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Introduced: 5/31/80
Referred: Resources and
Finance

B Y  T H E  R U L E S  C O M M I T T E E  
B Y  R E Q U E S T  (for the J o i n t  

IN T H E  H O U S E  Gas P i p e l i n e  C om m i t t e e )

H O U S E  B I L L  NO. 1039 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

Fo r  a n  Ac t  ent i t le d :  "A n  Act a p p r o v i n g  the s e c o n d  a m e n d m e n t  to the a g r e e m e n t

for the sal e  an d  p u r c h a s e  of s t a t e  r o y a l t y  oil b e t w e e n  

the S t a t e  of A l a s k a  an d the A l p e t c o  Company; a n d  p r o v i d­

ing for a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. F I N D I N G S  A N D  P U R P O S E .  (a) Th e l e g i s l a t u r e  finds tha t

(1 ) an  a g r e e m e n t  for the sale and p u r c h a s e  of s t a t e  r o y a l t y  oil 

w a s  e x e c u t e d  o n  F e b r u a r y  22, 1978, b y  the S t a t e  of A l a s k a  a n d  the A l a s k a  

P e t r o c h e m i c a l  C o m pany, was a m e n d e d  o n  M a y  17, 1978, an d  wa s  a s s i g n e d  to the 

A l p e t c o  C o m p a n y  u nder an a s s i g n m e n t  e x e c u t e d  o n  D e c e m b e r  13, 1979, a n d  a p­

pr o v e d  b y  the s t a t e  on F e b r u a r y  4, 1980;

(2 ) the a g r e e m e n t  for the sale an d  p u r c h a s e  of s ta t e  r o y a l t y  oil 

b e t w e e n  the s t a t e  a n d  the A l a s k a  P e t r o c h e m i c a l  C o m p a n y  m a y  b e  a m e n d e d  u n d e r  

a r t i c l e  X X I I  of  the ag r e e m e n t ;

(3) the s t a t e  a n d  the A l p e t c o  C o m p a n y  m u t u a l l y  d e s i r e  to r e d u c e

the a m o u n t  of c r u d e  oil that the s t a t e  m u s t  sell to the A l p e t c o  C o m p a n y  u n d e r

t h e  ag r e e m e n t ;

(4) the s t a t e  an d  the A l p e t c o  C o m p a n y  m u t u a l l y  d e s i r e  that c e r t a i n  

p r o v i s i o n s  of the a g r e e m e n t  be a m e n d e d  to c l a r i f y  the o b l i g a t i o n s  of the 

s t a t e  a n d  the A l p e t c o  C o m p a n y  u n d e r  the a g re e m e n t ;

(5) a n  a m e n d m e n t  to the a g r e e m e n t  for the s ale a nd  p u r c h a s e  of 

s t a t e  r o y a l t y  oil u n d e r  a r t i c l e  X X I I  of the a g r e e m e n t  m a y  be e x e c u t e d  b y  the 

s t a t e  a n d  the A l p e t c o  C o m p a n y  o n l y  w i t h  p r o p e r  p r i o r  a u t h o r i z a t i o n ,  i n c l u d i n g  

a p p r o v a l  b y  the l e g i s l a t u r e ;
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(6) the s e c o n d  a m e n d m e n t  to the a g r e e m e n t  for the sale and p u r­

cha s e  of s ta t e  r o y a l t y  oil has b e e n  s u b m i t t e d  to the l e g i s l a t u r e  for its

c o n s i d e r a t i o n  an d  a p p r o v a l ;  a n d

(7) the s e c o n d  a m e n d m e n t  to the a g r e e m e n t  for the sal e  a n d  p u r­

cha s e  of s t a t e  r o y a l t y  oil is in the b e s t  i n t e r e s t s of the s t a t e  and  its 

c i t i z e n s .

(b) It is the p u r p o s e  of this Act to a p p r o v e  the s e c o n d  a m e n d m e n t  to

th e  a g r e e m e n t  for the sal e  a n d  p u r c h a s e  of s tate r o y a l t y  oil b e t w e e n  the

S t a t e  of A l a s k a  and the A l p e t c o  C o m p a n y , d a t e d  M a y  30, 1980, in a c c o r d a n c e  

w i t h  the t erms of the a g r e e m e n t  p r o v i d i n g  for the sal e  an d p u r c h a s e  of s t a t e  

r o y a l t y  oil e n t i t l e d  " A g r e e m e n t  for the Sale  and  P u r c h a s e  of S t a t e  R o y a l t y  

Oil", d a t e d  F e b r u a r y  22, 1978, an d  to do so in a m a n n e r  w h i c h

(1) c o n f o r m s  to p r o v i s i o n s  of la w  r e q u i r i n g  l e g i s l a t i v e  r e v i e w  and 

a p p r o v a l  o-f c o n t r a c t s  for the s ale of s ta t e  r o y a l t y  oil an d  gas; and

(2) is c o n s i s t e n t  w i t h  the o p i n i o n  in S t a t e  of A l a s k a  a n d  D e p a r t­

m e n t  of R e v e n u e  v, A . L . I . V . E .  V o l u n t a r y , 606 P . 2d 769 (1980), w h i c h  calls 

i n t o  q u e s t i o n  the u s e  of a c o n c u r r e n t  r e s o l u t i o n  to take  l e g i s l a t i v e  a c t i o n  

t hat b i n d s  p a r t i e s  o t h e r  t h a n  the l e g i s l at u r e .

* Sec. 2. A M E N D M E N T  A P P R O V ED .  T h e  a m e n d m e n t  to the " A g r e e m e n t  for the 

S a l e  a n d  P u r c h a s e  of S t a t e  R o y a l t y  O i l "  b e t w e e n  the S ta t e  of Alaska, a c t i n g  

t h r o u g h  the c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s,  a n d  the A l p e t c o  C o m pa n y ,  d a t e d  

M a y  3 0 , 1980, a n d  p r e s e n t e d  for l e g i s l a t i v e  r e v i e w  and a p p r o v a l  b y  the g o v e r­

n o r  o n  M a y  30, 1980, is app r o v e d ,  and the a g r ee m e n t ,  as so a me n d e d ,  is 

r a t i f i e d  a n d  c o n f i r m e d .

* Sec. 3. This A c t  t akes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 70(c) .
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