
Original sponsors: Miles, Anderson, Offered: 3/2/79
Beirne, et al Referred: Rules

IN T H E  H O U S E  KY 'HIE R E S O U R C E S  C O M M I T T E E

CS FOR H O U S E  J O I N T  R E S O L U T I O N  NO. 21 

IN T H E  L E G I S L A T U R E  O F  THE S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - FIRST S E S S I O N

R e l a t i n g  to the N o r t h w e s t  A l a s k a n
I

Pi p e l i n e  Company.

! BE IT R E S O L V E D  BY TH E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:
i

W H E R E A S  the N o r t h w e s t  A l a s k a n  P i p e l i n e  C o m p a n y  gas p i p e l i n e  p r o j e c t  was 

s e l e c t e d  hy P r e s i d e n t  J i m m y  C a r t e r  and the U n i t e d  S t a t e s  C o n gress; an d  

j W H E R E A S  the P r e s i d e n t i a l  d e c i s i o n  gives the N o r t h w e s t  A l a s k a n  P i p e l i n e

j C o m p a n y  the s o l e  a u t h o r i t y  to c o n s t r u c t  a natu r a l  gas p i p e l i n e  from P r u d h o e  

Bay to the l o w er  AH stat es ;  and

W H E R E A S  the Al a sk a  J o i n t  I n t e r i m  Gas P i p e l i n e  F i n a n c i n g  C o m m i t t e e  

u n a n i m o u s l y  c o n c l u d e d ,  on J a n u a r y  31, 197V, that no r e c o m m e n d a t i o n  about 

e q u i t y  i n v e s t m e n t  in the p r o j e c t  is p o s s i b l e  at this time b e c a u s e  the s tate 

n e e d s  to w a i t  for the r e s o l u t i o n  of cr i tical federal issues, to wait for the 

c o m p l e t i o n  o f  c o n s u l t a n t  s t u d i e s  now und e rw a y ,  and to wait for the submi s s i o r  

of a final f i n a n c i n g  plan by Northwest A l a s k a n  P i p e l i n e  Company; an d

W H E R E A S  the A l a s k a  Gas P i p e l i n e  F i n a n c i n g  A u t h o r i t y  was e s t a b l i s h e d  to 

m a k e  a v a i l a b l e  $1 b i l l i o n  in tax ex e m pt  bonds for the project, but the U. S. 

C o n g r e s s  ha s  not yet a c t e d  on a cha n g e  in s e c t i o n  103 of the I n t e r na l  Revenue 

S e r v i c e  C o d e  ; and

W H E R E A S  there are s e v e r a l  m a j o r  points to be resolved, i n c l u d i n g  but not 

l i m i t e d  to the following: e f f e c t s  of gas e x t r a c t i o n  on oil p r o d u c t i o n ;  

e f f e c t s  of a n  i n t e r s t a t e  gas  p i p e l i n e  on i n - s t a t e  p e t r o c h e m i c a l  d e v e l o p m e n t ;  

lack of gas sales c o n t r a c t s ;  c o n d i t i o n i n g  costs; p i p e l i n e  p r e s s u r e  a n d  size; 

m a r k e t a b l i l i t y  of A l a s k a  gas; p o s s i b l e  gas i m p o r t s  from M e x i c o ;  r e l u c t a n c e  oi 

m a j o r  p r o d u c e r s  to p a r t i c i p a t e  in the pr o ject; n u m e r o u s  r e g u l a t o r y  d e c i s i o n s  

w h i c h  the F e d e r a l  E n e r g y  R e g u l a t o r y  C o m m i s s i o n  m u s t  m a k e  b e f o r e  p r u d e n t
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i n v e s t o r s  will p a r t i c i p a t e  in e q u i t y  financing; a n d  the f a i l u r e  of P r e s i d e n t  

C a r t e r  to appoint the Federal Insp e c to r ;  and

W H E R E A S  the State of Alaska w a n t s  to work j o i n t l y  w i t h  the N o r t h w e s t  

A l a s k a n  P i p eline C o m p a n y  and the F e d e r a l  G o v e r n m e n t for the n a t i o n a l  good, 

w h i l e  functi on i n g  as an independent, s o v e r e i g n  state;

BE IT R E S O L V E D  that the A l a s k a  S t a t e  L e g i s l a t u r e  g i v e s  the s tr o n g e s t  

p o s s i b l e  support to the N o r t h w e s t  A l a s k a n  P i p e l i n e  C o m p a n y ;  and be it

FURT H E R  R E S O L V E D  that the l e g i s l a t u r e  r e a f f i r m s  its b e l i e f  that the gas 

p i p e l i n e  will be built; and be it

FURTHER R E S O L V E D  that the P r e s i d e n t  and the a p p r o p r i a t e  federal a g e n c i e s  

are u rged to act e x p e d i t i o u s l y  to a d d r e s s  the m a j o r  u n r e s o l v e d  areas u n de r  

t h e i r jurisdiction; and be it

FURTHER R E S O L V E D  that the U. S. C o n g r e s s  is u rged to pass an a m e n d m e n t  

to s e c t i o n  103 of the Internal R e v e n u e  S e r v i c e  Code, in c o n j u n c t i o n  wit h  the 

e f f o r t  shown b y  the st.ite in e s t a b l i s h i n g  the A l a s k a  Gas P i p e l i n e  F i n a n c i n g  

A u t h o ri t y ;  and be it.

FURTHER R E S O L V E D  that the A l a s k a  S tate L e g i s l a t u r e  r e a f f i r m s  its c o m m i t­

me n t  to p r o v i d e $1 b i l l i o n  through t a x - e x e m p t  bonds to be issued by the 

A l a s k a  Gas P i p e l i n e  Fin a n ci n g  A u t h o r i t y  upon c o m p l i a n c e  w i t h  AS 4 4 . 5 5 . 0 1 0  - 

44.5 5 . 2 00 ,  that it r e a ffirms its c o n t i n u e d  s u p p or t  for the project, as 

e v i d e n c e d  by the r e a p p o i n t m e n t  of the Jo i n t  Gas P i p e l i n e  F i n a n c i n g  C o m m i t t e e ,  

and that it will c o n t i n u e  to st r i v e for the h i g h e s t  an d  b e s t  use of A l a s k a ' s  

gas r e sources w i t h i n  A l a s k a  w h e r e  e n e r g y  needs, b o t h  r u ra l  and urban, are 

r e a c h i n g  critical levels as well as s e r v e  as one of the n a t i o n ' s  e n e r g y  

r e s o u r c e  suppliers; and be it

F U R T H E R  R E S O L V E D  that a l t h o u g h  the l e g i s l a t ur e  s u p p o r t s  the p r o j e c t  an d 

w i l l  c o n tinue to w o r k  towards its s u cc e s s ,  it b e l i e v e s  t h a t  a d e c i s i o n  r e­

ga r d i n g  an equity i nv e s t m e n t  in the p r o j e c t  c a n n o t  be m a d e  until the c r i t i c a l  

i s s u e s  m e n t i o n e d  in this r e s o l u t i o n  ar e  r e s olved; and be it
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F U R T H E R  R E S O L V E D  t h at ,  g i v e n  the i m p o r t a n c e  of the s u c c e s s f u l  c o m p l e t i o n  

of th e p r o j e c t  to the A m e r i c a n  c o n s u m e r s ,  the A l a s k a  L e g i s l a t u r e  asks  th e 

U. S. C o n g r e s s  an d  th e  P r e s i d e n t  of t h e  U n i t e d  S t a t e s  to t ake d e c i s i v e  s t e p s  

to s u p p o r t  the gas p i p e l i n e  p r o j e c t  w h i c h  the y  chose.

C O P I E S  o f  this r e s o l u t i o n  shall be s ent to the H o n o r a b l e  J i m m y  C a r t e r ,  

P r e s i d e n t  of the U n i t e d  S t a t e s ;  and to  th e  H o n o r a b l e  T e d  S t e v e n s  a n d  t h e 

H o n o r a b l e  M i k e  G r a v e l ,  U. S. S e n a t o r s  a n d  to the H o n o r a b l e  D o n  Y o u n g ,  U. S. 

R e p r e s e n t a t i v e ,  m e m b e r s  of the A l a s k a  d e l e g a t i o n  in C o n g r e s s .
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