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IN T H E  H O U S E  BY THE R E S O U R C E S  C O M M I T T E E

CS FOR H O U S E  BIL L  NO. 1035 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA 

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  SESSION 

A BILL

For an Act ent i t l e d :  "An Act r e l a t i n g  to le g i s l a t i ve  approval of the

d i s p o s i t i o n  of s t a t e  r o y a l t y oil and gas; and p r o v i d i n g  

for an e f f e c t i v e  date."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

* S e c t i o n  1. AS 3 8 . 0 6 . 0 5 5 is r e p e a l e d  and re-e n a ct e d  to read:

Sec. 38.0 6 . 05 5 .  L E G I S L A T I V E  APPROVAL. (a) The c o m m i s s i o n e r  of 

natural r e s o u r c e s  may not e n t e r  into a sale, exchange, or other d i s­

po s i t i o n  of oil or gas or of the rights or wa i v e r  of the rights to

r e c e i ve  f u tu r e  p r o d u c t i o n  of r o y a l t y  oil or gas under A S  38.05.183

w i t h o u t  the p r i o r  approval of the legislature. The l e g i s l a t u r e  m a y  

a p p r o v e  a sale, e x change, or o t h e r  d i s p o s i t i o n  of oil or gas or of the

r i g h t s  or of a w a i v e r  of the r i g h t s  to rece i ve  future p r o d u c t i o n  of

r o y a l t y  oil o r  gas o n l y  by e n a c t i n g  legislation.

(b) T h e  p r o v i s i o n s  of (a) of this secti o n  do not a p p l y  to

(1) the sale, e x c h a n ge ,  or o ther d i s p o s i t i o n  of oil or gas 

for one ye a r  or less w h i c h  sale, exchange, or other d i s p o s i t i o n  is

e n t e r e d  into to reli e v e  s t o r a g e  or m a r k e t  conditions;

(2) c o n t r a c t s  for th e  sale of s t a t e - o w n ed  r o y a l t y  gas or oil 

that s p e c i f y  the sale a n d  d e l i v e r y  of not more than

(A) 400 b a r r e l s  of c rude oil per day;

(B) 4 6 0  b a r r e l s  of natural gas liquids per day; or

(C) 2 ,400 M c f  of natural gas per day.

(c) A sale, exc h a n ge ,  o r  o ther d i s p o s it i o n  of oil or gas m a d e  

u n d e r  (b)(1) of this s e c t i o n  m a y  not be c o ntinued a f t e r  the end of one
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y e a r  or r e n e w e d  w i t h  the s a m e  p a r t y  to p r o v i d e  r e l i e f  for m a r k e t  or 

s t o r a g e  c o n d i t i o n s  w i t h o u t  the p r i o r  approval of the l e g i s l a t u r e  u n d e r

(a) of t h i s  secti o n .

* Sec. 2. T h i s  Act t ak e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .
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