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D r i g i n a l  s p o n s o r s : Rogers, M o s s ,  O f f er e d :  5 / 1 4 / 8 0
P arr a n d  S m i t h  R e f e r r e d :  R u l e s

[N T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  FOR H O U S E  J O I N T  R E S O L U T I O N  NO. 68 ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

R e l a t i n g  to the A l a s k a  P ower A u t h o r i t y  

a n d  g i v i n g  a p p r o v a l  t o  i n c u r r i n g  r e v e­

nue b o n d e d  i n d e b t e d n e s s  of s p e c i f i e d  

p r o j e c t s  of the A l a s k a  P ower A u t h o r i t y  

BE IT R E S O L V E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S KA :

W H E R E A S  the A l a s k a  P o w e r  A u t h o r i t y  ha s  s u b m i t t e d  to the l e g i s l a t u r e  a n d 

to the g o v e r n o r  its r e c o m m e n d a t i o n s  for f i n a n c i n g  v a r i o u s  h y d r o e l e c t r i c  

pr o j e c t s ,  as r e q u i r e d  by A S  4 4 . 5 6 . 1 8 0 ,  a n d  s t a t e m e n t s  o u t l i n i n g  the g e n e r a l  

d e s i g n  and d e m o n s t r a t i n g  the f i n a n c i a l  f e a s i b i l i t y  of the p r o j e c t s ;  a n d  

W H E R E A S ,  a c c o r d i n g  to s t a t e m e n t s  b y  the A l a s k a  P o w e r  A u t h o r i t y ,  the 

a u t h o r i t y  is to f i n a n c e  the L a k e  Elva h y d r o e l e c t r i c  g e n e r a t i o n  p r o j e c t  an d  

will c o n s t r u c t ,  a c q u i r e  a n d  o w n  the p r o j e c t ;  a n d

W H E R E A S  the s t a t e m e n t s  of the A l a s k a  P o w e r  A u t h o r i t y  i n d i c a t e  t hat the 

La k e  E l v a  h y d r o e l e c t r i c  g e n e r a t i o n  p r o j e c t  is to be d e s i g n e d ,  a c q u i r e d ,  a n d  

c o n s t r u c t e d  for the N u s h a g a k  E l e c t r i c  A s s o c i a t i o n  u n d e r  an a g r e e m e n t  w i t h  t h e  

A l a s k a  P o w e r  A u t h o r i t y  w h i c h  w i l l  p r o v i d e  t h a t  the a u t h o r i t y  has o w n e r s h i p  

r i g h t s  in the p r o j e c t  as n e c e s s a r y  to s e c u r e  the p a y m e n t  o f  the p r i n c i p a l  a n d  

i n t e r e s t  on r e v e n u e  bonds, if bo n d s  ar e  i s s u e d  for the p r o j e c t ;  and

W H E R E A S  the s t a t e m e n t  of the a u t h o r i t y  s u b m i t t e d  to t h e  g o v e r n o r  a n d  to 

t h e  l e g i s l a t u r e  f u l l y  s a t i s f i e s  the c o n d i t i o n s  set out in A S  4 4 . 5 6 . 1 8 0 ;  a n d  

W H E R E A S  the c osts to b e  i n c u r r e d  i n  f i n a n c i n g  the  L a k e  Elva h y d r o e l e c­

tr i c  p r o j e c t  w i l l  r e q u i r e  t h e  A l a s k a  P o w e r  A u t h o r i t y  to i s s u e  its r e v e n u e  

b o n d s  in an a m o u n t  w h i c h  is e s t i m a t e d  n o t  to e x c e e d  $ 1 5 , 0 0 0 , 0 0 0 ;  a n d

W H E R E A S  it is in th e  b e s t  i n t e r e s t s  o f  the  s t a t e  i h a t  r e v e n u e  b o n d s  o f  

t h e  A l a s k a  P o w e r  A u t h o r i t y  b e  i s s u e d  to f i n a n c e  t h e  L a k e  E l v a  p r o j e c t ;  a n d
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1 j W H E R E A S  the G o l d e n  V a l l e y  E l e c t r i c  A s s o c i a t o n ,  Inc., p l a n s  to c o n s t r u c t ,

2 | a c q u i r e  a n d  o p e r a t e  a w a s t e  h e a t  p o w e r  g e n e r a t i n g  p r o j e c t  l o c a t e d  at p u m p
I

3 | s t a t i o n s  7, 8, 9 a n d  10 of the t r a n s - A l a s k a  p i p e l i n e  n e a r  F a i r b a n k s !  an d 

4 jj W H E R E A S  the p r o j e c t  w i l l  p r o v i d e  a n  a d d i t i o n a l  2 7 , 5 0 0  k i l o w a t t s  of

j g e n e r a t i n g  c a p a c i t y  t h r o u g h  t h e  u t i l i z a t i o n  of B T U' s  w h i c h  are n o w  b e i n g  

' e x h a u s t e d  i n t o  t h e  a t m o s p h e r e  a n d  the p r o j e c t  w i l l  t h e r e b y  d i s p l a c e  oil n o w

7 .in s h o r t  supp l y )  a n d

H j W H E R E A S  the G o l d e n  V a l l e y  E l e c t r i c  A s s o c i a t i o n ,  Inc., has s u b m i t t e d  an

9 a p p l i c a t i o n  to t h e  A l a s k a  P o w e r  A u t h o r i t y  for a s s i s t a n c e  in f i n a n c i n g  the
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I,

i w a s t e  h e a t  p o w e r  g e n e r a t i o n  p r o j e c t  a n d  the A l a s k a  P o w e r  A u t h o r i t y  ha s  b y  its 

jjresolution d e t e r m i n e d  to sel l  its b o n d s  for the p r o j e c t !  an d

I
W H E R E A S  the A l a s k a  P o w e r  A u t h o r i t y ,  u n d e r  AS 4 4 . 5 6 . 1 8 0 ,  has s u b m i t t e d  to

lithe g o v e r n o r  a n d  to the l e g i s l a t u r e  a s t a t e m e n t  of its r e c o m m e n d a t i o n s  for

||
H  f i n a n c i n g  the w a s t e  b oat p o w e r  g e n e r a t i o n  p r o j e c t  a n d  a s t a t e m e n t  o u t l i n i n g  

,r i'the g e n e r a l  d e s i g n ,  d e m o n s t r a t i o n  of f i n a n c i a l  f e a s i b i l i t y ,  an d m a x i m u m  

a m o u n t  of r e v e n u e  b o n d s  an d  a p p r o p r i a t i o n s  n e c e s s a r y  for the p r o j e c t !  a n d 

W H E R E A S  the s t a t e m e n t s  of the A l a s k a  P o w e r  A u t h o r i t y  s u b m i t t e d  to the 

i g o v e r n o r  and to t h e  l e g i s l a t u r e  f u l l y  s a t i s f y  the r e q u i r e m e n t s  c o n t a i n e d  in 

A S  4 4 . 5 6 . 1 8 0 ( b )  a n d  the s t a t e m e n t s  r e q u i r e d  b y  A S  4 4 . 5 6 . 1 8 0 ( c ) ; a n d

I
W H E R E A S  t h e  s t a t e m e n t s  of the A l a s k a  P o w e r  A u t h o r i t y  p r o v i d e  t hat t h r o u g h  

the i s s u a n c e  of r e v e n u e  b o n d s  th e  a u t h o r i t y  is to f i n a n c e  the w a s t e  h e a t  

p o w e r  g e n e r a t i o n  p r o j e c t  o n l y  a n d  is n o t  to c o n s t r u c t ,  a c q u i r e  or o w n  the 

p r o j e c t ;  u n d

W H E R E A S ,  t h e  s t a t e m e n t s  of the A l a s k a  P o w e r  A u t h o r i t y  p r o v i d e  t h a t  the 

p r o j e c t  is to b e  d e s i g n e d ,  a c q u i r e d  a n d  c o n s t r u c t e d  b y  th e  G o l d e n  V a l l e y  

E l e c t r i c  A s s o c i a t i o n ,  Inc., u n d e r  a n  a g r e e m e n t  w i t h  the A l a s k a  P o w e r  A u t h o r i t y  

w h i c h  w i l l  p r o v i d e  t h a t  the A l a s k a  P o w e r  A u t h o r i t y  h a s  o w n e r s h i p  r i g h t s  in 

t h e  p r o j e c t  o n l y  as m a y  be n e c e s s a r y  t o  s e c u r e  t h e  p a y m e n t  of the r e v e n u e  

b o n d  i n d e b t e d n e s s ;  an d
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W H E R E A S  th e  c o s t s  to be i n c u r r e d  in f i n a n c i n g  the G o l d e n  V a l l e y  E l e c t r i c  

A s s o c i a t i o n ,  Inc. w a s t e  h e a t  p o w e r  g e n e r a t i o n  p r o j e c t  will  r e q u i r e  the i s s u­

a n c e  of r e v e n u e  b o n d s  of the A l a s k a  Power A u t h o r i t y  in a m a x i m u m  e s t i m a t e d  

a m o u n t  not to e x c e e d  $ 1 1 0 , 0 0 0 , 0 0 0 ;  and

W H E R E A S  it is in the best i n t e r e s t s  of the s t a t e  that r e v e n u e  b o n d s  of 

th e  A l a s k a  P o w e r  A u t h o r i t y  be i s s u e d  to f i n a n c e  the cos t  of the G o l d e n  V a l l e y  

E l e c t r i c  A s s o c i a t i o n ,  Inc. w a s t e  h e a t  p ower g e n e r a t i o n  project; and

W H E R E A S  the S tate of A l a s k a  ha s  e x p e n d e d  c o n s i d e r a b l e  time, e ff o r t  and 

m o n e y  in o r d e r  to s t u d y  the B l a c k  Bear Lake h y d r o e l e c t r i c  project; and

W H E R E A S  a c o m p l e t e d  r e c o n n a i s s a n c e  a s s e s s m e n t  s hows the Black Bear Lake 

h y d r o e l e c t r i c  p r o j e c t  is p o t e n t i a l l y  feasible; and

W H E R E A S  a F e d e r a l  E n e r g y  R e g u l a t o r y  C o m m i s s i o n  license a p p l i c a t i o n  must  

b e  p r e p a r e d  b y  the A l a s k a  P o w e r  A u t h o r i t y  in o r d e r  to seek a p p r o v a l  to c o n­

st r u c t  the B l a c k  Bear Lake h y d r o e l e c t r i c  project; a n d

W H E R E A S  the A l a s k a  Power A u t h o r i t y ,  u n d e r  AS 4 4 . 5 6 . 18 0 ,  has s u b m i t t e d  to

the g o v e r n o r  and the l e g i s l a t u r e  a s t a t e m e n t  of its p r e l i m i n a r y  r e c o m m e n d a­

tions for f i n a n c i n g  the Black Be a r  Lake h y d r o e l e c t r i c  p r o j ec t  and a s t a t e m e n t  

o u t l i n i n g  the g e n e r a l  design, d e m o n s t r a t i o n  of f i n a n c i a l  f e a s i b i l i t y ,  and 

m a x i m u m  a m o u n t  of r e v e n u e b o n d s  and a p p r o p r i a t i o n s  n e c e s s a r y  for the p r o ject; 

a n d

W H E R E A S  th e  s t a t e m e n t s  s u b m i t t e d  to the g o v e r n o r  and to the l e g i s l a t u r e  

f u l l y  s a t i s f y  the r e q u i r e m e n t s  c o n t a i n e d  in AS 4 4 . 5 6 . 1 8 0  w h i c h  m ust be s a t i s­

fied b e f o r e  a d o p t i o n  of this r e s o l u t i o n ;  and

W H E R E A S  the s t a t e m e n t s  o f  the A l a s k a  Power A u t h o r i t y  p r o v i d e  that t h r o ug h  

the i s s u a n c e  of r e v e n u e  b o nd s  the  a u t h o r i t y  is to design, finance, c o n s t r u c t ,

o w n  and o p e r a t e  the B l a c k  B e a r  Lake h y d r o e l e c t r i c  project; and

W H E R E A S  th e  c os t s  to be i n c u r r e d  in f i n a n c i n g  the B la c k  Bear Lake h y d r o­

el e c t r i c  p r o j e c t  wil l  r e q u i r e  the i s s u a n c e  of r e v e n u e  b o nd s  of the A l a s k a  

P o w e r  A u t h o r i t y  in a m a x i m u m  p r e s e n t l y  e s t i m a t e d  a m o u n t  no t  to e x c e e d

-3- CSHJR 68(Finance)
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$ 3 0 , 0 0 0 , 0 0 0 *  a n d

W H E R E A S  it is in the b e s t  i n t e r e s t s  of the s t a t e  that r e v e n u e  b o n d s  of 

the A l a s k a  P o w e r  A u t h o r i t y  be i s s u e d  to fina n c e  the c o s t  of the Black Bear 

L a k e  h y d r o e l e c t r i c  p r o j e c t *  a n d

W H E R E A S  the H o m e r  E l e c t r i c  A s s o c i a t i o n ,  Inc., a R ural E l e c t r i c  A s s o c i­

at i o n  c o o p e r a t i v e ,  p l a n s  to c o n s t r u c t ,  a c q u i r e  and i n s t a l l  a p p r o x i m a t e l y  

3 , 7 5 0  n e w  c o n s u m e r  c o n n e c t i o n s  and a p p r o x i m a t e l y  25 0  m i l e s  of e l e c t r i c  p o w e r  

d i s t r i b u t i o n  lines* a n d

W H E R E A S  the H o m e r  E l e c t r i c  A s s o c i a t i o n ,  Inc., h a s  s u b m i t t e d  an a p p l i­

c a t i o n  to the A l a s k a  P o w e r  A u t h o r i t y  for a s s i s t a n c e  in f i n a n c i n g  the c o n s u m e r  

c o n n e c t i o n s  and d i s t r i b u t i o n  lines p ro j e c t ,  and the A l a s k a  P o w e r  A u t h o r i t y  

his by r e s o l u t i o n  d e t e r m i n e d  to sell its bonds to f i n a n c e  the p r o j e c t ;  and

W H E R E A S  the A l a s k a  P o w e r A u t h o r i t y ,  u n d e r  AS 4 4 . 5 6 . 1 8 0 ,  has s u b m i t t e d  to 

the g o v e r n o r  and to the l e g i s l a t u r e  a s t a t e m e n t  of its r e c o m m e n d a t i o n s  for 

f i n a n c i n g  the H o m e r  E l e c t r i c  A s s o c i a t i o n  proje c t  a n d  a s t a t e m e n t  o u t l i n i n g  

the g e n e r a l  desi g n ,  d e m o n s t r a t i o n  of f i n ancial f e a s i b i l i t y ,  an d  m a x i m u m  

a m o u n t  of r e v e n u e  b o n d s  and a p p r o p r i a t i o n s  n e c e s s a r y  for the p r o j e c t ;  and

W H E R E A S ,  the s t a t e m e n t s  of the A l a s k a  Power A u t h o r i t y  s u b m i t t e d  to the 

g o v e r n o r  a n d  to the l e g i s l a t u r e  f u l l y  s a t i s f y  the r e q u i r e m e n t s  c o n t a i n e d  in 

AS 4 4 . 5 6 . 1 8 0 ( b )  a n d  the s t a t e m e n t s  r e q u i r e d  by AS 4 4 . 5 6 . 1 8 0 ( c ) ;  and

W H E R E A S  a c c o r d i n g  to the s t a t e m e n t s  of the A l a s k a  P o w e r A u t h o r i t y ,  the 

a u t h o r i t y  i n t e n d s ,  t h r o u g h  the i s s u a n c e  of r e v e n u e  bonds, to f i n a n c e  the 

H o m e r  E l e c t r i c  A s s o c i a t i o n  p r o j e c t  o n l y  and not to c o ns t r u c t ,  a c q u i r e  or o w n  

the p r o j e c t *  and

W H E R E A S  t h e  s t a t e m e n t s  of th e  A l a s k a  P ower A u t h o r i t y  p r o v i d e  that the 

p r o j e c t  is to be d e s i g n e d ,  a c q u i r e d  and c o n s t r u c t e d  b y  the H o m e r  E l e c t r i c  

A s s o c i a t i o n ,  Inc., u n d e r  a n  a g r e e m e n t  w i t h  the A l a s k a  P o w e r  A u t h o r i t y  w h i c h  

w i l l  p r o v i d e  t h a t  t h e  A l a s k a  P o w e r  A u t h o r i t y  ha s o w n e r s h i p  r i g h t s  in the 

p r o j e c t  o n l y  as m a y  be n e c e s s a r y  to sec u r e  the p a y m e n t  of the r e v e n u e  b o n d
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i n d e b t e d n e s s ;  a n d

W H E R E A S  t h e  c o s t s  to be i n c u r r e d  in f i n a n c i n g  th e  p r o j e c t  w i l l  r e q u i r e  

th e  i s s u a n c e  of r e v e n u e  b o n d s  of the A l a s k a  P o w e r  A u t h o r i t y  in a m a x i m u m  

e s t i m a t e d  a m o u n t  n o t  to e x c e e d  $ 3 , 3 6 0 , 0 0 0 ;  a n d

W H E R E A S  it is in the b e s t  i n t e r e s t s  of the s t a t e  t h a t  r e v e n u e  b o n d s  o f  

t h e  A l a s k a  P o w e r  A u t h o r i t y  b e  i s s u e d  to f i n a n c e  t h e  cos t  of the H o m e r  E l e c­

tr i c  A s s o c i a t i o n  p r o j e c t ;  a n d

W H E R E A S  the  N a k n e k  E l e c t r i c  A s s o c i a t i o n ,  a R u r a l  E l e c t r i c  A s s o c i a t i o n  

c o o p e r a t i v e ,  p l a n s  to c o n s t r u c t ,  a c q u i r e  an d  i n s t a l l  a 1 , 0 0 0  k i l o w a t t  c a p a­

c i t y  d i e s e l - p o w e r e d  e l e c t r i c  p o w e r  g e n e r a t o r  in N a k n e k ;  a n d

W H E R E A S  t h e  N a k n e k  E l e c t r i c  A s s o c i a t i o n  ha s  s u b m i t t e d  a n  a p p l i c a t i o n  to 

t h e  A l a s k a  P o w e r  A u t h o r i t y  for a s s i s t a n c e  in f i n a n c i n g  the g e n e r a t o r  p r o j e c t ,  

a n d  the A l a s k a  P o w e r  A u t h o r i t y  ha s  by r e s o l u t i o n  d e t e r m i n e d  to s el l  its b o n d s  

t o  f i n a n c e  the p r o j e c t ;  a n d

W H E R E A S  t h e  A l a s k a  P o w e r  A u t h o r i t y ,  u n d e r  A S  4 4 . 5 6 . 1 8 0 ,  h a s  s u b m i t t e d  to 

the g o v e r n o r  a n d  to the l e g i s l a t u r e  a s t a t e m e n t  of its r e c o m m e n d a t i o n s  for 

f i n a n c i n g  t h e  g e n e r a t o r  p r o j e c t  a n d  a s t a t e m e n t  o u t l i n i n g  t h e  g e n e r a l  d e s i g n ,  

d e m o n s t r a t i o n  of f i n a n c i a l  f e a s i b i l i t y ,  a n d  m a x i m u m  a m o u n t  o f  r e v e n u e  b o n d s  

a n d  a p p r o p r i a t i o n s  n e c e s s a r y  for t h e  p r o j e c t ;  a n d

W H E R E A S ,  the s t a t e m e n t s  of th e  A l a s k a  P o w e r  A u t h o r i t y  s u b m i t t e d  to the 

g o v e r n o r  a n d  to the l e g i s l a t u r e  f u l l y  s a t i s f y  t h e  r e q u i r e m e n t s  c o n t a i n e d  in 

A S  4 4 . 5 6 . 1 8 0 ( b )  a n d  th e  s t a t e m e n t s  r e q u i r e d  b y  AS 4 4 . 5 6 . 1 8 0 ( c ) ;  a n d

W H E R E A S ,  a c c o r d i n g  to th e  s t a t e m e n t s  of t h e  A l a s k a  P o w e r  A u t h o r i t y ,  t h e  

a u t h o r i t y  i n t e n d s ,  t h r o u g h  th e  i s s u a n c e  of r e v e n u e  bon d s ,  to f i n a n c e  t h e  

g e n e r a t o r  p r o j e c t  o n l y  a n d  n o t  to c o n s t r u c t ,  a c q u i r e  o r  o w n  th e  p r o j e c t ;  a n d  

W H E R E A S  the s t a t e m e n t s  of  t h e  A l a s k a  P o w e r  A u t h o r i t y  p r o v i d e  t h a t  the 

project is to be d e s i g n e d ,  a c q u i r e d  a n d  c o n s t r u c t e d  b y  the N a k n e k  E l e c t r i c  

Association u n d e r  an a g r e e m e n t  w i t h  t h e  A l a s k a  P o w e r  A u t h o r i t y  w h i c h  w i l l  

provide t h a t  the A l a s k a  P o w e r  A u t h o r i t y  h a s  o w n e r s h i p  r i g h t s  in th e  p r o j e c t

- 5 -  C S H J R  6 8 ( F i n a n c e )
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o n l y  as m a y  b e  n e c e s s a r y  to s e c u r e  the p a y m e n t  of th e  r e v e n u e  b o n d  i n d e b t e d­

ness; a n d

W H E R E A S  the c o s t s  to b e  i n c u r r e d  in f i n a n c i n g  the g e n e r a t o r  p r o j e c t  w i l l  

r e q u i r e  t h e  i s s u a n c e  of r e v e n u e  b o n d s  o f  th e  A l a s k a  P o w e r  A u t h o r i t y  in a 

m a x i m u m  e s t i m a t e d  a m o u n t  n o t  to e x c e e d  $ 7 3 0 , 0 0 0 ;  a n d

W H E R E A S  it is in  the b e s t  i n t e r e s t s  of the s t a t e  that r e v e n u e  b o n d s  of 

th e  A l a s k a  P o w e r  A u t h o r i t y  be i s s u e d  to f i n a n c e  t h e  co s t  of t h e  N a k n e k  

E l e c t r i c  A s s o c i a t i o n  g e n e r a t o r  p r o j e c t ;  an d

W H E R E A S  t h e  M a t a n u s k a  E l e c t r i c  A s s o c i a t i o n ,  Inc., a R u r a l  E l e c t r i c  

A s s o c i a t i o n  c o o p e r a t i v e ,  p l a n s  to c o n s t r u c t ,  a c q u i r e  a n d  i n s t a l l  a p p r o x i m a t e l y  

8 0 0  n e w  c o n s u m e r  c o n n e c t i o n s  a n d  a p p r o x i m a t e l y  2 0 0  m i l e s  of e l e c t r i c  p o w e r  

d i s t r i b u t i o n  li n e s ; a n d

W H E R E A S  t h e  M a t a n u s k a  E l e c t r i c  A s s o c i a t i o n ,  Inc., h a s  s u b m i t t e d  an 

a p p l i c a t i o n  to t h e  A l a s k a  P o w e r  A u t h o r i t y  for a s s i s t a n c e  i n  f i n a n c i n g  the 

c o n s u m e r  c o n n e c t i o n s  a n d  d i s t r i b u t i o n  l i n e s  p r o j e c t ,  a n d  t h e  A l a s k a  P o w e r  

A u t h o r i t y  h a s  b y  r e s o l u t i o n  d e t e r m i n e d  to s e l l  it9 b o n d s  t o  f i n a n c e  the 

p r o j e c t ;  a n d

W H E R E A S  t h e  A l a s k a  P o w e r  A u t h o r i t y ,  u n d e r  A S  4 4 . 5 6 . 1 8 0 ,  has s u b m i t t e d  to 

t h e  g o v e r n o r  a n d  t o  the l e g i s l a t u r e  a s t a t e m e n t  of its r e c o m m e n d a t i o n s  for 

f i n a n c i n g  the M a t a n u s k a  E l e c t r i c  A s s o c i a t i o n  p r o j e c t  a n d  a s t a t e m e n t  o u t l i n i n g  

t h e  g e n e r a l  d e s i g n ,  d e m o n s t r a t i o n  o f  f i n a n c i a l  f e a s i b i l i t y ,  and m a x i m u m  

a m o u n t  of r e v e n u e  b o n d s  a n d  a p p r o p r i a t i o n s  n e c e s s a r y  for t h e  p r o j e c t ;  and

W H E R E A S ,  t h e  s t a t e m e n t s  o f  t h e  A l a s k a  P o w e r  A u t h o r i t y  s u b m i t t e d  to the 

g o v e r n o r  a n d  t o  t h e  l e g i s l a t u r e  f u l l y  s a t i s f y  the r e q u i r e m e n t s  c o n t a i n e d  in 

A S  4 4 . 5 6 . 1 8 0 ( b )  a n d  t h e  s t a t e m e n t s  r e q u i r e d  b y  AS 4 4 . 5 6 . 1 8 0 ( c ) ;  a n d

W H E R E A S  a c c o r d i n g  to t h e  s t a t e m e n t s  o f  t h e  A l a s k a  P o w e r  A u t h o r i t y ,  the 

a u t h o r i t y  i n t e n d s ,  t h r o u g h  t h e  i s s u a n c e  o f  r e v e n u e  b o n d s ,  to f i n a n c e  the 

M a t a n u s k a  E l e c t r i c  A s s o c i a t i o n  p r o j e c t  o n l y  a n d  n o t  to c o n s t r u c t ,  a c q u i r e  o r  

o w n  t h e  p r o j e c t ;  a n d

”6- CSHJR 68(Finance)
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W H E R E A S  the s t a t e m e n t s  of the A l a s k a  P o w e r  A u t h o r i t y  p r o v i d e  that the 

iroject is to be d e s i g n e d ,  a c q u i r e d  an d  c o n s t r u c t e d  b y  the M a t a n u s k a  E l e c t r i c  

t ssociatlon, Inc., u n d e r  an a g r e e m e n t  w i t h  the A l a s k a  P o w e r  A u t h o r i t y  w h i c h  

rill p r o v i d e  that th e A l a s k a  P o w er  A u t h o r i t y  has o w n e r s h i p  r i g h t s  in the 

iroject o n l y  as m a y  be n e c e s s a r y  to s e c u r e  the p a y m e n t  of t h e r e v e n u e  b o n d  

.ndebtednessi and

W H E R E A S  the c o s t s  to be i n c u r r e d  in f i n a n c i n g  the p r o j e c t  will r e q u i r e  

:he i s s u a n c e  of r e v e n u e  b o n d s  of the A l a s k a  Power A u t h o r i t y  in a m a x i m u m  

i st i m a t e d amount n o t  to e x c e e d  $ 2 , 5 0 0 , 0 0 0 ;  and

W H E R E A S  it is in the best i n t e r e s t s  of the s t a t e  that r e v e n u e  b o n d s  of 

:he A l a s k a  Power A u t h o r i t y  be i s s u e d  to f i n a n c e  the cost  of the M a t a n u s k a  

J lectric A s s o c i a i o n  p r o j e c t ;  and

W H E R E A S  the G l a c i e r  H i g h w a y  E l e c t r i c  A s s o c i a t i o n ,  Inc., a Rural E l e c t r i c  

A s s o c i a t i o n  c o o p e r a t i v e ,  p l a ns  to c o n s t r u c t ,  a c q u i r e  and inst a l l  s e v e n  m i l e s  

>f e l e c t r i c  p o w e r  t r a n s m i s s i o n  lines, 15 m i l e s  of e l e c t r i c  p o w e r  d i s t r i b u t i o n  

Lines, a n d  a p p r o x i m a t e l y  150 n e w  c o n s u m e r  c o n n e c t i o n s ,  to be located in the 

]ity a n d  B o r o u g h  of J u n e a u  ; and

W H E R E A S  the G l a c i e r  H i g h w a y  E l e c t r i c  A s s o c i a t i o n ,  Inc., has s u b m i t t e d  a n

a p p l i c a t i o n  to the A l a s k a  Power A u t h o r i t y  for a s s i s t a n c e  in f i n a n c i n g  the 

t r a n s m i s s i o n  an d d i s t r i b u t i o n  lines a n d  c o n s u m e r  c o n n e c t i o n s  project, an d  th e  

M a s k a  P ower A u t h o r i t y  ha s  by r e s o l u t i o n  d e t e r m i n e d  to s ell its b o n d s  to 

f i n a n c e  the p r o j e c t ;  a n d

W H E R E A S  the A l a s k a  P o w e r  A u t h o r i t y ,  u n d e r  A S  4 4 . 5 6 . 1 8 0 ,  has s u b m i t t e d  to

the g o v e r n o r  a n d  t o  the l e g i s l a t u r e  a s t a t e m e n t  of its r e c o m m e n d a t i o n s  for

f i n a n c i n g  the G l a c i e r  H i g h w a y  E l e c t r i c  A s s o c i a t i o n  p r o j e c t  and a s t a t e m e n t  

m t l i n l n g  the g e n e r a l  design, d e m o n s t r a t i o n  of f i n a n c i a l  f e a s i b i l i t y ,  an d 

Daximum a m o u n t  of r e v e n u e  b on d s  a n d  a p p r o p r i a t i o n s  n e c e s s a r y  for the p r o j e c t ;  

m d

W H E R E A S ,  the s t a t e m e n t s  of the A l a s k a  P o w e r  A u t h o r i t y  s u b m i t t e d  to the

-7- C S H J R  6 8 (Finance)
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g o v e r n o r  a n d  to th e  l e g i s l a t u r e  fully s a t i s f y  the r e q u i r e m e n t s  c o n t a i n e d  in 

AS 4 4 . 5 6 . 1 8 0 ( b )  a n d  the s t a t e m e n t s  r e q u i r e d  b y  AS 4 4 . 5 6 . 1 8 0 ( c ) ;  and

W H E R E A S ,  a c c o r d i n g  to t h e s t a t e m e n t s  of the A l a s k a  P o w e r  A u t h o r i t y ,  the 

a u t h o r i t y  intends, t h r o u g h  the i s s u a n c e  of r e v e n u e  bonds, to fina nc e  the 

G l a c i e r  H i g h w a y  E l e c t r i c  A s s o c i a t i o n  p r o j e c t  onl y  and not to c o ns t r u c t , 

a c q u i r e  or own the p r o j e c t ;  and

W H E R E A S  the s t a t e m e n t s  of the A l a s k a  P o w e r  A u t h o r i t y  p r o v i d e  t ha t  the 

p r o j e c t  is to be d e s i g n e d ,  a c q u i r e d  a n d  c o n s t r u c t e d  by th e  G l a c i e r  H i g h w a y  

E l e c t r i c  A s s o c i a t i o n ,  Inc., u nder an a g r e e m e n t  w i t h  the A l a s k a  P o w er  A u t h o­

rit y  w h i c h  wil l  p r o v i d e  tha t  the A l a s k a  Power A u t h o r i t y  ha s  o w n e r s h i p  rights 

in t h e  p r o j e c t  o n l y  as m a y  be n e c e s s a r y  to se c u r e the p a y m e n t  of the r e v e n u e  

b o n d  i n d e b t e d n e s s ; an d

W H E R E A S  t h e  c o s t s  to be i n c u r r e d  in f i n a n c i n g  the p r o j e c t  w i l l  r e q u i r e  

the i s s u a n c e  of r e v e n u e  b o n d s  of th e  A l a s k a  Power A u t h o r i t y  in a m a x i m u m  

e s t i m a t e d  a m o u n t  no t  to e x c e e d  $ 8 0 0 , 0 0 0 ;  and

W H E R E A S  it is in the best i n t e r e s t s  of the s t a te  that r e v e nu e  b onds of 

the A l a s k a  P o w e r  A u t h o r i t y  be i s s u e d  to f i n a n ce  the c o s t  of the G l a c i e r  

H i g h w a y  E l e c t r i c  A s s o c i a t i o n  p r o j e c t ;  and

W H E R E A S  t h e  C o r d o v a  E l e c t r i c  C o o p e r a t i v e ,  Inc., a R u r a l  E l e c t r i c  A s s o­

c i a t i o n  c o o p e r a t i v e ,  p l a n s  to r e l o c a t e  the p r e s e n t  m a i n  di e s e l  p o w e r  g e n e r a­

t i o n  plant, a c q u i r e  an d  install a n e w  di e s e l  p o w e r  g e n e r a t o r ,  a c q u i r e  gene r al  

e q u i p m e n t ,  a c q u i r e  a n d  install f e e d e r  an d  d i s t r i b u t i o n  line i m p r o v e m e n t s  and  

c o n s t r u c t  a n e w  h e a d q u a r t e r s  b u i l d i n g ,  in and n e a r  C o r d o v a ;  and

W H E R E A S  th e  C o r d o v a  E l e c t r i c  C o o p e r a t i v e ,  Inc., h a s  s u b m i t t e d  an a p p l i­

cation to the Alaska P o w e r  A u t h o r i t y  for a s s i s t a n c e  in f i n a n c i n g  t h e s e  p r o­

jects, an d  the Alaska P o w e r  A u t h o r i t y  has  b y  r e s o l u t i o n  d e t e r m i n e d  to sell 

its bonds to finance t h e  p r o j e c t s i and

WHEREAS t h e  A l a s k a  P o we r  A u t h o r i t y ,  u n d e r  A S  4 4 . 5 6 . 1 8 0 ,  h a s  s u b m i t t e d  to 

t h e  g o v e r n o r  a n d  to the l e g i s l a t u r e  a s t a t e m e n t  of its r e c o m m e n d a t i o n s  for

-8- C S H J R  6 8 ( F i n a n c e )
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f i n a n c i n g  t h e  C o r d o v a  E l e c t r i c  C o o p e r a t i v e  p r o j e c t s  a n d  a s t a t e m e n t  o u t l i n i n g  

:he g e n e r a l  d e s i g n ,  d e m o n s t r a t i o n  o f  f i n a n c i a l  f e a s i b i l i t y ,  a n d  m a x i m u m  

imount of r e v e n u e  b o n d s  a n d  a p p r o p r i a t i o n s  n e c e s s a r y  f o r  the p r o j e c t s ;  a n d  

W H E R E A S ,  the s t a t e m e n t s  o f  t h e  A l a s k a  P o w e r  A u t h o r i t y  s u b m i t t e d  to the 

g o v e rn o r  a n d  t o  the l e g i s l a t u r e  f u l l y  s a t i s f y  the r e q u i r e m e n t s  c o n t a i n e d  in 

(S 4 4 . 5 6 . 1 8 0 ( b )  and th e  s t a t e m e n t s  r e q u i r e d  b y  AS 4 4 . 5 6 . 1 8 0 ( c ) ;  a n d

W H E R E A S ,  a c c o r d i n g  t o  t h e  s t a t e m e n t s  of  the A l a s k a  P o w e r  A u t h o r i t y ,  t h e  

j u t h o r i t y  i n t e n d s ,  t h r o u g h  th e  i s s u a n c e  of r e v e n u e  b o n d s ,  to f i n a n c e  the 

Jord o v a  E l e c t r i c  C o o p e r a t i v e  p r o j e c t s  o n l y  a n d  n o t  to c o n s t r u c t ,  a c q u i r e  o r 

>wn the p r o j e c t s ;  a n d

W H E R E A S  the s t a t e m e n t s  of the A l a s k a  P o w e r  A u t h o r i t y  p r o v i d e  t h a t  th e 

j r o j ec t s  a r e  to be d e s i g n e d ,  a c q u i r e d  a n d  c o n s t r u c t e d  b y  t h e  C o r d o v a  E l e c t r i c  

C o o p e r a t i v e ,  Inc., u n d e r  a n  a g r e e m e n t  w i t h  the  A l a s k a  P o w e r  A u t h o r i t y  w h i c h  

*111 p r o v i d e  that th e A l a s k a  P o w e r  A u t h o r i t y  h a s  o w n e r s h i p  r i g h t s  in the 

p r o j e c t s  o n l y  as m a y  be n e c e s s a r y  to s e c u r e  the p a y m e n t  of th e  r e v e n u e  b o n d  

I n d e b t e d n e s s j  and

W H E R E A S  the c o s t s  to be i n c u r r e d  in f i n a n c i n g  the p r o j e c t  w i l l  r e q u i r e  

the i s s u a n c e  of r e v e n u e  b o n d s  o f  the A l a s k a  P o w e r  A u t h o r i t y  in a m a x i m u m  

e s t i m a t e d  a m o u n t  n o t  to e x c e e d  $ 6 , 5 0 0 , 0 0 0 ;  a n d

W H E R E A S  it is in t h e  b e s t  i n t e r e s t s  o f  the s t a t e  t h a t  r e v e n u e  b o n d s  o f  

t h e  A l a s k a  P o w e r  A u t h o r i t y  be i s s u e d  to f i n a n c e  t h e  c o s t  o f  t he  C o r d o v a  

E l e c t r i c  C o o p e r a t i v e  p r o j e c t s ;

B E  I T  R E S O L V E D  t h a t  th e  A l a s k a  S t a t e  L e g i s l a t u r e

(1) a p p r o v e s  t h e  g e n e r a l  d e s i g n  o f  t h e  L a k e  E l v a  h y d r o e l e c t r i c  

g e n e r a t i o n  p r o j e c t  n e a r  D i l l i n g h a m ,  A l a s k a ,  a n d  t h e  i n c u r r i n g  o f  r e v e n u e  b o n d  

i n d e b t e d n e s s  b y  t h e  A l a s k a  P o w e r  A u t h o r i t y  for t h e  p r o j e c t  in a n  a m o u n t  n o t  

to e x c e e d  $15,000,000;

(2) a p p r o v e s  the g e n e r a l  d e s i g n  of t h e  G o l d e n  V a l l e y  E l e c t r i c  

A s s o c i a t i o n ,  Inc., w a s t e  h e a t  p o w e r  g e n e r a t i o n  p r o j e c t  n e a r  F a i r b a n k s ,  a n d

-9 -  C S H J R  6 8 ( F i n a n c e )
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t h e  i n c u r r i n g  o f  r e v e n u e  b o n d  i n d e b t e d n e s s  b y  the A l a s k a  P o w e r  A u t h o r i t y  in a 

m a x i m u m  a m o u n t  n o t  t o  e x c e e d  $ 1 1 0 , 0 0 0 , 0 0 0  to p a y  the c o s t s  of the p r o j e c t ;

(3) a p p r o v e s  the p r e p a r a t i o n  of a F e d e r a l  E n e r g y  R e g u l a t o r y  C o m m i s­

s i o n  l i c e n s e  a p p l i c a t i o n  for t h e  B l a c k  B e a r  L a k e  h y d r o e l e c t r i c  p r o j e c t ,  the 

g e n e r a l  d e s i g n  of t h e  B l a c k  B e a r  L a k e  h y d r o e l e c t r i c  p r o j e c t  o n  P r i n c e  of 

W a l e s  I s l a n d ,  a n d  t h e  i n c u r r i n g  of r e v e n u e  b o n d  i n d e b t e d n e s s  b y  the A l a s k a  

P o w e r  A u t h o r i t y  in a m a x i m u m  a m o u n t  n o t  to e x c e e d  $ 3 0 , 0 0 0 , 0 0 0  to pay the 

c o s t s  of the p r o j e c t ;

(4) a p p r o v e s  the g e n e r a l  d e s i g n  of the H o m e r  E l e c t r i c  A s s o c i a t i o n ,  

Inc. p r o j e c t  to c o n s t r u c t ,  a c q u i r e  a n d  i n s t a l l  c o n s u m e r  c o n n e c t i o n s  a n d  

e l e c t r i c  p o w e r  d i s t r i b u t i o n  lines, a n d  the i n c u r r i n g  of r e v e n u e  b o n d  i n d e b t e d­

n e s s  b y  t h e  A l a s k a  P o w e r  A u t h o r i t y  in a m a x i m u m  a m o u n t  not to e x c e e d  

$ 3 , 3 6 0 , 0 0 0  to p a y  t h e  c o s t s  of the p r o j e c t ;

(5) a p p r o v e s  th e  g e n e r a l  d e s i g n  of the N a k n e k  E l e c t r i c  A s s o c i a t i o n  

p r o j e c t  to c o n s t r u c t ,  a c q u i r e  a n d  i n s t a l l  a d i e s e l - p o w e r e d  e l e c t r i c  p o w e r  

g e n e r a t o r ,  a n d  t h e  i n c u r r i n g  of r e v e n u e  b o n d  i n d e b t e d n e s s  by the A l a s k a  P o w e r  

A u t h o r i t y  in a m a x i m u m  a m o u n t  n o t  t o  e x c e e d  $ 7 3 0 , 0 0 0  to p a y  the c o s t s  of the 

p r o j e c t ;

(6) a p p r o v e s  t h e  g e n e r a l  d e s i g n  of the M a t a n u s k a  E l e c t r i c  A s s o c i a­

tion, Inc. p r o j e c t  t o  c o n s t r u c t ,  a c q u i r e  a n d  i n s t a l l  c o n s u m e r  c o n n e c t i o n s  a n d  

e l e c t r i c  p o w e r  d i s t r i b u t i o n  lines, a n d  the i n c u r r i n g  of r e v e n u e  b o n d  i n d e b t e d­

n e s s  b y  t h e  A l a s k a  P o w e r  A u t h o r i t y  in a m a x i m u m  a m o u n t  not to e x c e e d  

$ 2 , 5 0 0 , 0 0 0  t o  p a y  t h e  c o s t s  of the p r o j e c t ;

(7) approVes the general design of the Glacier Highway Electric 

Association, Inc., project to construct, acquire and install electric power 

transmission and distribution lines and consumer connections in the City and 

Borough of Juneau and the incurring of revenue bond indebtedness by the 

A l a s k a  Power Authority in a maximum amount not to exceed $800,000 to pay the 

costs of th e  projecti
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(8) a p p r o v e s  the g e n e r a l  design of the C o r d o v a  E l e c t r i c  C o o p e r a­

tive, Inc. p r o j e c t s  in an d  n ear C or dova, a n d  the i n c u r r i n g  of r e v e n u e  b ond  

i n d e b t e d n e s s  b y  the A l a s k a  P o w e r  A u t h o r i t y  in a m a x i m u m  amount not to e x c e e d  

$ 6 , 5 0 0 , 0 0 0  to p a y  the costs of the projects; an d  be it

F U R T H E R  R E S O L V E D  that the p r o j e c t s  a p p r o v e d  by this r e s o l u t i o n  ma y  be 

c o m b i n e d  in o n e  bond issue w i t h  the amount n e e d e d  to fina nc e  o t h e r  Rural 

E l e c t r i c  A s s o c i a t i o n  c o o p e r a t i v e  p r o j e c t s  a p p r o v e d  by the l e g i s l a t u r e  in 

a c c o r d a n c e  w i t h  AS 4 4.56.180.
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