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F i n a n c i n g  C o m m i t t e e  For T o d a y ' s  C a l e n d a r

BY T H E  S P E C I A L  GAS P I P E L I N E  

IN T H E  H O U S E  F I N A N C I N G  C O M M I T T E E

C S  F O R  H O U S E  C O N C U R R E N T  R E S O L U T I O N  NO. 20 a m

IN TH E  L E G I S L A T U R E  O F  T H E  STATE O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - F IRST S E S S I O N

R e l a t i n g  to the f i n a n c i a l  a n d  A l a s k a

b Ij im p ac t  pla n  s u b m i t t e d  by the A l a s k a

' I Ga s  Pi p e l i n e  F i n a n c i n g  A u t h or i t y .

II
u |BE IT R E S O L V E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALAS K A :
|i

9 || W HE R E A S ,  i f  t h e  state m a k e s  a f inal d e t e r m i n a t i o n  that p r o d u c t i o n  of 

n a t u r a l  gas f r o m  t h e  P r u d h o e  Ba y r e s e r v o i r  will be c o n s i s t e n t  w i t h  o p t i m a l  

r e c o v e r y  o f  oil a n d  gas f r o m  the r e s e r v o i r ,  and if the C o n g r e s s  of the U n i t e d  

S t a t e s  a n d  f e d e r a l  r e g u l a t o r y  a g e n c i e s  take fav o ra b l e  a c t i o n  w i t h  r e s p e c t  to 

m a t t e r s  of A l a s k a  n a t u r a l  gas policy, t h e n  timely c o n s t r u c t i o n  of the A l a s k a  

H i g h w a y  n a t u r a l  g a s  p i p l e l i n e  p r o j e c t  w i l l  be in the best i n t e r e s t  of the 

s tate an d  o f  t h e  U n i t e d  States; and

W H E R E A S  s t a t e  a s s i s t a n c e  to the f i n a n c i n g  of the p r o j e c t  ma y  p r o m o t e  an 

e s s e n t i a l  p u b l i c  p u r p o s e  in a s s u r i n g  t i m e l y  t r a n s p o r t a t i o n  to m a r k e t  o f 

P r u d h o e  Ba y n a t u r a l  g a s ; a n d

W H E R E A S  t h e  p r o j e c t  is e s s e n t i a l  to the d e v e l o p m e n t  o f  the n a t u r a l  

r e s o u r c e s  a n d  t h e  l o n g - t e r m  e c o n o m i c  g r o w t h  of the state, a n d  w i l l  d i r e c t l y  

a n d  i n d i r e c t l y  p r o v i d e  e m p l o y m e n t  in the state; a n d

W H E R E A S  a d d i t i o n a l  b e n e f i t s  to A l a s k a  from t h e  p r o j e c t  incl u d e  i n c r e a s e d  

s t a t e  a n d  l o c a l  tax r e v e n u e s ,  e n h a n c e d  a v a i l a b i l i t y  o f  n a t u r a l  gas for A l a s k a  

communities, and s t i m u l u s  a n d  e x p a n s i o n  o f  the p r i v a t e  s e c t o r  economy, i n­

cluding greater p o t e n t i a l  for d e v e l o p m e n t  of i n - s t a t e  m a n u f a c t u r i n g ,  r e f i n i n g  

^nd processing fa c i l i t i es ;  a n d

W H E R E A S  c o n s t r u c t i o n  o f  the p r o j e c t  is a m a t t e r  o f  s t a t e w i d e  c o n cern;

and

WHEREAS it may be a public purpose of the State of Alaska to promote
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t i m e l y  c o m p l e t i o n  o f  the p r o j e c t  a n d  to that e n d  the s t a t e  ha s  c r e a t e d  the 

A l a s k a  Gas P i p e l i n e  F i n a n c i n g  A u t h o r i t y ,  an i n s t r u m e n t a l i t y  e m p o w e r e d  to sell 

r e v e n u e  bonds, the i n t e r e s t  o n  w h i c h  is e x e m p t  f r o m  f e d e r a l  income ta x  e x c e p t  

w h e n  h e l d  b y  a s u b s t a n t i a l  u s e r  o r  r e l a t e d  p e r s o n  as t h e s e  t erms are d e f i n e d  

in sec. 103 o f  the I n t e r n a l  R e v e n u e  C o d e  of 1954, as a m e n d e d ,  an d to u s e  the 

p r o c e e d s  to p u r c h a s e  o r  o t h e r w i s e  a c q u i r e  o b l i g a t i o n s  i s s u e d  w i t h  r e s p e c t  to 

the project; a n d

W H E R E A S  a n  a m e n d m e n t  b y  A c t o f  C o n g r e s s  to sec. 103 o f  the I n t e r n a l  

R e v e n u e  Cod e  o f  1954, as a m e nd e d ,  is r e q u i r e d  if the a u t h o r i t y  is to be 

e m p o w e r e d  to sel l  r e v e n u e  bonds, the i n t e r e s t  on w h i c h  is e x e m p t  f r o m  f e d e r a l  

in c o m e  tax; a n d

W H E R E A S  the e s t a b l i s h m e n t  o f  the a u t h o r i t y  is the s t a t e ' s  sole d i r e c t  or 

in d i r e c t  f i n a n c i a l  s u p p o r t  o f  the p r o j e c t  u n l e s s  the l e g i s l a t u r e  a p p r o v e s  

e q u i t y - r e l a t e d  s t a t e  f i nancing; a n d

W H E R E A S  t h e r e  a r e  s t i l l  m a n y  u n r e s o l v e d  i ss u e s  w i t h  r e s p e c t  to e n g i­

neer i n g ,  te c h n i c a l ,  f i n a n c i a l  a n d  r e g u l a t o r y  m a t t e r s  r e l a t i n g  to the p r o j e c t  

w h i c h  m a k e  a f i n a l  a n d  c o m p l e t e  f i n a n c i a l  a n d  A l a s k a  i m p a c t  p l a n  u n d e r  

A S  4 4 . 5 5 . 1 0 0  i m p o s s i b l e  at this time; an d

W H E R E A S  b e c a u s e  o f  t h e s e  u n r e s o l v e d  m a t t e r s  the A l a s k a  Gas P i p e l i n e  

F i n a n c i n g  A u t h o r i t y  h a s  r e c o m m e n d e d  in its f i n a n c i a l  a n d  A l a s k a  i m p a c t  p l a n  

that the p l a n  be a p p r o v e d  o n  the c o n d i t i o n s  that n o  b o n d s  b e  s o l d  u n t i l  the 

p l a n  is a m e n d e d  a n d  a p p r o v e d  b y  the l e g i s l a tu r e ,  that the a m e n d m e n t s  i n c l u d e  

d e f i n i t i v e  a n s w e r s  to al l  m a t t e r s  p r e s e n t l y  u n r e s o l v e d ,  u n a n s w e r e d  or 

u n d o c u m e n t e d ,  a n d  t h a t  all  m a t t e r s  r e p o r t e d  u p o n  in the p r e s e n t  p l a n  be  

e x p o u n d e d  u p o n  a n d  d e t a i l e d  in g r e a t e r  s p e c i f i c i t y  to t h e  l e g i s l a t u r e;

BE I T  R E S O L V E D  b y  t h e  A l a s k a  S t a t e  L e g i s l a t u r e  tha t  t h e  f i n a n c i a l  a n d  

A l a s k a  i m p a c t  p l a n  b e  a c c e p t e d  w i t h  the f o l l o w i n g  c o n d i t i o n s :

(1) n o  b o n d s  m a y  b e  s o l d  u n t i l  the p l a n  is a m e n d e d  b y  the A l a s k a  

Ga s  P i p e l i n e  F i n a n c i n g  A u t h o r i t y  a n d  a p p r o v e d  b y  the l e g i s l a t u r e  b y  con -
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r e s o l u t i o n ;  a n d

(2) the a m e n d m e n t s  s h a l l  i n c l u d e  d e f i n i t i v e  a n s w e r s  u n d e r  A S  4 4 . -

5 5 . 1 0 0  to a l l  m a t t e r s  p r e s e n t l y  u n r e s o l v e d ,  u n a n s w e r e d ,  o r  u n d o c u m e n t e d  a n d  

a l l  m a t t e r s  r e p o r t e d  o n  in the p r e s e n t  p l a n  s h a l l  b e  e x p o u n d e d  o n  a n d  

d e t a i l e d  in g r e a t e r  s p e c i f i c i t y ;  a n d

(3) th e  a m e n d m e n t s  s h a l l  b e  s u b m i t t e d  b y  the  a u t h o r i t y  to the 

l e g i s l a t u r e  b y  th e  f i r s t  d a y  o f  t h e  S e c o n d  S e s s i o n  o f  t h e  E l e v e n t h  L e g i s l a ­

tu r e  ; and

(4) t h e  l e g i s l a t u r e  m a y  b y  c o n c u r r e n t  r e s o l u t i o n  a p p r o v e  the 

a m e n d m e n t s  w i t h  c o n d i t i o n s  c o n c e r n i n g  m a t t e r s  i n c l u d e d  in t h e  a m e n d e d  p l a n ,  

a n d  the c o n d i t i o n a l  a p p r o v a l  b e c o m e s  e f f e c t i v e  u p o n  c e r t i f i c a t i o n  to the 

l e g i s l a t u r e  b y  t h e  a u t h o r i t y  t h a t  t h e  a u t h o r i t y  h a s  a c c e p t e d  th e c o n d i t i o n s  

a n d  m o d i f i e d  the p l a n  a c c o r d i n g l y .
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