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IN T H E  H O U S E  BY T H E  R E S O U R C E S  C O M M I T T E E

CS F O R  H O U S E  R E S O L U T I O N  NO. 9 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

R e l a t i n g  to the e x p l o r a t i o n  and 

d e v e l o p m e n t  of B e a u f o r t  S e a  oil and 

gas.

BE IT R E S O L V E D  BY T H E  H O U S E  O F  R E P R E S E N T A T I V E S :

W H E R E A S  G o v e r n o r  J a y  H a m m o n d  ha s  a n n o u n c e d  the s t a t e ' s  i n t e n t i o n  to h o l d  

a n  o i l  a n d gas lease s a l e  i n  the o f f s h o r e  B e a u f o r t  Sea i n  D e c e m b e r ,  1979* a n d  

W H E K E A S  th e  S t a t e  of A l a s k a  h a s  e n t e r e d  i n t o  a t e n t a t i v e  a g r e e m e n t  w i t h  

t h e  f e d e r a l  g o v e r n m e n t  p r o v i d i n g  that s t a t e  a n d  f e d e r a l  leases in t h e  B e a u f o r t  

S e a  w i l l  be o f f e r e d  s i m u l t a n e o u s l y  in a j o i n t  sale; a n d

W H E R E A S  the B e a u f o r t  S e a  is l i k e l y  to c o n t a i n  h y d r o c a r b o n s  n e e d e d  b y  th e  

U n i t e d  S t a t e s  to e n h a n c e  i t s  e n e r g y  s e l f - s u f f i c i e n c y  a n d  n a t i o n a l  secu r i t y ;  

a n d

W H E K E A S  e x p l o r a t i o n  a n d  d e v e l o p m e n t  of s t a t e  land in the B e a u f o r t  S e a 

w i l l  p r o v i d e  i n c o m e  to t h e  9 t a t e  that c a n  he u s e d  for the b e n e f i t  of all its 

c i t i z e n s ;  a n d

W H E K E A S  the s t a t e  d e s i r e s  to m a x i m i z e  its i n c o m e  f r o m  the e x p l o r a t i o n  

a n d  d e v e l o p m e n t  of its n o n r e n e w a b l e  r e s o u r c e s ,  a n d to r e c e i v e  t h e  fair m a r k e t  

v a l u e  for them; an d

WHEREAS the Governor has recently stated that "due to the federal govern­

ment's failure to deal with the West Coast oil surplus problem, market e c o­

nomics are presently very poor for Alaska crude.... We cannot expect pro­

ducers to pay full value for leases, nor can we expect to gain full value for 

oil produced from these leases until this market problem is solved.... To 

sell now at a cut-rate would lose all Alaskans millions of dollars which they 

would otherwise get when the West Coast surplus problem is resolved";
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' ji W H E K E A S  o w n e r s h i p  of s u b s t a n t i a l  a c r ea g e  w i t h i n  the p r o p o s e d  sale a r e a
ji

.’;!is c u r r e n t l y  in d i s p u t e  and is c l a i m e d  by b o t h  the s t a t e  and t h e  federal

•!i i g o v e r n m e n t ;
•I

W H E K E A S  i n d u s t r y  b i d d i n g  o n  B e a u f o r t  Sea leases m a y  be l o w e r e d  due t o

i!
i. u n c e r t a i n t i e s  such as the lack of a gas t r a n s p o r t a t i o n  f a c i l i t y ,  future 

[.markets for A l a s k a  oil and gas and the high e x p l o r a t i o n  and d e v e l o p m e n t  c o s t s
'I

n ilassociated w i t h  o p e r a t i o n s  on the p a c k  ice; a n d

■i! W H E K E A S  the U. S. General A c c o u n t i n g  O f f i c e  has i s s u e d  a r e p o r t  de-
t,

iclaring that the D e p a r t m e n t  of the Inter i o r  is leas i n g o uter c o n t i n e n t a l
I ,

n I s h e l f  land w i t h o u t  o b t a i n i n g  s u f f i c i e n t  i n f o r m a t i o n  to d e t e r m i n e  its r e s o u r c e
•j

i,. . p o t e n t i a l ; a n d
j'

11 'I W H E K E A S  the s t a t e  d i v i s i o n  of m i n e r a l  and e n e r g y  m a n a g e m e n t  is d e p e n d i n g
11

11|on t h e  D e p a r t m e n t  of the I nt e r i o r  for d e t e r m i n a t i o n  of r e s o u r c e  p o t e n t i a l  for

l'
is'istate land in the B e au f o r t  Sea; and

|!

H; W H E K E A S  n e c e s s a r y  data o n  the b o w h e a d  wh a l e ,  w h i c h  is v i t al  to the

i.liculture of m a n y  of the N o r t h  S lo p e  resid e n ts ,  ha s  not yet b e e n  g a t h e r e d ;
i!

, „ j j  BE IT R E S O L V E D  that the H o u s e  of R e p r e s e n t a t i v e s  r e s p e c t f u l l y  a d v i s e s
t!

i mijtho G o v e r n o r  that it s up ports oil and gas e x p l o r a t i o n  a n d  d e v e l o p m e n t  i n  the
I]

»,,iBeaufort Sea that w i l l  b e n e f i t  b o t h  n a t i o n a l  an d  s t a t e  i n t er e s t s ;  and b e  it
i

i| F U R T H E R  R E S O L V E D  that the H ouse of R e p r e s e n t a t i v e s  b e l i e v e s  e x p l o r a t i o n

:Und d e v e l o p m e n t  s h o u l d  p r o c e e d  as s o o n  as p r a c t ic a l ,  bu t  that a delay i n  the 

ipale date u n t i l  J u n e  1980 is n e c e s s a r y  for the f o l l o w i n g  m a t t e r s  and i s s u e s  

M |jto h e  a n a l y z e d  a n d  f a v o r a b l y  r e solved:
i

M| jj (1) the e x i s t e n c e  of f a v o r a b le  m a r k e t  c o n d i t i o n s  for Al a s k a h y d r o -
11

Vi fcarbons, i n c l u d i n g  bu t  not l i m i t e d  to federal a p p r o v a l s  for e x c h a n g e s  o f  oil,
It

.;/ C o n s t r u c t i o n  of a p i p e l i n e  f r o m  the W e s t  C o a s t  to m i d w e s t  m a r k e t s ,  a n d  t h e  

;,<< jjresolution o f  f i n a n c i a l  and r e g u l a t o r y  issues i m p e d i n g  c o n s t r u c t i o n  o f  a 

N a t u r a l  gas t r a n s p o r t a t i o n  f a cility;
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(2) t h e  s tate D e p a r t m e n t  of N a t u r a l  R e s o u r c e s ,  in c o n j u n c t i o n  w i t h  

the D e p a r t m e n t  o f  the I n t e r i o r ,  h a s  g a t h e r e d  the t e c h n i c a l  a n d  e c o n o m i c  d a t a  

n e c e s s a r y  to m a k e  an a d e q u a t e  j u d g m e n t  of the fair m a r k e t  v a l u e  of t h e  re-
'i

ijsources;
jj

(3) t h e  state D e p a r t m e n t  of N a t u r a l  R e s o u r c e s ,  in c o n j u n c t i o n  w i t h
ij

,!the s t a t e  D e p a r t m e n t  of R e v e n u e ,  h a s  a n a l y z e d  the d a t a  n e c e s s a r y  to d e t e r m i n e  

w h i c h  m e t h o d  of l e as i n g  w i l l  p r o d u c e  the g r e a t e s t  e c o n o m i c  b e n e f i t  to the 

Istate, a n d  ha s  s u b m i t t e d  that a n a l y s i s  to the l e g i s l a t u r e ;

ji
II (4) r e s e a r c h  s t u d i e s  h a v e  b e e n  c o m p l e t e d  w h i c h  s h o w  t h a t  p e t r o l e u m

j e x p l o r a t i o n  a n d  d e v e l o p m e n t  ca n  t a k e  p l a c e  w i t h o u t  s i g n i f i c a n t  a d v e r s e
ij
lleffects on the b o w h e a d  w h a l e s ;
|l

j! F U R T H E R  R E S O L V E D  t h a t  the H o u s e  of R e p r e s e n t a t i v e s  r e s p e c t f u l l y  r e q u e s t s  

''that t h e  G o v e r n o r  r e c o m m e n d  to the S e c r e t a r y  of I n t e r i o r ,  as p r o v i d e d  u n d e r
il

f e d e r a l  law, t h a t  the l e a s i n g  of f e d e r a l  t ra c t s  in the B e a u f o r t  S e a  be 

s c h e d u l e d  for J u n e  1980.

C O M E S  of thi s  r e s o l u t i o n  s h a l l  be sent to the H o n o r a b l e  J i m m y  C a r t e r ,  

P r e s i d e n t  of t h e  U ni t e d  S t a t e s ; the H o n o r a b l e  J a m e s  R. S c h l e s i n g e r ,  S e c r e t a r y  

of E n e r g y ;  the  H o n o r a b l e  C e c i l  D. Andr u s , S e c r e t a r y  of the I n t e r i o r ;  t h e 

H o n o r a b l e  J u a n i t a  M. Kreps, S e c r e t a r y  o f  C o m m e r c e ;  t h e  H o n o r a b l e  E b e n  H o p s o n ,  

M a y o r  of  the N o r t h  S l o p e  Bo r o u g h ;  a n d  the c i t y  c o u n c i l s  of B a r r o w ,  K a k t o v i k ,  

a n d  N u i q s u t .
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