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In t r o d u c ed :  5 / 2 0 / 8 0
R e f erred: R e s o u r c e s

fcN T H E  H OU S E  BY TH E  R E S O U R C E S  C O M M I T T E E

H O U S E  B I L L  NO. 1 0 3 4  am S

IN THE L E G I S L A T U R E  O F  T H E  STATE O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

For a n  Act entitled: "An A c t  a p p r o v i n g  the sale o f  s tate r o y a l t y  gas to the

M u n i c i p a l i t y  of A n c h o r a g e ;  a n d  p r o v i d i n g  f o r a n  e f f e c­

tive date."

BE IT E N A C T E D  BY TH E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. F I N D I N G S  A N D  P U RP O S E .  (a) The l e g i s l a t u r e  f i n d s  that

(1) u n d e r  a u t h o r i t y  g i v e n  in A S  38.05 a n d  AS 38.06, the c o m m i s­

si o n e r  of n a t u r a l  r e s o u r c e s  has n e g o t i a t e d  w i t h  the M u n i c i p a l i t y  o f  A n c h o r a g e  

an a g r e e m e n t  entitled, " A g r e e m e n t  for th e  Sale a n d  P u r c h a s e  o f  R o y a l t y  Gas"

for the sale of roya lt y  g a s  to that m u n i c i p a l i t y ;

(2) u n de r  AS 38.06, the A l a s k a  R o y a l t y  O i l  and G a s  D e v e l o p m e n t  

A d v i s o r y  Board has c o n s i d e r e d  an d  a p p r o v e d  the a g r e e m e n t ;

(3) the a g r e e m e n t  c o n t a i n s  a p r o v i s i o n  s t a t i n g  tha t it takes 

e f f e c t  on the date on w h i c h  it has b e e n  a p p r o v e d  in a c c o r d a n c e  w i t h  the laws 

o f  the state;

(4) the sale o f  r o y a l t y  gas m a y  not be m a d e  b y  the c o m m i s s i o n e r  of  

n a t u r a l  re sources w i t h o u t  the p r i o r  a p p r o v a l  of the l e gi s l a t u r e ;  and

(5) the a g r e e m e n t  has b e e n  s u b m i t t e d  to the l e g i s l a t u r e  for c o n­

si d e r a t i o n  an d  approval.

(b) It is the p u r p o s e  o f  this A c t  to a p p r o v e  the a g r e e m e n t  for the sal e  

o f  state r o y a l t y  gas to the M u n i c i p a l i t y  of A n c h o r a g e  in a c c o r d a n c e  w i t h  the 

t e r m s  of the agr e e m e n t e n t i t l e d  " A g r e e m e n t  for the Sale a n d  P u r c h a s e  of 

R o y a l t y  Gas" a n d  to do so in a m a n n e r  w h i c h  is c o n s i s t e n t  w i t h  p r o v i s i o n s  o f  

l a w  r e q u i r i n g  l e g i s l a t i v e  r e v i e w  a n d  a p p r o v a l  o f  c o n t r a c t s  for the sale o f  

s t a t e  r o y a l t y  oil and gas, a n d  in a m a n n e r  c o n s i s t e n t  w i t h  the m a j o r i t y
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o p i n i o n  in State o f  A l a s k a  a n d  D e p a r t m e n t  o f  R e v e n u e  v. A . L . I . V . E .  V o l u n t a r y .  

606 P . 2 d  769 (1980) w h i c h  calls into q u e s t i o n  the u s e  of a c o n c u r r e n t  r e s o l u­

tion to t a k e  l e g i s l a t i v e  a c t i o n  that b i n d s  p a r t i e s  w h i c h  a re  o u t s i d e  the 

l e g i s l a t u r e ,

* Sec. 2. C O N T R A C T  B E T W E E N  STATE A N D  M U N I C I P A L I T Y  A P P R O V E D .  N o t w i t h­

st a n d i n g  the r e q u i r e m e n t  o f  AS 3 8 . 0 6 . 0 5 5 ( a )  tha t  l e g i s l a t i v e  a p p r o v a l  of t h e  

sale o f  c e r t a i n  s t a t e  r o y a l t y  gas be g i v e n  b y  c o n c u r r e n t  r e s o l u t i o n ,  the 

a g r e e m e n t  b e t w e e n  the S t a t e  of Alas k a ,  a c t i n g  t h r o u g h  the c o m m i s s i o n e r  o f  

n a t u r a l  resou rc e s ,  a n d  the M u n i c i p a l i t y  o f  A n c h o r a g e  for t h e s a l e  o f  r o y a l t y  

gas e n t i t l e d  " A g r e e m e n t  for the S ale a n d  P u r c h a s e  o f  R o y a l t y  Gas", p r e s e n t e d  

for l e g i s l a t i v e  r e v i e w  an d  a p p r o v a l  b y  the g o v e r n o r  on M a y  13, 1980, is 

a p p r o v ed .

* Sec. 3. T h i s  A c t  takes eff e ct  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

070(c).
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