
CORRECTION

H O U S E  C O N C U R R E N T  R E S O L U T I O N  NO. 20

P l e a s e  d i s c a r d  a l l  co pi e s  of H C R  20 an d  r e t a i n  this 
c o r r e c t e d  copy.

The c o r r ec t i o n :

The S p e a k e r  st a t e d  that H C R  20 s h o u l d  be c h a n g e d  to 
sh o w  it w a s  i n t r o d u c e d  by and r e f e r r e d  to

S p e c i a l  Gas P i p e l i n e  F i n a n c i n g  Committee.



1 IN THE HOUSE

Introduced: 4/4/79
Referred: Special C ommittee
on Gas P i p e l i n e  Financing

B Y  T H E  S P E C I A L  C O M M I T T E E  ON 
G A S  P I P E L I N E  F I N A N C I N G

il H O U S E  C O N C U R R E N T  R E S O L U T I O N  NO. 20
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3 jj IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 \ E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

R e l a t i n g  to the f i n a n c i a l  a n d  A l a s k a  

iipnact p l a n  s u b m i t t e d  by the A l a s k a

jj
/ i; G a s  P i p e l i n e  F i n a n c i n g  A u t h o r i t y .

8 j1 BE IT R E S O L V E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L AS K A :

y W H E R E A S ,  if the s t a t e  m a k e s  a final d e t e r m i n a t i o n  that p r o d u c t i o n  of

10 ' n a t u r a l  gas f r o m  the P r u d h o e  B a y  r e s e r v o i r  w il l  be c o n s i s t e n t  w ith o p t i m a l

11 ; r e c o v e r y  of oil a n d  gas f r o m  the r e s e r v o i r ,  a n d  if the C o n g r e s s  of the U n i t e d

12 ji S t a t e s  and  f e d e r a l  r e g u l a t o r y  a g e n c i e s  t a k e  f a v o r a b l e  a c t i o n  w i t h  r e s p e c t  to

13 m a t t e r s  of A l a s k a  n a t u r a l  g a s  p o l ic y ,  t h e n  t i m e l y  c o n s t r u c t i o n  of Che A l a s k a

14 | H i g h w a y  n a t u r a l  gas p i p l e l i n e  p r o j e c t  w i l l  be in the b e s t  i n t e r e s t  of the 

is i s t a t e  a n d  of the U n i t e d  S t a t e s ;  and
jl

)6 j W H E R E A S  s t a t e  a s s i s t a n c e  to the f i n a n c i n g  of the p r o j e c t  will p r o m o t e  an

,7 ji e s s e n t i a l  p u b l i c  p u r p o s e  in a s s u r i n g  t i m e l y  t r a n s p o r t a t i o n  to m a r k e t  o f
ji

i8 I P r u d h o e  Bay n a t u r a l  gas; a n d

W H E R E A S  t h e  p r o j e c t  is e s s e n t i a l  to the d e v e l o p m e n t  of the n a t u r a l  

r e s o u r c e s  a n d  the l o n g - t e r m  e c o n o m i c  g r o w t h  of the st a te ,  a n d  wil l  d i r e c t l y  

a n d  i n d i r e c t l y  p r o v i d e  e m p l o y m e n t  in the s ta t e ;  a n d

W H E R E A S  a d d i t i o n a l  b e n e f i t s  to A l a s k a  f r o m  the p r o j e c t  i n c l u d e  i n c r e a s e d  

s t a t e  a n d  l o c a l  tax  r e v e n u e s ,  e n h a n c e d  a v a i l a b i l i t y  of n a t u r a l  gas f o r  A l a s k a  

c o m m u n i t i e s ,  a n d  s t i m u l u s  a n d  e x p a n s i o n  of the p r i v a t e  s e c t o r ,e c o n o m y , i n­

c l u d i n g  g r e a t e r  p o t e n t i a l  f o r  d e v e l o p m e n t  of i n - s t a t e  m a n u f a c t u r i n g ,  r e f i n i n g  

a n d  p r o c e s s i n g  f a c i l i t i e s ;  a n d

W H E R E A S  c o n s t r u c t i o n  o f  the p r o j e c t  is a m a t t e r  of s t a t e w i d e  c o n c e r n ;

a n d

W H E R E A S  it is a p ublic purpose of the State of A l a s k a  to p r o m o t e  timely
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c o m p l e t i o n  o f  the p r o j e c t  a n d  to tha t  en d  the s t a t e  h a s  c r e a t e d  the A l a s k a  

Has P i p e l i n e  F i n a n c i n g  A u t h o r i t y ,  a n  i n s t r u m e n t a l i t y  e m p o w e r e d  to sell 

r e v e n u e  bonds, the i n t e r e s t  o n  w h i c h  is e x e m p t  f r o m  f e d e r a l  income tax e x c e p t  

w h e n  h e l d  b y  a s u b s t a n t i a l  u s e r  or r e l a t e d  p e r s o n  as t h e s e  terms are d e f i n e d  

in sec. 1 0 3  of th e  I n t e r n a l  R e v e n u e  Cod e  of 1954, as a m e n d e d ,  a n d  to us e  the 

p r o c e e d s  to p u r c h a s e  o r  o t h e r w i s e  a c q u i r e  o b l i g a t i o n s  i s s u e d  w ith r e s p e c t  to 

the p r o j e c t ;  a n d

W H E R K A S  a n  a m e n d m e n t  b y  A c t  of C o n g r e s s  to sec. 103 of the I n t e r n a l  

R e v e n u e  C o d e  of 1954, as a m e n d e d ,  is r e q u i r e d  if the a u t h o r i t y  is to be 

e m p o w e r e d  to sell r e v e n u e  b o n d s ,  the i n t e r e s t  on w h i c h  is e x e m p t  f r o m  f e d e r a l  

i n c o m e  tax; a n d

W H E R E A S  the e s t a b l i s h m e n t  of the a u t h o r i t y  is the s t a t e ' s  sole d i r e c t  or 

i n d i r e c t  f i n a n c i a l  s u p p o r t  of the  p r o j e c t  u n l e s s  the l e g i s l a t u r e  a p p r o v e s  

e q u i t y - r e l a t e d  s t a t e  f i n a n c i n g ;  and

W H E R E A S  t h e r e  a r e  s t i l l  m a n y  u n r e s o l v e d  i s s u e s  w i t h  r es p e c t  to e n g i ­

n e e r i n g ,  t e c h n i c a l ,  f i n a n c i a l  a n d  r e g u l a t o r y  m a t t e r s  r e l a t i n g  to the p r o j e c t  

w h i c h  m a k e  a final a n d  c o m p l e t e  f i n a n c i a l  a n d  A l a s k a  impact p l a n  u n d e r  

A S  4 4 . 5 5 . 1 0 0  i m p o s s i b l e  at t h i s  time; a n d

W H E R E A S  b e c a u s e  of t h e s e  u n r e s o l v e d  m a t t e r s  the A l a s k a  G a s  P i p e l i n e  

F i n a n c i n g  A u t h o r i t y  ha s  r e c o m m e n d e d  in its f i n a n c i a l  a n d  A l a s k a  i m p a c t  p l a n  

t h a t  t he  p l a n  be a p p r o v e d  o n  the c o n d i t i o n s  t h a t  no b o n d s  be s o l d  u n t i l  the 

p l a n  is a m e n d e d  a n d  a p p r o v e d  b y  the l e g i s l a t u r e ,  tha t the a m e n d m e n t s  i n c l u d e  

d e f i n i t i v e  a n s w e r s  to all m a t t e r s  p r e s e n t l y  u n r e s o l v e d ,  u n a n s w e r e d  or 

u n d o c u m e n t e d ,  a n d  t h a t  a l l  m a t t e r s  r e p o r t e d  u p o n  in the p r e s e n t  p l a n  be 

e x p o u n d e d  u p o n  a n d  d e t a i l e d  in g r e a t e r  s p e c i f i c i t y  to the l e g i s l a t u r e ;

BE IT R E S O L V E D  b y  t h e  A l a s k a  S t a t e  L e g i s l a t u r e  that the f i n a n c i a l  a n d  

A l a s k a  i m p a c t  p l a n  be a c c e p t e d  w i t h  th e  f o l l o w i n g  c o n d i t i o n s :

(1) n o  b o n d s  m a y  b e  s o l d  - n t i l  th e p l a n  is a m e n d e d  b y  t h e  A l a s k a  

G a s  P i p e l i n e  F i n a n c i n g  A u t h o r i t y  a n d  a p p r o v e d  b y  the l e g i s l a t u r e  b y  c o n -
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:urrent r e s o l u t i o n ;  and

(2) the a m e n d m e n t s  shall i n c l u d e  d e f i n i t i v e  a n s w e r s  u n d e r  AS 4 4 . -  

>5.100 to all m a t t e r s  p r e s e n t l y  u n r e s o l v e d ,  u n an s w e r e d ,  o r  u n d o c u m e n t e d  a n d  

ill m a t t e r s  r e p o r t e d  on in the present p l a n  shall be e x p o u n d e d  on and 

ietailed in g r e a t e r  s pe c i f i c i t y ;  and

(3) the a m e n d m e n t s  shall he s u b m i t t e d  by the a u t h o r i t y  to the 

L e g i sl a t u r e  w i t h i n  the first 30 days of a regu l a r l e g i s l a t i v e  session; a n d

(4) the l e g i s l a t u r e  ma y by c o n c u r r e n t  r e s o l u t i o n  a p p r o v e  the 

imendments with c o n d i t i o n s  c o n c e r n i n g  m a t t e r s  i n c l u d e d  in the a m e n d e d  plan, 

tnd the c o n d i t i o n a l  a p p r o v a l  beco m es  e f f e c t i v e  upon c e r t i f i c a t i o n  to the 

.egislature hy the a u t h o r i t y  that the a u t h o r i t y  has a c c e p t e d  the c o n d i t i o n s  

ind m o d i f i e d  the plan a c c o rd i n g l y .
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