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IN THE H O U S E  BY T H E  R U L E S  C O M M I T T E E

CS FO R  H O U S E  J O I N T  R E S O L U T I O N  NO. 30 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F IR S T  S E S S I O N

R e l a t i n g  to th e  sale  of r e v e n u e  b o n d s  

of the A l a s k a  P o w e r  A u t h o r i t y  for the 

T e r r o r  L a k e  h y d r o e l e c t r i c  g e n e r a t i n g  

p r o j e c t  at K o d i a k ,  A l a s k a ,  a n d  for 

the S o l o m o n  G u l c h  h y d r o e l e c t r i c  

g e n e r a t i n g  p r o j e c t  n e a r  V a l d e z ,

A l a s k a .

BE IT R E S O L V E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

W H E R E A S  th e  S t a t e  of A l a s k a  h a s  f u n d e d  a f e a s i b i l i t y  s t u d y  for the

T e r r o r  L a k e  h y d r o e l e c t r i c  p r o j e c t  in t h e  K o d i a k  I s l a n d  B o r o u g h  t h r o u g h  m o n e y  

loaned f r o m  the A l a s k a  P o w er  A u t h o r i t y  p o w e r  p r o j e c t  r e v o l v i n g  f u n d  a n d  the 

w a t e r  r e s o u r c e s  r e v o l v i n g  fund in the a m o u n t  of $ 5 2 0 , 0 0 0 ;  a n d

W H E R E A S  the c o m p l e t e d  s t u d y  shows that the h y d r o e l e c t r i c  p r o j e c t  is 

! f e a s i b l e ; a n d

W H E R E A S  the A l a s k a  P o w e r  A u t h o r i t y  ha s  s u b m i t t e d  to the l e g i s l a t u r e  an d  

| to the g o v e r n o r  a s t a t e m e n t  of its r e c o m m e n d a t i o n s  for f i n a n c i n g  the h y d r o -  

! e l e c t r i c  p r o j e c t ,  as r e q u i r e d  in A S  4 4 . 5 6 . 1 8 0 ( b ) ,  a n d  a s t a t e m e n t  o u t l i n i n g  

the g e n e r a l  desi g n ,  d e m o n s t r a t i o n  of f i n a n c i a l  f e a s i b i l i t y ,  a n d  m a x i m u m

a m o u n t  of revenue bonds necessary for the p r o j e c t ;  a n d

WHEREAS according to statements by the a u t h o r i t y ,  it is to f i n a n c e  the 

project only through the issuance of revenue b o n d s  a n d  m a y  not c o n s t r u c t ,  

acquire, or own the project; and

WHEREAS the statements by the authority provide that the project is to 

be designed, acquired, and constructed by the Kodiak Electric Association 

under an agreement with the authority which shall provide that the authority
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h a v e  o w n e r s h i p  r i g h t s  in the p r o j e c t  o n l y  as m a y  b e  n e c e s s a r y  to s e c u r e  the 

p a y m e n t  of t h e  p r i n c i p a l  a n d  i n t e r e s t  on r e v e n u e  b o n d s  i s s u e d  for t h e  p r o­

jec t ;  and

W H E R E A S  the s t a t e m e n t s  s u b m i t t e d  to the g o v e r n o r  a n d  to the l e g i s l a t u r e  

f u l l y  s a t i s f y  the c o n d i t i o n s  set ou t  in AS 4 4 . 5 6 . 1 8 0  w h i c h  m u s t  b e  s a t i s f i e d  

b e f o r e  the a d o p t i o n  o f  this r e s o l u t i o n ;  an d

W H E R E A S  the c o s t  to b e  i n c u r r e d  in f i n a n c i n g  the p r o j e c t  w i l l  r e q u i r e  

th e  i s s u a n c e  of r e v e n u e  b o n d s  o f  the a u t h o r i t y  in a p r e s e n t l y  e s t i m a t e d  

a m o u n t  n o t  to e x c e e d  $ 1 2 0 , 0 0 0 , 0 0 0 ;  a n d

W H E R E A S  it is c o n s i d e r e d  t o  b e  in the b e s t  i n t e r e s t s  of the s t a t e  t h a t  

r e v e n u e  b o n d s  of t h e  a u t h o r i t y  be i s s u e d  to f i n a n c e  the c o s t  of t h e  p r o j e c t ;  

a n d

W H E R E A S  the C o p p e r  V a l l e y  E l e c t r i c  A s s o c i a t i o n ,  Inc. has r e c e i v e d  a 

F e d e r a l  E n e r g y  R e g u l a t o r y  C o m m i s s i o n  l i c e n s e  f o r  the S o l o m o n  G u l c h  h y d r o ­

e l e c t r i c  g e n e r a t i n g  p r o j e c t  n e a r  V a l d e z ,  A l a s k a ,  a n d  c o n s t r u c t i o n  h a s  b e g u n  

o n  the p r o j e c t ;  a n d

W H E R E A S  i n i t i a l  f i n a n c i n g  for  the p r o j e c t  h a s  b e e n  s e c u r e d  f r o m  o t h e r  

s o u r c e s  b u t  it is c o n s i d e r e d  in th e  p u b l i c  i n t e r e s t  t o  f i n a n c e  a  p o r t i o n  o f  

the p r o j e c t  f r o m  the p r o c e e d s  o f  the sal e  of r e v e n u e  b o n d s  of t h e  A l a s k a  

P o w e r  A u t h o r i t y ;  a n d

W H E R E A S  t h e  A l a s k a  P o w e r  A u t h o r i t y  h a s  s u b m i t t e d  to the l e g i s l a t u r e  a n d  

to the g o v e r n o r  a s t a t e m e n t  o f  its r e c o m m e n d a t i o n s  f o r  f i n a n c i n g  a p o r t i o n  of 

the S o l o m o n  G u l c h  h y d r o e l e c t r i c  p r o j e c t ,  as r e q u i r e d  in AS 4 4 . 5 6 . 1 8 0 ( b ) ,  a n d  

a s t a t e m e n t  o u t l i n i n g  t h e  g e n e r a l  d e s i g n ,  d e m o n s t r a t i o n  of f i n a n c i a l  f e a s i­

bi l i t y ,  a n d  m a x i m u m  a m o u n t  o f  r e v e n u e  b o n d s  n e c e s s a r y  for t h a t  p u r p o s e ;  a n d  

WHEREAS, a c c o r d i n g  t o  s t a t e m e n t s  b y  t h e  a u t h o r i t y ,  it is t o  f i n a n c e  a

portion of the project only through the issuance of revenue bonds and is not 

to construct, acquire or own the project; and

WHEREAS the statements by the authority indicate that the project is to
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b e  d e s i g n e d ,  a c q u i r e d ,  and c o n s t r u c t e d  by the Co p p e r  V a l l e y  E l e c t r i c  A s s o c i­

at i o n  u n d e r  an a g r e e m e n t  w i t h  the a u t h o r i t y  w h i c h  shall p r o v i d e  that the 

a u t h o r i t y  h a v e  o w n e r s h i p  r i g h t s  in the p r o j e c t  only as m a y  be n e c e s s a r y  to 

s e c u r e  the p a y m e n t  of the p r i n c i p a l  and i n t e r e s t  on r e v e n u e  b o n d s  i s s u e d  for 

the p r o j e c t ;  and

W H E R E A S  the s t a t e m e n t s  s u b m i t t e d  to the g o v e r n o r  and to the l e g i s l a t u r e  

fully s a t i s f y  the c o n d i t i o n s  set out in AS 4 4 . 5 6 . 1 8 0  w h i c h  m u s t  be s a t i s f i e d  

b e f o r e  the a d o p t i o n  of this re s o l u t i o n ;  a n d

W H E R E A S  the c o s t  to be i n c u r r e d  in f i n a n c i n g  a p o r t i o n  of the p r o j e c t

will r e q u i r e  the i s s u a n c e  of r e v e n u e  b o nd s  of the a u t h o r i t y  in a p r e s e n t l y

e s t i m a t e d  a m o u n t  not to e x c e e d  $ 2 0 , 0 0 0 , 0 0 0 ;  and

W H E R E A S  it is c o n s i d e r e d  to be in the best i n t e r e s t s  o f  the s t a t e  that 

r e v e n u e  b o n d s  of the a u t h o r i t y  be is s ue d  to finance a p o r t i o n  of the cost of 

the p r o j e c t ;

B E  IT R E S O L V E D  that the A la s k a  S t a t e  L e g i s l a t u r e  a p p r o v e s  the general 

d e s i g n  of the T e r r o r  Lake h y d r o e l e c t r i c  p r o j e ct  in the K o d i a k  Island Borou g h  

an d  t h e  sale of r e v e n u e  b o n d s  by the A l a s k a  Power A u t h o r i t y  in an a m o u n t  not

to e x c e e d  $ 1 2 0 , 0 0 0 , 0 0 0  to pay the c osts of the pr o j e c t ;  a n d  be it

F U R T H E R  R E S O L V E D  t hat the A l a s k a  S t a t e  L e g i s l a t u r e  a p p r o v e s  the general 

d e s i g n  of the S o l o m o n  Gulch h y d r o e l e c t r i c  project nea r  V a l d e z ,  Alaska, and 

t h e  s a l e  of r e v e n u e  b o nd s  by the A l a s k a  Power A u t h o r i t y  in a n  amou n t  not to 

e x c e e d  $ 2 0 , 0 0 0 , 0 0 0  to pa y the cost of a p o r t i o n  of the p r o j e c t .
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