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I n t r o d u c e d :  1 / 1 5 / 7 9
R e f e r r e d :  S t a t e  A f f a i r s

a n d  F i n a n c e

I N  T H E  S E N A T E B Y  H O H M A N

S E N A T E  B I L L  NO. 1

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

" A n  A c t  r e l a t i n g  t o  t h e A l a s k a  l oan p r o g r a m s  f und, th e  

A l a s k a  p e r m a n e n t  fund, a n d  s t a t e  i n v e s t m e n t  p o l i c y  a n d  

o t h e r  s t a t e  r e v e n u e s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

* S e c t i o n  1. AS 2 4 . 2 0 . 1 5 1  is a m e n d e d  to r e a d

S ec. 2 4 . 2 0 . 1 5 1 .  L E G I S L A T I V E  B U D G E T  A N D  A U D I T  C O M M I T T E E  E S T A B

L I S H E D .  T h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  is e s t a b l i s h e d  as a 

p e r m a n e n t  i n t e r i m  c o m m i t t e e  of th e  l e g i s l a t u r e .  T h e  e s t a b l i s h m e n t  of 

the c o m m i t t e e  r e c o g n i z e s  the n e e d  o f  th e  l e g i s l a t u r e  f o r  f u l l - t i m e  

t e c h n i c a l  a s s i s t a n c e  i n  a c c o m p l i s h i n g  t h e  f i s c a l  a n a l y s i s ,  b u d g e t  r e­

view, i n v e s t m e n t  o v e r s i g h t  a n d  p o s t - a u d i t  f u n c t i o n s .

* Sec. 2. A S  2 4 . 2 0 . 2 0 1 ( a )  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to  read:

(8) m a k e  r e c o m m e n d a t i o n s  c o n c e r n i n g  the s t r u c t u r e  a n d  o p e r a t  

i n g  p r a c t i c e s  o f  al l  a g e n c i e s  o f  the s t a t e  w h i c h  p e r f o r m  l e n d i n g  or 

i n v e s t m e n t  f u n c t i o n s ;

(9) in c o n j u n c t i o n  w i t h  the f i n a n c e  c o m m i t t e e  o f  e a c h  h o u s e  

r e c o m m e n d  a n n u a l l y  t o  t h e  l e g i s l a t u r e  t h e  i n v e s t m e n t  p o l i c y  f o r  t h e  

g e n e r a l  f u n d  s u r p l u s  a n d  the i n c o m e  f r o m  t h e  p e r m a n e n t  f u n d ;

(10) p r o v i d e  f o r  a n  a n n u a l  p o s t  a u d i t  a n d  a n n u a l  o p e r a t i o n a l  

a n d  p e r f o r m a n c e  e v a l u a t i o n  of t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n .i n­

v e s t m e n t s  a n d  i n v e s t m e n t  p r o g r a m s .

* Sec. 3. AS 24.20 is amended by adding new sections to read:

Sec. 24.20.321. INVESTMENT OVERSIGHT DIVISION. The investment



o v e r s i g h t  d i v i s i o n  is e s t a b l i s h e d  as a p e r m a n e n t  s t a f f  a g e n c y  r e s p o n­

s i b l e  to t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  f o r  the p e r f o r m a n c e  

o f  o v e r s i g h t  a n d  r e v i e w  f u n c t i o n s  to p r o v i d e  i n f o r m a t i o n  on the p o l i c y  

a n d  p e r f o r m a n c e  of all a g e n c i e s  of the s t a t e  w h i c h  p e r f o r m  l e n d i n g  or 

i n v e s t m e n t  f u n c t i o n s .

Sec. 2 4 . 2 0 . 3 3 1 .  STAFF. (a) T h e  c o m m i t t e e  shall h i r e  an d  d e t e r­

m i n e  the s a l a r y  of the d i v i s i o n  d i r e c t o r  w h o  shall s e r v e  b oth at the 

d i r e c t i o n  a n d  p l e a s u r e  of the c o m m i t t e e .  T h e  d i r e c t o r  shall s e r v e  as 

h e a d  of the i n v e s t m e n t  o v e r s i g h t  d i v i s i o n  and, w i t h i n  th e  limits of the 

b u d g e t  a p p r o v e d  b y  the c o m m i tt e e ,  s h a l l  e m p l o y  and d e t e r m i n e  the c o m­

p e n s a t i o n  o f  th e  p r o f e s s i o n a l  a n d  c l e r i c a l  s t a f f  of t h e  division.

(b) T h e  d i r e c t o r  an d m e m b e r s  of the p r o f e s s i o n a l  an d  c le r i c a l 

s t a f f  s h a l l  n o t  j o i n  or s u p p o r t  a p a r t i s a n  p o l i t i c a l  o r g a n i z a t i o n .  Thi s 

p r o h i b i t i o n  d o e s  no t  p r e v e n t  the d i r e c t o r  or members o f  the s t a f f  f r o m  

j o i n i n g  s o c i a l  o r g a n i z a t i o n s ,  e x p r e s s i n g  p r i v a t e  o p i n i o n ,  r e g i s t e r i n g  as 

t o  p a r t y  or v o ti n g .

Sec. 2 4 . 2 0 . 3 4 1 .  DUTIES. T h e  i n v e s t m e n t  o v e r s i g h t  d i v i s i o n  shall 

(1) a n n u a l l y  r e v i e w  the l o n g - r a n g e  o p e r a t i n g  plans of all 

a g e n c i e s  o f  t he  s t a t e  w h i c h  p e r f o r m  l e n d i n g  or i n v e s t m e n t  f unctions;

, (2) r e v i e w  p e r i o d i c  r e p o r t s  f r o m  all a g e n c i e s  of the state

w h i c h  p e r f o r m  l e n d i n g  or i n v e s t m e n t  f u n c t i o n s ;

(3) p r e s e n t  a c o m p l e t e  r e p o r t  o f  i n v e s t m e n t  pr o g r a m s , plans,

p e r f o r m a n c e ,  a n d  p o l i c i e s  of al l  a g e n c i e s  o f  the s t a t e  w h i c h  p e r f o r m  

l e n d i n g  or i n v e s t m e n t  f u n c t i o n s  t o  the L e g i s l a t i v e  B u d g e t  a n d  A u d i t 

C o m m i t t e e  a t  t h e  t ime t he  c o m m i t t e e  d i r e c t s ;

(4) p r e s e n t  to th e  c o m m i t t e e  w i t h i n  30 d a y s  a f t e r  the c on- 

o f  e a c h  r e g u l a r  s e s s i o n  a  r e v i e w  o f  the r e p o r t  of the g o v e r n o r

u n d e r  A S  3 7 . 0 7 . 0 2 0 ( d ) ;

3 7 . 0 7 . 0 2 0  is a m e n d e d  b y  a d d i n g  a ne w  s u b s e c t i o n  to reads

-2- S B  1



X'J'r

'■jVi.

/

1

2

3

4

5

6

/

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

22.

H/
f f l m m

(d) T h e  g o v e r n o r  s h a l l  annually, b e f o r e  the c o n v e n i n g  of the 

l e g i sl a t u r e ,  r e p o r t  to the l e g i sl a t u r e  thro u g h  the L e g i s l a t i v e  Budget 

a n d  A u d i t  C o m m i t t e e  the l o n g - r a n g e  f i s c a l  and e c o n o m i c  c o n s e q u e n c e s  of

(1) a l t e r n a t e  levels of c a p i t a l i z a t i o n  o f  t h e  i n ve s t m e n t  

funds of t h e  st a t e;  and

(2) a l t e r n a t i v e  i nv e s t m e n t  p o l i c y  for the g e n e r a l  fund s u r­

plus .

* Sec. 5. A S  37 is a m e n d e d  b y  adding a n e w  chapter to read:

C H A P T E R  13. A L A S K A  P E R M A N E N T  FUND.

Sec. 3 7 . 1 3 . 0 1 0.  A L A S K A  P E R MA N E N T  FUND. (a) U n d e r  a r t  IX, sec. 15 

of the s t a t e  c o n s t i t u t i o n ,  there is e s t a b l i s h e d  as a s e p a r a t e  fund the 

A l a s k a  p e r m a n e n t  fund. T h e  Alaska p e r m a n e n t  fund c o n s i s t s  of

t1) on e h u n d r e d  per cant of m i n e r al  l ease b o n u s e s  after 

d e d u c t i o n  of a m o u n t s  a l l o c a t e d

(A) to the Alaska N a t i v e  Fund u n d e r  the A l a s k a  Native 

C l a i m s  S e t t l e m e n t  Ac t  and i m p l e m e n t i n g  state l e g i s l a t i o n ;  and

(3) in AS 3 7 . 1 1 . 0 20  to t h e  Alaska r e n e w a b l e  resources 

d e v e l o p m e n t  fund;

(2) t w e n t y - f i v e  per cent of al l  mine r a l  l e a s e  rentals, r o y a l­

ties, r o y a l t y  s a l e  p r oceeds, and f e d er a l  mineral r e v e n u e  s h a r i n g  p a y­

me n t s  r e c e i v e d  b y  che'st a t e ;  and

(3) an y  otlier m o n e y  a p p r o p r i a t e d  or o t h e r w i s e  a l l o c a t e d  by 

law to the A l a s k a  p e r a h n e n t  fund.

(b) P a y m e n t s  duel t h e  Alaska p e r m a n e n t  fund u n d e r  (a) of this
v

section shall be made t o  che fund once each month.

(c) The Alaska pe:manent fund shall be managed by the Alaska 

Permanent Fund Corporation established in this chapter.

Sec. 37.13.020. FINDINGS. The people of the state, by constitu­

tional amendment, have required the placement of at least 25 per cent of
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a l l  m i n e r a l  l e a se  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s al e  p r o c e e d s ,  a n d  f e d e r a l  

m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  a n d  b o n u s e s  r e c e i v e d  b y  the s t a t e  i n t o  

a p e r m a n e n t  fund. T h e  l e g i s l a t u r e  f i n d s  w i t h  r e s p e c t  to th e  A l a s k a  

P e r m a n e n t  F u n d  C o r p o r a t i o n  that

(1) t h e  c o r p o r a t i o n  s h o u l d  p r o v i d e  a m e a n s  o f  c o n s e r v i n g  a 

p o r t i o n  o f  t h e  s t a t e ' s  r e v e n u e s  f r o m  m i n e r a l  r e s o u r c e s  to the u l t i m a t e  

b e n e f i t  o f  f u t u r e  g e n e r a t i o n s  of A l a s k a n s ;

(2) the c o r p o r a t i o n ' s  p r i m a r y  goal s h o u l d  b e  to m a x i m i z e

t o t a l  r e t u r n  w h i l e  m a i n t a i n i n g  s a f e t y  of p r i n c i p a l ;

(3) th e  c o r p o r a t i o n  s h o u l d  be use d  as a s a v i n g s  d e v i c e

m a n a g e d  t o  a l l o w  the  m a x i m u m  us e  o f  d i s p o s a b l e  i n c o m e  f r o m  the c o r p o r a­

t i o n  a s  n e e d e d  for p u r p o s e s  d e s i g n a t e d  b y  law.

S e c .  3 7 . 1 3 . 0 3 0 .  PURPOSE. It is the p u r p o s e  o f  this c h a p t e r  to 

p r o v i d e  a m e c h a n i s m  f o r  the m a n a g e m e n t  and i n v e s t m e n t  of t h o s e  p e r m a n e n t  

f u n d  a s s e t s  a l l o c a t e d  t o  the A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  in a 

m a n n e r  c o n s i s t e n t  w i t h  th e f i n d i n g s  e s t a b l i s h e d  i n  sec. 20 of this 

c h a p t e r .

S e c .  3 7 . 1 3 . 0 4 0 .  A L A S K A  P E R M A N E N T  FUND C O R P O R A T I O N .  T h e r e  is 

e s t a b l i s h e d  th e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n .  T h e  c o r p o r a t i o n  is a 

p u b l i c  c o r p o r a t i o n  a n d  g o v e r n m e n t  i n s t r u m e n t a l i t y  i n  the D e p a r t m e n t  o f  

R e v e n u e  m a n a g e d  b y  a b o a r d  of t r u s t e e s  but h a s  a l e g a l  e x i s t e n c e  i n d e­

p e n d e n t  o f  a n d  s e p a r a t e  f r o m  th e  s t a t e .  The p u r p o s e  o f  the b o a r d  is t o  

m a n a g e  a n d  i n v e s t  t h e  a s s e t s  of t h e  c o r p o r a t i o n  i n  a c c o r d a n c e  w i t h  t h i s  

c h a p t e r .

S e c .  3 7 . 1 3 . 0 5 0 .  C O M P O S I T I O N  O F  B O A R D  O F  T R U S T E E S ,  (a) T h e  b o a r d  

o f  t r u s t e e s  c o n s i s t s  o f  t hree m e m b e r s  a p p o i n t e d  b y  t h e  g o v e r n o r  a n d  

c o n f i r m e d  b y  a  m a j o r i t y  o f  the m e m b e r s  of t he  l e g i s l a t u r e  i n  j o i n t  

s e s s i o n .

(b) T h e  b o a r d  s h a l l  a n n u a l l y  e l e c t  a c h a i r m a n  f r o m  a m o n g  its

-4 - sb i ;■/



I

m e m b e r s

Sec. 3 7 . 1 3 . 0 6 0 .  T E R M  O F  O F F I C E .  T h e  m e m b e r s  o f  t h e  b o a r d  s h a l l  be 

a p p o i n t e d  f o r  t e r m s  of f o u r  y e a r s ,  a n d  t h e y  m a y  be r e a p p o i n t e d .  Terras 

s h a l l  be s t a g g e r e d .  I n i t i a l  t e r m s  s h a l l  be on e  m e m b e r  s e r v i n g  f o r  two 

y e a r s ,  o n e  m e m b e r  s e r v i n g  f o r  t h r e e  y e a r s ,  a n d  o n e  m e m b e r  s e r v i n g  for 

f o u r  years.

Sec. 3 7 . 1 3 . 0 7 0 .  R E M O V A L  A N D  V A C A N C I E S .  (a) T h e  g o v e r n o r  m a y  

r e m o v e  a m e m b e r  of the b o a r d  f r o m  o f f i c e  b y  a n d  w i t h  t h e  c o n s e n t  o f  a 

m a j o r i t y  o f  t h e  m e m b e r s  o f  the  l e g i s l a t u r e  i n  j o i n t  s e s s i o n .  A r e m o v a l  

b y  the g o v e r n o r  s h a l l  b e  i n  w r i t i n g  a n d  s t a t e  the r e a s o n  f o r  r e m o v a l .

If the l e g i s l a t u r e  is n o t  i n  s e s s i o n ,  t h e  g o v e r n o r  m a y  s u s p e n d  a m e m b e r  

o f  the b o a r d .  U p o n  s u s p e n s i o n ,  a v a c a n c y  is not c r e a t e d  b u t  the m e m b e r  

o f  the b o a r d  m a y  n o t  p a r t i c i p a t e  i n  b o a r d  b u s i n e s s  a n d  m a y  no t  be 

c o u n t e d  f o r  p u r p o s e s  o f  e s t a b l i s h i n g  a  q u o r u m .  T h e  j o i n t  s e s s i o n  of the 

l e g i s l a t u r e  s h a l l  be h e l d  w i t h i n  3 0  d a y s  f r o m  the d a t e  o f  r e m o v a l  if t h e  

r e m o v a l  o c c u r s  w h i l e  t h e  l e g i s l a t u r e  is i n  s e s s i o n  o r  w i t h i n  30 day s  o f  

c o n v e n i n g  o f  th e  l e g i s l a t u r e  if t h e  l e g i s l a t u r e  is n o t  in s e s s i o n.  If 

t h e  l e g i s l a t u r e  r e f u s e s  t o  c o n s e n t  t o  h i s  r e m o v a l ,  t h e  m e m b e r  o f  the 

b o a r d  s h a l l  be  r e i n s t a t e d  t o  h i s  p o s i t i o n .

(b) A  v a c a n c y  o n  t h e  b o a r d  s h a l l  b e  p r o m p t l y  f i l l e d  b y  a p p o i n t m e n t  

b y  the g o v e r n o r  a n d  c o n f i r m a t i o n  b y  a m a j o r i t y  o f  t h e  m e m b e r s  o f  the 

l e g i s l a t u r e  i n  j o i n t  s e s s i o n ,  a n d  a n  a p p o i n t e e  to f i l l  a v a c a n c y  s h a l l  

h o l d  o f f i c e  f o r  the b a l a n c e  o f  t h e  t e r m  f o r  w h i c h  h i s  p r e d e c e s s o r  o n  t h e  

b o a r d  w a s  a p p o i n t e d .  If a v a c a n c y  a r i s e s  o n  the b o a r d  w h i l e  t h e  l e g i s­

l a t u r e  is n o t  in session, the governor may a p p o i n t  a n  i n t e r i m  m e m b e r  o f  

the b o a r d  who s h a l l  exercise a l l  powers o f  a p e r m a n e n t  m e m b e r  o f  the 

board until such t i m e  a s  the legislature i n  j o i n t  s e s s i o n  f a i l s  to 

confirm the interim appointment.

'(c) A vacancy on the board does not i m p a i r  t h e  a u t h o r i t y  of a
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q u o r u m  of th e  b o a r d  to e x e r c i s e  al l  the p o w e r s  and p e r f o r m  a l l  the 

d u t i e s  of t h e  b o a r d .

Sec. 3 7 . 1 3 . 0 8 0 .  Q U A L I F I C A T I O N S  O F  B O A R D  MEMBERS. (a) N o  p e r s o n  

m a y  b e  a p p o i n t e d  t o  t h e  b o a r d  w h o  h a s  n o t  b e e n  a r e s i d e n t  of t h e s t a t e  

f o r  at  least t h r e e  years.

(b) N o  m e m b e r  of the b o a r d  m a y  h o l d  a n y  other s t a t e  or federal  

o f f i c e ,  p o s i t i o n  or e m p l o y m e n t ,  e i t h e r  e l e c t i v e  or a p p o i n t i v e ,  except as 

a m e m b e r  o f  t h e  a r m e d  f o r c e s  of the U n i t e d  S t a t e s  or of this state.

(c) At l e a s t  o n e  m e m b e r  o f  t he  b o a r d  s h a l l  hav e  r e c o g n i z e d  c o m p e­

t e n c e  and  w i d e  e x p e r i e n c e  in fi n a n c e ,  i n v e s t m e n t s ,  or o t h e r  b u s i n e s s  

m a n a g e m e n t - r e l a t e d  field. No t w o  m e m b e r s  m a y  be a p p o i n t e d  to the b o a r d  

w h o  s h a r e  s u b s t a n t i a l l y  s i m i l a r  p r o f e s s i o n a l  or o c c u p a t i o n a l  b a c k­

g r o u n d s  .

Sec. 3 7 . 1 3 . 0 9 0 .  QUOR U M .  T w o  m e m b e r s  o f  the b o a r d  c o n s t i t u t e  a 

q u o r u m  for th e  t r a n s a c t i o n  of b u s i n e s s  a n d  t h e  e x e r c i s e  of t h e  powers 

a n d  d u t i e s  of th e bo a r d.

Sec. 3 7 . 1 3 . 1 0 0 .  C O M P E N S A T I O N .  E a c h  m e m b e r  of the  b o a r d  shall 

r e c e i v e  a n  h o n o r a r i u m  o f  $250 fo r  e a c h  m e e t i n g  day in a t t e n d a n c e .

M e m b e r s  o f  t h e  b o a r d  a r e  e n t i t l e d  to p e r  d i e m  and t r a v e l  a l l o w a n c e s  as 

p r o v i d e d  b y  l a w  for m e m b e r s  of s t a t e  b o a r d s  a n d  co m m i s s i o n s .

Sec. 3 7 . 1 3 . 1 1 0 .  E M P L O Y M E N T  O F  P E R S O N N E L .  The b o a r d  m a y  e m p l o y  and 

d e t e r m i n e  the s a l a r y  o f  an e x e c u t i v e  d i r e c t o r .  The e x e c u t i v e  d i r e c t o r  

ma y ,  w i t h  t h e  a p p r o v a l  of the b o a r d ,  s e l e c t  a n d  e m p l o y  a d d i t i o n a l  s t a f f  

as n e c e s s a r y .  N o  e m p l o y e e  of the c o r p o r a t i o n ,  i n c l u d i n g  t h e  e x e c u t i v e  

d i r e c t o r ,  m a y  b e  a m e m b e r  of t h e  board. T h e  e x e c u t i v e  d i r e c t o r  and all 

o t h e r  e m p l o y e e s  o f  t h e  b o a r d  a r e  i n  th e  e x e m p t  s e r v i c e  u n d e r  A S  39.25.

Sec. 3 7 . 1 3 . 1 2 0 .  C O N F L I C T S  O F  I N T E R E S T ,  (a) M e m b e r s  o f  the b o a r d  

a r e  s u b j e c t  t o  t h e  p r o v i s i o n s  of  A S  39.50.

(b) If a  m e m b e r  of the b o a r d  or a n  e m p l o y e e  a c q u i r e s ,  owns or

-6- SB 1



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

25

27

28

23

c o n t r o l s  a n  interest, direct or i n d i r e c t ,  in an e n t i t y  or p r o j e c t  in 

w h i c h  c o r p o r a t i o n  a s s e t s  are i n v e s t e d ,  he shall i m m e d i a t e l y  d i s c l o s e  th e 

i n t e r e s t  to the board. The d i s c l o s u r e  is a m a t t e r  of p u b l i c  r e c o r d  a n d  

s h a l l  b e  i n c l u d e d  in th e  m i n u t e s  o f  the b oard m e e t i n g  next f o l l o w i n g  th e 

d i s c l o s u r e .

Sec. 3 7. 1 3 . 1 3 0 .  POWERS A N D  D U T I E S .  (a) T h e  p r u d e n t - m a n  rule is 

a p p l i c a b l e  to the b o a r d  in the m a n a g e m e n t  an d i n v e s t m e n t  of p e r m a n e n t  

f u n d  a s s e t s . T h e  p r u d e n t - m a n  r u l e  as a p p l i e d  to i n v e s t m e n t s  of the 

c o r p o r a t i o n  m e a ns  that in m a k i n g  i n v e s t m e n t s  the b o a r d  shall e x e r c i s e  

the j u d g m e n t  an d  c are under the c i r c u m s t a n c e s  the n  p r e v a i l i n g  w h i c h  a n  

i n s t i t u t i o n a l  i n v e s t o r  of o r d i n a r y  prudence, d i s c r etion, a n d  i n t e l­

li g e n c e  e x e r c i s e s  in the m a n a g e m e n t  of large i n v e s t m e n t s  e n t r u s t e d  to it 

not in r e g a r d  to s p e c u l a t i o n  but i n  regard to the p e r m a n e n t  d i s p o s i t i o n  

of fu n d s , c o n s i d e r i n g  the p r o b a b l e  income f r o m  them as w e l l  as p r o b a b l e  

s a f e t y  of capital.

(b) T h e  c o r p o r a t i o n  a s s e t s  m a y  only be u s e d  for i n c o m e - p r o d u c i n g  

i n v e s t m e n t s .

(c) T h e  b o a r d  shall see k  t o  m a i n t a i n  a r e a s o n a b l e  d i v e r s i f i c a t i o n  

a m o n g  c o r p o r a t i o n  i n v e s t m e n t s  u n l e s s  u nder the c i r c u m s t a n c e s  it is 

c l e a r l y  p r u d e n t  not to do so.

(d) T h e  b o a r d  shall s u b m i t  l o n g- r a n g e  a n d  q u a r t e r l y  i n v e s t m e n t  

r e p o r t s  to the L e g i s l a t i v e  B u d g e t  a n d  A udit C ommittee.

(e) T h e  c o r p o r a t i o n  m a y  n o t  b o r r o w  funds or g u a r a n t e e  f r o m  p r i n c i­

pal o f  th e f u n d  the o b l i g a t i o n s  o f  others.

(f) T h e  b o a r d  m a y  e n te r  i n t o  a n d  e n f o r c e  all c o n t r a c t s  n e c e s s a r y ,  

c o n v e n i e n t  or d e s i r a b l e  for p u r p o s e s  of the corp or a t i o n .  It m a y  c o n­

t r a c t  w i t h  th e  d i v i s i o n  of t r e a s u r y  of the D e p a r t m e n t  of R e v e n u e  f o r 

s e r v i c e s .

(g) S u b j e c t  to (a) a n d  (b) o f  this section, th e  b o a r d  m a y  i n v e s t
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corporation assets in obligations of, or obligations insured or g u aran­

teed by, the United States or agencies or instrumentalities of the 

United States; corporate securities which under the Securities Act of 

1933 are freely marketable; and short-term investments which meet the 

requirements of (a) and (b) of this section except for the term of the 

investments.

(1) No portion of the assets of the fund may be used in the 

purchase of stock of a corporation which is not paying dividends on that 

stock in cash at the time of purchase; nor in the purchase of bonds of a 

corporation, upon which any regular interest payment has been defaulted 

within five years before purchase, except bonds never in default but 

which have been outstanding for less than five years.

(2) No portion of the assets of the corporation may be used 

in the purchase of stock if immediately following the purchase the 

proportionate market value of all stocks held by the corporation would 

exceed 30 per cent of the assets of the corporation.

(h) Subject to (a) and (b) of this section, the board may invest

corporation assets in

(1) Federal Housing Administration mortgages;

(2) Federal Veterans Administration mortgages;

(3) conventional residential mortgages if the offering f i­

nancial institution retains at least 25 per cent of the mortgage.

(1) To qualify as a mortgage or secured loan which may be p u r­

chased by the board under (h) of this section, the mortgage or secured

loan s h a l 1

(1) be secured by real estate in the state;

(2) have as a mortgagor an Alaska resident or a corporation 

in which at least 60 per cent of the stock is owned b y  Alaska residents;

(3) be certified by the originating financial institution
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I

t h a t  th e  l o a n  b e i n g  s o l d  ha s b e e n  m a d e  i n  c o m p l i a n c e  w i t h  l a w  a n d  that 

l i e n s  s u p p o r t i n g  t h e  l o a n  h a v e  b e e n  p e r f e c t e d ;

(4) h a v e  n o  i n i t i a l  c l o s i n g  fee s  o r  s e r v i c e  f e e s  w h i c h  e x c e e d  

o n e - h a l f  of o n e  p e r  c e n t ,  e x c l u d i n g  c l o s i n g  co s t s .

(j ) T h e  b o a r d  m a y  p u r c h a s e  l oans p r o v i d e d  for i n  (h) o f  thi s  

s e c t i o n  o n l y  w i t h  t h e  a p p r o v a l  o f  e a c h  p u r c h a s e  b y  t h e  d i v i s i o n  o f  

A l a s k a  l o a n  p r o g r a m s  o f  the D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p­

m e n t ,  a n d  t h e  l o a n s  m a y  b e  p u r c h a s e d  o n l y  f r o m  f i n a n c i a l  i n s t i t u t i o n s  

w h i c h  ar e  o p e r a t i n g  u n d e r  t h e  n a t i o n a l  b a n k i n g  laws, f e d e r a l  s a v i n g s  and 

l o a n  laws, o r  u n d e r  t h e  p r o v i s i o n s  o f  A S  06. 0 5 ,  AS 0 6 . 1 5 ,  A S  0 6 . 2 5  or

(k) T h e  b o a r d  s h a l l  e s t a b l i s h  a n d  f r o m  time to t i m e  a s  n e c e s s a r y  

m o d i f y  g u i d e l i n e s  f o r  t h e  i n v e s t m e n t  of the c o r p o r a t i o n ' s  a s s e t s .

B e f o r e  a d o p t i o n  o f  a n y  i n v e s t m e n t  g u i d e l i n e s ,  the g u i d e l i n e s  s h a l l  be 

r e p o r t e d  to t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  f o r  r e v i e w  a n d  

c o m m e n t .

(1) N o t h i n g  i n  t h i s  s e c t i o n  m a y  b e  i n t e r p r e t e d  to p r e c l u d e  i n­

s t a t e  i n v e s t m e n t s  t h a t  h a v e  a r i s k  l e v el  a n d  e x p e c t e d  y i e l d  c o m p a r a b l e  

t o  a l t e r n a t i v e  i n v e s t m e n t  o p p o r t u n i t i e s .

Sec. 3 7 . 1 3 . 1 4 0 .  G A I N S  A N D  L O S S E S .  A t  the en d  o f  e a c h  f i s c a l  year, 

t h e  t otal a m o u n t  o f  l o s s e s  o n  t h e  s a l e s  o f  s e c u r i t i e s ,  n o t  o f f s e t  b y  

g a i n s  o n  t h e  s a l e s  o f  s e c u r i t i e s  d u r i n g  t h a t  year, s h a l l  b e  c o m p u t e d ,  

w i t h  a p o r t i o n  o f  t h e s e  l o s s e s  to b e  d e d u c t e d  e a c h  f i s c a l  y e a r  f r o m  the 

i n t e r e s t  a n d  d i v i d e n d  i n c o m e  a n d  t h e  r e s u l t i n g  a m o u n t  o f  i n t e r e s t  a n d  

d i v i d e n d  i n c o m e  a d d e d  t o  t h e  p r i n c i p a l  o f  t h e  fund. L o s s e s  t a k e n  o n  the 

s a l e s  of b o n d s  s h a l l  b e  a c c u m u l a t e d  o v e r  a  p e r i o d  e q u a l  t o  t h e  a v e r a g e  

r e m a i n i n g  l i f e  o f  t h e  b o n d s  so l d ,  a n d  l o s s e s  t a k en  o n  t h e  s a l e s  of 

s t o c k s  s h a l l  b e  a c c u m u l a t e d  w i t h i n  a p e r i o d  of f i v e  y e a r s ,  u n l e s s  t h e s e  

l o s s e s  a r e  o f f s e t  b y  g a i n s  o n  f u t u r e  s a l e s  o f  s e c u r i t i e s .  In a n y  f i sc a l



y e a r  i n  w h i c h  th e  gains o n  the sales of s e c u r i t i e s  e x c e e d  t h e  l o s s e s  on 

t h e  sales o f  s e c u r i t i e s ,  t h e  excess s h a l l  b e  added t o  the p r i n c i p a l  of 

t h e  fund.

Sec. 3 7 . 1 3 . 1 5 0 .  INCOM E ,  (a) T h e  i n t e r e s t  a n d  d i v i d e n d s  r e c e i v e d  

i n  a yea r  a r e  t h e  in co m e  o f  the c o r p o r a t i o n  for tha t year. T h e  i n c o m e  

a v a i l a b l e  f o r  d i s b u r s e m e n t  shall be d e t e r m i n e d  on a n  a v e r a g i n g  basis.

F o r  the f i r s t  f i v e  years, in c o m e  w i l l  b e  t h e  simple a v e r a g i n g  o f  the 

a n n u a l  c u r r e n t  r et u r n  at  cost. S u b s e q u e n t l y ,  t h e r e  w i l l  b e  a m o v i n g  

a v e r a g e  c u r r e n t  return, i n  w h i c h  the l a t e s t  fiscal y e a r  w i l l  r e p l a c e  the 

o l d e s t  year. T h e  in c o m e  a v a i l a b l e  for d i s b u r s e m e n t  w i l l  b e  t h e  l e s s e r 

o f  the l a t e s t  f i s c a l  y e a r ' s  income, or t h e  a v e r a g e  a n n u a l  c u r r e n t  i n c o m e  

f o r  the p a s t  f i v e  fiscal y e a r s  of the f u n d  at cost, a n d  a f t e r  a d j u s t m e n t  

f o r  c a p i t a l  l o s s e s  c h a r g e d  to that f i s c a l  year.

(b) W h e n  50 per c e n t  of the i n c o m e  o f  the c o r p o r a t i o n  a v a i l a b l e  

f o r  d i s t r i b u t i o n ,  as c e r t i f i e d  b y  the c o m m i s s i o n e r  of r e v e n u e ,  e x c e e d s  

t h e  a m o u n t  e s t i m a t e d  b y  t h e  c o m m i s s i o n e r  a s  equal t o  t h e  a m o u n t  o f  the 

t a x  c r e d i t s  a l l o w e d  b y  A S  43.20.015, t h e  c r e d i t  a l l o w e d  i n  A S  4 3 . 2 0 . -  

0 1 5 (d )(3) s h a l l  be $ 30 0  p l u s  an  a d d i t i o n a l  amount e qu a l  to th e  q u o t i e n t  

o b t a i n e d  b y  d i v i d i n g  t h a t  excess b y  th e  n u m b e r  of e l i g i b l e  t a x p a y e r s  

c l a i m i n g  c r e d i t  u nder A S  4 3 . 2 0 . 0 1 5 ( b ) ( 3 ) .

Sec. 3 7 . 1 3 . 1 5 5 .  M O R T G A G E  LOS S  R E S E R V E  AC C OUNT. T h e  b o a r d  m a y

e s t a b l i s h  a m o r t g a g e  los s  r e s e r v e  a c c o u n t  for the p u r p o s e  o f  p r o t e c t i n g

t h e  f i n a n c i a l  i n t e g r i t y  o f  the fund.

Sec. 3 7 . 1 3 . 1 6 0 .  B O A R D  BUDGET. T h e  b o a r d ' s  o p e r a t i n g  b u d g e t  is b y  

a p p r o p r i a t i o n  f r o m  t h e  g e n e r a l  f un d  a n d  is subj e c t  to t h e  E x e c u t i v e

B u d g e t  A c t  (AS 37.07).

Sec. 3 7 . 1 3 . 1 7 0 .  A U D I T S .  Th e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m n i t -

t e e  s h a l l  p r o v i d e  for a n  an n u al  p o s t  a u d i t  and a n n u a l  o p e r a t i o n a l  a n d

p e r f o r m a n c e  e v a l u a t i o n s  o f  the c o r p o r a t i o n ' s  i n v e s t m e n t s  a n d  i n v e s t m e n t
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2a.

programs.

Sec. 37.13.180. REPORTS AND PUBLICATIONS. No later than Septem­

ber 30 of each year, the board shall publish a report of the corporation 

for distribution to the governor, legislature, and the public. The 

report shall be written in easily understandable language. The report 

must include financial statements audited by independent outside audi­

tors, a statement of the amount of money received by the permanent fund 

from each investment during the period covered, a statement of corpora­

tion Investments including an appraisal at market value, a description 

of corporation investment activity during the period covered by the 

report, a comparison of the corporation performance with the Intended 

goals contained in AS 37.13.020, an examination of the impact of the 

investment criteria of this chapter on the corporation portfolio with 

recommendations for any needed changes and any other information the 

board believes would be of interest to the governor, the legislature, 

and the public. The annual income statement and balance sheet of the 

corporation shall be published in at least one newspaper in each ju d i­

cial district. The income statement and balance sheet for the two 

fiscal years preceding the publication of the election pamphlet under 

AS 15.57 shall be included in that pamphlet. The board may also publish 

other reports it considers desirable to carry out its purpose.

Sec. 37.13.190. TAX EXEMPTION. The corporation is exempt from all 

taxes and assessments in the state. All security instruments issued by 

the corporation, their transfer, and their income are exempt from all 

taxes and assessments in the state.

Sec. 37.13.200. POLITICAL ACTIVITIES. The members of the board of 

trustees and employees of the corporation may not engage in partisan 

political activities. The resources of the corporation may not be used 

to finance any partisan political activities.
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—  ir

S ec. 3 7 . 1 3 . 2 1 0 .  P U B L I C  A C C E S S  T O  I N F O R M A T I O N .  I n f o r m a t i o n  i n  th e  

p o s s e s s i o n  o f  t h e  c o r p o r a t i o n  is a  p u b l i c  r e c o r d ,  e x c e p t  th a t  i n f o r­

m a t i o n  w h i c h  d i s c l o s e s  t h e  p a r t i c u l a r s  o f  t h e  b u s i n e s s  or a f f a i r s  o f  a 

p r i v a t e  e n t e r p r i s e  or i n v e s t o r  is c o n f i d e n t i a l  a n d  is n o t  a pu b l i c  

r e c o r d .  C o n f i d e n t i a l  i n f o r m a t i o n  m a y  be d i s c l o s e d  o n l y  f o r  the p u r p o s e s  

of  a n  o f f i c i a l  l a w  e n f o r c e m e n t  i n v e s t i g a t i o n  or w h e n  its p r o d u c t i o n  is 

r e q u i r e d  i n  a c o u r t  p r o c e e d i n g .  T h e s e  r e s t r i c t i o n s  d o  n o t  p r o h i b i t  the 

p u b l i c a t i o n  o f  s t a t i s t i c s  p r e s e n t e d  i n  a m a n n e r  t h a t  p r e v e n t s  the i d e n­

t i f i c a t i o n  o f  p a r t i c u l a r  r e p o r t s ,  items, p e r s o n s ,  or e n t e r p r i s e s .

* Sec. 6. A S  3 9 . 2 5 . 1 1 0  is a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  to read:

(22) m e m b e r s  o f  th e b o a r d  of t r u s t e e s ,  the e x e c u t i v e  d i r e c t o r ,

a n d  s t a f f  o f  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n .

*  Sec. 7. A S  3 9 . 5 0 . 2 0 0 ( 9 )  is a m e n d e d  b y  a d d i n g  a n e w  s u b p a r a g r a p h  t o

read:

(QQ) A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  B o a r d  of T r u s t e e s .

* Sec. 8. T R A N S I T I O N .  T h e  c o m m i s s i o n e r  o f  r e v e n u e  s h a l l  t r a n s f e r  a l l

funds o f  t h e  A l a s k a  p e r m a n e n t  f u n d  t o  th e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  

e s t a b l i s h e d  b y  t h i s  A c t  a f t e r  r e q u e s t  fo r  t r a n s f e r  is m a d e  b y  t h e  c o r p o r a t i o n  

b o a r d  o f  t r u s t e e s .

* Sec. 9. A S  4 5  is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  96. A L A S K A  L O A N  P R O G R A M S  FUND.

S e c .  4 5 . 9 6 . 0 1 0 .  P U R P O S E .  E f f i c i e n t  u s e  o f  t h e  c a p i t a l  r e s o u r c e s  

o f  t h e  s t a t e  w i l l  b e  p r o m o t e d  b y  c r e a t i n g  a  s i n g l e  l o a n  f u n d  to p r o v i d e  

a s i n g l e  s o u r c e  f r o m  w h i c h  p o t e n t i a l  u s e r s  c a n  a c q u i r e  a  s ta t e  l o a n  a n d  

o b t a i n  i n f o r m a t i o n  a b o u t  e x i s t i n g  f e d e r a l  o r  p r i v a t e  l o a n  p r o g r a m s  w h i c h  

w i l l  b e t t e r  s e r v e  t h e n e e d s  o f  t h e  ur er  o r  w h i c h  w i l l  c o m p l e m e n t  a 

p r o p o s e d  s t a t e  loan. A  s i n g l e  s t a t e  s o u r c e  of l e n d i n g  w i l l  p r o v i d e  

s t r o n g  a s s u r a n c e  of r e p a y m e n t  o f  its l o a n s  a n d  t h e r e b y  l o w e r  t h e  c o s t  o f  

b o r r o w i n g  t o  t h e  state. T h e  p u r p o s e  o f  t h e  l o a n  p r o g r a m s  f und is t o
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p r o v i d e  t h e  l o w e s t  p o s s i b l e  i n t e r e s t  c o s t s to A l a s k a  b o r r o w e r s  c o n­

s i s t e n t  w i t h  s o u n d  f i n a n c i a l  p r a c t i c e s  a n d  to m a k e  a v a i l a b l e  to a l l 

s e c t o r s  o f  the A l a s k a  e c o n o m y  l o a n s  i n c l u d i n g  l o n g - t e r m  f i n a n c i n g .  A  

s t r o n g ,  s i n g l e  l o a n  s o u r c e ,  b y  b e i n g  a v a i l a b l e  t o  sec u r e  i n t e r e s t  r a t e s  

a n d  t e r m s  b e t t e r  t h a n  t h o s e  a v a i l a b l e  to l o a n  f u n d s  l i m i t e d  in s i z e  f o r  

a s p e c i f i c  p u r p o s e ,  w i l l  m a k e  a s i g n i f i c a n t  c o n t r i b u t i o n  to l o w e r i n g  

c o s t s  o f  l i v i n g  f o r  A l a s k a  r e s i d e n t s  a n d  c o s t s  o f  o p e r a t i o n s  i n  the 

p r i v a t e  a n d  p u b l i c  s e c t o r .

S e c .  4 5 . 9 6 . 0 2 0 .  C R E A T I O N  O F  F U N D  A N D  D I V I S I O N .  (a) T h e r e  is 

c r e a t e d  w i t h i n  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  a 

s p e c i a l  f u n d  o f  t h e  s t a t e  k n o w n  as the A l a s k a  l o a n  p r o g r a m s  fund.

(b) T h e r e  is e s t a b l i s h e d  w i t h i n  th e  D e p a r t m e n t  o f  C o m m e r c e  a n d  

E c o n o m i c  D e v e l o p m e n t  t h e  d i v i s i o n  of A l a s k a  l o a n  pro g r a ms .  T h e  d i r e c t o r  

o f  t h e  d i v i s i o n  is i n  the c l a s s i f i e d  s e r v i c e  u n d e r  AS 3 9 . 2 5  a n d  s h a l l  

r e c e i v e  a n  a n n u a l  s a l a r y  w i t h i n  r a n g e  27 o f  t h e  s a l a r y  s c h e d u l e  e s t a b­

l i s h e d  i n  AS 3 9 . 2 7 . 0 1 1  or w i t h i n  o n e r a n g e  b e l o w  that o n  w h i c h  the  

h i g h e s t  p a i d  d e p u t y  c o m m i s s i o n e r  in th e  D e p a r t m e n t  of C o m m e r c e  a n d  

E c o n o m i c  D e v e l o p m e n t  is p a i d  if that r a n g e  is h i g h e r  t h a n  R a n g e  27. I n  

o r d e r  t o  q u a l i f y  f o r  the p o s i t i o n  of d i r e c t o r ,  a p e r s o n  m u s t  be  g r a d u­

a t e d  f r o m  c o l l e g e  a n d  h a v e  a t  l east e i g h t  y e a r s  of s u p e r v i s o r y  o r 

a d m i n i s t r a t i v e  e x p e r i e n c e  i n  l o a n  m a n a g e m e n t .

(c) T h e  d i v i s i o n  o f  A l a s k a  loan p r o g r a m s  shall m a n a g e  t h e  loa n 

p r o g r a m s  f u n d  i n  a c c o r d a n c e  w i t h  secs. 10 - 4 9 0  of t his c h a p t e r.

S ec. 4 5 . 9 6 . 0 3 0 .  R E V E N U E  B O N D I N G  A U T H O R I T Y ,  (a) T h e  s t a t e  b o n d  

c o m m i t t e e  m a y  i s s u e  b o n d s  a n d  b o n d  a n t i c i p a t i o n  n otes i n  o r d e r  t o  p r o ­

v i d e  f u n d s  t o  c a r r y  o u t  t h e  p u r p o s e s  of th e  f u n d .

(b) T h e  p r i n c i p a l  a n d  i n t e r e s t  o n  t h e s e  b o n d s  or  b o n d  a n t i c i p a t i o n  

n o t e s  a r e  p a y a b l e  f r o m  a s s e t s  o f  the fund. B o n d  a n t i c i p a t i o n  n o t e s  m a y  

b e  p a y a b l e  f r o m  t h e  p r o c e e d s  o f  the s a l e  o f  b o n d s  or f r o m  the p r o c e e d s
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o f  sal e  o f  o t h e r  b o n d  a n t i c i p a t i o n  n o t e s  or, if b o n d  or b o n d  a n t i c i p a­

t i o n  n o t e  p r o c e e d s  a r e  n o t  available, t h e  b o n d  a n t i c i p a t i o n  no t e s  m a y  be 

p a i d  f r o m  o t h e r  a s s e t s  of th e fund. B o n d s  or b o n d  a n t i c i p a t i o n  n o t e s  

m a y  a ls o  b e  s e c u r e d  b y  a p l e d g e  of a g r a n t  or c o n t r i b u t i o n  f r o m  the 

f e d e r a l  o r  s t a t e  g o v e r n m e n t ,  a c o rp o r a t i o n ,  a s s o c i a t i o n ,  i n s t i t u t i o n  o r  

p e r s o n ,  o r  a p l e d g e  of mon e y ,  income, or r e v e n u e s  of t h e  f und f r o m  a n y  

s o u r c e .

(c) B o n d s  or  b o n d  a n t i c i p a t i o n  n o t e s  m a y  be i s s u e d  as p r o v i d e d  b y  

t h e  s t a t e  b o n d  c o m m i t t e e ,  i n  one or m o r e  series an d  s h a l l  (1) be d a t e d ;

(2) b e a r  i n t e r e s t  a t  the p r e s c r i b e d  r a t e  p e r  y ear or w i t h i n  the m a x i m u m  

r a t e ;  (3) b e  in a c e r t a i n  d e n o m i n a t i o n  or form, e i t h e r  c o u p o n  or r e g i s ­

tered; (4) c a r r y  t h e  c o n v e r s i o n  or r e g i s t r a t i o n  p r o v i s i o n s ;  (5) h a v e  

r a n k  or p r i o r i t y ;  (6) be e x e c u t e d  i n  a c e r t a i n  m a n n e r  a n d  form; (7) b e  

p a y a b l e  f r o m  the s o u r c e s  i n  the m e d i u m  of p a y m e n t  a n d  p l a c e  or p l a c e s  

i n s i d e  o r  o u t s i d e  t h e  state; (8) b e  s u b j e c t  to a u t h e n t i c a t i o n  b y  a 

f i s c a l  ag e n t ;  a n d  (9) b e  subj e c t  to terms of r e d e m p t i o n , w i t h  or w i t h o u t  

p r e m i u m  a s  the r e s o l u t i o n  o f  the b o n d  c o m m i t t e e  m a y  p r o v i d e .  B on d 

a n t i c i p a t i o n  n o t e s  m a t u r e  at a time d e t e r m i n e d  b y  the c o m m i s s i o n e r  of  

r e v e n u e .  B o n d s  m a t u r e  at a time d e t e r m i n e d  b y  the s t a t e  b o n d  c o m m i t t e e .  

B e f o r e  t h e  p r e p a r a t i o n  o f  d e f i n i t i v e  b o n d s  or b o n d  a n t i c i p a t i o n  n o t e s , 

t h e  s t a t e  b o n d  c o m m i t t e e  m a y  issue i n t e r i m  re c e i p t s  or t e m p o r a r y  b o n d s  

o r  b o n d  a n t i c i p a t i o n  notes, w i t h  or w i t h o u t  coupons, e x c h a n g e a b l e  f o r  

b o n d s  or b o n d  a n t i c i p a t i o n  notes w h e n  the d e f i n i t i v e  b o n d s  or b o n d  

a n t i c i p a t i o n  n o t e s  h a v e  b e e n  e x e c u t e d  a n d  a r e  a v a i l a b l e  fo r  d e l i v e r y .

(d) B o n ds  o r  b o n d  a n t i c i p a t i o n  n o t e s  m a y  be s o l d  i n  the m a n n e r ,  on 

t h e  terms, a n d  a t  t h e  p r i c e  the s t a t e  b o n d  c o m m i t t e e  de t e r m i ne s .

(e) If a n  o f f i c e r  w h o s e  a c t u a l  or f a c s i m i l e  s i g n a t u r e  a p p e a r s  o n  

a n y  b o n d s  o r  n o t e s  o r  c o u p o n s  a t t a c h e d  t o  t h e m  ce a s e s  t o  be a n  o f f i c e r  

b e f o r e  t h e  d e l i v e r y  of th e  bond, n o t e  or coupon, h i s  s i g n a t u r e  is v a l i d



I r

as if h e  h a d  r e m a i n e d  in o f f i c e  u n t i l  delivery.

(f) In a u t h o r i z i n g  or i s s u i n g  b o n d s  or b o n d  a n t i c i p a t i o n  notes, 

th e  s t a t e  b o n d  c o m m i t t e e  may, w i t h  h o l d e r s  o f  the bonds or b o n d  a n t i c i­

p a t i o n  n o t e s ,  m a k e  c o venants as m a y  b e  n e c e s s a r y  or d e s i r a b le ,  to b e t t e r  

s e c u r e  b o n d s  or n o t e s  or which, in t h e  d i s c r e t i o n  of the c o mmittee, w i l l  

t e n d  to m a k e  b o n d s  or notes m o r e  m a r k e t a b l e  a nd  shall, for each  issue, 

c r e a t e  a p r i n c i p a l  a n d  i n t e r e s t  a c c o u n t  for r e p a y m e n t  of the p r i n c i p a l  

an d  i n t e r e s t  of t hat issue.

Sec. 4 5 . 9 6 . 0 4 0 .  V A L I D I T Y  OF P L E D G E .  T h e  p l e d g e  of as s e t s or 

r e v e n u e s  of the f u n d  to the p a y m e n t  o f  the p r i n c i p a l  or i n t e r e s t  o f  

o b l i g a t i o n s  of the fund is v a l i d  a n d  b i n d i n g  f r o m  the time the p l e d g e  is 

m ade, a n d  as s e t s  or r e v e n u es  p l e d g e d  are i m m e d i a t e l y  s u b j e c t  to the l ien 

of th e  p l e d g e  w i t h o u t  p h y s i c a l  d e l i v e r y  or f u r t h e r  action. The lie n  of 

a p l e d g e  is v a l i d  a n d b i n d i n g  a g a i n s t  all p a r t i e s  h a v i n g  claims o f  a n y  

k i n d  in tort, c o n t r a c t  or o t h e r w i s e  a g a i n s t  the fund, r e g a r d l e s s  of 

w h e t h e r  t h o s e  p a r t i e s  h a v e  n o t i c e  of the l i e n  of the pledge. N o t h i n g  

p r o h i b i t s  the f u n d  f rom s e l l i n g  a s s e t s  s u b j e c t  to a pledge, ex c e p t  tha t  

a s a l e  m a y  be r e s t r i c t e d  b y  the r e s o l u t i o n  p r o v i d i n g  for the i s s u a n c e  o f  

th e  o b l i g a t i o n s .

Sec. 4 5 . 9 6 . 0 5 0 .  REMEDIES. A h o l d e r  of o b l i g a t i o n s  is su e d  u n d e r

the p r o v i s i o n s  of  this c h a p t e r  or c o u p o n s  a t t a c h e d  to t h e m  if not r e ­

s t r i c t e d  b y  the r e s o l u t i o n , e i t h e r  a t  law or in equity, m a y  e n f o r c e  all 

r i g h t s  g r a n t e d  u n d e r  the c o up o n s  or u n d e r  a n y  o t h e r  c o n t r a c t  e x e c u t e d  b y  

t h e  f u n d  u n d e r  this chapter, and  m a y  e n f o r c e  an d  compel the p e r f o r m a n c e  

of al l  d u t i e s  r e q u i r e d  b y  this c h a p t e r  to be p e r f o r m e d  by  the f u n d  or b y

a n  o f f i c e r  of it.

Sec. 4 5 . 9 6 . 0 6 0 .  N E G O T I A B L E  I N S T R U M E N T S .  All o b l i g a t i o n s  a n d  

i n t e r e s t  c o u p o n s  a t t a c h e d  to the o b l i g a t i o n s  a r e  n e g o t i a b l e  i n s t r u m e n t s  

u n d e r  the  laws o f  this state, s u b j e c t  o n l y  to a p p l i c a b l e  r e g i s t r a t i o n



S e c .  4 5 . 9 6 . 0 7 0 .  O B L I G A T I O N S  E L I G I B L E  F O R  I N V E S T M E N T .  O b l i g a t i o n s  

i s s u e d  u n d e r  t h e  p r o v i s i o n s  of t h i s  c h a p t e r  a r e  s e c u r i t i e s  i n  w h i c h  all 

p u b l i c  o f f i c e r s  a n d  p u b l i c  b o d i e s  o f  th e  s t a t e  a n d  its p o l i t i c a l  s u b­

d i v i s i o n s ,  a l l  i n s u r a n c e  c o m p a n i e s ,  t r u s t  c o m p a n i e s ,  b a n k i n g  a s s o c i ­

a t i o n s ,  i n v e s t m e n t  c o m p a n i e s ,  e x e c u t o r s ,  a d m i n i s t r a t o r s ,  t r u s t e e s  and 

o t h e r  f i d u c i a r i e s  m a y  p r o p e r l y  a n d  l e g a l l y  i n v e s t  funds, i n c l u d i n g  

c a p i t a l  in t h e i r  c o n t r o l  or  b e l o n g i n g  to t h em .  T h e s e  o b l i g a t i o n s  m a y  be 

d e p o s i t e d  w i t h  t h e  s t a t e  o r  m u n i c i p a l  o f f i c e r  o f  a n  a g e n c y  or p o l i t i c a l  

s u b d i v i s i o n  o f  th e  s t a t e  f o r  a n y  p u r p o s e  f o r  w h i c h  th e  d e p o s i t  o f  bonds, 

n o t e s  o r  o b l i g a t i o n s  o f  t h e  s t a t e  is a u t h o r i z e d  b y  law.

S e c .  4 5 . 9 6 . 0 8 0 .  R E F U N D I N G  O B L I G A T I O N S .  (a) T h e  f u n d  m a y  p r o v i d e  

f o r  t h e  i s s u a n c e  o f  r e f u n d i n g  o b l i g a t i o n s  f o r  th e  p u r p o s e  o f  r e f u n d i n g  

o u t s t a n d i n g  o b l i g a t i o n s  i s s u e d  u n d e r  the p r o v i s i o n s  o f  this c h a p t e r ,  or 

b o n d s  i s s u e d  b y  t h e  s t a t e ,  p o l i t i c a l  s u b d i v i s i o n s  o f  the s t a t e ,  o r  

a g e n c i e s  o r  i n s t r u m e n t a l i t i e s  o f  t h e  state, i n c l u d i n g  the p a y m e n t  of 

r e d e m p t i o n  p r e m i u m  o n  t h e m  a n d  i n t e r e s t  a c c r u e d  or to a c c r u e  t o  th e  d a t e  

o f  r e d e m p t i o n  o f  t h e  o b l i g a t i o n s .  T h e  i s s u a n c e  of the  o b l i g a t i o n s ,  the 

m a t u r i t i e s  a n d  o t h e r  d e t a i l s  o f  t h e m ,  th e  r i g h t s  o f  the h o l d e r s  o f  them, 

a n d  t h e  r i g h t s ,  d u t i e s  a n d  o b l i g a t i o n s  of t h e  f u n d  in r e s p e c t  o f  t h e m  

a r e  g o v e r n e d  b y  t h e  p r o v i s i o n s  o f  thi s c h a p t e r  w h i c h  r e l a t e  t o  t h e  

i s s u a n c e  o f  a p p r o p r i a t e  o b l i g a t i o n s .

(b) R e f u n d i n g  o b l i g a t i o n s  m a y  b e  s o l d  o r  e x c h a n g e d  f o r  o u t s t a n d i n g  

o b l i g a t i o n s  i s s u e d  u n d e r  thi s  c h a p t e r .  I f  s o l d ,  th e  p r o c e e d s  m a y  be 

a p p l i e d ,  i n  a d d i t i o n  t o  o t h e r  a u t h o r i z e d  p u r p o s e s ,  t o  th e  p u r c h a s e ,  

r e d e m p t i o n  o r  p a y m e n t  o f  t h e  o u t s t a n d i n g  o b l i g a t i o n s .  P e n d i n g  t h e  

a p p l i c a t i o n  o f  t h e  p r o c e e d s  o f  r e f u n d i n g  o b l i g a t i o n s ,  w i t h  a n y  o t h e r  

a v a i l a b l e  f u n d s ,  t o  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  ( a cc r u e d  i n t e r e s t  a n d  

a n y  r e d e m p t i o n  p r e m i u m  o n  t h e  o b l i g a t i o n s  b e i n g  r e f u n d e d ,  a n d  i f  so
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p r o v i d e d  o r  p e r m i t t e d  i n  t h e  a u t h o r i z a t i o n  for i s s u a n c e  of the  r e f u n d i n g  

o b l i g a t i o n s ,  to t h e  p a y m e n t  o f  a n y  i n t e r e s t  on  the r e f u n d i n g  o b l i g a t i o n s  

a n d  a n y  e x p e n s e s  in  c o n n e c t i o n  w i t h  th e  r e f u n d i n g ) ,  t he  p r o c e e d s  ma y  b e  

i n v e s t e d  i n  d i r e c t  o b l i g a t i o n s  of, or o b l i g a t i o n s  the p r i n c i p a l  of a n d  

t h e  i n t e r e s t  o n  w h i c h  a r e  u n c o n d i t i o n a l l y  g u a r a n t e e d  by, th e  U n i t e d  

S t a t e s  o f  A m e r i c a  w h i c h  m a t u r e  or w h i c h  w i l l  be s u b j e c t  to r e d e m p t i o n ,  

a t  t h e  o p t i o n  of  the h o l d e r s  o f  them, n o t  later t h a n  th e  r e s p e c t i v e  

d a t e s  w h e n  t h e  p r o c e e d s ,  t o g e t h e r  w i t h  t h e  i n t e r e s t  a c c r u i n g  o n  them, 

w i l l  b e  r e q u i r e d  for th e  p u r p o s e s  i n t e n d e d .

Sec . 4 5 . 9 6 . 0 9 0 .  C R E D I T  O F  STATE N O T  P L E D G E D .  O b l i g a t i o n s  i s s u e d  

u n d e r  t h e  p r o v i s i o n s  o f  th i s  c h a p t e r  a r e  n o t  a debt, l i a b i l i t y  or o b l i­

g a t i o n  of t h e  s t a t e  b u t  a r e  p a y a b l e  s o l e l y  f r o m  the r e v e n u e s  or a s s e t s  

o f  t h e  f und. E a c h  o b l i g a t i o n  i s s u e d  u n d e r  this c h a p t e r  s h a l l  c o n t a i n  o n  

i t s  f a c e  a s t a t e m e n t  t h a t  t h e  f u n d  is n o t  o b l i g a t e d  to p a y  it nor the 

i n t e r e s t  o n  it e x c e p t  f r o m  t h e  r e v e n u e s  or a s s e t s  p l e d g e d  f o r  it and 

t h a t  n e i t h e r  t h e  f a i t h  a n d  c r e d i t  nor t h e  t a x i n g  p o w e r  o f  t h e  state o r  

o f  a p o l i t i c a l  s u b d i v i s i o n  o f  t h e s t a t e  is p l e d g e d  to th e  p a y m e n t  of t h e  

p r i n c i p a l  o f  o r  i n t e r e s t  o n  t h e  o b l i g a t i o n .

S ec. 4 5 . 9 6 . 1 0 0 .  T A X  E X E M P T I O N .  A l l  p r o p e r t y  of th e  f u n d  is p u b l i c  

p r o p e r t y  d e v o t e d  to a n  e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  f u n c t i o n  a n d  

p u r p o s e  a n d  is e x e m p t  f r o m  a l l  taxes o f  t h e  s t a t e  or a p o l i t i c a l  s u b­

d i v i s i o n  o f  t h e  st at e .  Al l b o n d s  i s s u e d  u n d e r  this c h a p t e r  a r e  i s s u e d  

b y  a b o d y  c o r p o r a t e  a n d  p u b l i c  of this s t a t e  a n d  for a n  e s s e n t i a l  p u b l i c  

a n d  g o v e r n m e n t a l  p u r p o s e ,  a n d  the b o n d  a n d  the i n t e r e s t  a n d  i n c o m e  o n  

a n d  f r o m  t h e  b o n d s  a n d  a l l  i n c o m e  of t h e  f u n d  a r e  e x e m p t  f r o m  t a x a t i o n  

e x c e p t  f o r  t r a n s f e r ,  i n h e r i t a n c e  and e s t a t e  taxes.

Se c .  4 5 . 9 6 . 1 1 0 .  S A L E  O F  BONDS. (a) T h e  s t a t e  b o n d  c o m m i t t e e  m a y  

s e l l  b o n d s  a t  p u b l i c  o r  p r i v a t e  sale u n t i l  J u l y  1, 1984. A f t e r  J u l y  1, 

1 9 8 4 ,  t h e  s t a t e  b o n d  c o m m i t t e e  m a y  s e l l  b o n d s  o n l y  a t  p u b l i c  sale.
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(b) B e f o r e  s e l l i n g  a n  i s s u e  or series of  bonds a t  public sale, the 

s t a t e  b o n d  c o m m i t t e e  shall g i v e  n o t i c e  i n v i t i n g  s e a l e d  b i d s  in s u c h  

m a n n e r  as it m a y  p r e s c r i be .  If s a t i s f a c t o r y  b i d s  are received, the 

b o n d s  o f f e r e d  for s a l e  s h a l l  b e  a w a r d e d  to t he  h i g h e s t  r e s p o n s i b l e  

b i d d e r .  If t h e  s t a t e  b o n d  c o m m i t t e e  d e t e r m i n e s  that t h e  bids r e c e i v e d  

a r e  n o t  s a t i s f a c t o r y  as to p r i c e  or r e s p o n s i b i l i t y  of t h e  bidders, it 

m a y  r e j e c t  a l l  bids rec e i v e d.

Sec. 4 5 . 9 6 . 1 2 0 .  A L L O C A T E D  R E S E R V E  A C C OUNT. For t h e  purp o s e  of 

s e c u r i n g  o b l i g a t i o n s  of the fund, a s p e c ia l  a c c o u n t  c a l l e d  the a l l o c a t e d  

r e s e r v e  a c c o u n t  is e s t a b l i s h e d .  T h e  amou nt s  n e c e s s a r y  to fund the 

c a p i t a l  r e s e r v e  a c c o u n t  e s t a b l i s h e d  u nder sec. 140 of t h i s  chapter, the 

f i r e  i n s u r a n c e  an d  l i a b i l i t y  r e s e r v e  a c c o u n t  u n d e r  sec. 160 of this 

c h a p t e r ,  a n d  the loss r e s e r v e  a c c o u n t  u n d e r  sec. 150 o f  this c h a p t e r  are 

a l l o c a t e d  to t h os e  a c c o u n t s  t o  the extent a p p r o p r i a t i o n s  for that p u r­

p o s e  a r e  a v a i l a b l e .  All o t h e r  e x p e n d i t u r e s  f r o m  this a c c o u n t  s h a l l  be 

i n  a c c o r d a n c e  w i t h  an n u a l  a p p r o p r i a t i o n s .

Sec. 4 5 . 9 6 . 1 2 5 .  U N A L L O C A T E D  R E S E R V E  A C C O U N T.  (a) For the p u r p o s e  

o f  s e c u r i n g  o b l i g a t i o n s  of t h e  fund, a s p e c i a l a c c o u n t  called the u n­

a l l o c a t e d  r e s e r v e  a c c o u n t  is est a b l i sh e d .  T h e  u n a l l o c a t e d  r e s e r v e  

a c c o u n t  c o n s i s t s  of any a m o u n t s  r e m a i n i n g  in th e  g e n e r a l  fund at the end 

o f  a  f i s c a l  y e a r  w h i c h  h a v e  n o t  b e e n  obligated.

(b) T h e  l e g i s l a t u r e  m a y ,  b y  a p p r o p r i a t i o n ,  f un d  th e  a l l o c a t e d  

r e s e r v e  a c c o u n t  c r e a t e d  in sec. 120 of this c h a p t e r  f r o m  funds i n  the 

u n a l l o c a t e d  r e s e r v e  account.

Sec. 4 5 . 9 6 . 1 3 0 .  D E B T  S E R V I C E  R E S E R V E  AC C O U N T .  F o r  the p u r p o s e  of 

s e c u r i n g  e a c h  i s s u e  of its o b l i g a t i o n s ,  the f u n d  s h a l l  es t a b l i s h  a 

s p e c i a l  a c c o u n t  c a l l e d  the' d e b t  s e r v i c e  r e s e r v e  a c c o u n t  an d shall p a y  

i n t o  th e  a c c o u n t  f r o m  the p r o c e e d s  o f  the s a l e  of t h a t  issue o f  its 

o b l i g a t i o n s  t h e  m a x i m u m  a m o u n t  p e r m i s s i b l e  u n d e r  f e d e r a l  law a n d  r egu-
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l a t i o n s  f o r  tax e x e m p t  o b l i g a t i o n s  w h i c h  m a y  be i n v e s t e d  w i t h o u t  li m i­

t a t i o n  as to yield. All m o n e y  h e l d  in a d e b t  s e r v i c e  r e s e r v e  account  

m a y  be u s e d  as r e q u i r e d ,  w h e n  m o n e y  is n o t  a v a i l a b l e  f r o m  t h e  p r incipal 

a n d  i n t e r e s t  a c c o u n t  or the c a p i t a l  r e s e r v e  account, s o l e l y  f o r (1) the 

p a y m e n t  o f  the p r i n c i p a l  of o b l i g a t i o n s ,  (2) the p u r c h a s e  or  r e d e m p t i o n  

of o b l i g a t i o n s ,  (3) the p a y m e n t  of i n t e r e s t  o n  o b l i g a t i o n s ,  o r  (4) the 

p a y m e n t  o f  a n y  r e d e m p t i o n  p r e m i u m  r e q u i r e d  to be paid w h e n  t h o s e  o b l i­

gat i o n s  a r e  r e d e e m e d  b e f o r e  m a t u r i t y .  A n y  a m o u n t  r e m a i n i n g  i n  a debt 

s e r v i c e  r e s e r v e  a c c o u n t  w h e n  t h e  i s su e  the a c c o u n t  s e c u r e s  is fully 

r e t i r e d  s h a l l  be p a i d  to the a l l o c a t e d  r e s e r v e  account.

Sec. 4 5. 9 6 . 1 4 0 .  C A P I T A L  R E S E R V E  A C C O U N T .  For the p u r p o s e  of s e­

cu r i n g  e a c h  issue of its o b l i g a t i o n s ,  the f u n d  shall e s t a b l i s h  a s p e c i a l 

a c c o u n t  c a l l e d  t h e  capital r e s e r v e  account. T h e  c o m m i s s i o n e r  of r e v e n u e  

s h a l l  p a y  into t h a t  acco u n t  f r o m  the a l l o c a t e d  rese rv e  a c c o u n t  u p o n  

e s t a b l i s h m e n t  an a m o u n t  equal to f ive p e r  cen t  of the p r i n c i p a l  am o u n t  

of the o b l i g a t i o n s  issued a n d  s o l d  an d u p o n  s u b s e q u e n t  s a l e s ,  if any, of 

o b l i g a t i o n s  of th e  issue s e c u r e d ,  a n  a d d i t i o n a l  am o un t  e q u a l  to five per 

cen t of the p r i n c i p a l  amount of the o b l i g a t i o n s  sold. A t  t h e  end of 

e a c h  f i s c a l  year the c o m m i s s i o n e r  of r e v e n u e  shall w i t h d r a w  fro m  e a c h  

c a p i t a l  r e s e r v e  a c c o u n t  a n d  p a y  to the a l l o c a t e d  r e s e r v e  a c c o u n t  a n y  

a m o u n t  i n  the a c c o u n t  in e x c e s s  o f  f ive p e r  cent of the r e m a i n i n g  p r i n­

cip a l  b a l a n c e  of th e  o b l i g a t i o n s  s e c u r e d  or, if the a m o u n t  in the a c­

co u n t  is less t h a n  five p e r  ce n t  of the r e m a i n i n g  p r i n c i p a l  b a l a n c e  of 

th e  o b l i g a t i o n s  se c ured, p a y  i n t o  the a c c o u n t  f r o m  the a l l o c a t e d  r e s e r v e  

a c c o u n t  the a m o u n t  n e c e s s a r y  to b r i n g  th e r e s e r v e  to f i v e  p e r  cent. All 

m o n e y  h e l d  in a c a p i t a l  r e s e r v e  a c c o u n t  m a y  b e  use d  as r e q u i r e d ,  w h e n  

m o n e y  is n o t  a v a i l a b l e  f r o m  t h e  p r i n c i p a l  a n d  i n t erest a c c o u n t ,  s o l e l y  

f o r  (1) t h e p a y m e n t  of the p r i n c i p a l  o f  o b l i g a t i o n s ,  (2) t h e  p u r c h a s e  or 

r e d e m p t i o n  of o b l i g a t i o n s ,  (3) t h e  p a y m e n t  o f  in t e r e s t  o n  o b l i g a t i o n s  or
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(4) t h e  p a y m e n t  of  a n y  r e d e m p t i o n  p r e m i u m  r e q u i r e d  t o  b e  p a i d  w h e n  t h o s e  

o b l i g a t i o n s  a r e  r e d e e m e d  b e f o r e  m a t u r i t y .  I n c o m e  o r  i n t e r e s t  e a r n e d  b y  

a c a p i t a l  r e s e r v e  a c c o u n t  s h a l l  b e  p a i d  t o  the a l l o c a t e d  r e s e r v e  a c c o u n t  

e s t a b l i s h e d  b y  sec. 120 o f  t h i s  c h a p t e r .  A n y  a m o u n t  r e m a i n i n g  in a 

c a p i t a l  r e s e r v e  a c c o u n t  w h e n  t h e  i s s u e  t h e  a c c o u n t  s e c u r e s  is f u l l y  

r e t i r e d  s h a l l  b e  p a i d  t o  t h e  a l l o c a t e d  r e s e r v e  a c c o u n t .

Sec. 4 5 . 9 6 . 1 5 0 .  L O S S  R E S E R V E  A C C O U N T .  (a) F o r  t h e  p u r p o s e  of 

p r o t e c t i n g  t h e  f i n a n c i a l  i n t e g r i t y  o f  t h e  fund, a s p e c i a l  a c c o u n t  c a l l e d  

t h e  loss r e s e r v e  a c c o u n t  is e s t a b l i s h e d .  T h e  c o m m i s s i o n e r  o f  r e v e n u e  

s h a l l  p a y  i n t o  t h a t  a c c o u n t  f r o m  t h e  a l l o c a t e d  r e s e r v e  a c c o u n t  a n  a m o u n t  

e q u a l  t o  f i v e  p e r  c e n t  o f  t h e  e s t i m a t e d  t otal a m o u n t  o f  a l l  l oans to be 

m a d e  b y  t h e  f u n d  d u r i n g  t h e  f i r s t  f i s c a l  y e a r  o f  o p e r a t i o n .  A t  th e  

f i r s t  o f  t h e  s u c c e e d i n g  f i s c a l  y e a r  a n d  e a c h  f i s c a l  y e a r  t h e r e a f t e r ,  th e  

c o m m i s s i o n e r  s h a l l  \ i n t o  t h e  f u n d  f r o m  the a l l o c a t e d  r e s e r v e  a c c o u n t  

t h e  a m o u n t  n e c e s s a r y  to b r i n g  t h e  b a l a n c e  of t h i s  a c c o u n t  to f i v e  p e r  

c e n t  o f  t h e  t o t a l  a m o u n t  o f  l o a n s  p r o j e c t e d  to b e  o u t s t a n d i n g  d u r i n g  

t h a t  f i s c a l  y e a r .

(b) I f  d u r i n g  the f i s c a l  y e a r  t h e  t otal a m o u n t  o f  l o a n s o u t s t a n d­

ing  e x c e e d s  t h e  a m o u n t  p r o j e c t e d  to b e  o u t s t a n d i n g ,  t h e  c o m m i s s i o n e r  o f  

r e v e n u e  s h a l l  p a y  i n t o  t h i s  a c c o u n t  f r o m  the a l l o c a t e d  r e s e r v e  a c c o u n t  

th e  s u m  n e e d e d  to b r i n g  t h e  b a l a n c e  o f  th i s  a c c o u n t  t o  f i v e  p e r  c e n t  o f  

t h e  a m o u n t  o f  l o a n s  o u t s t a n d i n g .

(c) T h e  o n e  p e r  c e n t  d i f f e r e n c e  b e t w e e n  t h e  r a t e  o f  i n t e r e s t  p a i d  

b y  a b o r r o w e r  a n d  t h e  r a t e  o f  i n t e r e s t  p a i d  b y  t h e  f u n d  r e q u i r e d  b y  

sec. 4 3 0  o f  t h i s  c h a p t e r  s h a l l  b e  a l l o c a t e d  t o  t h e  l o s s  r e s e r v e  a c c o u n t .

(d) Money in the loss reserve account may o n l y  be used for losses 

realized from loans made under this chapter, except when, at the beg i n­

ning of a fiscal year, the balance of this account exceeds five per cent 

of the remaining principal balance of the total amount of loans



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

r

p r o j e c t e d  to b e  o u t s t a n d i n g  d u r i n g  t h e  f i s c a l  year, the a m o u n t  in e x c e s s  

o f  f i v e  p er  c e n t  s h a l l  b e  p a i d  to t h e  a l l o c a t e d  r e s e r v e  a c c o u n t  u n t i l  

a l l  a m o u n t s  p a i d  t o  t h e  los s  r e s e r v e  a c c o u n t  a n d  the c a p i t a l  r e s e r v e  

a c c o u n t  h a v e  b e e n  p a i d  a n d  t h e n  to t h e  e a r n e d  i n c o m e  a c c o u n t  of t h e  l oan 

p r o g r a m s  fund.

Sec. 4 5 . 9 6 . 1 6 0 .  F I R E  I N S U R A N C E  A N D  L I A B I L I T Y  R E S E R V E  A C C O U N T .  T h e  

f u n d  m a y  i s s u e  l o a n s  w i t h o u t  r e q u i r i n g  p r o o f  o f  i n s u r a n c e  a g a i n s t  f i r e  

a n d  l i a b i l i t y  i f  a n  a d d i t i o n a l  c h a r g e  o f  s i x - t e n t h s  of o n e  per c e n t  per 

y e a r  is made. T h e  r e c e i p t s  f r o m  t h i s  c h a r g e  s h a l l  be d e p o s i t e d  in the  

f i r e  i n s u r a n c e  a n d  l i a b i l i t y  r e s e r v e  a c c o u n t  a n d  m a y  o n l y  be u s e d  to 

r e i m b u r s e  t h e  f u n d  f o r  l o s s e s  w h i c h  o c c u r  o n  p r o p e r t y  for w h i c h  the 

c h a r g e  p r o v i d e d  b y  t h i s  s e c t i o n  w a s  in e f f e c t  at the t i m e  of loss.

Sec. 4 5 . 9 6 . 1 7 0 .  I N V E S T M E N T  O F  R E S E R V E  A C C O U N T S .  (a) The d i r e c t o r  

o f  t h e  d i v i s i o n  o f  t r e a s u r y  in  th e  D e p a r t m e n t  of R e v e n u e  s h a l l  i n v e s t  

m o n e y  in the r e s e r v e  a c c o u n t s  e s t a b l i s h e d  b y  this c ha p t e r ,  o t h e r  t h a n  

f u n d s  in th e  d e b t  s e r v i c e  r e s e r v e  a c c o u n t ,  o n l y  in

(1) o b l i g a t i o n s  of, or o b l i g a t i o n s  i n s u r e d  or g u a r a n t e e d  b y  

t h e  U n i t e d  S t a t e s  o r  a g e n c i e s  or i n s t r u m e n t a l i t i e s  of the U n i t e d  S t a t e s ;

(2) o b l i g a t i o n s  s e c u r e d  b y  r e s e r v e s  p ai d  in b y  th e  U n i t e d  

S t a t e s  or a g e n c i e s  or i n s t r u m e n t a l i t i e s  o f  t h e  U n i t e d  S t a t e s  or o b l i g a­

t i o n s  of c o r p o r a t i o n s  i n  w h i c h  t h e  U n i t e d  S t a t e s  is a s h a r e h o l d e r  or 

m e m b e r ;  or

(3) c o r p o r a t e  b o n d s  r a t e d  "A" o r  b e t t e r  b y  a n a t i o n a l l y  

r e c o g n i z e d  r a t i n g  s e r v i c e .

(b) F u n d s  i n  t h e  d e b t  s e r v i c e  r e s e r v e  a c c o u n t  m a y  o n l y  be i n v e s t e d  

i n  o b l i g a t i o n s  d e s c r i b e d  i n  (a)(1) or (2) o f  this s e ct i o n .

Sec. 4 5 . 9 6 . 1 8 0 .  I N V E S T M E N T S ,  (a) A l l  i n v e s t m e n t s  of the f u n d  

c a s h  b a l a n c e s  a n d  o f  r e s e r v e s  f o r  s p e c i f i c  b o n d  i s s u e s  o r  s t a t u t o r i l y  

r e q u i r e d  r e s e r v e s  a r e  m a n a g e d  f o r  t h e  f u n d  b y  th e  d i r e c t o r  of the
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division of treasury in the Department of Revenue. The director shall 

determine investment policy and manage the investments of the fund under 

the same criteria applicable to other state investments he manages.

(b) The director of the division of treasury shall provide monthly 

reports to the Legislative Budget and Audit Committee relating to the 

investment of funds described in (a) of this section, including

(1) a summary of long-range and short-term investment policy;

(2) a list of investments made during the previous m o n t h »

(3) an evaluation of the performance of investments madej

(4) other information requested by the budget and audit

committee.

Sec. 45.96.190. BUDGET. The operating budget is by appropriation 

from the general fund unless the legislature specifically appropriates 

from the unallocated reserve account. The operating budget is subject 

to the Executive Budget Act (AS 37.07).

Sec. 45.96.200. ACCOUNTING AND REPORTS. Accounting for the fund 

shall be provided by the Department of Administration. Reports shall be 

made by that department to the Department of Revenue, the Department of 

Commerce and Economic Development, and the Legislative Budget and Audit 

Committee at least once a month. These reports shall include an itemi­

zation of each loan which has been in default for a period in excess of 

30 days and the measures taken for each to insure compliance with terms 

and conditions of the loan. The Legislative Budget and Audit Committee 

shall provide quarterly reports to the legislature summarizing the 

information it receives under this section and under secs. 180(b) and 

240(b) of this chapter and Including comments and suggestions the com­

mittee determines to be of interest to the legislature relating to the 

administration of the loan program. Other reports shall be made as 

prescribed by the Department of Commerce and Economic Development.
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Sec. 4 5 . 9 6 . 2 1 0 .  L O A N  PR O C E D U R E S .  (a) T h e  d i r e c t o r  of  the d i v i­

si o n  of A l a s k a  loan p r o g r a m s  s h a l l  e s t a b l i s h  d i s t r i c t  l o a n  o f f i c e s  i n  

Juneau, F a i r b a n k s ,  a n d  A n c h o r a g e  a n d  m a y  e s t a b l i s h  o t h e r  l o a n  o f f i c e s  as 

n e c e s s a r y  w h i c h  shall b e  h e a d e d  b y  d i s t r i c t  d i r e c t o r s .  T h e  o f f i c e  s h a l l  

p r o v i d e  i n f o r m a t i o n  c o n c e r n i n g  the lo a n  p r o g r a m s  u n d e r  thi s  c h a p t e r,  

o t h e r  s t a t e  loa n  p r o g r a ms ,  s t a t e  g r a nt  pro gr a m s ,  f e d e r a l  l oan o r  g r a n t  

programs, and, to the e x t e n t  fea s i bl e ,  p r i v a t e  loans.

(b) E a c h  d i s t r i c t  loan o f f i c e  s h a l l  i n c l u d e  a v e t e r a n s '  loans 

section. T h e  v e t e r a ns '  loans s e c t i o n  s h a l l  p r o c e s s  lo a n  a p p l i c a t i o n s  

f r o m  a p p l i c a n t s  w h o  m e e t  the e l i g i b i l i t y  r e q u i r e m e n t  o f  sec. 4 4 0  o f  this 

chapter. T h e  v e t e r a n s '  loan s e c t i o n  s h a l l  als o  p r o v i d e  i n f o r m a t i o n  a n d  

a s s i s t a n c e  to v e t e r a n s  r e l a t i n g  to l o a n  a p p l i c a t i o n s  u n d e r  thi s  c h ap t e r ,  

o t h e r  s t a t e  loan  p r o g r a m s  or s t a t e  g r a n t  p r o g r a m s ,  f e d e r a l  l o a n  or g r a n t  

p rograms, a n d  to the e x t e n t  f e a s ib l e ,  p r i v a t e  loans.

Sec. 4 5 . 9 6 . 2 2 0 .  A L A S K A  L O A N  P R O G R A M S  E V A L U A T I O N  C O M M I T T E E .  (a) 

T h e r e  is e s t a b l i s h e d  in the D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e ­

ve l o p m e n t  t h e  A l a s k a  L o a n  P r o g r a m s  E v a l u a t i o n  C o m m i t t e e  c o n s i s t i n g  of 

the d i r e c t o r s ,  or t h e i r  de s i g n e e s ,  o f  the f o l l o w i n g  d i v i s i o n s :  (1) th e

d i v i s i o n  o f  e c o n o m i c  e n t e r p r i s e s  in t h e  D e p a r t m e n t  of C o m m e r c e  a n d  

E c o n o m i c  D e v e l o p m e n t ,  (2) t h e  d i v i s i o n  of c o l l e c t i o n s  in th e  D e p a r t m e n t  

of R e v enue, an d (3) t h e  d i v i s i o n  of A l a s k a  l o a n  p r o g r a m s  i n  t h e  D e ­

par t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t .

(b) T h e  c o m m i t t e e  s h a l l  n o t i f y  r e c i p i e n t s  of loans u n d e r  th e p r o­

visions o f  this c h a p t e r  w h o  h a v e  b e e n  d e l i n q u e n t  in t h e i r  l o a n  r e p a y­

ments f o r  a  p e r i o d  i n  exc e s s  o f  30 days. U p o n  n o t i f i c a t i o n  o f  d e l i n­

quency, t h e  b o r r o w e r  m a y  r e q u e s t  r e e v a l u a t i o n  a n d  t e c h n i c a l  a s s i s t a n c e  

f r o m  the c o m m i t t e e .  If the b o r r o w e r  r e q u e s t s  r e e v a l u a t i o n ,  t h e  c o m­

mitt e e  s h a l l  c o n s i d e r  the t e r m s  a n d  c o n d i t i o n s  o f  t h e  l o a n  as w e l l  as 

all o t h e r  p e r t i n e n t  i n f o r m a t i o n  to d e t e r m i n e  w h e t h e r  t h e r e  a r e  f e a s i b l e
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a l t e r n a t i v e  t e r m s  a n d  c o n d i t i o n s  w h i c h  w i l l  p r o t e c t  the i n t e r e s t  o f  t h e

s t a t e  a n d  p r e v e n t  t h e  d e f a u l t  o f  the loan.

(c) I n  p e r f o r m i n g  t h e  d u t i e s  d e s c r i b e d  i n  (b) o f  t h i s  s e c t i o n ,  th e  

c o m m i t t e e  s h a l l  h a v e  a c c e s s  t o  all  n o n c o n f i d e n t i a l  r e c o r d s ,  data, i n ­

f o r m a t i o n ,  a n d  s t a t i s t i c s  o f  a l l  d e p a r t m e n t s ,  b o a r d s ,  c o m m i s s i o n s ,  

a g e n c i e s ,  a n d  i n s t i t u t i o n s  o f  t h e  s t a t e .  T h e  c o m m i t t e e  s h a l l  a l s o  h a v e  

a c c e s s  to a n y  r e c o r d s  o r  o t h e r  i n f o r m a t i o n  o f  t h e  b o r r o w e r  w h i c h  a r e  

p e r t i n e n t  to it s  i n v e s t i g a t i o n .  F a i l u r e  o n  t h e  p a r t  o f  t h e  b o r r o w e r  to

p r o v i d e  t h e  r e c o r d s  o r  i n f o r m a t i o n  s h a l l  be g r o u n d s  fo r  r e f u s a l  to

r e e v a l u a t e .

(d) I f  t h e  c o m m i t t e e  d e t e r m i n e s  t h a t  a l t e r n a t i v e  t e r m s  a n d  c o n ­

d i t i o n s  a r e  a v a i l a b l e  w h i c h  w i l l  p r o t e c t  t h e  i n t e r e s t  o f  t h e  s t a t e  a n d  

p r e v e n t  d e f a u l t  o f  t h e  loan, it m a y  r e n e g o t i a t e  t h e  l o a n  in  a c c o r d a n c e  

w i t h  t h o s e  t er m s .

Sec. 4 5 . 9 6 . 2 4 0 .  C O L L E C T I O N S !  D I V I S I O N  O F  C O L L E C T I O N S .  (a) T h e r e  

is e s t a b l i s h e d  w i t h i n  t h e  D e p a r t m e n t  o f  R e v e n u e  t h e  d i v i s i o n  o f  c o l­

le c t i o n s .  T h e  d i r e c t o r  o f  t h e  d i v i s i o n  is in t h e  c l a s s i f i e d  s e r v i c e  

u n d e r  A S  3 9 . 2 5  a n d  s h a l l  r e c e i v e  a n  a n n u a l  s a l a r y  w i t h i n  r a n g e  27 o f  th e  

s a l a r y  s c h e d u l e  e s t a b l i s h e d  i n  A S  3 9 . 2 7 . 0 1 1  o r  w i t h i n  o n e  r a n g e  b e l o w  

t h e  r a n g e  o n  w h i c h  t h e  h i g h e s t  p a i d  d e p u t y  c o m m i s s i o n e r  i n  t h e  d e p a r t­

m e n t  is p a i d  i f  t h a t  r a n g e  is h i g h e r  t h a n  r a n g e  27. I n  o r d e r  to q u a l i f y  

f o r  t h e  p o s i t i o n  o f  d i r e c t o r ,  a p e r s o n  m u s t  b e  a n  a t t o r n e y  l i c e n s e d  t o  

p r a c t i c e  in  t h i s  s t a t e  w i t h  a t  l ea s t  f o u r  y e a r s  o f  p r a c t i c e  i n  b u s i n e s s

l a w  a n d  b u s i n e s s  p r a c t i c e s .

(b) I f  a b o r r o w e r  w h o  h a s  r e c e i v e d  n o t i f i c a t i o n  o f  d e l i n q u e n c y  i n 

a c c o r d a n c e  w i t h  sec. 2 2 0  o f  t h i s  c h a p t e r  d o e s  n o t  r e q u e s t  r e e v a l u a t i o n ,  

o r  i f  t h e  e v a l u a t i o n  c o m m i t t e e  d e t e r m i n e s  t h a t  r e n e g o t i a t i o n  o f  t h e  

e x i s t i n g  t e r m s  a n d  c o n d i t i o n s  is n o t  f e a s i b l e  o r  j u s t i f i e d ,  a n d  t h e  l o a n  

i s  n o t  b r o u g h t  c u r r e n t  w i t h i n  3 0  d a y s  a f t e r  t h e  n o t i f i c a t i o n  o f  d e l i n -



q u e n c y  is sent, t h e  l o a n  s h a l l  b e  t r a n s f e r r e d  t o  the loss r e s e r v e  a c­

c o u n t  a n d  t r a n s m i t t e d  for c o l l e c t i o n  to t h e  d i v i s i o n  o f  c o l l e c t i o n s .  A 

m o n t h l y  r e p o r t  o f  t h e  sta t u s  o f  t h e  c o l l e c t i o n  e f f o r t  s h a l l  b e  m a d e  to 

t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e .  T h e  total p r i n c i p a l  and 

i n t e r e s t  d u e  s h a l l  be t r a n s f e r r e d  f r o m  the l oss re s e r v e  a c c o u n t  to the 

f u n d  u p o n  a s s i g n m e n t  o f  e a c h  loan.

S ec. 4 5 . 9 6 . 2 5 0 .  L O A N  P U R P O S E S .  L o a n s  m a y  be m a d e  f r o m  t h e  fund 

f o r  r e s i d e n t i a l  h o u s i n g ,  c o m m e r c i a l  p u r p o s e s ,  p u b l i c  p u r p o s e s ,  an d  

e d u c a t i o n .

S ec. 4 5 . 9 6 . 2 6 0 .  R E S I D E N T I A L  H O U S I N G .  In a d d i t i o n  to o t h e r  powers 

g r a n t e d  i n  this c h a p t e r ,  the d i r e c t o r  o f  t h e  d i v i s i o n  of A l a s k a  loan 

p r o g r a m s  may, for t h e  p u r p o s e  o f  p r o v i d i n g  h o u s i n g  for p e r s o n s  w h o  mee t 

t h e  e l i g i b i l i t y  r e q u i r e m e n t s  o f  sec .  370 of  th i s  chapter,

(1) m a k e  o r  p a r t i c i p a t e  in the m a k i n g  of c o n s t r u c t i o n  loans 

f r o m  t h e  f u n d  to s p o n s o r s ,  d e v e l o p e r s ,  a n d  b u i l d e r s  o f  lan d d e v e l o p m e n t  

o r  r e s i d e n t i a l  h o u s i n g )

(2) m a k e  or p a r t i c i p a t e  in th e  m a k i n g  of m o r t g a g e  loans fro m 

t h e  f u n d  to s p o n s o r s ,  d e v e l o p e r s ,  b u i l d e rs ,  a n d  p u r c h a s e r s  o f  r e s i d e n­

t i a l  h o u s i n g !

(3) p u r c h a s e  or p a r t i c i p a t e  in th e  p u r c h a s e  of m o r t g a g e  loans 

m a d e  f r o m  th e  f u n d  to s p o n s o r s ,  d e v e l o p e r s ,  b u i l de r s ,  o w n e r s ,  a n d  p u r­

c h a s e r s  o f  r e s i d e n t i a l  h o u s i n g !

(4) a c q u i r e  rea l  p r o p e r t y ,  or a n y  i n t e r e s t  in r e a l  property, 

i n  i t s  o w n  name, b y  p u r c h a s e ,  t r a n s f e r  or f o r e c l o s u r e ,  w h e n  t h e  a c q u i­

s i t i o n  is n e c e s s a r y  o r  a p p r o p r i a t e  to p r o t e c t  an y  loa n  i n  w h i c h  the f u n d  

h a s  a n  i n t e r e s t !  sell, t r a n s f e r  a n d  c o n v e y  a n y  su c h  p r o p e r t y  to a buyer) 

a n d ,  i f  t h e  sale, t r a n s f e r  o r  c o n v e y a n c e  c a n n o t  be e f f e c t e d  w i t h  r e a­

s o n a b l e  p r o m p t n e s s  o r  at a r e a s o n a b l e  pr i ce ,  r e n t  or l e as e  t h e  p r o p e r t y  

t o  a  t e n a n t  p e n d i n g  the sale, t r a n s f e r  o r  c o n v e y a n c e )
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(5) sell, at public or private sale, to any purchaser, In­

cluding the Federal National Mortgage Association, all or any part of a 

mortgage or other Instrument or document securing a construction, land 

development, mortgage or temporary loan of any type permitted by this 

section;

(6) purchase, in order to meet the requirements of the sale 

of its mortgages to the Federal National Mortgage Association, stock of 

the Federal National Mortgage Association;

(7) sell all or any part of a mortgage or other instrument or 

document securing a construction, land development, mortgage or tempo­

rary loan of any type permitted by this section to the teachers' re­

tirement system (AS 14.25) if the borrower is a teacher subject to the 

provisions of AS 14.25 or to the public employees' retirement system 

(AS 39.35) if the borrower is a public employee included in the system; 

however, the security instrument shall be fully guaranteed as to payment 

of principal and interest by the fund.

Sec. 45.96.270. COMMERCIAL LOANS, (a) In addition to other 

powers granted in this chapter, the director of the division of Alaska 

loan programs may make loans from the fund to

(1) individual farmers, homesteaders, and partnerships or 

corporations composed of farmers and homesteaders, for development of 

farms, storage and processing of farm produce, livestock, machinery and 

equipment, and farm irrigation;

(2) individual commercial fishermen who have had a commercial 

fishing license for at least one of the previous five years, for the 

repair, restoration or upgrading of existing vessels and gear and for 

the purchase of entry permits and gear and the construction and purchase 

of vessels; loans made under this paragraph are subject to the provi­

sions of secs. 295 and 297 of this chapter;
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(3) local development companies to assist the new financing 

of industrial and manufacturing plant construction, conversion or ex­

pansion, including the acquisition of land, to the extent necessary to 

secure a loan for a portion of the cost by the Small Business Adminis­

tration under 15 U.S.C. sec. 696 (Section 502 of the Act of Congress 

entitled "Small Business Investment Company Act of 1958" as amended);

(4) develop, rehabilitate, and expand business activities in

the state;

(5) child care facilities in the state to comply with the 

appropriate licensing standards for child care facilities or to comply 

with the requirements for certification by the Department of Education 

subject to the following conditions:

(A) the applicant shall submit to the fund a plan for 

the use of the loan funds which is approved by the commissioner of 

commerce and economic development;

(B) the applicant shall demonstrate that the proposed 

loan will enable the child care facility to obtain a license from 

the Department of Health and Social Services or a certificate from 

the Department of Education;

(C) the applicant shall apply to the Department of 

Community and Regional Affairs for and receive a certificate of 

need;

(6) small businesses to acquire, finance or refinance or

equip businesses;

(7) loggers and forest products manufacturers and processors

for logging operations and equipment, forest products manufacturing or 

processing plants, and for working capital for logging operations and 

forest products manufacturing or processing;

(8) other businesses for equipment and operations related to
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22.

harvesting, manufacturing and processing other renewable or nonrenewable 

resources in the state.

(b) Notwithstanding the provisions of secs. 410 and 420 of this 

chapter, a loan under (a)(2) of this section may not run longer than 15 

years or exceed 90 per cent of the appraised value of the collateral 

used to secure the loan.

Sec. 45.96.280. CERTIFICATE OF NEED FOR CHILD CARE FACILITIES.

(a) The Department of Community and Regional Affairs shall determine 

whether to award a certificate of need to child care facilities applying 

for a loan under sec. 270(7) of this chapter on the basis of the f o l­

lowing criteria:

(1) the number of existing slots in licensed child care 

facilities in the geographic area of the applicant}

(2) the number of children in the geographic area who need 

child care;

(3) the proposed capacity of the applicant facility;

(4) other factors which are determined to be relevant b y  the 

department and are set out in regulations adopted by the Department of 

Community and Regional Affairs.

(b) T h e  Department of Community and Regional Affairs shall submit 

its decision and the reasons for it to the applicant within 60 days of 

receipt of the application.

Sec. 45.96.295. LOANS MADE TO COMMERCIAL FISHERMEN. A loan under 

sec. 270(2) of this chapter shall be secured by a first lien and appro­

priate security agreements, except that a lien in favor of the state is 

not required for loans guaranteed fully by the federal government under

the Federal Ship Financing Act of 1972 (46 U.S.C. secs. 1271 - 1279b; 86 

Stat. 909), as amended. In the case of a security agreement given to 

secure a loan made under sec. 270(2) o f  this chapter and covering a
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vessel documented under the laws of the United States and so long as the 

Ship Mortgage Act of 1920 (46 U.S.C. secs. 911 - 9 8 4 ; 41 Stat. 1000), as 

amended, and the Shipping Act of 1916 (46 U.S.C. secs. 801 - 842j 39 

Stat. 728), as amended, remain ambiguous with respect to whether or net 

a state or state agency qualifies as a citizen of the United States for 

purposes of those Acts, the first lien requirement of this section may 

be satisfied by the recordation and endorsement of a first preferred 

ship mortgage under the Ship Mortgage Act of 1920, and by perfection of 

a security interest under the Uniform Commercial Code - Secured Trans­

actions (AS 45.05.690 - 45.05.794), if the approval of the Secretary of 

Commerce is obtained under 46 U.S.C. sec. 839 for the transfer to the 

department of the interest in a vessel documented under the laws of the 

United States. In the case of a security agreement given to secure a 

loan made under sec. 270(2) of this chapter and covering a vessel docu­

mented under the laws cf the United States, the first lien requirement 

of this section may also be satisfied by use of a trust deed and bond 

issue under it, if the trustee is a citizen of the United States and 

obtains a first preferred ship mortgage on the vessel under the Ship 

Mortgage Act of 1920, and the approval of the Secretary of Commerce is 

obtained under 46 U.S.C. secs. 839 and 961 for the transfer of the bond 

or bonds to the department if the trustee is not a trustee approved by 

the Secretary of Commerce under 46 U.S.C. secs. 808, 835 and 961.

Sec. 45.96.297. LOANS FOR PURCHASE OF ALASKA LIMITED ENTRY PER­

MITS. (a) Loans under sec. 270(2) of this chapter for the purchase of 

a limited entry permit may be made only upon certification by the Alaska 

Commercial Fisheries Entry Commission (AS 16.43.020) that the fisherman 

is a person who qualifies as a transferee for the permit under AS 16.43 

and the regulations adopted by the commission.

(b) Upon approval by the director of the division of Alaska loan
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programs, the perm it to be purchased may be pledged as s e c u rity  fo r a 

loan under (a ) of th is  se ctio n , i f

(1) the c e r t if ic a t e  fo r the pledged permit l i s t s  the d ire cto r  

as the le g a l owner of the perm it;

(2) the c e r t i f ic a t e  fo r the pledged permit l i s t s  the debtor 

as the eq u itab le  owner of the perm it;

(3) a l l  annual permit cards issued under the pledged permit 

l i s t  the name of the debtor;

(4) a l l  o b lig ations and re s p o n s ib ilit ie s  of a permit owner 

are assumed by the debtor;

(5) co-signers or other su re tie s  for performance under the 

note are not vested with any r ig h ts  in  the pledged permit and th e ir  

o b lig a tio n  i s  lim ite d  to s a t is fa c t io n  of the note and payment of costs 

d ir e c t ly  in cu rred  by the d iv is io n  in  adm inistering the loan.

(c ) The d ire c to r of the d iv is io n  of Alaska loan programs is  not 

l ia b le  fo r  any a c t or omission re s u ltin g  from permit ownership nor w i l l  

th a t a ct or om ission a ffe c t  h is  t i t l e  to the permit or h is  rig h ts  under 

i t .

(d) Upon s a t is fa c t io n  of the note by the debtor, the d ire cto r  

of the d iv is io n  of Alaska loan programs s h a ll c e r t i f y  to the Alaska 

Commercial F is h e r ie s  Entry Commission that the note has been s a t is f ie d .

(e) Upon c e r t if ic a t io n  as provided in  (d) of th is  se ctio n , the 

A laska Commercial F ish e rie s  En try  Commission s h a ll amend the permit 

c e r t i f ic a t e  to l i s t  the debtor as the le g al owner.

Sec. 45 .9 6 .3 0 0 . PUBLIC PURPOSES, (a) The d ire cto r o f the d iv i­

sio n  of Alaska loan programs s h a ll  lend money to m u n ic ip a lit ie s  with  

populations o f le s s  than 5,000 according to the most recent survey 

conducted by the United States Census Bureau and to those corporations 

e l ig ib le  under (d) of th is  se ctio n . Loans to m u n ic ip a lit ie s  s h a ll be
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m a d e  t h r o u g h  the p u r c h a s e  b y  t h e  fund of  m u n i c i p a l  b o n d s . Loans t o  

n o n p r o f i t  c o r p o r a t i o n s  shall b e  m a d e  t h r o u g h  p u r c h a s e  b y  the fun d o f  

r e v e n u e  b o n d s  i s s u e d  on  b e h a l f  of the c o r p o r a t i o n  b y  t h e  m u n i c i p a l i t y  in 

w h i c h  th e p r o j e c t  to be f i n a n c e d  by  the l o a n  is c o n s t r u c t e d .  If t h e  

lo a n  to a n o n p r o f i t  c o r p o r a t i o n  is for c o n s t r u c t i o n  o u t s i d e  a m u n i c i­

pality,  the r e v e n u e  b o n d s  to b e  p u r c h a s e d  b y  the f u n d  s h a l l  be i s s u e d  b y  

the s t a t e  b o n d  c o m m i t t e e  on b e h a l f  of the  n o n p r o f i t  c o r p o r a t i o n .  T h e  

cost o f  a lo a n  m a d e  u n d e r  this s e c t i o n  s h a l l  b e  the  s a m e  as the c o s t  o f

b o r r o w i n g  to th e fund. L o an s m a d e  u n d e r  this s u b s e c t i o n  a re s u b j e c t  to

the f o l l o w i n g  c o n d i t i o n s :

(1) W h e n  the a m o u n t  of the i s s u a n c e  is $ 5 , 0 0 0 , 0 0 0  or less,

the lo a n  s h a l l  be  m a d e  t h r o u g h  the p u r c h a s e  b y  the f u n d  o f  g e n e r a l

o b l i g a t i o n  o r  r e v e n u e  bonds.

(2) T h e  b o r o u g h  or city  a t t o r n e y  s h a l l  c e r t i f y  that a l l  l e g a l  

r e q u i r e m e n t s  r e l a t i n g  to r e q u i r e d  b on d  e l e c t i o n s ,  if ne ce s s a r y ,  a n d  b o n d  

i s s u a n c e  h a v e  b e e n  met, or if  the bonds a r e  i s s u e d  o u t s i d e  a m u n i c i­

pality, c e r t i f i c a t i o n  shall b e  made b y  t h e  D e p a r t m e n t  of  Law.

(3) T h e  b o n d s  s h a l l  be p r e p a r e d  b y  the m u n i c i p a l i t y ' s  a t t o r ­

ney, a p p r o v e d  b y  t he a t t o r n e y  g e n er al a n d  n e e d  n o t  be in d e f i n i t i v e  form.

(4) T h e  b o n d s  s h a l l  be for a t e r m  c o m m e n s u r a t e  w i t h  p u r p o s e ,  

but  in n o  e v e n t  for  m o r e  t h a n  30 years a v e r a g e  life.

(b) T h e  d i r e c t o r  of t he  d i v i s i o n  o f  A l a s k a  l oa n  p r o g r a m s  s h a l l

s u b m i t  a b i d  f o r  all g e n e r a l  o b l i g a t i o n  b o n d s  o f f e r e d  o n  a c o m p e t i t i v e  

b a s i s  b y  a h o m e  r u l e  b o r o u g h  o r  city o r  g e n e r a l  law b o r o u g h  or c i t y  o f  

a n y  c l a s s  i n c o r p o r a t e d  u n d e r  t h e  laws o f  th e s t a t e  if the  b o r o u g h  o r  

c i t y  p r o v i d e s  its b i d  f o r m  to t he  d i r e c t o r  at l e a s t  10 d a y s  b e f o r e  t h e  

o p e n i n g  of  t h e  bid. T h e  r e q u e s t  for b i d s  a n d  the b i d  p r o p o s a l  s h a l l  

p r o v i d e  fo r i s s u i n g  a l l  or a  p o r t i o n  o f  t h e  b o n d s  b a s e d  u p o n  t h e  b e s t  

c o m b i n a t i o n  o f  b i d s .  The  b i d  s hall b e  d e t e r m i n e d  o n  t h e  b as is  o f  t h e
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Daily Bond Buyer 20 bond average as follows:

(1) For general obligation bonds with a rating of "A" or 

higher, the bid shall be

(A) 100 points under the average for the first five

years maturity;

(B) 75 Points under the average for the next five years

m a t u r i t y ;

(C) 50 points under the average for the next five years

maturity;

(D) 25 points under the average for the next five years

maturity;

(E) 0 points under the average for the next five years

maturity;

(F) 25 points above the average for the next five years

maturity.

(2) For general obligation bonds with a rating of "Baa" or 

lower or which are unrated, the bid shall be

(A) 50 points under the average for the first five years

maturity;

(B> 25 points under the average for the next five years

maturity;

(C) 0 points under the average for the next five years

maturity;

(D) 25 points above the average for the next five years

maturity;

(E) 50 points above the average for the next five years

m a t u r i t y ;

(F) 75 points above the average for the next five years

m a t u r i t y .
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(c) T h e  d i r e c t o r  o f  the d i v i s i o n  o f  A l a s k a  loan p r o g r a m s  s h a l l  

s u b m i t  a b i d  f o r  all r e v e n u e  b on ds  o f f e r e d  o n  a c o m p e t i t i v e  b a s i s  b y  a 

h o m e  r u l e  b o r o u g h  or c i t y  or g e n e r a l  l a w  b o r o u g h  or c i t y  of a n y  class or 

o n  b e h a l f  o f  a n o n p r o f i t  c o r p o r a t i o n  p e r f o r m i n g  any o f  th e f u n c t i o n s  

d e s c r i b e d  i n  A S  2 9 . 4 8  fo r w h i c h  r e v e n u e  s h a r i n g  is r e c e i v e d  d i r e c t l y  or 

i n d i r e c t l y  b y  th e c o r p o r a t i o n  or on  b e h a l f  of t h ose  n o n p r o f i t  c o r p o r a­

ti o n s  d e s c r i b e d  in (d) of  this s e c t i o n  if the bo ro u g h ,  city, o r  n o n­

p r o f i t  c o r p o r a t i o n  p r o v i d e s  its b i d  f o r m  to t h e  d i r e c t o r  at l e a s t  10 

d a y s  b e f o r e  the  o p e n i n g  of the bid. T h e  r e q u e s t  for b i d s  an d t h e  bid 

p r o p o s a l  s h a l l  p r o v i d e  for i s s u i n g  a l l  or a p o r t i o n  o f  the b o n d s  b ased 

u p o n  th e b e s t  c o m b i n a t i o n  of bids. T h e  b id  s h a l l  be d e t e r m i n e d  o n  the 

b a s i s  of t h e  D a i l y  B o n d  B u y e r  20 b o n d  a v e r a g e  as f o l l o w s :

(1) 50 p o i n t s  u n d e r  the a v e r a g e  f o r  the f i r s t  five y e a r s

raaturityj

m a t u r i t y }

m a t u r i t y }

(2) 25 p o i n t s  u n d e r  the a v e r a g e  f o r  the n e x t  five y e a r s

(3) 0 p o i n t s  u n d e r  the a v e r a g e  f o r  the n e x t  five y e a r s

(4) 25 p o i n t s  a b o v e  the a v e r a g e  f o r  the n e x t  five y e a r s

m a t u r i t y }

(5) 50 p o i n t s  a b o v e  the a v e r a g e  f o r  the n e x t  five y e a r s

m a t u r i t y }

(6) 75 p o i n t s  a b o v e  th e a v e r a g e  f o r  the n e x t  five y e a r s

m a t u r i t y ;

(d) A  n o n p r o f i t  c o r p o r a t i o n  is e l i g i b l e  for a l o a n  u n d e r  this 

s e c t i o n  i f

(1) it is d e s i g n a t e ^  as t a x  e x e m p t  u n d e r  sec. 5 0 1 ( c ) ( 3 )  and

(4) o f  t h e  I n t e r n a l  R e v e n u e  Cqde o f  1954;

(2) it is a p u b l i c  c o r p o r a t i o n  o r  o t h e r  m u n i c i p a l
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instrumentality under AS 29.59.010j or

(3) it is created by statute and performs a state function.

(e) The major part of the proceeds of any bond issue purchased by 

the fund under this section shall be used for purposes which are tax 

exempt under federal law and regulation in effect at the time the bonds 

are issued.

(f) The limitations in secs. 400 - 430 of this chapter do not 

apply to loans or purchases made under this section.

Sec. 45.96.310. DEFAULT ON MUNICIPAL BONDS. (a) Notwithstanding 

any provision o'" law, to the extent that a department or agency of the 

state is the custodian of money payable to a municipality, at any time 

after written notice to the department or agency head from the commis­

sioner of revenue that the municipality is in default on the payment of 

principal or interest on municipal bonds held or owned by the fund, the 

department or agency shall withhold the payment of that money from that 

municipality and pay over the money to the fund for the purpose of 

paying principal of and interest on bonds of the fund.

(b) If money is not available to make any payment of principal and 

interest when due on a bond issue, the chief executive officer of the 

municipality which issued the bonds shall notify the commissioner of 

revenue at least 20 days in advance of the pending default that a de­

fault is pending. Failure to give the notice of pending default is 

grounds for removal of the chief executive officer from office and, if 

default occurs, the office is forfeited and is filled as provided by law

for filling vacancies.

Sec. 45.96.320. MUNICIPAL BOND CAPITAL RESERVE ACCOUNT. For the 

purpose of securing each tax exempt bond issue of municipalities of the 

state and those bonds on behalf of nonprofit corporations guaranteed or 

Issued under this chapter there is established a special account called
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the  m u n i c i p a l  b o n d  c a p i t a l  r e s e r v e  a cc ount. T h e  c o m m i s s i o n e r  of r e v e n u e  

s h a l l  p a y  i n t o  that a c c o u n t  f r o m  the u n a l l o c a t e d  r e s e r v e  a c c o u n t  u p o n  

e s t a b l i s h m e n t  a n  amo un t e q u a l  to fi v e  p e r  c e n t  o f  t h e  o b l i g a t i o n s  i s s u e d  

a n d  s ol d  a f t e r  J u l y  1, 1 9 7 9  a n d  u p o n  s u b s e q u e n t  sal e s ,  if any, o f  o b l i­

g a t i o n s  of the i s s u e  s e c u r e d  an a d d i t i o n a l  a m o u n t  e q u a l  to fiv e  p e r  c ent 

o f  the o b l i g a t i o n s  sold. At the e n d  of e a c h  f i s c a l  y e a r  the c o m m i s­

si o n e r  of r e v e n u e  s ha ll w i t h d r a w  f r o m  the m u n i c i p a l  b o n d  capit al  r e s e r v e  

a c c o u n t  a n d  p a y  to the u n a l l o c a t e d  r e s e r v e  a c c o u n t  a n y  amount in  the 

a c c o u n t  in e x c e s s  of f i v e  p e r  cent of  the o b l i g a t i o n s  s e cur ed  or, if the 

a m o u n t  in the a c c o u n t  is less t h a n  five  pe r c en t  o f  t h e  o b l i g a t i o n s  

s e c u r e d ,  p a y  i n t o  the a c c o u n t  f r o m  the u n a l l o c a t e d  r e s e r v e  a c c o u n t  the  

a m o u n t  n e c e s s a r y  to b r i n g  the r e s e r v e  to f i v e  p e r  c e nt . All m o n e y  h e l d  

in  a m u n i c i p a l  b o n d  c ap it al r e s e r v e  a c c o u n t  s h a l l  b e  u s e d  as r e q u i r e d ,  

w h e n  m o n e y  is n ot  a v a i l a b l e  f r o m  the p r i n c i p a l  a n d  i n t e r e s t  a c c o u n t ,  

s o l e l y  for (1) the pa; tent of the p r i n c i p a l  of o b l i g a t i o n s ,  (2) the 

p u r c h a s e  o r  r e d e m p t i o n  o f  o b l i g a t i o n s ,  (3) the p a y m e n t  of  i n t e r e s t  o n  

o b l i g a t i o n s ,  or (4) the p a y m e n t  of an y r e d e m p t i o n  p r e m i u m  r e q u i r e d  to be 

p a i d  w h e n  t h o s e  o b l i g a t i o n s  are r e d e e m e d  b e f o r e  m a t u r i t y .  A n y  i n c o m e  or 

i n t e r e s t  e a r n e d  by  the. a c c o u n t  s h a l l  be p a i d  to th e u n a l l o c a t e d  r e s e r v e  

a c c o u n t .  A n y  a m o u n t  r e m a i n i n g  i n  a m u n i c i p a l  b o n d  c a p i t a l  r e s e r v e  a c ­

co u n t  w h e n  the i ss ue  t h e  a c c o u n t  s e c u r e s  is f u l l y  r e t i r e d  s h a l l  be p a i d  

to the u n a l l o c a t e d  r e s e r v e  a cco u n t .

Sec. 45. 96 . 3 3 0 .  I N D U S T R I A L  D E V E L O P M E N T  LOAN S.  (a) T h e  d i r e c t o r  

o f  the d i v i s i o n  of A l a s k a  loan p r o g r a m s  m a y  lend m o n e y  from t h e  fu n d  to

b u s i n e s s e s  c o n d u c t i n g  e x e m p t  a c t i v i t i e s  u n d e r  sec. 103 (b )(4 ) a n d  (5) of

t h e  I n t e r n a l  R e v e n u e  C o d e  o f  1 9 5 4  for t h o s e  a c t i v i t i e s  e i t h e r  d i r e c t l y  

o r  t h r o u g h  p u r c h a s e  b y  t h e  f u n d  o f  i n d u s t r i a l  d e v e l o p m e n t  b o n d s  i s s u e d  

o n  b e h a l f  of  th e b u s i n e s s  b y  the  s t a t e  b o n d  c o m m i t t e e .

(b) A  l o a n  m a y  b e  m a d e  u n d e r  this s e c t i o n  o n l y  i f  u p o n  p a y m e n t  of
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the loan the project financed by the loan will be the property of

(1) the municipality In which the activity Is conducted, 

unless the municipality has provided otherwise by a resolution adopted 

before approval of the loan* or

(2) the state If the activity is not conducted within a 

municipality.

(c) Any corporation, partnership, or firm doing business in the 

state is eligible for a loan under this section if

(1) the governing body of the municipality in which the 

activity is performed has been given notice of the project and'the 

application for loan or purchase and has approved the project and a p­

plication, or has not within 60 days of receipt of notice notified the 

director in writing that it disapproves the loan; or

(2) when the activity to be financed by the loan 1 b not 

performed within a municipality, the commissioner of community and 

regional affairs approves the project.

(d) A corporation, partnership, or firm which requests a loan of 

greater than $5,000,000 for a project under this section may request a 

special series of bonds for its project. The director of the division 

of Alaska loan programs may request the state bond committee to issue 

the special series of bonds on behalf of the corporation, partnership, 

or firm in place of making a direct loan. A corporation, partnership, 

or firm is eligible for a special bond series for its project if it has 

a credit rating of "A" or better.

Sec. 45.96.340. PROJECT COSTS ELIGIBLE FOR BONDING; In addition 

to costs directly related to a project, the sum total of all costs of 

financing and carrying out a project are eligible for bonding under 

secs. 300 - 330 of this chapter. These include, but are not limited to, 

the costs of all necessary studies, surveys, plans and specifications,
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a r c h i t e c t u r a l ,  e n g i n e e r i n g  or other special services, a c q u i s i t i o n  of 

r e a l  p r o pe rty , s i t e  p r e p a r a t i o n  a nd  d e v e l o p m e n t ,  pu r c h a s e ,  c o n s t r u c t i o n ,  

r e c o n s t r u c t i o n  a n d  i m p r o v e m e n t  of real p r o p e r t y  and t h e  a c q u i s i t i o n  of 

m a c h i n e r y  a n d  e q u i p m e n t  as m a y  be n e c e s s a r y  i n  c o n n e c t i o n  w i t h  a p r o­

jec t !  an a l l o c a b l e  p o r t i o n  of the a d m i n i s t r a t i v e  and o p e r a t i n g  e x p e n s e s  

o f  the issue r;  the c o s t  of f i n a n c i n g  the p r o j e c t ,  i n c l u d i n g  i n t e r e s t  o n  

b o n d s  i s s u e d  to f i n a n c e  the pr oj ect ! and th e cost of o t h e r  items, i n­

cl u d i n g  a n y  i n d e m n i t y  a n d  s u r e t y  bonds a n d  p r e m i u m s  o n  insura nc e,  legal 

fees, fees an d e x p e n s e s  of trustees, dep o s i t a r i e s ,  f i n a n c i a l  a dvisors, 

a n d  p a y i n g  ag e n t s  for the b o nd s i ss u e d  as t h e  issuer c o n s i d e r s  n e c e s­

sary.

Sec. 4 5 . 9 6 . 3 5 0 .  E DUC A T I O N .  (a) In a d d i t i o n  to o t h e r  powers  

g r a n t e d  in this c ha p t e r ,  t he  d i r e c t o r  of t h e  d i v i s i o n  of A l a s k a  loan  

p r o g r a m s  m a y  m a k e  s c h o l a r s h i p  loans from  t he  fund  to s t u d e n t s  s e l e c t e d  

u n d e r  (b) - (g) o f  t his se ction.

(b) P r o c e e d s  f r o m  s c h o l a r s h i p  loans m a y  only b e  u s e d  for t r a n s­

por t a t i o n ,  books, t u i t i o n  a n d  r e q u i r e d  fees, an d for r o o m  and  board.

T h e  loans ma y o n l y  be u s e d  to a t t e n d  a c a r e e r  e d u c a t i o n  p r o g r a m  a p p r o v e d  

b y  the A l a s k a  C o m m i s s i o n  o n  P o s t s e c o n d a r y  E d u c a t i o n  or  a c o ll ege  or 

u n i v e r s i t y  a c c r e d i t e d  b y  the a c c r e d i t a t i o n  a s s o c i a t i o n  fo r the r e g i o n  in 

w h i c h  the c o l l e g e  or u n i v e r s i t y  is located.

(c) To  m a i n t a i n  a l oa n  the  s t ude nt  m u s t  c o n t i n u e  to be e n r o l l e d  as 

a f u l l - t i m e  s t u d e n t  in g o o d  s t a n d i n g  in a w o r k  s t u d y  p r o g r a m  a p p r o v e d  b y  

the  D e p a r t m e n t  of  E d u c a t i o n ,  in a ca re er e d u c a t i o n  p r o g r a m ,  or in a 

c o l l e g e  o r  u n i v e r s i t y  d e s i g n a t e d  u nd er (b) o f  this sec ti o n .

(d) L o a n s  a r e  n o n i n t e r e s t  b e a r i n g  w h i l e  a s t u d e n t  is e n r o l l e d

u n d e r  (c) o f  t hi s  s e c t i o n  o r  is r e c e i v i n g  a  d e f e r m e n t  o f  p a y m e n t s  u n d e r  

(g) o f  th i s  s e c t i o n  i f  a p p r o p r i a t e d  funds a r e  a v a i l a b l e  for p a y m e n t  to 

the  f u n d  o f  the in t e r e s t .
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(e) T h e  r e p a y m e n t  p e r i o d  f o r  s t u d e n t  loans is 10 ye ar s.  Unless a 

d e f e r m e n t  of p a y m e n t s  h a s  b e e n  g r a n t e d  u n d e r  (g) of this  section, r e­

p a y m e n t  shall c o m m e n c e  w h e n  the s t u d e n t  t er mi n a t e s  h i s  studies. In c a s e  

o f  h a r d s h i p ,  t h e  A l a s k a  L o a n  P r o g r a m s  E v a l u a t i o n  C o m m i t t e e  m a y  extend  

r e p a y m e n t  of a l oa n  for a n  a d d i t i o n a l  p e r i o d  of up to fiv e years.

(f) If, u p o n  c o m p l e t i o n  o f  the c o u r s e  of study for w h i c h  the loan 

w a s  g r a n t e d ,  t h e  b o r r o w e r  rep ay s 60 pe r ce n t  of the p r i n c i p a l  amount of 

the  l o a n  w i t h  i n t e r e s t  w i t h  n o  d e l i n q u e n c y ,  the r e m a i n i n g  4 0  per cent 

o w i n g  s h a l l  be f o r g i v e n  if a p p r o p r i a t e d  fu nd s are a v a i l a b l e  for p a y m e n t  

to th e f u n d  o f  the  amount forgi ve n.

(g) T h e  A l a s k a  L o a n  P r o g r a m s  E v a l u a t i o n  C o m m i t t e e  s h a l l  defer 

r e p a y m e n t  of a loan  d u r i n g  a n y  of  the fo llowing:

(1) the  f irst year  a f t e r  a s t u d e n t  t er min at es  h i s  studies;

(2) r e t u r n  b y  the s t u d e n t  to s t u d e n t  sta t u s  as p r o v i d e d  in

(c) o f  this s ect io n;

(3) p e r f o r m a n c e  b y  t he  s t u d e n t  of m i l i t a r y  or r e q u i r e d  a l t e r­

na t i v e  ser vi ce ; or

(4) 50 per cent or g r e a t e r  d i s a b i l i t y  of the student, as 

c e r t i f i e d  b y  c o m p e t e n t  m e d i c a l  a u t h o r i t y .

Sec. 4 5. 96 .36 0.  TOURISM, H I S T O R I C A L  A N D  O P E N  S P A C E  LOANS, (a) In 

a d d i t i o n  to o t h e r  p ow e r s  g r a n t e d  in  this chapter, t h e  d i r e c t o r  of the 

d i v i s i o n  of  A l a s k a  loa n p r o g r a m s  m a y  m a k e  loans f r o m  the f u n d  to a 

b u s i n e s s  d i r e c t l y  i n v o l v e d  in t h e  t o u r i s t  industry.

(b) U p o n  e n d o r s e m e n t  a n d  p l a n  a p p r o v a l  b y  a local h i s t o r i c a l  

d i s t r i c t  c o m m i s s i o n  e s t a b l i s h e d  u n d e r  A S  2 9 . 4 8 . 1 0 8  a n d  t h e  r e c o m m e n d­

a t i o n  o f  a  m a j o r i t y  o f  the m e m b e r s  of t h e  H i s t o r i c  S i t e s  A d v i s o r y  C o m­

mi t t e e ,  loans m a y  be m a d e  f r o m  t h e  f un d  to  a  person, firm, bu siness or  

m u n i c i p a l i t y  s u b j e c t  t o  a p p l i c a b l e  laws f o r  the r e s t o r a t i o n ,  i m­

pr o v e m e n t ,  r e h a b i l i t a t i o n ,  o r  m a i n t e n a n c e  o f  a s t r u c t u r e  w h i c h  is
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(1) w i t h i n  the b o u n d a r i e s  of an h i s t o r i c a l  d i s t r i c t  e s t a b­

lished u n d e r  AS 2 9 . 4 8 . 1 1 0 ;

(2) i d e n t i f i e d  as i m p o r t a n t  in s t a t e  or n a t i o n a l  \ Is tor y as 

p r o v i d e d  for i n  AS 2 9 . 4 8 . 1 1 0 ( b ) ;  or

(3) a n o t h e r  b u i l d i n g  or s t r u c t u r e  w i t h i n  a n  h i s t o r i c a l  d i s­

trict, a n d  s u i t a b l e  f o r  s u p e r f i c i a l  m o d i f i c a t i o n  so th a t  it c a n  c o n f o r m  

to the p e r i o d  or m o t i f  of  the s u r r o u n d i n g  b u i l d i n g s  or  s t r u c t u r e s  that 

are the r e a s o n  fo r the a r e a ' s  d e s i g n a t i o n  as a n  h i s t o r i c a l  d i s tr ic t.

(c) L o a n s  m a y  b e  m a d e  f r o m  the fu n d  f o r  the n o n f e d e r a l  s h a r e  o f  

costs o f  p r o j e c t s  to a c q u i r e ,  develop, or e x t e n d  o u t d o o r  r e c r e a t i o n  

s it es  a n d  f a c i l i t i e s .

Sec. 4 5 . 9 6 . 3 7 0 .  E L I G I B I L I T Y .  In o r d e r  to be e l i g i b l e  f o r  a l o a n  

u n d e r  th i s  c h a p t e r ,  o t h e r  th a n  a loan ma d e  u n d e r  sec. 350 of this c h a p ­

ter, a p e r s o n  m u s t  h a v e  b e e n  a r e s i d e n t  of t h e  s t a t e  for at l ea st  f i v e  

years o n  th e d at e  of a p p l i c a t i o n  for the l o a n  a n d  m u s t  be 18 y ea rs  o f  

age or o ld e r .  E x c e p t  fo r loans m a d e  u n de r sec. 330 o f  this ch apter, a 

c o r p o r a t i o n  is e l i g i b l e  for a loan if m o r e  t h a n  60 p e r  cent o f  its 

s h a r e h o l d e r s  h a v e  b e e n  r e s i d e n t s  of the s t a t e  for at least f i v e  y e a r s  on  

the d a t e  of the a p p l i c a t i o n  for the loan, t h e  c h i e f  e x e c u t i v e  o f f i c e r  

a n d  a l l  m e m b e r s  of the g o v e r n i n g  b o a r d  of  t h e  c o r p o r a t i o n  h a v e  b e e n  

r e s i d e n t s  o f  the s t a t e  for at least five y e a r s  on  t he  date o f  a p p l i c a­

tion f o r  the loan, a n d  the c h i e f  e x e c u t i v e  o f f i c e r  a n d  m e m b e r s  of the 

g o v e r n i n g  b o a r d  a s s u m e  full i n d i v i d u a l  l i a b i l i t y  for r e p a y m e n t  of t h e  

loan. A  l o a n  to a c o r p o r a t i o n  is i m m e d i a t e l y  due a n d  p a y a b l e  if it 

ce a s e s  to m e e t  t h e s e  e l i g i b i l i t y  r e q u i r e m e n t s .  A n  i n d i v i d u a l  is i n e l i ­

gib l e  for  a l o a n  u n d e r  this ch a p t e r  if a n  e a r l i e r  l o a n  to t h e  i n d i v i d u a l

from the state or an agency of the state has been discharged in bank­

ruptcy unless the defaulted loan has been repaid in full and 10 years 

have elapsed from the date of repayment.
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Sec. 4 5 . 9 6 . 3 8 0 .  M A X I M U M  L O A N  A M O U N T S .  (a) L o a n s  m a d e  u n d e r  the 

a u t h o r i t y  o f  sec . 2 6 0  o f  t hi s  c h a p t e r  f o r  t h e  p u r c h a s e  or c o n s t r u c t i o n  

o f  r e s i d e n t i a l  h o u s i n g  m a y  n o t  exceed: (1) $ 9 0 , 0 0 0  f o r  a s i n g l e  f a m i l y

d w e l l i n g ;  (2) $ 1 3 0 , 0 0 0  f o r  a d u p le x;  (3) $ 1 7 0 , 0 0 0  f o r  a t r i p l e x ;  (4) 

$ 2 1 0 , 0 0 0  f o r  a  f o u r p l e x .  A  l o a n  m a d e  f o r  the  p u r c h a s e  o r  c o n s t r u c t i o n  

o f  r e s i d e n t i a l  f a c i l i t i e s  i n  e x c e s s  o f  f o u r  u n its  s h a l l  b e  t r e a t e d  as a 

c o m m e r c i a l  b u i l d i n g  l o a n  s u b j e c t  to the l i m i t a t i o n s  p l a c e d  o n  s u c h  loans 

i n  (b)(1) o f  thi s  s e c t i o n .

(b) C o m m e r c i a l  l o a n s  m a d e  u n d e r  t h e  a u t h o r i t y  o f  sec. 2 7 0  o f  this 

c h a p t e r  m a y  n o t  e x c e e d :

(1) $ 5 0 0 , 0 0 0  p e r  i n d i v i d u a l  f o r  b u s i n e s s  a c t i v i t i e s ;  f a r m

d e v e l o p m e n t ;  a g r i c u l t u r a l  i r r i g a t i o n  s y s t e m s ;  p u r c h a s e ,  c o n s t r u c t i o n ,  

r e n o v a t i o n ,  o r  r e p a i r  o f  c o m m e r c i a l  b u i l d i n g s ;  f i s h  m a n u f a c t u r i n g  a n d  

p r o c e s s i n g ;  f i s h i n g  v e s s e l s  a n d  gear; l o g g i n g  o p e r a t i o n s  a n d  e q u i p m e n t ;  

t i m b e r  m a n u f a c t u r i n g  a n d  p r o c e s s i n g ;  n o n r e n e w a b l e  r e s o u r c e  e x t r a c t i o n ;  

o r  a n y  o t h e r  a c t i v i t y  n o t  o t h e r w i s e  s p e c i f i c a l l y  p r o v i d e d  f o r  i n  this 

s e c t i o n ;

(2) $ 3 5 0 , 0 0 0  p e r  i n d i v i d u a l  f o r  f a r m  c h a t t e l  o t h e r  t h a n  for

i r r i g a t i o n  s y s t e m s .

(c) L o a n s  f or  a s i n g l e  p r o j e c t  u n d e r  (b)(1) o f  t hi s  s e c t i o n  m a y  

e x c e e d  $ 5 0 0 , 0 0 0  b u t  m a y  n o t  e x c e e d  $ 3 , 0 0 0 , 0 0 0  if

(1) th e l o a n  is m a d e  to m o r e  t h a n  o n e  b u t  n o t  m o r e  t h a n  10 

i n d i v i d u a l s  p a r t i c i p a t i n g  i n  the p r o j e c t  a n d  t h e  l o a n  to  e a c h  i n d i v i d u a l  

d o e s  n o t  e x c e e d  t h e  m a x i m u m  lim it  u n d e r  (b)(1) o f  t h i s  s e c t i o n ;  or

(2) t h e  l o a n  is m a d e  to a c o r p o r a t i o n  a n d  n o  m o r e  t h a n  10 

i n d i v i d u a l s  o w n i n g  s t o c k  i n  t h a t  c o r p o r a t i o n  a s s u m e  p e r s o n a l  l i a b i l i t y  

f o r  t h e  l o a n  i n  a n  a m o u n t  w h i c h  as to  e a c h  i n d i v i d u a l  d o e s  n o t  e x c e e d  

t h e  m a x i m u m  l i m i t  u n d e r  (b)(1) o f  t h i s  s ec t i o n .

(d) E d u c a t i o n a l  l o a n s  m a d e  u n d e r  t h e  a u t h o r i t y  o f  sec. 3 5 0  o f  this



r r

c h a p t e r  m a y  no t exceed:

(1) $4 ,0 0 0  p e r  i n d i v i d u a l  p e r  y e a r  for u n d e r g r a d u a t e  st udi es ;

(2) $ 8 , 0 0 0  pe r i n d i v i d u a l  p e r  y e a r  for  g r a d u a t e  studies)

(3) $4 ,0 0 0  p e r  i n d i v i d u a l  p e r  y e a r  for  v o c a t i o n a l  studies;

(4) $ 4 , 0 0 0  per i n d i v i d u a l  p e r  y e a r  for w o r k  studies.

(e) N o  m o r e  t h a n  t h re e l o an s m a y  be m a d e  to an y p e r s o n  for o t h e r  

t han e d u c a t i o n a l  p u r p o s e s  u n d e r  this cha pter. A loan to  an  a s s o c i a t e  of 

the b o r r o w e r  is c o n s i d e r e d  to b e  a loan to the bo r r o w e r .  For the p u r­

poses of  t h i s  section, " a s s o c i a t e  of the b o r r o w e r "  m e a n s

(1) a c o r p o r a t i o n  o r  o th er  o r g a n i z a t i o n  of w h i c h  the b o r r o w e r  

is an  o f f i c e r ,  d i r e c t o r  or p a r t n e r ,  or is, d i r e c t l y  or i n d i r ec tl y,  the 

b e n e f i c i a l  o w n e r  of 10 per  c e n t  or m o r e  of any  cla ss  o f  e q u i t y  s e c u r i­

ties j

(2) a p e r s o n  w h o  is, d i r e c t l y  or ind i r e c t l y ,  the b e n e f i c i a l  

o wn er  o f  10 pe r cent  or m o r e  o f  a n y  class of e q u i t y  s e c u r i t i e s  of  the 

b o r r o w e r ;

(3) a t r u s t  or o t h e r  e s t a t e  in w h i c h  the b o r r o w e r  h as  a 

s u b s t a n t i a l  b e n e f i c i a l  i n t e r e s t  or as to w h i c h  the b o r r o w e r  s er v e s  as 

t r u s t e e  o r  in a s i m i l a r  f i d u c i a r y  cap ac it y;

(4) a r e l a t i v e  o r  s p o u s e  o f  t he  b o r r o w e r  or a r e l a t i v e  of  the 

spouse, w h o  has the same h o m e  as the b o r r o w e r ;

(5) a p e r s o n  d i r e c t l y  or i n d i r e c t l y  c o n t r o l l i n g ,  c o n t r o l l e d  

by, or u n d e r  c o m m o n  co n t r o l  w i t h ,  the bo r r o w e r .

(f) T h e  m a x i m u m  loan a m o u n t s  e s t a b l i s h e d  i n  (a) - (d) of this 

s e c t i o n  s h a l l  i n c r e a s e  in p r o p o r t i o n  to i n c r e a s e s  in t h e  c o n s u m e r  p r i c e  

ind ex  f o r  A n c h o r a g e .  T he c o n s u m e r  p r i c e  i n d e x  f o r  A n c h o r a g e  for  J u l y  1, 

1979 s h a l l  b e  the b a s i s  f o r  d e t e r m i n i n g  a n n u a l  p e r c e n t a g e  i n c r e a s e s  i n  

the  m a x i m u m  loan a m o u n t s .

Sec. 4 5. 96 . 3 9 0 .  A R E A  C O S T  D I F F E R E N T I A L ,  (a) T h e  m a x i m u m  loan
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a m o u n t s  e s t a b l i s h e d  in sec. 3 80 ( a )  and (b) of  this c h a p t e r  shall be 

i n c r e a s e d  b y  the a r e a  c os t  d i f f e r e n t i a l  (ACD) d e t e r m i n e d  b y  the fo r m u l a

A C D  -  L C C / B C C  x  L C O L /  B C O L  w h e r e

(1) L C C  is the c o s t  of c o n s t r u c t i o n  in the a r e a  in w h i c h  the

f a c i l i t y  to be  f i n a n c e d  b y  t h e  loan is located?

(2) B C C  is the c o s t  of c o n s t r u c t i o n  in the c i t y  or b o r o u g h

h a v i n g  the lo we st  cost o f  c o n s t r u c t i o n  in the state;

(3) L C O L  is the c o s t  of living in t h e  a r e a  in w h i c h  the

f a c i l i t y  t o  b e  f i n a n c e d  b y  t h e  loan is located;

(4) B C O L  is t he  c o s t  of living in t h e  ci t y  o r  b o r o u g h  h a v i n g

the  lowest co s t  of  liv in g i n  the state.

(b) F o r  p u r p o s e s  of th i s  s e ct io n the D e p a r t m e n t  o f  T r a n s p o r t a t i o n  

a n d  Pu b l i c  F a c i l i t i e s  s h a l l  a n n u a l l y  d e t e r m i n e  t he  c os t  of c o n s t r u c t i o n  

a n d  the c o s t  of l i v i n g  in  e a c h  ar e a  of the s t a t e  u n d e r  r e g u l a t i o n s  

p r o m u l g a t e d  b y  th e d e p a r t m e n t  e s t a b l i s h i n g  s t a n d a r d s  f o r  the d e t e r m i­

nation.

Sec. 4 5 . 9 6 . 4 0 0 .  A D D I T I O N A L  LOAN L I M I T A T I O N S .  T h e  m a x i m u m  loan 

a m o u n t s  e s t a b l i s h e d  in secs. 380(b) a n d  390 o f  this c h a p t e r  s ha ll be 

f u r t h e r  limited, b a s e d  u p o n  th e actual t e c h n i c a l  and  m a n a g e r i a l  e x p e r i­

en c e  of t h e  b o r r o w e r  r e l a t i n g  to the p r o j e c t  o r  a c t i v i t y  for w h i c h  the 

l o a n  is m a d e ,  as follows:

(1) i f  th e b o r r o w e r ' s  e xp er i e n c e  is less t h a n  two years, he 

m a y  r e c e i v e  up t o  5 0  per  c e n t  o f  the m a x i m u m  a m ou nt ;

(2) i f  the b o r r o w e r '8 e xp er ien ce  is two to t h r e e  years, h e

m a y  r e c e i v e  u p  t o  70 pe r c e n t  of  the m a x i m u m  am o u n t ;

(3) i f  the b o r r o w e r ' s  ex pe r i e n c e  is t h r e e  t o  f ou r  years, he

m a y  r e c e i v e  up t o  8 0  p e r  c e n t  o f  the m a x i m u m  a m ou nt ;

(4) i f  the b o r r o w e r ' s  ex pe r i e n c e  is f o u r  to  fiv e years, he

m a y  r e c e i v e  up  t o  90  per  c e n t  o f  the m a x i m u m  a m ou nt ;
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(5) if the  b o r r o w e r ' s  e x p e r i e n c e  is five y e a r s  o r  more, h e  

m a y  r e c e i v e  100 pe r c e n t  of  t h e  m a x i m u m  a m o u n t .

Sec. 4 5 . 9 6 . 4 1 0 .  V A L U E  L I M I T A T I O N .  T h e  p r o v i s i o n s  o f  secs. 3 8 0  - 

4 0 0  of this c h a p t e r  n o t w i t h s t a n d i n g ,  no  l o a n  m a d e  u n d e r  th i s  c h a p t e r ,  

u n l e s s  it is a l oa n  m a d e  u n d e r  the p r o v i s i o n s  of sec. 3 3 0  of th i s  c h a p­

te r  , m a y  e x c e e d

(1) 90 p e r  ce n t  of  the a p p r a i s e d  v a l u e  of r e a l  p r o p e r t y

p l e d g e d  as s e c u r i t y  for t h e  loan;

(2) 95 p e r  ce n t  o f  the a p p r a i s e d  v a l u e  of r e a l  p r o p e r t y

p l e d g e d  as s e c u r i t y  for t h e  lo a n  if the l o a n  is for r e s i d e n t i a l  h o u s i n g  

in an  a r e a  w h e r e  F e d e r a l  H o u s i n g  A d m i n i s t r a t i o n  m o r t g a g e  i n s u r a n c e  is 

n o t  a v a i l a b l e }  or

(3) 80 p e r  c ent of t a n g i b l e  p e r s o n a l  p r o p e r t y  p l e d g e d  as

s e c u r i t y  for the loan.

Sec. 4 5 . 9 6 . 4 2 0 .  M A X I M U M  T E R M S  O F  L O A N S .  Th e t e r m  o f  a l o a n  m a d e  

u n d e r  this c h a p t e r  m a y  not  e x c e e d  the u s e f u l  life of the  p r o p e r t y  

p l e d g e d  as s e c u r i t y  fo r the l o a n  nor

(1) 30 y e a r s  o n  a l oa n  s e c u r e d  b y  re a l  p r o p e r t y ;

(2) 15 y e a r s  or t he life of the e q u i p m e n t  o n  a l oa n  s e c u r e d  

b y  e q u i p m e n t  u s e d  for  p r o d u c t i o n  of income ;

(3) s e v e n  y e a r s  o n  a lo a n  s e c u r e d  b y  t a n g i b l e  p e r s o n a l  p r o­

per t y .

Sec. 4 5 . 9 6 . 4 3 0 .  R A T E  O F  INT ER EST . (a) T h e  r a t e  o f  i n t e r e s t  

c h a r g e d  to b o r r o w e r s  u n d e r  th i s  c h a p t e r  s h a l l  be  the a m o u n t  d e t e r m i n e d  

b y  the c o m m i s s i o n e r  of  r e v e n u e  to be s u f f i c i e n t  to c o v e r  a n t i c i p a t e d  

c o s t  of m o n e y  to t h e  f u n d  and,  for b o r r o w e r s  o t h e r  t h a n  m u n i c i p a l i t i e s ,  

o n e  p e r  c e n t  o v e r  t h e  a n t i c i p a t e d  co s t  f or t h e  loss r e s e r v e  a c c o u n t  p l u s  

t h e  a m o u n t  r e q u i r e d  f o r  a n y  n e c e s s a r y  i n s u r a n c e ,  b ut  t h e  r a t e  o f  i n­

t e r e s t  chairged m a y  be  l o w e r  i f  n e c e s s a r y  t o  p r e v e n t  b o n d s  i s s u e d  u n d e r

-43- SB 1



t h i s  A c t  f r o m  b e i n g  a r b i t r a g e  b o n d s  u n d e r  t h e  p r o v i s i o n s  o f  a n d  r e g u l a­

t i o n s  u n d e r  s e c t i o n  10 3( c) o f  t h e  I n t e r n a l  R e v e n u e  C o d e  of  1954, as 

a m e n d e d .  T h e  d e t e r m i n a t i o n  o f  t h e  a n t i c i p a t e d  c o s t  b y  the c o m m i s s i o n e r  

is c o n c l u s i v e .  R a t e s  o f  i n t e r e s t  less t h a n  that, e x c e p t  as p r o v i d e d  i n  

(b) o f  t h i s  s e c t i o n ,  m a y  be c h a r g e d  if t h e  r e n e w a b l e  r e s o u r c e  d e v e l o p­

m e n t  f u n d  or a n o t h e r  s t a t e  f u n d  a g r e e s  to p a y  the d i f f e r e n c e  b e t w e e n  

c o s t  a n d  t h e  i n t e r e s t  r at e  to b e  c h a r g e d  o r  if a p p r o p r i a t i o n  for the 

p u r p o s e  o f  p a y i n g  t h e  d i f f e r e n c e  h a s  b e e n  made.

(b) T h e  r a t e  of i n t e r e s t  d e t e r m i n e d  i n  a c c o r d a n c e  w i t h  (a) of  t h i s  

s e c t i o n  s h a l l  b e  r e d u c e d  b y  o n e  p e r  cent if  th e l o a n  is m a d e  to a v e t ­

e r a n  o r  is m a d e  f o r  a g r i c u l t u r a l  p u r p o s e s .  If th e l o a n  is m a d e  to a 

v e t e r a n ,  t h e  W o r l d  W a r  II v e t e r a n s '  r e v o l v i n g  fund, c r e a t e d  i n  AS 2 6 . -  

1 5 . 0 9 0 ,  s h a l l  p a y  t h e  d i f f e r e n c e  b e t w e e n  t h e  r a t e  d e t e r m i n e d  in (a) o f  

t h i s  s e c t i o n  a n d  t h e  r a t e  c h a r g e d  to the b o r r o w e r .  I f  the loan  is m a d e  

f o r  a g r i c u l t u r a l  p u r p o s e s ,  t h e  a g r i c u l t u r a l  r e v o l v i n g  lo a n  fund, c r e a t e d  

i n  A S  0 3 . 1 0 . 0 4 0 ,  s h a l l  p a y  t h e  t h e  d i f f e r e n c e  b e t w e e n  th e r a t e  d e t e r­

m i n e d  i n  (a) o f  t h i s  s e c t i o n  a n d  the r a t e  c h a r g e d  to  t h e  b o r r o w e r .  I f 

t h e  l o a n  is m a d e  t o  a v e t e r a n  a n d  f or a g r i c u l t u r a l  p u r p o s e s ,  the r a t e  o f  

i n t e r e s t  s h a l l  be r e d u c e d  b y  t w o  p e r  cent a n d  e a c h  f u n d  s h a l l  p ay  o n e -

h a l f  t h e  d i f f e r e n c e .

(c) W h e n  t h e  W o r l d  W a r  II  v e t e r a n s '  r e v o l v i n g  f u n d ' s  a s s e t s  b e c o m e  

d e p l e t e d  s o  t h a t  it c a n  n o  l o n g e r  p a y  t h e  d i f f e r e n c e ,  the p r o v i s i o n s  o f

(b) o f  t h i s  s e c t i o n  r e l a t i n g  t o  l oa ns m a d e  t o  v e t e r a n s  a p p l y  o n l y  if  

a p p r o p r i a t i o n  is m a d e  for  t h e  p u r p o s e  of  p a y i n g  t h e  d i f f e r e n c e .  W h e n  

t h e  a g r i c u l t u r a l  r e v o l v i n g  l o a n  f u n d ' s  a s s e t s  b e c o m e  d e p l e t e d  -so t h a t  it 

c a n  n o  l o n g e r  p a y  t h e  d i f f e r e n c e ,  the p r o v i s i o n s  o f  (b) o f  t h i s  s e c t i o n  

r e l a t i n g  to  l o a n s  m a d e  fo r a g r i c u l t u r a l  p u r p o s e s  a p p l y  o n l y  i f  a p p r o­

p r i a t i o n  is m a d e  f o r  t h e  p u r p o s e  o f  p a y i n g  t h e  d i f f e r e n c e .

Sec. 45.96.440. ELIGIBILITY FOR VETERANS' INCENTIVE. (a) The
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f o l l o w i n g  p e r s o n s  a r e  e l i g i b l e  for s p e c i a l  i n t e r e s t  rates fo r v e t e r a n s  

e s t a b l i s h e d  in sec. 430(b) of this chapte r:

(1) a n y  p e r s o n  w h o  served in t h e  arm ed  for ce s of the U n i t e d  

S t a t e s  for 90 days o r  more, or w ho se  s e r v i c e  wa s for less t h a n  90 d a y s  

b e c a u s e  of i n j u r y  o r  d i s a b i l i t y  i n c u r r e d  i n  the line of duty, b e t w e e n  

A p r i l  6, 1917 a n d  N o v e m b e r  11, 1918, a n d  b e g i n n i n g  S e p t e m b e r  16, 1 9 4 0  to 

six  m o n t h s  a f t e r  t e r m i n a t i o n  of h o s t i l i t i e s  i n v o l v i n g  U n i t e d  States 

f o r c e s  i n  I n d o - C h i n a ,  or in a combat zo n e  d u r i n g  a n y  p e r i o d  of a r m e d  

c o n f l i c t ,  w h o  w a s  s e p a r a t e d  fr o m  the a r m e d  fo rc es w i t h  a di s c h a r g e  o t h e r  

t h a n  d i s h o n o r a b l e ,  a n d

(A) w h o  at the time of i n d u c t i o n  into the s e r v i c e  w a s  a

r e s i d e n t  of the t e r r i t o r y  or state, w h o  h a d  b e e n  a r es id e n t  f or  not

less t h a n  one  y e a r  i m m e d i a t e l y  b e f o r e  his induction, a n d  who  r e ­

t u r n e d  to the t e r r i t o r y  or state a f t e r  d i s c h a r g e  as a r e s i d e n t  w i t h  

the  i n t e n t i o n  of r e m a i n i n g  in the t e r r i t o r y  or  state; or

(B) who, not b e i n g  a b o n a  fid e r e s i d e n t  of the t e r r i t o r y  

o r  s t a t e  b e f o r e  his  e n t r y  into the s er vi c e ,  h a s  b e e n  a r e s i d e n t  of

t h e  t e r r i t o r y  or st at e for five or m o r e  years;

(2) any p e r s o n  w h o  was d e p e n d e n t  on a m e m b e r  of the a r m e d  

f o r c e s  or a v e t e r a n  of W o r l d  War II at th e time  of the m e m b e r ' s  or 

v e t e r a n ' s  d e a t h  if

(A) the m e m b e r  or v e t e r a n  was  a r e s i d e n t  of  the t e r r i­

t o r y  fo r o n e  y e a r  b e f o r e  i n d u c t i o n  i n t o  the service;

(B) he  s e r v e d  in the a r m e d  for ces  for at least 90 da y s  

b e t w e e n  S e p t e m b e r  16, 1940, a n d  J u l y  25, 1947, but no b e n e f i t s  for 

l oans a c c r u e  to d e p e n d e n t s  of a n  e n l i s t e e  or r e e n l i s t e e  for ti m e  

s e r v e d  a f t e r  N o v e m b e r  1, 1945, r e g a r d l e s s  of  w h e t h e r  the  e n l i s t m e n t  

o r  r e e n l i s t m e n t  w a s  b e f o r e  or a f t e r  N o v e m b e r  1, 1945;

(C) h e  d i e d  be f o r e  the o f f i c i a l  da t e  o f  the  t e r m i n a t i o n
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of that war; an d

(D) hi s d i s c h a r g e  w a s  n o t  d i s h o n o r a b l e ;

(3) a n y  p e r s o n  w h o  h a s  s e r v e d  in t h e  A l a s k a  A r m y  N a t i o n a l  

G u a r d ,  the A l a s k a  A ir  N a t i o n a l  Gu a r d ,  or the A l a s k a  N a va l M i l i t i a  for

n o t  less than six  years a n d  w h o  h a s  n o t  r e c e i v e d  a d i s c h a r g e  o t h e r  t ha n  

h o n o r a b l e .

(b) T h e  p r o v i s i o n s  of sec. 430 (b)  of this  c h ap ter  a r e  e x t e n d e d  to 

p e r s o n s  who s e r v e d  o t h e r  t h a n  d i s h o n o r a b l y  on a c t i v e  d u t y  b e t w e e n  

J u n e  25, 1950, an d J a n u a r y  31, 1955, w h o  s e r v e d  o t h e r  t h a n  d i s h o n o r a b l y  

o n  ac t i v e  d u t y  b e t w e e n  A u g u s t  4, 1964, an d s i x  m o n t h s  a f t e r  t e r m i n a t i o n  

o f  h o s t i l i t i e s  i n v o l v i n g  fo rc e s  o f  t he  U n i t e d  St a t e s ,  a n d  to d e p e n d e n t s  

o f  those persons, s u b jec t to th e f o l l o w i n g  p r o v i s i o n s  a n d  e l i g i b i l i t y  

q u a l i f i c a t i o n s :

(1) a d i s c h a r g e  o t h e r  t h a n  d i s h o n o r a b l e  fr o m  the a r m e d  forces 

of  the Uni te d States or r e l e a s e  to a r es erv e c o m p o n e n t ;

(2) at the time of  e n t r y  i n t o  the s e r v i c e  r e s i d e n c y  in the 

t e r r i t o r y  or s t at e for not  less t h a n  o n e  year b e f o r e  e n t r y  i nt o  the 

se rvice, and r e t u r n  to the t e r r i t o r y  or state w i t h i n  a r e a s o n a b l e  l en g t h  

of time af ter  d i s c h a r g e  or s e p a r a t i o n  w i t h  t h e  i n t e n t i o n  o f  r e m a i n i n g  in 

t h e  ter rit or y or state; or l a c k i n g  r e s i d e n c y  b e f o r e  e n t r y  i n t o  the 

s er vice, r e s i d e n c y  in the  t e r r i t o r y  o r  s tate f o r  at least f i v e  y e a r s  

f o l l o w i n g  r e l e a s e  f r o m  a c t i v e  m i l i t a r y  s er vice; a n d

(3) s e r v i c e  in  the  a r m e d  fo rc es of  t h e  U n i t e d  S t a t e s  for 

9 0  d ays or more, or s e r v i c e  f o r  a l e s s e r  p e r i o d  b e c a u s e  o f  i n j u r y  or 

d i s a b i l i t y  i n c u r r e d  in line o f  duty, b e t w e e n  J u n e  25, 1950, a n d  J a n u­

a r y  31, 1955, or s e r v i c e  in t h e  a r m e d  forces o f  the U n i t e d  S t a t e s  for 

9 0  days or m o r e  or s e r v i c e  f o r  a  le ss e r  p e r i o d  b e c a u s e  o f  i n j u r y  o r 

d i s a b i l i t y  i n c u r r e d  i n  lin e o f  duty, b e t w e e n  A u g u s t  4, 1964, a n d  J u l y  1, 

1977.
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(c) A p e r s o n  w h o  is e l i g i b l e  u n d e r  m o r e  t h a n  o n e  o f  the q u a l i f i­

c a t i o n  p r o v i s i o n s  of  (a) a n d  (b) o f  th i s  s e c t i o n  s h a l l  h a v e  the r a t e  of 

i n t e r e s t  on h i s  l o a n  r e d u c e d  b y  o n e  a n d  o n e - h a l f  p er c ent.

Sec. 4 5 . 9 6 . 4 5 0 .  E M P L O Y M E N T  P R A C T I C E S .  (a) In t h e  p e r f o r m a n c e  of 

c o n t r a c t s  let b y  a r e c i p i e n t  o f  a l o a n  u n d e r  t h i s  c h a p t e r  for c o n s t r u c­

tion, r e p a i r ,  p r e l i m i n a r y  s u r v e y s ,  e n g i n e e r i n g  s t u d i e s ,  c o n s u l t i n g ,  

m a i n t e n a n c e  w o r k  or an y o t h e r  r e t e n t i o n  o f  s e r v i c e s  n e c e s s a r y  to c o m­

p l e t e  a n y  p r o j e c t  for w h i c h  t h e  loa n w a s  m ad e,  9 5  per c e n t  r e s i d e n t s  

s h a l l  be e m p l o y e d  if they a r e  a v a i l a b l e  a n d  q u a l i f i e d .  I f  10 o r  f e w e r  

p e r s o n s  are e m p l o y e d  u n d e r  t h e  c o n t r a c t ,  t h e n  90 per c e n t  r e s i d e n t s  

s h a l l  be e m p l o y e d  if they a r e  a v a i l a b l e  a n d  q u a l i f i e d .

(b) T h e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  s h a l l  

i n c o r p o r a t e  i n t o  a ll l e n d i n g  i n s t r u m e n t s  i s s u e d  u n d e r  t h i s  c h a p t e r  the 

p r o v i s i o n s  o f  (a) of this s e c t i o n  a n d  a p r o v i s i o n  c a l l i n g  for i m m e d i a t e  

f o r e c l o s u r e  o f  t h e  l o a n  f o r  v i o l a t i o n  o f  the p r o v i s i o n s  o f  (a) o f  this 

s e c t i o n .

(c) In a d d i t i o n  to i m m e d i a t e  f o r e c l o s u r e  o f  his loan, as p r o v i d e d  

i n  (b) of this s e c t i o n ,  a b o r r o w e r  w h o  v i o l a t e s  th e p r o v i s i o n s  o f  (a) of 

t h i s  s e c t i o n  is i n e l i g i b l e  f o r  a n y  l o a n  u n d e r  th i s  c h a p t e r  for 10 y e a r s  

f o l l o w i n g  th e v i o l a t i o n .

(d) M u n i c i p a l i t i e s  a n d  s t a t e  a g e n c i e s  a n d  d e p a r t m e n t s  w h e n  c o n­

t r a c t i n g  for s e r v i c e s  c o n c e r n i n g  a n y  a s p e c t s  o f  a d m i n i s t r a t i o n  a n d  

f i n a n c i n g  of  t h e  f u n d  s h a l l  c o m p l y  w i t h  A S  36.10.

Sec. 4 5 . 9 6 . 4 6 0 .  C O O P E R A T I O N  W I T H  O T H E R  A G E N C I E S .  A l l  d e p a r t m e n t s ,  

a g e n c i e s  a n d  p u b l i c  c o r p o r a t i o n s  of  t h e  s t a t e  s h a l l  p r o v i d e  i n f o r m a t i o n ,  

s e r v i c e s  a n d  f a c i l i t i e s  t o  t h e  f u n d  o n  i t s  r e q u e s t .  T h e  fund s h a l l  

r e i m b u r s e  t h e  d e p a r t m e n t ,  a g e n c y  o r  c o r p o r a t i o n  f o r  e x p e n s e s  r e a s o n a b l y  

i n c u r r e d  o n  t h e  f u n d ' s  b e h a l f .

Sec. 4 5 . 9 6 . 4 7 0 .  B A N K  P A R T I C I P A T I O N ,  (a) L o a n s  m a d e  u n d e r  t h e
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a u t h o r i t y  o f  t h i s  c h a p t e r  m a y  b e  m a d e  i n  p a r t i c i p a t i o n  w i t h  f i n a n c i a l  

i n s t i t u t i o n s .  T h e  p a r t i c i p a t i n g  f i n a n c i a l  i n s t i t u t i o n  m a y  act as  a g e n t  

f o r  t h e  d i v i s i o n  o f  A l a s k a  l o a n  p r o g r a m s  in t h e  i n i t i a l  p r o c e s s i n g  of 

a p p l i c a t i o n s  f o r  loans. Fee s  f o r  s u c h  s e r v i c e s  s h a l l  b e  m u t u a l l y  a g r e e d  

u p o n .

(b) I f  a f i n a n c i a l  i n s t i t u t i o n  p a r t i c i p a t e s  i n  a loan, t h e  f u n d  

a n d  t h e  p a r t i c i p a t i n g  i n s t i t u t i o n  s h a l l  s hare t h e  s a m e  r a t a b l e  i n t e r e s t  

i n  t h e  c o l l a t e r a l  s e c u r i n g  the loan. L o a n  p a y m e n t s  m a d e  b y  the b o r r o w e r  

s h a l l  b e  d i s t r i b u t e d  b e t w e e n  t h e  f i n a n c i a l  i n s t i t u t i o n  a n d  the f u n d  o n  a 

p r o  r a t a  b a s i s .

(c) T h e  p a r t i c i p a t i n g  f i n a n c i a l  i n s t i t u t i o n  s h a l l  f i x  t he  r a t e  of 

i n t e r e s t  c h a r g e d  b y  it b u t  m a y  n o t  e x c e e d  the l e g a l  c o n t r a c t  r a t e  o f  

i n t e r e s t  p r e s c r i b e d  b y  law.

(d) T h e  m a x i m u m  s e r v i c e  f e e  for a d m i n i s t e r i n g  a l o a n  w h i c h  m a y  be 

c h a r g e d  b y  a p a r t i c i p a t i n g  f i n a n c i a l  i n s t i t u t i o n  s h a l l  b e  set b y  t h e  

d i r e c t o r  o f  t h e  d i v i s i o n  o f  A l a s k a  l o a n  p r o g r a m s .

Sec. 4 5 . 9 6 . 4 8 0 .  A S S U R A N C E  R E Q U I R E D .  (a) F o r  e a c h  l oa n  m a d e  f r o m  

t h e  f u n d  t h e  l o a n  a g r e e m e n t  s h a l l  i n c l u d e  an a s s u r a n c e  b y  the b o r r o w e r  

t h a t  n o  p e r s o n  w h o  p r o v i d e s  s e r v i c e s  to the b o r r o w e r  i n  p r e l i m i n a r y  

p h a s e s  o f  a p r o j e c t  f o r  w h i c h  t h e  loan  is made, i n c l u d i n g  al l s t u d i e s  

m a d e  i n  c o n n e c t i o n  w i t h  t h e  p r o j e c t ,

(1) m a y  p a r t i c i p a t e  in  the i m p l e m e n t a t i o n  s t a g e s  of t h a t

p r o j e c t j  o r

(2) m a y  r e p r e s e n t  m o r e  t h a n  one i n t e r e s t  in c o n n e c t i o n  w i t h  

t h e  p r o j e c t .

(b) A  l i s t  o f  a l l  p e r s o n s  p e r f o r m i n g  p r e l i m i n a r y  s e r v i c e s  f o r  a 

l o a n  a p p l i c a n t  s h a l l  b e  f u r n i s h e d  to t h e  d i v i s i o n  o f  A l a s k a  l o a n  p r o ­

g r a m s  as  p a r t  o f  t h e  l o a n  a p p l i c a t i o n ,  a n d  a l i s t  o f  a l l  p e r s o n s  w i t h  

w h o m  t h e  b o r r o w e r  h a s  c o n t r a c t u a l  r e l a t i o n s  i n  r e s p e c t  t o  the p r o j e c t
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a f t e r  the a p p l i c a t i o n  fo r loan shall be s u b m i t t e d  to the d i v i s i o n  at 

inte rv als  set  b y  the d i v i s i o n  of A l a s k a  loan programs.

Sec. 4 5 .96 .4 90 . D EFI NI T I O N S .  For p u r p o s e s  of this chapter, "the 

f u n d "  a nd  "the  loan p r o g r a m s  fu nd " m e a n  the A l a s k a  loans p r o g r a m  f und 

c r e a t e d  in A S  45 .96.020.

* Sec. 10. AS 0 3 . 1 0 . 0 5 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 0 3 .10 .0 50 . A D M I N I S T R A T I O N  O F  FUND. T h e  c o m m i s s i o n e r  shall

a d m i n i s t e r  the  loan f un d

Sec. 11. A S  1 4 . 4 0 . 7 5 1 ( a )  is a m e n d e d  to read

(a) T h e r e  is c r e a t e d  a s c h o l a r s h i p  r e v o l v i n g  loan fund. (THE F UN D  

S H A L L  BE U S E D  T O  M A K E  S C H O L A R S H I P  L O A N S  TO S T U D E N T S  S E L E C T E D  U N D E R

A S  14.40 .7 51  - 14 .40.806. A L L  R E P A Y M E N T S  O F  P R I N C I P A L  A N D  I N T E R E S T  O N

S C H O L A R S H I P  L O A N S  S H A L L  BE PAI D INTO TH E S C H O L A R S H I P  R E V O L V I N G  LOAN F U N D

A N D  S HALL BE US E D  T O  M A K E  N E W  S C H O L A R S H I P  LOANS. IF E S T I M A T E D  FUNDS

A V A I L A B L E  F R O M  S C H O L A R l IIP L O A N  R E P A Y M E N T S  A R E  I NA DE QU ATE  T O  F ULLY F U N D  

E S T I M A T E D  S C H O L A R S H I P  L O A N S  FOR A N Y  FI SC AL  YEAR, A D D I T I O N A L  F U N D I N G  F R O M

T H E  G E N E R A L  F U N D  M A Y  BE R E Q U E S T E D  A N D  A P P R O P R I A T E D  FOR T H A T  YEAR.]

Sec. 12. A S  1 4.4 0 . 7 5 5 ( b )  is am e n d e d  to read:

(b) A p e r s o n  w h o s e  (LOAN OR] g rant a p p l i c a t i o n  is no t r e c o m m e n d e d  

o r  p r e s e n t e d  to the c o m m i t t e e  b y  the e x e c u t i v e  s e c re ta ry m a y  appeal to 

the c o m m i t t e e  t h r o u g h  the c h a i r m a n  of the c o m m i t t e e  and the c o m m i t t e e  

s h a l l  c o n s i d e r  the a p p l i c a t i o n .

Sec. 13. A S  1 8 . 1 0 0 . 0 5 0  is a m e n d e d  to read:

Sec. 1 8 . 1 00 .0 50.  E L I G I B I L I T Y  FOR G R A N T S  [LOANS]. O n l y  pu b l i c  or

n o n p r o f i t  p r i v a t e  c o r p o r a t i o n s  a re e li g i b l e  fo r grants [LOANS] under

this  chapter. T h e  n o n p r o f i t  c or por a t i o n s  m u s t  be d e s i g n a t e d  as tax 

e x e m p t  u n d e r  sec. 50 1 ( c ) ( 3 )  a n d  (4) [501(e)(3) A N D  (4)] of t h e  I nt e r n a l 

R e v e n u e  C o d e  of 1954.

Sec. 14. A S  1 8 . 1 0 0 . 0 7 0 ( a )  Is a m e n d e d  to read:
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(a) There Is created within the Department of Community and Re­

gional Affairs a senior citizens housing development fund. Subject to 

direct appropriation [OR THROUGH PROCEEDS OF A BONDING ISSUE] the de­

partment shall make grants [OR LOANS] to municipalities or to corpora­

tions designated as tax exempt under sec. 501(c)(3) and (4) of the 

Internal Revenue Code of 1954 [ELIGIBLE FOR LOANS UNDER SEC. 50 OF THIS 

CHAPTER] for the purpose of developing senior citizen housing. [A GRANT 

FROM THE PROCEEDS OF A BOND ISSUE MAY BE MADE ONLY TO MUNICIPALITIES.]

* Sec. 15. AS 18.100.070(b) is amended to read:

(b) Application for a grant [OR LOAN] under (a) of this section 

shall be in the form prescribed by the department. The application 

shall demonstrate the need for senior citizen housing in the area to be 

served, the feasibility of the proposed project, and an adequate m a n a g e­

ment plan which shall demonstrate the ability of the eligible recipient

to sustain the proposed project.

* Sec. 16. AS 29.13.100 is amended by adding a new paragraph to read:

(39) AS 29.58.290 (industrial development bonds)

* Sec. 17. AS 29.58 is amended by adding a new section to read:

Sec. 29.58.290. INDUSTRIAL DEVELOPMENT BONDS. No municipality, 

home rule or otherwise, may issue a revenue bond which is an industrial 

development bond under the provisions of the Internal Revenue Code of 

1954 (26 U.S.C. 103).

* Sec. 18. AS 37.10.050 is amended to read:

Sec. 37.10.050. ACCOUNTING FOR STATE MONEY AND PAYMENT TO DIVISION

OF TREASURY [DEPARTMENT OF REVENUE] FOR DEPOSIT IN PROPER FUND. (a) 

Each office, board, commission, or bureau authorized to collect or 

receive fees, licenses, taxes or other money belonging to the state 

shall account for and pay the fees, licenses, taxes or other money, less 

fees to which he is entitled by law to the division of treasury of the
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D e p a r t m e n t  o f  R e v e n u e  at l e as t o n c e  e a c h  month.

(b) M o n e y  c o l l e c t e d  for the s t a t e  s h a l l  b e  d e p o s i t e d  b y  t h e  c o l­

le c t o r  in t h e  n e a r e s t  b a n k  to the a c c o u n t  of the d i v i s i o n  of t r e a s u r y  

[ D E P A R T M E N T  O F  R E V E N U E ]  w h e n  t h e  d i v i s i o n  of  t r e a s u r y  [ D E P A R T M E N T  O F  

R E V E N U E ]  d i r e c t s  thi s  to be done.

(c) T h e  d i v i s i o n  o f  t r e a s u r y  [ D E P A R T M E N T  O F  R E V E N U E ]  i n  J u n e  and  

D e c e m b e r  o f  e a c h  y e a r  s h a l l  p u b l i s h  in at least o n e  n e w s p a p e r  of  g e n e r a l  

c i r c u l a t i o n  in  e a c h  o f  the f o u r  j u d i c i a l  d i s t r i c t s  a d e t a i l e d  r e p o r t  in 

d i s p l a y  a d v e r t i s i n g  f o r m  of t h e  a m o u n t  of s t a t e  m o n e y  d e p o s i t e d  in e a c h  

n a m e d  b a n k  o r  o t h e r  f i n a n c i a l  i n s t i t u t i o n .  A c o p y  of  the  s e m i a n n u a l  

r e p o r t  o n  b a n k  d e p o s i t s  s h a l l  a l s o  be  se n t  to t h e  L e g i s l a t i v e  A f f a i r s  

A g e n c y  for d i s t r i b u t i o n  of c o p i e s  to the m e m b e r s  o f  the l e g i s l a t u r e .

T h e  terms o f  th e d e p o s i t  m a y  b e  o b t a i n e d  u p o n  a w r i t t e n  r e q u e s t .

* Sec. 19. A S  3 7 . 1 0 . 0 7 0 ( a )  is a m e n d e d  to read:

(a) W h e n  the c o m m i s s i o n e r  of r e v e n u e  d e t e r m i n e s  t hat t h e r e  is in 

t h e  s t a t e  t r e a s u r y  a s u r p l u s  a b o v e  a n  a m o u n t  s u f f i c i e n t  to m e e t  c u r r e n t  

c a s h  e x p e n d i t u r e  n e e d s ,  h e  s h a l l  d i r e c t  the d i r e c t o r  o f  the d i v i s i o n  of 

t r e a s u r y  to  i n v e s t  the  su rp l u s .  T h e  d i r e c t o r  m a y  i n v e s t  the s u r p l u s  

[THE S U R P L U S  S H A L L  B E  I N V E S T E D ]  in a n y  of the f o l l o w i n g :

(1) o b l i g a t i o n s  of, or o b l i g a t i o n s  i n s u r e d  o r  g u a r a n t e e d  by, 

t h e  U n i t e d  S t a t e s  or  a g e n c i e s  or i n s t r u m e n t a l i t i e s  of t h e  U n i t e d  S t a t e s ;

(2) o b l i g a t i o n s  s e c u r e d  b y  r e s e r v e s  p a i d  in  b y  the U n i t e d  

S t a t e s  o r  a g e n c i e s  o r  i n s t r u m e n t a l i t i e s  o f  the U n i t e d  S t a t e s  o r  o b l i­

g a t i o n s  o f  c o r p o r a t i o n s  in w h i c h  the U n i t e d  S t a t e s  is a s h a r e h o l d e r  or

m e m b e r ;

(3) notes issued by Farmer's Home Administration;

(4) bank certificates of deposit which are secured as to the 

payment of principal and interest in accordance with Alaska law;

(5) corporate obligations of prime or equivalent quality, as



r a t e d  b y  a n a t i o n a l l y  r e c o g n i z e d  r a t i n g  o r g a n i z a t i o n }

(6) o t h e r  s e c u r i t i e s ,  i n c l u d i n g  c o r p o r a t e  s e c u r i t i e s ;

(7) F e d e r a l  H o u s i n g  A d m i n i s t r a t i o n  m o r t g a g e s ;

(8) F e d e r a l  V e t e r a n s  A d m i n i s t r a t i o n  m o r t g a g e s ;

(9) loans m a d e  u n d e r  the p r o v i s i o n s  of the A l a s k a  lo a n  p r o ­

g r a m s  f u n d  (AS 4 5 . 9 6 )  [AS 0 3 . 1 0  A N D  A S  26 . 1 5 ] ;

(10) c o n v e n t i o n a l  r e s i d e n t i a l  m o r t g a g e s  if t h e  o f f e r i n g  f i n­

a n c i a l  i n s t i t u t i o n  r e t a i n s  a t  least 2 5  p e r  ce n t  of t h e  m o r t g a g e ;

(11) o t h e r  s e c u r e d  loans, i f  t h e  o f f e r i n g  f i n a n c i a l  i n s t i­

t u t i o n  r e t a i n s  at l e a s t  3 3  1 / 3  per  c e n t  o f  the m o r t g a g e ;

(12) m o r t g a g e s  o f  t h e  A l a s k a  R u r a l  R e h a b i l i t a t i o n  C o r p o r a t i o n  

w h i c h  s e c u r e  a g r i c u l t u r a l  loans, a g r i c u l t u r a l  b u s i n e s s  loans a n d  a g r i­

c u l t u r a l  p r o c e s s i n g  loans;

(13) b a n k e r s  a c c e p t a n c e s  d r a w n  o n  a n d  a c c e p t e d  b y  b a n k s  w i t h  a

c o m b i n e d  c a p i t a l  a n d  s u r p l u s  a g g r e g a t i n g  at least $200,000,000_^

(14) r e p u r c h a s e  a g r e e m e n t s ,  r e v e r s e  r e p u r c h a s e  a g r e e m e n t s ,  or 

a n y  t r a d i n g  p r a c t i c e  or i n s t r u m e n t a l i t i e s  t h a t  m a y  e v o l v e  i n i n v e s t m e n t  

m a n a g e m e n t .

S e c .  20. A S  3 7 . 1 0 . 0 7 0 ( f )  is r e p e a l e d  a n d  r e - e n a c t e d  t o  read:

(f) I n v e s t m e n t  p o l i c y  s h a l l  be  f o r m u l a t e d  b y  t h e  d i r e c t o r  o f  th e  

d i v i s i o n  o f  t r e a s u r y  o f  t h e  D e p a r t m e n t  o f  R e v e n u e  s u b j e c t  to t h e  a p ­

p r o v a l  o f  t h e  c o m m i s s i o n e r  o f  r e v e n u e .  I n  f o r m u l a t i n g  i n v e s t m e n t  p o l i c y  

t h e  d i r e c t o r  of  t h e  d i v i s i o n  o f  t r e a s u r y  s h a l l  c o n s i d e r  m a x i m u m  i n c o m e  

a n d  s a f e t y  a s  g o v e r n e d  b y  t h e  p r u d e n t - m a n  rule. T h e  i n v e s t m e n t  p o l i c y  

s h a l l  b e  p r o p o s e d  t o  t h e  l e g i s l a t u r e  d u r i n g  t h e  f i r s t  1 0  days o f  a n y
t

r e g u l a r  s e s s i o n .  I n v e s t m e n t  p o l i c y  o n l y  b e c o m e s  e f f e c t i v e  60 d a y s  a f t e r  

p r e s e n t a t i o n  to t h e  l e g i s l a t u r e  o r  a t  t h e  e n d  of t h a t  s ess io n,  w h i c h e v e r  

is e a r l i e r ,  u n l e s s  d i s a p p r o v e d  b y  a  r e s o l u t i o n  c o n c u r r e d  in  b y  a  m a j o r ­

i t y  o f  t h e  m e m b e r s  o f  e a c h  h o u s e .
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c o l l e c t i o n s  a r e  I n  the c l a s s i f i e d  s e r vi ce  a n d  may not be d e s i g n a t e d  as

* Sec. 21. AS 3 7 .10 .0 70 (g ) is amen de d to read:

(g) The  d i r e c t o r  of the d iv is io n of t r e a s u r y  [COMMISSIONER O F

RE VE N U E ,  W I T H  T H E  C O N S E N T  O F  T H E  COMMITTEE,] m a y  enter into c o n tr ac ts

fo r s e r v i c e s  p r o v i d i n g  i n v e s t m e n t  advice, c u s t o d y  of securities, and 

e x e c u t i o n  of transact io ns , in or out of Alaska.

* Sec. 22. AS 3 7. 10 . 0 7 0 ( 1 )  is amended to read:

(i) T h e  d i r e c t o r  of the di vision of tre a s u r y  [COMMISSIONER] shall 

p u r c h a s e  n ot es  a n d  m o r tg ag es  under (a) of this s e c ti on  at a rate c o n­

du c i v e  to d e v e l o p  a n d  b e n e f i t  Alaska and A l a s k a  re sidents and this rate 

m a y  be less th a n  the mar ke t rate.

* Sec. 23. A S  3 7 . 1 0 . 0 7 0  is a m e n d e d  by a dd i n g  a n e w  su bs e c t i o n  to read:

(k) In m a k i n g  inv es tm en ts under (a) of this section, the d i r e c t o r

o f  the d i v i s i o n  o f  t rea su ry  m a y  pool the s u r pl us  assets of the state

funds but s ha ll  m a i n t a i n  se pa r a t e  accounts for each fund.

* Sec. 24. AS 3 7 . 1 0. 07 5(a ) is amended to read:

(a) W h e n  t he  c o m m i s s i o n e r  of reven ue  d e ter mi ne s that there are 

funds in the s t a t e  t rea su ry  w h i c h  are not b e i n g  used for the p ur p o s e s 

p r o v i d e d  for in sec. 70 of this chapter, h e  m a y  direct the d i r e c t o r  of

the d i v i s i o n  of t re a s u r y  to deposit the funds [THEY M A Y  BE D E P O S I T E D ]  in

f i n a n c i a l  i n s t i t u t i o n s  in the state w h i c h  o ffe r the h i gh est  b i d  for the 

st at e f u n d s . C o l l a t e r a l  m a y  be required b y  the c o mm is sio ne r to se cu re  

state d e p o s i t s  p r o v i d e d  for u nder this section.

*  Sec. 25. AS 3 9 . 2 5 . 1 2 0 ( 2 )  is amended to read:

(2) t h e  d irectors, di vis io n of p ersonnel, d iv i s i o n  o f  p ub l i c 

health, d i v i s i o n  of m e d i c a l  assistance, a n d  those ot he r d i r e ct ors  o f  the 

m a j o r  d i v i s i o n s  o f  the p r i n c i p a l  d e p a rt me nt s o f  the e x e c u t i v e  b r a n c h  as 

are s p e c i f i c a l l y  d e s i g n a t e d  b y  the g o v e r n o r , except the d i r ec to rs  o f  the 

d i v i s i o n  of  A l a s k a  loan programs, d i v i s i o n  o f  tr ea su ry  an d d i v i s i o n  of



p a r t i a l l y  e x e m p t ;

* Sec. 26. A S  4 1 . 2 2 . 0 2 0 ( a )  is a m e n d e d  to read:

(a) In a d d i t i o n  to uses o f  f u n d  m o n e y  a u t h o r i z e d  in  sec. 10 of 

this  chapter, m o n e y  o f  the f u n d  s h a l l  be u t i l i z e d  to m a k e  g r a n t s  to 

m u n i c i p a l i t i e s ,  of up to o n e - h a l f  the n o n f e d e r a l  share o f  c o s e s  o f  p r o­

j e c t s  d e s c r i b e d  in sec. 10 of  t h i s  c h a p t e r  w h i c h  are i n i t i a t e d  b y  a 

m u n i c i p a l i t y  [, A N D  L O A N S  OF  A M O U N T S  N E C E S S A R Y  TO E N A B L E  M U N I C I P A L I T I E S  

T O  M A K E  O P T I O N  P A Y M E N T S  O N  P A R K S  A N D  O P E N  S P A C E  L AN D  FOR T H E  A C Q U I S I T I O N  

O F  W H I C H  F E D E R A L  F U N D S  A R E  A N T I C I P A T E D ] .

* Sec. 27. A S  4 1 . 3 5 . 1 8 0 ( 5 )  is r e p e a l e d  and  r e - e n a c t e d  to read:

(5) c o n s u l t  w i t h  l o ca l h i s t o r i c a l  d is tri ct  c o m m i s s i o n s  r e­

g a r d i n g  the e s t a b l i s h m e n t  of h i s t o r i c a l  d i s t r i c t s  u nd er  A S  2 9 . 4 8 . 1 0 8  -

2 9 . 4 8 . 1 1 0  a n d  r e c o m m e n d ,  if a p p r o p r i a t e ,  the f o r m u l a t i o n  o f  a d d i t i o n a l  

c r i t e r i a  for the d e s i g n a t i o n  o f  h i s t o r i c a l  d i s t ri ct s u n d e r  A S  2 9 . 4 8 . -  

110(b).

* Sec. 28. AS  4 4 . 2 1 . 0 2 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(13) p r o v i d e  a c c o u n t i n g  s e r v i c e s  for the p e r m a n e n t  f u n d  (AS 

37 .1 3. 01 0),  th e A l a s k a  loan p r o g r a m s  f u n d  (AS 45.96), t h e  r e n e w a b l e  r e­

sou r c e s  d e v e l o p m e n t  f u n d  (AS 37.1 1) , a n d  a ll  o th er  s t a t e  funds;

(14) p r o v i d e  d e t a i l e d  a c c o u n t i n g  of  state loans o u t s t a n d i n g  a nd 

s e c u r i t i e s  h e l d  b y  the  state.

* Sec. 29. A S  4 4 . 2 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 4 . 25 .0 25.  D I V I S I O N  O F  T R E A S U R Y ,  (a) T h e r e  is e s t a b l i s h e d  

w i t h i n  the D e p a r t m e n t  o f  R e v e n u e  the d i v i s i o n  of treasury. T h e  d i r e c t o r  

of t he  d i v i s i o n  is i n  th e c l a s s i f i e d  s e r v i c e  u n d e r  A S  3 9 . 2 5  a n d  s h a l l  

r e c e i v e  a n  a n n u a l  s a l a r y  w i t h i n  r a n g e  27 o f  th e salar y s c h e d u l e  e s t a b­

li s h e d  in  A S  3 9 . 2 7 . 0 1 1  or  w i t h i n  o n e  r a n g e  b e l o w  that o n  w h i c h  th e 

h i g h e s t  p a i d  d e p u t y  c o m m i s s i o n e r  i n  t he  D e p a r t m e n t  o f  R e v e n u e  is p a i d  if 

th a t  r a n g e  is h i g h e r  t h a n  r a n g e  27.
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divisions or other instrumentalities administering or having authority over 

or control of a loan program or loan fund affected by secs. 10 - 15, 26 - 27, 

and 33 of this Act shall cease accepting applications for loans no later than 

January 1, 1980. The division of Alaska loan programs shall begin to accept 

applications for loans from the Alaska loan programs fund no later than

(b) I n  o r d e r  to q u a l i f y  f o r  t h e  p o s i t i o n  of  d i r e c t o r  of  t h e  d i v i­

sio n ,  a p e r s o n  mu s t

(1) be g r a d u a t e d  f r o m  a n  a c c r e d i t e d  c o l l e g e  w i t h  m a j o r  c o u r s e  

w o r k  i n  b u s i n e s s  a d m i n i s t r a t i o n ,  a c c o u n t i n g ,  fi na n c e ,  b a n k i n g ,  e c o n ­

om i c s ,  or a n o t h e r  c l o s e l y  r e l a t e d  field;

(2) h a v e  10 y e a r s  o f  e x p e r i e n c e  in  b a n k i n g  o r  i n v e s t m e n t  

m a n a g e m e n t  i n v o l v i n g  r e v ie w,  a n a l y s i s ,  p u r c h a s e  a n d  s e l l  r e c o m m e n d a­

tio n s ,  a n d  r e s p o n s i b i l i t y  for p e r f o r m a n c e  w i t h  at l e a s t  f ou r  o f  th e 

y e a r s  in a m a n a g e r i a l  c a p ac it y.

(c) T h e  d i r e c t o r  of the d i v i s i o n  of t r e a s u r y  s h a l l  c o l l e c t ,  a c ­

co u n t  for, h a v e  c u s t o d y  of, i n ve st , a n d  m a n a g e  all s t a t e  f unds a n d  all 

r e v e n u e s  o f  t h e  st at e e x c e p t  r e v e n u e s  i n c i d e n t a l  to a p r o g r a m  o f  l i c e n­

s i n g  a n d  r e g u l a t i o n  c a r r i e d  on  b y  a n o t h e r  s t a t e  d e p a r t m e n t ,  e x c e p t  t h a t  

the  d i v i s i o n  s h a l l  i s s u e  f i s h  a n d  g a m e  l i c e ns es,  c o l l e c t  fis h  a n d  g ame 

l i c e n s e  r e v e n u e s ,  a n d  do all o t h e r  a c t s  i n c i d e n t a l  to the p e r f o r m a n c e  of 

t h e s e  f u n c t i o n s .

* Sec. 30. A S  4 4 . 3 3 . 0 2 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(22) a d m i n i s t e r  th e A l a s k a  lo a n  p r o g r a m s  f u n d  (AS 4 5 . 9 6 ) .

* Sec. 31. A S  1 8 . 5 6 . 1 1 0 ( a )  is a m e n d e d  to read:

(a) T h e  c o r p o r a t i o n ,  b y  r e s o l u t i o n ,  m a y  i s s u e  b o n d s  a n d  b o n d  

a n t i c i p a t i o n  n o te s in o r d e r  to p r o v i d e  f u n d s  to c a r r y  out a n d  e f f e c t u a t e  

its p u r p o s e s  o n l y  if the s t a t e  b o n d  c o m m i t t e e  f i nds  t h a t  th e i s s u a n c e  

i s c o n s i s t e n t  w i t h  th e b o n d  p r o g r a m  o f  t he  A l a s k a  l o a n  p r o g r a m s  f u n d .

* Sec. 32. A l l  s t a t e  a g e n c i e s ,  d e p a r t m e n t s ,  c o m m i s s i o n s ,  c o r p o r a t i o n s ,
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January 1, 1980.

* Sec. 33. The following laws are repealed: AS 03.10.010; 03.10.020(1),

(4), and (5); 03.10.030; 03.10.054; AS 14.40.751(c), 14.40.759 - 14.40.771;

AS 16.10.300; 16.10.310(a)(1), (4), (5); 16.10.320; AS 18.100.030(1) and (4), 

18.100.040 - 18.100.060; AS 26.15.010(b) - (d), 26.15.040 - 26.15.060,

26.15.110 - 26.15.160; AS 41.22.020(b) - (c); AS 41.30.010 - 41.30.080;

AS 44.33.020(5), 44.33.245(a)(1), 44.33.245(b), 44.33.250 - 44.33.260;

AS 44.59.140(7) - (14), 44.59.170, 44.59.190 - 44.59.410, 44.59.430; AS 

44.60.010, 44.60.130(7) - (13), 44.60.160 - 44.60.260, 44.60.310 - 44.60.320;

AS 44.61.010 - 44.61.220; AS 45.86.010 - 45.86.030, 45.86.040(b) - (c),

45.86.050 - 45.86.060; AS 45.88.010 - 45.88.040; AS 45.90.020(a)(1), (4), 

45.90.030; AS 45.95.020 - 45.95.030, 45.95.070; AS 45.98.020 - 45.98.040, 

45.98.060.

* Sec. 34. AS 37.10.065(c), 37.10.075(b) - (d), 37.10.079; and AS 44.25.- 

020(2) are repealed.

* Sec. 35. AS 37.10.065(a) and (b) are repealed.

* Sec. 36. Section 35 of this Act takes effect upon transfer of the funds

of the Alaska permanent fund to the Alaska Permanent Fund Corporation as

provided in sec. 8 of this Act.

* Sec. 37. Sections 1 - 9, 16 - 25, 28 - 32, and 34 of this Act take 

effect June 30, 1979. The unobligated general fund surplus as of June 30, 

1979 shall lapse into the unallocated reserve account created in AS 45.96.125 

on June 30, 1979.

* Sec. 38. Sections 10 - 15, 26, 27 and 33 of this Act take effect June 

30, 1980.
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