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I n t r o d u c e d :  4 / 2 3 / 8 0
R e f e r r e d :  F i n a n c e

B Y  T H E  R U L E S  C O M M I T T E E  
IN T H E  H O U S E  B Y  R E Q U E S T

H O U S E  B I L L  NO. 1 0 2 4

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

F o r  a n  Ac t  e n t i t l e d :  " A n  A c t  e s t a b l i s h i n g  a f i s h e r m e n ' s  m o r t g a g e  a n d  n o t e

p r o g r a m . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. F I N D I N G S  A N D  P U R P O S E .  (a) T h e  l e g i s l a t u r e  finds

(1) th e  l i m i t a t i o n  o f  e n t r y  i nt o  the s t a t e  f i s h e r i e s  r e q u i r e d  

u n d e r  A S  1 6 . 4 3  h a s  r e s u l t e d  in s u b s t a n t i a l  d i f f i c u l t y  fo r  m a n y  A l a s k a n s  i n  

o b t a i n i n g  t h e  n e c e s s a r y  f i n a n c i n g  to e n t e r  the f i s h e r i e s ;

(2) e n t r y  p e r m i t s ,  i s s u e d  u n d e r  A S  16.43, a r e  t r a n s f e r a b l e ,  a n d  

l e g i s l a t i v e  s t u d i e s  h a v e  r e v e a l e d  a f l o w  of the e n t r y  p e r m i t s  o u t  of a n d  a w a y  

f r o m  the s m a l l ,  r u r a l  A l a s k a  c o m m u n i t i e s ;

(3) t h e  f l o w  of e n t r y  p e r m i t s  out o f  a n d  a w a y  f r o m  t h e  sm a l l , 

r u r a l  c o m m u n i t i e s  u n d e r m i n e s  a m a j o r  e c o n o m i c  b a s e  o f  m a n y  of the c o m m u n i t i e s ;

(4) m a n y  small, r u r a l  A l a s k a  c o m m u n i t i e s  h a v e  no  a l t e r n a t i v e  

e c o n o m i c  b a s e  to s u p p l y  j o b s  a n d  i n c o m e  to t h e i r  r e s i d e n t s ;

(5) r e l i a n c e  on f i s h e r i e s  h a s  t r a d i t i o n a l l y  a n d  c u l t u r a l l y  b e e n  a 

w a y  of l i f e  i n  m a n y  of t h e s e  c o m m u n i t i e s .

(b) I t  is t h e  p u r p o s e  o f  this  A c t  to

(1) a l l e v i a t e  the d i f f i c u l t y  in o b t a i n i n g  f i n a n c i n g  r e f e r r e d  to 

i n  (a)(1) o f  t h i s  s e c t i o n ;  a n d

(2) a l l e v i a t e  the p r o b l e m s  d e s c r i b e d  in ( a ) ( 2 )  - (4) o f  t h i s  

s e c t i o n  b y  a s s i s t i n g  f i s h e r m e n  i n  t h o s e  small, r u r a l  c o m m u n i t i e s ,  as w e l l  as 

f i s h e r m e n  t h r o u g h o u t  t h e  s t a t e ,  to  o b t a i n  t h e  f i n a n c i n g  n e c e s s a r y  to e n t e r  

t h e  s t a t e ' s  f i s h e r i e s  a n d  t o  r e b u i l d  the e c o n o m i e s  o f  t h e  a r e a s  i n  w h i c h  t h e y  

live, t h e r e b y  a s s i s t i n g  i n  t h e  p r e s e r v a t i o n  o f  a t r a d i t i o n a l  w a y  o f  l i f e  as
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se t  o u t in (a)(5) o f  t h i s  s e c t i o n .

* Sec .  2. A S  1 6 . 1 0  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  10. F I S H E R M E N ' S  M O R T G A G E  A N D  N O T E  P R O G R A M .

Sec. 1 6 . 1 0 . 6 5 0 .  F I S H E R M E N ' S  R E V O L V I N G  M O R T G A G E  A N D  N O T E  FUND.

T h e r e  is e s t a b l i s h e d  in t h e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p­

m e n t  the f i s h e r m e n ' s  m o r t g a g e  a n d  n o t e  fund. T h e  c o m m i s s i o n e r  of c o m­

m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  s h a l l  a d m i n i s t e r  th e  fund.

Sec. 1 6 . 1 0 . 6 6 0 .  P O W E R S  A N D  D U T I E S  O F  C O M M I S S I O N E R .  (a) T h e  

c o m m i s s i o n e r  m a y

(1) a d o p t  r e g u l a t i o n s  in a c c o r d a n c e  w i t h  the A d m i n i s t r a t i v e  

P r o c e d u r e  A c t  (AS 4 4 . 6 2 ) ,  to i m p l e m e n t  A S  1 6 . 1 0 . 6 5 0  - 1 6 . 1 0 . 7 2 0 ;

(2) m a k e  a n d  e x e c u t e  a g r e e m e n t s ,  c o n t r a c t s ,  a n d  o t h e r  i n s t r u­

m e n t s  n e c e s s a r y  o r  c o n v e n i e n t  in t h e e x e r c i s e  of h i s  p o w e r s  a n d  f u n c t i o n s  

u n d e r  A S  1 6 . 1 0 . 6 5 0  - 1 6 . 1 0 . 7 2 0 ,  i n c l u d i n g  c o n t r a c t s  w i t h  a n y  pers o n,  

firm, c o r p o r a t i o n ,  g o v e r n m e n t a l  a g e n c y  or o t h e r  e n t i t y ;

(3) p r o c u r e  i n s u r a n c e  a g a i n s t  a loss in c o n n e c t i o n  w i t h  the 

o p e r a t i o n  o f  t h e  fund;

(4) p u r c h a s e  n o t e s  a n d  m o r t g a g e s  s e c u r i n g  l o a n s  in a c c o r d a n c e  

w i t h  (b) of  t h i s  s e c t i o n ;

(5) a c q u i r e  r e a l  or p e r s o n a l  p r o p e r t y ,  or a n  i n t e r e s t  in r e a l  

o r  p e r s o n a l  p r o p e r t y ,  b y  p u r c h a s e ,  t r a n s f e r  or f o r e c l o s u r e ,  w h e n  t h e  

a c q u i s i t i o n  is n e c e s s a r y  or a p p r o p r i a t e  to p r o t e c t  a m o r t g a g e  or n o t e  i n 

w h i c h  t h e  f u n d  h a s  a n  i n t e r e s t ;  s ell, t r a n s f e r  a n d  c o n v e y  t h a t  p r o p e r t y  

t o  a b u y e r ;  a nd, if t h e  sale, t r a n s f e r  o r  c o n v e y a n c e  c a n n o t  be e f f e c t e d  

w i t h  r e a s o n a b l e  p r o m p t n e s s  o r  a t  a r e a s o n a b l e  pr i c e ,  r e n t  or l e as e  t h e  

p r o p e r t y  to a t e n a n t  p e n d i n g  t h e  s a l e , t r a n s f e r  or c o n v e y a n c e ;

(6) d o  a l l  a c t s  n e c e s s a r y ,  c o n v e n i e n t  or d e s i r a b l e  to c a r r y  

o u t  t h e  p o w e r s  e x p r e s s l y  g r a n t e d  o r  n e c e s s a r i l y  i m p l i e d  i n  A S  1 6 . 1 0 . 6 5 0  -

16.10.720.
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(b) In a c c o r d a n c e  w i t h  AS 1 6. 10.670 - 1 6 . 1 0 . 7 2 0 ,  the c o m m i s s i o n e r  

s h a l l  u s e  the m o n e y  in the f u n d  to p u r c h a s e  m o r t g a g e s  and notes r e c e i v e d  

b y  p r i v a t e  fi n a nc i a l  i n s t i t u t i on s  to s e c u r e  loans d e s c r i b e d  in A S  16.10.- 

6 7 0  - 16.10.720.

Sec. 1 6.10.670. LOAN PURPOSES. (a) S u b j e c t  t o  (d) of t h i s  s e c­

tion, the c o m m i s s i o n e r  may purchase a m o r t g a g e  or n o t e  under AS 1 6 . 1 0 . -  

660(b) if it s e c u r e s  a loan mad e  to an i n d i v i d u a l  for the f o l l o w i n g  

p u r p o s e s :

(1) the repair, r e s t o r a t i o n  or u p g r a d i n g  o f  an e x i s t i n g  

v e s s e l  or of gear;

(2) the p ur c h a s e  of an e n t r y  permit;

(3) the p ur chase of gear;

(4) the c o n s t r u c t i o n  and p u r c h a s e  of a vessel; or

(5) the r e f i n a n c i n g  of o u t s t a n d i n g  loans of the b o r r o w e r  m a d e

for the p u r p o s e s  d e s c r i b e d in (1) - (4) of this s u b s e ction.

(b) The costs a r i s i n g  under a c o n t r a c t  for t h e  c o n s t r u c t i o n  of a 

v e s s e l  b e t w e e n  the time the contract is m a d e  and t h e  time the v e s s e l  is 

d o c u m e n t e d  are costs of c o n s t r u c t i o n  a n d  p u r c h a s e  u n d e r  (a)(4) o f  this 

s e c t i o n ;

(c) If the b o r r o w er  enters into a c o n t r a c t  for the p u r c h a s e  of a 

v e s s e l  and has a l s o  e n t e r e d  into a c o n t r a c t  to sel l  his p r e s e n t  v e s s e l  

b u t  h a s  not r e c e i v e d  p a y m e n t  under the c o n t r a c t  of sale, then t h e  c os t s  

a r i s i n g  u n de r  the c o n t r ac t  for the p u r c h a s e  of a v e s s e l  b e t w e e n  the time 

th e  c o n t r a c t  for the p u r c h a s e  of a v e s s e l  is e n t e r e d  into an d  t h e  time 

the b o r r o w e r  w i l l  receive paym e n t  u n d e r  the c o n t r a c t  of sale a r e  costs 

of c o n s t r u c t i o n  a n d  p u r c h a s e  under (a)(4) o f  this section.

(d) At l east 51 p e r c e n t  of a l o a n  d e s c r i b e d  i n  (a) of t h i s  s e c t i o n  

s h a l l  be ma d e  f o r  the p u r p o s e s  d e s c r i b e d  i n  (a)(1) - (4) of t h i s  s e c t i o n  

a n d  n o t  m o r e  t h a n  49 p e r c e n t  of the l o a n  m a y  be m a d e  for the p u r p o s e

-3 -  HB 1024
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d e s c r i b e d  in (a)(5) of this section.

Sec. 1 6 . 1 0 . 6 8 0 .  E L I G I B I L I T Y  FOR LOANS. (a) T h e  c o m m i s s i o n e r  m a y  

p u r c h a s e  a m o r t g a g e  or note u n d e r  AS 16. 1 0. 6 6 0 ( b )  if it s e c u r e s  a loan 

t o  an i n d i v i d u a l  w h o  m e e t s  o n e  of the r e q u i r e m e n t s  of (b) of t his s e c t i o n  

a n d  w h o

(1) h a s  b e e n  a r e s i d e n t  of A l a s k a  for at least five years;

(2) does not q u a l i f y  for a loan for the p u r p o s e s  d e s c r i b e d  in 

A S  1 6 . 1 0 . 6 7 0  u n d e r  a state or fede r a l loan program; and

(3) d e m o n s t r a t e s  to the s a t i s f a c t i o n  of the p r i v a t e  f i n a n c i a l  

i n s t i t u t i o n  w h i c h  m ade the l o a n  that he is r e a s o n a b l y  likely to s u c c e e d  

as a c o m m e r c i a l  f i s h e r m a n  a n d  to be able to repay the loan.

(b) In a d d i t i o n  to the r e q u i r e m e n t s  of (a)(1) - (3) of this  s e c­

tion, the c o m m i s s i o n e r  m a y  p u r c h a s e  a m o r t g a g e  or n o t e  u n d e r  A S  1 6 . 1 0 . - 

66 0 ( b )  o n l y  if it secures a l o a n  to a n  i n d i v i d u al  w h o  d e m o n s t r a t e d  to 

t h e  s a t i s f a c t i o n  of the p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  w h i c h  m a d e  the 

l o a n  that

(1) b e c a u s e  of h i s  lack of t r a i n i n g  or the lack of e m p l o y m e n t  

o p p o r t u n i t i e s  in the are a  in w h i c h  he resides, he does not h a v e  o c c u p a­

ti o n a l  o p p o r t u n i t i e s  a v a i l a b l e  to h i m  o t h e r  than c o m m e r c i a l  f i s hi n g ;  or

(2) he is e c o n o m i c a l l y  d e p e n d e n t  on c o m m e r c i a l  f i s h i n g  for a 

l i v e l i h o o d  a n d  c o m m e r c i a l  f i s h i n g  is a c u l t u r a l a n d  t r a d i t i o n a l  w a y  of 

l if e  for him.

(c) T h e  c o m m i s s i o n e r  m a y  not p u r c h a s e  a m o r t g a g e  or n o t e  f r o m  a 

p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  u n d e r  AS 1 6 . 1 0 . 6 6 0 ( b )  if o w n e r s h i p  of a 

f i s h i n g  v e s s e l  is a p r e r e q u i s i t e  to o b t a i n i n g  a loan f r o m  the p r i v a t e  

f i n a n c i a l  i n s t i t u t i o n  for t h e  p u r c h a s e  of a n  e n t r y  pe r m i t  or is c o n­

si d e r e d  b y  th e  p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  in d e t e r m i n i n g  t h e  e l i g i­

bi l i t y  of a n  a p p l i c a n t  for a loan for the p u r c h a s e  of an e n t r y  permit.

(d) The commissioner may not purchase a mortgage or note from a

-4- HB 1024
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p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  u n d e r  AS 1 6 . 1 0 . 6 6 0 ( b )  if the p r i v a t e  

f i n a n c i a l  i n s t i t u t i o n  r e q u i r e s  a n  a p p l i c a n t  f o r  a l o a n  for th e  p u r p o s e s  

d e s c r i b e d  in AS 1 6 . 1 0 . 6 7 0  to h a v e  a c r e d i t  h i s t o r y .

(e) I n  d e t e r m i n i n g  w h e t h e r  the a p p l i c a n t  is r e a s o n a b l y  l i k e l y  to 

b e  a b l e  to r e p a y  t h e  l o a n  u n d e r  (a)(3) of th i s  s e c t i o n ,  the p r i v a t e  

f i n a n c i a l  i n s t i t u t i o n  s h a l l  t a k e  i n t o  c o n s i d e r a t i o n  th e a p p l i c a n t ' s  

i n c o m e  f r o m  c o m m e r c i a l  f i s h i n g  a n d  f r o m  o t h e r  s o u r c e s .

Sec. 1 6 . 1 0 . 6 9 0 .  L O A N  T E R M S .  (a) E x c e p t  as p r o v i d e d  in (c) of 

t h i s  s e c t i o n ,  th e  c o m m i s s i o n e r  m a y  no t  p u r c h a s e  a m o r t g a g e  o r  n o t e  u n d e r  

AS 1 6 . 1 0 . 6 6 0 ( b )  if it s e c u r e s  a loan w h i c h

(1) e x c e e d s  $ 3 0 0 , 0 0 0 ;

(2) b e a r s  i n t e r e s t  e x c e e d i n g  n i n e  a n d  o n e - h a l f  p e r c e n t ;  or

(3) is no t  s e c u r e d  by a f i r s t  p r i o r i t y  l i e n  and a p p r o p r i a t e  

s e c u r i t y  a g r e e m e n t .

(b) T h e  c o m m i s s i o n e r  m a y  n o t  p u r c h a s e  a m o r t g a g e  or n o t e  u n d e r  

A S  1 6 . 1 0 . 6 6 0 ( b )  if it s e c u r e s  a loan w h i c h  r e s u l t s  in an o u t s t a n d i n g  

d e b t  o f  th e  b o r r o w e r  i n  e x c e s s  of $ 5 0 0 , 0 0 0 .  F o r  p u r p o s e s  o f  t h i s  s u b­

s e c t i o n  a l oan to an a s s o c i a t e  of the b o r r o w e r  is c o n s i d e r e d  t o  b e  a 

l o a n  t o  the b o r r o w e r .  F o r  the p u r p o s e s  of t h i s  s u b s e c t i o n ,  " a s s o c i a t e  

of the b o r r o w e r "  m e a n s

(1) a c o r p o r a t i o n  or o t h e r  o r g a n i z a t i o n  of w h i c h  t h e  b o r r o w e r  

is a n  o f f i c e r ,  d i r e c t o r  or p a r t n e r ,  or is, d i r e c t l y  or i n d i r e c t l y ,  the 

b e n e f i c i a l  o w n e r  of 10 p e r c e n t  or m o r e  of a n y  c l a s s  of e q u i t y  s e c u r i­

ti e s  j

(2) a p e r s o n  w h o  is, d i r e c t l y  o r  i n d i r e c t l y ,  th e  b e n e f i c i a l  

owner o f  10 p e r c e n t  or m o r e  of a n y  c l a s s  of e q u i t y  s e c u r i t i e s  o f  the 

borroweri

(3) a t r u s t  o r  o t h e r  e s t a t e  in w h i c h  th e  b o r r o w e r  h a s  a 

s u b s t a n t i a l  b e n e f i c i a l  i n t e r e s t  o r  as t o  w h i c h  t h e  b o r r o w e r  s e r v e s  as
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t r u s t e e  o r  in a s i m i l a r  f i d u c i a r y  c a p a c i t y .

(c) T h e  c o m m i s s i o n e r  m a y  p u r c h a s e  a m o r t g a g e  or n o t e  u n d e r  AS 16.- 

1 0 . 6 6 0 ( b )  if it s e c u r e s  a l o a n  m a d e  to t w o  or m o r e  i n d i v i d u a l s  j o i n t l y  

w h o  e a c h  s a t i s f y  the r e q u i r e m e n t s  s p e c i f i e d  in A S  1 6 . 1 0 . 6 8 0  for the 

c o n s t r u c t i o n  of a f i s h i n g  v e s s e l  o r  th e  p u r c h a s e  of a n  e x i s t i n g  f i s h i n g  

v e s s e l .  A  l o a n  s e c u r e d  b y  a m o r t g a g e  or n o t e  p u r c h a s e d  u n d e r  t his 

s u b s e c t  i on

(1) m a y  no t  e x c e e d  the a m o u n t  s p e c i f i e d  in (a)(1) o f  this 

s e c t i o n  m u l t i p l i e d  b y  the n u m b e r  of e l i g i b l e  i n d i v i d u a l s  a p p l y i n g  for 

the loans

(2) m a y  not e x c e e d  a t e r m  of 15 yea r s ;

(3) s h a l l  be s e c u r e d  b y  a f i r s t  p r i o r i t y  l i e n  a n d  a p p r o p r i a t e  

s e c u r i t y  a g r e e m e n t s  an d

(4) m a y  not b e a r  i n t e r e s t  e x c e e d i n g  n i n e  a n d  o n e - h a l f  p e r­

ce n t  .

(d) T h e  c o m m i s s i o n e r  m a y  p u r c h a s e  a m o r t g a g e  or n o t e  u n d e r  AS 1 6 . -

1 0 . 6 6 0 ( b )  if th e t e r m s  of the l o a n  s e c u r e d  b y  the m o r t g a g e  or n o t e  a l l o w

f o r  r e p a y m e n t  of the l o a n  in a c c o r d a n c e  w i t h

(1) a s c h e d u l e  for r e p a y m e n t  w h i c h  p r o v i d e s  for m o n t h l y

a m o r t i z e d  p r i n c i p a l  a n d  i n t e r e s t  p a y m e n t s ;  or

(2) an a g r e e m e n t  b a s e d  o n  a p e r c e n t a g e  of the b o r r o w e r ' s  

g r o s s  i n c o m e  f r o m  f i s h i n g  a c t i v i t i e s s  h o w e v e r ,  a n  a g r e e m e n t  u n d e r  t h i s  

p a r a g r a p h  s h a l l  p r o v i d e  that  t h e  m o n t h l y  p a y m e n t  u n d e r  t h e  a g r e e m e n t  m a y  

n o t  b e  l e s s  t h a n  50 p e r c e n t  o f  the m o n t h l y  p a y m e n t  w h i c h  w o u l d  be d u e  

u n d e r  t h e  s c h e d u l e  p r e s c r i b e d  i n  (1) o f  this s u b s e c t i o n .

(e) The commissioner may purchase under AS 1 6 . 1 0 . 6 6 0 ( b )  a mortgage 

or note secured by real or personal property of the borrower or of a 

•person acting as the borrower's guarantor under A S  1 6 . 1 0 . 7 0 0 .

(f) The commissioner may not purchase a mortgage or note under
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AS 1 6 . 1 0 . 6 6 0 ( b )  if the l o a n  it secures exce e ds  90 p e r c e n t  of the a p­

pr a i s e d  v a l u e  of the c o l l a t e r a l  u sed to se cu r e  the loan, except as 

p r o v i d e d  in (g) of this s e ct i o n .

(g) T h e  c o m m i s s i o n e r  m a y  p u r c h a s e  a note u n d e r  AS 16.10.660(b) for 

a loan of up to 100 p e r c e n t  of the a p p r a i s e d  v al u e  of the c o l l a t e r a l  

u s e d  to s e c u r e  the loan if

p r i v a t e  fi n a n c i a l  i n s t i t u t i o n  w h i c h m a k e s  the loan that  he has at l e a s t 

three y ears of e x p e r i e n c e  as a c o m m e r c i a l  f i s h e r m a n  in the f i s h e r y  to 

w h i c h  the e n t r y  pe rm i t  a p p l i e s [ as use d  in this p ar a g r a p h ,  "three y e a r s  

of e x p e r i e n c e  as a c o m m e r c i a l  f i s h e r m a n  in the f i s h e r y "  m eans that fo r  

an a c c u m u l a t e d  total of t h r e e  f i s h i n g  seas o n s  in the same f i s he r y  the 

p e r s o n  has a c t i v e l y  p a r t i c i p a t e d  in the c o m m e r c i a l  h a r v e s t  of fish u n d e r  

the d i r e c t i o n  of a l i m i t e d  e ntry p e r m i t  hold e r .

Sec. 16.10.700. G U A R A N T O R S .  A p e r s o n  m a y  act as g u a r a n t o r  for a 

b o r r o w e r  w h o s e  m o r t g a g e  or note is p u r c h a s e d  by the c o m m i s s i o n e r  u n d e r  

AS 1 6 . 1 0 . 6 6 0 ( b )  if the b o r r o w e r  has i n s u f f i c i e n t  c o l l a t e r a l  to s e c u r e  a 

l oan for the p u r p o s e s  d e s c r i b e d  in AS 1 6 . 1 0 . 6 7 0 ( a ) .  The loan a g r e e m e n t  

shall s p e c i f i c a l l y  d e s c r i b e  the p r o p e r t y  of the g u a r a n t o r  to be u s e d  as 

c o l l a t e r a l  by the b o r r o w e r  and s hall be s i g n e d  by  the gu a r a n to r  a n d  the 

b o r r o w e r .  The d e p a r t m e n t  shall p r o v i d e  the g u a r a n t o r  wit h  a copy of all 

n o t i c e s  sent to the b o r r o w e r  by the d e p a r t m e n t .  If the loan is for the 

p u r c h a s e  of an e n t r y  p e r m i t ,  the g u a r a n t y  b y  the g u a r a n t o r  ma y  not  

c o n s t i t u t e  a lien, m o r t g a g e ,  or e n c u m b r a n c e  on or  p l e d g e  of the e n t r y  

p e r m i t .

Sec. 16.10.710. P R E Q U A L I F I C A T I O N  FOR LO A N S .  (a) T h e  c o m m i s s i o n e r  

m a y  no t p u r c h a s e  m o r t g a g e s  and no t e s  f r o m  a p r i v a t e  financial i n s t i t u­

ti o n  u n d e r  AS 1 6 . 1 0 . 6 6 0 ( b )  unless the p r i v a t e  f i n a n c i a l  i n s t i t u t i o n

(1) the loan is ma d e  for the p u r c h a s e  of an entry permitj an d

(2) the b o r r o w e r  d e m o n s t r a t e s  to the s a t i s f a c t i o n  of the

-7- H B  1024



' <V

i

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

r

r

(1) a g r e e s  to accept an a p p l i c a t i o n  for a loan f o r  the p u r­

ch a s e  of an e n t r y  p e r m i t  n o t w i t h s t a n d i n g  the fact that the a p p l i c a n t  has 

n o t  at the t ime of s u b m i t t i n g  the a p p l i c a t i o n  l o c a t e d  a n  e n t r y  permit to 

p u r c h a s e ;  and

(2) a g r e e s  to c o m p l y  wit h the p r o c e d u r e  for h a n d l i n g  the 

a p p l i c a t i o n  d e s c r i b e d  in (b) an d  (c) of this section.

(b) T h e  p r i v a t e  f i n an c i a l  i n s t i t u t i o n  s h a l l  p r o c e s s  l o a n  a p p l i c a­

tio n s  r e c e i v e d  u n d e r  this s e c t i o n  to d e t e r m i n e  the e l i g i b i l i t y  of an 

a p p l i c a n t  for a loa n  for the p u r c h a s e  of an e n t r y  p e r m i t  a n d  shall 

n o t i f y  the a p p l i c a n t  of its d e t e r m i n a t i o n .

(c) If the p r i v a t e  f i n ancial i n s t i t u t i o n  d e t e r m i n e s  th a t  an a p p l i­

can t  is e l i g i b l e  for a loan for the p u r c h a s e  of an e n t r y  p e r m i t , the 

p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  shall r e t a i n  the a p p l i c a t i o n  until the 

a p p l i c a n t  loca t e s  an e n t r y  permit to p u r c h a s e  and informs th e  p r i v a t e 

f i n a n c i a l  i n s t i t u t i o n  of h is  d e c i s i o n  to p r o c e e d  w i t h  the loa n  a p p l i c a­

ti o n  to p u r c h a s e  the e n t r y  permit. H o w e v e r ,  the p r i v a t e  f i n a n c i a l  

i n s t i t u t i o n  is not r e q u i r e d  to re ta i n  the a p p l i c a t i o n  m o r e  t h a n  six 

m o n t h s  a f t e r  it h a s  b e e n  submitted. If the a p p l i c a n t  l o c a t e s  an e n t r y  

p e r m i t  to p u r c h a s e  a n d  e l e c t s  to p r o c e e d  w i t h  his loan a p p l i c a t i o n ,  he 

s h a l l  c o m p l e t e  a n y  parts of the a p p l i c a t i o n  w h i c h  w e r e  p r e v i o u s l y  u n c o m­

pl e t e d  b e c a u s e  of the lack of an e n t r y  p e r m i t  to p u r c h a s e ,  and b r i n g  the 

a p p l i c a t i o n  up to d a t e  so that the i n f o r m a t i o n  in the a p p l i c a t i o n  is 

c u r r e n t  at th e  ti m e  of the loan. T h e  p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  

s h a l l t h e n  p r o c e e d  w i t h  the p r o c e s s i n g  of the a p p l i c a t i o n .

Sec. 1 6 . 1 0 . 7 2 0 .  D E FI N I T I O N S .  In AS 1 6 . 1 0 . 6 5 0  - 1 6 . 1 0 . 7 2 0 ,

(1) " d e p a r t m e n t "  means t h e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o­

nomic Developmenti

(2) "fund" means the f i s h e r m e n ' s  m o r t g a g e  a n d  no t e  fund.

a v-y i.;; ; . .
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