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Referred: C o m m e r c e  and

F i n a n c e

IN  T H E  SEN AT E BY H O H M A N

S P O N S O R  S U B S T I T U T E  FOR SENA TE  BILL NO. 1

IN T H E  L E G I S L A T U R E  OF T H E  S TATE OF ALASKA

E L E V E N T H  L E G I S L A T U R E  - FIRST SESSION

A BILL

"An Act r e l a t i n g  to the Alaska loan p r o g r a m s  fund, the 

A l a s k a  p e r m a n e n t  fund, and state i n v e s t m e n t  p o l i c y  and 

o t h e r  s tate revenues; and pr oviding for an ef f e c t i v e

For an Act e n t i t l e d

BE IT EN A C T E D  BY T H E  L E G I S L A T U R E  OF THE STATE OF  ALASKA

AS 2 4 . 2 0. 151  is a m e nd ed to read

Sec. 2 4.2 0 . 1 5 1 .  L E G I S L A T I V E  BUD GE T AND AUDIT C O M M I T T E E  ESTAB

LISHED. T h e  L e g i s l a t i v e  Budget and A udi t Committee is e s t a b l i s h e d  as a 

per ma nen t i n t e r i m  c o m m i t t e e  of the legislature. The e s t a b l i s h m e n t  of 

the co m m i t t e e  r e c o g n i z e s  the need of the legislature for fu l l - t i m e  

technical a s s i s t a n c e  in a c c o m p l i s h i n g  the fiscal ana lys is , bu d g e t  r e­

view, i n v e s t m e n t  o v e r s i g h t  and p o s t - a u d i t  functions.

* Sec. 2. AS 2 4 . 2 0 . 2 0 1 ( a )  is a m en de d by ad di n g  new  p a r a g r a p h s  to read:

(8) m a k e  r e c o m m e n d a t i o n s  c onc e r n i n g  the s t r u c t u r e  an d ope rat

ing p r a c t i c e s  of all ag enc ie s of the state which p e r f o r m  lendi ng  or 

inv es t m e n t  functio ns ;

(9) in c o n j u n c t i o n  w i t h  the finance c o m m i t t e e  of e a c h  h o u s e  

r e c om me nd  a n n u a l l y  to the le gi sla tu re  the investment p o l i c y  for the 

general f u n d  surp lus  a nd the income from  the p er m a n e n t  fund.

* Sec. 3. A S  2 4 . 2 0  is a m e n d e d  by a d d i n g  n e w  sections to read:

Sec. 2 4 . 2 0 . 3 2 1 .  I N V E S T M E N T  O V E R S I G H T  DIVISION. The  i nv es tm en t 

o v e rs ig ht  d i v i s i o n  is e s t a b l i s h e d  as a pe rmanent s t a f f  a g e n c y  r e s p o n­

sible t o  t he  L e g i s l a t i v e  Budget a n d  A u d i t  Co mm it te e fo r the p e r f o r m a n c e  

of o v e r s i g h t  a n d  r e v i e w  func ti ons  to p r o v i d e  i n f o r m a t i o n  on the p o l i c y
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a n d  p e r f o r m a n c e  of all ag en c i e s  of the s t a t e  w h i c h  p e r f o r m  l e n d i n g  or 

i n v e s t m e n t  f u n c t i o n s .

Sec. 2 4 . 2 0 . 3 3 1 .  STAFF. (a) T h e  c o m m i t t e e  s h al l hire a n d  d e t e r­

m i n e  t h e  s a l a r y  of the d i v i s i o n  d i r e c t o r  w h o  s hal l s e rv e b o t h  a t  the 

d i r e c t i o n  and p l e a s u r e  of the committee. T h e  d i r e c t o r  shall s e r v e  as 

h e a d  of the i n v e s t m e n t  o v e r s i g h t  d i v i s i o n  and, w i t h i n  the li mi t s  of the 

b u d g e t  a p p r o v e d  b y  the committee, shall e m p l o y  an d de t e r m i n e  t he  c o m­

p e n s a t i o n  of the p r o f e s s i o n a l  and c l e r i c a l  s t a f f  of the d i v i si on .

(b) T h e  d i r e c t o r  and m e m b e r s  of the p r o f e s s i o n a l  and c l e r i c a l  

s t a f f  s h a l l  n o t  j o i n  or s u pp or t a p a r t i s a n  p o l i t i c a l  o r g a n i z a t i o n .  T h i s  

p r o h i b i t i o n  does n o t  p r ev en t the d i r e c t o r  or m e m b e r s  of the s t a f f  from 

j o i n i n g  soc i a l  o r g a n i z a t i o n s ,  e x p r e s s i n g  p r i v a t e  opinion, r e g i s t e r i n g  as 

to p a r t y  or voting.

Sec.  2 4 . 2 0 . 3 4 1 .  DUTIES. The i n v e s t m e n t  o v e r s i g h t  d i v i s i o n  shall

(1) a n n u a l l y  r e v i e w  the l o n g - r a n g e  o p e r a t i n g  plans of all 

a g e n c i e s  of the s t a t e  w h i c h  p e r f o r m  l e n d i n g  or i n v e s t m e n t  f u nc ti ons ;

(2) r e v i e w  p e r i o d i c  r e po rts  f r o m  all a g e n c i e s  of th e state 

w h i c h  p e r f o r m  l e n d i n g  or i nv es tm ent  f u n c t i o n s ;

(3) p r e s e n t  a c o m p l e t e  r e p o r t  of i n v e s t m e n t  p r o gr am s, plans, 

p e r f o r m a n c e ,  and p o l i c i e s  of all a g e n c i e s  of the s ta te  w h i c h  p e r f o r m  

l e n d i n g  or i n v e s t m e n t  fu nctions to t he  L e g i s l a t i v e  Budget a n d  Audit 

C o m m i t t e e  at the time the co m m i t t e e  d ire ct s;

(4) p r e s e n t  to the c o m m i t t e e  w i t h i n  3 0  days a fter the c o n­

v e n i n g  o f  ea c h  r e g u l a r  s e s s i o n  a r e v i e w  of the r e p o r t  of the g o v e r n o r  

u n d e r  A S  3 7 . 0 7 . 0 2 0 ( d ) ;

Sec. 4. AS 3 7 . 0 7 . 0 2 0  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  t o  read:

(d) T h e  g o v e r n o r  shall ann ua lly , b e f o r e  the c o n v e n i n g  o f  the 

l e g i s l a t u r e ,  r e p o r t  to the l e g i s l a t u r e  t h r o u g h  th e L e g i s l a t i v e  Budget 

a n d  A u d i t  C o m m i t t e e  the l o n g - r a n g e  f i s c a l  a n d  e c o n o m i c  c o n s e q u e n c e s  o f
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(1) a l t e r n a t e  l ev e l s  of c a p i t a l i z a t i o n  o f  the i n v e s t m e n t  

f un ds  of the state; a n d

(2) a l t e r n a t i v e  i n v e s t m e n t  p o l i c y  for the g e n e r a l  fun d s u r­

pl u s  .

* Sec. 5. A S  37 is a m e n d e d  by  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  13. A L A S K A  P E R M A N E N T  FUND.

Sec. 3 7 . 1 3 . 0 1 0 .  A L A S K A  P E R M A N E N T  F UN D.  (a) U n d e r  art IX, sec. 15 

of the s t a t e  c o n s t i t u t i o n ,  t h e r e  is e s t a b l i s h e d  as a s e p a r a t e  fu n d  t h e  

A l a s k a  p e r m a n e n t  fund. T h e  A l a s k a  p e r m a n e n t  fund c o n s i s t s  of

(1) on e h u n d r e d  p e r  cent of m i n e r a l  l e a s e  b o n u s e s  a f t e r  

d e d u c t i o n  of a m o u n t s  a l l o c a t e d

(A) to the A l a s k a  N a t i v e  F u n d  u n d e r  the A l a s k a  N a t i v e  

C l a i m s  S e t t l e m e n t  Act a n d  i m p l e m e n t i n g  s t at e l e g i s l a t i o n ;  an d

(B) in AS 3 7 . 1 1 . 0 2 0  to t h e  A l a s k a  r e n e w a b l e  r e s o u r c e s

d e v e l o p m e n t  fund;

(2) t w e n t y - f i v e  p e r  cent of a l l  m i n e r a l  l ease r e n t a l s ,  r o y a l ­

ties, r o y a l t y  s a l e  p r o c e e d s ,  and f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y ­

me n t s  r e c e i v e d  by  the state; a nd

(3) a n y  o t h e r  m o n e y  a p p r o p r i a t e d  or o t h e r w i s e  a l l o c a t e d  b y

law to the A l a s k a  p e r m a n e n t  fund.

(b) P a y m e n t s  due the A l a s k a  p e r m a n e n t  fund u n d e r  (a) of  this 

s e c t i o n  s h a l l  be m a d e  to the fund o n c e  e a c h  mo nth .

Sec. 3 7 . 1 3 . 0 2 0 .  I N V E S T M E N T  O F  T H E  P E R M A N E N T  FUND. (a) T h e  

p r u d e n t - m a n  r u l e  is a p p l i c a b l e  to the m a n a g e m e n t  a n d  i n v e s t m e n t  of 

p e r m a n e n t  f u n d  as s e t s .  T h e  p r u d e n t - m a n  r u l e  as a p p l i e d  to i n v e s t m e n t s  

of the p e r m a n e n t  fun d m e a n s  t hat in m a k i n g  i n v e s t m e n t s  the c o m m i s s i o n e r  

of r e v e n u e  s h a l l  e x e r c i s e  t he j u d g m e n t  a n d  car e u n d e r  the c i r c u m s t a n c e s  

the n p r e v a i l i n g  w h i c h  an  i n s t i t u t i o n a l  i n v e s t o r  of  o r d i n a r y  p r u d e n c e ,  

d i s c r e t i o n ,  a n d  i n t e l l i g e n c e  e x e r c i s e s  i n  the m a n a g e m e n t  of l a r g e  i n -
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v e s t m e n t s  e n t r u s t e d  to it n o t  in r e g a r d  to s p e c u l a t i o n  b u t  in r e g a r d  to 

t h e  p e r m a n e n t  d i s p o s i t i o n  o f  funds, c o n s i d e r i n g  the p r o b a b l e  i n c o m e  from  

t h e m  as w e l l  as p r o b a b l e  s a f e t y  of c ap it al .

(b) T h e  p e r m a n e n t  f u n d  a s s e t s  m a y  o n l y  be us e d  fo r i n c o m e - p r o­

d u c i n g  i n v e s t m e n t s .

(c) T h e  c o m m i s s i o n e r  sh all  s e e k  to m a i n t a i n  a r e a s o n a b l e  d i v e r s i­

f i c a t i o n  a m o n g  c o r p o r a t i o n  i n v e s t m e n t s  u n l e s s  un de r the c i r c u m s t a n c e s  it 

is c l e a r l y  p r u d e n t  n o t  to d o  so.

(d) T h e  c o m m i s s i o n e r  s h a l l  s u b m i t  l o n g - r a n g e  a n d  q u a r t e r l y  i n v e s t­

m e n t  r e p o r t s  to t h e  L e g i s l a t i v e  B u d g e t  a n d  A ud it C o m m i t t e e .

(e) S u b j e c t  to (a) a n d  (b) of this section, the c o m m i s s i o n e r  may 

i n v e s t  p e r m a n e n t  f u n d  a s s e t s  in o b l i g a t i o n s  of, or o b l i g a t i o n s  i n s u r e d  

or  g u a r a n t e e d  by, t h e  U n i t e d  S t a t e s  or a g e n c i e s  or i n s t r u m e n t a l i t i e s  of 

t h e  U n i t e d  S t a t e s ;  c o r p o r a t e  s e c u r i t i e s  w h i c h  u n d e r  th e S e c u r i t i e s  Act 

o f  1933 a r e  f r e e l y  m a r k e t a b l e ;  a n d  s h o r t - t e r m  i n v e s t m e n t s  w h i c h  m e e t  the 

r e q u i r e m e n t s  o f  (a) a n d  (b) of this s e c t i o n  ex ce p t  for the  te r m  o f  the 

i n v e s t m e n t s .

(1) N o  p o r t i o n  o f  the a s s e t s  of the p e r m a n e n t  fun d m a y  be 

u s e d  in the p u r c h a s e  of  s t o c k  of a c o r p o r a t i o n  w h i c h  is no t p a y i n g  

d i v i d e n d s  on t h a t  s t o c k  in c a s h  at the time of p u r c h a s e ;  nor in the 

p u r c h a s e  o f  b o n d s  of  a c o r p o r a t i o n ,  u p o n  w h i c h  any  r e g u l a r  i n t e r e s t  

p a y m e n t  h a s  b e e n  d e f a u l t e d  w i t h i n  five y e a r s  b e f o r e  p u r c h a s e ,  e x c e p t  

b o n d s  n e v e r  in d e f a u l t  but  w h i c h  h a v e  b e e n  o u t s t a n d i n g  for less t ha n  

f i v e  years.

(2) N o  p o r t i o n  o f  t he  a s s e t s  of  the p e r m a n e n t  fund  m a y  be 

u s e d  in t h e  p u r c h a s e  o f  s t o c k  if i m m e d i a t e l y  f o l l o w i n g  th e p u r c h a s e  the 

p r o p o r t i o n a t e  m a r k e t  v a l u e  of all  s t o c k s  h e l d  b y  the  f u n d  w o u l d  e x c e e d  

3 0  p e r  c e n t  of  t h e  a s s e t s  o f  t he  fund.

(f) S u b j e c t  t o  (a) a n d  (b) o f  this se ction, t h e  c o m m i s s i o n e r  m a y
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i n v e s t  p e r ma nen t fu n d  assets in

(1) Federal H o u s i n g  A d m i n i s t r a t i o n  m or tg a g e s ;

;11 (2) Federal V et er an s A d m i n i s t r a t i o n  mo rtg a g e s ;

(3) c on ve n t i o n a l  r e s i d e n t i a l  mor tg ag es if the o f f e r i n g  fi-

f> I n a n c i a l  i n s t i tut io n retains at least 25 per cent of the mortgage,

(g) To q u a l i f y  as a m o r t g a g e  or secured loan w h i c h  may be p u r­

ch a s e d  by the c o m m i s s i o n e r  under (h) of this section, the m o r t g a g e  or 

s e c u r e d  loan shall

(1) be secur ed  b y  real e s t a t e  in the state;

(2) h a v e  as a m o r t g a g o r  a n  Alaska r e s i d e n t  or a c o r p o r a t i o n  

in  w h i c h  at least 60 per cent of the stock is owned b y  Alaska r esidents;

(3) be c er t i f i e d  by the o r i g i n a t i n g  f i n a n c i a l  i n s t i t u t i o n  

tha t  the loan b e i n g  sold has been  m a d e  in co mp l i a n c e  w i t h  law an d that 

liens s u p p o r t i n g  the loan ha v e  been perfected;

(4) ha v e  no initial c l o s i n g  fees or s e r v i c e  fees w h i c h  exceed 

o n c - h a l f  of one per cent, e x c l u d i n g  c l o si ng  costs.

(h) The c o m m i s s i o n e r  may p u r c h a s e  loans p r o v i d e d  for in (f) of 

this s e c t i o n  only from fi nancial in st it u t i o n s  w h i c h  are o p e r a t i n g  under 

t h e  n a t i o n a l  b a n k i n g  laws, federal savin gs  and loan laws, or u n de r the 

p r o v i s i o n s  of AS 06.05, AS 06.15, AS 06.25 or AS 06.30.

(i) The c o m m i s s i o n e r  shall e s t a b l i s h  and fro m time to time as 

n e c e s s a r y  modify g u i d e l i n e s  for the i nvestment of p e r m a n e n t  f und assets. 

B e f o r e  ado p t i o n  of any i n ves tm en t guideli ne s,  the g u i d e l i n e s  s h al l be 

r e p o r t e d  to the L e g i s l a t i v e  Budget a n d  Audit C o m m i t t e e  for r e v i e w  an d 

com m e n t .  Nothi ng in this se c t i o n  m a y  be i n t e r p r e t e d  to p r e c l u d e  i n­

st a t e  invest me nt s that h a v e  a risk level and e x p e c t e d  yield c o m p a r a b l e  

to  a l t e r n a t i v e  in ve s t m e n t  o pp ort u n i t i e s .

Sec. 37.13.030. G AINS AND  LOSSES. At the en d of each f isc a l  year, 

t h e  t otal amount of  losses on the s al es of s ec uri ti es , not o f f s e t  by
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■ V V.

g ai ns  on the s ales of  s e c u r i t i e s  du ri n g  that year, shall be c omputed, 

w i t h  a p o r t i o n  of t h e s e  losses to be d e d u c t e d  e a c h  fisc al  year f r o m  the 

i n t e r e s t  a nd  d i v i d e n d  income a nd  the r e s u l t i n g  a m o u n t  of in te r e s t  and 

d i v i d e n d  inc ome  a d d e d  to the p r i n c i p a l  of the fund. L os s e s  t a k e n  on the  

s a l e s  of b on ds  sha ll  be a c c u m u l a t e d  over a p e r i o d  equal to the a v e r a g e  

r e m a i n i n g  life of the bonds sold, and losses t a k e n  on the sales of 

s t o c k s  shall be a c c u m u l a t e d  w i t h i n  a p er i o d  o f  five years, u n l e s s  these 

losses are o f f s e t  b y  gains o n  fut ure  sales of s e c u r i t i e s .  In a n y  fi sc al  

ye a r  in w h i c h  the g a i n s  on the sales of s e c u r i t i e s  e x c e e d  the losses on 

the sales of s e c u r i t i e s ,  the excess shall be a d d e d  to the p r i n c i p a l  of 

the  fund.

Sec. 3 7 . 1 3 . 0 4 0 .  INCOME. The i n t e r e s t  a n d  d i v i d e n d s  r e c e i v e d  in a 

y e a r  are the i n c o m e  of the p e r m a n e n t  f und for that year. The i nc o m e  

a v a i l a b l e  for a l l o c a t i o n  to the a l l o c a t e d  r e s e r v e  a c c o u n t  e s t a b l i s h e d  in 

AS 4 5 . 9 6 . 1 2 0  shall be d e t e r m i n e d  on an a v e r a g i n g  basis. For the first 

fi v e  years, i n c o m e  w i l l  be the simple a v e r a g i n g  of the annual c u rr ent  

r e t u r n  at cost. S u b s e q u e n t l y ,  t here will  b e  a m o v i n g  a v e r a g e  c u r r e n t  

r e t u r n ,  in w h i c h  t h e  latest fiscal yea r will r e p l a c e  the ol de s t  year.

T h e  inc om e a v a i l a b l e  for a l l o c a t i o n  will be the lesser of the latest 

f i s c a l  ye a r ' s  income, or the a v e r a g e  an nu al c u r r e n t  in co me  for the p a s t  

fi v e  fiscal y ea rs of the f u n d  at cost, and a f t e r  a d j u s t m e n t  for c a p i t a l  

los s e s  c h a r g e d  to t hat fiscal year.

Sec. 3 7 . 1 3 . 0 5 0 .  BUDGET. The  o p e r a t i n g  b u d g e t  is f r o m  the g e n e r a l  

f u n d  u n l e s s  the l e g i s l a t u r e  s p e c i f i c a l l y  a p p r o p r i a t e s  f r o m  the u n a l l o­

ca t e d  r e s e r v e  a nd  is s u b je ct to the E x e c u t i v e  Bu dge t Act  (AS 37.07).

Sec. 3 7 . 1 3 . 0 6 0 .  A C C O U NTI NG . A c c o u n t i n g  for the f un d  s h a l l  be 

p r o v i d e d  b y  th e D e p a r t m e n t  of A d m i n i s t r a t i o n .  R e p o r t s  s hall b e  m a d e  b y  

t h a t  d e p a r t m e n t  to th e D e p a r t m e n t  of  R e v e n u e ,  t h e  D e p a r t m e n t  o f  C o m m e r c e  

a n d  E c o n o m i c  D e v e l o p m e n t ,  a n d  the L e g i s l a t i v e  B ud g e t  a n d  A u d i t  C o m m i t t e e
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o n  at least a m o n t h l y  b a s i s .  T h e s e  r e p o r t s  s ha ll  i n c l u d e  an i t e m i z a t i o n  

of each l o a n  w h i c h  h a s  b e e n  in d e f a u l t  for a p e r i o d  in e x c e s s  o f  30 days 

a n d  the m e a s u r e s  t a k e n  fo r e a c h  to i n s u r e  c o m p l i a n c e  w i t h  t e rm s a n d  

c o n d i t i o n s  of the loan. T h e  L e g i s l a t i v e  Bu d g e t  a n d  A u d i t  C o m m i t t e e  

s h a l l  p r o v i d e  q u a r t e r l y  r e p o r t s  to the l e g i s l a t u r e  s u m m a r i z i n g  t h e  

i n f o r m a t i o n  it r e c e i v e s  u n d e r  this s e c t i o n  an d u n d e r  A S  3 7 . 1 3 . 0 2 0 ( d )  a n d

(i) and i n c l u d i n g  c o m m e n t s  a n d  s u g g e s t i o n s  the c o m m i t t e e  d e t e r m i n e s  to 

be  of i n t e r e s t  to th e l e g i s l a t u r e  r e l a t i n g  to the a d m i n i s t r a t i o n  of the 

fund.

Sec. 3 7 . 1 3 . 0 7 0 .  R E P O R T S  A N D  P U B L I C A T I O N S .  No l a t e r  t h a n  S e p t e m­

b e r  30 of e a c h  y ear, the c o m m i s s i o n e r  of r e v e n u e  s h a l l  p u b l i s h  a r e p o r t  

f o r  d i s t r i b u t i o n  to the g o v e r n o r ,  l e g i s l a t u r e ,  and  the p u b l i c .  The 

re po r t  s h a l l  be w r i t t e n  in e a s i l y  u n d e r s t a n d a b l e  l a n g u a g e .  T h e  r e p o r t  

m u s t  i n c l u d e  f i n a n c i a l  s t a t e m e n t s  a u d i t e d  by the l e g i s l a t i v e  a u d i t  

d i v i s i o n ,  a s t a t e m e n t  of the  a m o u n t  of m o n e y  r e c e i v e d  b y  the p e r m a n e n t  

f u n d  f r o m  ea c h  i n v e s t m e n t  d u r i n g  the p e r i o d  c o v e r e d ,  a s t a t e m e n t  of f u n d  

i n v e s t m e n t s  i n c l u d i n g  a n  a p p r a i s a l  at m a r k e t  value, a d e s c r i p t i o n  of 

f u n d  i n v e s t m e n t  a c t i v i t y  d u r i n g  the  p e r i o d  c o v e r e d  b y  t h e  r e p o r t ,  an 

e x a m i n a t i o n  of the i m p a c t  of the i n v e s t m e n t  c r i t e r i a  o f  this c h a p t e r  o n  

t h e  fund p o r t f o l i o  w i t h  r e c o m m e n d a t i o n s  for a n y  n e e d e d  c h a n g e s  an d any  

o t h e r  i n f o r m a t i o n  the c o m m i s s i o n e r  b e l i e v e s  w o u l d  be o f  i n t e r e s t  to t h e  

g o v e r n o r ,  the l e g i s l a t u r e ,  a nd  the  pu b l i c .  T h e  a n n u a l  i n c o m e  s t a t e m e n t  

a n d  b a l a n c e  sh ee t of  the f u n d  s h a l l  be p u b l i s h e d  in at least o n e  n e w s­

p a p e r  i n  e a c h  j u d i c i a l  d i s t r i c t .  T h e  i n c o m e  s t a t e m e n t  a n d  b a l a n c e  s h e e t  

for the t w o  f i s c a l  y e a r s  p r e c e d i n g  the p u b l i c a t i o n  o f  the e l e c t i o n  

p a m p h l e t  u n d e r  A S  1 5 . 5 7  s h a l l  be i n c l u d e d  in th a t  p a m p h l e t .

* Sec. 6. A S  45 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to r ea d:

C H A P T E R  96. A L A S K A  L O A N  P R O G R A M S  FUND.

Sec . 4 5 . 9 6 . 0 1 0 .  P U R P O S E .  E f f i c i e n t  u s e  of t h e  c a p i t a l  r e s o u r c e s
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o f  the s t a t e  w i l l  b e  p r o m o t e d  b y  c r e a t i n g  a single l o a n  fund to p r o v i d e  

a s i n g l e  s o u r c e  f r o m  w h i c h  p o t e n t i a l  u s e r s  c a n  a c q u i r e  a state l oa n  an d  

o b t a i n  i n f o r m a t i o n  a b o u t  e x i s t i n g  f e d e r a l  or p r i v a t e  lo a n  p r o g r a m s  w h i c h  

w i l l  b e t t e r  s e r v e  the n e e d s  of the u s e r  or w h i c h  wi l l  c o m p l e m e n t  a 

p r o p o s e d  s t a t e  loan. A s i n g l e  s t a t e  s o u r c e  of l e n di ng will p r o v i d e  

s t r o n g  a s s u r a n c e  o f  r e p a y m e n t  of its loans a n d  t h e r e b y  lower the cost of 

b o r r o w i n g  to  the sta te . T h e  p u r p o s e  of the loan p r o g r a m s  fund is to 

p r o v i d e  t h e  lo w e s t  p o s s i b l e  i n t e r e s t  c o s t s  to Ala ska  b o r r o w e r s  c o n­

s i s t e n t  w i t h  s o u n d  f i n a n c i a l  p r a c t i c e s  a n d  to make a v a i l a b l e  to all 

s e c t o r s  o f  t h e  A l a s k a  e c o n o m y  loans i n c l u d i n g  l o n g - t e r m  f inancing. A 

s t r o n g ,  s i n g l e  lo a n  source, b y  b e i n g  a v a i l a b l e  to s e c u r e  i nte r e s t  rates 

a n d  t e r m s  b e t t e r  t h a n  t ho se  a v a i l a b l e  to loan funds l i mit ed  in s i z e  for 

a s p e c i f i c  p u r p o s e ,  wi l l  m a k e  a s i g n i f i c a n t  c o n t r i b u t i o n  to l o w e r i n g  

c o s t s  o f  l i v i n g  fo r A l a s k a  r e s i d e n t s  a n d  costs of o p e r a t i o n s  in the 

p r i v a t e  a n d  p u b l i c  sector.

Sec.  4 5 . 9 6 . 0 2 0 .  C R E A T I O N  O F  F U N D  A N D  DI VISION. (a) T h e r e  is 

c r e a t e d  w i t h i n  th e D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  a 

s p e c i a l  f u n d  of th e s ta te k n o w n  as the A l a s k a  loan p r o g r a m s  fund.

(b) T h e r e  is e s t a b l i s h e d  w i t h i n  th e D e p a r t m e n t  o f  C om me r c e  a nd  

E c o n o m i c  D e v e l o p m e n t  the d i v i s i o n  of  A l a s k a  loan p r o gr am s. T h e  d i r e c t o r  

o f  the  d i v i s i o n  is in the c l a s s i f i e d  s e r v i c e  un de r A S  39.25 a n d  s h a l l  

r e c e i v e  a n  a n n u a l  s a l a r y  w i t h i n  r a n g e  27 o f  the s a l a r y  s ch ed ule  e s t a b­

l i s h e d  i n  A S  3 9 . 2 7 . 0 1 1  or w i t h i n  o n e  r a n g e  b e l o w  that o n  w h i c h  th e 

h i g h e s t  p a i d  d e p u t y  c o m m i s s i o n e r  in  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  

E c o n o m i c  D e v e l o p m e n t  is p a i d  if tha t r a n g e  is h i g h e r  t h a n  R a n g e  27. In 

o r d e r  t o  q u a l i f y  fo r the p o s i t i o n  o f  d i r e c t o r ,  a p e r s o n  must be  g r a d u­

a t e d  f r o m  c o l l e g e  a n d  h a v e  at l e as t e i g h t  y ea rs of s u p e r v i s o r y  o r  

a d m i n i s t r a t i v e  e x p e r i e n c e  in  lo a n  m a n a g e m e n t .

(c) T h e  d i v i s i o n  of  A l a s k a  l o a n  p r o g r a m s  shall m a n a g e  the l oa n
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pro g r a m s  f u n d  in a c c o r d a n c e  w i t h  AS 4 5 . 9 6 . 0 1 0  - 45.96.490.

Sec. 4 5.9 6 . 0 3 0 .  R E V E N U E  BOND IN G AUTHO RI TY.  (a) The state b o n d  

c o m m i t t e e  m a y  issue b on ds  and bond  a n t i c i p a t i o n  not es  in order to p r o­

vide funds to ca rr y out the purposes of the fund.

(b) T h e  p r i n c i p a l  a nd  interest o n  these b onds or b o n d  a nti ci p a t i o n  

notes ar e p a y a b l e  from asse ts  of the fund. Bond a n t i c i p a t i o n  n ot es may 

be p a y a b l e  f r o m  the p r o c e e d s  of the sale of bonds or from the pr oce ed s

of sale of o t h e r  bond a n t i c i p a t i o n  no te s or, if b o n d  or b o n d  a n t i c i p a­

tion not e  p r o c e e d s  are no t available, the bond a n t i c i p a t i o n  notes m a y  be 

paid f r o m  o t h e r  assets of the fund. B on ds  or bond a n t i c i p a t i o n  n o t e s  

may al s o  be s e cu re d by  a pledge of a g r a n t  or c o n t r i b u t i o n  from the 

federal or s t a t e  g overnment, a c o rpo ra ti on , ass ociation, i n s t i t u t i o n  or

person, or a pledge of money, income, or revenues of the fund f r o m  any

s o u r c e .

(c) B onds or b on d  a n t i c i p a t i o n  n o t e s  may be issued as p r o v i d e d  by 

the s ta te  b o n d  committee, in one or m o r e  series and  shall (1) be dated;

(2) be a r  i n t e r e s t  at the presc rib ed  r a t e  per year or w i t h i n  the m a x i m u m

rate; (3) be in a c e r t a i n  d en om i n a t i o n  or form, eit her  coupon or r e g i s­

tered; (4) c a r r y  the c o n v e r s i o n  or r e g i s t r a t i o n  pro vi si ons ; (5) h a v e  

rank or p r i o r i t y ;  (6) be e xecuted in a c e r t a i n  man n e r  and form; (7) be 

pa y ab le  f r o m  the sources in the m e d i u m  of payment and p la ce  or places 

inside or o u t s i d e  the state; (8) be s u b j e c t  to a u t h e n t i c a t i o n  by  a

fiscal ag ent ; a n d  (9) be subject to terms of r edemption, wi t h  or witho ut

p r e m i u m  as th e r e s o l u t i o n  of the bond c o m m i t t e e  m a y  provide. Bo n d  

a n t i c i p a t i o n  notes m a t u r e  at a time d e t e r m i n e d  by the c o m m i s s i o n e r  of 

revenue. B on ds  ma t u r e  at a time d e t e r m i n e d  by the state b o n d  committee. 

Before the p r e p a r a t i o n  o f  d efinitive b o n d s  or b o n d  a n t i c i p a t i o n  notes, 

the s t a t e  b o n d  c o m m i t t e e  m a y  issue i n t e r i m  re cei pt s or te m p o r a r y  b o nd s 

or b o n d  a n t i c i p a t i o n  notes, with  or w i t h o u t  coupons, e x c h a n g e a b l e  for
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bo n d s  or b o n d  a n t i c i p a t i o n  n o t e s  w h e n  the  d e f i n i t i v e  b o n d s  or b o n d  

a n t i c i p a t i o n  n o t e s  h a v e  b e e n  e x e c u t e d  a n d  are  a v a i l a b l e  for  d e l i v e r y .

(d) B o n d s  or b o n d  a n t i c i p a t i o n  n o t e s  m a y  be sold in the m a n n e r ,  on 

t h e  terms, a n d  at the p r i c e  the s t a t e  b o n d  c o m m i t t e e  d e t e r m i n e s .

(e) If a n  o f f i c e r  w h o s e  a c t u a l  or f a c s i m i l e  s i g n a t u r e  a p p e a r s  on

a n y  b on ds  or n o t e s  or c o upo ns  a t t a c h e d  to t h e m  ceases to be  an o f f i c e r

b e f o r e  the d e l i v e r y  of  the bond, n o t e  or coupo n,  his s i g n a t u r e  is v a l i d  

as if h e  h a d  r e m a i n e d  in o f f i c e  u n t i l  de l i v e r y .

(f) In a u t h o r i z i n g  or i s s u i n g  b o n d s  or b on d  a n t i c i p a t i o n  notes,

the  s t a t e  b o n d  c o m m i t t e e  may, w i t h  h o l d e r s  of the bonds or b o n d  a n t i c i­

p a t i o n  notes, m a k e  c o v e n a n t s  as m a y  be n e c e s s a r y  or d e s i r a b l e ,  to b e t t e r  

s e c u r e  bonds o r  not es  or whi ch , in the d i s c r e t i o n  of the c o m m i t t e e ,  will 

t e n d  to m a k e  b o n d s  or n o t e s  m o r e  m a r k e t a b l e  a n d  shall, fo r e a c h  issue, 

c r e a t e  a p r i n c i p a l  a n d  i n t e r e s t  a c c o u n t  for r e p a y m e n t  of  th e p r i n c i p a l  

a n d  i n t e r e s t  of that issue.

Sec. 4 5 . 9 6 . 0 4 0 .  V A L I D I T Y  O F  PLED GE . T h e  pledge of a s s e t s  or 

r e v e n u e s  of t h e  fu n d  to the p a y m e n t  of the pr i n c i p a l  or i n t e r e s t  of  

o b l i g a t i o n s  o f  the f u n d  is v a l i d  a n d  b i n d i n g  f ro m  the t im e  the p l e d g e  is 

m a d e ,  and a s s e t s  or r e v e n u e s  p l e d g e d  a r e  i m m e d i a t e l y  s u b j e c t  to t h e  lien 

o f  t h e  p l e d g e  w i t h o u t  p h y s i c a l  d e l i v e r y  or f u r th er  a c tio n.  Th e l i e n  of

a p l e d g e  is v a l i d  a n d  b i n d i n g  a g a i n s t  all p a r t i e s  h a v i n g  c l a i m s  o f  a n y

k i n d  in tort, c o n t r a c t  or o t h e r w i s e  a g a i n s t  the fund, r e g a r d l e s s  o f 

w h e t h e r  t h o s e  p a r t i e s  h a v e  n o t i c e  o f  th e l ie n  of the p l e d g e .  N o t h i n g  

p r o h i b i t s  t h e  f u n d  f r o m  s e l l i n g  a s s e t s  s u b j e c t  to a p l e d g e ,  e x c e p t  that 

a  s a l e  m a y  b e  r e s t r i c t e d  b y  th e r e s o l u t i o n  p r o v i d i n g  for t h e  i s s u a n c e  of 

t h e  o b l i g a t i o n s .

Sec. 4 5 . 9 6 . 0 5 0 .  R E M EDI ES . A  h o l d e r  o f  o b l i g a t i o n s  i s s u e d  u n d e r  

t h e  p r o v i s i o n s  of this  c h a p t e r  or c o u p o n s  a t t a c h e d  to t h e m  if not  r e ­

s t r i c t e d  b y  t h e  r e s o l u t i o n ,  e i t h e r  a t  l a w  or in equity, m a y  e n f o r c e  all

-10 - S S S B  1



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

r

r i g h t s  g r a n t e d  u n d e r  the c o u p o n s  or u n d e r  a ny  o t h e r  c o n t r a c t  e x e c u t e d  b y  

t h e  f u n d  u n d e r  this ch ap t e r ,  a n d  m a y  e n f o r c e  a nd  c o m p e l  t h e  p e r f o r m a n c e  

of  a l l  d u t i e s  r e q u i r e d  b y  t h i s  c h a p t e r  to be p e r f o r m e d  b y  t h e  f u n d  or b y  

a n  o f f i c e r  of  it.

Sec. 4 5 . 9 6 . 0 6 0 .  N E G O T I A B L E  I N S T R U M E N T S .  A l l  o b l i g a t i o n s  a n d  

i n t e r e s t  c o u p o n s  a t t a c h e d  to th e o b l i g a t i o n s  are n e g o t i a b l e  i n s t r u m e n t s  

u n d e r  th e l aw s  of t his state, s u b j e c t  o n l y  to a p p l i c a b l e  r e g i s t r a t i o n  

p r o v i s i o n s .

Sec. 4 5 . 9 6 . 0 7 0 .  O B L I G A T I O N S  E L I G I B L E  FOR I N V E S T M E N T .  O b l i g a t i o n s  

i s s u e d  u n d e r  the p r o v i s i o n s  of this c h a p t e r  are s e c u r i t i e s  in  w h i c h  all 

p u b l i c  o f f i c e r s  a n d  p u b l i c  b o d i e s  of the s ta te  a n d  its p o l i t i c a l  s u b­

d i v i s i o n s ,  all i n s u r a n c e  c o m p a n i e s ,  t r u s t  c o m p a n i e s ,  b a n k i n g  a s s o c i­

a t i o n s ,  i n v e s t m e n t  c o m p a n i e s ,  e x e c u t o r s ,  a d m i n i s t r a t o r s ,  t r u s t e e s  a nd 

o t h e r  f i d u c i a r i e s  m a y  p r o p e r l y  a n d  l e g a l l y  i n v e s t  funds, i n c l u d i n g  

c a p i t a l  in t he ir  c o n t r o l  or b e l o n g i n g  to them. T h e s e  o b l i g a t i o n s  m a y  be 

d e p o s i t e d  w i t h  the s t a t e  or m u n i c i p a l  o f f i c e r  of a n  a g e n c y  or  p o l i t i c a l  

s u b d i v i s i o n  of the s t a t e  for  a n y  p u r p o s e  for w h i c h  the d e p o s i t  of bonds, 

n o t e s  or o b l i g a t i o n s  of the s t a t e  is a u t h o r i z e d  b y  law.

Sec. 4 5 . 9 6 . 0 8 0 .  R E F U N D I N G  O B L I G A T I O N S .  (a) T h e  f u n d  m a y  p r o v i d e  

f o r  the i s s u a n c e  o f  r e f u n d i n g  o b l i g a t i o n s  for th e p u r p o s e  o f  r e f u n d i n g  

o u t s t a n d i n g  o b l i g a t i o n s  i s s u e d  u n d e r  the p r o v i s i o n s  of this c h a p t e r ,  or 

b o n d s  i s s u e d  by the state, p o l i t i c a l  s u b d i v i s i o n s  o f  the s t a t e ,  or  

a g e n c i e s  o r  i n s t r u m e n t a l i t i e s  of the state, i n c l u d i n g  the p a y m e n t  of 

r e d e m p t i o n  p r e m i u m  o n  t h e m  a n d  i n t e r e s t  a c c r u e d  o r  to a c c r u e  t o  th e d a t e  

o f  r e d e m p t i o n  of th e o b l i g a t i o n s .  T h e  i s s u a n c e  o f  the o b l i g a t i o n s ,  the 

m a t u r i t i e s  a n d  o t h e r  d e t a i l s  o f  t hem, the  ri g h t s  o f  the h o l d e r s  o f  them, 

a n d  th e r i g h t s ,  d u t i e s  a n d  o b l i g a t i o n s  o f  the f u n d  i n  r e s p e c t  of t h e m  

a r e  g o v e r n e d  b y  t h e  p r o v i s i o n s  of th i s  c h a p t e r  w h i c h  r e l a t e  t o  t h e  

i s s u a n c e  o f  a p p r o p r i a t e  o b l i g a t i o n s .

- 1 1 -  S S S B  1

:‘-v. . r ,  .... ■. i. . . ,



(b) R e f u n d i n g  o b l i g a t i o n s  m a y  b e  sol d or e x c h a n g e d  for  o u t s t a n d i n g  

o b l i g a t i o n s  i s s u e d  u n d e r  this c h a p t e r .  If sold, the p r o c e e d s  m a y  b e  

a p p l i e d ,  in a d d i t i o n  to o t h e r  a u t h o r i z e d  p u r p o s e s ,  to the p u r c has e,  

r e d e m p t i o n  o r  p a y m e n t  of the o u t s t a n d i n g  o b l i g a t i o n s .  P e n d i n g  the 

a p p l i c a t i o n  o f  t h e  p r o c e e d s  of  r e f u n d i n g  o b l i g a t i o n s , w i t h  a n y  o t he r  

a v a i l a b l e  fun d s ,  to the p a y m e n t  of  th e p r i n c i p a l  (accrued i n t e r e s t  an d 

a n y  r e d e m p t i o n  p r e m i u m  on  the o b l i g a t i o n s  b e i n g  r e f un de d,  and  if so 

p r o v i d e d  or p e r m i t t e d  in the a u t h o r i z a t i o n  for i s s u a n c e  of the r e f u n d i n g  

o b l i g a t i o n s ,  to the p a y m e n t  of a n y  i n t e r e s t  on  the r e f u n d i n g  o b l i g a t i o n s  

a n d  a n y  e x p e n s e s  in c o n n e c t i o n  w i t h  the r e f u n d i n g ) ,  the p r o c e e d s  m a y  be 

i n v e s t e d  in d i r e c t  o b l i g a t i o n s  of, or o b l i g a t i o n s  the p r i n c i p a l  of and  

the i n t e r e s t  o n  w h i c h  are u n c o n d i t i o n a l l y  g u a r a n t e e d  by, the Uni te d  

S t a t e s  of A m e r i c a  w h i c h  m a t u r e  or w h i c h  will  be s u bj ect  to r e d e m p t i o n ,  

at t he o p t i o n  o f  the  h o l d e r s  of them, not  l ater t h a n  the r e s p e c t i v e  

d a t e s  w h e n  th e p r o c e e d s ,  t o g e t h e r  w i t h  the i n t e r e s t  a c c r u i n g  on them, 

w i l l  be  r e q u i r e d  f o r  the p u r p o s e s  i ntended.

Sec. 4 5 . 9 6 . 0 9 0 .  C R E D I T  O F  S T A T E  N O T  PL ED G E D .  O b l i g a t i o n s  is sue d  

u n d e r  the p r o v i s i o n s  of this c h a p t e r  are not a debt, l i a b i l i t y  or o b l i­

g a t i o n  of the s t a t e  but  are p a y a b l e  so l e l y  f r o m  the r e v e n u e s  or as s e t s  

o f  t h e  fund. E a c h  o b l i g a t i o n  i s s u e d  u nde r t his c ha pt er  s ha ll c o n t a i n  on 

its f a c e  a s t a t e m e n t  that the  f u n d  is not o b l i g a t e d  to p a y  it no r the 

i n t e r e s t  o n  it e x c e p t  f r o m  the r e v e n u e s  or a s s e t s  p l e d g e d  for it a nd  

that n e i t h e r  t h e  f a i t h  an d c r e d i t  no r the t a x i n g  p o w e r  o f  the s t a t e  or 

of a p o l i t i c a l  s u b d i v i s i o n  of the s t a t e  is p l e d g e d  to th e p a y m e n t  of the 

principal of or i n t e r e s t  o n  t h e  o b l i g a t i o n .

Sec. 4 5 . 9 6 . 1 0 0 .  T A X  E X E M P T I O N .  All p r o p e r t y  of th e f u n d  is p u b l i c  

property devoted to an  e s s e n t i a l  p u b l i c  an d g o v e r n m e n t a l  f u n c t i o n  a nd  

purpose and is e x e m p t  f r o m  all  t a x e s  o f  the s t a t e  or a p o l i t i c a l  s u b­

division of the stat e.  A l l  b o n d s  i s s u e d  u n d e r  this c h a p t e r  are i ss u e d



r r

by  a bo d y  c o r p o r a t e  and p u b l i c  of this state and for a n  e s s e n t i a l  public 

and g o v e r n m e n t a l  p ur pose, and  the b o n d  and the in terest a n d  income on 

a n d  from the b o n d s  and all income of the fun d are e x e m p t  fro m t a x a t i o n  

ex c e p t  for tr a n s f e r ,  i n h e r i t a n c e  a n d  esta te taxes.

Sec. 4 5 . 9 6 . 1 1 0 .  SA L E  OF BONDS. (a) The state b o n d  c o m m i t t e e  may 

sell bonds at p u b l i c  or p r i v a t e  sa l e  un ti l Ju l y  1, 1984. A fter J u l y  1, 

1984, the s t a t e  b o n d  c o m m i t t e e  m a y  sell bonds only at p u b l i c  sale.

(b) B e f o r e  s e l l i n g  an  issue or series of bonds at p u b l i c  sale, the 

s t a t e  bond c o m m i t t e e  shall give n o t i c e  i nv iting seal ed  b ids in such 

m a n n e r  as it m a y  pr esc r i b e .  If s a t i s f a c t o r y  bids are rec ei ve d, the 

b on ds  o ff er ed for sale s hall be a w a r d e d  to the h i g h e s t  r e s p o n s i b l e  

bidde r. If the s tate b o n d  c o m m i t t e e  d e te rm in es that the bids r ec eived 

a re  not s a t i s f a c t o r y  as to price or r e s p o n s i b i l i t y  of the bidders, it 

m a y  reject all b id s  r eceived.

Sec. 4 5 . 9 6 . 1 2 0 .  A L L O C A T E D  R E S E R V E  ACCOUNT. For the p u r p o s e  of 

s e c u r i n g  o b l i g a t i o n s  of the fund, a special acco unt  w i t h i n  the general 

f u n d  called t he a l l o c a t e d  r e ser ve  a c c ou nt is e s ta bl ish ed . Th e income 

f r o m  the A l a s k a  p e r m a n e n t  fund e s t a b l i s h e d  in AS 3 7 . 1 3 . 0 1 0  is a l l o c a t e d  

to the account. O the r m o n e y  m a y  be a p p r o p r i a t e d  to the account. The 

a m o u n t s  n e c e s s a r y  to fund the c a p i t a l  r e se rv e a c co un t e s t a b l i s h e d  under 

A S  45.96.140, the fire i n s u r a n c e  a n d  li ability r e s e r v e  a c c ou nt under AS 

45.96.160, a n d  the loss re s e r v e  a c c o u n t  u nd er AS 4 5 . 9 6 . 1 5 0  are a l l o c a t e d  

to those a c c o u n t s  f rom the a l l o c a t e d  r e se rv e account. All ot he r e x p e n­

ditures  f r o m  the a l l o c a t e d  r e s e r v e  a c c o u n t  shall be in a c c o r d a n c e  with 

a n n u a l  a p p r o p r i a t i o n s .

Sec. 4 5 . 9 6 . 1 2 5 .  U N A L L O C A T E D  R E S E R V E  ACCOUNT. (a) For the p u r po se  

of s e c u r i n g  o b l i g a t i o n s  o f  the fund, a special a c c o u n t  w i t h i n  the general 

f u n d  ca ll ed t h e  u n a l l o c a t e d  r e s e r v e  a c c o u n t  is e s t a b l i s h e d .  T h e  u n­

al l o c a t e d  r e s e r v e  a c c o u n t  con s i s t s  of an y amounts r e m a i n i n g  in th e
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g e n e r a l  f u n d  at the e n d  o f  a fi sc al  ye a r  w h i c h  h a v e  n ot  b e e n  o b l i g a t e d .

(b) T h e  l e g i s l a t u r e  may, b y  a p p r o p r i a t i o n ,  fund the a l l o c a t e d  

r e s e r v e  a c c o u n t  c r e a t e d  in AS 4 5 . 9 6 . 1 2 0  f r o m  f u n d s  in the u n a l l o c a t e d  

r e s e r v e  a c c o u n t .

Sec.  4 5 . 9 6 . 1 3 0 .  D E B T  S E R V I C E  R E S E R V E  A C C O U N T .  For the p u r p o s e  of 

s e c u r i n g  e a c h  i s s u e  of  its o b l ig at io ns,  the f un d  shall e s t a b l i s h  a 

s p e c i a l  a c c o u n t  c a l l e d  the debt servi ce  r e s e r v e  a c c o u n t  and s h a l l  pay 

into t h e  a c c o u n t  f r o m  th e p r o c e e d s  of the sa l e  of that issue of its 

o b l i g a t i o n s  the m a x i m u m  amou nt  p e r m i s s i b l e  u n d e r  federal law a n d  r e g u­

la t i o n s  for t a x  e x e m p t  o b l i g a t i o n s  w h i c h  m a y  be  i n v e s t e d  w i t h o u t  l i m i­

t a t i o n  as to yield. A l l  m o n e y  he l d  in a deb t s e r v i c e  rese rv e a c c o u n t  

m a y  b e  u s e d  as r e q u i r e d ,  w h e n  m o n e y  is not a v a i l a b l e  fr o m  the p r i n c i p a l  

a n d  i n t e r e s t  a c c o u n t  or  the capi ta l r e s e r v e  ac co u n t ,  solely f or  (1) the 

p a y m e n t  of the p r i n c i p a l  of o b l i g a t i o n s ,  (2) the p u r c h a s e  or r e d e m p t i o n  

of o b l i g a t i o n s ,  (3) t h e  p a y m e n t  of i n t e r e s t  on  ob lig a t i o n s ,  or (4) the 

p a y m e n t  of a n y  r e d e m p t i o n  p r e m i u m  r e q u i r e d  to b e  pai d wh e n  t h o s e  o b l i­

g a t i o n s  are  r e d e e m e d  b e f o r e  m a t u ri ty . A n y  a m o u n t  r e m a i n i n g  in  a debt

s e r v i c e  r e s e r v e  a c c o u n t  w h e n  the issue the a c c o u n t  secur es  is f u l l y  

r e t i r e d  s h a l l  be  p a i d  to the a l l o c a t e d  r e s e r v e  account.

Sec. 4 5 . 9 6 . 1 4 0 .  C A P I T A L  R E S E R V E  AC CO U N T .  For the p u r p o s e  of  s e­

c u r i n g  e a c h  i s s u e  of  its o b l ig at io ns,  the f un d  s hall e s t a b l i s h  a s p ec ia l 

a c c o u n t  c a l l e d  the c a p i t a l  r e s e r v e  a cco u n t .  T h e  c o m m i s s i o n e r  o f  r e v e n u e  

s h a l l  p a y  i n t o  the  c a p i t a l  r e s e r v e  a c c o u n t  f r o m  the a l l o c a t e d  r e s e r v e  

a c c o u n t  u p o n  e s t a b l i s h m e n t  an amo un t e q u a l  to fiv e  p e r  cent o f  the 

p r i n c i p a l  a m o u n t  of  t h e  o b l i g a t i o n s  i s s u e d  a n d  sold  a n d  u p o n  s u b s e q u e n t  

sa le s,  if any, of o b l i g a t i o n s  of the i s s u e  se cu r e d ,  an  a d d i t i o n a l  a m o u n t  

equal to f i v e  p e r  c e n t  of the p r i n c i p a l  a m o u n t  of the o b l i g a t i o n s  sold. 

At the end of each f i s c a l  y e a r  the c o m m i s s i o n e r  of re v e n u e  s h a l l  w i t h­

draw from each capital r e s e r v e  account a n d  p a y  to the  a l l o c a t e d  r e s e r v e
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a c c o u n t  a ny  a m o u n t  in the c a p i t a l  r e s e r v e  a c c o u n t  in e x c e s s  o f  fiv e  p e r  

c e n t  of the r e m a i n i n g  p r i n c i p a l  b a l a n c e  o f  t h e  o b l i g a t i o n s  s e c u r e d  or, 

if  the a m o u n t  in th e a c c o u n t  is less t h a n  f i v e  per c e n t  of  the r e m a i n i n g  

p r i n c i p a l  b a l a n c e  of the o b l i g a t i o n s  s e c u r e d ,  p a y  i n t o  the a c c o u n t  f r o m  

t h e  a l l o c a t e d  r e s e r v e  a c c o u n t  the a m o u n t  n e c e s s a r y  to b r i n g  t h e  r e s e r v e  

to f i v e  per  cent. All m o n e y  h e l d  in a c a p i t a l  r e s e r v e  a c c o u n t  m a y  be 

u s e d  as r e q u i r e d ,  w h e n  m o n e y  is not a v a i l a b l e  f r o m  the p r i n c i p a l  and 

i n t e r e s t  a c c o u n t ,  s o l e l y  f or  (1) the p a y m e n t  of the p r i n c i p a l  of o b l i g a­

tio n s ,  (2) t h e  p u r c h a s e  or r e d e m p t i o n  o f  o b l i g a t i o n s ,  (3) t h e  p a y m e n t  of 

i n t e r e s t  o n  o b l i g a t i o n s  or (4) the p a y m e n t  of any  r e d e m p t i o n  p r e m i u m  

r e q u i r e d  to be p a i d  w h e n  t h o s e  o b l i g a t i o n s  a re  r e d e e m e d  b e f o r e  m a t u r i t y .  

I n c o m e  or i n t e r e s t  e a r n e d  b y  a c a p i t a l  r e s e r v e  a c c o u n t  s hall b e  p ai d  to  

t h e  a l l o c a t e d  r e s e r v e  a c c o u n t  e s t a b l i s h e d  b y  AS 4 5 . 9 6 . 1 2 0 .  A n y  a m o u n t  

r e m a i n i n g  i n  a c a p i t a l  r e s e r v e  a c c o u n t  w h e n  the i s s u e  the a c c o u n t  s e­

cu r e s  is f u l l y  r e t i r e d  s h a l l  be p a i d  to t h e  a l l o c a t e d  r e s e r v e  a c c o u n t .

Sec. 4 5 . 9 6 . 1 5 0 .  L O S S  R E S E R V E  A C C O U N T .  (a) For the p u r p o s e  of 

p r o t e c t i n g  the f i n a n c i a l  i n t e g r i t y  of t h e  fund, a s p e c i a l  a c c o u n t  c a l l e d  

the  loss r e s e r v e  a c c o u n t  is e s t a b l i s h e d .  T h e  c o m m i s s i o n e r  o f  r e v e n u e  

s h a l l  p a y  i n t o  th e loss r e s e r v e  a c c o u n t  f r o m  the a l l o c a t e d  r e s e r v e  

a c c o u n t  a n  a m o u n t  e qu al  to f i v e  per c e n t  of the e s t i m a t e d  t o t a l  a m o u n t  

o f  all l oans to b e  m a d e  b y  th e fun d d u r i n g  the f i r s t  f is c a l  y e a r  of 

o p e r a t i o n .  At  the f i r s t  of  the s u c c e e d i n g  f is c a l  y e a r  a n d  e a c h  f i s c a l  

y e a r  t h e r e a f t e r ,  the c o m m i s s i o n e r  s h a l l  p a y  into the loss r e s e r v e  

a c c o u n t  f r o m  t h e  a l l o c a t e d  r e s e r v e  a c c o u n t  the a m o u n t  n e c e s s a r y  to b r i n g  

t h e  b a l a n c e  o f  th e loss r e s e r v e  a c c o u n t  to five p e r  cent  of t h e  t o ta l 

a m o u n t  of l oa ns p r o j e c t e d  t o  b e  o u t s t a n d i n g  d u r i n g  that f i s c a l  year.

(b) If d u r i n g  the f i s c a l  ye a r  t h e  t o t a l  a m o u n t  of l o a n s  o u t s t a n d­

i n g  e x c e e d s  t h e  a m o u n t  p r o j e c t e d  to be o u t s t a n d i n g ,  the c o m m i s s i o n e r  o f  

r e v e n u e  s h a l l  p a y  i n t o  t h e  l o s s  r e s e r v e  a c c o u n t  f r o m  the a l l o c a t e d
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r e s e r v e  a c c o u n t  the a m o u n t  n e e d e d  to b r i n g  the b a l a n c e  of the loss 

r e s e r v e  a c c o u n t  to fi v e  p e r  cent of the a m o u n t  of loans o u t s t a n d i n g .

(c) T h e  o n e  p e r  c en t  d i f f e r e n c e  b e t w e e n  the r a t e  of in te r e s t  p a i d  

b y  a b o r r o w e r  a n d  the r a t e  of  i nt er es t p a i d  b y  the fund r e q u i r e d  b y  

s e c .  4 3 0  o f  this c h a p t e r  s h a l l  be a l l o c a t e d  to the loss re s e r v e  a c c o u n t .

(d) M o n e y  in the loss r e s e r v e  a c c o u n t  m a y  o n l y  be u s e d  for l o s s e s  

r e a l i z e d  f r o m  loans m a d e  u n d e r  this ch ap te r, e x c e p t  when, at the b e g i n­

n i n g  of a f is c a l  year, the b a l a n c e  of the loss r e s e r v e  a c c o u n t  e x c e e d s  

f i v e  p e r  cent of the r e m a i n i n g  p r i n c i p a l  b a l a n c e  o f  the total a m o u n t  of 

l o a n s  p r o j e c t e d  to be o u t s t a n d i n g  d u r i n g  the f is c a l  year, the a m o u n t  in 

e x c e s s  of  fiv e p e r  c ent s h a l l  be pa i d  to the a l l o c a t e d  r e s e r v e  a c c o u n t  

u n t i l  al l a m o u n t s  p a i d  to  the loss r e s e r v e  a c c o u n t  and the c a p i t a l  

r e s e r v e  a c c o u n t  h a v e  b e e n  p a i d  and t h e n  to the e a r n e d  income a c c o u n t  of 

t h e  l o a n  p r o g r a m s  fund.

Sec. 4 5 . 9 6 . 1 6 0 .  F I R E  I N S U R A N C E  A N D  L I A B I L I T Y  R E S E R V E  A C C O U N T .  The 

f u n d  m a y  i ssue loans w i t h o u t  r e q u i r i n g  p r o o f  of i n s u r a n c e  a g a i n s t  fir e  

a n d  l i a b i l i t y  if an a d d i t i o n a l  charge o f  s i x - t e n t h s  of one per c e n t  per 

y e a r  is m ad e.  T h e  r e c e i p t s  f ro m  this c h a r g e  s hall be d e p o s i t e d  in  the 

f i r e  i n s u r a n c e  a n d  l i a b i l i t y  r e s e r v e  a c c o u n t  and m a y  o nl y  be u s e d  to 

r e i m b u r s e  the f u n d  for lo ss e s  w h i c h  o c c u r  on p r o p e r t y  for w h i c h  t h e  

c h a r g e  p r o v i d e d  b y  this s e c t i o n  wa s in e f f e c t  at the time of loss.

S ec. 4 5 . 9 6 . 1 7 0 .  I N V E S T M E N T  O F  R E S E R V E  AC C O U N T S .  (a) The d i r e c t o r  

o f  t h e  d i v i s i o n  of t r e a s u r y  in the D e p a r t m e n t  of  R e v e n u e  shall i n v e s t  

m o n e y  in t he  r e s e r v e  a c c o u n t s  e s t a b l i s h e d  b y  this chapter, o t h e r  t h a n  

f u n d s  in the d e b t  s e r v i c e  r e s e r v e  a c c o u n t ,  o n l y  in

(1) o b l i g a t i o n s  of, or o b l i g a t i o n s  i n s u r e d  or g u a r a n t e e d  by  

t h e  U n i t e d  S t a t e s  or a g e n c i e s  or i n s t r u m e n t a l i t i e s  of the U n i t e d  State si

(2) o b l i g a t i o n s  s e c u r e d  b y  r e s e r v e s  p a i d  in b y  th e U n i t e d  

S t a t e s  or a g e n c i e s  or i n s t r u m e n t a l i t i e s  of the U n i t e d  S t a t e s  o r  o b l i g a -
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tions o f  c o r p o r a t i o n s  in w hich the U ni t e d  S ta t e s  is a s h a r eho ld er  or 

m e mb er i or

(3) c o r p o r a t e  bonds r a t e d  "A" or b e t t e r  b y  a n a t i o n a l l y  

r e c o g n i z e d  rat i n g  service.

(b) Funds in the debt s e r v i c e  r e s erv e ac c o u n t  m a y  only be inv e s t e d  

in o b l i g a t i o n s  d e s c r i b e d  in (a)(1) or (2) of this section.

Sec. 45.96. 180 . INVESTMENTS. (a) All i n v e s t m e n t s  of the fund  

cash  b a l a n c e s  and of reserves for sp ecific b o n d  issues or s t a t u t o r i l y  

r e q u i r e d  r ese rv es  a re m a na ge d for the fund by the d i r e c t o r  of the d i v i­

sion of t r e a s u r y  in the  D epa r t m e n t  of Revenue. The di re ct or shall 

d e t e r m i n e  i n v e s t m e n t  policy a n d  manag e the i n v e s t m e n t s  of the f u n d  under 

the same cr it e r i a  a p p l i c a b l e  to other s tate i n v e s t m e n t s  he manages.

(b) The d i r e c t o r  of the d i v i s i o n  of t r e a s u r y  shall prov id e m o n t h l y  

re p o r t s  to the L e g i s l a t i v e  B u d g e t  and Audit C o m m i t t e e  re la ti ng  to the 

i n v e s t m e n t  of funds d e s c r i b e d  in (a) of this section, including

(1) a s u m m a r y  of l ong - r a n g e  and s h o r t - t e r m  inves tm en t policys

(2) a list of i n v e s t m e n t s  m a d e  d u r i n g  the previous month*

(3) an  e v a l u a t i o n  of the p e r f o r m a n c e  of in ve stments m ade*

(4) o t h e r  i n f o r m a t i o n  r e q u e s t e d  by the b ud g e t  and aud it

co mm it te e.

Sec. 4 5 . 9 6 . 1 9 0 .  BUDGET. Th e o p e r a t i n g  b u d g e t  is b y  a p p r o p r i a t i o n  

f r o m  the g e ner al  f u n d  unless the le gis la tu re  s p e c i f i c a l l y  a p p r o p r i a t e s  

f r o m  the u n a l l o c a t e d  reserve account. T h e  o p e r a t i n g  budget is subject 

to t h e  E x e c u t i v e  Bu dge t Act (AS 37.07).

Sec. 4 5 . 9 6 . 2 0 0 .  A C C O U N T I N G  AN D REPORTS. A c c o u n t i n g  for the fund 

s h a l l  be p r o v i d e d  b y  the D e p a r t m e n t  of A d m i n i s t r a t i o n .  Reports shall b e  

m a d e  b y  that d e p a r t m e n t  to the D e p a r t m e n t  of R ev enue, the D e p a r t m e n t  of 

C o m m e r c e  a n d  E c o n o m i c  Dev el op men t,  an d the L e g i s l a t i v e  Budget a n d  Audit 

C o m m i t t e e  at l e a s t  once a mo n t h .  T h e s e  re p o r t s  s hall Include a n  itemi-
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z a t i o n  of  e a c h  loa n w h i c h  h a s  b e e n  in d e f a u l t  for a p e r i o d  in ex c e s s  of 

30  days a n d  the m e a s u r e s  t a k e n  for e a c h  to insure c o m p l i a n c e  w i t h  t e rm s  

a n d  c o n d i t i o n s  of the loan. T h e  L e g i s l a t i v e  Budget a n d  A u d i t  C o m m i t t e e  

sh al l p r o v i d e  q u a r t e r l y  r e p o r t s  to the l e g i s l a t u r e  s u m m a r i z i n g  the 

i n f o r m a t i o n  it r e c e i v e s  u n d e r  this s e c t i o n  an d u n d e r  A S  4 5 . 9 6 . 1 8 0 ( b )  a n d  

4 5 . 9 6 . 2 4 0 ( b )  a n d  i n c l u d i n g  c o m m e n t s  a nd  s u g g e s t i o n s  th e c o m m i t t e e  d e t e r­

m i n e s  to be of i n t e r e s t  to the l e g i s l a t u r e  r e l a t i n g  to the a d m i n i s t r a­

tio n  o f  the l oa n  p r o g r a m .  O t h e r  r e p o r t s  shall be m a d e  as p r e s c r i b e d  b y  

t h e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D ev elo p m e n t .

Sec. 4 5.9 6 . 2 1 0 .  L O A N  PR O C E D U R E S .  (a) The d i r e c t o r  of the d i v i­

si o n  o f  A l a s k a  loan p r o g r a m s  shall e s t a b l i s h  d i s t r i c t  lo a n  o f f i c e s  in 

J u n e a u ,  F air ba nk s,  a n d  A n c h o r a g e  and m a y  e s t a b l i s h  o t h e r  loan o f f i c e s  as 

n e c e s s a r y  w h i c h  shall be h e a d e d  by d i s t r i c t  di re c t o r s .  The  o f f i c e  s h a l l  

p r o v i d e  i n f o r m a t i o n  c o n c e r n i n g  the loan pr og r a m s  u n d e r  this cha pter, 

o t h e r  s t a t e  loan p r o g r a m s ,  s t a t e  grant progr am s,  f e d e r a l  loan or g r an t 

p r o g r a m s ,  and, to the e x t e n t  fe asible, p r i v a t e  loans.

(b) E a c h  d i s t r i c t  l o a n  o f f i c e  s h a l l  i n c lu de a v e t e r a n s '  loans 

s e c t i o n .  The  v e t e r a n s '  loans se c t i o n  s ha ll p r oc ess  l o a n  a p p l i c a t i o n s  

f r o m  a p p l i c a n t s  w h o  m e e t  the  e l i g i b i l i t y  r e q u i r e m e n t  of AS 45 .9 6 . 4 4 0 .

The v e t e r a n s '  loan s e c t i o n  shall also  p r o v i d e  i n f o r m a t i o n  a n d  a s s i s t a n c e  

to  v e t e r a n s  r e l a t i n g  to l o a n  a p p l i c a t i o n s  u n der  thi s c ha p t e r ,  o t h e r  

s t a t e  l o a n  p r o g r a m s  o r  s t a t e  g ran t p r o g r a m s ,  f e d e r a l  l o a n  or g r a n t  

p r o g r a m s ,  a n d  to the e x t e n t  f ea sible, p r i v a t e  loans.

Sec. 4 5. 96 . 2 2 0 .  A L A S K A  L O A N  P R O G R A M S  E V A L U A T I O N  C O M M I T T E E .  (a) 

T h e r e  is e s t a b l i s h e d  in  t he  D e p a r t m e n t  of  C o m m e r c e  a n d  E c o n o m i c  D e­

v e l o p m e n t  the  A l a s k a  L o a n  P r o g r a m s  E v a l u a t i o n  C o m m i t t e e  c o n s i s t i n g  o f  

t h e  d i r e c t o r s ,  or t h e i r  d e s i g n e e s ,  of t he  f o l l o w i n g  d i v i s i o n s :  (1) the

d i v i s i o n  of e c o n o m i c  e n t e r p r i s e s  in t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  

E c o n o m i c  D e v e l o p m e n t ,  (2) t h e  d i v i s i o n  of c o l l e c t i o n s  in t h e  D e p a r t m e n t
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o f  R e v e n u e ,  a n d  (3) t h e  d i v i s i o n  of A l a s k a  lo a n  p r o g r a m s  in t h e  D e­

p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t .

(b) T h e  c o m m i t t e e  s h a l l  n o t i f y  r e c i p i e n t s  of loans u n d e r  t he  p r o­

v i s i o n s  of th i s  c h a p t e r  w h o  h a v e  b e e n  d e l i n q u e n t  in t h eir  l o a n  r e p a y­

m e n t s  for a p e r i o d  in e x c e s s  of 30 days. U p o n  n o t i f i c a t i o n  o f  d e l i n­

q u e n c y ,  the b o r r o w e r  m a y  r e q u e s t  r e e v a l u a t i o n  and t e c h n i c a l  a s s i s t a n c e  

f r o m  the c o m m i t t e e .  If th e b o r r o w e r  r e q u e s t s  r e e v a l u a t i o n ,  t h e  c o m­

m i t t e e  sh al l c o n s i d e r  t h e  t e r m s  a n d  c o n d i t i o n s  of the loan a s  w e l l  as 

a l l  o t h e r  p e r t i n e n t  i n f o r m a t i o n  to d e t e r m i n e  w h e t h e r  there a r e  f e a s i b l e  

a l t e r n a t i v e  t e r m s  a n d  c o n d i t i o n s  w h i c h  w i l l  p r o t e c t  the i n t e r e s t  of the

s t a t e  a n d  p r e v e n t  the d e f a u l t  of the loan.

(c) In p e r f o r m i n g  the d u t i e s  d e s c r i b e d  in (b) of this s e c t i o n ,  the 

c o m m i t t e e  s h a l l  h a v e  a c c e s s  to a ll  n o n c o n f i d e n t i a l  re cor d s ,  d a t a ,  i n­

fo r m a t i o n ,  a n d  s t a t i s t i c s  of all d e p a r t m e n t s ,  b o ar ds,  c o m m i s s i o n s ,  

a g e n c i e s ,  and  i n s t i t u t i o n s  of the state. T h e  c o m m i t t e e  s h a l l  a l s o  h a v e  

a c c e s s  to a n y  r e c o r d s  or o t h e r  i n f o r m a t i o n  of the b o r r o w e r  w h i c h  are 

p e r t i n e n t  to its i n v e s t i g a t i o n .  F a i l u r e  on the par t  of the b o r r o w e r  to

p r o v i d e  the r e c o r d s  or i n f o r m a t i o n  s h a l l  be g r o u n d s  for r e f u s a l  to

r e e v a l u a t e .

(d) If th e c o m m i t t e e  d e t e r m i n e s  that a l t e r n a t i v e  terms a n d  c o n­

d i t i o n s  ar e a v a i l a b l e  w h i c h  wi l l  p r o t e c t  the i n t e r e s t  of the s t a t e  a n d 

p r e v e n t  d e f a u l t  of the  loan, it m a y  r e n e g o t i a t e  the lo a n  in a c c o r d a n c e  

w i t h  t h o s e  t e r m s .

Sec. 4 5 . 9 6 . 2 4 0 .  C O L L E C T I O N S ;  D I V I S I O N  O F  C O L L E C T I O N S .  (a) T h e r e  

is e s t a b l i s h e d  w i t h i n  t h e  D e p a r t m e n t  of R e v e n u e  the d i v i s i o n  of  c o l­

l e c t i o n s .  T h e  d i r e c t o r  o f  th e d i v i s i o n  is in the c l a s s i f i e d  s e r v i c e  J 

u n d e r  A S  3 9 . 2 5  a n d  s h a l l  r e c e i v e  a n  a n n u a l  s a l a r y  w i t h i n  r a n g e  27 of the 

s a l a r y  s c h e d u l e  e s t a b l i s h e d  i n  AS  3 9 . 2 7 . 0 1 1  or  w i t h i n  one r a n g e  b e l o w  

the r a n g e  on  w h i c h  t h e  h i g h e s t  p a i d  d e p u t y  c o m m i s s i o n e r  in t h e  d e p a r t -
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m e n t  is p a i d  if that  r a n g e  is h i g h e r  th a n  ra ng e 27. In o rder to q u a l i f y  

for the p o s i t i o n  of di r e c t o r ,  a p e r s o n  m u s t  be an a t t o r n e y  l i c e n s e d  to 

p r a c t i c e  in  t h i s  s t a t e  w i t h  at least four years of p r a c t i c e  in b u s i n e s s  

l a w  a n d  b u s i n e s s  p r a c t i c e s .

(b) If a b o r r o w e r  w h o  has r e c e i v e d  n o t i f i c a t i o n  of d e l i n q u e n c y  in 

a c c o r d a n c e  w i t h  AS 4 5 . 9 6 . 2 2 0  does not r e q u e s t  r e e v a l u a t i o n ,  or if the 

e v a l u a t i o n  c o m m i t t e e  d e t e r m i n e s  that r e n e g o t i a t i o n  of the e x i s t i n g  terms 

a n d  c o n d i t i o n s  is not f e a s i b l e  or j us ti fi ed , and  the loan is not b r o u g h t  

c u r r e n t  w i t h i n  30 d ay s  a f t e r  the n o t i f i c a t i o n  of d e l i n q u e n c y  is sent, 

the l o a n  s h a l l  be t r a n s f e r r e d  to the loss r e s e r v e  a c c o u n t  and t r a n s­

m i t t e d  f o r  c o l l e c t i o n  to the d i v i s i o n  of c o l l e c t i o n s .  A m o n t h l y  rep or t 

of  the s t a t u s  of the c o l l e c t i o n  ef for t shall be m a d e  to the L e g i s l a t i v e  

B u d g e t  a n d  A u d i t  C o m m i t t e e .  Th e total p r i n c i p a l  a n d  i nte re st  d u e  shall 

be t r a n s f e r r e d  f r o m  the loss r e s e r v e  a c c o u n t  to the fund upon  a s s i g n m e n t  

of e a c h  loan.

Sec.  4 5 . 9 6 . 2 5 0 .  L O A N  PURPOSES. L oans m a y  be ma d e  from the fund 

for r e s i d e n t i a l  h o u s i n g ,  co mme r c i a l  pur po se s,  p u b l i c  purposes, a n d  

e d u c a t i o n .

S ec. 4 5 . 9 6 . 2 6 0 .  R E S I D E N T I A L  HOUSING. In a d d i t i o n  to o the r po w e r s  

g r a n t e d  in  thi s c h a p t e r ,  the d i r e c t o r  of the d i v i s i o n  of A la s k a  loan  

p r o g r a m s  may , for the p u r p o s e  of p r o v i d i n g  h o u s i n g  for p er so ns w h o  meet 

t h e  e l i g i b i l i t y  r e q u i r e m e n t s  o f  AS 45.9 6. 37 0,

(1) m a k e  or p a r t i c i p a t e  in the m a k i n g  o f  c o n s t r u c t i o n  loans 

f r o m  t h e  f u n d  to s p o n s o r s ,  de ve lo per s,  and b u i l d e r s  of r e s i d e n t i a l

m a k e  or p a r t i c i p a t e  in the m a k i n g  o f  m o r t g a g e  l oa ns  fro m  

, d ev e l o p e r s ,  bu i l d e r s ,  a n d  p u r c h a s e r s  of r e s i d e n -

in the p u r c h a s e  of m o r t g a g e  loans



r r

m a d e  f r o m  the fund  to sp on so rs , dev el op ers , b u i l de rs , owners, and p u r­

cha s e r s  of r e s i d e n t i a l  h ou s i n g ;

(4) a c q u i r e  r ea l  property, or any i n t e r e s t  in real property, 

in its o w n  name, b y  p u r c h a s e ,  tr an sfe r or f ore cl o s u r e ,  wh e n  the a c q u i­

si t i o n  is n e c e s s a r y  or a p p r o p r i a t e  to protec t any l o a n  in w h i c h  the fu n d  

h a s  an interest; sell, t r a n s f e r  and c o n v e y  any s u c h  p r o p e r t y  to a buyer; 

and, if the sale, t r a n s f e r  or c o n v e y a n c e  cannot be  e f f e c t e d  w i t h  r e a­

so n a b l e  p r o m p t n e s s  or at a r e a s o n a b l e  price, rent or lease the p r o p e r t y  

to a te na nt  p e n d i n g  the sale, tr an s f e r  or c onv ey an ce ;

(5) sell, at p u b l i c  or p r i v a t e  sale, to a n y  pu rchaser, i n­

cl u d i n g  the Federal N a t i o n a l  M o r t g a g e  Assoc iat io n,  al l or any part of a 

m o r t g a g e  or other i n s t r u m e n t  or d o c u m e n t  s ec ur ing  a c o n s t ru cti on , land 

d e v e l o p m e n t ,  m o r t g a g e  or t e m p o r a r y  loan  of any type p e r m i t t e d  by this 

section;

(6) p u r c ha se , in order to meet the r e q u i r e m e n t s  of the sale 

of its mo r t g a g e s  to the Feder al  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  s tock of 

th e Federal Na ti o n a l  M o r t g a g e  As so ciation;

(7) sell all or any part of a m o r t g a g e  or  other i n s t r u m e n t  or 

d o c u m e n t  sec u r i n g  a c o n s t r uc ti on,  l a n d  dev el opment, m o r t g a g e  or t e m p o­

ra r y  loan of an y type p e r m i t t e d  by this section to the te achers' r e­

ti r e m e n t  s y s t e m  (AS 14.25) if the b o r r o w e r  is a t e a c h e r  subje ct  to the 

p r o v i s i o n s  of AS 1 4 .2 5 or to the p u b l i c  em ployees' r e t i r e m e n t  s y s t e m

(AS 39.35) if the b o r r o w e r  is a p u b l i c  employee i n c l u d e d  in the system; 

ho we ve r,  the s e c u r i t y  i n s t r u m e n t  s h all  be fully g u a r a n t e e d  as to p a y m e n t  

o f  p r i n c i p a l  a nd  i n t e r e s t  b y  the fund.

Sec. 45 .96.270. C O M M E R C I A L  LOAN S,  (a) In a d d i t i o n  to other 

p o w e r s  g r a n t e d  in this chapter, the  di re c t o r  of t he d i v i s i o n  of A l a s k a  

loan pr og r a m s  m a y  m a k e  loans from the fund to

(1) i n d i v i d u a l  farmers, h o m e s t ea de rs , a n d  p a r t n e r s h i p s  or
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c o r p o r a t i o n s  c o m p o s e d  of farm er s a n d  h o m e s t e a d e r s ,  for d e v e l o p m e n t  of 

farms, s t o r a g e  a n d  p r o c e s s i n g  of f a r m  p r o d u c e ,  l i v es to ck,  m a c h i n e r y  a n d  

e q u i p m e n t ,  an d f a r m  irrigation!

(2) i n d i v i d u a l  c o m m e r c i a l  f i s h e r m e n  w h o  h a v e  h a d  a c o m m e r c i a l  

f i s h i n g  l i c e n s e  for at least one of  the p r e v i o u s  five years, for the 

r e pai r,  r e s t o r a t i o n  or u p g r a d i n g  o f  e x i s t i n g  v e s s e l s  and  gea r  a nd for 

the p u r c h a s e  of e n t r y  p e r m i t s  a n d  g e a r  a n d  the c o n s t r u c t i o n  an d p u r c h a s e  

of v e s s e l s { loans m ad e  u n d e r  this p a r a g r a p h  are  s u b j e c t  t o  the p r o v i­

sions o f  A S  4 5 . 9 6 . 2 9 5  a n d  4 5 . 9 6 . 2 9 7 ;

(3) local d e v e l o p m e n t  c o m p a n i e s  to a s s i s t  the n e w  f i n a n c i n g  

of i n d u s t r i a l  a n d  m a n u f a c t u r i n g  p l a n t  c o n s t r u c t i o n ,  c o n v e r s i o n  or e x­

p a n s i o n ,  i n c l u d i n g  the a c q u i s i t i o n  o f  land, to the e x t e n t  n e c e s s a r y  to 

s e c u r e  a  l oan for a p o r t i o n  of th e co s t  b y  the S ma ll  B u s i n e s s  A d m i n i s­

tr a t i o n  u n d e r  15 U.S.C. sec. 696 ( S e c t i o n  502 of the Act of Con gr es s 

e n t i t l e d  "S ma l l  B usi ne ss  I n v e s t m e n t  C o m p a n y  Act of 19 58 " as am ended);

(4) develop, r e h a b i l i t a t e ,  a n d  e x p a n d  b u s i n e s s  a c t i v i t i e s  in

the s t a t e ;

(5) c h i l d  care f a c i l i t i e s  in the s t a t e  to c o m p l y  w i t h  the 

a p p r o p r i a t e  l i c e n s i n g  s t a n d a r d s  fo r c h i l d  c ar e  f a c i l i t i e s  or to c o m p l y  

w i t h  t h e  r e q u i r e m e n t s  for c e r t i f i c a t i o n  b y  t he  D e p a r t m e n t  of E d u c a t i o n  

s u b j e c t  to  the f o l l o w i n g  c o n d i t i o n s :

(A) the a p p l i c a n t  s h a l l  s u b m i t  to the f u n d  a p l a n  for 

t h e  u s e  of  the loan funds w h i c h  is a p p r o v e d  b y  the c o m m i s s i o n e r  o f 

c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t ;

(B) the a p p l i c a n t  s h a l l  d e m o n s t r a t e  that the p r o p o s e d  

e n a b l e  the c h i l d  c a r e  f a c i l i t y  to o b t a i n  a licen se  f r o m

H e a l t h  a n d  S o c i a l  S e r v i c e s  or a c e r t i f i c a t e  f r o m  

of Ed uca t i o n ;

t he  a p p l i c a n t  s h a l l  a p p l y  to the D e p a r t m e n t  of
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Conununity a n d  R e g i o n a l  A f f a i r s  for a n d  r e c e i v e  a c e r t i f i c a t e  of

n e e d ;

(6) s m a l l  b u s i n e s s e s  to a c q u i r e ,  f i n a n c e  or r e f i n a n c e  or 

e q u i p  b u s i n e s s e s ;

(7) l o g g e r s  a n d  f o r e s t  p r o d u c t s  m a n u f a c t u r e r s  a n d  p r o c e s s o r s  

f o r  l o g g i n g  o p e r a t i o n s  a n d  e q u i p m e n t ,  f o r e s t  p r o d u c t s  m a n u f a c t u r i n g  o r  

p r o c e s s i n g  p l a n t s ,  a n d  for w o r k i n g  c a p i t a l  fo r l o g g i n g  o p e r a t i o n s  a n d  

f o r e s t  p r o d u c t s  m a n u f a c t u r i n g  or p r o c e s s i n g ;

(8) o t h e r  b u s i n e s s e s  for e q u i p m e n t  an d o p e r a t i o n s  r e l a t e d  to 

h a r v e s t i n g ,  m a n u f a c t u r i n g  a n d  p r o c e s s i n g  o t h e r  r e n e w a b l e  or n o n r e n e w a b l e  

r e s o u r c e s  in  t h e  state.

(b) N o t w i t h s t a n d i n g  th e p r o v i s i o n s  of  AS 4 5 . 9 6 . 4 1 0  a n d  4 5 . 9 6 . 4 2 0 ,  

a l o a n  u n d e r  (a)(2) of this s e c t i o n  m a y  n o t  r u n  l on g e r  t h a n  15 y e a r s  o r  

e x c e e d  90 p e r  c e n t  of  the a p p r a i s e d  v a l u e  o f  the c o l l a t e r a l  u s e d  to

s e c u r e  the  loan.

Sec.  4 5 . 9 6 . 2 8 0 .  C E R T I F I C A T E  O F  N E E D  FO R C H I L D  C A R E  F A C I L I T I E S .

(a) T h e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  d e t e r m i n e  

w h e t h e r  to a w a r d  a c e r t i f i c a t e  of n e e d  to c h i l d  ca r e  f a c i l i t i e s  a p p l y i n g  

f o r  a l o a n  u n d e r  A S  4 5 . 9 6 . 2 7 0 ( 5 )  on the b a s i s  of the f o l l o w i n g  c r i t e r i a :

(1) t h e  n u m b e r  of  e x i s t i n g  s l o t s  in l i c e n s e d  c h i l d  care 

f a c i l i t i e s  in  t h e  g e o g r a p h i c  a r e a  of the a p p l i c a n t ;

(2) t h e  n u m b e r  o f  c h i l d r e n  in t h e  g e o g r a p h i c  a r e a  w h o  n e e d  

c h i l d  c ar e;

(3) t h e  p r o p o s e d  c a p a c i t y  of  t h e  a p p l i c a n t  f a c i l i t y ;

(4) o t h e r  f a c t o r s  w h i c h  a r e  d e t e r m i n e d  to be r e l e v a n t  b y  t h e  

d e p a r t m e n t  a n d  a r e  set out in r e g u l a t i o n s  a d o p t e d  b y  the D e p a r t m e n t  o f  

C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s .

(b) T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  s u b m i t  

i t s  d e c i s i o n  a n d  t h e  r e a s o n s  for it to t h e  a p p l i c a n t  w i t h i n  6 0  d a y s  o f
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r e c e i p t  o f  the a p p l i c a t i o n .

Sec. 4 5 . 9 6 . 2 9 5 .  L O A N S  M A D E  T O  C O M M E R C I A L  FI SH E R M E N .  A  loan u n d e r  

AS 4 5 . 9 6 . 2 7 0 ( 2 )  sha ll  b e  s e c u r e d  b y  a f irst lien a n d  a p p r o p r i a t e  

s e c u r i t y  a g r e e m e n t s ,  e x c e p t  that a li e n  in favor of  the st at e is not 

r e q u i r e d  for l o an s g u a r a n t e e d  f u l l y  by the f e der al  g o v e r n m e n t  u n de r the 

F e d e r a l  S h i p  F i n a n c i n g  A c t  of 1972 (46 U.S.C. secs. 1271 - 1 2 7 9 b ; 86 

Stat. 909), as ame nd ed . In the c a s e  of a s e c u r i t y  a g r e e m e n t  g i ve n to 

s e c u r e  a loan m a d e  u n d e r  AS  4 5 . 9 6 . 2 7 0 ( 2 )  an d c o v e r i n g  a v e s s e l  d o c u­

m e n t e d  u n d e r  the laws of the U n i t e d  St ate s and so long as the  Ship 

M o r t g a g e  Act of  1 920 (46 U.S.C. secs. 911 - 984; 41 Stat. 1000), as 

a m e n d e d ,  an d t h e  S h i p p i n g  Act of 1916 (46 U.S.C. secs. 801 - 842; 39 

Stat. 728), as a me nd e d ,  r e m a i n  a m b i g u o u s  w i t h  r e s p e c t  to w h e t h e r  or not 

a s t a t e  or s t a t e  a g e n c y  q u a l i f i e s  as a c i t i z e n  of the U n i t e d  States for 

p u r p o s e s  of t h o s e  Acts, the f i r s t  l ien r e q u i r e m e n t  of this s e c t i o n  m a y  

b e  s a t i s f i e d  b y  the r e c o r d a t i o n  and  e n d o r s e m e n t  of a first p r e f e r r e d  

s h i p  m o r t g a g e  u n d e r  th e Ship M o r t g a g e  Act of 1920, and by p e r f e c t i o n  of 

a s e c u r i t y  i n t e r e s t  u n d e r  the U n i f o r m  C o m m e r c i a l  Code - S e c u r e d  T r a n s­

a c t i o n s  (AS 4 5 . 0 5 . 6 9 0  - 4 5 . 0 5 . 7 9 4 ) ,  if the a p p r o v a l  of the S e c r e t a r y  of 

C o m m e r c e  is o b t a i n e d  u n d e r  46 U.S. C.  sec. 839 for  the t r a n s f e r  to the 

d e p a r t m e n t  of  the i n t e r e s t  in a v es s e l  d o c u m e n t e d  u n d e r  the laws of the 

U n i t e d  Stat es . In th e case  of a s e c u r i t y  a g r e e m e n t  g i v e n  to s ec u r e  a 

l o a n  m a d e  u n d e r  AS  4 5 . 9 6 . 2 7 0 ( 2 )  a n d  c o v e r i n g  a v e s s e l  d o c u m e n t e d  u n d e r  

th e laws of t h e  U n i t e d  States, the first lien r e q u i r e m e n t  of this s e c­

t i o n  m a y  a l s o  b e  s a t i s f i e d  b y  u s e  of a trust d e e d  and  b o n d  i ssue u n d e r  

it, if the t r u s t e e  is a c i t i z e n  of the  U n i t e d  S t a t e s  an d o b t a i n s  a first 

p r e f e r r e d  s h i p  m o r t g a g e  on  the v e s s e l  u n d e r  t h e  S h i p  M o r t g a g e  Act of  

1920, a n d  t h e  a p p r o v a l  of the S e c r e t a r y  of C o m m e r c e  is o b t a i n e d  u n d e r  46 

U . S . C .  secs. 839 a n d  961 for th e t r a n s f e r  of  t h e  b o n d  or b o n d s  to the 

d e p a r t m e n t  i f  the t r u s t e e  is n o t  a t r u s t e e  a p p r o v e d  b y  the  S e c r e t a r y  of
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C o m m e r c e  u n d e r  46 U.S.C. secs. 808, 835  an d 961.

Sec. 45.96.297. L O A N S  F OR  P U R C H A S E  O F  L I M I T E D  E N T R Y  P E R M I T S .  (a) 

L o a n s  under AS  4 5 . 9 6 . 2 7 0 ( 2 )  f o r  the p u r c h a s e  of a limit ed  e n t r y  p er m i t  

m a y  b e  made  o n l y  upon c e r t i f i c a t i o n  b y  the A l a s k a  C o m m e r c i a l  F i s h e r i e s  

E n t r y  C o m m i s s i o n  (AS 1 6 . 4 3 . 0 2 0 )  that the f i s h e r m a n  is a p e r s o n  who 

q u a l i f i e s  as a t r a n s f e r e e  for the p e r m i t  u n d e r  AS 16.43 and the  r e g u l a­

tions a d o pt ed by the c o m m i s s i o n .

(b) U p o n  a p p r o v a l  b y  the d i r e c t o r  of the d i v i s i o n  of A l a s k a  loan 

p r o gr am s,  the pe rm it to b e  p u r c h a s e d  m a y  be p l e d g e d  as s e c u r i t y  for a 

lo a n  u n de r (a) of this se ct i o n ,  if

(1) the c e r t i f i c a t e  for the p l e d g e d  pe rm it lists the  d i r e c t o r  

as the legal owner of th e permit?

(2) the c e r t i f i c a t e  for the p l e d g e d  permit lists t h e  de b t o r  

as the e q u ita bl e o wner of the permit?

(3) all a n n u a l  p e r m i t  cards i ss u e d  under the p l e d g e d  p e r m i t  

list the name of the d e b to r?

(4) all o b l i g a t i o n s  and r e s p o n s i b i l i t i e s  of a p e r m i t  owner 

are assu me d b y  the d eb to r?

(5) c o - s i g n e r s  or o ther s u r e t i e s  for p e r f o r m a n c e  u n d e r  the 

no t e  are not ve ste d w i t h  a n y  rights in the p l e d g e d  pe rmi t a n d  their 

o b l i g a t i o n  is limite d to s a t i s f a c t i o n  of the no t e  and  p a y m e n t  of costs 

d i r e c t l y  i n c u r r e d  by the d i v i s i o n  in a d m i n i s t e r i n g  the loan.

(c) T h e  d i r e c t o r  o f  the d i v i s i o n  of A l a s k a  loan p r o g r a m s  is not 

liable for an y act or o m i s s i o n  r e s u l t i n g  f r o m  pe rm i t  o w n e r s h i p  nor w il l  

th a t  act or o m i s s i o n  a f f e c t  his  title to the p e r m i t  or his r i g h t s  u n d e r

it.

(d) U p o n  s a t i s f a c t i o n  o f  the n o t e  b y  the debtor, the d i r e c t o r  of 

the d i v i s i o n  of A l a s k a  l o a n  p r o g r a m s  sh al l c e r t i f y  to the A l a s k a  C o m m e r­

cial Fi s h e r i e s  E n t r y  C o m m i s s i o n  that the n o t e  has b e e n  s a t i s f i e d .
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(e) U p o n  c e r t i f i c a t i o n  as p r o v i d e d  in (d) o f  this s e c t i o n ,  the  

A l a s k a  C o m m e r c i a l  F i s h e r i e s  E n t r y  C o m m i s s i o n  s h a l l  a m e n d  the  p e r m i t  

c e r t i f i c a t e  to l i s t  th e d e b t o r  a s  the  legal o w n e r .

Sec. 4 5 . 9 6 . 3 0 0 .  P U B L I C  P U R P O S E S ,  (a) T h e  d i r e c t o r  of the d i v i­

s i o n  of  A l a s k a  l o a n  p r o g r a m s  s h a l l  lend m o n e y  to  m u n i c i p a l i t i e s  w i t h  

p o p u l a t i o n s  o f  l e s s  t h a n  5 , 0 0 0  a c c o r d i n g  to th e m o s t  r e c e n t  s u r v e y  

c o n d u c t e d  b y  th e U n i t e d  S t a t e s  C e n s u s  B u r e a u  a n d  to  t h o s e  c o r p o r a t i o n s  

e l i g i b l e  u n d e r  (d) of t h i s  s ect io n.  L o ans  to m u n i c i p a l i t i e s  s h a l l  be 

m a d e  t h r o u g h  t h e  p u r c h a s e  b y  th e f u n d  o f  m u n i c i p a l  b o n d s . L o a n s  to 

n o n p r o f i t  c o r p o r a t i o n s  s h a l l  be m a d e  t h r o u g h  p u r c h a s e  b y  the f u n d  of  

r e v e n u e  b o n d s  i s s u e d  o n  b e h a l f  of  the c o r p o r a t i o n  b y  t he  m u n i c i p a l i t y  in 

w h i c h  the p r o j e c t  to b e  f i n a n c e d  b y  the loa n is c o n s t r u c t e d .  If the 

l o a n  to a n o n p r o f i t  c o r p o r a t i o n  is for c o n s t r u c t i o n  o u t s i d e  a m u n i c i­

pa l i t y ,  t h e  r e v e n u e  b o n d s  to b e  p u r c h a s e d  b y  t h e  f u n d  s h a l l  be i s s u e d  b y  

t h e  s t a t e  b o n d  c o m m i t t e e  o n  b e h a l f  of the n o n p r o f i t  c o r p o r a t i o n .  T h e  

c o s t  of a l o a n  m a d e  u n d e r  this s u b s e c t i o n  s h a l l  b e  th e s a m e  as t h e  cost 

o f  b o r r o w i n g  to  t h e  f u n d .  L o a n s  m a d e  u n d e r  t h i s  s u b s e c t i o n  m a y  n o t  

e x c e e d  $ 5 , 0 0 0 , 0 0 0  a n d  a r e  s u b j e c t  to the f o l l o w i n g  c o n d i t i o n s :

(1) T h e  b o r o u g h  or c i t y  a t t o r n e y  s h a l l  c e r t i f y  that a l l  legal 

r e q u i r e m e n t s  r e l a t i n g  t o  r e q u i r e d  b o n d  e l e c t i o n s ,  if n e c e s s a r y ,  a n d  to 

b o n d  i s s u a n c e  h a v e  b e e n  met, or  if the b o n d s  a r e  i s s u e d  o u t s i d e  a m u n i­

c i p a l i t y ,  c e r t i f i c a t i o n  s h a l l  b e  m a d e  b y  t h e  D e p a r t m e n t  o f  Law.

(2) T h e  b o n d s  s h a l l  be p r e p a r e d  b y  t h e  m u n i c i p a l i t y ' s  a t t o r­

ney, a p p r o v e d  b y  t h e  a t t o r n e y  g e n e r a l  a n d  n e e d  n o t  be  i n  d e f i n i t i v e

form.

(3) T h e  b o n d s  s h a l l  be for a t e r m  c o m m e n s u r a t e  w i t h  p u r p o s e ,

b u t  in n o  e v e n t  f o r  m o r e  t h a n  3 0  y e a r s  a v e r a g e  life.

(b) T h e  d i r e c t o r  o f  the d i v i s i o n  of  A l a s k a  l o a n  p r o g r a m s  s h a l l  

s u b m i t  a  b i d  f o r  all g e n e r a l  o b l i g a t i o n  b o n d s  o f f e r e d  o n  a  c o m p e t i t i v e
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b a s i s  b y  a h o m e  r u l e  b o r o u g h  or c i t y  or g e n e r a l  l a w  b o r o u g h  or c i t y  of 

a n y  c l a s s  i n c o r p o r a t e d  u n d e r  the laws of t h e  s t a t e  if the  b o r o u g h  or 

c i t y  p r o v i d e s  its b i d  f o r m  to t h e  d i r e c t o r  a t  l e a s t  10 day s  b e f o r e  the 

o p e n i n g  o f  t h e  b id .  T h e  r e q u e s t  fo r b i d s  a n d  the b i d  p r o p o s a l  s h a l l  

p r o v i d e  for  i s s u i n g  a l l  or  a p o r t i o n  of th e b o n d s  b a s e d  u p o n  the b e s t  

c o m b i n a t i o n  of  b i d s .  T h e  b i d  s h a l l  b e  d e t e r m i n e d  on the b a sis  of th e 

D a i l y  B o n d  B u y e r  20 b o n d  a v e r a g e  as f o l l o w s :

(1) For g e n e r a l  o b l i g a t i o n  b o n d s  w i t h  a r a t i n g  of "A"  o r  

h i g h e r ,  t he  b i d  s h a l l  be

(A) 1 0 0  p o i n t s  u n d e r  the a v e r a g e  for the f irst f i v e

y e a r s  m a t u r i t y !

(B) 75 P o i n t s  u n d e r  the a v e r a g e  for the next five  y e a r s

m a t u r i t y ;

(C) 5 0  p o i n t s  u n d e r  the a v e r a g e  for the next fi v e  y e a r s

m a t u r i t y !

(D) 25 p o i n t s  u n d e r  the a v e r a g e  for the next f i v e  y e a r s

m a t u r i t y ;

(E) 0 p o i n t s  u n d e r  the a v e r a g e  for th e ne x t  fiv e y e a r s

m a t u r i t y !

(F) 25 p o i n t s  a b o v e  the a v e r a g e  for the nex t five  y e a r s

m a t u r i t y .

(2) F o r  g e n e r a l  o b l i g a t i o n  b o n d s  w i t h  a r a t i n g  of " B a a "  or

l o w e r  o r  w h i c h  a r e  u n r a t e d ,  th e b i d  s h a l l  b e

(A) 5 0  p o i n t s  u n d e r  t he a v e r a g e  for t he  fi rs t fi v e  y e a r s

m a t u r i t y i

(B) 25  p o i n t s  u n d e r  t he  a v e r a g e  for the  nex t  f iv e  y e a r s

m a t u r i t y ;

(C) 0 p o i n t s  u n d e r  t he a v e r a g e  for t he  ne x t  f i v e  y e a r s

m a t u r i t y !
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(D) 25 p o i n t s  a b ov e the  a v e r a g e  for the n ex t  five years

ma t u r i t y i

(E) 50 p o i n t s  a b o v e  the  a v e r a g e  for the n e x t  five years

m a t ur it y;

(F) 75 p o i n t s  a b o v e  t h e  a v e r a g e  for the n e x t  five years

ma t u ri ty .

(c) T h e  d i r e c t o r  of the d i v i s i o n  of A l a s k a  loan p r o g r a m s  shall 

s u b m i t  a bid  for all r e v e n u e  b on ds  o f f e r e d  o n  a co mp eti ti ve  b as is  by a 

h o m e  rule b o r o u g h  or c i t y  or g e n e r a l  law  b o r o u g h  or city of any class or 

on  b e h a l f  of a n o n p r o f i t  c o r p o r a t i o n  p e r f o r m i n g  any of the f u n c t i o n s  

d e s c r i b e d  in AS  2 9 .4 8 for w h i c h  r e v e n u e  s h a r i n g  is r e c e i v e d  d i r e c t l y  or 

i n d i r e c t l y  b y  the c o r p o r a t i o n  or o n  b e h a l f  of those n o n p r o f i t  c o r p o r a­

ti o n s  d e s c r i b e d  in (d) of  this s e c t i o n  if the borough, city, or n o n­

p r o f i t  c o r p o r a t i o n  p r o v i d e s  its b i d  f o r m  to the direc to r at least 

10 d a y s  b e f o r e  the o p e n i n g  of the bid. T h e  r e q ues t for b i d s  and the bid 

p r o p o s a l  s hal l p r o v i d e  for i s s u i n g  all or a p o r t i o n  of the b o n d s  b a s e d  

u p o n  the b e s t  c o m b i n a t i o n  of bids. T h e  b i d  shall be d e t e r m i n e d  on the 

b a s i s  of the  D a i l y  B o n d  B uy er  20 b o n d  a v e r a g e  as follows:

(1) 50 p o i n t s  u n d e r  the a v e r a g e  for the first f i v e  years

m a t u r i t y ;

(2) 25 p o i n t s  u n d e r  the a v e r a g e  for the next f i v e  years

m a t u r i t y ;

(3) 0 p o i n t s  u n d e r  the a v e r a g e  for the next f i v e  years

m a t u r i t y ;

(4) 25 p o i n t s  a b o v e  the a v e r a g e  for the next f i v e  years

m a t u r i t y ;

(5) 50 p o i n t s  a b o v e  t h e .a v e r a g e  for the next f i v e  years

m a t u r i t y ;

(6) 75 p o i n t s  a b o v e  the a v e r a g e  for the next f i v e  years
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m a t u r i t y ;

(d) A  n o n p r o f i t  c o r p o r a t i o n  is e l i g i b l e  for a loan u n d e r  this 

s e c t i o n  if

(1) it is d e s i g n a t e d  as tax ex em p t  u n d e r  sec. 5 0 1 ( c ) ( 3 )  a n d

(4) of the In ternal R e v e n u e  Code of 1954;

(2) it is a p u b l i c  c o r p o r a t i o n  or o t h e r  m u n i c i p a l  i n s t r u­

m e n t a l i t y  u n d e r  AS 29.59.010; or

(3) it is c r e a t e d  by st a t u t e  a n d  p e r f o r m s  a s ta te func ti on .

(e) Th e m a j o r  part of  the p r o c e e d s  of a n y  b o n d  i ssue p u r c h a s e d  b y  

th e fund u n d e r  this s e c t i o n  shall be u s e d  for p u r p o s e s  w h i c h  are  tax 

e x e m p t  u n de r federal law a n d  r e g u l a t i o n  in eff e c t  at the t i m e  the b o n d s  

a r e  issued.

(f) T h e  lim it ations in AS 4 5 . 9 6 . 4 0 0  - 4 5 . 9 6 . 4 3 0  do no t a p p l y  to 

loans or p u r c h a s e s  made u n de r this se ction.

Sec. 4 5.96.310. D E F A U L T  ON M U N I C I P A L  BONDS. (a) N o t w i t h s t a n d i n g  

a n y  p r o v i s i o n  of law, to the ex te nt  that a d e p a r t m e n t  or a g e n c y  of the 

s t a t e  is the cu s t o d i a n  o f  m o n e y  p a y a b l e  to a m u n i c i p a l i t y ,  at an y t ime 

a f t e r  w r i t t e n  n ot i c e  to the d e p a r t m e n t  or a g e n c y  h e a d  f ro m  the c o m m i s­

si o n e r  of r e v e n u e  that t he m u n i c i p a l i t y  is in d e f a u l t  on the p a y m e n t  of 

p r i n c i p a l  or interest on m u n i c i p a l  bon ds  h e l d  or o w n e d  by the fund, the 

d e p a r t m e n t  or ag en cy  s h al l w i t h h o l d  the p a y m e n t  of that m o n e y  f r o m  that 

m u n i c i p a l i t y  and pay o v e r  the m o n e y  to the f und for the p u r p o s e  of 

p a y i n g  p r i n c i p a l  of and int e r e s t  on b o n d s  of the fund.

(b) If m o n e y  is n o t  a v a i l a b l e  to m a k e  a n y  p a y m e n t  of p r i n c i p a l  a n d  

i n t e r e s t  w h e n  due on a b o n d  issue, the c h i e f  e x e c u t i v e  o f f i c e r  of the 

m u n i c i p a l i t y  w h i c h  i s s u e d  the bo nd s s h a l l  n o t i f y  the c o m m i s s i o n e r  o f  

r e v e n u e  at le as t 20 da y s  in a d v a n c e  of  the p e n d i n g  d e f a u l t  t ha t  a d e­

fa u l t  is p en d i n g .  F a i l u r e  to g iv e  the n o t i c e  of p e n d i n g  d e f a u l t  is 

g r o u n d s  fo r removal of  th e c h i e f  e x e c u t i v e  o f f i c e r  f r o m  o f f i c e  and, if
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d e f a u l t  occur s,  the  o f f i c e  is f o r f e i t e d  a n d  is f i l l e d  as p r o v i d e d  b y  l a w  

fo r f i l l i n g  v a c a n c i e s .

Sec. 4 5 . 9 6 . 3 2 0 .  M U N I C I P A L  B O N D  C A P I T A L  R E S E R V E  A C C O U N T .  For t h e  

p u r p o s e  of s e c u r i n g  e a c h  t a x  e x e m p t  b o n d  i s s u e  o f  m u n i c i p a l i t i e s  of th e 

s t a t e  a n d  t h o s e  b o n d s  o n  b e h a l f  o f  n o n p r o f i t  c o r p o r a t i o n s  g u a r a n t e e d  or 

i s s u e d  u n d e r  this c h a p t e r  t h e r e  is e s t a b l i s h e d  a s p e c i a l  a c c o u n t  c a l l e d  

t h e  m u n i c i p a l  b o n d  c a p i t a l  r e s e r v e  a c c o u n t .  T h e  c o m m i s s i o n e r  of r e v e n u e  

s h a l l  p a y  i n t o  t h a t  a c c o u n t  f r o m  the  u n a l l o c a t e d  r e s e r v e  a c c o u n t  u p o n  

e s t a b l i s h m e n t  a n  a m o u n t  e q u a l  to  f i v e  p e r  c e n t  o f  the o b l i g a t i o n s  i s s u e d  

a n d  s o l d  a f t e r  J u l y  1, 1979  a n d  u p o n  s u b s e q u e n t  sales, if  any, of o b l i­

g a t i o n s  of the i s s u e  s e c u r e d  a n  a d d i t i o n a l  a m o u n t  e q u a l  to five p e r  c en t  

of the o b l i g a t i o n s  s old. At t h e  e n d  of e a c h  f i s c a l  y e a r  th e c o m m i s­

s i o n e r  of r e v e n u e  s h a l l  w i t h d r a w  f r o m  the m u n i c i p a l  b o n d  c a p i t a l  r e s e r v e  

a c c o u n t  a n d  p a y  to the u n a l l o c a t e d  r e s e r v e  a c c o u n t  a n y  a m o u n t  in the  

a c c o u n t  in e x c e s s  of  f i v e  p e r  c e n t  of the o b l i g a t i o n s  s e c u r e d  or, i f  the 

a m o u n t  in the a c c o u n t  is less t h a n  fi v e  p e r  c e n t  of the o b l i g a t i o n s  

s e c u r e d ,  p a y  i n t o  the a c c o u n t  f r o m  the u n a l l o c a t e d  r e s e r v e  a c c o u n t  the 

a m o u n t  n e c e s s a r y  to b r i n g  the r e s e r v e  to f i v e  p e r  cent. All m o n e y  h e l d  

in  a m u n i c i p a l  b o n d  c a p i t a l  r e s e r v e  a c c o u n t  s h a l l  be u s e d  as r e q u i r e d ,  

w h e n  m o n e y  is n o t  a v a i l a b l e  f r o m  the p r i n c i p a l  and  i n t e r e s t  a c c o u n t ,  

s o l e l y  fo r (1) t h e  p a y m e n t  of  t h e  p r i n c i p a l  o f  o b l i g a t i o n s ,  (2) t h e  

p u r c h a s e  or  r e d e m p t i o n  of o b l i g a t i o n s ,  (3) t h e  p a y m e n t  o f  i n t e r e s t  o n  

o b l i g a t i o n s ,  or (4) t h e  p a y m e n t  o f  a n y  r e d e m p t i o n  p r e m i u m  r e q u i r e d  to b e  

p a i d  w h e n  t h o s e  o b l i g a t i o n s  a r e  r e d e e m e d  b e f o r e  m a t u r i t y .  A n y  i n c o m e  o r  

t e a r n e d  b y  t h e  a c c o u n t  s h a l l  be p a i d  t o  the u n a l l o c a t e d  r e s e r v e  

a c c o u n t .  A n y  a m o u n t  r e m a i n i n g  i n  a m u n i c i p a l  b o n d  c a p i t a l  r e s e r v e  a c -

a c c o u n t  s e c u r e s  is f u l l y  r e t i r e d  s h a l l  b e  p a i d  

t.

D E V E L O P M E N T  L O A N S .  (a) T h e  d i r e c t o r  
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o f  the d i v i s i o n  of  A l a s k a  lo a n  p r o g r a m s  m a y  lend m o n e y  f r o m  the f u n d  to

b u s i n e s s e s  c o n d u c t i n g  e x e m p t  a c t i v i t i e s  u n d e r  sec. 1 0 3 ( b ) ( 4 )  a n d  (5) of

t h e  I n t e r n a l  R e v e n u e  Cod e  of 1 9 5 4  f o r  t h o s e  a c t i v i t i e s  e i t h e r  d i r e c t l y  

o r  t h r o u g h  p u r c h a s e  b y  the f u n d  of i n d u s t r i a l  d e v e l o p m e n t  b o n d s  i s s u e d  

o n  b e h a l f  o f  the b u s i n e s s  b y  the  s t a t e  b o n d  c o m m i t t e e .

(b) A  loan m a y  b e  m a d e  u n d e r  this s e c t i o n  o n l y  if u p o n  p a y m e n t  of

t h e  loan t h e  p r o j e c t  f i n a n c e d  b y  the loan w i l l  be th e p r o p e r t y  o f

(1) the m u n i c i p a l i t y  in w h i c h  th e a c t i v i t y  is c o n d u c t e d ,  

u n l e s s  the m u n i c i p a l i t y  ha s p r o v i d e d  o t h e r w i s e  by a r e s o l u t i o n  a d o p t e d  

b e f o r e  a p p r o v a l  of t h e  loan; or

(2) t he  s t a t e  if the a c t i v i t y  is not c o n d u c t e d  w i t h i n  a 

m u n i c i p a l i t y .

(c) A n y  c o r p o r a t i o n ,  p a r t n e r s h i p ,  or f irm d o i n g  b u s i n e s s  in  the 

s t a t e  is e l i g i b l e  f or  a l o a n  u n d e r  this s e c t i o n  if

(1) the g o v e r n i n g  b o d y  of the m u n i c i p a l i t y  i n  w h i c h  the 

a c t i v i t y  is p e r f o r m e d  h a s  b e e n  g i v e n  n o t i c e  of the p r o j e c t  a n d  the 

a p p l i c a t i o n  for l o a n  or p u r c h a s e  and  h as  a p p r o v e d  the p r o j e c t  a n d  a p­

p l i c a t i o n ,  or ha s n o t  w i t h i n  6 0  da y s  of r e c e i p t  of n o t i c e  n o t i f i e d  the 

d i r e c t o r  in w r i t i n g  that  it d i s a p p r o v e s  th e loan; or

(2) w h e n  the a c t i v i t y  to be f i n a n c e d  by  t h e  loan is n ot  

p e r f o r m e d  w i t h i n  a m u n i c i p a l i t y ,  the c o m m i s s i o n e r  of  c o m m u n i t y  and  

r e g i o n a l  a f f a i r s  a p p r o v e s  th e p r o j e c t .

(d) A c o r p o r a t i o n ,  p a r t n e r s h i p ,  or f i r m  w h i c h  r e q u e s t s  a l o a n  of 

g r e a t e r  t h a n  $ 5 , 0 0 0 , 0 0 0  for a p r o j e c t  u n d e r  this s e c t i o n  m a y  r e q u e s t  a 

s p e c i a l  s e r i e s  o f  b o n d s  for its p r o j e c t .  Th e d i r e c t o r  of the d i v i s i o n  

o f  A l a s k a  loan p r o g r a m s  m a y  r e q u e s t  the s t a t e  b o n d  c o m m i t t e e  to  i s s u e  

t h e  s p e c i a l  s e r i e s  of  b o n d s  o n  b e h a l f  of the c o r p o r a t i o n ,  p a r t n e r s h i p ,  

or  f i r m  i n  p l a c e  o f  m a k i n g  a d i r e c t  loan. A c o r p o r a t i o n ,  p a r t n e r s h i p ,  

o r  f i r m  is e l i g i b l e  for a s p e c i a l  b o n d  s e r i e s  for  its p r o j e c t  i f  it h a s
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a c r e d i t  r a t i n g  o f  "A" o r  better.

Sec. 4 5 . 9 6 . 3 4 0 .  P R O J E C T  C O S T S  E L I G I B L E  FOR BONDING. In a d d i t i o n  

to c o s t s  d i r e c t l y  r e l a t e d  to a pr oj ec t,  the s u m  total of all c osts of  

f i n a n c i n g  a n d  c a r r y i n g  out a p r o j e c t  are e l i g i b l e  for b o n d i n g  un der  AS 

4 5 . 9 6 . 3 0 0  - 4 5 . 9 6 . 3 3 0 .  T h e s e  include, but ar e not limited to, the costs 

o f  a l l  n e c e s s a r y  studies, surveys, plans a n d  s pec if ications, a r c h i t e c­

tu r a l ,  e n g i n e e r i n g  or o th er  spec ia l s ervices, a c q u i s i t i o n  of real p r o­

p e r t y ,  s i t e  p r e p a r a t i o n  and  dev el op men t,  p u r cha se , constr uc tio n,  

r e c o n s t r u c t i o n  a n d  im p r o v e m e n t  of real p r o p e r t y  and the a c q u i s i t i o n  of 

m a c h i n e r y  a n d  e q u i p m e n t  as m a y  be n e c e s s a r y  in c o n n e c t i o n  w i t h  a p r o­

jec t s  a n  a l l o c a b l e  p o r t i o n  of the a d m i n i s t r a t i v e  an d o p e r a t i n g  e xp enses

o f  th e i s s u e r s  th e cost of f i n a n c i n g  the pr oj ec t,  in cluding i nt e r e s t  on 

b o n d s  i s s u e d  t o  f i n a n c e  the projects and the cost of other items, i n­

c l u d i n g  a n y  i n d e m n i t y  and  s u r e t y  b onds an d p r e m i u m s  on insurance, legal 

f ee s,  fees a n d  e x p e n s e s  of trustees, de p o s i t a r i e s ,  financial advisors, 

a n d  p a y i n g  a g e n t s  for the bonds is sue d as the is su er c o n s ide rs  n e c e s­

sary.

Sec. 4 5 . 9 6 . 3 5 0 .  EDUCATION, (a) In a d d i t i o n  to ot he r powers 

g r a n t e d  i n  t hi s  chapter, the d i r e c t o r  of th e d i v i s i o n  of A l a s k a  loan 

p r o g r a m s  m a y  m a k e  s c h o l a r s h i p  loans fr o m  t he  fund to st udents se le c t e d  

u n d e r  (b) - (g) of this section.

(b) P r o c e e d s  fro m s c h o l a r s h i p  loans m a y  o n l y  be used f or t r a n s­

p o r t a t i o n ,  b o o k s ,  t u i t i o n  a n d  r e q u i r e d  fees, and for r oo m  a n d  board.

T h e  lo ans  m a y  o n l y  be u s e d  to a t t e n d  a c a r e e r  e d u c a t i o n  p r o g r a m  a p p r o v e d  

b y  t h e  A l a s k a  C o m m i s s i o n  o n  P o s t s e c o n d a r y  E d u c a t i o n  or a c o l l e g e  or 

u n i v e r s i t y  a c c r e d i t e d  b y  the a c c r e d i t a t i o n  a s s o c i a t i o n  for the  r e g i o n  i n  

w h i c h  th e c o l l e g e  or  u n i v e r s i t y  is l o c a t e d  or a p p r o v e d  b y  t he  c o m m i s­

sio n .

(c) T o  m a i n t a i n  a loan th e s t ud en t m u s t  co nt i n u e  to b e  e n r o l l e d  as



r

a fu l l - t i m e  s t u d e n t  in good s t a n d i n g  in a w o r k  s tud y p r o g r a m  a p p r o v e d  b y  

t h e  Dep ar t m e n t  of Education, in a career e d u c a t i o n  pr ogram, or in a 

c o l l e g e  or u n i v e r s i t y  d e s i g n a t e d  under (b) o f  this section.

(d) Loans are n o n i n t e r e s t  b e a rin g w h i l e  a stude nt is e n r o l l e d  

u n d e r  (c) of this s e c t i o n  or is recei vi ng  a d e f e r m e n t  of p a y m e n t s  u n d e r

(g) of this s e c t i o n  if a p p r o p r i a t e d  funds a r e  a v a i l a b l e  for p a y m e n t  to 

the fund of the interest.

(e) The r e p a y m e n t  p e r i o d  for student l oa ns  is 10 years. U n l e s s  a 

d e f e r m e n t  of p a y m e n t s  has b e e n  granted u nd er  (g) of this se ct io n,  r e­

pa y m e n t  shall c o m m e n c e  w h e n  the student t e r m i n a t e s  his studies. In ca s e  

of hard sh ip , the A l a s k a  L o a n  Pr ogr am s E v a l u a t i o n  C o m m i t t e e  m a y  e x t e n d  

r e p a y m e n t  of a loan for an a d d i t i o n a l  p e r i o d  of up to five years.

(f) If, u p o n  c o m p l e t i o n  of the course of st udy  for w h i c h  the l oa n  

was  granted, the b o r r o w e r  rep a y s  60 per cent of the p r i n c i p a l  a m o u n t  of 

the loan w it h  i n t e r e s t  w it h  no delinquency, the r e m a i n i n g  40 p e r  cent 

o w i n g  shall be f o r g i v e n  if a p p r o p r i a t e d  funds are a v a i l a b l e  for p a y m e n t  

to the fund of the amo unt  f or given.

(g) Th e Al a s k a  L o a n  P r o g r a m s  E v a l u a t i o n  C o m m i t t e e  shall d e f e r  

r e p a y m e n t  of a loan dur i n g  a n y  of the f o l l o w i n g :

(1) the  first year a fter a s t u d e n t  t e r m i n a t e s  his studie s;

(2) r e t u r n  by the stud ent  to s t u d e n t  status as p r o v i d e d  in

(c) of this section;

(3) p e r f o r m a n c e  b y  the student of  m i l i t a r y  or r e q u i r e d  a l t e r­

na t i v e  service; or

(4) 50 p er  cent or grea te r d i s a b i l i t y  of the student, as

c e r t i f i e d  b y  c o m p e t e n t  m e d i c a l  authority.

Sec. 45 .9 6 . 3 6 0 .  TO UR IS M,  H I S T O R I C A L  A N D  O P E N  S P A C E  LOANS. (a) In

a d d i t i o n  to o t h e r  p ow e r s  g r a n t e d  in this c h a p t e r ,  the d i r e c t o r  o f  the 

d i v i s i o n  of A l a s k a  loan p r o g r a m s  may  m a k e  l o a n s  f ro m  the fun d to a
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b u s i n e s s  d i r e c t l y  i n v o l v e d  in  t h e  t o u r i s t  i n d us tr y.

(b) Up o n  e n d o r s e m e n t  a n d  p l a n  a p p r o v a l  b y  a local h i s t o r i c a l  

d i s t r i c t  c o m m i s s i o n  e s t a b l i s h e d  u n d e r  A S  2 9 . 4 8 . 1 0 8  a n d  th e r e c o m m e n d­

a t i o n  o f  a m a j o r i t y  o f  t h e  m e m b e r s  of t h e  H i s t o r i c  S i t e s  A d v i s o r y  C o m­

m i t t e e ,  l o ans  m a y  be m a d e  f r o m  t h e  f u n d  to a p e r s o n ,  firm, b u s i n e s s  or 

m u n i c i p a l i t y  s u b j e c t  to  a p p l i c a b l e  laws f o r  th e r e s t o r a t i o n ,  i m p r o v e­

me n t ,  r e h a b i l i t a t i o n ,  o r  m a i n t e n a n c e  o f  a s t r u c t u r e  w h i c h  is

(1) w i t h i n  t h e  b o u n d a r i e s  of a n  h i s t o r i c a l  d i s t r i c t  e s t a b­

l i s h e d  u n d e r  A S  2 9 . 4 8 . 1 1 0 i

(2) i d e n t i f i e d  as i m p o r t a n t  i n  s t a t e  or n a t i o n a l  h i s t o r y  as 

p r o v i d e d  for i n  AS 2 9 . 4 8 . 1 1 0 ( b ) ;  or

(3) a n o t h e r  b u i l d i n g  or s t r u c t u r e  w i t h i n  a n  h i s t o r i c a l  d i s ­

trict, a n d  s u i t a b l e  f o r  s u p e r f i c i a l  m o d i f i c a t i o n  so t ha t  it c a n  c o n f o r m  

to t h e  p e r i o d  o r  m o t i f  o f  the s u r r o u n d i n g  b u i l d i n g s  or s t r u c t u r e s  t ha t  

are  t h e  r e a s o n  for t h e  a r e a ' s  d e s i g n a t i o n  as a n  h i s t o r i c a l  d i s t r i c t .

(c) L o a n s  m a y  b e  m a d e  f r o m  the f u n d  for  the n o n f e d e r a l  s h a r e  of 

c o s t s  o f  p r o j e c t s  to a c q u i r e ,  d e v e l o p ,  o r  e x t e n d  o u t d o o r  r e c r e a t i o n  

s i t e s  a n d  f a c i l i t i e s .

Se c .  4 5 . 9 6 . 3 7 0 .  E L I G I B I L I T Y .  In o r d e r  to be e l i g i b l e  fo r a l o a n  

u n d e r  t his c h a p t e r ,  o t h e r  t h a n  a l o a n  m a d e  u n d e r  AS 4 5 . 9 6 . 3 5 0 ,  a p e r s o n  

m u s t  h a v e  b e e n  a  r e s i d e n t  of t h e  s t a t e  fo r at l e as t f i v e  y e a r s  o n  t he  

d a t e  o f  a p p l i c a t i o n  f o r  the l o a n  a n d  m u s t  be 18 y e a r s  o f  a g e  or o l d e r .  

E x c e p t  f o r  l o a n s  m a d e  u n d e r  A S  4 5 . 9 6 . 3 3 0 ,  a c o r p o r a t i o n  is e l i g i b l e  for 

a l o a n  if m o r e  t h a n  6 0  p e r  c e n t  o f  its s h a r e h o l d e r s  h a v e  b e e n  r e s i d e n t s  

of t h e  s t a t e  f o r  at  l e a s t  f i v e  y e a r s  on  t he  d a t e  of t h e  a p p l i c a t i o n  f or  

the loan, the c h i e f  e x e c u t i v e  o f f i c e r  a n d  a l l  m e m b e r s  o f  t h e  g o v e r n i n g  

b o a r d  o f  the c o r p o r a t i o n  h a v e  b e e n  r e s i d e n t s  o f  the s t a t e  f o r  at l e a s t  

f i v e  y e a r s  o n  t h e  d a t e  o f  a p p l i c a t i o n  f o r  th e loan, a n d  t h e  c h i e f  

e x e c u t i v e  o f f i c e r  a n d  m e m b e r s  o f  the  g o v e r n i n g  b o a r d  a s s u m e  ful l  i n d i -
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v i d u a l  l i a b i l i t y  for r e p a y m e n t  of the loan. A lo a n  to a c o r p o r a t i o n  is 

i m m e d i a t e l y  du e a n d  p a y a b l e  if it c e a s e s  to m e e t  t hese e l i g i b i l i t y  

r e q u i r e m e n t s .  A n  i n d i v i d u a l  is i n e l i g i b l e  for a loan u n d e r  this c h a p t e r  

if  a n  e a r l i e r  l o a n  to the i n d i v i d u a l  f r o m  the s t a t e  or a n  a g e n c y  of the 

s t a t e  h a s  b e e n  d i s c h a r g e d  in b a n k r u p t c y  u n l e s s  the d e f a u l t e d  loan ha s 

be-in r e p a i d  in f u l l  and 1 0  years h a v e  e l a p s e d  f r o m  the d a t e  of r e p a y­

m e n t  .

Sec. 4 5 . 9 6 . 3 8 0 .  M A X I M U M  LO A N  A M O U N T S .  (a) Loans m a d e  u nd er  the

a u t h o r i t y  of AS 4 5 . 9 6 . 2 6 0  for the p u r c h a s e  or c o n s t r u c t i o n  of r e s i d e n­

ti a l  h o u s i n g  m a y  n o t  exceed: (1) $ 9 0 , 0 0 0  fo r a s in g l e  f a m i l y  d we l l i n g s

(2) $ 1 3 0 , 0 0 0  for a duplex; (3) $ 1 7 0 , 0 0 0  for a triplex; (4) $ 2 1 0 , 0 0 0  for 

a f o u r p l e x .  A l o a n  m a d e  for the p u r c h a s e  or c o n s t r u c t i o n  o f  r e s i d e n t i a l  

f a c i l i t i e s  in e x c e s s  of four u n i t s  shall b e  t r e a t e d  as a c o m m e r c i a l  

b u i l d i n g  l o a n  s u b j e c t  to the l i m i t a t i o n s  p l a c e d  on such l oa ns  in (b)(1) 

o f  th i s  s e c t i o n .

(b) C o m m e r c i a l  loans m a d e  u n d e r  the a u t h o r i t y  of A S  4 5 . 9 6 . 2 7 0  m a y  

n o t  e x c e e d :

(1) $ 5 0 0 , 0 0 0  p e r  i n d i v i d u a l  for b u s i n e s s  a c t i v i t i e s ;  f a r m

d e v e l o p m e n t s  a g r i c u l t u r a l  i r r i g a t i o n  s y s t e m s ;  p u r ch as e, c o n s t r u c t i o n ,  

r e n o v a t i o n ,  or r e p a i r  of c o m m e r c i a l  b u i l d i n g s ;  fi s h  m a n u f a c t u r i n g  a n d  

p r o c e s s i n g s  f i s h i n g  v e s s e l s  a nd  gear; l o g g i n g  o p e r a t i o n s  a n d  e q u i p m e n t ;  

t i m b e r  m a n u f a c t u r i n g  and  p r o c e s s i n g ;  n o n r e n e w a b l e  r e s o u r c e  e x t r a c t i o n ; 

o r  a n y  o t h e r  a c t i v i t y  n ot  o t h e r w i s e  s p e c i f i c a l l y  p r o v i d e d  for in t h i s

(2) $ 3 5 0 , 0 0 0  p e r  i n d i v i d u a l  for  f a r m  c h a tt el  o t h e r  than  for

i r r i g a t i o n  s y s t e m s .

(c) L o a n s  f o r  a s i n g l e  p r o j e c t  u n d e r  (b)(1) of t h i s  s e c t i o n  m a y  

e x c e e d  $ 5 0 0 , 0 0 0  b u t  m a y  n o t  e x c e e d  $ 3 , 0 0 0 , 0 0 0  if

(1) t h e  lo a n  is m a d e  to m o r e  t h a n  one  but n o t  m o r e  t h a n  10



r

*

.

i l l

■

■I

1

2

3

4

5

6

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24 

25

■»i

27

28

_2&.

I n d i v i d u a l s  p a r t i c i p a t i n g  in the p r o j e c t  and the l o a n  to each in dividual 

does n o t  e x c e e d  th e m a x i m u m  limit u n d e r  (b)(1) of this section; or

(2) t h e  lo a n  is m a d e  to a c o r p or ati on  a n d  no more  than 10 

i n d i v i d u a l s  o w n i n g  s t o c k  in that c o r p o r a t i o n  a s s u m e  p er so nal  li a b i l i t y  

for  th e lo a n  i n  a n  a m o u n t  w h i c h  as to each in di v i d u a l  does not exc ee d 

the m a x i m u m  l i m i t  u n d e r  (b)(1) of this section.

(d) E d u c a t i o n a l  loans ma d e  u n d e r  the a u t h o r i t y  of AS 45 . 9 6 . 3 5 0  m a y  

not  excee d:

(1) $ 4 , 0 0 0  p e r  i n d iv idu al  per year for u n d e r g r a d u a t e  studies;

(2) $ 8 , 0 0 0  p e r  i nd iv i d u a l  per year for gr ad u a t e  studies;

(3) $ 4 , 0 0 0  p e r  i n d iv id ua l per year fo r vo cat i o n a l  studies;

(4) $ 4 , 0 0 0  p e r  i nd iv i d u a l  per year for w o r k  studies.

(e) No m o r e  t h a n  t hree loans m a y  be made to any  p e r s o n  for o t h e r  

th a n  e d u c a t i o n a l  p u r p o s e s  u nd er this chapter. A loan to an a s s o c i a t e  of 

the b o r r o w e r  is c o n s i d e r e d  to be a loan to the b o r r o w e r .  For the p u r­

po s e s  o f  this s e c t i o n ,  "a ss o c i a t e  of the b o r r o w e r "  means

(1) a c o r p o r a t i o n  or o t h e r  o r g a n i z a t i o n  of w h i c h  the b o r r o w e r  

is a n  o f f i c e r ,  d i r e c t o r  or partne r,  or is, d i r e c t l y  or indirectly, the 

b e n e f i c i a l  o w n e r  of  10 p e r  cent or more of any c l a s s  of equ i t y  s e c u r i­

ties ;

(2) a p e r s o n  w h o  is, d i r e c t l y  or in d i r e c t l y ,  the b e n e f i c i a l 

o w n e r  of  10 o e r  cent or more of a n y  class of e q u i t y  secu rit ie s of the 

b o r r o w e r ;

(3) a t r u s t  or other e s t a t e  in w h i c h  the b o r r o w e r  has a 

s u b s t a n t i a l  b e n e f i c i a l  intere st  or as to w h i c h  th e b o r r o w e r  serves as 

t r u s t e e  or i n  a  s i m i l a r  f i d u c i a r y  capacity;

(4) a r e l a t i v e  or s p o u s e  of the b o r r o w e r  or a r el a t i v e  o f  the 

s p o u s e ,  w h o  h a s  the s a m e  ho m e  as t he  borrower;

(5) a p e r s o n  d i r e c t l y  or indir ec tl y c o n tr ol lin g,  c o n t r o l l e d

-36- SSSB 1
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by, or u n d e r  c o m m o n  c o nt ro l with, the bor row er .

(f) The m a x i m u m  loa n a m o u n t s  e s t a b l i s h e d  in (a) - (d) of t hi s

s e c t i o n  shall i ncr ea se  in p r o p o r t i o n  to i n c r e a s e s  in the c o n s u m e r  p r ice

in d e x  for Anchorage. T he  c o n s u m e r  p r i c e  i n d e x  for A n c h o r a g e  f o r  J u l y  1, 

1979 s h al l be the  basis f o r  d e t e r m i n i n g  a nn u a l  p e r c e n t a g e  i n c r e a s e s  in 

the m a x i m u m  loan amounts.

Sec. 45.96.390. A R E A  CO S T  D I F F E R E N T I A L .  (a) The m a x i m u m  loan 

am o u n t s  e s t a b l i s h e d  in AS 4 5 . 9 6 . 3 8 0 ( a )  an d (b) shall be i n c r e a s e d  b y  the 

ar e a  cos t d i ff ere nt ia l (ACD) d e t e r m i n e d  b y  the formu la  A CD  = L C C / B C C  x 

LCOL/ BC O L  w h e r e

(1) L C C  is the cost of c o n s t r u c t i o n  in the are a in w h i c h  the 

f a c i l i t y  to be f in a n c e d  b y  the loan is located;

(2) BCC  is the cos t of c o n s t r u c t i o n  in the cit y or b o r o u g h  

h a v i n g  the lowest cost of c o n s t r u c t i o n  in the state;

(3) L C O L  is the cost  of liv in g in the area in w h i c h  the 

f a c i l i t y  to be fi na n c e d  b y  the loan is located;

(4) B CO L  is t h e  cos t of livi ng  in the city or b o r o u g h  h a v i n g

the lowest cost of living in the state.

(b) For p ur po se s of this s e c t i o n  the D e p a r t m e n t  of T r a n s p o r t a t i o n  

a n d  P u b l i c  F acilities s h a l l  a n n u a l l y  d e t e r m i n e  the cost of c o n s t r u c t i o n  

a n d  the cost of living i n  eac h a r e a  of the s t a t e  u nder r e g u l a t i o n s  

p r o m u l g a t e d  b y  the d e p a r t m e n t  e s t a b l i s h i n g  s t a n d a r d s  for the d e t e r m i­

nation.

Sec. 45.96.400. A D D I T I O N A L  L O A N  L I M I T A T I O N S .  T h e  m a x i m u m  loan 

am o u n t s  e s t a b l i s h e d  in A S  4 5 . 9 6 . 3 8 0 ( b )  a n d  4 5 . 9 6 . 3 9 0  shall b e  f u r t h e r  

limited, b a s e d  u p o n  the a c t u a l  t e c h n i c a l  a n d  m a n a g e r i a l  e x p e r i e n c e  of 

the b o r r o w e r  r e l a t i n g  to the p r o j e c t  or a c t i v i t y  for w h i c h  t h e  l oa n  is 

made, as follows:

(1) if the b o r r o w e r ' s  e x p e r i e n c e  is less t h a n  two ye ars , he
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may receive up to 50 per cent of the maximum a m o u n t ;

(2) if the borrower's experience is two to three years, he

may receive up to 70 per cent of the maximum a m o u n t ;

(3) if the borrower's experience is three to four years , he

may receive up to 80 per cent of the maximum a m o u n t ;

(4) if the borrower's experience is four to five years, he

may receive up to 90 per cent of the maximum a m o u n t ;

(5) if the borrower's experience is five years or more, he

may receive 100 per cent of the maximum amount.

Sec. 45.96.410. VALUE LIMITATION. The provisions of AS 45.96.- 

380 - 45.96.400 notwithstanding, no loan made under this chapter, unless 

it is a loan made under the provisions of AS 45.96.330, may exceed

(1) 90 per cent of the appraised value of real property

pledged as security for the loan;

(2) 95 per cent of the appraised value of real property

pledged as security for the loan if the loan is for residential housing 

in an area where Federal Housing Administration mortgage insurance is 

not available; or

(3) 80 per cent of tangible personal property pledged as

security for the loan.

Sec. 45.96.420. MAXIMUM TERMS OF LOANS. The term of a loan made 

under this chapter may not exceed the useful life of the property 

pledged as security for the loan nor

(1) 30 years on a loan secured by real property;

(2) 15 years or the life of the equipment on a loan secured

by equipment used for production of income;

(3) seven years on a loan secured b y  tangible personal pro­

perty.

Sec. 45.96.430. RATE OF INTEREST, (a) The rate of interest
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1

2

3

4

5

0

I

8

9

10

11

12

1 3

1 4

1 5

1 6

1/

1 8

1 9

20

21

22

23

24

25

26

27

28

23-

r

c h a r g e d  to b o r r o w e r s  u n d e r  t h i s  c h a p t e r  shall be  the  a m o u n t  d e t e r m i n e d  

b y  the c o m m i s s i o n e r  of r e v e n u e  to be s u f f i c i e n t  to c o v e r  a n t i c i p a t e d  

co s t  o f  m o n e y  to th e f u n d  and, for b o r r o w e r s  o t h e r  t h a n  m u n i c i p a l i t i e s ,  

o n e  p e r  c e n t  o v e r  the a n t i c i p a t e d  c o s t  for the  l oss r e s e r v e  a c c o u n t  plus 

t h e  a m o u n t  r e q u i r e d  f or  a n y  n e c e s s a r y  i n s u r a n c e ,  b u t  the r at e  of i n­

t e r e s t  c h a r g e d  m a y  be l ow er i f  n e c e s s a r y  to p r e v e n t  b o n d s  i s s u e d  u n d e r  

th i s  Act  f r o m  b e i n g  a r b i t r a g e  b o n d s  u n d e r  the p r o v i s i o n s  of  an d r e g u l a­

tio n s  u n d e r  s e c t i o n  10 3( c) of the I n t e r n a l  R e v e n u e  Code of 1954, as 

a m e n d e d .  T h e  d e t e r m i n a t i o n  o f  the a n t i c i p a t e d  c o s t  b y  the c o m m i s s i o n e r  

is c o n c l u s i v e .  R a t e s  of i n t e r e s t  less tha n t h a t ,  e x c e p t  as p r o v i d e d  in 

(b) o f  th i s  s e c t i o n ,  m a y  be c h a r g e d  if the r e n e w a b l e  r e s o u r c e  d e v e l o p­

m e n t  f u n d  or a n o t h e r  s t a t e  f u n d  a g r e e s  to p a y  th e d i f f e r e n c e  b e t w e e n  

co s t  a n d  th e i n t e r e s t  r a t e  to be c h a r g e d  or i f  a p p r o p r i a t i o n  for the 

p u r p o s e  of  p a y i n g  the d i f f e r e n c e  h a s  b e e n  m a d e .

(b) T h e  r a t e  of  i n t e r e s t  d e t e r m i n e d  in a c c o r d a n c e  w i t h  (a) o f  this 

s e c t i o n  s h a l l  b e  r e d u c e d  by  o n e  pe r cent if t h e  l o a n  is m a d e  to a v e t­

e r a n  or is m a d e  for a g r i c u l t u r a l  p ur p o s e s .  I f  the  loan is m a d e  to a 

v e t e r a n ,  the W o r l d  W a r  II v e t e r a n s '  r e v o l v i n g  fund, c r e a t e d  in AS 26.- 

15 . 09 0,  s h a l l  p a y  the d i f f e r e n c e  b e t w e e n  th e r a t e  d e t e r m i n e d  in (a) of 

thi s s e c t i o n  a n d  th e rat e c h a r g e d  to the b o r r o w e r .  If the loan is m a d e  

for  a g r i c u l t u r a l  p u r p o s e s ,  t h e  a g r i c u l t u r a l  r e v o l v i n g  lo a n  fund, c r e a t e d  

i n  AS  0 3 . 1 0 . 0 4 0 ,  s h a l l  p a y  t h e  the d i f f e r e n c e  b e t w e e n  the r a t e  d e t e r­

m i n e d  in (a) o f  th i s  s e c t i o n  a n d  th e ra t e  c h a r g e d  to the b o r r o w e r .  If 

the l o a n  is m a d e  to a v e t e r a n  a n d  f or a g r i c u l t u r a l  p u r p o s e s ,  the rate o f  

i n t e r e s t  s h a l l  be r e d u c e d  b y  two p e r  cent a n d  e a c h  fu n d  s h a l l  p a y  one- 

h a l f  the d i f f e r e n c e .

(c) W h e n  the W o r l d  W a r  II v e t e r a n s '  r e v o l v i n g  f u n d ' s  a s s e t s  b e c o m e  

d e p l e t e d  s o  t h a t  it c a n  n o  l o n g e r  p a y  the d i f f e r e n c e ,  the p r o v i s i o n s  o f

(b) o f  t h i s  s e c t i o n  r e l a t i n g  to loans m a d e  t o  v e t e r a n s  a p p l y  o n l y  if
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a p p r o p r i a t i o n  is m a d e  for t h e  p u r p o s e  of p a y i n g  the difference. W h e n  

t h e  a g r i c u l t u r a l  r e v o l v i n g  l o a n  fund's a s s e t s  b e c o m e  d epl e t e d  so that it 

c a n  n o  l on g e r  p a y  the d i f f e r e n c e ,  the p r o v i s i o n s  of (b) of this s e c t i o n  

r e l a t i n g  to loans m a d e  for a g r i c u l t u r a l  p u r p o s e s  apply onl y if a p p r o­

p r i a t i o n  is m a d e  for the p u r p o s e  of p a y i n g  the difference.

Sec. 4 5 . 9 6 . 4 4 0 .  E L I G I B I L I T Y  FOR VET ER ANS ' INCENTIVE, (a) T h e  

f o l l o w i n g  p e r s o n s  are e l i g i b l e  for s pe ci al in te re st  rates for v e t e r a n s  

e s t a b l i s h e d  in AS  4 5 . 9 6 . 4 3 0 ( b ) ;

(1) a p e r s o n  w h o  se r v e d  in the a rm ed forces of the U n i t e d

S t a t e s  for 90 day s or more, or w h o s e  s e r v i c e  was for less than 9 0  days

b e c a u s e  of i n j u r y  or d i s a b i l i t y  i n c u r r e d  in the line of duty, b e t w e e n  

A p r i l  6, 1917 a n d  N o v e m b e r  11, 1918, an d b e g i n n i n g  S eptember 16, 1940 to 

s i x  m o n t h s  a f t e r  t e r m i n a t i o n  of h o s t i l i t i e s  in v o l v i n g  U ni t e d  S t a t e s  

f o r c e s  in In do -China, or in  a combat zone dur i n g  any pe r i o d  of a r m e d

c o n f l i c t ,  w h o  w a s  s e p a r a t e d  f r o m  the a r m e d  forces w i t h  a d i s c h a r g e  o ther

t h a n  d i s h o n o r a b l e ,  and

(A) w h o  at the time of i n d u c t i o n  into the s e r v i c e  was a

r e s i d e n t  of the t e r r i t o r y  or state, w h o  h a d  been  a r e s i d e n t  for not

less t h a n  on e year i m m e d i a t e l y  b e f o r e  his induction, and w h o  r e­

tu r n e d  to the t e r r i t o r y  or state a f t e r  d i s c h a r g e  as a r e s i d e n t  w i t h

the i n t e n t i o n  of r e m a i n i n g  in the t e r r i t o r y  or state; or

(B) who, n o t  b e i n g  a b o n a  fide r e s i d e n t  of the t e r r i t o r y  

or s t a t e  b e f o r e  h i s  e n t r y  into the service, has b e e n  a r e s i d e n t  of 

the t e r r i t o r y  or s t a t e  for five or  m o r e  years;

(2) a p e r s o n  w h o  w a s  d e p e n d e n t  on a me mb e r  of the a r m e d

f o r c e s  or a v e t e r a n  of W o r l d  W a r  II at the time of the m e m b e r ' s  or

v e t e r a n ' 8 d e a t h  if

(A) the m e m b e r  or v e t e r a n  was a r e s i d e n t  of t h e  t e r r i­

to r y  for o n e  year b e f o r e  i n d u c t i o n  into  the service;
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(B) he se rv e d  in the a r m e d  f o r c e s  for at least 90 days 

b e t w e e n  S e p t e m b e r  16, 1940, an d J u l y  25, 1947, b u t  no b e n e f i t s  for 

loans a cc r u e  to d ep en d e n t s  of an  e n l i s t e e  or r e e n l i s t e e  for time 

s e r v e d  a f t e r  N ov e m b e r  1, 1945, r e g a r d l e s s  of w h e t h e r  the e n l i s t m e n t  

or  r e e n l i s t m e n t  was b e f o r e  or a f t e r  N o v e m b e r  1, 1945;

(C) he died b e f o r e  the o f f i c i a l  date of the t e r m i n a t i o n  

of  that war; and

(D) his d i s c h a r g e  w a s  not d i s h o n o r a b l e ;

(3) a pe r s o n  who has se r v e d  in the A l a s k a  A rm y  N a t i o n a l  

G u a r d ,  the A l a s k a  Air N a t i o n a l  Guard, or the A l a s k a  N a va l M i l i t i a  for 

not  less than si x years and wh o has not r e c e i v e d  a d i s c h a r g e  o t h e r  tha n 

h o n o r a b l e .

(b) The p r o v i s i o n s  of AS 4 5 . 9 6 . 4 3 0 ( b )  are e x t e n d e d  to p e r s o n s  w h o  

s e r v e d  other than d i s h o n o r a b l y  on a c t i v e  d u t y  b e t w e e n  June 25, 1950, a n d  

J a n u a r y  31, 1955, who se r v e d  o th er  th a n  d i s h o n o r a b l y  on a c t i v e  duty 

b e t w e e n  Au gu st  4, 1964, and six m o n t h s  a f t e r  t e r m i n a t i o n  of h o s t i l i t i e s  

i n v o l v i n g  forces of the U n i t e d  States, an d to d e p e n d e n t s  of th ose  p e r­

sons, subject to the fo l l o w i n g  p r o v i s i o n s  a n d  e l i g i b i l i t y  q u a l i f i c a­

ti o n s  :

(1) a d i s ch ar ge  other than  d i s h o n o r a b l e  fro m  the a r m e d  f or c e s  

of  t h e  Unit ed  States or r e l e a s e  to a r e s e r v e  compon ent ;

(2) at the time of e n t r y  int o the s e r v i c e  r e s i d e n c y  in the 

t e r r i t o r y  or s t a t e  for not less th a n  one  y e a r  b e f o r e  e n t r y  i n t o  the 

s e r v i c e ,  and r e t u r n  to the t e r r i t o r y  or s t a t e  w i t h i n  a r e a s o n a b l e  l e n g t h  

of  t i m e  after d i s c h a r g e  or s e p a r a t i o n  w i t h  the i n t e n t i o n  of r e m a i n i n g  in 

t h e  t e r r i t o r y  or state; or lacking r e s i d e n c y  b e f o r e  e n t r y  i n t o  the 

s e r v i c e ,  r e s i d e n c y  in the t e r r i t o r y  or s t a t e  for at least f i v e  years 

f o l l o w i n g  r e l e a s e  from  a ct i v e  m i l i t a r y  s ervice; and

(3) s e rv ic e in the a r m e d  fo rc es  of the U n i t e d  S t a t e s  for

i i i y i
i i i
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90 days or more, or s e rv ic e  fo r a le s s e r  period because of in ju r y  or 

d is a b i l i t y  in cu rre d  in  l in e  of d u ty, between June 25, 1950, and Janu­

a ry  31, 1955, or s e rv ic e  in  the armed fo rces of the United S ta te s fo r  

90 days or more or s e rv ic e  fo r a le s s e r  period because of in ju r y  or 

d is a b i l i t y  in cu rred  in  l in e  of duty, between August 4, 1964, and J u ly  1, 

1977.

(c )  A person who i s  e l ig ib le  under more than one of the q u a l i f i ­

ca tio n  p ro v is io n s of (a) and (b) of th is  se ctio n  s h a ll  have the ra te  o f  

in t e r e s t  on h is  loan reduced by one and o n e-h alf per ce n t.

Sec. 45 .96 .45 0 . EMPLOYMENT PRACTICES. (a) In  the performance o f  

co n tra cts  le t  by a re c ip ie n t  of a loan under t h is  chapter fo r  co n stru c­

t io n , r e p a ir ,  p re lim in a ry  su rve y s, engineering s tu d ie s , co n su ltin g , 

maintenance work or any other re te n tio n  of s e rv ic e s  necessary to com­

p le te  any p ro je c t fo r which the loan was made, 95 per cent re s id e n ts  

s h a ll  be employed i f  they are a v a ila b le  and q u a lif ie d . I f  10 or fewer 

persons are employed under the c o n tra c t , then 90 per cent re s id e n ts  

s h a ll  be employed i f  they are a v a ila b le  and q u a lif ie d .

(b) The commissioner of commerce and economic development s h a ll  

inco rp o rate in to  a l l  lending instrum ents issued under t h is  chapter the  

p ro v is io n s o f (a) of t h is  se ctio n  and a p ro v is io n  c a ll in g  fo r immediate 

fo re c lo su re  of the loan fo r v io la t io n  of the p ro v is io n s  o f (a) of t h is  

s e c t io n .

(c )  In  ad d itio n  to immediate fo re clo su re  o f h is  lo a n , as provided  

in  (b) of th is  s e c tio n , a borrower who v io la te s  the p ro v is io n s of (a )  of 

t h is  se ctio n  i s  in e l ig ib le  fo r any loan under t h is  chapter fo r  10 y e a rs  

fo llo w in g  the v io la t io n .

(d) M u n ic ip a lit ie s  and s ta te  agencies and departments when con­

tra c t in g  fo r s e rv ic e s  concerning any aspects o f a d m in istra tio n  and 

fin a n cin g  of the fund s h a l l  comply w ith  AS 36.10.
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Sec. 4 5 . 9 6 . 4 6 0 .  C O O P E R A T I O N  W I T H  O T H E R  AG EN CIE S.  A l l  d e p a r t m e n t s ,  

a g e n c i e s  a n d  p u b l i c  c o r p o r a t i o n s  of the s t a t e  shall p r o v i d e  i n f o r m a t i o n ,  

s e r v i c e s  a n d  f a c i l i t i e s  to th e f u n d  o n  its re quest. T h e  f u n d  s h a l l  

r e i m b u r s e  the d e p a r t m e n t ,  a g e n c y  or c o r p o r a t i o n  for e x p e n s e s  r e a s o n a b l y  

i n c u r r e d  o n  the f u n d ' s  b e ha lf .

Sec. 4 5 . 9 6 . 4 7 0 .  B A N K  P A R T I C I P A T I O N .  (a) Loans m a d e  u n d e r  the 

a u t h o r i t y  of this c h a p t e r  m a y  be m a d e  in p a r t i c i p a t i o n  w i t h  f i n a n c i a l  

i n s t i t u t i o n s .  T h e  p a r t i c i p a t i n g  f i n a n c i a l  i n s t i t u t i o n  m a y  act as a g en t 

for the d i v i s i o n  of A l a s k a  l oan p r o g r a m s  in the initial p r o c e s s i n g  of 

a p p l i c a t i o n s  for loans. Fees for s u c h  s e r v i c e s  shall be m u t u a l l y  a gr e e d  

upo n.

(b) If a f i n a n c i a l  i n s t i t u t i o n  p a r t i c i p a t e s  in a loan, the fu n d  

a n d  the p a r t i c i p a t i n g  i n s t i t u t i o n  s h a l l  s h a r e  the same r a t a b l e  i n t e r e s t  

in the c o l l a t e r a l  s e c u r i n g  the loan. L o a n  p a y m e n t s  m a d e  b y  the b o r r o w e r  

s h a l l  be d i s t r i b u t e d  b e t w e e n  the f i n a n c i a l  i n s t i t u t i o n  a n d  the f u n d  on a 

p r o  rata basis.

(c) T h e  p a r t i c i p a t i n g  f i n a n c i a l  i n s t i t u t i o n  shall f i x  the r a t e  of 

i n t e r e s t  c h a r g e d  by  it but m a y  not e x c e e d  the legal c o n t r a c t  rate of 

i n t e r e s t  p r e s c r i b e d  b y  law.

(d) T h e  m a x i m u m  s e r v i c e  fee for a d m i n i s t e r i n g  a lo a n  w h i c h  m a y  be 

c h a r g e d  by a p a r t i c i p a t i n g  f i n a n c i a l  i n s t i t u t i o n  shall b e  set by the 

d i r e c t o r  of the d i v i s i o n  of A l a s k a  lo a n  p r o gra ms .

Sec. 4 5 . 9 6 . 4 8 0 .  A S S U R A N C E  R E Q U I R E D .  (a) For e a c h  loan m a d e  f r o m  

the  fund t h e  loan  a g r e e m e n t  s h a l l  i n c l u d e  a n  a s s u r a n c e  b y  the b o r r o w e r  

tha t  no p e r s o n  w h o  p r o v i d e s  s e r v i c e s  t o  t h e  b o r r o w e r  in p r e l i m i n a r y  

p h a s e s  of a p r o j e c t  f o r  w h i c h  t he l o a n  is m ade , i n c l u d i n g  all s t u d i e s  

m a d e  in c o n n e c t i o n  w i t h  the p r o j e c t ,

(1) m a y  p a r t i c i p a t e  in  th e i m p l e m e n t a t i o n  s t a g e s  of th a t  

pr oj e c t j  or
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(2) m a y  r e p r e s e n t  m o r e  t h a n  one  i n t e r e s t  in c o n n e c t i o n  wi t h 

t h e  p r o j e c t .

(b) A  list of all p e rs ons  p e r f o r m i n g  p r e l i m i n a r y  se rv ice s for a 

l o a n  a p p l i c a n t  shall be f u r n i s h e d  to the d i v i s i o n  of Ala sk a loan p r o­

g r a m s  as p a r t  of the loan a ppl ic a t i o n ,  and  a list of all pe r s o n s  wi t h  

w h o m  th e b o r r o w e r  has c o n t r a c t u a l  r e l a t i o n s  in resp ect  to the p r o je ct 

a f t e r  the a p p l i c a t i o n  for loan sh all  be s u b m i t t e d  to the d i v i s i o n  at 

i n t e r v a l s  set by  the d i v i s i o n  of A l a s k a  loa n  programs.

Sec. 45 .96.490. D E FIN IT IO NS . For p u r p o s e s  of this chapter, "the 

f u n d "  a n d  "the loan p rog r a m s  f u n d "  m e a n  the A la s k a  loans p r o g r a m  fund 

c r e a t e d  i n  AS 45.96.020.

* Sec .  7. AS  0 3 . 1 0 . 0 5 0  is r e p e a l e d  and  r e - e n a c t e d  to read:

Sec. 03.10.050. A D M I N I S T R A T I O N  O F  FUND. The c o m m i s s i o n e r  shall 

a d m i n i s t e r  the loan fund.

* Sec. 8. AS 14.40.751(a) is a m e n d e d  to read:

(a) T h e r e  is c r e ate d a s c h o l a r s h i p  r e v o l v i n g  loan fund. [THE FUND 

S H A L L  BE U SE D  T O  MAK E  S C H O L A R S H I P  L O A N S  T O  S TUD E N T S  S E L E C T E D  U NDER

A S  1 4 . 4 0 . 7 5 1  - 14.40.806. A L L  R E P A Y M E N T S  OF  P RI N C I P A L  A N D  INT E R E S T  ON  

S C H O L A R S H I P  L O A N S  S HA LL  BE PA I D  INTO  T H E  S C H O L A R S H I P  R E V O L V I N G  L O A N  FU N D  

A N D  S H A L L  BE U SE D  TO M A K E  N E W  S C H O L A R S H I P  LOANS. IF E S T I M A T E D  FUNDS 

A V A I L A B L E  F RO M  S C H O L A R S H I P  L O A N  R E P A Y M E N T S  A R E  I NAD E Q U A T E  T O  F UL LY  F U N D  

E S T I M A T E D  S C H O L A R S H I P  L O A N S  FOR A N Y  F I S C A L  YEAR, A D D I T I O N A L  F U N D I N G  F R O M  

T H E  G E N E R A L  FUN D  M A Y  BE R E Q U E S T E D  A N D  A P P R O P R I A T E D  FOR T H A T  YEAR.]

* Sec . 9. AS 14.40.755(b) is a m e n d e d  to read:

(b) A  p e r s o n  w h o s e  [LOAN OR] g r a n t  a p p l i c a t i o n  is n o t  r e c o m m e n d e d  

o r  p r e s e n t e d  to the c o m m i t t e e  b y  the e x e c u t i v e  s e c r e t a r y  m a y  appe al  to 

t h e  c o m m i t t e e  t h r o u g h  the c h a i r m a n  of the co m m i t t e e  and the c o m m i t t e e  

s h a l l  c o n s i d e r  the app li ca tio n.

* Sec. 10. AS 1 8 . 1 0 0 . 0 5 0  is a m e n d e d  to read:
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Sec. 1 8 . 1 00 .05 0.  E L I G I B I L I T Y  FOR G R A N T S  [LOANS]. O n l y  p u b l i c  or 

n o n p r o f i t  p r i v a t e  c o r p o r a t i o n s  ar e eligible f o r  grants [LOANS] u n d e r  

this chapter. T h e  n o n p r o f i t  co rp o r a t i o n s  m u s t  be d e s i g n a t e d  as ta x 

exempt und er  sec. 50 1(c)(3) a n d  (A) [501(e)(3) A N D  (4)] of the I n t e r n a l  

R e v e n u e  Code of 1954.

* Sec. 11. AS 1 8 . 1 0 0 . 0 7 0 ( a )  is a m en de d to read:

(a) T h e r e  is c r e a t e d  w i t h i n  the D e p a r t m e n t  of C o m m u n i t y  a n d  R e­

gional Af f a i r s  a s e n i o r  c it iz e n s  h o u si ng  d e v e l o p m e n t  fund. S u b j e c t  to 

di re ct  a p p r o p r i a t i o n  [OR T H R O U G H  PROCEEDS O F  A  B O ND IN G ISSUE] the d e­

pa r t m e n t  s h al l m a k e  gr a n t s  [OR LOANS] to m u n i c i p a l i t i e s  or to c o r p o r a­

tions d e s i g n a t e d  as t ax  exempt under sec. 50 1 ( c ) ( 3 )  a n d  (4) of the 

I nt ernal R e v e n u e  Code of 19 5 4  [ELIGIBLE FOR L O A N S  U N D E R  AS 1 8 . 1 00 .0 50]  

for the p u r p o s e  of d e v e l o p i n g  senior c i t i z e n  h ousing. [A G R A N T  F R O M  T H E  

P R O C E E D S  OF A BO N D  I S S U E  MAY  BE MADE ON L Y  T O  M U N I C I P A L I T I E S . ]

* Sec. 12. A S  1 8 . 1 0 0 . 0 7 0 ( b )  is amen de d to r e a d :

(b) A p p l i c a t i o n  for a g r a n t  [OR LOAN] u n d e r  (a) of this s e c t i o n

shall be in the f o r m  p r e s c r i b e d  by the d e p a r t m e n t .  T h e  a p p l i c a t i o n  

s ha ll  d e m o n s t r a t e  the need for senior c i t i z e n  h o u s i n g  in the a r e a  to be 

served, the f e a s i b i l i t y  of the pr oposed p r o j e c t ,  and a n  a d e q u a t e  m a n a g e­

me n t  p l a n  w h i c h  s hall d e m o n s t r a t e  the a b i l i t y  of the el ig i b l e  r e c i p i e n t  

to s u s t a i n  the p r o p o s e d  pro je ct .

* Sec. 13. A S  2 9 . 1 3 . 1 0 0  is a m e n d e d  by a d d i n g  a new p a r a g r a p h  to read:

(39) AS 2 9 . 5 8 . 2 9 0  (industrial d e v e l o p m e n t  bonds)

* Sec. 14. AS  2 9.5 8 is a m e n d e d  by  addi ng a n e w  s e c t i o n  to read:

Sec. 29 .5 8 . 2 9 0 .  I N D U S T R I A L  D E V E L O P M E N T  BONDS. No m u n i c i p a l i t y ,  

h o m e  rule or o t h e r w i s e ,  m a y  issue a r e v e n u e  b o n d  w h i c h  is an i n d u s t r i a l  

d e v e l o p m e n t  b o n d  u n d e r  the p r o v i s i o n s  of t h e  I nt er nal  R e v e n u e  Co d e  of  

1 9 5 4  (26 U.S.C. 103).

* Sec. 15. A S  3 7 . 1 0 . 0 5 0  is a m e n d e d  to read:
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Sec. 3 7 . 1 0 . 0 5 0 .  A C C O U N T I N G  FO R S T A T E  M O N E Y  A N D  P A Y M E N T  T O  D I V I S I O N  

O F  T R E A S U R Y  [ D E P A R T M E N T  O F  R E V E N U E ]  F O R  D E P O S I T  IN P R O P E R  FUND. (a)

E a c h  o f f i c e ,  b o a r d ,  c o m m i s s i o n ,  o r  b u r e a u  a u t h o r i z e d  t o  c o l l e c t  or 

r e c e i v e  fees, l i c e n s e s ,  t a x e s  or o t h e r  m o n e y  b e l o n g i n g  to the s t a t e

s h a l l  a c c o u n t  f o r  a n d  p a y  t h e  fees, l i c e n s e s ,  taxes o r  o t h e r  m o n e y ,  les s

fees to w h i c h  h e  is e n t i t l e d  b y  l a w  to the d i v i s i o n  o f  t r e a s u r y  of t h e

D e p a r t m e n t  of R e v e n u e  at l e a s t  o n c e  e a c h  mont h.

(b) M o n e y  c o l l e c t e d  for t h e  s t a t e  s h a l l  be d e p o s i t e d  b y  the c o l­

le c t o r  in the n e a r e s t  b a n k  to t h e  a c c o u n t  of  the d i v i s i o n  of  t r e a s u r y  

[ D E P A R T M E N T  O F  R E V E N U E ]  w h e n  th e d i v i s i o n  of t r e a s u r y  [ D E P A R T M E N T  O F  

R E V E N U E ]  d i r e c t s  th i s  to b e  done.

(c) T h e  d i v i s i o n  o f  t r e a s u r y  [ D E P A R T M E N T  OF  R E V E N U E ]  i n  J u n e  a n d  

D e c e m b e r  of e a c h  y e a r  s h a l l  p u b l i s h  in at l e as t one n e w s p a p e r  of g e n e r a l  

c i r c u l a t i o n  i n  e a c h  o f  t h e  f o u r  j u d i c i a l  d i s t r i c t s  a d e t a i l e d  r e p o r t  in 

d i s p l a y  a d v e r t i s i n g  f o r m  o f  the a m o u n t  o f  s t a t e  m o n e y  d e p o s i t e d  in e a c h  

n a m e d  b a n k  or o t h e r  f i n a n c i a l  i n s t i t u t i o n .  A  c o p y  o f  t he s e m i a n n u a l  

r e p o r t  o n  b a n k  d e p o s i t s  s h a l l  a l s o  b e  s e n t  to the L e g i s l a t i v e  A f f a i r s  

A g e n c y  f o r  d i s t r i b u t i o n  o f  c o p i e s  to t he m e m b e r s  of  t h e  l e g i s l a t u r e .

The  t e r m s  of t h e  d e p o s i t  m a y  be  o b t a i n e d  u p o n  a w r i t t e n  r e q u e s t .

*  Sec. 16. AS 3 7 . 1 0 . 0 7 0 ( a )  is a m e n d e d  to reads

(a) W h e n  t h e  c o m m i s s i o n e r  of  r e v e n u e  d e t e r m i n e s  t h a t  t h e r e  is i n  

t h e  s t a t e  t r e a s u r y  a s u r p l u s  a b o v e  a n  a m o u n t  s u f f i c i e n t  to m e e t  c u r r e n t  

ca s h  e x p e n d i t u r e  n e e d s ,  h e  s h a l l  d i r e c t  the d i r e c t o r  o f  the d i v i s i o n  o f  

t r e a s u r y  to i n v e s t  t h e  s u r p l u s .  T h e  d i r e c t o r  m a y  i n v e s t  t h e  s u r p l u s  

[THE S U R P L U S  S H A L L  B E  I N V E S T E D ]  in  a n y  o f  t h e  f o l l o w i n g :

(1) o b l i g a t i o n s  of, or  o b l i g a t i o n s  i n s u r e d  or  g u a r a n t e e d  by, 

t h e  U n i t e d  S t a t e s  o r  a g e n c i e s  o r  i n s t r u m e n t a l i t i e s  o f  t h e  U n i t e d  S t a t e s j

(2) o b l i g a t i o n s  s e c u r e d  b y  r e s e r v e s  p a i d  i n  b y  t h e  U n i t e d  

S t a t e s  or a g e n c i e s  o r  i n s t r u m e n t a l i t i e s  o f  t h e  U n i t e d  S t a t e s  o r  o b l i -
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g a t i o n s  o f  c o r p o r a t i o n s  in w h i c h  the U n i t e d  S t a t e s  is a s h a r e h o l d e r  or 

m e m b e r  ;

(3) n o t e s  i s s u e d  b y  F a r m e r ' s  H om e  A d m i n i s t r a t i o n ;

(4) b a n k  c e r t i f i c a t e s  of d e p o s i t  w h i c h  a re  s e c u r e d  as to the 

p a y m e n t  o f  p r i n c i p a l  a n d  i n t e r e s t  in a c c o r d a n c e  w i t h  A l a s k a  law;

(5) c o r p o r a t e  o b l i g a t i o n s  o f  prime or e q u i v a l e n t  q u a l i t y ,  as 

r a t e d  b y  a n a t i o n a l l y  r e c o g n i z e d  r a t i n g  o r g a n i z a t i o n ;

(6) o t h e r  s e c u r i t i e s ,  i n c l u d i n g  c o r p o r a t e  s e c u r i t i e s ;

(7) F e d e r a l  H o u s i n g  A d m i n i s t r a t i o n  m o r t g a g e s ;

(8) F e d e r a l  V e t e r a n s  A d m i n i s t r a t i o n  m o r t g a g e s ;

(9) loans m a d e  u n d e r  the p r o v i s i o n s  of  the A l a s k a  loan p r o­

g r a m s  f u n d  (AS 45. 96 ) [AS 0 3 , 1 0  A N D  AS 26.15];

(10) c o n v e n t i o n a l  r e s i d e n t i a l  m o r t g a g e s  if the o f f e r i n g  f i n­

a n c i a l  i n s t i t u t i o n  r e t a i n s  at l e a s t  25 per cent of the m o r t g a g e ;

(11) o t h e r  s e c u r e d  loans, if the o f f e r i n g  f i n a n c i a l  i n s t i­

t u t i o n  r e t a i n s  at le ast  33 1 /3  pe r ce n t  of the m o r t g a g e ;

(12) m o r t g a g e s  of the A l a s k a  Rural R e h a b i l i t a t i o n  C o r p o r a t i o n  

w h i c h  s e c u r e  a g r i c u l t u r a l  loans, a g r i c u l t u r a l  b u s i n e s s  loans an d a g r i­

c u l t u r a l  p r o c e s s i n g  loans;

(13) b a n k e r s  a c c e p t a n c e s  d r a w n  on an d a c c e p t e d  b y  b a n k s  w i t h  a

c o m b i n e d  c a p i t a l  a n d  s u r p l u s  a g g r e g a t i n g  at l e a s t  $ 2 0 0 , 0 0 0 , 0 0 0 ^

(14) r e p u r c h a s e  a g r e e m e n t s ,  r e v e r s e  r e p u r c h a s e  a g r e e m e n t s ,  or 

a n y  t r a d i n g  p r a c t i c e  or i n s t r u m e n t a l i t i e s  that m a y  e v o l v e  i n v e s t m e n t  

m a n a g e m e n t .

* Sec.  17. AS 3 7 . 1 0 . 0 7 0 ( f )  is r e p e a l e d  and r e - e n a c t e d  to read:

(f) I n v e s t m e n t  p o l i c y  s h a l l  b e  f o r m u l a t e d  b y  the d i r e c t o r  o f  the 

d i v i s i o n  o f  t r e a s u r y  of the D e p a r t m e n t  of R e v e n u e  s u b j e c t  to the a p­

p r o v a l  of  the c o m m i s s i o n e r  of  r e v e n u e .  In f o r m u l a t i n g  i n v e s t m e n t  p o l i c y  

t h e  d i r e c t o r  of  t h e  d i v i s i o n  of  t r e a s u r y  shall c o n s i d e r  m a x i m u m  i n c o m e
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a n d  s a f e t y  as g o v e r n e d  b y  the p r u d e n t - m a n  rule. Th e inv es t m e n t  po li c y  

s h a l l  be p r o p o s e d  to the le gi slature d u r i n g  the first 10 days of any  

r e g u l a r  ses si on . I n v e s t m e n t  pol i c y  o n l y  b e co mes  e f f e c t i v e  60 d ay s  after 

p r e s e n t a t i o n  to the l eg i s l a t u r e  or at the end of that session, w h i c h e v e r  

is e ar l i e r ,  u n l e s s  d i s a p p r o v e d  by a r e s o l u t i o n  c o n c u r r e d  in by a m a j o r­

ity of the m e m b e r s  o f  ea c h  house.

Sec. 18. AS  3 7 . 1 0 . 0 7 0 ( g )  is a m end ed  to read:

(g) T h e  d i r e c t o r  of the d i v i s i o n  of t r e a s u r y  [ C O M M I SSI ON ER  OF 

R E V E N U E ,  W I T H  T H E  C O N S E N T  OF TH E C O M M I T T E E , ]  m a y  e nte r into  con tra ct s 

for s e r v i c e s  p r o v i d i n g  inves tme nt  a d vi ce,  c u s t o d y  of s ec urities, and 

e x e c u t i o n  o f  tr an s a c t i o n s ,  in or out of  Alaska.

Sec. 19. AS  3 7 . 1 0 . 0 7 0 ( 1 )  is a m e n d e d  to read:

(i) T h e  d i r e c t o r  of the d i v i s i o n  of t r e a s u r y  [COMMISSIONER] shall 

p u r c h a s e  n o t e s  and m o r t g a g e s  under (a) of this s e c t i o n  at a rate c o n­

du c i v e  to d e v e l o p  a n d  b e n e f i t  Al a s k a  a n d  Ala s k a  r e s i d e n t s  and this rate 

m a y  be less th a n  the m ar k e t  rate.

Sec. 20. A S  3 7 . 1 0 . 0 7 0  is amende d b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(k) In m a k i n g  i nv est me nt s u n d e r  (a) of this section, the d ir ector 

of the d i v i s i o n  of t r e a s u r y  may  pool the surplus ass et s of the state 

f u n d s  bu t s ha ll m a i n t a i n  s ep arate a c c o u n t s  for e a c h  fund.

Sec. 21. AS  3 7 . 10 .07 5( a)  is a m e n d e d  to read:

(a) W h e n  the c o m m i s s i o n e r  of r e v e n u e  d e t e r m i n e s  t hat t h e r e  are 

f u n d s  in the  state t r e a s u r y  w h i c h  a r e  not b e i n g  u s e d  for  the p ur p o s e s

p r o v i d e d  for i n  AS 37.10.070, h e  m a y  d i r e c t  the d i r e c t o r  of the d i v i­

s i o n  of  t r e a s u r y  to de p o s i t  the fu nd s [THEY M A Y  BE D EPOSITED] i n  fi na n­

cia l  i n s t i t u t i o n s  i n  the state w h i c h  o f f e r  the h i g h e s t  b i d  for the 

s t a t e  f u n d s . C o l l a t e r a l  m a y  be r e q u i r e d  by  the  c o m m i s s i o n e r  to secure 

s t a t e  d e p o s i t s  p r o v i d e d  for u nde r th i s  section.

Sec. 22. A S  3 9 . 2 5 . 1 2 0 ( 2 )  is a m e n d e d  t o  read:
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(2) the d i r e c t o r s ,  d i v i s i o n  of p e r s o n n e l ,  d i v i s i o n  of p u b l i c  

h e a l t h ,  d i v i s i o n  of m e d i c a l  a s s i s t a n c e ,  and t h o s e  o t h e r  d i r ec to rs  of the 

m a j o r  d i v i s i o n s  of the p r i n c i p a l  d e p a r t m e n t s  of t h e  e x e c u t i v e  b r a n c h  as 

ar e s p e c i f i c a l l y  d e s i g n a t e d  b y  the g o v e r n o r , e x c e p t  the di r e c t o r s  of the 

d i v i s i o n  of A l a s k a  l o a n  p ro g r a m s ,  d i v i s i o n  of t r e a s u r y  a n d  d i v i s i o n  of

c o l l e c t i o n s  a r e  in the c l a s s i f i e d  s e r v i c e  and m a y  n o t  be d e s i g n a t e d  as

p a r t i a l l y  e x e m p t ;

* Sec. 23. A S  4 1 . 2 2 . 0 2 0 ( a )  is a m e n d e d  to read:

(a) In a d d i t i o n  to u se s  of fund m on ey  a u t h o r i z e d  in sec. 10 of 

th i s  chapter, m o n e y  of the f un d  shall be u t i l i z e d  to make  grants to 

m u n i c i p a l i t i e s ,  of up to o n e - h a l f  the n o n f e d e r a l  s h a r e  of costs of p r o­

je c t s  d e s c r i b e d  in A S  4 1 . 2 2 . 0 1 0  w h i c h  are i n i t i a t e d  by a m u n i c i p a l i t y  [,

A N D  L O A N S  O F  A M O U N T S  N E C E S S A R Y  TO E N A B L E  M U N I C I P A L I T I E S  T O  M AKE O P T I O N  

P A Y M E N T S  O N  P A R K S  A N D  O P E N  S P A C E  L A N D  FOR THE  A C Q U I S I T I O N  OF W H I C H  

F E D E R A L  F U N D S  A R E  A N T I C I P A T E D ] .

* Sec. 24. A S  4 1 . 3 5 . 1 8 0 ( 5 )  is r e p e a l e d  and r e - e n a c t e d  to read:

(5) c o n s u l t  w i t h  local h i s t o r i c a l  d i s t r i c t  c o m m i s s i o n s  r e­

g a r d i n g  the e s t a b l i s h m e n t  of h i s t o r i c a l  d i s t r i c t s  un de r A S  2 9 . 4 8 . 1 0 8  -

2 9 . 4 8 . 1 1 0  a n d  r e c o m m e n d ,  if appr op ri ate , the f o r m u l a t i o n  of a d d i t i o n a l  

c r i t e r i a  for the d e s i g n a t i o n  of h i s t o r i c a l  d i s t r i c t s  u n d e r  AS 29.4 8. - 

110(b).

* Sec. 25. A S  4 4 . 2 1 . 0 2 0  is a m e n d e d  by  add in g n e w  p a r a g r a p h s  to read:

(13) p r o v i d e  a c c o u n t i n g  ser vi ce s for the p e r m a n e n t  fund (AS

37 . 1 3 . 0 1 0 ) ,  the  A l a s k a  lo a n  p r o g r a m s  fund (AS 4 5 . 96 ),  th e r e n e w a b l e  r e­

s o u r c e s  d e v e l o p m e n t  f un d  (AS 37.11), and all o t h e r  s ta te  funds;

(14) p r o v i d e  d e t a i l e d  a c c o u n t i n g  of s t a t e  loans o u t s t a n d i n g  and 

s e c u r i t i e s  h e l d  b y  the state.

* Sec. 26. A S  4 4 . 2 5  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 4 . 2 5 . 0 2 5 .  D I V I S I O N  OF  TR EASURY, (a) T h e r e  is e s t a b l i s h e d
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(2) t h e  d i r e c t o r s ,  d i v i s i o n  of p e r s o n n e l ,  d i v i s i o n  of p u b l i c  

h e a l t h ,  d i v i s i o n  of  m e d i c a l  a s s i s t a n c e ,  a n d  t h o s e  o t h e r  d i r e c t o r s  of the  

m a j o r  d i v i s i o n s  of  the p r i n c i p a l  d e p a r t m e n t s  o f  the e x e c u t i v e  b r a n c h  as 

a r e  s p e c i f i c a l l y  d e s i g n a t e d  b y  the g o v e r n o r , e x c e p t  t h e  d i r e c t o r s  of th e 

d i v i s i o n  of A l a s k a  lo a n  p r o g r a m s ,  d i v i s i o n  o f  t r e a s u r y  a n d  d i v i s i o n  of

c o l l e c t i o n s  a r e  in the c l a s s i f i e d  s e r v i c e  a n d  m a y  n o t  b e  d e s i g n a t e d  as 

p a r t i a l l y  e x e m p t ;

* Sec. 23. AS 4 1 . 2 2 . 0 2 0 ( a )  is a m e n d e d  to read:

(a) In a d d i t i o n  to us e s  of fund  m o n e y  a u t h o r i z e d  in  sec. 10 of

t h i s  c ha pter, m o n e y  of the f u n d  s h a l l  be u t i l i z e d  to m a k e  g r a n t s  to

m u n i c i p a l i t i e s ,  o f  up to o n e - h a l f  the n o n f e d e r a l  s h a r e  o f  c o s t s  of p r o ­

j e c t s  d e s c r i b e d  i n  AS 4 1 . 2 2 . 0 1 0  w h i c h  a re  i n i t i a t e d  b y  a m u n i c i p a l i t y  [,

A N D  L O A N S  OF  A M O U N T S  N E C E S S A R Y  TO E N A B L E  M U N I C I P A L I T I E S  T O  M A K E  O P T I O N  

P A Y M E N T S  ON P A R K S  A N D  O P E N  S P A C E  L A N D  FOR T H E  A C Q U I S I T I O N  OF  W H I C H  

F E D E R A L  FUNDS A R E  A N T I C I P A T E D ] .

* Sec. 24. AS 4 1 . 3 5 . 1 8 0 ( 5 )  is r e p e a l e d  a n d  r e - e n a c t e d  to  read:

(5) c o n s u l t  w i t h  l ocal h i s t o r i c a l  d i s t r i c t  c o m m i s s i o n s  r e­

g a r d i n g  the e s t a b l i s h m e n t  of h i s t o r i c a l  d i s t r i c t s  u n d e r  AS 2 9 . 4 8 . 1 0 8  -

2 9 . 4 8 . 1 1 0  an d r e c o m m e n d ,  if a p p r o p r i a t e ,  th e f o r m u l a t i o n  of a d d i t i o n a l  

c r i t e r i a  for th e d e s i g n a t i o n  of h i s t o r i c a l  d i s t r i c t s  u n d e r  A S  2 9 . 4 8 . -  

11 0 (b ).

* Sec.  25. AS 4 4 . 2 1 . 0 2 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(13) p r o v i d e  a c c o u n t i n g  s e r v i c e s  f o r  the p e r m a n e n t  f u n d  (AS

3 7 . 1 3 . 0 1 0 ) ,  th e A l a s k a  lo a n  p r o g r a m s  f u n d  (AS 4 5 .9 6) , t h e  r e n e w a b l e  r e­

s o u r c e s  d e v e l o p m e n t  f un d  (AS 37.11), a n d  all  o t h e r  s t a t e  funds;

(14) p r o v i d e  d e t a i l e d  a c c o u n t i n g  o f  s ta te l o a n s  o u t s t a n d i n g  a n d  

s e c u r i t i e s  h e l d  b y  the s ta t e .

*  Se c .  26. A S  4 4 . 2 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  t o  read:

Sec. 4 4 . 2 5 . 0 2 5 .  D I V I S I O N  O F  T R E A S U R Y .  (a) T h e r e  is e s t a b l i s h e d
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2 9 .

w i t h i n  t h e  D e p a r t m e n t  o f  R e v e n u e  the d i v i s i o n  of t r e a su ry . T h e  d i r e c t o r  

o f  the d i v i s i o n  is in t h e  c l a s s i f i e d  s e r v i c e  u n d e r  A S  39.25 an d s h a l l  

r e c e i v e  a n  a n n u a l  s a l a r y  w i t h i n  r a n g e  27 o f  the s a l a r y  s c h e d u l e  e s t a b­

l i s h e d  i n  A S  3 9 . 2 7 . 0 1 1  or w i t h i n  on e r a n g e  b e l o w  that on w h i c h  the 

h i g h e s t  p a i d  d e p u t y  c o m m i s s i o n e r  in th e D e p a r t m e n t  of R e v e n u e  is p a i d  if 

t h a t  r a n g e  is h i g h e r  t h a n  r a n g e  27.

(b) In o r d e r  to q u a l i f y  for the p o s i t i o n  of d i r e c t o r  o f  the d i v i­

sion, a p e r s o n  m u s t

(1) be g r a d u a t e d  f r o m  an a c c r e d i t e d  c o l l e g e  w i t h  m a j o r  co u r s e  

w o r k  i n  b u s i n e s s  a d m i n i s t r a t i o n ,  a c c o u n t i n g ,  financ e, b an k i n g ,  e c o n­

om i c s ,  or a n o t h e r  c l o s e l y  r e l a t e d  field;

(2) h a v e  1 0  y e a r s  of e x p e r i e n c e  in b a n k i n g  or i n v e s t m e n t  

m a n a g e m e n t  i n v o l v i n g  r e v i e w ,  an a l y s i s ,  p u r c h a s e  a n d  sell r e c o m m e n d a­

tions, a n d  r e s p o n s i b i l i t y  for p e r f o r m a n c e  w i t h  at l east four of the 

y e a r s  in a m a n a g e r i a l  c a p ac ity .

(c) T h e  d i r e c t o r  o f  the d i v i s i o n  of t r e a s u r y  s hall collect, a c­

c o u n t  for, h a v e  c u s t o d y  of, invest, a n d  m a n a g e  all s ta te  funds a n d  all 

r e v e n u e s  o f  t h e  s t a t e  e x c e p t  r e v e n u e s  i n c i d e n t a l  to a p r o g r a m  of l i c e n­

si n g  a n d  r e g u l a t i o n  c a r r i e d  on by  a n o t h e r  state d e p a r t m e n t ,  exc ep t t hat 

t h e  d i v i s i o n  s h a l l  i s s u e  f i s h  and  g a m e  l ic enses, c o l l e c t  f i s h  and g a m e  

l i c e n s e  r e v e n u e s ,  a n d  d o  all o t h e r  a c t s  i n c i d e n t a l  to the p e r f o r m a n c e  of 

t h e s e  f u n c t i o n s .

*  Sec. 27. A S  4 4 . 3 3 . 0 2 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(22) a d m i n i s t e r  the A l a s k a  l o a n  p r o g r a m s  f und (AS 45.96).

* Sec. 28. AS  1 8 . 5 6 . 1 1 0 ( a )  is a m e n d e d  t o  read:

(a) T h e  c o r p o r a t i o n ,  b y  r e s o l u t i o n ,  m a y  i s s u e  b o n d s  a n d  b o n d  

a n t i c i p a t i o n  n o t e s  i n  o r d e r  to p r o v i d e  f u n d s  to c a r r y  out a n d  e f f e c t u a t e  

it s p u r p o s e s  o n l y  if t h e  s t a t e  b o n d  c o m m i t t e e  f i n d s  that t h e  i s s u a n c e  

la c o n s i s t e n t  w i t h  t h e  b o n d  p r o g r a m  o f  t h e  A l a s k a  l o a n  p r o g r a m s  f u n d .
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* Sec. 29. All s t a t e  agencies, d e p a r t m e n t s ,  c o m m i s s i o n s ,  c o r p o ra ti on s, 

di visions or other i n s t r u m e n t a l i t i e s  a d m i n i s t e r i n g  or h a v i n g  a u t h o r i t y  over 

or control of a loan p r o g r a m  or loan fund a f f e c t e d  b y  secs. 7 - 12, 23 - 24, 

an d 30 of this Act s ha ll  cease a c c e p t i n g  a p p l i c a t i o n s  for  loans n o  later tha n  

J a n u a r y  1, 1980. T h e  d i v i s i o n  of A l a s k a  loan p ro g r a m s  s h a l l  b e g i n  to accept 

a p p l i c a t i o n s  for loans fro m the A l a s k a  loan pr og ram s f u n d  n o  later than 

J a n u a r y  1, 1980.

* Sec. 30. The f o l l o w i n g  laws are repealed: AS 0 3 . 1 0 . 0 1 0 j  0 3 . 1 0 . 0 2 0 ( 1 ) ,

(4), and (5)j 0 3.10.030; 03.10.054; AS 14.40. 751 (c ),  1 4 . 4 0 . 7 5 9  - 14.40.771;

AS 16.10.300; 16 .1 0. 310 (a )( 1) , (4), (5); 16.10.320; AS 1 8 . 1 0 0 . 0 3 0 ( 1 )  and (4), 

1 8.1 00 .0 40  - 18.100.060; AS 26.15 .0 10 (b)  - ( d ) , 2 6 . 1 5 . 0 4 0  - 26.15.0 60 ,

2 6 . 15 .1 10  - 26.15.160; AS 4 1 .2 2.0 20 (b ) - (c); AS 4 1 . 3 0 . 0 1 0  - 41.3 0. 08 0;

AS 4 4. 33 .0 20( 5) , 4 4 . 3 3 . 2 4 5 ( a ) ( 1 ) ,  4 4 . 3 3 . 2 4 5 ( b ) ,  4 4 . 3 3 . 2 5 0  - 44. 33 . 2 6 0 ;

AS 44.59.140(7) - (14), 44.59.170, 4 4 . 5 9 . 1 9 0  - 4 4.5 9 . 4 1 0 ,  4 4 . 5 9 . 4 3 0 ;  AS 

44.60.010, 4 4 .6 0. 13 0( 7) - (13), 4 4 . 6 0 . 1 6 0  - 44.60 .2 60 , 4 4 . 6 0 . 3 1 0  - 44.60.320; 

AS 44 . 6 1 . 0 1 0  - 44.61. 22 0;  AS 4 5 . 8 6 . 0 1 0  - 45.86.030, 4 5 . 8 6 . 0 4 0 ( b )  - ( c ) , 

45 . 8 6 . 0 5 0  - 45.86.060; AS 4 5 . 8 8 . 0 1 0  - 4 5.8 8. 04 0;  AS 4 5 . 9 0 . 0 2 0 ( a ) ( 1 ) ,  (4), 

45.90.030; AS 4 5 . 9 5 . 0 2 0  - 4 5.95.030, 4 5.95.070; AS 4 5 . 9 8 . 0 2 0  - 4 5.9 8. 04 0,  

45.98.060.

* Sec. 31. AS 37.10.065, 3 7 . 10. 07 5( b)  - (d), 3 7 . 1 0 . 0 7 9 ;  an d A S  44.25.- 

020(2) are repealed.

* Sec. 32. S e c t i o n s  1 - 6, 13 - 22, 25 - 29, and 31 o f  this Act take 

effect J u n e  30, 1979. The u n o b l i g a t e d  g en er al  fund s u r p l u s  as o f  J un e  30, 

1979 shall lapse i n t o  the u n a l l o c a t e d  re s e r v e  a c c ou nt  c r e a t e d  in  AS  45 . 9 6 . 1 2 5  

o n  June 30, 1979.

* Sec. 33. S e c t i o n s  7 - 12, 23, 24 and  30 of this A c t  take e f f e c t  Ju n e  

30, 1980.


