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In tro d u c e d : 3/17/80
R e fe rre d : F in a n ce

BY T H E  F I N A N C E  C O M M I T T E E  

IN T H E  H O U S E  BY R E Q U E S T

H O U S E  J O I N T  R E S O L U T I O N  NO. 83 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

R e l a t i n g  to c o m p e n s a t i o n  to A l a s k a  

p h y s i c i a n s  w h o  p a r t i c i p a t e  in the 

M e d i c a i d  p r o g r a m .

BE IT R E S O L V E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

W H E R K A S  the A l a s k a  D e p a r t m e n t  of H e a l t h  and S o c i a l  S e r v i c e s  has e n ­

co u n t e r e d  a seri o u s  p r o b l e m  w h i c h  p r e v e n t s  the d e p a r t m e n t  f r o m  c o m p e n s a t i n g  

A l a s k a  p h y s i c i a n s  a d e q u a t e l y  for their p a r t i c i p a t i o n  in the M e d i c a i d  p r o g r a m ;  

and

W H E R E A S  the p r o b l e m  r e s u l t s  d i r e c t l y  fro m the f e d e r a l  M e d i c a i d  r u l e s  o n  

p h y s i c a n  r e i m b u r s e m e n t ;  and

W H E R E A S  the f ed e r a l  M e d i c a i d  rules tie the a v a i l a b i l i t y  of c o m p e n s a t i o n  

to A l a s k a  p h y s i c i a n s  to a c o s t - o f - l i v i n g  a d j u s t m e n t  w h i c h  is used in the 

c o n t i g u o u s  48 st a t e s  and w h i c h  is u n r e a l i s t i c  in A l a s k a ;  and

W H E R E A S  the f ed e r a l  M e d i c a i d  rules do not m a k e  a n y  a l l o w a n c e  for the 

A l a s k a  cost of living w h i c h  d e p a r t s  s u b s t a n t i a l l y  f r o m  the n a t ional norm; a n d  

W H E R E A S  a d h e r e n c e  to the federal M e d i c a i d  r u l e s  has r e s u l t e d  in a s i t u a­

tion w h e r e  m a n y  A l a s k a  p h y s i c i a n s  r e c e i v e  50 p e r c e n t  or less of t h e i r  n o r m a l  

c h a r g e s  for s e r v i c e s  w h e n  the p a ti e n t  is c o v e r e d  b y  M e d i c a i d ;  and

W H E R E A S  the r e s u l t  not o n l y  a f f e c t s  the a v a i l a b i l i t y  of s e r v i c e s  to 

r e c i p i e n t s  of M e d i c a i d  a n d  the p a r t i c i p a t i o n  b y  p h y s i c i a n s  in the M e d i c a i d  

p r o g r a m  but ha s  the e f f e c t  of d r i v i n g  up the cost of m e d i c a l  care t o  all 

o t h e r  p a t i e n t s  as w ell; a n d

W H E R E A S  the A l a s k a  D e p a r t m e n t  of H e a l t h  a n d  S o c i a l  S e r v i c e s  h a s  s o u g h t  

to r e s o l v e  this p r o b l e m  b y  c o n t a c t  w i t h  f e d e r a l  M e d i c a i d  o f f i c i a l s  but to n o  

a v a i l ; and
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W H E R E A S  t h e  f e d e r a l  M e d i c a i d  D i r e c t o r  for R e g i o n  X h a s  a d v i s e d  A l a s k a  

o f f i c i a l s  that a n  A l a s k a  c o s t - o f - l i v i n g  i n d e x  m a y  n o t  h e  s u b s t i t u t e d  fo r  th e  

e c o n o m i c  i n d e x  u s e d  b y  M e d i c a r e  to d e t e r m i n e  r a t es  a c r o s s  the U n i t e d  S t a t e s ;  

and

W H E R E A S  t h e  lack of f l e x i b i l i t y  in the p r o v i s i o n s  o f  f e d e r a l  law g o v e r n ­

ing t h e  M e d i c a i d  p r o g r a m  c a n  be r e s o l v e d  o n l y  t h r o u g h  a n  A c t  o f  C o n g r e s s ;

BE IT R E S O L V E D  by th e  A l a s k a  S t a t e  L e g i s l a t u r e  t h a t  C o n g r e s s  is u r g e d  to 

i n t r o d u c e  an e l e m e n t  of f l e x i b i l i t y  i n t o  th e  f e d e r a l  l a w s  g o v e r n i n g  th e 

r e i m b u r s e m e n t  of p h y s i c i a n s  p a r t i c i p a t i n g  in the M e d i c a i d  p r o g r a m  an d  p a r ­

t i c u l a r l y  to a l l o w  the us e  of local c o s t - o f - l i v i n g  d i f f e r e n t i a l s  for t h e  

r e i m b u r s e m e n t  of p h y s i c i a n s .

C O P I E S  of t h i s  r e s o l u t i o n  s h a l l  be s e n t  to th e H o n o r a b l e  J i m m y  E. C a r t e r  

P r e s i d e n t  of t h e  U n i t e d  S t a t e s ;  t h e  H o n o r a b l e  W a l t e r  F. M o n d a l e ,  P r e s i d e n t  of 

the U. S. Se n a t e ;  the H o n o r a b l e  T h o m a s  P. O ' N e i l l ,  J r . ,  S p e a k e r  of the U. S. 

H o u s e  of R e p r e s e n t a t i v e s ;  and to t h e  H o n o r a b l e  T e d  S t e v e n s  a n d  the H o n o r a b l e  

Mike G r a v e l ,  H. S. S e n a t o r s ,  and th e  H o n o r a b l e  D o n  Y o u n g ,  U. S. R e p r e s e n t a­

tive, m e m b e r s  of  the A l a s k a  d e l e g a t i o n  in C o n g r e s s .


