e s  of  e a r n i n g s  and i n c o m e  of a m o u n t s  on  d e p o s i t  in the 

lo a n  i n s u r a n c e  a cc o u n t ,  a n d  other a p p r o p r i a t e  f ac to rs.

(g) O n  D e c e m b e r  1 o f  each y e a r  the c o r p o r a t i o n  shall d e t e r m i n e  the 

a m o u n t  o n  d e p o s i t  in  the loan i n s u r a n c e  a c c o u n t  a n d  in e ac h  s ubaccount 

in  the l oan i n s u r a n c e  a ccount. If the a mou n t  in the loan i n s u r a n c e  

a c c o u n t  or the a m o u n t  in a su ba c c o u n t  in the lo a n  i n s u r a n c e  a c c o u n t  is 

less t han the f u n d  r e q u i r e m e n t  for the  loan i n s u r a n c e  a c c o u n t  or for the 

s u b a c c o u n t  in the lo a n  I n s ur an ce a ccount, the c o r p o r a t i o n  s hal l transfer 

t h e  am ou n t  n e c e s s a r y  to r e s t o r e  the s u b a c c o u n t  or the loan i n s u ra nc e  

a c c o u n t  to the f un d  r e q u i r e m e n t  f r o m  av a i l a b l e  m o n e y  w h i c h  is not e n c u m­

b e r e d  or r e s t r i c t e d  for o t h e r  uses u n d e r  the t erm s of c o n t r a c t s  with 

b o n d h o l d e r s  or other s.  If s u f f i c i e n t  m o n e y  is no t a v a i l a b l e  for t ra ns­

fer, the c h a i r m a n  of  the c o r p o r a t i o n  shall, no  l a te r t han J a n u a r y  2 of 

the f o l l o w i n g  year, c e r t i f y  in w r i t i n g  to the g o v e r n o r  and to the l e gi s­

lat u r e  the amount, if any, re qu i r e d  to r e s t o r e  the loan i n s u r a n c e  

a c c o u n t  or a s u b a c c o u n t  in the loan  i n s u ra nce  a c c o u n t  to the fund 

r e q u i r e m e n t .  T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  th e a mo u n t  an d the 

c o r p o r a t i o n  shall d e p o s i t  the a mo u n t  a p p r o p r i a t e d  by  the le g i s l a t u r e  

d u r i n g  the then c u r r e n t  s tate fis ca l year in the loan  i n s u r a n c e  account 

or  p rop e r  su b a c c o u n t .  N o t h i n g  in this s u b s e c t i o n  creat es  a debt or 

l i a b i l i t y  of the state.

(h) A  c o n t r a c t  of in sur an ce  e x e c u t e d  b y  the  c o r p o r a t i o n  under this 

s e c t i o n  is c o n c l u s i v e  e v i d e n c e  of e l i g i b i l i t y  for the insur an ce . The 

v a l i d i t y  of  a c o n t r a c t  of  i n s ura nc e e x e c u t e d  b y  the  c o r p o r a t i o n  or of an 

a d v a n c e  c o m m i t m e n t  to i n s u r e  is I n c o n t e s t a b l e  f r o m  the d at e  of the 

e x e c u t i o n  of the c o n t r a c t  or t omm it me nt , e x c e p t  for f rau d or m i s r e p r e­

se n t a t i o n  o n  the p a r t  o f  the i n s u r e d  or, as to c o m m i t m e n t s  to insure,
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n o n c o m p l i a n c e  w i t h  the terms o f  the a d v a n c e  c o m m i t m e n t  or c o r p o r a t i o n  

r e g u l a t i o n s  in f o r c e  at the t i m e  of i s s u a n c e  of the a d v a n c e  c o m m i tm en t.

(i) In this section,

(1) " l o a n  i n s u r a n c e  c o m m i t m e n t  fee" m e a n s  a f ee  stated as a 

p e r c e n t a g e  of the pr in cip al  a m o u n t  of a loan  to be i n s u r e d  u nder this 

s e c t i o n  d e t e r m i n e d  b y  the c o r p o r a t i o n  to be a c t u a r i a l l y  s o u n d  for the 

o p e r a t i o n  of th e loan i n s u r a n c e  account}

(2) " l o a n  i n s u r a n c e  p r e m i u m "  m e a n s  an ann ua l i n s u r a n c e 

p r e m i u m  s t a t e d  as a p e r c e n t a g e  of the p o r t i o n  of the u n p a i d  p r i nci pa l 

a m o u n t  o f  a l o a n  insur ed  u n d e r  this s e c t i o n  d e t e r m i n e d  b y  the c o r p o r a­

ti o n  to b e  a c t u a r i a l l y  s ou nd  for  the o p e r a t i o n  of the l o a n  insur an ce  

a c c o u n t  or  a s u b a c c o u n t  in the  l o a n  i n s u r a n c e  account.

Sec. 4 5 . 9 6 . 1 6 0 .  D I R E C T  L O A N  ACCOUNT. (a) T h e  p u r p o s e  of the 

d i r e c t  l o a n  a c c o u n t  is to p r o v i d e  m o n e y  for m a k i n g  loans, or p u r c h a s i n g  

loans m a d e  b y  othe rs , to a b u s i n e s s  e n t e r p r i s e  to p a y  the cost of a 

p r o j e c t  w h i c h  c a n n o t  be f i n a n c e d  w i t h  the p r o c e e d s  of b o n d s  of the 

c o r p o r a t i o n  t he  i nt e r e s t  o n  w h i c h  is e x e m p t  fro m f e de ra l income tax.

(b) T h e  i n t e r e s t  rat e o n  loans m a d e  from or p u r c h a s e d  by the 

d i r e c t  l o a n  a c c o u n t  shall e q u a l

(1) th e y i e l d  o n  1 0 - y e a r  U n i t e d  St at e s  T r e a s u r y  bonds r o u n d e d  

to t h e  n e a r e s t  o n e - e i g h t h  of o n e  per cent, as r e p o r t e d  as o f  the l as t  d ay  

o f  t h e  m o n t h  I m m e d i a t e l y  p r e c e d i n g  the d a t e  of c o m m i t m e n t  to mak e or 

p u r c h a s e  t h e  loani or

(2) t he i nte r e s t  r a t e  w h i c h  t h e  c o r p o r a t i o n  e s t i m a t e s  w o u l d  

be  p a y a b l e  o n  b o n d s  is su ed  t o  m a k e  the loans.

(c) A  l o a n  for a p r o j e c t  m a d e  f r o m  or p u r c h a s e d  b y  th e d i r e c t  loan 

a c c o u n t

(1) m a y  not e x c e e d  $ 5 0 0 , 0 0 0 ,  or  90 p e r c e n t  o f  t he  cost o f  the 

p r o j e c t ,  o r  90  p e r c e n t  of t h e  a p p r a i s e d  v a l u e  of the pr oj e c t ,  w h i c h e v e r
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is less;

(2) may not be for a term longer than three-quarters of the 

corporation's estimate of the life of the project or 25 years from the 

date of the loan, whichever is e a r l i e r ;

(3) shall contain complete amortization provisions satisfac­

tory to the corporation requiring periodic payments by the borrower;

(4) shall be in the form and contain the terms and provisions 

with respect to insurance, repairs, alterations, payment of taxes and 

assessments, default reserves, delinquency charges, default remedies, 

acceleration of maturity, secondary liens and other matters the corpora­

tion prescribes; and

(5) shall be secured as to repayment by a mortgage or other 

security instrument in the manner the corporation determines is feasible 

to assure timely repayment under a loan agreement entered into with the 

b or r o w e r .

(d) The corporation may adopt regulations for the administration 

of the direct loan account which m a y  include, without limitation, pro 

visions for fees and agreements relating to application, loan commit­

ment, servicing, and origination of loans directly or by other lenders.

(e) The corporation may enter into agreements as to the use of the 

money in the direct loan account, including, without limitation, trust 

or custody agreements with banks or trust companies. It may also 

pledge, assign, or grant the agreement, interests under an agreement, or 

interests in the direct loan account as may be necessary or appropriate 

to provide for payment and security for bonds of the corporation.

Sec. 45..96.170. LOAN INTEREST REDUCTION ACCOUNT, (a) The purpose 

of the loan Interest reduction account is to provide for interest rate 

to borrowers on loans ma d e  from or purchased by the 

loan account* loans made b y  others and insured under AS 45.96.-
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150, a n d  l o a n s  m a d e  b y  t h e  c o r p o r a t i o n  f r o m  t h e  p r o c e e d s  of b o n d s  of the 

c o r p o r a t i o n  the  i n t e r e s t  o n  w h i c h  is n o t  e x e m p t  f r o m  f e d e r a l  i n c o m e  tax.

(b) T h e  c o r p o r a t i o n  s h a l l  e s t a b l i s h  a n d  a m e n d  t h e  i n t e r e s t  rate 

r e d u c t i o n  as n e c e s s a r y  to p r e v e n t  t h e  i n t e r e s t  r a t e  o n  a lo a n  d e s c r i b e d  

i n  (a) of thi s s e c t i o n  to  a s t a t e  v e t e r a n  f r o m  e x c e e d i n g  n i n e  a n d  one- 

q u a r t e r  p e r c e n t  a y e a r  a n d  t o  p r e v e n t  t h e  i n t e r e s t  r a t e  o n  a l o a n  d e­

s c r i b e d  in (a) o f  t h i s  s e c t i o n  to a b o r r o w e r  w h o  is n o t  a s t a t e  v e t e r a n  

f r o m  e x c e e d i n g  n i n e  a n d  o n e - h a l f  p e r c e n t  a year. T h e  i n t e r e s t  ra t e  

r e d u c t i o n  a c c o u n t  m a y  be f i n a n c e d  o n l y  f r o m  a p p r o p r i a t i o n s  b y  t h e  l e g i s­

lature. In this s u b s e c t i o n ,  " s t a t e  v e t e r a n "  m e a n s  a v e t e r a n  e l i g i b l e  

f o r  a l o a n  u n d e r  A S  26. 1 5 .

(c) In d e t e r m i n i n g  t h e  a m o u n t  of  the i n t e r e s t  r e d u c t i o n  o n  a loan 

e l i g i b l e  for i n t e r e s t  r a t e  r e d u c t i o n  u n d e r  t his s e c t i o n ,  the c o r p o r a t i o n  

s h a l l  c a l c u l a t e  t h e  t o t a l  a m o u n t  of t h e  i n t e r e s t  r e d u c t i o n  o v e r  the 

s c h e d u l e d  t e r m  o f  t h e  loan, t o g e t h e r  w i t h  t h e  t o t a l  a m o u n t  of  s e r v i c i n g  

f e e s  e s t i m a t e d  to be p a y a b l e  o v e r  t h e  s c h e d u l e d  t e r m  of the loan. To 

t h e  e x t e n t  i n v e s t m e n t s  a r e  a v a i l a b l e ,  t h e  c o r p o r a t i o n  s h a l l  i n v e s t  an 

a m o u n t  h e l d  i n  t h e  i n t e r e s t  r e d u c t i o n  a c c o u n t  in i n v e s t m e n t s  e a r n i n g  

i n t e r e s t  p a y a b l e  o r  y i e l d i n g  a m o u n t s  a t  the t i m e s  a n d  in the a m o u n t s  

w h i c h  t o g e t h e r  w i t h  t h e  p r i n c i p a l  o f  t h e  i n v e s t m e n t s  a n d  c a s h  h e l d  will 

be s u f f i c i e n t  to p a y  t h e  i n t e r e s t  r e d u c t i o n  a n d  s e r v i c i n g  fees  as they 

b e c o m e  due. T h e  c o r p o r a t i o n  s h al l s e t  a s i d e  t h e  i n v e s t m e n t s  a n d  cash 

h e l d  for  the  p u r p o s e  o f  p a y i n g  the i n t e r e s t  r e d u c t i o n  a n d  s e r v i c i n g  

fee s.  T h e  s t a t e m e n t  o f  t h e  c o r p o r a t i o n  o n  t h e  i n s t r u m e n t  e v i d e n c i n g  the 

l o a n  t h a t  t he  a m o u n t  o f  t h e  i n t e r e s t  r e d u c t i o n  is p a y a b l e  f r o m  t h e  

i n t e r e s t  r e d u c t i o n  a c c o u n t  c o n s t i t u t e s  t h e  o b l i g a t i o n  o f  th e c o r p o r a t i o n  

t o  p a y  t h a t  a m o u n t  a c c o r d i n g  to th e t e r m s  o f  t h e  s t a t e m e n t  f r o m  the 

in t e r e s t  r e d u c t i o n  a c c o u n t  a n d  is c o n c l u s i v e  e v i d e n c e  t h a t  t h e  

in te r e s t  red uctio n  i s  p a y a b l e .  I n t e r e s t  r e d u c t i o n s  m a y  be p a i d  o n l y
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f r o m  the i n t e r e s t  r e d u c t i o n  ac co un t. T h e  c o r p o r a t i o n  m a y  enter into 

a g r e e m e n t s  as to the use of m o n e y  in the i n t e r e s t  r e d u c t i o n  account, 

i n c l u d i n g ,  w i t h o u t  l im it ation, t r us t or c u s t o d y  a g r e e m e n t s  w i t h  banks or 

tr us t c om pa n i e s ,  a n d  m a y  pledg e,  assign, or g r a n t  the a gre e m e n t ,  

i n t e r e s t s  u n d e r  th e ag re e m e n t ,  a n d  i n t e r e s t s  in the i n t e r e s t  r e d u c t i o n  

a c c o u n t  to p r o v i d e  fo r ti m e l y  p a y m e n t s  of the amounts o f  the in terest 

r e d u c t i o n  an d s e r v i c i n g  fees as m a y  be  n e c e s s a r y  or a p p r o p r i a t e  to 

p r o v i d e  for the p a y m e n t  of and  s e c u r i t y  for bonds of the co rp oration.

A R T I C L E  4. G E N E R A L  PROV IS IO NS .

Sec. 4 5 . 9 6 . 1 8 0 .  FI NDINGS OF  T H E  CORP OR AT IO N. B ef o r e  e n t e r i n g  into 

a lease or o t h e r  a g r e e m e n t  as p r o v i d e d  in AS 4 5 . 96 .0 70 (e)  r e g a r d i n g  a 

p r o j e c t  for w h i c h  the c o r p o r a t i o n  agr ee s to issue bonds in an amount in 

e x c e s s  of $ 3 , 0 0 0 , 0 0 0 ,  or b e f o r e  a p p r o v i n g  i n s u ran ce  or a c omm i t m e n t  to 

i n s u r e  a loan as p r o v i d e d  in AS  4 5 . 9 6 . 1 5 0 ( b )  w i t h  a p r i n c i p a l  amount in 

e x c e s s  of  $ 3 , 0 0 0 , 0 0 0 ,  the g o v e r n i n g  b o d y  of the po l i t i c a l  s u b d i v i s i o n  of 

the state, if any, in w h i c h  the p r o j e c t  is to be locate d shall file w i t h  

the c o r p o r a t i o n  a c e r t i f i e d  c o p y  of a r e s o l u t i o n  c o n s e n t i n g  to the 

l o c a t i o n  (which c o n s e n t  n e e d  o n l y  r e f e r  to th e general nat u r e  of the 

p r o j e c t  as set ou t in a r e q u e s t  of the p r o p o s e d  proj ec t occupant), and 

the c o r p o r a t i o n  m u s t  find, o n  the b as is  of all i n f o r m a t i o n  r e a s o n a b l y  

a v a i l a b l e  to it, that

(1) t he p r o j e c t  a n d  its d e v e l o p m e n t  under t his chapt er  wil l  

be e c o n o m i c a l l y  a d v a n t a g e o u s  to the state and  the g e n e r a l  pub li c w e l f a r e  

a n d  w i l l  c o n t r i b u t e  to the e c o n o m i c  g r o w t h  of  the states

(2) t he  p r o j e c t  o c c u p a n t  is f i n a n c i a l l y  r e s p o n s i b l e ;  and

(3) provision to meet increased demand upon public facilities 

that might result from the project is reasonably assured.

Sec. 45.96.190. PURCHASE OF PROJECT AND LEASES. (a) This chapter 

does not prevent the inclusion In a lease or other agreement relating to
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a p r o j e c t  o f  a p r o v i s i o n  g r a n t i n g  the r i g h t  to p u r c h a s e  the pr oj ect , <>r 

to r e n e w  o r  e x t e n d  th e lease or agreement, to  a lessee of th e c o r p o r a­

ti o n  u p o n  th e t e r m s  a n d  c o n d i t i o n s  w h i c h  m a y  be p r o v i d e d  for in the 

le as e or a g r e e m e n t .

(b) A  l e a s e  w i t h  r e s p e c t  to a p r o j e c t  m a y  p r o v i d e  for two or m o r e  

le s s e e s  w i t h  the l e g a l  r e l a t i o n s h i p  b e t w e e n  t he ms e l v e s  a n d  the c o r p o r a­

ti o n  w h i c h  th e c o r p o r a t i o n  m a y  approve, i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  

p r o v i s i o n s  that  t h e  o b l i g a t i o n s  of the l e s s e e s  u n de r the l ease are 

s e v e r a l ,  joi nt , or  j o i n t  a n d  seve ra l and t h a t  the l es see s l ease the 

p r o j e c t  as t e n a n t s - i n - c o m m o n ,  or o t he rw ise .

Sec .  4 5 . 9 6 . 2 0 0 .  C O N F L I C T S  OF INTE RE ST.  (a) A m e m b e r  of the 

c o r p o r a t i o n  m a y  n o t  v o t e  o n  a r e s o l u t i o n  o f  the c o r p o r a t i o n  r e l a t i n g  to 

a l e a s e  or c o n t r a c t  to be e n t e r e d  into b y  t he  c o r p o r a t i o n  u n d e r  thi s  

c h a p t e r  if he  is a p a r t y  to the lease or c o n t r a c t  or ha s a d ir e c t  o w n e r­

sh i p  or e q u i t y  i n t e r e s t  in a firm, p a r t n e r s h i p ,  c o r p o r a t i o n  or a s s o c i a­

ti o n  w h i c h  m a y  b e  a p a r t y  to the c o n t r a c t  o r  lease. If a m e m b e r  of the 

c o r p o r a t i o n  is p r o h i b i t e d  f r o m  vo t i n g  o n  a r e s o l u t i o n  of the c o r p o r a t i o n  

u n d e r  t his s u b s e c t i o n  the fir st  one of t h e  f o l l o w i n g  s t at e o f f i c e r s  w h o  

is n o t  t h e n  a c t i n g  as a m e m b e r  of the c o r p o r a t i o n  an d w h o  w o u l d  n o t  b e  

p r o h i b i t e d  f r o m  v o t i n g  o n  the r e s o l u t i o n  u n d e r  this s u b s e c t i o n  s h a l l  

r e p l a c e  t h e  m e m b e r  for all p u r p o s e s  r e l a t i n g  to the a d o p t i o n  of the 

r e s o l u t i o n :  the c o m m i s s i o n e r  of a d m i n i s t r a t i o n ,  the a t t o r n e y  g e n e r a l ,

t h e  c o m m i s s i o n e r  o f  h e a l t h  and social s e r v i c e s ,  the c o m m i s s i o n e r  of  

labor, t h e  c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s ,  t h e  

c o m m i s s i o n e r  o f  p u b l i c  safety.

(b) T h e  s t a t e  o f f i c e r  d e s c r i b e d  in  (a) of this s e c t i o n  is a m e m b e r  

o f  t h e  c o r p o r a t i o n  o n l y  fo r the p u r p o s e  o f  v o t i n g  o n  the r e s o l u t i o n  as 

p r o v i d e d  i n  (a) o f  this s e c t i o n  and  is e n t i t l e d  to c o m p e n s a t i o n  as 

p r o v i d e d  i n  AS 4 5 . 9 6 . 0 4 0 ( b ) .
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Se c .  4 5 . 9 6 . 2 1 0 .  O P E R A T I O N  O F  C E R T A I N  S T A T U T E S  E X C E P T E D .  Th e 

c o r p o r a t i o n  d o e s  n o t  c o n s t i t u t e  (1) a p o l i t i c a l  s u b d i v i s i o n  o f  the s t a t e  

a s  the  t e r m  is u s e d  i n  AS  3 7 . 1 0 . 0 8 5 ,  (2) a m u n i c i p a l  c o r p o r a t i o n  or 

p o l i t i c a l  s u b d i v i s i o n  o f  the s t a t e  as th e t e r m s  a r e  u s e d  in A S  29, or

(3) a s t a t e  a g e n c y  as t h e  t e r m  is u s e d  in  A S  37, e x c e p t  as p r o v i d e d  i n  

AS  4 5 . 9 6 . 0 1 0 ( b ) .  For  all o t h e r  p u r p o s e s  th e c o r p o r a t i o n  c o n s t i t u t e s  a 

p o l i t i c a l  s u b d i v i s i o n  a n d  an i n s t r u m e n t a l i t y  o f  the s t a t e  as p r o v i d e d  i n  

this  c h a p t e r .

Sec. 4 5 . 9 6 . 2 1 5 .  C O R P O R A T I O N  A S S E T S ,  I N C O M E  A N D  R E C E I P T S .  T h e  

a s s e t s ,  i nc o m e  o r  r e c e i p t s  of t h e  c o r p o r a t i o n  d o  not c o n s t i t u t e  m o n e y  o f  

t h e  sta te , a n d  r e a l  p r o p e r t y  i n  w h i c h  th e c o r p o r a t i o n  h a s  a n  i n t e r e s t  

m a y  n o t  be c o n s i d e r e d  land o w n e d  b y  the  s t a t e  or land to w h i c h  the s t a t e  

m a y  b e c o m e  e n t i t l e d  or land  b e l o n g i n g  to t h e  st at e,  o r  s t a t e  land  

r e f e r r e d  to in art. V I I I  of t h e  s t a t e  c o n s t i t u t i o n .

Sec.  4 5 . 9 6 . 2 2 0 .  A N N U A L  A U D I T .  T h e  c o r p o r a t i o n  s h a l l  h a v e  its 

f i n a n c i a l  r e c o r d s  a u d i t e d  a n n u a l l y  by  t h e  l e g i s l a t i v e  a u d i t o r  or b y  a 

c e r t i f i e d  p u b l i c  a c c o u n t a n t  a p p r o v e d  b y  the l e g i s l a t i v e  a u d i t o r .  T h e  

l e g i s l a t i v e  a u d i t o r  m a y  p r e s c r i b e  the f o r m  a n d  c o n t e n t  of t h e  f i n a n c i a l  

r e c o r d s  of the  c o r p o r a t i o n  a n d  s h a l l  h a v e  a c c e s s  to t h o s e  r e c o r d s  at a n y  

time.

Sec.  4 5 . 9 6 . 2 3 0 .  A N N U A L  R E P O R T .  B e f o r e  D e c e m b e r  1 o f  e a c h  year, 

t h e  c o r p o r a t i o n  s h a l l  s u b m i t  to  t h e  g o v e r n o r  a n d  the l e g i s l a t u r e  a 

c o m p r e h e n s i v e  r e p o r t ,  in  a f o r m  p r e s c r i b e d  b y  th e g o v e r n o r ,  d e s c r i b i n g  

its o p e r a t i o n s ,  i n c o m e  a n d  e x p e n d i t u r e s  f o r  t h e  p r e c e d i n g  1 2 - m o n t h  

p e r i o d .

Sec.  4 5 . 9 6 . 2 4 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r

(1) " c o r p o r a t i o n "  m e a n s  t h e  A l a s k a  C o m m e r c i a l  L o a n  C o r p o r a­

tion!

(2) " b u s i n e s s  enterprise*' m e a n s  a  c o r p o r a t i o n ,  f ir m,  p a r t n e r -

- 2 3 -  C S S S S B  1 ( Fi nance)



11

12

13

14

16

16

17

18

19

20

21

22

23

24

25

26

27

28

2?

r

s h i p  or  o t h e r  a s s o c i a t i o n  o f  p e r s o n s  o r g a n i z e d  in a n y  m a n n e r , or a 

s i n g l e  p r o p r i e t o r s h i p t

(3) " f e d e r a l  a g e n c y "  m e a n s  t h e  U n i t e d  S t a t e s  a n d  a n  o f f i c e r ,  

d e p a r t m e n t ,  a g e n c y  or i n s t r u m e n t a l i t y  o f  t h e  U n i t e d  States 5

(4) " g o v e r n i n g  b o d y  o f  a p o l i t i c a l  s u b d i v i s i o n "  m e a n s ,  w h e n  

u s e d  w i t h  r e s p e c t  to t h e  l o c a t i o n  o f  a p r o j e c t ,  t h e  c ou nc il  o f  a c i t y  if 

th e p r o j e c t  is to be  l o c a t e d  in a c i t y  i n  t h e  u n o r g a n i z e d  b o r o u g h ,  or 

the a s s e m b l y  if the p r o j e c t  is to be l o c a t e d  in a n  o r g a n i z e d  b o r o u g h

or  a u n i f i e d  m u n i c i p a l i t y ;

(5 ) " p r o j e c t "  m e a n s  a p l a n t  or  f a c i l i t y  u sed or i n t e n d e d  for 

use  in c o n n e c t i o n  w i t h  (A) ma k i n g ,  p r o c e s s i n g ,  p r e p a r i n g  o r  p r o d u c i n g  

goods, p r o d u c t s  or s u b s t a n c e s  of  a n y  k i n d  o r  n a t u r e ;  (B) d e v e l o p i n g  or 

u t i l i z i n g  a n a t u r a l  r e s o u r c e ,  or e x t r a c t i n g ,  s m e l t i n g ,  t r a n s p o r t i n g ,  

c o n v e r t i n g ,  a s s e m b l i n g  o r  p r o d u c i n g  m i n e r a l s ,  r a w  m a t e r i a l s ,  c h e m i c a l s ,  

c o m p o u n d s ,  alloys, f i b e r s ,  c o m m o d i t i e s  a n d  m a t e r i a l s ,  p r o d u c t s  or s u b­

st a n c e s  o f  a n y  k i n d  or  n a t u r e ;  (C) a i r  a n d  w a t e r  t r a n s p o r t a t i o n ,  m a s s  

c o m m u t i n g  f a c i l i t i e s  a n d  p a r k i n g  f a c i l i t i e s ;  (D) t h e  p r e v e n t i o n ,  l i m i t a­

t i o n  o r  c o n t r o l  of a ir o r  w a t e r  p o l l u t i o n ,  the d i s p o s a l  of  s e w a g e  or 

s o l i d  w a s t e ,  the local f u r n i s h i n g  o f  e l e c t r i c  e n e r g y  or gas, or the  

f u r n i s h i n g  of wa te r ,  i f  a v a i l a b l e ,  o n  d e m a n d  to m e m b e r s  of  t h e  g e n e r a l  

p u b l i c ,  i n d u s t r i a l  p a r k s  o r  c o m m e r c i a l  a g r i c u l t u r e ;  " p r o j e c t "  a l s o  

i n c l u d e s  a n d  a n y  o t h e r  b u s i n e s s  o r  c o m m e r c i a l  p l a n t  or f a c i l i t y ,  i n c l u d­

ing b u t  n o t  l i m i t e d  to, a p l a n t  o r  f a c i l i t y  u s e d  o r  i n t e n d e d  for u s e  as 

a w a r e h o u s e  or  in c o n n e c t i o n  w i t h  c o m m e r c i a l  a g r i c u l t u r e ,  o n s h o r e  a n d  

o f f s h o r e  f i s h  h a r v e s t i n g  a n d  p r o c e s s i n g ,  m i n i n g ,  tou rism, t r a n s p o r t a­

tion, o r  r e s e a r c h  a n d  d e v e l o p m e n t ;  " p r o j e c t "  d o e s  n o t  m e a n  r e s i d e n t i a l  

h o u s i n g  b u t  i n c l u d e s  c h i l d  c a r e  f a c i l i t i e s  a n d  r e s i d e n t i a l  c a r e  f a c i l i­

ties;

(6 ) " p l a n t "  o r  " f a c i l i t y "  m e a n s  rea l p r o p e r t y ,  w h e t h e r  a b o v e
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or b e l o w  m e a n  h i g h  water, or a n  i nt er e s t  in it, a nd  t h e  buildi ng s, 

i m p r o v e m e n t s  a n d  struct ur es c o n s t r u c t e d  or to be c o n s t r u c t e d  on or in 

it, a n d  m a y  i nc lud e fixtures, m a c h i n e r y ,  a n d  e q u i p m e n t  o n  it, and t a n­

gible p e r s o n a l  property, w h e t h e r  or no t the t a n g i b l e  p e r s o n a l  p r o p e r t y  

is a t t a c h e d  to or c o n n e c t e d  w i t h  real pr ope rt y,  e x c e p t  w o r k  in p r o c e s s  

or s t o c k  in trade, if the o w n e r  has  ag re ed n ot to r e m o v e  the t a n g i b l e  

p e r s o n a l  p r o p e r t y  p e r m a n e n t l y  f r o m  the s t ate  for the p e r i o d  the c o r p o r a­

tion e s t a b l i s h e s ;  "plant" or " f a c i l i t y "  does not i n c l u d e  wo r k  in p r o c e s s  

or s t o c k  in trade;

(7) "p roj ec t cost" or  "cost of a pr oj e c t "

(A) means all or  part  of the a g g r e g a t e  costs d e t e r m i n e d  

b y  the c o r p o r a t i o n  to b e  n e c e s s a r y  to f i n a n c e  the c o n s t r u c t i o n  or 

a c q u i s i t i o n  of a p ro ject, i n c l u d i n g  w i t h o u t  l i m i t a t i o n  the c o s t  of 

a c q u i r i n g  real or t a n g i b l e  p er s o n a l  prop er ty,  and, in c o n n e c t i o n  

w i t h  real property, the c o a t  of c o n s t r u c t i n g  b u i l d i n g s  and i m p r o v e­

men t s ,  the cost of c o n s t r u c t i n g  m ea ns  of access to  an d from  th e 

project, the cost of c o n s t r u c t i n g  e x t e n s i o n s  of u t i l i t y  s y s t e m s  to 

the  site of the project;

(B) includes, w i t h o u t  limitation, the c o s t  of f i n a n c i n g  

the project; interest c h a r g e s  before, d u r i n g  or a f t e r  c o n s t r u c t i o n  

or a c q u i s i t i o n  of the p r o j e c t ;  costs r e l a t e d  to t h e  d e t e r m i n a t i o n  

of the f eas ibility, p l a n n i n g ,  d e s i g n  or e n g i n e e r i n g  of the p r o j e c t  

and, to the  ex ten t d e t e r m i n e d  n e c e s s a r y  b y  the c o r p o r a t i o n ,  a d m i n­

is t r a t i v e  expenses; t h e  c o s t  of m a c h i n e r y  or e q u i p m e n t  to be u s e d  

i n  the o p e r a t i o n  of t h e  p r o j e c t  a n d  e x p e n s e s  of  i n s t a l l a t i o n , 

r e p l a c e m e n t  or r e h a b i l i t a t i o n ;  and all o th er  co s t s ,  charges, fees 

a n d  e x p e n s e s  w h i c h  m a y  b e  d e t e r m i n e d  b y  the c o r p o r a t i o n  to b e  

n e c e s s a r y  to f ina nc e t h e  c o n s t r u c t i o n  or a c q u i s i t i o n ;

(8) "project occupant" means a business enterprise or enter-
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p r i s e s  p r o p o s i n g  to us e or o c c u p y  a project;

(9) " r e a l  p r o p e r t y "  m e a n s  land a n d  ri gh t s  a n d  i n t e r e s t s  i n  

land, i n c l u d i n g ,  w i t h o u t  l i m i t a tio n,  i n t e r e s t s  less t h a n  fu l l  title s u c h  

as e a s e m e n t s ,  u s es , leases, and li censes;

(10) " l e a s e "  includes, w h e n  u s e d  as a noun, a n  i n t e r e s t  in, or  

w h e n  u se d  as a ver b,  the  t r a n s f e r  of  an i n t e r e s t  in, p r o p e r t y  less t h a n  

f e e  sim ple  title, in cl u d i n g ,  w i t h o u t  l i m i t at io n, w h e n  u s e d  as a noun,

a g r e e m e n t s  to u s e  or  o c c u p y  pr o p e r t y .

* Sec. 4. AS 2 6 . 1 5 . 0 4 0  is a m e n d e d  to read:

Sec. 2 6 . 1 5 . 0 4 0 .  VETERANS' LO AN S. (a) Th e c o m m i s s i o n e r  of c o m­

m e r c e  and e c o n o m i c  d e v e l o p m e n t  may, u n d e r  r e g u l a t i o n s  a n d  p o l i c i e s  

a d o p t e d  b y  him , m a k e  the f o l l o w i n g  loans:

(1) H o m e  I m p r o v e m e n t  [PERSONAL] loans m a y  be m a d e  in an 

a m o u n t  [FOR E D U C A T I O N A L ,  DO M E S T I C ,  R E M O T E  A R E A  F A M I L Y  H O U S I N G  AND O T H E R  

P E R S O N A L  P U R P O S E S , ]  n o t  e x c e e d i n g  $ 1 5 , 0 0 0  [$10,000]. T h e  loans s h a l l  b e  

s e c u r e d  b y  a c c e p t a b l e  c o l l a t e r a l  [WHEN A V A I L A B L E  BUT IF N O T  A V A I L A B L E  

T H E  C O M M I S S I O N E R  M A Y  M A K E  L O A N S  O N  TH E B A S I S  OF  G O O D  C H A R A C T E R ] .  T h e

r a t e  of i n t e r e s t  m a y  n o t  ex ce ed e i g h t  [NINE] an d o n e - h a l f  p e r c e n t  a y e a r  

o n  the u n p a i d  b a l a n c e .

(2) S i n g l e - f a m i l y  [FA RM  AND S I N G L E - F A M I L Y ]  h o m e  loans n o t 

e x c e e d i n g  $ 1 0 0 , 0 0 0  [$75,000] a n d  loans for o w n e r - o c c u p i e d  d u p l e x e s  n o t  

e x c e e d i n g  $ 1 5 0 , 0 0 0  [$125,000] m a y  be  m a d e  to p u r c h a s e ,  [REMODEL,

R EP A I R , ]  b u i l d ,  or [FURNISH,] r e f i n a n c e  [OR EQUIP] h o m e s ,  or owner- 

o c c u p i e d  d u p l e x e s  [OR FARMS] i n  t h e  s ta te [, I N C L U D I N G  T H E  C L E A R I N G  A N D  

D R A I N A G E  F O R  FA R M S ] .  T h e  loans m a y  no t e x c e e d  90 p e r c e n t  o f  the 

a p p r a i s e d  v a l u e  w h e n  m a d e  for t h e  p u r c h a s e  or c o n s t r u c t i o n  o f  a h o m e  o r  

o w n e r - o c c u p i e d  d u p l e x  u n l e s s  a d d i t i o n a l  a m o u n t s  a re s e c u r e d  b y  a c c e p t­

a b l e  c o l l a t e r a l  as d e t e r m i n e d  b y  t h e  c o m m i s s i o n e r  o f  c o m m e r c e  and 

e c o n o m i c  d e v e l o p m e n t  i n  c o n f o r m i t y  w i t h  e s t a b l i s h e d  m i n i m u m  r e q u i r e -
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tnents. T h e  r a t e  of i n t e r e s t  m a y  n ot e x c e e d  e i g h t  [NINE] and  o n e - h a l f  

p e r c e n t  a y e a r  on  the  u n p a i d  b a l a n c e .

[(3) B U S I N E S S  L O A N S  N O T  E X C E E D I N G  $ 1 2 5 , 0 0 0  M A Y  BE M A D E  TO 

A C Q U I R E ,  F I N A N C E  O R  R E F I N A N C E  O R  E Q U I P  B U S I N E S S E S ,  I N C L U D I N G  M I N I N G  A N D  

F I S H I N G  B U T  N O T  I N C L U D I N G  F A R M I N G ,  IF T H E  L O A N  A P P L I C A N T  H A S  H A D  T H R E E  

O R  M O R E  Y E A R S  O F  G E N E R A L  B U S I N E S S  E X P E R I E N C E .  T H E  L O A N S  S H A L L  BE 

S E C U R E D  BY A C C E P T A B L E  C O L L A T E R A L  A N D  M A Y  NO T E X C E E D  75 P E R C E N T  O F  T H E  

A P P R A I S E D  V A L U E  O F  T H E  C O L L A T E R A L  O F F E R E D  AS S E C U R I T Y .  T H E  R A T E  OF  

I N T E R E S T  M A Y  N O T  E X C E E D  N I N E  A N D  O N E - H A L F  P E R C E N T  A Y E A R  O N  T H E  U N P A I D  

B A L A N C E .]

(4) M u l t i p l e  d w e l l i n g  l o a n s  not e x c e e d i n g  $ 1 5 0 , 0 0 0  [$ 11 0 , 0 0 0 ]  

m a y  be m a d e  to p u r c h a s e ,  [ R E MO DEL , R E P A I R , ]  b u i l d ,  or [ FUR N I S H , ]  r e ­

f i n a n c e  [OR E Q U I P ]  m u l t i p l e  d w e l l i n g s .  The l o a n s  s h al l be s e c u r e d  b y  

a c c e p t a b l e  c o l l a t e r a l  a nd m a y  no t e x c e e d  75 p e r c e n t  of the a p p r a i s e d  

v a l u e  of t h e  c o l l a t e r a l  o f f e r e d  as s e c u r i t y .  T h e  r at e  of i n t e r e s t  m a y

n o t  e x c e e d  e i g h t  [NINE] a n d  o n e - h a l f  p e r c e n t  a y e a r  o n  th e u n p a i d

b a l a n c e .

(b) T h e  c o m m i s s i o n e r  o f  c o m m e r c e  and e c o n o m i c  d e v e l o p m e n t  m a y  

e n t e r  i n t o  a g r e e m e n t s  w i t h  p r i v a t e  b a n k s ,  o t h e r  l e n d i n g  i n s t i t u t i o n s  a n d  

i n d i v i d u a l s  fo r the  p u r p o s e  o f  g u a r a n t e e i n g  l o a n s  m a d e  to q u a l i f i e d  

a p p l i c a n t s .  T h e  g u a r a n t e e s  m a y  n o t  e x c e e d  90  p e r c e n t  of the a m o u n t  

l o a n e d  a n d  t h e  l oa ns s h a l l  b e  s e c u r e d  in the s a m e  m a n n e r  p r o v i d e d  for 

d i r e c t  l o a n s  u n d e r  thi s s e c t i o n .  A  l o a n  m ad e  u n d e r  this s u b s e c t i o n  a n d  

g u a r a n t e e d  b y  t h e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  a n d  

th e s t a t e  s h a l l  b e a r  a n  i n t e r e s t  r a t e  not e x c e e d i n g  e i g h t  [NINE] an d

o n e - h a l f  p e r c e n t  a y e a r  o n  t h e  u n p a i d  b al anc e.

(c) A  l o a n  [NO L O A N S ]  a u t h o r i z e d  b y  (a)(2) [,(3)] a n d  (4) of t h i s  

s e c t i o n  m a y  n o t  b e  m a d e  u n l e s s  the  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  

d e v e l o p m e n t  Is s a t i s f i e d  t h a t  m o n e y  a t  a c o m p a r a b l e  r a t e  of  i n t e r e s t  is
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n o t  a v a i l a b l e  to t h e  a p p l i c a n t  f r o m  p r i v a t e  l e n d i n g  i n s t i t u t i o n s  o n  a 

g u a r a n t e e d  b a s i s  as set out in (b) of  t h i s  s ec t i o n .  An a p p l i c a n t  is 

e l i g i b l e  f o r  m o r e  t h a n  o n e  type o f  loan, b u t  the total m a y  not e x c e e d

$ 1 5 0 , 0 0 0  [$125,000] at a n y  one  t i m e .  A  loa n m a y  n o t  be m a d e  to an  a p p l i­

c a n t  w h o  w a s  g r a n t e d  a l oa n  u n d e r  t h i s  s e c t i o n  w i t h i n  f i v e  years of  the 

d a t e  o f  a p p l i c a t i o n  u n l e s s  the  l o a n  w a s  m a d e  u n d e r ( a ) ( l )  o f  this s e c t i o n .

(d) M o n e y  l o a n e d  shall b e  d e l i v e r e d  to th e b o r r o w e r  in the f o r m  of

a w a r r a n t  d r a w n  o n  th e t r e a su ry , v o u c h e r e d  in the  m a n n e r  p r e s c r i b e d  for 

s t a t e  d i s b u r s i n g  o f f i c e r s ,  a n d  c h a r g e d  a g a i n s t  t h e  A l a s k a  W o r l d  W a r  II 

v e t e r a n s '  r e v o l v i n g  fund. E a c h  v o u c h e r  shall be a p p r o v e d  b y  the c o m m i s­

s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  or a n y  b o n d e d  d e p u t y  a u t h o­

r i z e d  to a c t  as a c e r t i f y i n g  o f f i c e r .  U p o n  r e p a y m e n t  o f  loans by  i n­

s t a l l m e n t s ,  or o t h e r w i s e ,  in a c c o r d a n c e  w i t h  the p r e s c r i b e d  terms, or 

u p o n  l i q u i d a t i o n  b y  f o r e c l o s u r e  or o t h e r  p roc es s,  or u p o n  r e c e i p t  of 

i n t e r e s t  o r  o t h e r  r eve n u e ,  the m o n e y  so r e c e i v e d  shall be  t ur n e d  o v e r  to 

t h e  c o m m i s s i o n e r  o f  r e v e n u e  for d e p o s i t  in the A l a s k a  W o r l d  Wa r II 

v e t e r a n s '  r e v o l v i n g  fund.

(e) It is u n l a w f u l  for a b o r r o w e r  to t r a n s f e r  a l o a n  mad e  u n d e r

t h i s  c h a p t e r  to a p e r s o n  w h o  is n o t  q u a l i f i e d  for  a l o a n  u n d e r  this

c h a p t e r .  T r a n s f e r  b y  the b o r r o w e r  o f  a loa n m a d e  u n d e r  this c h a p t e r  to 

a p e r s o n  q u a l i f i e d  for a loa n  u n d e r  this  c h a p t e r  m u s t  b e  a p p r o v e d  b y  the 

d e p a r t m e n t .

* S e c .  5. A S  2 6 . 1 5 . 1 3 0  is a m e n d e d  to  read:

Sec. 2 6 . 1 5 . 1 3 0 .  E L I G I B I L I T Y  F O R  V E T E R A N S ' LO AN S.  (a) T h e  f o l l o w­

i n g  p e r s o n s  are  q u a l i f i e d  [ Q U A L I F I C A T I O N S ]  fo r loans u n d e r  this c h a p t e r  

[ARE]:

(1) A  p e r s o n  [ P E RS ON S] w h o  s e r v e d  in  the a r m e d  f or c e s  of  the

United States for 90 days or m o r e ,  o r  w h o s e  s e r v i c e  w a s  for less t h a n  90

days because of injury or disability i n c u r r e d  in  the line of duty, a f t e r
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[BETWEEN] April 6, 1917, [AND N O V E M B E R  11, 1918, AND B E G I N N I N G  

S E P T E M B E R  16, 1940 T O  S I X  M ON T H S  A F T E R  T E R M I N A T I O N  OF H O S T I L I T I E S  

I N V O L V I N G  UN I T E D  S T A T E S  FORCES IN INDO-CHINA, O R  IN A C O M B A T  ZONE DU RI NG 

A N Y  P E R I O D  O F  A RM ED C O N F LI CT , W H O  WERE S E P A R A T E D  FROM  T H E  A R M E D  FORCES 

W I T H  A  D I S C H A R G E  O T H E R  TH A N  D I S H O N O R A B L E , ]  w h o s e  d i s c h a r g e  f r o m  the 

a r m e d  fo rce s was not d i s h o n o r a b l e  and

(A) who, at the time of i n d u c t i o n  into the service, 

wa s a re si d e n t  [WERE R ES ID EN TS ] of the t e r r i t o r y  or s t a t e , who h a d  

b e e n  a r es id en t [RESIDENTS] for not less t han one y e a r  i m m e d i a t e l y  

b e f o r e  his [THEIR] induction, and who r e t u r n e d  to the t e r r i t o r y  or 

s t a t e  w i t h i n  on e year a f ter  d i s c ha rg e as a r es id en t [RESIDENTS]

w i t h  the i n t e n t i o n  of r e m a i n i n g  in the t e r r i t o r y  or state; or

(B) who, not b e i n g  a b o n a  fide re si d e n t  [RF.S7DLNTS] of 

the te r r i t o r y  o r  state b e f o r e  his [THEIR] entry i nto the service, 

h a s  [HAVE] b e e n  a r e s i d e n t  [RESIDENTS] of the t e r r i t o r y  or state 

for the last fi v e  or m o r e  c o n s e c u t i v e  years after d i s c h a r g e  from 

a c t i v e  d u t y ;

(2) a p e r s o n  [PERSONS] w h o  was [WERE] d e p e n d e n t  o n  a m e m b e r  

of the  a r m e d  forces or an e l i g i b l e  [A] v e t e r a n  [OF W O R L D  W A R  II] at the 

t i m e  of the m e m b e r ' s  or v e t e r a n ' s  death, if

(A) th e me mb e r  or v e t e r a n  was a r e s i d e n t  of the

t e r r i t o r y  or s t a t e  for one year b e f o r e  i n d u c t i o n  i n t o  the service; 

and

(B) the m e m b e r  or v e t e r a n  [HE] serv ed  in t he  armed 

fo rc es  for at l ea st 90 day s after A p r i l  6, 1917 [ B E T W E E N  

S E P T E M B E R  16, 1940, A N D  J U L Y  25, 1947, B U T  N O  B E N E F I T S  FOR L O AN S

A C C R U E  TO D E P E N D E N T S  O F  A N  E N L I S T E E  OR  R E - E N L I S T E E  F O R  TIM E S E R V E D

A F T E R  N O V E M B E R  1, 1945, R E G A R D L E S S  O F  W H E T H E R  T H E  E N L I S T M E N T  OR 

R E E N L I S T M E N T  W A S  B E F O R E  O R  A F TE R N O V E M B E R  1, 1945]; a n d
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(C) h e  di e d  o f  c o m b a t  r e l a t e d  i n j u r i e s  [BEFORE T H E

O F F I C I A L  DAT E O F  T H E  T E R M I N A T I O N  O F  T H A T  W A R ] ; a n d

(D) hi s d i s c h a r g e  w a s  not d i s h o n o r a b l e j

(3) a p e r s o n  [PERSONS] w h o  has  [HAVE] s e r v e d  in the A l a s k a

A r m y  N a t i o n a l  G u a r d x  [OR] t he  A l a s k a  Ai r N a t i o n a l  G u a r d x  or the  A l a s k a  

Naval M i l i t i a  for no t less t h a n  fi v e  [SIX] y e a r s  and w h o  has [HAVE] n o t  

r e c e i v e d  a d i s c h a r g e  o t h e r  t h a n  h o n o r a b l e .

(b) F o r  the p u r p o s e s  of this section, a d e p e n d e n t  is a n  

[ D E P E N D E N T S  S H A L L  BE] u n m a r r i e d  p e r s o n  w ho se c h i e f  m e a n s  of s u p p o r t  w a s  

[AND] the d e c e a s e d  m e m b e r  of the a r m e d  forces or the d e c e a s e d  v e t e r a n  

[SHALL H A V E  B EE N  T H E I R  C H I E F  M E A N S  O F  S U P P O R T  A N D  T H E Y  S H A L L  BE E I T H E R  A  

WIDOW, W I D O W E R ,  M I N O R  SON, M I N O R  D A U G HT ER , O R  MO T H E R ,  FATHER, S I S T E R  O R  

B R O T H E R  I N C A P A B L E  O F  S E L F - S U P P O R T ] .  The d e p e n d e n t  m u s t  be e i t h e r  (1) a 

widow, w i d o w e r ,  m i n o r  son, or  m i n o r  d au g h t e r  o f  the d e c e a s e d  m e m b e r  o f  

the a r m e d  f o r c e s  or of the d e c e a s e d  veteran, o r  (2) th e m o t h e r ,  father, 

si s t e r  o r  b r o t h e r  o f  the d e c e a s e d  m e m b e r  of t he a r m e d  for ce s or of th e

d e c e a s e d  v e t e r a n  w h o  is i n c a p a b l e  o f  s e l f - s u p p o r t .  A  d e p e n d e n t  

[ D E P E N D E N T S ]  shall be a r e s i d e n t  [RESIDENTS] o f  the [ T E R R I T O R Y  OR] s t a t e  

at the t i m e  of m a k i n g  a p p l c i a t i o n  a n d  in te nd  to r e s i d e  in the [ T E R R I T O R Y  

OR] s t a t e  p e r m a n e n t l y .  The r i g h t s  of a m i n o r  c h i l d  w h o  is e l i g i b l e  f o r  

a l o a n  u n d e r  this c h a p t e r  [ CHILDREN] m a y  be e x e r c i s e d  o n l y  if the c h i l d  

h a s  [ T H E Y  HAVE] no s u r v i v i n g  p a r e n t  an d has [HAVE] an  a p p o i n t e d  g u a r d i a n  

[WHO M A Y  A P P L Y  O N  T H E I R  B E H A L F  T O  S E C U R E  A L O A N  FOR T H E I R  CARE, S U P P O R T ,  

E D U C A T I O N  O R  O T H E R  P U R P O S E S  M E N T I O N E D  IN AS 2 6 . 1 5 . 0 4 0  O R  T O  R E C E I V E  T H E  

B O N U S  F O R  T H O S E  PU RPOSES].

* Sec. 6. A S  4 5 . 8 8  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

C H A P T E R  88. E N E R G Y  A N D  T E C H N O L O G Y  L O A N S  

T E C H N O L O G Y  A N D  P O W E R  R E S O U R C E  R E V O L V I N G  L O A N  FUND].

A R T I C L E  2. A L A S K A  E N E R G Y  L O A N  FUND.
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Sec.  4 5 . 8 8 . 0 5 0 .  A L A S K A  E N E R G Y  L O A N  FUND. T h e r e  is c r e a t e d  the 

A l a s k a  e n e r g y  l o a n  f u n d  a d m i n i s t e r e d  b y  t h e  D e p a r t m e n t  of R e v e n u e .  T h e  

D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  s h a l l  r e c o m m e n d  to the 

Department of  R e v e n u e  o n  e a c h  p r o p o s a l  f o r  a loan f r o m  the A l a s k a  e n e r g y  

l o a n  f u n d .  P u b l i c ,  p r i v a t e  and n o n p r o f i t  u t i l i t i e s  a n d  the  A l a s k a  P o w e r  

A u t h o r i t y  a r e  e l i g i b l e  f o r  loans f r o m  t h e  A l a s k a  e n e r g y  l oa n  f u n d  for 

t h e  f o l l o w i n g  p u r p o s e s  a n d  u n d e r  th e f o l l o w i n g  c o n d i t i o n s :

(1) l o a n s  m a y  be us e d  for c a p i t a l  c o n s t r u c t i o n  p r o j e c t s  for 

h y d r o e l e c t r i c  g e n e r a t i n g  f a c i l i t i e s  c a p a b l e  of p r o d u c i n g  no g r e a t e r  t h a n  

f i v e  m e g a w a t t s  o f  e l e c t r i c i t y ,  fo r t r a n s m i s s i o n  lines to e x i s t i n g  

d i s t r i b u t i o n  s y s t e m s ,  a n d  for t h e  d e v e l o p m e n t  of e x i s t i n g  h y d r o e l e c t r i c  

g e n e r a t i n g  f a c i l i t i e s  i n c l u d i n g  t r a n s m i s s i o n  of p o w e r  to a loa d  center ; 

l o a n s  m a y  a l s o  b e  u s e d  to c o n s t r u c t ,  a c q u i r e ,  f i n a n c e  a n d  o p e r a t e  p o w e r  

p r o d u c t i o n  f a c i l i t i e s  l i m i t e d  to fo ss i l  fuel, w i n d  power , tidal, 

g e o t h e r m a l ,  o r  s o l a r  e n e r g y  p r o d u c t i o n  a n d  w a s t e  e n e r g y  c o n s e r v a t i o n  

f a c i l i t i e s  s

(2) l oans m a d e  to a p p l i c a n t s  f o r  n e w  or e x i s t i n g  c a p i t a l  

c o n s t r u c t i o n  p r o j e c t s  d e s c r i b e d  i n  (1) o f  this s e c t i o n  m a y  i n c l u d e  

e x p e n s e s  i n c u r r e d  in s e c u r i n g  n e c e s s a r y  p e r m i t s  a n d  li c e n s e s ,  d e s i g n  o f  

t h e  p r o j e c t  a n d  c o n s t r u c t i o n  of  c a p i t a l  i m p r o v e m e n t s j

(3) loans m a y  be m a d e  for a c a p i t a l  i m p r o v e m e n t  p r o j e c t  to 

e x p a n d  o r  r e h a b i l i t a t e  a n  e x i s t i n g  h y d r o e l e c t r i c  g e n e r a t i n g  f a c i l i t y  

u n d e r  (1) o f  t h i s  s e c t i o n  if, a f t e r  t h e  r e h a b i l i t i a t i o n  a n d  e x p a n s i o n ,  

t h e  f a c i l i t y  is c a p a b l e  of p r o d u c i n g  n o  g r e a t e r  t h a n  f i v e  m e g a w a t t s  o f  

e l e c t r i c i t y ;

(4) the loan shall be repaid to the fund by the borrower from 

revenue derived from the sale of electric power;

(5) the borrower shall demonstrate in its loan application 

that the project is economically and technically feasible and, taking
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i n t o  c o n s i d e r a t i o n  t h e  l o w  i n t e r e s t  r a t e  o n  loans un de r t h i s  s e c t i o n ,  is 

t h e  m o s t  e c o n o m i c a l  m e a n s  of  f u r n i s h i n g  the p r o p o s e d  se rv i c e ;

(6) the r a t e  of i n t e r e s t  c h a r g e d  o n  loans m a d e  f r o m  the 

A l a s k a  e n e r g y  loan f u n d  shall be th e e q u i v a l e n t  of the c u r r e n t  y i e l d  on 

t h e  20  B o n d  B u y e r  I n d e x  for A A  r a t e d  m u n i c i p a l  o b l i g a t i o n s ;  i n t e r e s t  m a y  

b e  d e f e r r e d  for 10 y e a r s  or u n t i l  p r o j e c t  c o m p l e t i o n  w h i c h e v e r  o c c u r s  

f i r s t .

* Sec . 7. F I N D I N G S  R E L A T I N G  T O  A L A S K A  H O U S I N G  F I N A N C E  C O R P O R A T I O N .  (a) 

T h e  l e g i s l a t u r e  finds t h a t  the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  p r o g r a m  

(AS 1 8. 5 6 )  o f  f i n a n c i n g  t h e  p u r c h a s e  of r e s i d e n t i a l  m o r t g a g e  l o a n s  is in 

j e o p a r d y  b e c a u s e  of l e g i s l a t i o n  p e n d i n g  in t h e  U n i t e d  States C o n g r e s s  w h i c h  

w o u l d  d e n y  t a x  e x e m p t i o n  t o  b o n d s  i s s u e d  b y  the c o r p o r a t i o n  to p r o v i d e  funds 

for p u r c h a s i n g  t h e  m o r t g a g e  loans. In a d d i t i o n ,  e x t r e m e l y  h i g h  i n t e r e s t  

r a t e s  h a v e  a d v e r s e l y  a f f e c t e d  the a b i l i t y  of p e r s o n s  not e l i g i b l e  f or  the 

c o r p o r a t i o n ' s  p r o g r a m s  to s e c u r e  m o r t g a g e  loans f r o m  c o n v e n t i o n a l  l e n d i n g  

s o u r c e s  to p u r c h a s e  r e s i d e n t i a l  h o u s i n g .  T h e  c o n t i n u a n c e  of th e r e s i d e n t i a l  

m o r t g a g e  p u r c h a s e  p r o g r a m  o f  the c o r p o r a t i o n  a n d  of r e s i d e n t i a l  m o r t g a g e  

l e n d i n g  a c t i v i t i e s  of o t h e r  m o r t g a g e  l e n d e r s  a n d  the  r e d u c t i o n  o f  m o r t g a g e  

i n t e r e s t  r a t e s  a r e  e s s e n t i a l  to h e l p  a s s u r e  a s u p p l y  of h o u s i n g  for h o m e  

p u r c h a s e r s  i n  t h e  state.

(b) T h e  l e g i s l a t u r e  f u r t h e r  f i n d s  tha t e s t a b l i s h m e n t  of a s p e c i a l  

m o r t g a g e  p u r c h a s e  p r o g r a m  a u t h o r i z i n g  th e c r e a t i o n ,  pu rchase, a n d  sa l e  of  

m o r t g a g e  p a r t i c i p a t i o n s ,  a  m o r t g a g e  i n t e r e s t  r e d u c t i o n  fund p r o v i d i n g  for 

r e d u c e d  I n t e r e s t  rates o n  h o m e  m o r t g a g e s ,  a n d  a s p e c i a l  h o u s i n g  m o r t g a g e  

i n s u r a n c e  p r o g r a m  p r o v i d i n g  for I n s u r a n c e  o f  h o m e  m o r t g a g e s  p u r c h a s e d  b y  the 

c o r p o r a t i o n  w i l l  a s s i s t  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  a n d  p r i v a t e  

m o r t g a g e  l e n d e r s  to c o n t i n u e  t o  f i n a n c e  the  p u r c h a s e  o f  r e s i d e n t i a l  m o r t g a g e  

lo a n s  a n d  e n a b l e  A l a s k a n s  to  a c h i e v e  h o m e  o w n e r s h i p  at a f f o r d a b l e  m o r t g a g e  

I n t e r e s t  r a t e s  e v e n  if t h e  a b i l i t y  o f  t h e  c o r p o r a t i o n  to i s s u e  t a x  e x e m p t
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o b l i g a t i o n s  is u l t i m a t e l y  w i t h d r a w n  by the U n i t e d  States C on g r e s s  and  

m o r t g a g e  in te r e s t  rates c o n t i n u e  at the p r e s e n t  levels, w h i c h  are n o w  h i g h e r  

th a n  t h e y  h av e  eve r  b e e n  in rec ent  economic hi story.

* Sec. 8. AS 18. 56.030(a) is amended to read:

(a) T h e  c o r p o r a t i o n  s h a l l  be g o v e r n e d  b y  a b o a r d  of  d i r ect or s.

T h e  b o a r d  of d i r e c t o r s  of the c o r p o r a t i o n  co nsists of the c o m m i s s i o n e r  

of  the D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t , the c o m m i s s i o n e r

o f  th e D e p a r t m e n t  of Revenue, and the c o m m i s s i o n e r  of the D e p a r t m e n t  

o f  A d m i n i s t r a t i o n  [AND SIX MEMBER S A P P O I N T E D  BY T H E  G OV ER N O R ] .  If a 

m e m b e r  of t he  b oa rd  is absent or o t h e r w i s e  un abl e to act, he m a y  d e s i g­

n a t e  atv e m p l o y e e  in his  d e pa rt men t to act as a m e m b e r  of the b o a r d  in 

h i s  place.

* Sec . 9. A S  1 8 . 5 6 . 0 3 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(e) T h e  c o m m i s s i o n e r  of the D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  

D e v e l o p m e n t  is the c h a i r m a n  of the b o a r d  and the c o m m i s s i o n e r  of the 

D e p a r t m e n t  of R e ve nu e is the secretary. A m a j o r i t y  of the m e m b e r s  of  

t h e  b o a r d  c o n s t i t u t e s  a quorum.

* Sec. 10. A S  18.56 is a m e n d e d  by a d d i n g  ne w se ctions to read:

Sec. 1 8.56.097. M O R T G A G E  I N T E R E S T  R E D U C T I O N  FUND AND  S P E C I A L  

M O R T G A G E  P U R C H A S E  PROGRAM. (a) T h e r e  is e s t a b l i s h e d  in the c o r p o r a t i o n  

t h e  m o r t g a g e  i nt er e s t  r e d u c t i o n  fund. The m o r t g a g e  i n t e r e s t  r e d u c t i o n  

f u n d  shall b e  c o m p l e t e l y  se gr e g a t e d  f r o m  all o ther funds of the c o r p o r a­

tion, an d is a trust fund f or  the u s e s  and pu rp o s e s  of this s ec t i o n .  

M o n e y  m a y  be  paid  into and out of th e m o r t g a g e  in te r e s t  r e d u c t i o n  f u n d  

o n l y  as p r o v i d e d  i n  this section.

(b) T h e  p u r p o s e  of t h e  m o r t g a g e  in te r e s t  r e d u c t i o n  f u n d  is to p r o­

v i d e  for i n t e r e s t  r a t e  r e du cti on s to m o r t g a g o r s  on  m o r t g a g e  loans m a d e  

u n d e r  the s p ec ia l m o r t g a g e  pu rch as e p r o g r a m  o f  the c o r p o r a t i o n .  U n d e r  

t h e  s p e c i a l  m o r t g a g e  p u r c h a s e  program, the c o r p o r a t i o n  m a y  p u r c h a s e  a
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h o u s i n g  m o r t g a g e  loa n  f o r  a m o b i l e  h o me , a s i n g l e - f a m i l y  r e s i d e n c e ,  or 

an  o w n e r - o c c u p i e d  d u p l e x ,  w h i c h  does n o t  e x c e e d  t h e  l i m i t a t i o n s  on 

m o r t g a g e  loans p u r c h a s e d  b y  t he  F e d er al N a t i o n a l  M o r t g a g e  A s s o c i a t i o n  as 

to pr i n c i p a l  am o u n t  a n d  l o a n - t o - v a l u e  r a t i o  a n d  w h i c h  m e e t s  p r u d e n t  

l e n d i n g  criteria. T h e  c o r p o r a t i o n  m a y  p u r c h a s e ,  sell, h o l d ,  or o t h e r­

wi s e  deal in a h o u s i n g  m o r t g a g e  loan p u r c h a s e d  as  par t of  its s p e c i a l  

m o r t g a g e  p u r c h a s e  p r o g r a m .  In c o n n e c t i o n  w i t h  t h e  p u r c h a s e  or sale of  a 

b e n e f i c i a l  in te r e s t  or p a r t i c i p a t i o n  in h o u s i n g  m o r t g a g e  loans, the 

c o r p o r a t i o n  m a y  e n t e r  i n t o  a t r u s t  a g r e e m e n t  p r o v i d i n g  f o r  the c us tod y,  

co nt ro l,  and a d m i n i s t r a t i o n  of the h o u s i n g  m o r t g a g e  loans. T h e  t rust 

a g r e e m e n t  ma y p r o v i d e  t h a t  th e c o r p o r a t i o n  or a b a n k  or t r u s t  c o m p a n y  

shall act as t r u s t o r  o r  t r u s t e e  u n d e r  the t rust a n d  that t i t l e  to the 

h o u s i n g  m o r t g a g e  loans s h a l l  be c o n s i d e r e d  to h a v e  p a s s e d  as p r o v i d e d  in 

the trust agreement. T o  the ex t e n t  p r o v i d e d  in t h e  trust a g r e e m e n t ,  the 

e f f e c t  of a sale of b e n e f i c i a l  I n t e r e s t s  or p a r t i c i p a t i o n s  in the 

h o u s i n g  m o r t g a g e  loans s u b j e c t  to the t r us t is t h e  same as the sal e of 

the h o u s i n g  m o r t g a g e  l o a n s  s u b j e c t  to the trust. T h e  c o r p o r a t i o n  m a y  

a do pt  r e g u l a t i o n s  p r o h i b i t i n g ,  l i m i t i n g  or s e t t i n g  c o n d i t i o n s  on  the 

r i g h t  to assume a housing, m o r t g a g e  l o a n  m a d e  as p a r t  of t h e  s p e c i a l 

m o r t g a g e  pu rc h a s e  p r o g r a m .

(c) Th e c o r p o r a t i o n  s h a l l  e s t a b l i s h  and a m e n d  as n e c e s s a r y  the 

i n t e r e s t  rate r e d u c t i o n  f o r  h o u s i n g  m o r t g a g e  l o a n s  p u r c h a s e d  as p a r t  of 

its s p ec ia l m o r t g a g e  p u r c h a s e  p r o g r a m  to p r e v e n t  th e i n t e r e s t  r a t e  to a 

s t a t e  v e t e r a n  o n  a h o u s i n g  m o r t g a g e  l o a n  from e x c e e d i n g  n i n e  a n d  on e -  

q u a r t e r  p e r c e n t  a y e a r  a n d  to p r e v e n t  the  i n t e r e s t  rate o n  a h o u s i n g  

m o r t g a g e  loan to a b o r r o w e r  w h o  is n o t  a sta te  v e t e r a n  f r o m  e x c e e d i n g  

n i n e  a n d  o n e - h a l f  p e r c e n t  a year, or a n o t h e r  a m o u n t  or p e r c e n t a g e  the 

l e g i s l a t u r e  m a y  e s t a b l i s h .  T h e  m o r t g a g e  i n t e r e s t  r e d u c t i o n  f u n d  m a y  be  

f i n a n c e d  on l y  f r o m  a p p r o p r i a t i o n s  b y  t h e  l e g i s l a t u r e .  In t h i s  s u b s e c -
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t i o n ,  " s t a t e  v e t e r a n "  m e a n s  a v e t e r a n  e l i g i b l e  f o r  a lo a n  u n d e r  

AS  26.15.

(d) W h e n  the c o r p o r a t i o n  d e t e r m i n e s  the a m o u n t  of the a p p r o p r i a t e  

i n t e r e s t  r e d u c t i o n  o n  a h o u s i n g  m o r t g a g e  loan w h i c h  it has c o m m i t t e d  to 

p u r c h a s e  as  p a r t  o f  it s s p e c i a l  m o r t g a g e  p u r c h a s e  p r o g r a m ,  it s h a l l  

c a l c u l a t e  t h e  t otal a m o u n t  of the i n t e r e s t  r e d u c t i o n  p a y a b l e  o v e r  th e 

s c h e d u l e d  t e r m  of t h e  h o u s i n g  m o r t g a g e  loan, t o g e t h e r  w i t h  the t o t a l  

a m o u n t  o f  s e r v i c i n g  f e e s  a n d  a d m i n i s t r a t i v e  e x p e n s e s  e s t i m a t e d  to be 

p a y a b l e  o v e r  the t e r m  o f  th e h o u s i n g  m o r t g a g e  l oa n.  T o  the e x t e n t  

i n v e s t m e n t s  a r e  a v a i l a b l e ,  the c o r p o r a t i o n  s h a l l  i n v e s t  an a m o u n t  h e l d  

i n  the m o r t g a g e  i n t e r e s t  r e d u c t i o n  f u n d  in i n v e s t m e n t s  e a r n i n g  i n t e r e s t  

or y i e l d i n g  a m o u n t s  p a y a b l e  at the t i me s and in t h e  a m ou nt s w h i c h ,  

t o g e t h e r  w i t h  the p r i n c i p a l  of t h e  i n v e s t m e n t s  a n d  ca s h  held, w i l l  be 

s u f f i c i e n t  to  p a y  th e i n t e r e s t  r e d u c t i o n  and e x p e n s e s  as t h e y  b e c o m e  

due. T h e  c o r p o r a t i o n  s h a l l  set a s i d e  the i n v e s t m e n t s  and  c a s h  h e l d  

f o r  the p u r p o s e  of p a y i n g  the i n t e r e s t  r e d u c t i o n  a n d  e x p e ns es.  T h e  

s t a t e m e n t  o f  the c o r p o r a t i o n  o n  t h e  m o r t g a g e  n o t e  t ha t  the a m o u n t  o f  the 

i n t e r e s t  r e d u c t i o n  is p a y a b l e  f r o m  th e m o r t g a g e  i n t e r e s t  r e d u c t i o n  f u n d  

c o n s t i t u t e s  th e o b l i g a t i o n  of  the  c o r p o r a t i o n  t o  p a y  that a m o u n t  f r o m  

t h e  f u n d  a c c o r d i n g  to t h e  ter ms  of  t h e  s t a t e m e n t ,  a n d  is c o n c l u s i v e  

e v i d e n c e  t h a t  the a m o u n t  of the i n t e r e s t  r e d u c t i o n  is so p a y a b l e .  

I n t e r e s t  r e d u c t i o n s  m a y  b e  p a i d  o n l y  f r o m  the m o r t g a g e  i n t e r e s t  

r e d u c t i o n  f u nd.  I n  t h i s  s u b s e c t i o n ,  " e x p e n s e s "  m e a n s  s e r v i c i n g  f e e s  a n d  

administrative e x p e n s e s .

(e) The mortgage interest reduction fund may be held and invested 

by the corporation only in investments authorized under AS 37.10.070-

(a)(1) - (6), except as may be provided in an agreement entered into 

under (f) of this section.

(f) The corporation may enter into agreements as to the use of
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m o n e y  in th e m o r t g a g e  i n t e r e s t  r e d u c t i o n  fu n d  a n d  as to h o u s i n g  m o r t g a g e  

l o a n s  p u r c h a s e d  as p a r t  of  t h e  special m o r t g a g e  p u r c h a s e  pr ogram, 

i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  trust o r  c u s t o d y  a g r e e m e n t s  w i t h  b a n k s  or 

t r u s t  c o m p a n i e s  and  m a y  p l e d g e ,  as si gn  or g r a n t  the ag reement, a n  

i n t e r e s t  u n d e r  th e a g r e e m e n t ,  or  an i n t e r e s t  in the m o r t g a g e  i n t e r e s t  

r e d u c t i o n  f u n d  a n d  in the h o u s i n g  m o r t g a g e  loans to p r o v i d e  for t i m e l y  

p a y m e n t s  o f  the  a m o u n t s  of  t h e  interest r e d u c t i o n  a nd  e x p e n s e s  a n d  as 

m a y  be  n e c e s s a r y  or a p p r o p r i a t e  to p r o v i d e  for the p a y m e n t  of a n d  

s e c u r i t y  fo r b o n d s  of th e c o r p o r a t i o n .

(g) I n s t e a d  of f i n a n c i n g  interest ra t e  r e d u c t i o n s  t h r o u g h  the 

m o r t g a g e  i n t e r e s t  r e d u c t i o n  fund, the c o r p o r a t i o n  m a y  p r o v i d e  for i n t e r­

e s t  r a t e  r e d u c t i o n s  u n d e r  t h i s  subsect io n.  To p r o v i d e  i nt er est  r a t e  

r e d u c t i o n s ,  the  c o r p o r a t i o n  m a y  purchase, w i t h  a m o un ts  a v a i l a b l e  for its 

s p e c i a l  m o r t g a g e  p u r c h a s e  p r o g r a m ,  h o u s i n g  m o r t g a g e  loans m ad e  to s t a t e

v e t e r a n s  b e a r i n g  i n t e r e s t  at  t h e  rate of  n i n e  a n d  o n e - h a l f  p e r c e n t  a

y e a r  a n d  h o u s i n g  m o r t g a g e  l o a n s  made to b o r r o w e r s  w h o  ar e not s t a t e

v e t e r a n s  b e a r i n g  i n t e r e s t  at  t h e  rate o f  n i n e  a n d  o n e - h a l f  p e r c e n t  «.»

y e a r ,  or at a n o t h e r  r a t e  as t h e  l e g i s l a t u r e  m a y  fix. Bonds m a y  be 

i s s u e d  b y  the c o r p o r a t i o n  to  p r o v i d e  f u r t h e r  m o n e y  for h o u s i n g  m o r t g a g e  

lo a n s ,  a n d  h o u s i n g  m o r t g a g e  l oans p u r c h a s e d  w i t h  the pr oc e e d s  o f  the 

b o n d s  s h a l l  b e a r  th e s a m e  r a t e  as h o u s i n g  m o r t g a g e  loans p u r c h a s e d  w i t h  

a m o u n t s  a v a i l a b l e  to t h e  s p e c i a l  m o r t g a g e  p u r c h a s e  pr ogram. H o u s i n g  

m o r t g a g e  loans p u r c h a s e d  w i t h  amounts a v a i l a b l e  to the special m o r t g a g e  

p u r c h a s e  p r o g r a m  o r  h o u s i n g  m o r t g a g e  l o a n s  or o t h e r  p r o p e r t y  t r a n s f e r r e d  

t o  o r  p l e d g e d  f o r  t h e  b e n e f i t  of  the s p e c i a l  m o r t g a g e  p u r c h a s e  p r o g r a m  

may b e  p l e d g e d  b y  the c o r p o r a t i o n  to p a y  p r i n c i p a l ,  i n t e r e s t  a n d  

r e d e m p t i o n  p r e m i u m ,  if  any, o n  the b o n d s  t o  th e e x t e n t  c o n s i d e r e d  

necessary by t h e  c o r p o r a t i o n .  The d i s c o u n t e d  p r e s e n t  v a l u e  o f  th e  

housing mortgage loans p l e d g e d  to the b o n d s  in  ex c e s s  o f  the b o n d
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pr oc e e d s  a v a i l a b l e  for the p u r c h a s e  of h o u s i n g  m o r t g a g e  loans shall be 

the am o u n t  of the i nte r e s t  r e duc ti on . By J a n u a r y  2 of e a c h  year, the 

c o r p o r a t i o n  shall c a l c u l a t e  the am o u n t  of the int er e s t  r e d u c t i o n  

e s t i m a t e d  to be n e c e s s a r y  for the n e x t  fiscal year b a s e d  o n  the 

a n t i c i p a t e d  level of h o u s i n g  m o r t g a g e  loan p u r c h a s e s  b y  th e c o r p o r a t i o n  

for that fi sc a l  year and the e s t i m a t e d  interest rate on  b o n d s  of the 

c o r p o r a t i o n  to be issued d u r i n g  that fiscal year and s hal l c e r t i f y  the 

amount of the e s t i m a t e d  i nt e r e s t  r e d u c t i o n  to the g o v e r n o r  an d to the 

leg is lature.

(h) In this s e c t i o n  a nd  in AS 18.56.098, " m o r t g a g e  loan" in cl ude s  

a b e n e f i c i a l  in te r e s t  or p a r t i c i p a t i o n  in a h o u s i n g  m o r t g a g e  loan 

d e s c r i b e d  in this section.

Sec. 18.56.098. INSURANCE, (a) There is e s t a b l i s h e d  in the 

c o r p o r a t i o n  the h o u s i n g  in s u r a n c e  fund. The h o u s i n g  i n s u r a n c e  fund 

shall be c o m p l e t e l y  s e g r e g a t e d  from all other funds of the corporation, 

and is a tr us t fun d for the uses a n d  purposes of this s ec tion. M o n e y  

m a y  be p a i d  into an d out of the h o u s i n g  i n s ur anc e fund o n l y  as p r o v i d e d  

in this se ction. The c o r p o r a t i o n  m a y  enter into a g r e e m e n t s  as to the 

use of m o n e y  in the h o u s i n g  i n s u r a n c e  fund, a g r e e m e n t s  w i t h  re s p e c t  to 

the terms a n d  c o n d i t i o n s  u p o n  w h i c h  pay ments f r o m  the h o u s i n g  i n s u r a n c e  

fund  m u s t  b e  m a d e  to the c o r p o r a t i o n  w i t h  r e s p e c t  to h o u s i n g  m o r t g a g e  

loans i n s u r e d  u n d e r  this section, a n d  agree me nts  r e g a r d i n g  the p a y m e n t  

of an d s e c u r i t y  for bonds o f  the c o r po ra ti on . T h e  c o r p o r a t i o n  m a y  

pledge, assig n,  or g ra nt o t h e r  I n t e r e s t s  in the h o u s i n g  i n s u r a n c e  fund  

as m a y  b e  n e c e s s a r y  or a p p r o p r i a t e  i n  c o n n e c t i o n  w i t h  t he  i n s u r a n c e  of 

h o u s i n g  m o r t g a g e  loans a n d  to p r o v i d e  for the p a y m e n t  of a n d  s e c u r i t y  

for b o n d s  o f  the co rp or a t i o n .

(b) In addition to any other fees and charges which the corpora­

tion may charge on housing mortgage loans, the corporation may collect
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or  c a u s e  to  b e  c o l l e c t e d  o n  al l h o u s i n g  m o r t g a g e  loans i n s u r e d  u n d e r  

thi s  s e c t i o n  eit h e r  a h o u s i n g  l oa n  i n s u r a n c e  c o m m i t m e n t  f e e  o r  a h o u s i n g  

l o a n  i n s u r a n c e  p r e m i u m  or b oth . T h e  h o u s i n g  l o a n  i n s u r a n c e  c o m m i t m e n t  

fe e s  a n d  h o u s i n g  l o a n  i n s u r a n c e  p r e m i u m s ,  w h e n  received, s h a l l  be d e­

p o s i t e d  in  the h o u s i n g  i n s u r a n c e  fu n d  b y  the  c o r p o r a t i o n ,  o r  b y  the 

h o u s i n g  m o r t g a g e  l o a n  s e r v i c e r ,  tr ustee, or a g e n t  d e s i g n a t e d  b y  the 

c o r p o r a t i o n  to r e c e i v e  them.

(c) A  h o u s i n g  m o r t g a g e  l o a n  p u r c h a s e d  b y  the c o r p o r a t i o n  as p a r t  

of  its s p e c i a l  m o r t g a g e  p u r c h a s e  p r o g r a m  m a y  be insu re d b y  t h e  h o u s i n g  

i n s u r a n c e  fund. T h e  e n d o r s e m e n t  of the c o r p o r a t i o n  o n  t h e  m o r t g a g e  t hat 

it is i n s u r e d  u n d e r  this s e c t i o n  at the time of  p u r c h a s e  or  a c q u i s i t i o n  

o f  the h o u s i n g  m o r t g a g e  l o a n  is c o n c l u s i v e  e v i d e n c e  t hat t h e  h o u s i n g  

m o r t g a g e  lo a n  is i n s u r e d  u n d e r  the p r o v i s i o n s  o f  this s e c t i o n .

(d) H o u s i n g  m o r t g a g e  l oans m a y  b e  i n s u r e d  only w h e n  t h e  a m o u n t  in 

t he  h o u s i n g  i n s u r a n c e  fund as a p e r c e n t a g e  of the sum o f  a l l  m o r t g a g e  

loa ns  to b e  i n su red  a n d  all u n p a i d  p r i n c i p a l  o n  m o r t g a g e  l o a n s  i n s u r e d  

b y  the c o r p o r a t i o n  e q u a l s  or e x c e e d s  the  f u n d  r e q u i r e m e n t .  T h e  fun d 

r e q u i r e m e n t  is c a l c u l a t e d  as a p e r c e n t a g e  o f  the u n p a i d  p r i n c i p a l  

b a l a n c e  o f  the m o r t g a g e  l oans i n s u r e d  w h i c h  the c o r p o r a t i o n  d e t e r m i n e s  

is a c t u a r i a l l y  s o u n d  for o p e r a t i o n  of the h o u s i n g  i n s u r a n c e  fund.

(e) In d e t e r m i n i n g  a c t u a r i a l  s o u n d n e s s  w i t h  r e s p e c t  to  the o p e r a­

t i o n  of t h e  h o u s i n g  i n s u r a n c e  fund, the c o r p o r a t i o n  s h a l l  c o n s i d e r  m e a n s  

o f  p r o v i d i n g  s u f f i c i e n t  r e v e n u e  for  the o p e r a t i o n  of t h e  f un d,  w i t h o u t  

r e g a r d  to  a mo un ts w h i c h  m a y  h a v e  b e e n  or  m a y  b e  a p p r o p r i a t e d  u n d e r  (f) 

o f  t his section. T h e  c o r p o r a t i o n  s h a l l  a l s o  co .aider e s t i m a t e s  of 

f u t u r e  d e f a u l t s  a n d  l os s e s  o n  m o r t g a g e  loans i ns ur ed u n d e r  t h i s  s e c t i o n  

b a s e d  o n  a c t u a l  d e f a u l t  a n d  loss e x p e r i e n c e  o n  those m o r t g a g e  loans or 

o n  s i m i l a r  m o r t g a g e  l oans i n  A l a s k a  o r  e l s e w h e r e ,  e s t i m a t e s  o f  r e c o v­

er i e s  o n  d e f a u l t e d  o r  f o r e c l o s e d  m o r t g a g e  l oa ns  ba se d o n  a c t u a l  r e c o v e r y

38 - C S S S S B  1 (Finance)



r r

e x p e r i e n c e  o n  t h o s e  l o a n s  or o n  s i m i l a r  loans in t h e  s t a t e  or  elsewhere, 

t h e  terras a n d  c o n d i t i o n s  of t h e  m o r t g a g e  l oa ns  i n s u r e d  u n d e r  this 

s e c t i o n ,  e s t i m a t e s  o f  e a r n i n g s  a n d  i n c o m e  of a m o u n t s  o n  d e p o s i t  in the 

h o u s i n g  i n s u r a n c e  f u n d ,  and o t h e r  a p p r o p r i a t e  f act o r s .

(f) O n  D e c e m b e r  1 of e a c h  year, the c o r p o r a t i o n  s h a l l  d e t e r m i n e  

t h e  a m o u n t  o n  d e p o s i t  in the h o u s i n g  i n s u r a n c e  fund. If t h e  am ou nt  in 

t h e  h o u s i n g  i n s u r a n c e  f u n d  is le s s  t h a n  t h e  f u n d  r e q u i r e m e n t ,  the c o r­

p o r a t i o n  s h a l l  t r a n s f e r  the a m o u n t  n e c e s s a r y  to r e s t o r e  t h e  h o u s i n g  

i n s u r a n c e  f u n d  f r o m  a v a i l a b l e  m o n e y  w h i c h  is n o t  e n c u m b e r e d  o r  restrict' 

e d  for o t h e r  use u n d e r  the t e r m s  of c o n t r a c t s  w i t h  b o n d h o l d e r s  or 

o t h e r s .  If the  a m o u n t  in th e h o u s i n g  i n s u r a n c e  f u n d  is le s s  t ha n  the 

f u n d  r e q u i r e m e n t ,  t h e  c o r p o r a t i o n  shall, n o  l ater t h a n  J a n u a r y  2 of t h e  

f o l l o w i n g  year, c e r t i f y  in w r i t i n g  to the g o v e r n o r  a n d  to t h e  l e g i s­

la t u r e  the a m o un t,  if  any, r e q u i r e d  to r e s t o r e  the  h o u s i n g  i n s u r a n c e  

f u n d  to the f u n d  r e q u i r e m e n t .  T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  the 

a m o u n t ,  a n d  the c o r p o r a t i o n  s h a l l  d e p o s i t  in the h o u s i n g  i n s u r a n c e  f u n d  

a l l  a m o u n t s  a p p r o p r i a t e d  d u r i n g  the t h e n  c u r r e n t  s t a t e  f i s c a l  year. 

N o t h i n g  in this s u b s e c t i o n  c r e a t e s  a d e b t  or l i a b i l i t y  o f  t h e  state.

(g) In this se ct i o n :

(1) " h o u s i n g  l oan i n s u r a n c e  c o m m i t m e n t  f e e "  m e a n s  a fee 

s t a t e d  as a p e r c e n t a g e  of t h e  p r i n c i p a l  a m o u n t  of a m o r t g a g e  loan to b e  

i n s u r e d  u n d e r  this s e c t i o n  d e t e r m i n e d  b y  t h e  c o r p o r a t i o n  t o  be a c t u a r­

ia l l y  s o u n d  for t h e  o p e r a t i o n  o f  the h o u s i n g  i n s u r a n c e  f u n d ;

(2) " h o u s i n g  l o a n  i n s u r a n c e  p r e m i u m "  m e a n s  a n  a n n u a l  i n s u r­

a n c e  p r e m i u m  s t a t e d  as a p e r c e n t a g e  of t h e  p o r t i o n  o f  t h e  u n p a i d  p r i n­

ci p a l  a m o u n t  of  a m o r t g a g e  I n s u r e d  u n d e r  th i s  s e c t i o n  d e t e r m i n e d  b y  t h e  

c o r p o r a t i o n  to be  a c t u a r i a l l y  s o u n d  for t h e  o p e r a t i o n  o f  t h e  h o u s i n g  

i n s u r a n c e  fund.

* Sec. 11. TRANSFER OF ASSETS AND LIABILITIES OF THE ALASKA INDUSTRIAL
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DEVELOPMENT AUTHORITY. The Alaska Industrial Development Authority shall 

Immediately transfer its assets and liabilities to the Alaska Commercial Loan 

Corporation. The Alaska Commercial Loan Corporation shall accept the 

transfer of the assets and liabilities of the Alaska Industrial Development 

Authority.

* Sec. 12. After July 1, 1981,

(1) no further loans may be made under AS 16.10.310 and 16.10.-

320(a) except for loans authorized under AS 16.10.333 pursuant to AS 16.10.-

310 and 320(a); and

(2) no further loans may be made under AS 44.33.245, AS 45.90.020, 

AS 45.95.020, and AS 26.15.040(3).

* Sec. 13. AS 18.56.030(b) and (c); AS 26.15.010(c), 26.15.110, 26.15.- 

120, 26.15.160; AS 44.56.170; AS 44.61; and AS 45.86.010 are repealed.

* Sec. 14. AS 44.61 is repealed.

* Sec. 15. Section 14 of this Act takes effect 60 days after the effec­

tive date of the remainder of this Act.
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