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I N  T H E  H O U S E

I n t r o d u c e d :  6 / 4 / 8 0
R e f e r r e d :  F i n a n c e

BY T H E  R U L E S  C O M M I T T E E

H O U S E  R E S O L U T I O N  NO. 26 

IN T H E  L E O I S L A T U K E  O F  TH E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

U r g i n g  the c o m m i s s i o n e r  o f  natu ra l 

r e s o u r c e s  to s e l 1 a p o r t i o n  of s t a t e 

r o y a l t y  oil by c o m p e t i t i v e  bid.

BE IT R E S O L V E D  BY T H E  H O U S E  O F  R E P R E S E N T A T I V E S :

W H E R E A S ,  by AS 3 8 . O S . 183 a nd  AS 38.06, p r o c e d u r e s  a r e  e s t a b l i s h e d  and 

s t a n d a r d s  d e f i n e d  for the s a l e  of s t a t e r o y a l t y  oil; and

W H E R E A S  the s t a t e  ma y  e x p e c t  to rece i v e a d d i t i o n a l  r o y a l t y  fro m  N o r t h

S l o p e  leases; and

W H E R E A S  it is in the b est i n t e r e s t s  of the s t a t e to o f f e r  a p o r t i o n  of 

that s t a t e  roya l t y oil for c o m p e t i t i v e  sale, for the p u r p o s e  of s e c u r i n g  a 

d e f i n i t i v e  market p r i c e  for r o y a l t y  oil that m a y  s erve as a s t a n d a r d  by w h i c h  

to m e a s u r e  the v a l i d i t y  of p r i c e s  r e c e i v e d  for s t a t e  r o y a l t y  oil f r o m  sales 

w h i c h  h a v e  not b e e n  e n t e r e d  into as a result o f  c o m p e t i t i v e  bid;

BE IT R E S O L V E D  by the A l a s k a  H o u s e  of R e p r e s e n t a t i v e s  that the g o v e r n o r

is r e s p e c t f u l l y  r e q u e s t e d  to d i r e c t  the c o m m i s s i o n e r  of natural r e s o u r c e s  to

i n i t i a t e  p r o c e d u r e s  n e c e s s a r y  to o f f e r  for c o m p e t i t i v e  b i d  s a l e  up to 5 0 , 0 0 0  

b a r r e l s  per day of r o y a l t y  oil f r o m  N o r t h  S l o p e  p r o d u c t i o n  for a p e r i o d  not 

to e x c e e d  24 m o n t h s  w i t h  n o t i c e  o f  tak i n g  o f  the oil in k in d  to be given, 

c o n s i s t e n t  w i t h  p r o v i s i o n s  o f  law a n d  e x i s t i n g  lease a g r e e m e n t s ,  to p e r m i t  

t h e  i n  k i n d  t a k i n g  o f  the oil at the e a r l i e s t  p o s s i b l e  date; a n d  be it

F U R T H E R  R E S O L V E D  that, the d e t e r m i n a t i o n  of a d e f i n i t i v e  m a r k e t  p r i c e 

fo r  s t a t e  r o y a l t y  oi l  b a s e d  o n  c o n d i t i o n s  in a c o m p e t i t i v e  m a r k e t  is the 

e s s e n c e  of the s a l e  o f  s t a t e  r o y a l t y  oil u n d e r  this r e s o l u t i o n ,  the c o m m i s­

s i o n e r  of natural r e s o u r c e s  is u r g e d  to g i v e  b r o a d  p u b l i c  n o t i c e  a b o u t  the
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sal e o f  the r o y a l t y  oil, an d  to pe r m i t i n t e r e s t e d  parties a r e a s o n a b l e  p e r i o d  

of t ime in w h i c h  to p r e p a r e  and submit bids for the royalty oil.
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