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loan of the state general f und s u r­

plus and r e l a t i n g  to the p a r t i c i p a­

tion of fin a n ci a l  i n s t i t u t i o n s  with 

the d i v i s i o n  of business l o an s  in 

loan p r o g r a m s  of benefit to the 

s t a t e ' s  economy.

BE IT R E S O L V E D  BY T H E  L E G I S L A T U R E  OF THE S T A T E  O F  ALASKA:

W H E R E A S  the s t a t e ' s  e c o n o m y ,  like that of the nation, is s l u g g i s h ,  wit h 

b u s i n e s s  an d  p r i v at e  i n v e s t m e n t  at levels w h i c h  are well b e lo w  i n v e s t m e n t  

r a t e s  t h a t  c h a r a c t e r i z e d  the s e c o n d  half of the 1970's; and

W H E R E A S  C o n g r e s s i o n a l  d e l i b e r a t i o n  on the c o n t i n u e d  use of t a x - e x e m p t  

s t a t e  a n d  local g o v e r n m e n t  r e v e n u e  bonds has h a l t e d  issuance of b o n d s  for 

p u r p o s e s  of f i n a n c i n g  h o u s i n g  c o n s t r u c t i o n  an d  pur c h a s e ; and

W H E R E A S ,  w h i l e  the S e c o n d  S e s s i o n  of the E l e v e n t h  L e g i s l a t u r e  c o n s i d e r s 

a l t e r n a t i v e s  by w h i c h  s t a t e  g o v e r n m e n t  i n v e s t m e n t  m a y  o v e r c o m e  the e c o n o m i c  

s l a c k  a n d  ass i s t  in m a k i n g  a d d i t i o n a l  m o n e y  for m o r t g a g e s  a v a i l a b l e  at 

r e a s o n a b l e  i n t erest rates, an i n t e r i m  re s p o n s e  to current c o n d i t i o n s  should 

be f o r m u l a t e d  and p l a c e d  in o peration;

B E  IT R E S O L V E D  by the A l a s k a  State L e g i s l a t u r e  that the G o v e r n o r  is 

r e s p e c t f u l l y  r e q u e s t e d  to d i r e c t  the c o m m i s s i o n e r  of r e v e nu e  and the c o m m i s­

si o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  to take a c t i o n  that w i l l ,  until 

th e  l e g i s l a t u r e  c o m p l e t e s  a c t i o n  on a c o m p r e h e n s i v e  ec o n o m i c  a s s i s t a n c e  

p r o g r a m  d u r i n g  the S e c o n d  S e s s i o n  of the E l e v e n t h  L e g i s l a t u r e  or u nt i l
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J u n e  30, 1980, w h i c h e v e r  is later,

(1) r e q u i r e  that, in a c c o r d a n c e  wit h a u t h o r i t y  g r a n t e d  by AS 3 7.- 

1 0 . 0 7 0 ( a ) (10) and (11), the s tate p u r c h a s e  not m o r e  than $ 3 3 , 0 0 0 , 0 0 0  of r e s i­

d e n t i a l  m o r t g a g e s  e a c h  m o n t h  b e g i n n i n g  w i t h  the m o n t h  d ur i n g  w h i c h  this 

r e s o l u t i o n  is a d o pted, s u b j e c t  to the f o l l o w i n g  conditions:

(A) m o r t g a g e  p u r c h a s e s  s h o u l d  be m a d e  o n l y  f r o m  the state

g e n e r a l  fundi

(B) o n l y  m o r t g a g e s  on Al a s k a  r e s i d e n c e s  may be purchased;

(C) m o r t g a g e  p u r c h a s e s  shall i n c l u d e  only loans e n t e r e d  i n t o  

b e t w e e n  a fi n a n c i a l  i n s t i t u t i o n  a n d  a b o r r o w e r  a f t e r  the d a t e  of a d o p t i o n  of 

this r e s o l u t i o n ,  a n d  m a y  not i n c l u d e  loans for purposes of r e f i n a n c i n g  

e x i s t i n g  loans;

(D) a m o r t g a g e  l o a n  m a y  not be p u r c h a s e d  from a financial 

i n s t i t u t i o n  o n  a b a s i s  o t h e r  than the o r d er  in w h i c h  loan a p p l i c a t i o n s  w e r e  

s u b m i t t e d  to the state; an d

( E )  m o r t g a g e  p u r c h a s e s  sh o u l d  be made on terms so that ne t 

m o r t g a g e  cost to the b o r r o w e r  m a y  not e x c e e d  e ig h t  percent a n n u a l  interest;

(2) r e q u i r e  tha t  in a c c o r d a n c e  with  AS 37.10.075, the state i m­

m e d i a t e l y  p l a c e  on d e p o s i t  or i n v e s t  in federal credit un i o n s d o i n g  b u s i n e s s  

in A l a s k a  no t  less t h a n  $ 3 5 , 0 0 0 , 0 0 0  f r o m  the s t a t e  general f u n d  at the r a t e s  

a n d  t erms w h i c h  w e r e  a p p l i e d  to th e  p l a c e m e n t  o f  surplus s t a t e  funds on 

N o v e m b e r  15, 1979;

(3) w a i v e  the c u r r e n t  l o a n  p o l i c y  o f  the D e p a r t m e n t  o f  C o m m e r c e  

a n d  E c o n o m i c  D e v e l o p m e n t ,  d i v i s i o n  of b u s i n e s s loans, by w h i c h  fina n c i a l 

i n s t i t u t i o n s  must p a r t i c i p a t e  w i t h  the d i v i s i o n  in the p r o v i s i o n  of loans;

(A) r e o p e n  as s oon as p o s s i b l e  r e g i o n a l  offices of the d i v i s i o n  o f  

v e t e r a n s '  af f a i r s  in A n c h o r a g e  a n d  F a i r b a n k s  to receive a n d  p r o c e s s  v e t e r a n s '  

l o a n s ;

(5 ) re q u ire  th a t  mortgage loans purchased by the Department o f
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R e v e n u e  f r o m  t h e  d i v i s i o n  of v e t e r a n s '  a f f a i r s  b e  m a d e  o n  t e r m s  so t h a t  net 

m o r t g a g e  c o s t s  to t h e  b o r r o w e r  do  n o t  e x c e e d  s e v e n  p e r c e n t  a n n u a l  i n t e r e s t !  

a n d

(6) p r o v i d e  for m a k i n g  loans, no t  to e x c e e d  $ 1 0 , 0 0 0 , 0 0 0 ,  at 

i n t e r e s t  r a t e s  no t  to e x c e e d  10 p e r c e n t ,  to f i n a n c i a l  i n s t i t u t i o n s  in A l a s k a  

w h i c h  a r e  i n s u r e d  b y  a n  a g e n c y  o r  i n s t r u m e n t a l i t y  of t h e f e d e r a l  g o v e r n m e n t  

if t h e  f i n a n c i a l  i n s t i t u t i o n  a g r e e s  to r e i s s u e  at l e a s t  50 p e r c e n t  of the 

a m o u n t  l o a n e d  to it b y  the s t a t e  in t h e  f o r m  of m o r t g a g e ,  c o m m e r c i a l ,  a n d  

c o n s u m e r  loans to A l a s k a n s .
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