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BY R O G E R S ,A N D E R S O N ,B R O W N ,B U C H H O L D T , 
C A R N E Y ,C O T T E N ,D U N C A N ,F R E E M A N ,F U L L E R , 
M C K I N N O N ,M A L O N E ,M E E K I N S ,M I L E S ,M I L L E R , 
M O S S . O S T E R B A C K , P A R K E R , P A R R , S C H A E F F E R ,  

IN TH E  H O U S E  Z H A R O F F  A N D  G A R D I N E R

H O U S E  R E S O L U T I O N  NO. 9 

IN THE L E G I S L A T U R E  O F  T H E  S TATE O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - FIRST S E S S I O N

R e l a t i n g  to the e x p l o r a t i o n  a n d 

d e v e l o p m e n t  of B e a u f o r t  Sea oil an d  

gas.

BE IT R E S O L V E D  B Y  T H E  H O U S E  OF  R E P R E S E N T A T I V E S :

W H E K E A S  G o v e r n o r  Ja y  H a m m o n d  has a n n o u n c e d  the s t a t e ' s  i n t e n t i o n  to h o l d 

a n  oil a n d  gas l e a s e  sale in the o f f s h o r e  B e a ufort Sea in December, 1979; and 

W H E R E A S  th e  S t a t e  of A l a s k a  has e n t e r e d  into a t e n t a t i v e  a g r e e m e n t  w i t h  

the f e d e r a l  g o v e r n m e n t  p r o v i d i n g  that state and f e de r a l  leases in the B e a u f o r t  

Sea w i l l  be o f f e r e d  s i m u l t a n e o u s l y  in a joint sale; a n d

W H E R E A S  th e  B ea u f o r t  Sea is lik el y  to c o n t a i n  h y d r o c a r b o n s  n e e d e d  by the 

U n i t e d  St a t e s  to e n h a n c e  its e n e r g y  s e l f - s u f f i c i e n c y  a n d  national security; 

and

W H E K E A S  e x p l o r a t i o n  an d  d e v e l o p m e n t  of s tate land in the B e a u f o r t  Sea 

will p r o v i d e  i n c o m e  to the state that  can be use d  for the benefit of all its 

c i t i z e n s ;  and

W H E K E A S  t h e  state d e s i r e s  to m a x i m i z e  its income f r o m  the e x p l o r a t i o n  

and d e v e l o p m e n t  of its n o n r e n e w a b l e  resources, an d  to rece i v e  the fair m a r k e t

v a l u e  for them; and

W H E K E A S  t h e  G o v e r n o r  ha s  r e c e n t l y  stated that " d u e  to the feder a l  

g o v e r n m e n t ' s  f a i l u r e  to deal w i t h  t h e West C o a s t  oil surplus p r o b le m ,  m a r k e t  

e c o n o m i c s  a r e  p r e s e n t l y  v e r y  poor for  A l a s k a  c r u d e . . . .  We can n o t  ex p e c t 

p r o d u c e r s  to p a y  full v a l u e  for leases, nor ca n we e x p e c t  to g a i n  full v a l u e 

for o i l  p r o d u c e d  f r o m  t hese leases u n ti l  this m a r k e t  p r o b l e m  is s o l ve d . . . .

T o  s e l l  n o w  a t  a c u t - r a t e  w o u l d  lose all A l a s k a n s  m i l l i o n s  of d o l l a r s  w h i c h  

t h e y  w o u l d  o t h e r w i s e  get w h e n  the W e s t  Coast s u r p l u s  p r o b l e m  is reso l ve d " ;

-1- H R  9



2

3

4

5

6

;

8

9

10

11

1?

13

14

15

16

1/

18

19

20

21

22

23

24

25

26

27

28

W H E R E A S  o w n e r s h i p  of s u b s t a n t i a l  a c r e a g e  w i t h i n  t h e  p r o p o s e d  s a l e  area 

-s c u r r e n t l y  in d i s p u t e  a n d  is c l a i m e d  b y  b o t h  the s t a t e  a n d  the f e d e r a l  

g o v e r n m e n t ;

W H E K E A S  i n d u s t r y  b i d d i n g  o n  B e a u f o r t  S e a  leases m a y  be l o w e r e d  du e  to 

i n c e r t a i n t i e s  s u c h  as the lack of a gas t r a n s p o r t a t i o n  f a c i l i t y ,  f u t u r e  

markets f o r  A l a s k a  oil a n d  gas a n d  t h e  h i g h  e x p l o r a t i o n  a n d  d e v e l o p m e n t  co s t s  

i s s o c i a t e d  w i t h  o p e r a t i o n s  on the p a c k  ice; a n d

W H E K E A S  the U. S. G e n e r a l  A c c o u n t i n g  O f f i c e  h a s  i s s u e d  a r e p o r t  de- 

;laring t hat the D e p a r t m e n t  of t h e  I n t e r i o r  is l e a s i n g  o u t e r  c o n t i n e n t a l  

;helf la n d  w i t h o u t  o b t a i n i n g  s u f f i c i e n t  i n f o r m a t i o n  to d e t e r m i n e  its r e s o u r c e  

lotential; a n d

W H E K E A S  the s t a t e  d i v i s i o n  o f  m i n e r a l  a n d  e n e r g y  m a n a g e m e n t  is d e p e n d i n g  

in the D e p a r t m e n t  of th e  I n t e r i o r  f o r  d e t e r m i n a t i o n  o f  r e s o u r c e  p o t e n t i a l  for  

?tat c  l a n d  in the B e a u f o r t  Sea; a n d

W H E K E A S  n e c e s s a r y  d a t a  on t h e  b o w h e a d  whale, w h i c h  is v i ta l  to the 

cult u r e  o f  m a n y  of t h e  N o r t h  S l o p e  r e s i d e n t s ,  has not  yet b e e n  g a t h e r e d ;

BE I T  R E S O L V E D  tha t  the H o u s e  o f  R e p r e s e n t a t i v e s  r e s p e c t f u l l y  a d v i s e s  

the G o v e r n o r  that it s u p p o r t s  oil a n d  gas e x p l o r a t i o n  an d d e v e l o p m e n t  in the 

B e a u f o r t  S e a  that w i l l  b e n e f i t  b o t h  n a t i o n a l  and s t a t e  i n t e r e s t s ;  a n d  be it 

F U R T H E R  R E S O L V E D  that the H o u s e  of R e p r e s e n t a t i v e s  b e l i e v e s  e x p l o r a t i o n  

an d  d e v e l o p m e n t  s h o u l d  p r o c e e d  as s o o n  as p r a c t i c a l ,  but t h a t  a d e l a y  in the 

s a l e  d a t e  u n t i l  J u n e  198 0 is n e c e s s a r y  f o r  the f o l l o w i n g  m a t t e r s  a n d  issues 

to be a n a l y z e d  a n d  f a v o r a b l y  r e s o l v e d :

(1) the existence of favorable market conditions for Alaska hydro­

carbons, including but not limited to federal approvals for exchanges of oil, 

construction of a pipeline from the West Coast to midwest markets, and the 

resolution of financial and regulatory issues impeding construction of a 

natural gas transportation facility;
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(2) th e  s t a t e  D e p a r t m e n t  of N a t u r a l  R e s o u r c e s ,  in c o n j u n c t i o n  w i t h  

ae D e p a r t m e n t  o f  th e  I n t e r i o r ,  h a s  g a t h e r e d  t h e  t e c h n i c a l  a n d  e c o n o m i c  d a t a  

e c e s s a r y  to m a k e  a n  a d e q u a t e  j u d g m e n t  of  th e f a i r  m a r k e t  v a l u e  o f  t h e  re- 

o u r c e s ;

(3) the s t a t e  D e p a r t m e n t  of N a t u r a l  R e s o u r c e s ,  in c o n j u n c t i o n  w i t h  

he s t a t e  D e p a r t m e n t  o f  R e v e n u e ,  h a s  a n a l y z e d  t h e  d a t a  n e c e s s a r y  to d e t e r m i n e  

h i c h  m e t h o d  o f  l e a s i n g  w i l l  p r o d u c e  t h e  g r e a t e s t  e c o n o m i c  b e n e f i t  to th e  

tate, a n d  h a s  s u b m i t t e d  that a n a l y s i s  to the l e g i s l a t u r e ;

(4) r e s e a r c h  s t u d i e s  h a v e  b e e n  c o m p l e t e d  w h i c h  s h o w  t h a t  p e t r o l e u m  

x p l o r a t i o n  a n d  d e v e l o p m e n t  c a n  t a k e  p l a c e  w i t h o u t  s i g n i f i c a n t  a d v e r s e  

f f e c t s  o n  t h e  b o w h e a d  w h a l es .

C O P I K S  o f  this r e s o l u t i o n  s h a l l  be s e n t  to the H o n o r a b l e  J i m m y  C a r t e r ,  

r e s i d e n t  o f  t h e  U n i t e d  S t a t e s ;  t h e  H o n o r a b l e  J a m e s  R. S c h l e s i n g e r ,  S e c r e t a r y  

f E n e r g y ;  t h e  H o n o r a b l e  C e c i l  D. A n d r u s ,  S e c r e t a r y  of the I n t e r i o r ;  t h e 

o n o r a b l e  J u a n i t a  M. K r e p s , S e c r e t a r y  of  C o m m e r c e ;  t h e  H o n o r a b l e  E b e n  H o p s o n ,  

layor of t h e  N o r t h  S l o p e  B o r o u g h ;  a n d  the c i t y  c o u n c i l s  of B a r r o w ,  K a k t o v i k ,  

ind N u i q s u t .
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