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I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

S E N A T E  CS FOR  H O U S E  B I L L  NO. 1021 a m  S 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

For an  Act e n t i t l e d :  "A n  Act c r e a t i n g  th e  A l a s k a  D e v e l o p m e n t  A u t h o r i t y ;

c o n s o l i d a t i n g  c e r t a i n  s t a t e  l o a n  p r o g r a m s  an d  p l a c i n g  

t h o s e l o a n  p r o g r a m s  u n d e r  the a d m i n i s t r a t i o n  of the 

A l a s k a  D e v e l o p m e n t  A u t h o r i t y ;  e l i m i n a t i n g  the l e n d i n g  

p o w e r s  of c e r t a i n  s t a t e  a g e n c i e s  r e l a t i n g  to loans 

w h i c h  the A l a s k a  D e v e l o p m e n t  A u t h o r i t y  m a y  make; p r o­

v i d i n g  for the f i n a n c i n g  of c e r t a i n  s t a t e  loans b y  the 

i s s u a n c e  of r e v e n u e  bonds; c r e a t i n g  in the D e p a r t m e n t  

of R e v e n u e  a d i v i s i o n  of c o l l e c t i o n s  for d e l i n q u e n t  

s t a t e  loans; a n d  p r o v i d i n g  for a n  e f f e c t i v e  d at e . "

* S e c t i o n  1. AS 45 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  96. A L A S K A  D E V E L O P M E N T  A U T H O R I T Y .

A R T I C L E  1. O R G A N I Z A T I O N .

Sec. 4 5 . 9 6 . 0 0 5 .  C R E A T I O N  OF A U T H O R I T Y .  T h e r e  is c r e a t e d  the

A l a s k a  D e v e l o p m e n t  A u t h o r i t y .  T h e  a u t h o r i t y  is a p u b l i c  c o r p o r a t i o n  of 

the s t a t e  in the D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  but 

w i t h  s e p a r a t e  a n d  i n d e p e n d e n t  legal e x i s t e n c e .

Sec. 4 5 . 9 6 . 0 1 0 .  M E M B E R S H I P  OF A U T H O R I T Y .  (a) T h e  m e m b e r s h i p  of

the a u t h o r i t y  c o n s i s t s  of the l i e u t e n a n t  g o v e r n o r  w h o  shall be the c h i e f  

e x e c u t i v e  o f f i c e r  of the a u t h o r i t y  a n d  two a d d i t i o n a l  m e m b e r s  w h o  are 

h e a d s  of p r i n c i p a l  d e p a r t m e n t s  of the e x e c u t i v e  b r a n c h  of s t at e  g o v e r n­

m e n t  a p p o i n t e d  b y  the g o v e r n o r .

(b) B y  J u n e  30, 1982, the g o v e r n o r  s hall a p p o i n t  two a d d i t i o n a l

m e m b e r s  of the a u t h o r i t y  w h o  are  r e s i d e n t s  of the s t a t e  and w h o  are not
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2 9 .

p u b l i c  o f f i c e r s  or e m p l o y e e s  of the s t a t e ,

(c) The m e m b e r s  of the a u t h o r i t y  s hall c o n d u c t  the b u s i n e s s  of the 

a u t h o r i t y .  If a m e m b e r  w h o  is the h e a d  of a p r i n c i p a l  d e p a r t m e n t  of the 

e x e c u t i v e  b r a n c h  is u n a b l e  to a t t e n d  a m e e t i n g  of the a u t h o r i t y ,  he m a y  

f ile w i t h  the a u t h o r i t y  an a p p o i n t m e n t  in w r i t i n g  of his d e p u t y  or 

a s s i s t a n t  to act in his  Pi ace as a m e m b e r  at: the m e e t i n g .  For all 

p u r p o s e s  of this c h a p t e r , the d e s i g n e e  is a m e m b e r  of the a u t h o r i t y  at 

the m e e t i n g .

(d) A  m e m b e r  of the a u t h o r i t y  w h o  is not the h e a d  of a p r i n c i p a l  

e x e c u t i v e  d e p a r t m e n t  se rv e s  for a t e r m  of four y e a r s . I n it i a l  a p p o i n t­

m e n t s  of the p u b l i c  m e m b e r s  s h a l 1 be one m e m b e r  s e r v i n g  for t h r e e  y ears 

and one m e m b e r  s e r v i n g  for four y e a r s . M e m b e r s  of the a u t h o r i t y  wh o  ar e  

h e a d s  of p r i n c i p a l  d e p a r t m e n t s  of the e x e c u t i v e  b r a n c h  s e r v e  at the 

p l e a s u r e  of the g o v e r n o r .

(e) If a v a c a n c y  oc c ur s  in the m e m b e r s h i p  of the a u t h o r i t y ,  the 

g o v e r n o r  shall m a k e  an a p p o i n t m e n t ,  e f f e c t i v e  i m m e d i a t e l y ,  for the 

u n e x p i r e d  p o r t i o n  of the term.

(f) A m e m b e r  of the a u t h o r i t y  w h o  is no t  the h e a d  of a p r i n c i p a l  

e x e c u t i v e  d e p a r t m e n t  shall r e c e i v e  $100 c o m p e n s a t i o n  for e a c h  da y  s pent 

o n  o f f i c i a l  b u s i n e s s  of the a u t h o r i t y  a n d  m a y  be r e i m b u r s e d  b y  the 

a u t h o r i t y  for ac t u a l  a n d  n e c e s s a r y  e x p e n s e s  at the same r a t e  p a i d  to 

m e m b e r s  of s t a t e  b o a r d s  u n d e r  AS 3 9 .20.180.

S e c . 4 5 . 9 6 . 0 1 5 .  QUORUM. T h r e e  m e m b e r s  of the a u t h o r i t y  c o n s t i t u t e  

a q u o r u m  for the t r a n s a c t i o n  of b u s i n e s s  of the a u t h o r i t y .

Sec. 4 5 . 9 6 . 0 20 .  E X E C U T I V E  D I R E CT O R ;  P E R S O N N E L .  (a) Th e  m e m b e r s  

o f  the a u t h o r i t y  s hall e m p l o y  an d  d e t e r m i n e  the s a l a r y  of an e x e c u t i v e  

d i r e c t o r  to m a n a g e  the a u th o r i t y .  The m e m b e r s  m a y  d e l e g a t e  po w e r s  and 

d u t i e s  to the e x e c u t i v e  d i r e c t o r . T h e  e x e c u t i v e  d i r e c t o r  m a y  e m p l o y  

o t h e r  p e r s o n n e l  of the a u t h o r i t y  w i t h  the a p p r o v a l  of the m e m b e r s  of the
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a u t h o r i t y .

(b) T h e  e x e c u t i v e  d i r e c t o r  is in th e e x e m p t  s e r v i c e  u n d e r  AS 39.25. 

O t h e r  e m p l o y e e s  of the a u t h o r i t y  a r e  in the c l a s s i f i e d  s e r v i c e  u n d e r  

A S  39.25.

Sec. 4 5 . 9 6 . 0 2 5 .  A L A S K A  L O A N  P R O G R A M S  FUND. T h e r e  is e s t a b l i s h e d  

in the a u t h o r i t y  the A l a s k a  loa n  p r o g r a m s  fund. T h e  f u n d  shall be 

a d m i n i s t e r e d  b y  the a u t h o r i t y  e x c e p t  as o t h e r w i s e  p r o v i d e d  in this 

ch a p t e r .  T h e  f u n d  c o n s i s t s  of m o n e y  a n d  as s e t s  a p p r o p r i a t e d  to it by  

the l e g i s l a t u r e  a n d  m o n e y  d e p o s i t e d  in it b y  the a u t h o r i t y  f r o m  o t he r  

so u r c e s .  M o n e y  in the f u n d  m a y  b e  u s e d  b y  the a u t h o r i t y  o n l y  for the 

p u r p o s e  of m a k i n g  or p u r c h a s i n g  loans in a c c o r d a n c e  w i t h  this c h a p t e r .

A R T I C L E  2. F I N A N C I A L  P R O V I S I O N S .

Sec. 4 5 . 9 6 . 0 3 0 .  R E V E N U E  B O N D S  A N D  B O N D  A N T I C I P A T I O N  NOTES. (a)

Th e  a u t h o r i t y  m a y  i s su e  r e v e n u e  b o n d s  a n d r e v e n u e  b o n d  a n t i c i p a t i o n  

n o t e s  to p r o v i d e  f i n a n c i n g  to c a r r y  out its p u r p o s e s  u n d e r  this c h a pter.

(b) Th e p r i n c i p a l  a n d  i n t e r e s t  o n  t h e s e  b o n d s  or b o n d  a n t i c i p a t i o n  

n o t e s  are p a y a b l e  f r o m  a s s e t s  of the a u t h o r i t y .  B o n d  a n t i c i p a t i o n  n o t es  

m a y  be p a y a b l e  f r o m  the p r o c e e d s  of the sale of b o n d s  or f r o m  the p r o­

ceeds of sale of o t h e r  b o n d  a n t i c i p a t i o n  n o t e s  or, if b o n d  or b o n d  

a n t i c i p a t i o n  n o t e  p r o c e e d s  are not a v a i l a b l e ,  the b o n d  a n t i c i p a t i o n  

n o t e s  m a y  be p a i d  f r o m  o t h e r  a s s e t s  of the a u t h o r i t y .  Bonds or b o n d  

a n t i c i p a t i o n  n o t e s  m a y  a l s o  b e  s e c u r e d  b y  a p l e d g e  of a g r a n t  or c o n­

t r i b u t i o n  f r o m  the f e d e r a l  or s t a t e  g o v e r n m e n t ,  a c o r p o r a t i o n ,  a s s o­

ciation, i n s t i t u t i o n  or pers o n ,  or a p l e d g e  of mo n e y ,  income, or r e v e­

nu e s  of the a u t h o r i t y  f r o m  a n y  source.

(c) Bonds or b o n d  a n t i c i p a t i o n  n o t e s  m a y  be i s s u e d  u n d e r  (a) of 

this section, as p r o v i d e d  b y  r e s o l u t i o n  of the a u t h o r i t y ,  in one or m o r e  

se r ie s  an d  shall (1) be dated; (2) b e a r  i n t e r e s t  at the p r e s c r i b e d  r ate 

p e r  y e a r  or w i t h i n  the m a x i m u m  rate; (3) b e  in a c e r t a i n  d e n o m i n a t i o n  or
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)

|

form, e i t h e r  c o u p o n  or r e g i s t e r e d ;  (4) c a r r y  the c o n v e r s i o n  or r e g i s t r a­

tion p r o v i s i o n s ; (5) h a v e  r a n k  or p r i o r i t y;  (6) be e x e c u t e d  in a c e r t a i n

j
m a n n e r  a n d  form; (7) b e  p a y a b l e  f r o m  the s o u r c e s  in the m e d i u m  of pay -  j 

m e n t  and  p l a c e  or p l a c e s  i n s i d e  or o u t s i d e  the state; (8) b e  s u b j e c t  to 

a u t h e n t i c a t i o n  b y  a f i s c a l  a g e n t ; a n d  (9) b e  s u b j e c t  to t e r m s  of r e d e m p­

tion, w i t h  or w i t h o u t  p r e m i u m  as the r e s o l u t i o n  of the a u t h o r i t y  m a y  

p r o v i d e . B onds and b o n d  a n t i c i p a t i o n  n o t e s  m a t u r e  at a time d e t e r m i n e d  | 

b y  the authoritjr. B e f o r e  the p r e p a r a t i o n  of d e f i n i t i v e  b o n d s or b o n d  j 

a n t i c i p a t i o n  n o t e s , the a u t h o r i t y  m a y  issue i n t e r i m  r e c e i p t s  or tem p o -  i 

r a r y  b o n d s  or b o n d  a n t i c i p a t i o n  n o t e s , w i t h  or w i t h o u t  c o u p o n s , e x c h a n g e­

abl e  for b o n d s  or b o n d  a n t i c i p a t i o n  n o t es  w h e n  the d e f i n i t i v e  b o n d s  or 

b o n d  a n t i c i p a t i o n  n o t e s  h a v e  b e e n  e x e c u t e d  a n d  ar e  a v a i l a b l e  for d e­

livery.

(d) B on d s  or b o n d  a n t i c i p a t i o n  n o t e s  m a y  be sol d  in the m a n n e r , on

the t e r m s , a n d  at the p r i c e  the a u t h o r i t y  d e t e r m i n e s . j

i
(e) If an o f f i c e r  w h o s e  a c t u a l  or f a c s i m i l e  s i g n a t u r e  a p p e a r s o n  j

I

b o n d s  or n o t e s  or c o u p o n s  a t t a c h e d  to t h e m  c e a s e s  to be an o f f i c e r  b e f o r e  

the d e l i v e r y  of the b o n d , n o t e  or coupon, hi s  s i g n a t u r e  is v a l i d  as if he 

h a d  r e m a i n e d  in o f f i c e  u n t i l  d e l i v e r y.

(f ) In a u t h o r i z i n g  or i s s u i n g  b o n d s  or b o n d  a n t i c i p a t i o n  n o t e s , 

the a u t h o r i t y  may, w i t h  h o l d e r s  of the b o n d s  or b o n d  a n t i c i p a t i o n  n o t e s , 

m a k e  c o v e n a n t s  as m a y  be n e c e s s a r y  or d e s i r a b l e , to b e t t e r  s e c u r e  b onds 

or n ot e s  or which, in the d i s c r e t i o n  of the a u t ho r i t y ,  w i l l  ten d  to m a k e  

b o n d s  or n o t e s  m o r e  m a r k e t a b l e  an d  shall, for each i s s u e , c r e a t e  a 

p r i n c i p a l  a n d  i n t e r e s t  a c c o u n t  for repayment: of the p r i n c i p a l  and  i n­

te r e s t  of that i s s u e .

Sec. 4 5 . 9 6 . 0 4 0 .  V A L I D I T Y  OF P L E D G E . T h e  p l e d g e  of a s s e t s  or 

r e v e n u e s  of the a u t h o r i t y  to the p a y m e n t  of the p r i n c i p a l  or i n t e r e s t  of 

o b l i g a t i o n s  of the a u t h o r i t y  is v a l i d  a n d  b i n d i n g  f r o m  the time the
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p l e d g e  is made, an d  a s s e t s  or r e v e n u e s  p l e d g e d  are i m m e d i a t e l y  s u b j e c t  

to the lie n of the p l e d g e  w i t h o u t  p h y s i c a l  d e l i v e r y  or f u r t h e r  action.

T h e  l i e n  of a p l e d g e  is v a l i d  an d b i n d i n g  a g a i n s t  all p a r t i e s  h a v i n g  

cl a i m s  of a n y  k i n d  in tort, co n t r a c t ,  or o t h e r w i s e  a g a i n s t  the a u t h o r i t y ,

r e g a r d l e s s  of w h e t h e r  t h o s e  p a r t i e s  h a v e  n o t i c e  of the l i e n  of the

p l e d g e .  N o t h i n g  p r o h i b i t s  s ale of a s s e t s  of the a u t h o r i t y  s u b j e c t  to a 

p l e d g e ,  e x c e p t  tha t  a sal e  m a y  be r e s t r i c t e d  b y  the r e s o l u t i o n  p r o v i d i n g  

for the i s s u a n c e  of the o b l i g a t i o n s .

Sec. 4 5 . 9 6 . 0 5 0 .  R E M E D I E S .  A  h o l d e r  of o b l i g a t i o n s  i s s u e d  u n d e r  

the p r o v i s i o n s  of this c h a p t e r  or c o u p o n s  a t t a c h e d  to t h e m  if not r e­

s t r i c t e d  b y  the r e s o l u t i o n ,  e i t h e r  at la w  or in equit y ,  m a y  e n f o r c e  all 

r i g h t s  g r a n t e d  u n d e r  the c o u p o n s  or u n d e r  a n y  o t h e r  c o n t r a c t  e x e c u t e d  b y  

th e  a u t h o r i t y  u n d e r  this c h a pter, an d  m a y  e n f o r c e  a n d  c o m p e l  the p e r­

fo r m a n c e  of all d u t i e s  r e q u i r e d  b y  this c h a p t e r  to b e  p e r f o r m e d  b y  the 

a u t h o r i t y  or b y  an o f f i c e r  of it.

Sec. 4 5 . 9 6 . 0 6 0 .  N E G O T I A B L E  I N S T R U M E N T S .  All  o b l i g a t i o n s  of the

a u t h o r i t y  a n d  i n t e r e s t  c o u p o n s  a t t a c h e d  to the o b l i g a t i o n s  are n e g o­

tia b l e  i n s t r u m e n t s  u n d e r  the laws of this state, s u b j e c t  o n l y  to a p p l i­

cab l e  r e g i s t r a t i o n  p r o v i s i o n s .

Sec. 4 5 . 9 6 . 0 7 0 .  O B L I G A T I O N S  E L I G I B L E  FOR I N V E S T M E N T .  O b l i g a t i o n s  

of the a u t h o r i t y  i s s u e d  u n d e r  this c h a p t e r  ar e  s e c u r i t i e s  in w h i c h  all 

p u b l i c  o f f i c e r s  a n d  p u b l i c  e n t i t i e s  of the s t a t e  a n d  its p o l i t i c a l  s u b­

divis i o n s ,  all i n s u r a n c e  c o m p a n i e s ,  t r u s t  c o m p a n i e s ,  b a n k i n g  a s s o c i­

ations, i n v e s t m e n t  c o m p a n i e s ,  e x e c u t o r s ,  a d m i n i s t r a t o r s ,  t r u stees, and 

o t h e r  f i d u c i a r i e s  m a y  p r o p e r l y  an d l e g a l l y  i n v e s t  funds, i n c l u d i n g  

c a p i t a l  in t h ei r  c o n t r o l  or b e l o n g i n g  to them. T h e s e  o b l i g a t i o n s  m a y  be 

d e p o s i t e d  w i t h  the s t a t e  or m u n i c i p a l  o f f i c e r  of an a g e n c y  or p o l i t i c a l  

s u b d i v i s i o n  of the s t a t e  for a n y  p u r p o s e  for w h i c h  the d e p o s i t  of bonds, 

notes, or o b l i g a t i o n s  of the s t a t e  is a u t h o r i z e d  b y  law.
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Sec. 4 5 . 9 6 . 0 8 0 .  R E F U N D I N G  O B L I G A T I O N S .  (a) T h e  a u t h o r i t y  m a y  j

p r o v i d e  for the i s s u a n c e  of r e f u n d i n g  o b l i g a t i o n s  for the p u r p o s e  of |

r e f u n d i n g  o u t s t a n d i n g  o b l i g a t i o n s  i s s u e d  u n d e r  this c h a p t e r , or b o nd s  j
i s s u e d  b y  the state, p o l i t i c a l  s u b d i v i s i o n s  of the state, or a g e n c i e s  or j 

i n s t r u m e n t a l i t i e s  of the state, i n c l u d i n g  the p a y m e n t  of r e d e m p t i o n  J
p r e m i u m  on  t h e m  a n d  i n t e r e s t  a c c r u e d  or to a c c r u e  to the date of r e d e m p -  J 

t i o n  of the o b l i g a t i o n s . T h e  i s s u a n c e  of the o b l i g a t i o n s , the m a t u r i­

ties and o t h e r  d e t a i l s  of them, the r i g h t s  of the h o l d e r s  of them, an d  

th e  r i g h t s , d u t i e s  and  o b l i g a t i o n s  of the a u t h o r i t y  in r e s p e c t  of t h e m

are g o v e r n e d  by the p r o v i s i o n s  of this c h a p t e r  w h i c h  r e l a t e  to the j

|
i s s u a n c e  of a p p r o p r i a t e  o b l i g a t i o n s . j

!
(b) R e f u n d i n g  o b l i g a t i o n s  m a y  be s o l d  or e x c h a n g e d  for o u t s t a n d i n g J

j
o b l i g a t i o n s  i s s u e d  u n d e r  this c h a p t e r . If sold, the p r o c e e d s  m a y  b e  j

a p p l ie d ,  in a d d i t i o n  to o t h e r  a u t h o r i z e d  p u r p o s e s , to the p u r c h a se ,

r e d e m p t i o n  or p a y m e n t  of the o u t s t a n d i n g  o b l i g a t i o n s .  P e n d i n g  the {
I
|

a p p l i c a t i o n  of the p r o c e e d s  of r e f u n d i n g  o b l i g a t i o n s ,  w i t h  a n y  o t h e r  j

a v a i l a b l e  f u n d s , to the p a y m e n t  of the p r i n c i p a l  ( a cc r u e d  i n t e r e s t  a n d  j
|

a n y  r e d e m p t i o n  p r e m i u m  o n  the o b l i g a t i o n s  b e i n g  r e f u n d e d , and if so
I

p r o v i d e d  or p e r m i t t e d  in the a u t h o r i z a t i o n  for i s s u a n c e  of the r e f u n d i n g  

o b l i g a t i o n s , to the p a y m e n t  of a n y  i n t e r e s t  o n  the r e f u n d i n g  o b l i g a t i o n s  

a n d  a n y  e x p e n s e s  in c o n n e c t i o n  w i t h  the r e f u n d i n g ) , the p r o c e e d s  m a y  be 

i n v e s t e d  in d i r e c t  o b l i g a t i o n s  o f , or o b l i g a t i o n s  the p r i n c i p a l  of and 

the i n t e r e s t  on w h i c h  are u n c o n d i t i o n a l l y  g u a r a n t e e d  by, the U n i t e d  

S t a t e s  of A m e r i c a  w h i c h  m a t u r e  or w h i c h  w i l l  be s u b j e c t  to r e d e m p t i o n ,  

at the o p t i o n  of the h o l d e r s  of them, n o t  later t h a n  the r e s p e c t i v e  

d a t e s w h e n  the p r o c e e d s , t o g e t h e r  w i t h  the i n t e r e s t  a c c r u i n g  o n  them, 

w i l l  be r e q u i r e d  for the p u r p o s e s  int e nd e d .

Sec. 4 5 . 9 6 . 0 9 0 .  C R E D I T  OF S T A T E  NO T PLEDG E D . O b l i g a t i o n s  is s u e d  

u n d e r  this c h a p t e r  are no t  a d e b t , l i a b il i t y ,  or o b l i g a t i o n  of the s t at e
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but are p a y a b l e  s o l e l y  f r o m  the r e v e n u e s  or a s s e t s  of the a u t h o r i t y .

E a c h  o b l i g a t i o n  i s s u e d  u n d e r  this c h a p t e r  s h al l  c o n t a i n  o n  its f a c e  a 

s t a t e m e n t  tha t the a u t h o r i t y  is n o t  o b l i g a t e d  to p a y  it n or  the i n t e r e s t  

on it e x c e p t  f r o m  the r e v e n u e s  or a s s e t s  p l e d g e d  for it an d  that n e i t h e r  

t h e  f a i t h  an d  c r e d i t  nor  the t a x i n g  p o w e r  of the s t a t e  or of a p o l i t i c a l  

s u b d i v i s i o n  of the s t a t e  is p l e d g e d  to the p a y m e n t  of the p r i n c i p a l  of 

or i n t e r e s t  o n  t h e  o b l i g a t i o n .

Sec. 4 5 . 9 6 . 1 0 0 .  T A X  E X E M P T I O N .  A l l  p r o p e r t y  of the a u t h o r i t y  is 

p u b l i c  p r o p e r t y  d e v o t e d  to a n  e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  f u n c t i o n  

a n d  p u r p o s e  a n d  is e x e m p t  f r o m  all t a x e s of the s t a t e  or a p o l i t i c a l  

s u b d i v i s i o n  of the state. B o n d s  i s s u e d  u n d e r  this c h a p t e r  ar e  i s s u e d  b y  

a b o d y  c o r p o r a t e  a n d  p u b l i c  of this s t a t e  a n d  for a n  e s s e n t i a l  p u b l i c  

a n d  g o v e r n m e n t a l  p u r p o s e ,  a n d  the b o n d s  a n d  the i n t e r e s t  a n d  i n c o m e  on  

a n d  f r o m  th e  b o n d s  an d  all i n c o m e  of th e  a u t h o r i t y  ar e  e x e m p t  f r o m  

t a x a t i o n  e x c e p t  for t r a n s f e r ,  i n h e r i t a n c e ,  a n d  e s t a t e  taxes.

Sec. 4 5 . 9 6 . 1 1 0 .  S A L E  OF BONDS. (a) T h e  a u t h o r i t y  m a y  sell b o nd s

at p u b l i c  or p r i v a t e  s a l e  u n t i l  J u l y  1, 1984. A f t e r  J u l y  1, 1984, the

a u t h o r i t y  m a y  sell b o n d s  o n l y  at p u b l i c  sale.

(b) B e f o r e  s e l l i n g  a n  i s s u e  or s e r i e s  of b o n d s  at p u b l i c  sale, the

a u t h o r i t y  s hall g i v e  n o t i c e  i n v i t i n g  s e a l e d  bids  in the m a n n e r  it m a y

p r e s c r i b e .  If s a t i s f a c t o r y  b i d s  a r e  r e c e i v e d ,  the b o n d s  o f f e r e d  for 

s ale s h a l l  be a w a r d e d  to t h e  h i g h e s t  r e s p o n s i b l e  b i d d e r .  If the a u t h o r­

ity d e t e r m i n e s  t h a t  the b i d s  r e c e i v e d  are no t  s a t i s f a c t o r y  as to p r i c e  

or r e s p o n s i b i l i t y  of the b i d d e r s ,  it m a y  r e j e c t  all b i d s  r e c e i ve d .

Sec. 4 5 . 9 6 . 1 2 0 .  A L L O C A T E D  R E S E R V E  A C C O U N T .  (a) For the p u r p o s e  

of s e c u r i n g  o b l i g a t i o n s  of the a u t h o r i t y ,  a sp e c i a l  a c c o u n t  in the

a u t h o r i t y  c a l l e d  the a l l o c a t e d  r e s e r v e  a c c o u n t  is e s t a b l i s h e d .  Th e 

a l l o c a t e d  r e s e r v e  a c c o u n t  c o n s i s t s  of m o n e y  t r a n s f e r r e d  to it as p r o­

v i d e d  in (b) of this s e c t io n .  T h e  a u t h o r i t y  s hall p a y  the a m o u n t s
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|

j

n e c e s s a r y  to f i n a n c e  the c a p i t a l  r e s e r v e  a c c o u n t  e s t a b l i s h e d  u n d e r  AS j

4 5 . 9 6 . 1 4 0 ,  the f i r e  i n s u r a n c e  a n d  l i a b i l i t y  r e s e r v e  a c c o u n t  u n d e r  AS 4 5 . -I
i

96.155, an d the loss r e s e r v e  a c c o u n t  u n d e r  A S  4 5 . 9 6 . 1 5 0  f r o m  the a l l o­

ca t e d  r e s e r v e  a cc o u n t .  All o t h e r  e x p e n d i t u r e s  f r o m  the a l l o c a t e d  r e ­

serve a c c o u n t  s h a l 1 be in a c c o r d a n c e  w i t h  ann ua l  a p p r o p r i a t i o n s .

(b) Th e  c o m m i s s i o n e r  o f  r e v e n u e  s hall a n n u a l l y  t r a n s f e r  to the 

a l l o c a t e d  r e s e r v e  a c c o u n t  e s t a b l i s h e d  b y  (a) of this s e c t i o n

(1) 15 p e r c e n t  of the a n n u a l  r e c e i p t s  p a i d  the s t a t e  f r o m

m i n e r a l  l ease r e n t a l s  for s t a te  l and an d f r o m  r o y a l t i e s  d e r i v e d  f r o m

m i n e r a l s  p r o d u c e d  o n  s t a t e  l a n d ; and

(2) 50 p e r c e n t  of the an n u a l  i n c o m e  f r o m  the A l a s k a  p e r m a n e n t

f u n d  (art. IX, s e c . 15 of the s t a t e  c o n s t i t u t i o n )  w h i c h  is a v a i l a b l e  for

d i s t r i b u t i o n  u n d e r  AS 3 7 .13.140.

Sec. 4 5 . 9 6 . 1 2 5 .  U N A L L O C A T E D  R E S E R V E  A C C O U N T .  (a) For the p u r p o s e  

of s e c u r i n g  o b l i g a t i o n s  of the a u t h o r i t y ,  a s p e c i a l  a c c o u n t  w i t h i n  the 

g e n e r a l  f u n d  c a l l e d  the u n a l l o c a t e d  r e s e r v e  a c c o u n t  is e s t a b l i s h e d .

T h e  u n a l l o c a t e d  r e s e r v e  a c c o u n t  c o n s i s t s  of all m o n e y  in ex c e ss  of 

$ 1 5 0 , 0 0 0 , 0 0 0  r e m a i n i n g  in the g e n e r a l  f u n d  at the e n d  of a fi s c a l  y e a r  

w h i c h  h a s  no t  b e e n  o b l i g a t e d  a nd  all o t h e r  a s s e t s  r e m a i n i n g  in the 

g e n e r a l  f u n d  at the en d of a fis c a l  y e a r  w h i c h  h a v e  n o t  b e e n  o b l i g a t e d .

(b) T h e  l e g i s l a t u r e  may, b y  a p p r o p r i a t i o n ,  f i n a n c e  the a l l o c a t e d  I

r e s e r v e  a c c o u n t  c r e a t e d  in A S  4 5 . 9 6 . 1 2 0  f r o m  m o n e y  in the u n a l l o c a t e d  j

r e s e r v e  a c c o u n t . «

Sec. 4 5 . 9 6 . 1 3 0 .  D E B T  S E R V I C E  R E S E R V E  A C C O U N T . For the p u r p o s e  of 

s e c u r i n g  e a c h  i s s u e  of its o b l i g a t i o n s , the a u t h o r i t y  s hall e s t a b l i s h  a 

s p e c i a l  a c c o u n t  c a l l e d  the debt s e r v i c e  r e s e r v e  a c c o u n t  a nd  s h a l l  pa y  

int o the a c c o u n t  f r o m  the p r o c e e d s  of the sal e of that i ss u e  of its 

o b l i g a t i o n s  the m a x i m u m  a m o u n t  p e r m i s s i b l e  u n d e r  f e d e r a l  law an d  r e g u -  ]

l a t i o n s  for t a x - e x e m p t  o b l i g a t i o n s  w h i c h  m a y  be i n v e s t e d  w i t h o u t  l imi- j
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t a t i o n  as to yield. Al l  m o n e y  h e l d  in a deb t  s e r v i c e  r e s e r v e  a c c o u n t  

m a y  be u s e d  as r e q u i r e d ,  w h e n  m o n e y  is not  a v a i l a b l e  f r o m  the p r i n c i p a l  

a n d  i n t e r e s t  a c c o u n t  or the c a p i t a l  r e s e r v e  a c c o un t ,  o n l y  for (1) the  

p a y m e n t  of the p r i n c i p a l  of o b l i g a t i o n s ,  (2) the p u r c h a s e  or r e d e m p t i o n  

of o b l i g a t i o n s ,  (3) t h e  p a y m e n t  of i n t e r e s t  o n  o b l i g a t i o n s ,  or (4) th e  

p a y m e n t  of a n y  r e d e m p t i o n  p r e m i u m  r e q u i r e d  to be p a i d  w h e n  t h o s e  o b l i­

gat i o n s  a r e  r e d e e m e d  b e f o r e  m a t u r i t y .  A n  a m o u n t  r e m a i n i n g  in a d e b t  

s e r v i c e  r e s e r v e  a c c o u n t  w h e n  the i s s u e  the a c c o u n t  s e c u r e s  is f u l l y  

r e t i r e d  s h a l l  be p a i d  to the a l l o c a t e d  r e s e r v e  a c c ou n t .

Sec. 4 5 . 9 6 . 1 4 0 .  C A P I T A L  R E S E R V E  A C C O U N T .  For the p u r p o s e  of s e­

cu r i n g  ea c h  i s s ue  of its o b l i g a t i o n s ,  the a u t h o r i t y  s h a l l  e s t a b l i s h  a 

s p e c i a l  a c c o u n t  c a l l e d  the c a p i t a l  r e s e r v e  a c c o u n t .  T h e  a u t h o r i t y  s hall 

p a y  i nto the c a p i t a l  r e s e r v e  a c c o u n t  f r o m  the a l l o c a t e d  r e s e r v e  a c c o u n t  

u p o n  its e s t a b l i s h m e n t ,  a n  a m o u n t  e q u a l  to fiv e  p e r c e n t  of the p r i n c i p a l  

a m o u n t  of the o b l i g a t i o n s  i s s u e d  an d  s o l d  a n d  u p o n  s u b s e q u e n t  sales, if 

any, of o b l i g a t i o n s  of t h e i s s u e  s e c u re d ,  a n  a d d i t i o n a l  a m o u n t  e qual to 

fiv e p e r c e n t  of the p r i n c i p a l  a m o u n t  of the o b l i g a t i o n s  sold. At the 

en d  of e a c h  f i s c a l  y ear the a u t h o r i t y  s h a l l  w i t h d r a w  f r o m  e ac h  c a p i t a l  

r e s e r v e  a c c o u n t  a n d  p a y  to the a l l o c a t e d  r e s e r v e  a c c o u n t  a n y  a m o u n t  in 

the c a p i t a l  r e s e r v e  a c c o u n t  in e x c e s s  of fi v e  p e r c e n t  of the r e m a i n i n g  

p r i n c i p a l  b a l a n c e  of the o b l i g a t i o n s  s e c u r e d  or, if the a m o u n t  in the 

c a p i t a l  r e s e r v e  a c c o u n t  is less t h a n  f i v e  p e r c e n t  of the r e m a i n i n g  

p r i n c i p a l  b a l a n c e  of the o b l i g a t i o n s  se c ured, pa y  int o  the capit a l  

r e s e r v e  a c c o u n t  f r o m  the a l l o c a t e d  r e s e r v e  a c c o u n t  the a m o u n t  n e c e s s a r y  

to b r i n g  the r e s e r v e  to five  p e r c e n t .  A l l  m o n e y  h e l d  in a c a p i ta l  

r e s e r v e  a c c o u n t  m a y  be u s e d  as r e q u i r e d ,  w h e n  m o n e y  is not a v a i l a b l e  

f r o m  the p r i n c i p a l  a n d  i n t e r e s t  a cc o u n t ,  o n l y  for (1) t h e  p a y m e n t  of the 

p r i n c i p a l  of o b l i g a t i o n s ,  (2) the p u r c h a s e  or r e d e m p t i o n  of o b l i g a t i o n s ,

(3) th e  p a y m e n t  of i n t e r e s t  o n  o b l i g a t i o n s ,  or (4) th e p a y m e n t  of any

-9- SCSHB 1021 am S
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J9.

j
I

I

r e d e m p t i o n  p r e m i u m  r e q u i r e d  to be p a i d  w h e n  t h o s e  o b l i g a t i o n s  are r e­

de e m e d  b e f o r e  m a t u r i t y .  In c o m e  or i n t e r e s t  e a r n e d  b y  a c a p i t a l  r e s e r v e  

a c c o u n t  s h a l l  be p a i d  to the a l l o c a t e d  r e s e r v e  a c c o u n t . A n y  a m o u n t  

r e m a i n i n g  in a c a p i t a l  r e s e r v e  a c c o u n t  w h e n  the i s s u e  the a c c o u n t  s e­

cur e s  is f u l l y  r e t i r e d  shall be p a i d  to the a l l o c a t e d  r e s e r v e  a c c o u n t . 

Sec. 4 5 . 9 6 . 1 5 0 .  L O S S  R E S E R V E  A C CO U N T .  (a) For the p u r p o s e  of

p r o t e c t i n g  the f i n a n c i a l  i n t e g r i t y  of the a u t h o r i t y ,  a s p e c ia l  a c c o u n t  j
j

c a l l e d  the loss r e s e r v e  a c c o u n t  is e s t a b l i s h e d  in the a u th o r i t y .  T he

I
a u t h o r i t y  s hall p a y  into the loss r e s e r v e  a c c o u n t  f r o m  the a l l o c a t e d  j

5

r e s e r v e  a c c o u n t  an a m o u n t  e q u a l  to f ive p e r c e n t  of the e s t i m a t e d  total 

a m o u n t  of all loans to be m a d e  b y  the a u t h o r i t y  d u r i n g  the f ir s t  fiscal 

ye a r  of o p e r a t i o n .  At the f i r st  of the s u c c e e d i n g  fis c a l year  a n d  e a c h  

f i s c a l  y e a r  t h e r e a f t e r , the a u t h o r i t y  s h a l l  p a y  into the loss r e s e r v e  

a c c o u n t  f r o m  the a l l o c a t e d  r e s e r v e  a c c o u n t  the a m o u n t  n e c e s s a r y  to b r i n g  

the b a l a n c e  of the loss r e s e r v e  a c c o u n t  to five p e r c e n t  of the total 

a m o u n t  of loans p r o j e c t e d  to be o u t s t a n d i n g  d u r i n g  that fiscal y e a r .

(b) If dur ing the fi s c a l yea r  the total a m o u n t  of loans o u t s t an d i n g  

e x c e e d s  the a m o u n t  p r o j e c t e d  to be o u t s t a n d i n g ,  the a u t h o r i t y  shall p a y  J

i n t o  the loss r e s e r v e  a c c o u n t  f r o m  the a l l o c a t e d  r e s e r v e  a c c o u n t  the I
1

a m o u n t  n e e d e d  to b r i n g  the b a l a n c e  of the loss r e s e r v e  a c c o u n t  to fiv e  

p e r c e n t  of the a m o u n t  of loans o u t s t a n d i n g . |

j
(c) M o n e y  in the loss r e s e r v e  a c c o u n t  m a y  o n l y  be u s e d  for lo s s e s  j 

r e a l i z e d  f r o m  loans m a d e  u n d e r  this c h a p t e r , e x c e p t  when, at the b e g i n­

ni n g  of a f i s c a l  y e a r , the b a l a n c e  of the loss r e s e r v e  a c c o u n t  e x c e e d s  

five p e r c e n t  of the r e m a i n i n g  p r i n c i p a l  b a l a n c e  of the total a m o u n t  of 

loans p r o j e c t e d  to be o u t s t a n d i n g  d u r i n g  the fi s c a l  y e a r , the a m o u n t  in 

e x c e s s  of five p e r c e n t  s h a l l  be p a i d  to the a l l o c a t e d  r e s e r v e  a c c o u n t  

u n t i l  all a m o u n t s  p a i d  to the loss r e s e r v e  a c c o u n t  an d the c a p i t a l  

r e s e r v e  a c c o u n t  f r o m  the a l l o c a t e d  r e s e r v e  a c c o u n t  h a v e  b e e n  r e p a i d  and
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t h e n  to the e a r n e d  i n c o m e  a c c o u n t  of the a u t h o r i t y .  j
j

Sec. 4 5 . 9 6 . 1 5 5 .  F I R E  I N S U R A N C E  A N D  L I A B I L I T Y  R E S E R V E  A C CO U N T .  For j
I

the p u r p o s e  of p r o t e c t i n g  the a u t h o r i t y  a g a i n s t  loss r e s u l t i n g  f r o m  f i r e  j 

or liabi l i t y ,  a s p e c i a l  a c c o u n t  c a l l e d  the f i r e  i n s u r a n c e  and l i a b i l i t y  j 

r e s e r v e  a c c o u n t  is e s t a b l i s h e d  in th e  a u t h o r i t y .  T h e  a u t h o r i t y  m a y  J

issue loans w i t h o u t  r e q u i r i n g  p r o o f  of i n s u r a n c e  a g a i n s t  fire and liabil-j 

ity if a n  a d d i t i o n a l  c ha r g e  of s i x - t e n t h s  of one p e r c e n t  per y e a r  is j 

m a d e .  T he  r e c e i p t s  f r o m  this c h a r g e  s hall b e  d e p o s i t e d  in the f i r e  J

i n s u r a n c e  and l i a b i l i t y  r e s e r v e  a c c o u n t  an d  m a y  o n l y  be u s e d  to r ei m -  [

b u r s e  the a u t h o r i t y  for lo ss e s  w h i c h  o c c u r  on p r o p e r t y  for w h i c h  the |

c h a r g e  p r o v i d e d  b y  this s e c t i o n  wa s  in e f f e c t  at the time of loss.

Sec. 4 5 . 9 6 . 1 6 0 .  I N V E S T M E N T S .  (a) All i n v e s t m e n t s  of the a u t h o r -  [

i ty's c a s h  b a l a n c e s  a n d  of r e s e r v e s  for s p e c i f i c  b o n d  is s u e s  or s t a t u -  j

t o r i l y  r e q u i r e d  r e s e r v e s  are  m a n a g e d  for the a u t h o r i t y  b y  the d i r e c t o r  j 

of the d i v i s i o n  of t r e a s u r y  in the D e p a r t m e n t  of R e v e n u e .  T h e  d i r e c t o r  J 

s hall d e t e r m i n e  i n v e s t m e n t  p o l i c y  an d m a n a g e  the i n v e s t m e n t s  u nder the j 

s am e  c r i t e r i a  a p p l i c a b l e  to o t h e r  s t a t e  i n v e s t m e n t s  h e  m a n a g e s  e x c e p t  as j

p r o v i d e d  i n  AS 4 5 . 9 6 . 1 7 0 .  |

|
(b) T h e  d i r e c t o r  of th e  d i v i s i o n  of t r e a s u r y  s hall p r o v i d e  m o n t h l y  j 

r e p o r t s  to t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  r e l a t i n g  to the | 

i n v e s t m e n t s  d e s c r i b e d  in (a) of this s e c t io n ,  i n c l u d i n g

I
(1) a s u m m a r y  of l o n g - r a n g e  a n d  s h o r t - t e r m  i n v e s t m e n t  poli c y ;  |

I
(2) a list of i n v e s t m e n t s  m a d e  d u r i n g  the p r e v i o u s  mo nt h ;  j

f

(3) an e v a l u a t i o n  of the p e r f o r m a n c e  of i n v e s t m e n t s  made; 1

(4) o t h e r  i n f o r m a t i o n  r e q u e s t e d  b y  the L e g i s l a t i v e  B u d g e t  and 

A u d i t  C o m m i t t e e .

Sec. 4 5 . 9 6 . 1 7 0 .  I N V E S T M E N T  OF R E S E R V E  A C C O U N T S . (a) T h e  d i r e c t o r  J

of the d i v i s i o n  of t r e a s u r y  in the D e p a r t m e n t  of R e v e n u e  shall i n v e s t  I
I

m o n e y  in the r e s e r v e  a c c o u n t s  e s t a b l i s h e d  b y  this chapter, o t h e r  t h a n  |
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m o n e y  in the debt s e r v i c e  r e s e r v e  accou n t ,  o n l y  in j

C1) o b l i g a t i o n s  of, or o b l i g a t i o n s  i n s u r e d  or g u a r a n t e e d  b y  j

th e  U n i t e d  S t a t e s  or a g e n c i e s  or i n s t r u m e n t a l i t i e s  of the U n i t e d  States;

(2) o b l i g a t i o n s  s e c u r e d  by  r e s e r v e s  p a i d  in b y  the U n i t e d  

S t a t e s  or a g e n c i e s  or i n s t r u m e n t a l i t i e s  of the U n i t e d  S t a t e s  or o b l i g a­

tions of c o r p o r a t i o n s  in w h i c h  the U n i t e d  Sta t e s  is a s h a r e h o l d e r  or [

j
m e m b e r ;  or j

(3) c o r p o r a t e  b o nd s  r a t e d  "A" or b e t t e r  b y  a n a t i o n a l l y  

r e c o g n i z e d  r a t i n g  service,

(b) M o n e y  in the debt s e r v i c e  r e s e r v e  a c c o u n t  m a y  o n l y  be i n v e s t e d  

in o b l i g a t i o n s  d e s c r i b e d  in (a)(1) or (2) of this section.

Sec. 4 5 . 9 6 . 1 8 0 .  B U D G E T . Th e  o p e r a t i n g  b u d g e t  of the a u t h o r i t y  is
SI

b y  a p p r o p r i a t i o n  f r o m  the g e n e r a l  f u n d  u n l e s s  the l e g i s l a t u r e  s p e c i f i­

ca l l y  a p p r o p r i a t e s  f r o m  the u n a l l o c a t e d  r e s e r v e  a c c ount. T h e  o p e r a t i n g  

b u d g e t  is s u b j e c t  to the E x e c u t i v e  B u d g e t  Act (AS 37.07).

Sec. 4 5 . 9 6 . 1 9 0 ,  A C C O U N T I N G  A N D  R EP O R T S .  A c c o u n t i n g  for the a u t h o r­

ity shall be. p r o v i d e d  b y  the D e p a r t m e n t  of C o m m e r c e  an d  E c o n o m i c  D e v e l o p­

ment. R e p o r t s  s hall be m a d e  b y  the d e p a r t m e n t  to the L e g i s l a t i v e  Bud g e t  

and A u d i t  C o m m i t t e e  at least o n c e  a month. T h e s e  r e p o r t s  shall i n c l u d e  

an i t e m i z a t i o n  of eac h  l o a n  w h i c h  ha s  b e e n  in d e f a u l t  for a p e r i o d  in 

exc es s  of 30 days and the m e a s u r e s  t a k e n  for e a c h  to i n s u r e  c o m p l i a n c e  

w i t h  terms a n d  c o n d i t i o n s  of the loan. T h e  L e g i s l a t i v e  Bu d g et  an d  A u d i t  

C o m m i t t e e  shall p r o v i d e  q u a r t e r l y  r e p o r t s  to the l e g i s l a t u r e  s u m m a r i z i n g  

the i n f o r m a t i o n  it r e c e i v e s  u n d e r  this s e c t i o n  and u n d e r  A S  4 5 . 9 6 . 1 6 0 ( b )  ! 

a n d  i n c l u d i n g  c o m m e n t s  a n d  s u g g e s t i o n s  the c o m m i t t e e  d e t e r m i n e s  to be of 

i n t e r e s t  to the l e g i s l a t u r e  r e l a t i n g  to the a d m i n i s t r a t i o n  of the loan 

pr o g r a m .  O t h e r r e p o r t s shall be m a d e  as p r e s c r i b e d  b y  the D e p a r t m e n t  of 

C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t .

A R T I C L E  3. LOANS.
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Sec. 4 5 . 9 6 . 2 0 0 .  L O A N  P R O C E D U R E S .  (a) T h e  a u t h o r i t y  s h a l l  e s t a b­

lish d i s t r i c t  l o a n  o f f i c e s  in J u n ea u ,  F a i r b a n k s ,  a n d  A n c h o r a g e  a n d  m a y  

e s t a b l i s h  o t h e r  l o a n  o f f i c e s  as n e c e s s a r y  w h i c h  s h a l l  be m a n a g e d  b y  

d i s t r i c t  d i r e c t o r s .  Ea c h  l oa n  o f f i c e  s h a l l p r o v i d e  i n f o r m a t i o n  c o n­

ce r n i n g  t h e l o a n  p r o g r a m s  u n d e r  this ch a p t e r ,  o t h e r  s t a t e  l o a n  p r o g r a m s  

or g r a n t  p r o g r a m s ,  f e d e r a l  l oa n  or g r a n t  p r o g r a m s ,  and, to the e x t e n t  

f e a s i b l e ,  p r i v a t e  l o a n  i n f o r m a t i o n .

(b) Fo r loans n o t  e x c e e d i n g  $ 3 5 0 , 0 0 0  e x c l u s i v e  of i n t e r e s t  and 

charg e s ,  a d i s t r i c t  l oa n  c o m m i t t e e  c o n s i s t i n g  of the d i s t r i c t  d i r e c t o r  

of the d i s t r i c t  l o a n  o f f i c e  a n d  t w o  l o a n  o f f i c e r s  o t h e r  t h a n  the l o a n  

o f f i c e r  p r o c e s s i n g  the loa n  m a y  a p p r o v e  the loan.

(c) Fo r  loans e x c e e d i n g  $ 3 5 0 , 0 0 0 ,  the l o a n  m u s t  be a p p r o v e d  b y  an 

e x e c u t i v e  l oan c o m m i t t e e  c o n s i s t i n g  of the e x e c u t i v e  d i r e c t o r  of the 

a u t h o r i t y ,  the c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  or his 

d e s i g n e e ,  a n d  the d i r e c t o r  of the d i v i s i o n  of e c o n o m i c  e n t e r p r i s e  of the 

D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  or h i s  des i g n e e .

Sec. 4 5 . 9 6 . 2 1 0 .  A L A S K A  L O A N  P R O G R A M S  E V A L U A T I O N  C O M M I T T E E .  (a) 

T h e r e  is e s t a b l i s h e d  in the D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p­

m e n t  the A l a s k a  L o a n  P r o g r a m s  E v a l u a t i o n  C o m m i t t e e  c o n s i s t i n g  of the 

e x e c u t i v e  d i r e c t o r  of the a u t h o r i t y  an d  the d i r e c t o r s ,  or t h e i r  d e s i g­

nees, of the f o l l o w i n g  d i v i s i o n s :  (1) the d i v i s i o n  of e c o n o m i c  e n t e r­

p r i s e  in the D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  a n d  (2) 

the d i v i s i o n  of c o l l e c t i o n s  in th e  D e p a r t m e n t  of Reven u e .

(b) The. A l a s k a  L o a n  P r o g r a m s  E v a l u a t i o n  C o m m i t t e e  s hall n o t i f y  

r e c i p i e n t s  of loans u n d e r  this c h a p t e r  w h o  h a v e  b e e n  d e l i n q u e n t  in t h e i r  

l o a n  r e p a y m e n t s  for a p e r i o d  in e x c e s s  of 30 days. U p o n  n o t i c e  of 

d e l i n q u e n c y ,  a b o r r o w e r  m a y  r e q u e s t  r e e v a l u a t i o n  a n d  a s s i s t a n c e  f r o m  the 

c o m m i t t e e .  If a b o r r o w e r  r e q u e s t s  r e e v a l u a t i o n ,  the c o m m i t t e e  s hall 

c o n s i d e r  the t e r ms  a n d  c o n d i t i o n s  of the l o a n  as w e l l  as all o t h e r
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p e r t i n e n t  i n f o r m a t i o n  to d e t e r m i n e  w h e t h e r  t h e re  are f e a s i b l e  a l t e r n a­

tive terms a nd  c o n d i t i o n s  w h i c h  w i l l  p r o t e c t  the i n t e r e s t  of the s t a t e  

an d  p r e v e n t  the d e f a u l t  of the loan.

(c) In p e r f o r m i n g  the du t i es  d e s c r i b e d  in ( b ) of this section, the 

A l a s k a  L o a n  P r o g r a m s  E v a l u a t i o n  C o m m i t t e e  ha s  a c c e s s  to all n o n c o n f i d e n -  

tial r e cords, data, i n f o r m a t i o n ,  an d  s t a t i s t i c s  of all d e p ar t m e n t s ,  

boar d s ,  c o m m i s s i o n s , a g e n c i e s , a n d  i n s t i t u t i o n s  of the state. Th e  

c o m m i t t e e  also has a c c e s s  to the r e c o r d s  or o t h e r  i n f o r m a t i o n  of a |

b o r r o w e r  w h i c h  are p e r t i n e n t  to its i n v e s t i g a t i o n .  F a i l u r e  on the p a r t  

of a b o r r o w e r  to p r o v i d e  the r e c o r d s  or i n f o r m a t i o n  is g r o u n d s  for 

r e f u s a l  b y  the c o m m i t t e e  to r e e v a l u a t e  the loan. j

(d) If the A l a s k a  L o a n  P r o g r a m s  E v a l u a t i o n  C o m m i t t e e  d e t e r m i n e s

that a l t e r n a t i v e  t erms a n d  c o n d i t i o n s  are a v a i l a b l e  w h i c h  w i l l  p r o t e c t

I

the I n t e r e s t  of the s t a t e  a n d  p r e v e n t  d e f a u l t  of a loan, it m a y  re- j
i

negotiate, the l o a n  in a c c o r d a n c e  w i t h  t h o s e  terms. j

Sec. 4 5 . 9 6 . 2 2 0 .  D I V I S I O N  OF C O L L E C T I O N S .  T h e r e  is e s t a b l i s h e d  in 

the D e p a r t m e n t  of R e v e n u e  the d i v i s i o n  of c o l l e c t i o n s .  T h e  d i r e c t o r  of 

t h e  d i v i s i o n  of c o l l e c t i o n s  is in the c l a s s i f i e d  s e r v i c e  u n d e r  AS 3 9.25 

a n d  s h al l  r e c e i v e  a n  a n n u a l  s a l a r y  w i t h i n  r a n g e  27 of the s a l a r y  s c h e d u l e
i

e s t a b l i s h e d  in A S  3 9 . 2 7 . 0 1 1  or w i t h i n  one r a n g e  b e l o w  the r a n g e  on w h i c h  | 

the h i g h e s t  p a i d  d e p u t y  c o m m i s s i o n e r  in the d e p a r t m e n t  is p a i d  if that 

r a n g e  is h i g h e r  t h a n  range 27. In o r d e r  to q u a l i f y  for the p o s i t i o n  of 

dir ec t o r ,  a p e r s o n  m u s t  be an  a t t o r n e y  l i c e n s e d  to p r a c t i c e  in this 

s t a t e  w i t h  at l east fou r  y e a r s  of p r a c t i c e  in b u s i n e s s  law.

Sec. 4 5 . 9 6 . 2 2 5 .  C O L L E C T I O N  POLICY, If a b o r r o w e r  wh o  r e c e i v e d  

n o t i c e  of d e l i n q u e n c y  in a c c o r d a n c e  w i t h  AS 4 5 . 9 6 . 2 1 0  doe s  not r e q u e s t  

r e e v a l u a t i o n ,  or if the A l a s k a  L o a n  P r o g r a m s  E v a l u a t i o n  C o m m i t t e e  d e t e r­

mi n e s  that r e n e g o t i a t i o n  of the e x i s t i n g  terms a n d  c o n d i t i o n s  is not 

f e a s i b l e  or j u s t i f i e d ,  a n d  the l o a n  is net: b r o u g h t  c u r r e n t  w i t h i n  30
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d ays a f t e r  the n o t i c e  of d e l i n q u e n c y  is m a i l e d ,  the l o a n  s h a l l  be t r a n s­

f e r r e d  to the loss r e s e r v e  a c c o u n t  a n d  t r a n s m i t t e d  for c o l l e c t i o n  to the 

d i v i s i o n  of c o l l e c t i o n s .  A m o n t h l y  r e p o r t  of the status of the c o l l e c­

ti o n  e f f o r t  s hall be m a d e  b y  the d i r e c t o r  of the d i v i s i o n  of c o l l e c t i o n s  

to the L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e .  T h e  t otal p r i n c i p a l  and 

i n t e r e s t  due s hall be t r a n s f e r r e d  f r o m  the loss r e s e r v e  a c c o u n t  e s t a b­

li s h e d  in A S  4 5 . 9 6 . 1 5 0  to t h e  f u n d  u p o n  a s s i g n m e n t  of a l o a n  to the 

d i v i s i o n  of c o l l e c t i o n s .

Sec. 4 5 . 9 6 . 2 4 0 .  R E S I D E N T I A L  H O U S I N G .  S u b j e c t  to AS 4 5 . 96 . 4 2 7 ,  the 

a u t h o r i t y  may, for the p u r p o s e  of p r o v i d i n g  h o u s i n g  for p e r s o n s  wh o m e e t  

t he e l i g i b i l i t y  r e q u i r e m e n t s  of AS 4 5. 9 6 . 3 6 0 ,

(1) m a k e  or p a r t i c i p a t e  in the m a k i n g  of c o n s t r u c t i o n  loans 

to spo n s or s ,  d e v e l o p e r s ,  a n d  b u i l d e r s  for l and d e v e l o p m e n t  p r o j e c t s  or 

r e s i d e n t i a l  h o u s i n g ;

(2) m a k e  or p a r t i c i p a t e  in the m a k i n g  of m o r t g a g e  loans f r o m  

the f u n d  to s p o n so r s ,  d e v e l o p e r s ,  b u i l d e r s ,  a n d  p u r c h a s e r s  of r e s i d e n­

tial h o u s i n g ;

(3) p u r c h a s e  or p a r t i c i p a t e  in t he  p u r c h a s e  of m o r t g a g e  loans 

m a d e  to s p o n s o r s ,  d e v e l o p e r s ,  b u i l d e r s ,  owne r s ,  an d  p u r c h a s e r s  of r e s i­

d e n t i a l  ho u s i n g ;

(4) a c q u i r e  real p r o p e r t y ,  or a n  i n t e r e s t  in rea l  p r o p e r t y ,  

in the n a m e  of the a u t h o r i t y ,  b y  p u r c h a s e ,  t r a n s f e r  or f o r e c l o s u r e ,  w h e n  

the a c q u i s i t i o n  is n e c e s s a r y  or a p p r o p r i a t e  to p r o t e c t  a l o a n  in w h i c h  

the a u t h o r i t y  ha s  a n  int e r es t ;  sell, t r a n s f e r  a n d  c o n v e y  that p r o p e r t y  

to a buyer; and, if the sale, t r a n s f e r  or c o n v e y a n c e  c a n n o t  be e f f e c t e d  

w i t h  r e a s o n a b l e  p r o m p t n e s s  or at a r e a s o n a b l e  price, rent  or l ease the 

p r o p e r t y  to a t e n a n t  p e n d i n g  the sale, t r a n s f e r  or c on v e y a n c e ;

(5) sell, at p u b l i c  or p r i v a t e  sale, to a n y  p u r c h a s e r ,  i n­

cl u d i n g  the F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  all or an y  part of a
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m o r t g a g e  or o t h e r  i n s t r u m e n t  s e c u r i n g  a c o n s t r u c t i o n ,  l a n d  d e v e l o p m e n t ,  

m o r t g a g e  or t e m p o r a r y  loa n  of an y  type p e r m i t t e d  b y  this section;

(6) p u r c h a s e , in o rd e r  to m e e t  the r e q u i r e m e n t s  of the sale 

of its m o r t g a g e s  to the F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  s t o c k  of 

th e  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ;

(7) sell all or an y  p a r t  of a m o r t g a g e  or o th e r  i n s t r u m e n t  or 

d o c u m e n t  s e c u r i n g  a c o n s t r u c t i o n ,  l a n d  d e v e l o p m e n t , m o r t g a g e  or t e m p o­

r a r y  loan of a n y  typ e  p e r m i t t e d  b y  this s e c t i o n  to the t e a c h e r s ' r e­

ti r e m e n t  s y s t e m  (AS 14.25) if the b o r r o w e r  is a t e a c h e r  s u b j e c t  to the 

p r o v i s i o n s  of A S  1 4 . 2 5  or to the p u b l i c  e m p l o y e e s ' r e t i r e m e n t  s y s t e m  

(AS 39.35) if the b o r r o w e r  is a p u b l i c  e m p l o y e e  i n c l u d e d  in the system;

a s e c u r i t y  i n s t r u m e n t  sold  u n d e r  this p a r a g r a p h  m u s t  b e  f u l l y  g u a r a n t e e d  

as to p a y m e n t  of p r i n c i p a l  and i n t e r e s t  b y  the a u t h o r i t y .

Sec. 45 . 9 6 . 2 4 2 .  N O N C O N F O R M I N G  H O U S I N G  L O A N S . (a) Th e  a u t h o r i t y

m a y  m a k e  or p u r c h a s e

(1) n o n c o n f o r m i n g  h o u s i n g  m o r t g a g e  l o a n s ;

(2) loans m a d e  for b u i l d i n g  m a t e r i a l s  for n o n c o n f o r m i n g

h o u s i n g ;

(3) loans m a d e  for r e n o v a t i o n s  or i m p r o v e m e n t s  to n o n c o n­

fo r m i n g  h o u s i n g .

(b) T h e  a u t h o r i t y  m a y  not

(1) m a k e  or p u r c h a s e  a n o n c o n f o r m i n g  h o u s i n g  m o r t g a g e  loa n  

u n d e r  this s e c t i o n

(A) w h i c h  e x c e e d s  $ 1 2 5,000; or

(B) the t e r m  of w h i c h  e x c e e d s  30 y e a r s ;

(2) m a k e  or p u r c h a s e  a l oan for b u i l d i n g  m a t e r i a l s  for n o n­

co n f o r m i n g  h o u s i n g

(A) w h i c h  exce e d s

(i) 80 p e r c e n t  of the a p p r a i s e d  v a l u e  of the w o r k
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c o m p l e t e d  o n  the n o n c o n f o r m i n g  h o u s i n g  for w h i c h  the l o a n  is 

m a d e  if the n o n c o n f o r m i n g  h o u s i n g  is p l e d g e d  as c o l l a t e r a l  for 

th e  loan; or

(ii) 80 p e r c e n t  of the v a l u e  of o t h e r  p r o p e r t y  w h i c h  

is p l e d g e d  as s e c u r i t y  for the l o a n  a n d  w h i c h  is s a t i s f a c t o r y  

to the d i r e c t o r  as c o l l a t e r a l ;

(B) u n l e s s  the t e r m s  of the l o a n  a g r e e m e n t  r e q u i r e  

i n s p e c t i o n s  a n d  c e r t i f i c a t i o n s ,  as r e q u i r e d  b y  the a u t h o r i t y ,  at 

t h e  e x p e n s e  of the b o r r o w e r ;  an d

(C) u n l e s s  the p e r i o d  of time a l l o w e d  for r e p a y m e n t  of 

the loa n  is e qual to or less t h a n  the le ss e r  of

(i) t hr e e  years; or

(ii) the m a x i m u m  p e r i o d  of time e s t a b l i s h e d  b y  the 

a u t h o r i t y  b a s e d  o n  the p r e v a i l i n g  p r a c t i c e  a m o n g  p r i v a t e  

f i n a n c i a l  i n s t i t u t i o n s  in the g e n e r a l  a r e a  in w h i c h  the loa n 

is m a d e  for loans for the p u r c h a s e  of b u i l d i n g  m a t e r i a l s ;

(3) m a k e  or p u r c h a s e  c o n s t r u c t i o n  loans for n o n c o n f o r m i n g

h o u s i n g .

(c) " N o n c o n f o r m i n g  h o u s i n g "  m e a n s  h o u s i n g  w h i c h  does no t c o n f o r m  

to m i n i m u m  b u i l d i n g  s t a n d a r d s  u n d e r  a n y  o t h e r  s t a t e  or f e d er a l  p r o g r a m  

tha t p r o v i d e s  loans for h o u s i n g  p u r c h a s e s .

Sec. 4 5 . 9 6 . 2 5 0 .  C O M M E R C I A L  LOANS. (a) S u b j e c t  to AS 4 5 . 9 6 .4 2 7 ,  

the a u t h o r i t y  m a y  m a k e  loans f r o m  the f u n d  to

(1) i n d i v i d u a l  farme r s , h o m e s t e a d e r s ,  a n d  p a r t n e r s h i p s  or 

c o r p o r a t i o n s  c o m p o s e d  of f a r m e r s  an d  h o m e s t e a d e r s ,  for d e v e l o p m e n t  of 

farms, for s t o r a g e  a n d  p r o c e s s i n g  of f a r m  pr o d u c e ,  for l i v e s t o c k , m a ­

ch i n e r y  and e q u i p m e n t ,  for f a r m  i r r i g a t i o n ,  a n d  for w o r k i n g  c a p it a l  for 

f a r m  o p e r a t i o n s ;

(2) a n  i n d i v i d u a l  c o m m e r c i a l  f i s h e r m a n  w h o  ha s  h a d  a c o m m e r -

-17- S CS H B  1021 a m  S



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

cial f i s h i n g  l i c e n s e  for at least one of the p r e v i o u s  five years, for 

tlie repa ir ,  r e s t o r a t i o n  or u p g r a d i n g  of e x i s t i n g  v e s s e l s  and gear  an d  

for the p u r c h a s e  of e n t r y  p e r m i t s  and g ear a n d the c o n s t r u c t i o n  an d  

p u r c h a s e  of v e s s e l s ; loans m a d e  u n d e r  this p a r a g r a p h  are s u b j e c t  to the 

p r o v i s i o n s  of AS 4 5 „ 9 6 . 2 7 0  an d  4 5. 9 6 . 2 8 0 ;

(3) local d e v e l o p m e n t  c o m p a n i e s  to a s s i s t  the n e w  f i n a n c i n g  

o f  i n d u s t r i a l  and m a n u f a c t u r i n g  p la n t  c o n s t r u c t i o n ,  c o n v e r s i o n  or e x­

pansion, i n c l u d i n g  the a c q u i s i t i o n  of land, to the e x t e n t  n e c e s s a r y  to 

s e c u r e  a l oan for a p o r t i o n  of the cos t  f r o m  the S m al l  B u s i n e s s  A d m i n i s­

tr a t i o n  u n d e r  15 U.S.C. sec. 696 ( s e c t i o n  502 of the Act of C o n g r e s s  

e n t i t l e d  ''Small B u si n e s s  I n v e s t m e n t  C o m p a n y  Act of 1 9 5 8” as a m e n d e d ) ;

(4) develop, r e h a b i l i t a t e ,  and e x p a n d  b u s i n e s s  a c t i v i t i e s  in

the state;

(5) c h i l d  car e f a c i l i t i e s  in the s t a t e  to c o m p l y  w i t h  the

a p p r o p r i a t e  l i c e n s i n g  s t a n d a r d s  for c h i l d  c a r e  f a c i l i t i e s  or to c o m p l y

w i t h  the r e q u i r e m e n t s  for c e r t i f i c a t i o n  b y  the D e p a r t m e n t  of E d u c a t i o n

s u b j e c t  to the f o l l o w i n g  c o n d i t i o n s :  j
J

(A) the a p p l i c a n t  shall s u b m i t  to the a u t h o r i t y  a p l a n  j

I
for the u s e  of the loan w h i c h  is a p p r o v e d  b y  the c o m m i s s i o n e r  of j

c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t ;  j
j

(B) the a p p l i c a n t  s hall d e m o n s t r a t e  that the p r o p o s e d  !

l oan w i l l  e n a b l e  the c h i l d  car e  f a c i l i t y  to o b t a i n  a li c e n s e  fr o m  

the D e p a r t m e n t  of H e a l t h  and S o c i a l  S e r v i c e s  or a c e r t i f i c a t e  fr o m  

the D e p a r t m e n t  of E d u c a t i o n ;

(C) the a p p l i c a n t  shall a p p l y  to the D e p a r t m e n t  of

C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  for an d  r e c e i v e  a c e r t i f i c a t e  of (

I
need;

(o) s m al l  b u s i n e s s e s  to a c quire, f i n a n c e  ox r e f i n a n c e  or 

e q u i p  b u s i n e s s e s ;
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(7) logg e r s a n d  f o r e s t  p r o d u c t s  m a n u f a c t u r e r s  an d  p r o c e s s o r s  

for l o g g i n g  o p e r a t i o n s  a n d  e q u i p m e n t ,  f o r e s t  p r o d u c t s  m a n u f a c t u r i n g  or 

p r o c e s s i n g  plants, an d  for w o r k i n g  c a p i t a l  for l o g g i n g  o p e r a t i o n s  and  

f o r e s t  p r o d u c t s  m a n u f a c t u r i n g  or p r o c e s s i n g ;

(8) p u b l i c  u t i l i t i e s  ( e x c e p t p u b l i c l y  o w n e d  or n o n p r o f i t  

u t i l i t i e s ) ,  as d e f i n e d  in AS 4 2 . 0 5 . 7 0 1 ( 2 ) (A) a n d  (C), for the f o l l o w i n g  

p u r p o s e s  an d  u n d e r  the f o l l o w i n g  c o n d i t i o n s :

(A) loans m a y  be u s e d  for c a p i t a l  c o n s t r u c t i o n  p r o j e c t s  

r e l a t i n g  to h y d r o e l e c t r i c  g e n e r a t i o n  or to p o t a b l e  w a t e r  supply, 

i n c l u d i n g  s u r f a c e  s t o r a g e  and  g r o u n d w a t e r  sources, t r a n s m i s s i o n  of 

w a t e r  f r o m  s u r f a c e  s t o r a g e  to the e x i s t i n g  d i s t r i b u t i o n  system, a n d  

d e v e l o p m e n t  of h y d r o e l e c t r i c  g e n e r a t i n g  f a c i l i t i e s  i n c l u d i n g  t r a n s­

m i s s i o n  of p o w e r  to a load center; loans m a y  a lso be u s e d  to c o n­

struct, ac q u i r e ,  f in ance, an d  o p e r a t e  p o w e r  p r o d u c t i o n  f a c i l i t i e s  

l i m i t e d  to fos si l  fuel, w i n d  power, tidal, g e o t h e r m a l ,  or s ol a r  

e n e r g y  p r o d u c t i o n  and  w a s t e  e n e r g y  c o n s e r v a t i o n  f a c i l i t i e s ;

(B) loans m a y  be m a d e  to a p p l i c a n t s  for n e w  or e x i s t i n g  

p r o j e c t s  i n c l u d i n g  e x p e n s e s  i n c u r r e d  i n  s e c u r i n g  n e c e s s a r y  p e r m i t s  

a n d  lic e n s es ,  d e s i g n  of the p r o j e c t ,  a n d  c o n s t r u c t i o n  of c a p i t a l  

i m p r o v e m e n t s ;

(C) e x i s t i n g  h y d r o e l e c t r i c  a n d  w a t e r  s u p p l y  p r o j e c t s  m a y  

be e x p a n d e d  or r e h a b i l i t a t e d  w i t h  loans u n d e r  this p a r a g r a p h  if the 

r e h a b i l i t a t i o n  an d  e x p a n s i o n  is a c a p i t a l  i m p r o v e m e n t  p r o ject;

(D) loans shall be r e p a i d  to the a u t h o r i t y  b y  the p u b l i c  

u t i l i t i e s  f r o m  r e v e n u e  d e r i v e d  f r o m  the sale of e l e c t r i c  p o w e r  or 

water;

(E) the u t i l i t y  s h a l l  d e m o n s t r a t e  in its loa n  a p p l i­

ca t i o n  that the p r o j e c t  is e c o n o m i c a l l y  a n d  t e c h n i c a l l y  f e a s i b l e  

and, t a k i n g  int o  a c c o u n t  the lo w  i n t e r e s t  on loans u n d e r  this chap-
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t e r , is the m o s t  e c o n o m i c a l  m e a n s  of f u r n i s h i n g  the p r o p o s e d  s e r­

vic e  ;

(9) o t h e r  b u s i n e s s e s  for e q u i p m e n t  a n d  o p e r a t i o n s  r e l a t e d  to 

h a r v e s t i n g m a n u f a c t u r i n g  an d  p r o c e s s i n g  o t h e r  r e s o u r c e s  in the s t a t e .

(b) N o t w i t h s t a n d i n g  AS  4 5 . 9 6 . 4 0 0  a n d  4 5 . 9 6 . 4 1 0 ,  a l oan u n d e r

( a ) (2) of this s e c t i o n  m a y  no t  r u n  l on g e r  t h a n  15 y ears or e x c e e d  90 

p e r c e n t  of the a p p r a i s e d  v a l u e  of the c o l l a t e r a l  u s e d  to s e c u r e  the loan.

Sec. 4 5 . 9 6 . 2 6 0 .  C E R T I F I C A T E  OF N EED FOR C H I L D  C A R E  FA C I LI T I E S .

(a) T h e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s hall d e t e r m i n e  

w h e t h e r  to a w a r d  a c e r t i f i c a t e  of n e e d  to a c h i l d  car e  f a c i l i t y  a p p l y i n g  

for a loa n u n d e r  AS 4 5 . 9 6 . 2 5 0 ( a ) (5) o n  the b a s i s  of the f o l l o w i n g  

c r i t e r i a :

(1) the n u m b e r  of e x i s t i n g  s lots in l i c e n s e d  c h i l d  care 

f a c i l i t i e s  in the g e o g r a p h i c  a r e a  of the a p p l i c a n t $

(2) the n u m b e r  of c h i l d r e n  in the g e o g r a p h i c  a r e a  w h o  n eed 

c h i l d  c a r e ;

(3) the p r o p o s e d  c a p a c i t y  of the a p p l i c a n t  facility;

(4) o th e r  f a c t o r s  d e t e r m i n e d  to be r e l e v a n t  b y  the d e p a r t m e n t  

a n d  set out in r e g u l a t i o n s  a d o p t e d  b y  the D e p a r t m e n t  of C o m m u n i t y  an d  

R e g i o n a l  A f f a i r s .

( b ) T h e  D e p a r t m e n t  of C o m m u n i t y  an d  R e g i o n a l  A f f a i r s  s hall s ub m i t  

its d e c i s i o n  and the r e a s o n s  for it to the a p p l i c a n t  w i t h i n  60 days of 

r e c e i p t  of the a p p l i c a t i o n .

Sec. 4 5 . 9 6 . 2 7 0 .  L O A N S  T O  C O M M E R C I A L  F I S HE R M E N .  A l oan u n d e r  

AS 4 5 . 9 6 . 2 5 0 ( a ) (2) shall be s e c u r e d  by a f i r s t  lie n  an d  a p p r o p r i a t e  

s e c u r i t y  a g r e e m e n t s , e x c e p t  that a l ien in f av o r  of the s tate is not 

r e q u i r e d  for a loa n  g u a r a n t e e d  f u l l y  h y  the f e d e r a l  g o v e r n m e n t  u n d e r  the 

F e d e r a l  Sh i p  F i n a n c i n g  Act of 1972 (46 U.S.C. s e c s . 1271 - 1 2 7 9 b ; 86 

S t a t . 909), as a m e n d e d . In the cas e  of a s e c u r i t y  a g r e e m e n t  g i v e n  to
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s e c u r e  a loa n  m a d e  u n d e r  AS 4 5 . 9 6 . 2 7 0 ( a ) ( 2 )  a n d  c o v e r i n g  a v e s s e l  d o c u­

m e n t e d  u n d e r  the laws of the  U n i t e d  St a te s  a n d  so long as the Ship 

M o r t g a g e  Act of 1920  (46 U.S.C. secs. 911 - 984; 41 Stat. 1000), as 

am e nded, an d  th e  S h i p p i n g  Act of 1916 (46 U. S . C .  secs. 801 - 842; 39 

Stat. 728), as a m e n de d ,  r e m a i n  a m b i g u o u s  w i t h  r e s p e c t  to w h e t h e r  or not 

a s t a t e  or s t a t e  a g e n c y  q u a l i f i e s  as a c i t i z e n  of t h e  U n i t e d  St a t e s  for 

p u r p o s e s  of t h o s e  Acts, the f i r s t  l i e n  r e q u i r e m e n t  of this s e c t i o n  m a y  

be s a t i s f i e d  b y  the r e c o r d a t i o n  an d  e n d o r s e m e n t  of a f i r s t  p r e f e r r e d  

sh i p  m o r t g a g e  u n d e r  the Sh i p  M o r t g a g e  A c t  of 1920, a n d  b y  p e r f e c t i o n  of 

a s e c u r i t y  i n t e r e s t  u n d e r  th e  U n i f o r m  C o m m e r c i a l  C ode - S e c u r e d  T r a n s­

act i o n s  (AS 4 5 . 0 5 . 6 9 0  - 4 5 . 0 5 . 7 9 4 ) ,  if the a p p r o v a l  of the U n i t e d  S t a t e s  

S e c r e t a r y  of C o m m e r c e  is o b t a i n e d  u n d e r  46 U. S . C.  sec. 839 for the 

t r a n s f e r  to the d e p a r t m e n t  of the i n t e r e s t  in a v e s s e l  d o c u m e n t e d  u n d e r  

the laws of the U n i t e d  States. In the cas e  of a s e c u r i t y  a g r e e m e n t  

g i v e n  to s e c u r e  a l o a n  m a d e  u n d e r  AS 4 5 . 9 6 . 2 5 0 ( a ) ( 2 )  a n d  c o v e r i n g  a 

v e s s e l  d o c u m e n t e d  u n d e r  the laws of the U n i t e d  States, the first lie n  

r e q u i r e m e n t  of this s e c t i o n  m a y  als o  be s a t i s f i e d  b y  u s e of a t r u s t  dee d  

an d  b o n d  i ss u e  u n d e r  it, if the t r u s t e e  is a c i t i z e n  of th e  U n i t e d  

S t a t e s  a n d  o b t a i n s  a f i r s t  p r e f e r r e d  shi p m o r t g a g e  on the v es s e l  u n d e r  

the Ship M o r t g a g e  Act of 1920, an d  the a p p r o v a l  of the U n i t e d  States 

S e c r e t a r y  of C o m m e r c e  is o b t a i n e d  u n d e r  46 U.S.C. secs. 839 a n d  961 for 

the t r a n s f e r  of the b o n d  or b o n d s  to the d e p a r t m e n t  if the t r u s t e e  is 

no t  a t r u s t e e  a p p r o v e d  b y  the S e c r e t a r y  of C o m m e r c e  u n d e r  46 U.S.C. 

secs. 808, 835 a n d  961.

Sec. 4 5 . 9 6 . 2 8 0 .  L O A N S  FOR P U R C H A S E  OF L I M I T E D  E N T R Y  P ER MITS. (a)

A loan u n d e r  AS 4 5 . 9 6 . 2 5 0 ( a ) ( 2 )  for the p u r c h a s e  of a l i m i t e d  e n t r y

p e r m i t  m a y  be m a d e  o n l y  u p o n  c e r t i f i c a t i o n  b y  the A l a s k a  C o m m e r c i a l  

F i s h e r i e s  E n t r y  C o m m i s s i o n  (AS 1 6 . 4 3 . 0 2 0 )  that the f i s h e r m a n  is a p e r s o n  

w h o  q u a l i f i e s  as a t r a n s f e r e e  for the p e r m i t  u n d e r  AS 1 6. 4 3  a n d  the
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r e g u l a t i o n s  a d o p t e d  b y  the c o m m i s s i o n .

(b) U p o n  a p p r o v a l  b y  the a u t h o r i t y , the p e r m i t  to be p u r c h a s e d  m a y  

be p l e d g e d  as s e c u r i t y  for a l oan for the p u r c h a s e  of a l i m i t e d  e n t r y  

p e r m i t , if

(1) the c e r t i f i c a t e  for the p l e d g e d  p e r m i t  lists the a u t h o r­

ity as the legal o w n e r  of the p e r m i t ;

(2) the c e r t i f i c a t e  for the p l e d g e d  p e r m i t  lists the d e bt o r  

as the e q u i t a b l e  o w n e r  of the p e r m i t  ?

(3) a l 1 a n n u a l  p e r m i t  cards i s s u e d  u n d e r  the p l e d g e d  p e r m i t  

list the n a m e  of the d e b t o r ;

(4) all o b l i g a t i o n s  and r e s p o n s i b i l i t i e s  of a p e r m i t  o w n e r  

ar e  a s s u m e d  b y  the d e b t o r ;

(5) c o - s i g n e r s  or o t h e r s u r e t i e s  for p e r f o r m a n c e  u n d e r  the 

n o t e  are not v e s t e d  w i t h  a n y  r i g h t s  in the p l e d g e d  l i m i t e d  e n t r y  p e r m i t  

a n d  t h ei r  o b l i g a t i o n  is l im i t e d  to s a t i s f a c t i o n  of the n o t e  and p a y m e n t  

of costs d i r e c t l y  i n c u r r e d  b y  the a u t h o r i t y  in a d m i n i s t e r i n g  the loan.

(c) T h e  a u t h o r i t y  is not lia b l e  for an act or o m i s s i o n  r e s u l t i n g  

f r o m  l i m i t e d  e n t r y  p e r m i t  o w n e r s h i p  nor w i l l  that act or o m i s s i o n  a f f e c t  

the a u t h o r i t y 's t itle to the l i m i t e d  e n t r y  p e r m i t  or the a u t h o r i t y’s 

righ t s  u n d e r  i t .

(d) U p o n  s a t i s f a c t i o n  of the n o t e  b y  the d e b t o r , the a u t h o r i t y  

s h a l l  c e r t i f y  to the A l a s k a  C o m m e r c i a l  F i s h e r i e s  E n t r y  C o m m i s s i o n  that 

th e  n o t e  h a s b e e n  s a t i s f i e d .

(e) U p o n  c e r t i f i c a t i o n  as p r o v i d e d  in (d) of this section, the 

A l a s k a  C o m m e r c i a l  F i s h e r i e s  E n t r y  C o m m i s s i o n  s hall a m e n d  the l i m i t e d  

e n t r y  p e r m i t  c e r t i f i c a t e  to list the d eb t o r  as the legal o w n e r .

Sec. 4 5 . 9 6 . 2 9 0 .  P U B L I C  PURP O S E S .  (a) T h e  a u t h o r i t y  m a y  l end 

m o n e y  to m u n i c i p a l i t i e s  w i t h  p o p u l a t i o n s  of less t h a n  5 , 0 0 0  a c c o r d i n g  to 

the m o s t  r e c e n t  s u r v e y  c o n d u c t e d  b y  t h e U n i t e d  S t a t e s  B u r e a u  of the

-22- S C S H B  1021 a m  S



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

Ce n s u s  a n d  to t h o s e c o r p o r a t i o n s  e l i g i b l e  u n d e r  (d) of this s e ction. 

L o a n s to m u n i c i p a l i t i e s  s hall be m a d e  t h r o u g h  the p u r c h a s e  b y  the 

a u t h o r i t y  of m u n i c i p a l  b o n d s .  L o a n s  to n o n p r o f i t  c o r p o r a t i o n s  s h a l l  be 

m a d e  t h r o u g h  p u r c h a s e  b y  the a u t h o r i t y  of r e v e n u e  b o n d s  i s s u e d  o n  b e h a l f  

of the n o n p r o f i t  c o r p o r a t i o n  b y  t h e  m u n i c i p a l i t y  in w h i c h  the p r o j e c t  to 

be f i n a n c e d  b y  th e  l o a n  is c o n s t r u c t e d .  If the l o a n  to a n o n p r o f i t  

c o r p o r a t i o n  is for c o n s t r u c t i o n  o u t s i d e  a m u n i c i p a l i t y ,  the r e v e n u e  

b o n d s  to be p u r c h a s e d  b y  the a u t h o r i t y  s hall be i s s u e d  b y  the s t a t e  b o n d  

c o m m i t t e e  o n  b e h a l f  of the n o n p r o f i t  c o r p o r a t i o n .  T h e  cos t  of a loa n 

m a d e  u n d e r  this s u b s e c t i o n  shall b e  the s a m e  as the c ost of b o r r o w i n g  to 

the a u t h o r i t y .  A l o a n  m a d e  u n d e r  this s u b s e c t i o n  m a y  n o t  e x c e e d  

$ 5 , 0 0 0 , 0 0 0  a n d  is s u b j e c t  to the f o l l o w i n g  c o n d i t i o n s :

(1) T h e  b o r o u g h  or c i t y  a t t o r n e y  s h al l  c e r t i f y  that all legal 

r e q u i r e m e n t s  r e l a t i n g  to r e q u i r e d  b o n d  e l e c t i o n s ,  if n e c e s s a r y ,  and to 

b o n d  i s s u a n c e  h a v e  b e e n  met, or if the b o n d s  are i s s u e d  o u t s i d e  a m u n i­

cip ality,  the c e r t i f i c a t i o n  s hall b e  m a d e  b y  the D e p a r t m e n t  of Law.

(2) T h e  b o n ds  s h a l l  be p r e p a r e d  b y  the m u n i c i p a l i t y’s a t t o r­

ney, a p p r o v e d  b y  the a t t o r n e y  g e ne r a l ,  a n d  n e e d  not  be in d e f i n i t i v e  

form.

(3) T h e  b onds s hall be for a t e r m  c o m m e n s u r a t e  w i t h  p u r p o s e,  

bu t  in no e v e n t  for m o r e  t h a n  30 y e a r s a v e r a g e  life.

(b) T h e  a u t h o r i t y  m a y  s u b m i t  a b i d  for all g e n e r a l  o b l i g a t i o n

b o n d s  o f f e r e d  o n  a c o m p e t i t i v e  b a s i s  b y  a h o m e  r u l e  b o r o u g h  or c it y  or

g e n e r a l  la w  b o r o u g h  or c i t y  of a n y  c lass i n c o r p o r a t e d  u n d e r  the laws of 

the s t a t e if the b o r o u g h  or c i t y  p r o v i d e s  its b i d  f o r m  to the d i r e c t o r  

at least 10 days b e f o r e  the o p e n i n g  of the bid. T h e  r e q u e s t  for bids 

an d  the b i d  p r o p o s a l  s hall p r o v i d e  for i s s u i n g  all or a p o r t i o n  of the 

b o n d s  b a s e d  u p o n  the b e s t  c o m b i n a t i o n  of bids. T h e  b i d  s hall be d e t e r­

m i n e d  on the b a s i s  of th e  D a i l y  B o n d  B u y e r  20 b o n d  a v e r a g e  as follows:
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(1) For g e n e r a l  o b l i g a t i o n  b o n d s  w i t h  a r a t i n g  of "A" or 

h i g h e r ,  the b i d  shall be

(A) 100 p o i n t s  u n d e r  the a v e r a g e  for the f i r s t  five 

y ears m a t u r i t y ;

(B) 75 Po i n t s  u n d e r  the a v e r a g e  for the n e x t  five y ears

m a t u r i t y ;

(C) 50 p o i n t s  u n d e r  the a v e r a g e  for the ne x t  five years

m a t u r i t y ;

(D) 25 p o i n t s  u n d e r  the a v e r a g e  for the n e x t  five years

m a t u r i t y ;

(E) 0 p o i n t s  u n d e r  the a v e r a g e  for the n e x t  five y ears

m a t u r i t y ;

(F) 25 p o i n t s  a b o v e  the a v e r a g e  for the n ex t  five years

m a t u r it y .

(2) For g e n e r a l  o b l i g a t i o n  b o n ds  w i t h  a r a t i n g  of " Ba a "  or 

lower or w h i c h  are u n r ated, the b i d  shall be

(A) 50 p o i n t s  u n d e r  the a v e r a g e  for the f i r s t  five years

m a t u r i t y ;

(B) 25 p o i n t s  u n d e r  the a v e r a g e  for the n e x t  five y ears

mat ur i t y ;

(C) 0 p o i n t s  u n d e r  the a v e r a g e  fo r  the n ext five y ears

m a t u r i t y ;

(D) 25 p o i n t s  a b ov e  the a v e r a g e  for the n e x t  five years

m a t u r i t y ;

(E) 50 p o i n t s  a b o v e the a v e r a g e  for the n ext five years

m a t u r i t y ;

(F) 75 p o i n t s  a b o v e  the a v e r a g e  f o r the ne x t  five years

m a t u r i t y .

(3) If t h e r e  a re  no b i d s , the a u t h o r i t y  m a y  s hall p u r c h a s e
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the b o n d s  at a six p e r c e n t  i n t e r e s t  r a t e  for all m a t u r i t i e s .

(c) T h e  a u t h o r i t y  m a y  s u b m i t  a b i d  for all r e v e n u e  b o n d s  o f f e r e d

(1) o n  a c o m p e t i t i v e  b a s i s  b y  a h o m e  r ule b o r o u g h  or c i t y  or g e n e r a l  law 

b o r o u g h  or c i t y  of a n y  class; (2) o n  b e h a l f  of a n o n p r o f i t  c o r p o r a t i o n  

p e r f o r m i n g  a n y  of the f u n c t i o n s  d e s c r i b e d  in AS 2 9 . 4 8  for w h i c h  r e v e n u e  

s h a r i n g  is r e c e i v e d  d i r e c t l y  or i n d i r e c t l y  b y  the n o n p r o f i t  c o r p o r a t i o n ;  

or (3) o n  b e h a l f  of a n o n p r o f i t  c o r p o r a t i o n  d e s c r i b e d  in (d) of this 

s e c t i o n  if the b o r o u g h ,  city, or n o n p r o f i t  c o r p o r a t i o n  p r o v i d e s  its b i d  

f o r m  to the a u t h o r i t y  at l east 10 days b e f o r e  the o p e n i n g  of the bid.

T h e  r e q u e s t  for bids  an d  the b i d  p r o p o s a l  shall p r o v i d e  for i s s u i n g  all 

or a p o r t i o n  of the b on d s  b a s e d  u p o n  the b e s t  c o m b i n a t i o n  of bids. T h e  

b i d  shall b e  d e t e r m i n e d  o n  the b a s i s  of t h e  D a i l y  B o n d  B u y e r 20 b o n d  

a v e r a g e  as follows:

(1) 50 p o i n t s  u n d e r  the a v e r a g e  for the f i r s t  five years

m a t u r i t y ;

(2) 25 p o i n t s  u n d e r  the a v e r a g e  fo r  the n e x t  five years

m a t u r i t y ;

(3) 0 p o i n t s  u n d e r  the a v e r a g e  for the n e x t  five ye a r s  m a t u r­

ity;

(4) 25 p o i n t s  a b o v e  the a v e r a g e  for the n ex t  five y ears

m a t u r i t y ;

(5) 50 p o i n t s  a b o v e  the a v e r a g e  for the n e x t  five y ears

m a t u r i t y ;

(6) 75 p o i n t s  a b o v e  the a v e r a g e  for the n ex t  f ive years

m a t u r i t y ;

(d) A n o n p r o f i t  c o r p o r a t i o n  is e l i g i b l e  for a l o a n  u n d e r  this 

s e c t i o n  if

(1) it is d e s i g n a t e d  as t ax  e x e m p t  u n d e r  sec. 5 0 1 ( c ) ( 3 )  a n d

(4) of the I n t e r n a l  R e v e n u e  Cod e  of 1954; or
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(2) it is c r e a t e d  b y  s t a t u t e  a n d  p e r f o r m s  a s t a t e f u nction.

(e) Th e  m a j o r  p a r t  of the p r o c e e d s  of a b o n d  i ssue p u r c h a s e d  b y  

the a u t h o r i t y  u n d e r  this s e c t i o n  s hall be u s e d  for p u r p o s e s  w h i c h  are 

ta x  e x e m p t  u n d e r  f e d e r a l  l a w  a n d  r e g u l a t i o n  in e f f e c t  at the time the 

b o n d s  are i s s u e d .

(f ) T h e  l i m i t a t i o n s  in A S  4 5 . 9 6 . 3 7 0  - 4 5 . 9 6 . 4 1 0  do no t a p p l y  to 

loans or p u r c h a s e s  m a d e  u n d e r  this section.

Sec. 4 5 . 9 6 . 3 0 0 .  D E F A U L T  O N  M U N I C I P A L  B O N D S . (a) N o t w i t h s t a n d i n g

a n y  p r o v i s i o n  of law, if a d e p a r t m e n t  or a g e n c y  of the s t a t e  is the 

c u s t o d i a n  of m o n e y  p a y a b l e  to a m u n i c i p a l i t y , a f t e r  w r i t t e n  n o t i c e  to 

the d e p a r t m e n t  or a g e n c y  h e a d  f r o m  the c o m m i s s i o n e r  of r e v e n u e  that the 

m u n i c i p a l i t y  is in d e f a u l t  o n  the p a y m e n t  of p r i n c i p a l  or i n t e r e s t  on 

m u n i c i p a l  b o n d s  h e l d  or o w n e d  b y  the a u t h o r i t y ,  the d e p a r t m e n t  or a g e n c y  

s h a l 1 w i t h h o l d  the p a y m e n t  of the m o n e y  f r o m  that m u n i c i p a l i t y  an d  pay 

o v e r  the m o n e y  to the a u t h o r i t y  for the p u r p o s e  of p a y i n g  p r i n c i p a l  of 

a n d  i n t e r e s t  on b o n d s  h e l d  or o w n e d  b y  the a u t h o r i t y .

(b) If m o n e y  is no t a v a i l a b l e  to m a k e  a n y  p a y m e n t  of p r i n c i p a l  a n d

i n t e r e s t  w h e n  due on a b o n d  i s s u e , the c h i e f  e x e c u t i v e  o f f i c e r  of the 

m u n i c i p a l i t y  w h i c h  i s s u e d  the b o nd s  s hall n o t i f y  the c o m m i s s i o n e r  of

r e v e n u e  at least 20 days in a d v a n c e  of the p e n d i n g  d e f a u l t  that a d e­

fault is p e n ding.

Sec. 4 5 . 9 6 . 3 1 0 .  M U N I C I P A L  B OND C A P I T A L  R E S E R V E  ACCOUN T .  For the 

p u r p o s e  of s e c u r i n g  e a c h  t a x - e x e m p t  b o n d  i s s u e of m u n i c i p a l i t i e s  of the 

s t a t e  g u a r a n t e e d  or i s s u e d  u n d e r  this c h a p t e r , t h e re  is e s t a b l i s h e d  a 

s p e c i a l  a c c o u n t  c a l l e d  the m u n i c i p a l  b o n d  c a p i t a l  r e s e r v e  a c c o u n t . Th e  

c o m m i s s i o n e r  of r e v e n u e  s h a l 1 m a k e  w r i t t e n  r e q u e s t s  to the l e g i s l a t u r e  

for a p p r o p r i a t i o n s  f r o m  the u n a l l o c a t e d  r e s e r v e  a c c o u n t  to a m u n i c i p a l  

b o n d  c a p i t a l  r e s e r v e  a c c o u n t  e s t a b l i s h e d  u n d e r  this section, u p o n  its 

e s t a b l i s h m e n t , in a m o u n t s  e qual to fiv e  p e r c e n t  of the o b l i g a t i o n s
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i s s u e d  a n d  s o l d  a f t e r  J u l y  1, 1980, a n d  u p o n  s u b s e q u e n t  sales, if any, 

of o b l i g a t i o n s  of the i s s u e  s e c u r e d  a d d i t i o n a l  a m o u n t s  e q u a l to f ive 

p e r c e n t  of the o b l i g a t i o n s  sold. At the e n d  of ea c h  fi s c a l  ye a r  the 

c o m m i s s i o n e r  of r e v e n u e  s h a l l  w i t h d r a w  f r o m  e a c h  m u n i c i p a l  b o n d  c a p i t a l  

r e s e r v e  a c c o u n t  a n d  p a y  to the u n a l l o c a t e d  r e s e r v e  a c c o u n t  a n y  a m o u n t  in; 

the m u n i c i p a l  b o n d  c a p i t a l  r e s e r v e  a c c o u n t  in e x c e s s  of five p e r c e n t  of 

th e  o b l i g a t i o n s  secur e d .  If the a m o u n t  in the m u n i c i p a l  b o n d  c a p i t a l  

r e s e r v e  a c c o u n t  is less t h a n  f iv e  p e r c e n t  of the o b l i g a t i o n s  s e c ured, 

the c o m m i s s i o n e r  of r e v e n u e  s h a l l  m a k e  a w r i t t e n  r e q u e s t  to the l e g i s l a­

tur e  for a n  a p p r o p r i a t i o n  to the m u n i c i p a l  b o n d  c a p i t a l  r e s e r v e  a c c o u n t  

f r o m  t h e  u n a l l o c a t e d  r e s e r v e  a c c o u n t  in a n  a m o u n t  n e c e s s a r y  to b r i n g  the 

r e s e r v e  to f i v e  p e r c e n t .  All m o n e y  h e l d  in a m u n i c i p a l  b o n d  c a p i t a l 

r e s e r v e  a c c o u n t  s h a l l  be u s e d  as r e q u i r e d ,  w h e n  m o n e y  is n o t  a v a i l a b l e  

f r o m  the p r i n c i p a l  an d  i n t e r e s t  a c c ount, o n l y  for (1) the p a y m e n t  of the 

p r i n c i p a l  of o b l i g a t i o n s ,  (2) t h e p u r c h a s e  or r e d e m p t i o n  of o b l i g a t i o n s ,

(3) the p a y m e n t  of i n t e r e s t  o n  o b l i g a t i o n s ,  or (4) the p a y m e n t  of a n y  

r e d e m p t i o n  p r e m i u m  r e q u i r e d  to be p a i d  w h e n  t h o s e  o b l i g a t i o n s  ar e  r e­

de e m e d  b e f o r e  m a t u r i t y .  I n c o m e  or i n t e r e s t  e a r n e d  b y  a m u n i c i p a l  b o n d  

c a p i t a l  r e s e r v e  a c c o u n t  s h a l l  be p a i d  to the u n a l l o c a t e d  r e s e r v e  ac c o u n t . 

An y  a m o u n t  r e m a i n i n g  in a m u n i c i p a l  b o n d  c a p i t a l  r e s e r v e  a c c o u n t  w h e n  

the i s s u e  the a c c o u n t  s e c u r e s  is f u l l y  r e t i r e d  s h a l l  be p a i d  to the 

u n a l l o c a t e d  r e s e r v e  ac c o u n t .

Sec. 4 5 . 9 6 . 3 2 0 .  I N D U S T R I A L  D E V E L O P M E N T  LOANS. (a) T h e  a u t h o r i t y  

m a y  lend m o n e y  f r o m  the f u n d  to a b u s i n e s s  c o n d u c t i n g  e x e m p t  a c t i v i t i e s  

u n d e r  sec. 1 0 3 ( b ) ( 4 ) ,  (5), a n d  (6) of the I n t e r n a l  R e v e n u e  Cod e  of 1 954 

for th o s e  a c t i v i t i e s ,  e i t h e r  d i r e c t l y  or t h r o u g h  p u r c h a s e  b y  the a u t h o r­

ity of i n d u s t r i a l  d e v e l o p m e n t  b o n d s  i s s u e d  o n  b e h a l f  of the b u s i n e s s  b y 

the s t a t e  b o n d  c o m m i t t e e .

(b) A l o a n  m a y  be m a d e  u n d e r  this s e c t i o n  o n l y  if u p o n  p a y m e n t  of
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the l o a n  the p r o j e c t  f i n a n c e d  b y  the l oa n  w i l l  be the p r o p e r t y  of

(1) the m u n i c i p a l i t y  in w h i c h  the a c t i v i t y  is co n d u c t e d ,  

u n l e s s  the m u n i c i p a l i t y  ha s  p r o v i d e d  o t h e r w i s e  b y  a r e s o l u t i o n  a d o p t e d  

b e f o r e  a p p r o v a l  of the loan; or

(2) t h e  s t a t e  if the a c t i v i t y  is not c o n d u c t e d  w i t h i n  a 

m u n i c i p a l i t y .

(c) A c o r p o r a t i o n ,  p a r t n e r s h i p ,  or f i r m  d o i n g  b u s i n e s s  in the 

s t a t e  is e l i g i b l e  for a loan u n d e r  this s e c t i o n  if

(1) the g o v e r n i n g  b o d y  of the m u n i c i p a l i t y  in w h i c h  the 

a c t i v i t y  is c o n d u c t e d  h a s  b e e n  g i v e n  n o t i c e  of the p r o j e c t  and the 

a p p l i c a t i o n  for loa n  or p u r c h a s e  and  has a p p r o v e d  the p r o j e c t  a n d  a p p l i­

cation, or h a s  n o t  n o t i f i e d  the a u t h o r i t y  in w r i t i n g  tha t  it d i s a p p r o v e s  

the l o a n  w i t h i n  60 days of r e c e i p t  of n o t i c e ; or

(2) if the a c t i v i t y  to be f i n a n c e d  b y  the l o a n  is not to be 

c o n d u c t e d  in a m u n i c i p a l i t y ,  the c o m m i s s i o n e r  of c o m m u n i t y  and r e g i o n a l  

a f f a i r s  a p p r o v e s  the p r o j e c t .

(d) A c o r p o r a t i o n ,  p a r t n e r s h i p ,  or f i r m  w h i c h  r e q u e s t s  a loan  of 

at least $ 5 , 0 0 0 , 0 0 0  bu t  not m o r e  t h a n  $ 1 0 , 0 0 0 , 0 0 0  for a p r o j e c t  u n d e r  

t hi s  s e c t i o n  m a y  r e q u e s t  the i s s u a n c e  of a s p e c i a l  se r ie s  of b o n d s  for 

its p r o j e c t  if it has a c r e d i t  r a t i n g  o f  "A" or b e t t e r . Th e  a u t h o r i t y  

m a y  r e q u e s t  the s t a t e  b o n d  c o m m i t t e e  to i s su e  the s p e c i a l  se r i e s of 

b o n d s  on b e h a l f  of the c o r p o r a t i o n ,  p a r t n e r s h i p ,  or f i r m  i n s t e a d  of 

m a k i n g  a d i r e c t  l o a n  for the proj e c t .

Sec. 4 5 . 9 6 . 3 3 0 .  P R O J E C T  C O S T S  E L I G I B L E  FOR BO N DING. All c osts of 

a q u a l i f i e d  p r o j e c t  ar e  e l i g i b l e  for b o n d i n g  u n d e r  AS 4 5 . 9 6 . 2 9 0  - 4 5 . 9 6 . -  

320. T h e s e  c osts i n c l u d e , but are not l i m i t ed  t o , (1) the cost of n e c e s­

sa r y  studies, s u r v e y s , p l a n s  an d  s p e c i f i c a t i o n s , a r c h i t e c t u r a l ,  e n g i n e e r -  

ing or o t h e r  s p e c i a l  s e r v i c e s ; (2) t h e  c ost of real p r o p e r t y  a c q u i s i t i o n , 

sit e p r e p a r a t i o n  an d  d e v e l o p m e n t ;  (3) the cost of p u r c h a s i n g ,  c o n s t r u c -
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ting, r e c o n s t r u c t i n g  a n d  i m p r o v i n g  r eal p r o p e r t y ;  (4) th e  cos t  of a c q u i r­

ing m a c h i n e r y  an d  e q u i p m e n t  n e c e s s a r y  to a p r o j e ct ;  (5) an a l l o c a b l e  p o r­

ti o n  of the a d m i n i s t r a t i v e  an d  o p e r a t i n g  e x p e n s e s  of the i s s u e r  of the 

bonds; (6) the c ost of f i n a n c i n g  the p r oj e c t ,  i n c l u d i n g  i n t e r e s t  o n 

bonds; (7) t h e  c o s t  of o t h e r  items, i n c l u d i n g  i n d e m n i t y  a n d  s u r e t y  bo n d s  

a n d  p r e m i u m s  o n  i n s u r a n c e ,  legal fees, fees an d  e x p e n s e s  of tr us t e e s , 

d e p o s i t a r i e s ,  an d  f i n a n c i a l  a d v i s o r s ,  an d th e c o s t  of p a y i n g  a g e n t s  for 

the b o n d s  i s s u e d  as the i s s u e r  of  the b o n d s  c o n s i d e r s  n e c e s s a r y .

Sec. 4 5 . 9 6 . 3 4 0 .  E D U C A T I O N .  (a) T h e  a u t h o r i t y  m a y  m a k e  s c h o l a r­

ship loans to s t u d e n t s  w h o  h a v e  g r a d u a t e d  f r o m  a n  a c c r e d i t e d  h i g h  

school.

(b) P r o c e e d s  f r o m  a s c h o l a r s h i p  l o a n  m a y  o n l y  be u s e d  for t r a n s­

por t a t i o n ,  books, t u i t i o n  a n d  r e q u i r e d  fees, a n d  for r o o m  a n d  board.

T h e  l o a n  m a y  o n l y  be u s e d  to a t t e n d  a c a r e e r  e d u c a t i o n  p r o g r a m  a p p r o v e d  

b y  the A l a s k a  C o m m i s s i o n  o n  P o s t s e c o n d a r y  E d u c a t i o n  or a c o l l e g e  or 

u n i v e r s i t y  a c c r e d i t e d  b y  the a c c r e d i t a t i o n  a s s o c i a t i o n  for the r e g i o n  in 

w h i c h  the c o l l e g e  or u n i v e r s i t y  is located.

(c) To m a i n t a i n  a s c h o l a r s h i p  l o a n  a s t u d e n t  m u s t  c o n t i n u e  to be 

e n r o l l e d  as a f u l l - t i m e  s t u d e n t  in g o o d  s t a n d i n g  in a w o r k  s t u d y  p r o g r a m  

a p p r o v e d  b y  the D e p a r t m e n t  of E d u c a t i o n ,  in a c a r e e r  e d u c a t i o n  p r o gram, 

or in a c o l l e g e  or u n i v e r s i t y  d e s i g n a t e d  u n d e r  (b) of this s e ction.

(d) A  s c h o l a r s h i p  l o a n  is n o n i n t e r e s t  b e a r i n g  w h i l e  a s t u d e n t  is 

e n r o l l e d  u n d e r  (c) of this s e c t i o n  or is r e c e i v i n g  a d e f e r m e n t  of p a y­

m e n t s  u n d e r  (g) of this s e c t i o n  if a p p r o p r i a t e d  m o n e y  is a v a i l a b l e  for 

p a y m e n t  of the i n t e r e s t  to the a u t h o r i t y .

(e) T h e  r e p a y m e n t  p e r i o d  for a s c h o l a r s h i p  l o a n  is 10 years.

U n l e s s  a d e f e r m e n t  of p a y m e n t s  h a s  b e e n  g r a n t e d  u n d e r  (g) of this s e c­

tion, r e p a y m e n t  s h a ll  b e g i n  w h e n  the s t u d e n t  t e r m i n a t e s  h i s  studies. In 

c ase of h a r d s h i p ,  t he  A l a s k a  L o a n  P r o g r a m s  E v a l u a t i o n  C o m m i t t e e  m a y
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e x t e n d  r e p a y m e n t  of a l o a n  for a n  a d d i t i o n a l  p e r i o d  of up to five y e a r s .

(f) If, u p o n  c o m p l e t i o n  of the c o u r s e  of s t u d y  for w h i c h  a s c h o l a r­

sh i p  l o a n  w a s  g r a n t e d,  the b o r r o w e r  r e p a y s  60 p e r c e n t  of the p r i n c i p a l  

a m o u n t  of the l o a n  w i t h  i n t e r e s t  w i t h  no d e l i n q u e n c y ,  the r e m a i n i n g

4 0  p e r c e n t  o w i n g  s ha l l  be f o r g i v e n  if a p p r o p r i a t e d  m o n e y  is a v a i l a b l e  

for p a y m e n t  of the a m o u n t  f o r g i v e n  to the a u t h o r i t y .

(g) T h e  A l a s k a  L o a n  P r o g r a m s  E v a l u a t i o n  C o m m i t t e e  s hall d e f e r  

r e p a y m e n t  of a s c h o l a r s h i p  l o a n  d u r i n g  a n y  of the f o l l o w i n g :

(1) the f i r s t  y e a r  a f t e r  a s t u d e n t  t e r m i n a t e s  hi s  s t u d i e s  j

(2) r e t u r n  b y  the s t u d e n t  to s t u d e n t  s t a t u s  as p r o v i d e d  in

(c) of this section;

(3) p e r f o r m a n c e  b y  the s t u d e n t  of m i l i t a r y  or r e q u i r e d  a l t e r­

na t i v e  se r vice; or

(4) 50 p e r c e n t  or g r e a t e r  d i s a b i l i t y  of the s t u d e n t , as 

c e r t i f i e d  b y  c o m p e t e n t  m e d i c a l  a u t h o r i t y .

Sec. 4 5 . 9 6 . 3 5 0 .  T O U R I S M ,  H I S T O R I C A L  A N D  O U T D O O R  R E C R E A T I O N  L O A N S .

(a) T h e  a u t h o r i t y  m a y  m a k e  loans f r o m  the f u n d  to a b u s i n e s s  d i r e c t l y  

i n v o l v e d  in the t o u r i s t  i n d ustry.

(b) U p o n  e n d o r s e m e n t  an d  p l a n  a p p r o v a l  b y  a local h i s t o r i c a l  

d i s t r i c t  c o m m i s s i o n  e s t a b l i s h e d  u n d e r  AS 2 9 . 4 8 . 1 0 8  an d  the r e c o m m e n­

d a t i o n  of a m a j o r i t y  of the m e m b e r s  of the H i s t o r i c  S i t e s A d v i s o r y  C o m­

m i t t e e  , a l o a n  m a y  be m a d e  f r o m  the f u n d  to a pers o n,  firm, b u s i n e s s , or 

m u n i c i p a l i t y  s u b j e c t  to a p p l i c a b l e  laws for the r e s t o r a t i o n ,  i m p r o v e­

m e n t  , r e h a b i l i t a t i o n ,  or m a i n t e n a n c e  of a s t r u c t u r e  w h i c h  is

(1) w i t h i n  the b o u n d a r i e s  of an  h i s t o r i c a l  d i s t r i c t  e s t a b­

l i s h e d  u n d e r  AS 2 9 . 4 8 . 1 1 0;

(2) i d e n t i f i e d  as i m p o r t a n t  in s t a te  or n a t i o n a l  h i s t o r y  as 

p r o v i d e d  in AS 2 9 . 4 8 . 1 1 0 ( b ) ; or

(3) a n o t h e r  b u i l d i n g  or s t r u c t u r e  w i t h i n  an h i s t o r i c a l  dis-
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trict tha t  is s u i t a b l e  for s u p e r f i c i a l  m o d i f i c a t i o n  so that it can 

c o n f o r m  to the p e r i o d  or m o t i f  of the s u r r o u n d i n g  b u i l d i n g s  or s t r u c­

tures that ar e  the r e a s o n  for the a r e a ' s  d e s i g n a t i o n  as an h i s t o r i c a l  

d i s t r i c t .  „

(c) L o a n s  m a y  be m a d e  f r o m  the f u n d  for the n o n f e d e r a l  s h a r e  of 

c osts of a p r o j e c t  to a cq u i r e ,  de v e l o p ,  or e x t e n d  an o u t d o o r  r e c r e a t i o n  

s i t e  a n d  faci l i t y .

Sec. 4 5 . 9 6 . 3 6 0 .  E L I G I B I L I T Y  FOR LOANS, To be e l i g i b l e  for a loan 

u n d e r  this ch a pter, a p e r s o n  m u s t  h a v e  b e e n  a r e s i d e n t  of the s t a t e  for 

at l east five y e a r s  o n  the da t e  of a p p l i c a t i o n  for the loa n  a n d  m u s t  be 

18 years of age or older. A  c o r p o r a t i o n  is e l i g i b l e  for a l oan u n d e r  

t h i s  c h a p t e r  if m o r e  t h a n  60 p e r c e n t  of its s h a r e h o l d e r s  h a v e  b e e n  

r e s i d e n t s  of the s t a t e  for at l e a s t  five  y e a r s  on the d ate of the a p p l i­

c a t i o n  for the loan, the c h i e f  e x e c u t i v e  o f f i c e r  a n d  all m e m b e r s  of the 

g o v e r n i n g  b o a r d  of the C o r p o r a t i o n  h a v e  b e e n  r e s i d e n t s  of the s t a t e  for 

at l east five y ears o n  the da t e  of a p p l i c a t i o n  for the loan, a n d  the 

c h i e f  e x e c u t i v e  o f f i c e r  an d m e m b e r s  of the g o v e r n i n g  b o a r d  a s s u m e  full 

i n d i v i d u a l  l i a b i l i t y  for r e p a y m e n t  of the loan. A l o a n  to a c o r p o r a t i o n  

is i m m e d i a t e l y  du e  a n d  p a y a b l e  if the c o r p o r a t i o n  c e a s e s  to m e e t  the 

e l i g i b i l i t y  r e q u i r e m e n t s  of this s e c tion. T h e  e l i g i b i l i t y  r e q u i r e m e n t s  

of this s e c t i o n  do no t  a p p l y  to loans m a d e  u n d e r  AS 4 5 . 96 . 3 2 0 .  An 

i n d i v i d u a l  is i n e l i g i b l e  for a loa n  u n d e r  this c h a p t e r  if

(1) a n  e a r l i e r  l o a n  to h i m  f r o m  the s t a t e  or f r o m  an a g e n c y  

o f  t h e  s t a t e  ha s  b e e n  d i s c h a r g e d  in b a n k r u p t c y  u n l e s s  the d e f a u l t e d  l oan 

was r e p a i d  in full an d 10 y e ar s  h a v e  e l a p s e d  f r o m  the date  of r e p a y m e n t ;  

or

(2) h e  is 60 days or m o r e  d e l i n q u e n t  on a l o a n  f r o m  the s t a t e  

or f r o m  an a g e n c y  of t h e  s t a t e  o n  the e f f e c t i v e  d at e  of this Act or o n  a 

lo a n  m a d e  u n d e r  this c h ap t e r ,  but if the d e l i n q u e n c y  is c ur e d  .eligibil-

*
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ity of the i n d i v i d u a l  is r e s t o r e d  10 y e a r s  a f t e r  the d e l i n q u e n c y  is 

cured.

Sec. 4 5 . 9 6 . 3 7 0 .  M A X I M U M  L O A N  A M O U N T S . (a) A l o a n  m a d e  u n d e r  

AS 4 5 . 9 6 . 2 4 0  for the p u r c h a s e  or c o n s t r u c t i o n  of r e s i d e n t i a l  h o u s i n g  m a y  

n o t  e x c e e d  (1) $ 9 0 , 0 0 0  for a s i n g l e - f a m i l y  dwe l li n g ;  (2) $ 1 3 0 , 0 0 0  fo r  a 

duplex; (3) $ 1 7 0 , 0 0 0  for a triplex; (4) $ 2 1 0 , 0 0 0  for a four p l e x .  A loa n 

m a d e  for the p u r c h a s e  or c o n s t r u c t i o n  of r e s i d e n t i a l  h o u s i n g  in ex c es s  

of four u n i t s  shall be t r e a t e d  as a c o m m e r c i a l  b u i l d i n g  loa n  s u b j e c t  to 

the l i m i t a t i o n s  in (b) (1) of this s e c t i o n .

(b) A c o m m e r c i a l  loa n  m a d e  u n d e r  AS 4 5 9 6 . 2 5 0  m a y  not e x c e e d

(1) $ 1 , 0 0 0 , 0 0 0  to a b o r r o w e r  for b u s i n e s s  a c t i v i t i e s ; f a r m

d e v e l o p m e n t ;  a g r i c u l t u r a l  i r r i g a t i o n  s y s t e m s ; p u r c h a s e ,  c o n s t r u c t i o n ,  

r e n o v a t i o n ,  or r e p a i r  of c o m m e r c i a l  b u i l d i n g s ; f i s h  p r o c e s s i n g ; f i s h i n g  

v e s s e l s  a n d  gear; l o g g i n g  o p e r a t i o n s  and  e q u i p m e n t ; tim b e r  m a n u f a c t u r i n g  

a n d  p r o c e s s i n g ; n o n r e n e w a b l e  r e s o u r c e  e x t r a c t i o n ; or o t h e r  c o m m e r c i a l  

a c t i v i t y  n o t  s p e c i f i c a l l y  p r o v i d e d  for in this section;

(2.) $ 3 5 0 , 0 0 0  to a b o r r o w e r  for f a r m  c h a t t e l s  o t h e r  th a n

i r r i g a t i o n  s y s t e m s ;

(3) 10 p e r c e n t  of the gr o s s  r e c e i p t s  of the f a r m  for the

p r e v i o u s  f i s c a l  year up to a m a x i m u m  of $ 2 5 0 , 0 0 0  for f a r m  w o r k i n g  c a p i­

tal ;

(4) 10 p e r c e n t  of the g r o s s  r e c e i p t s  of the f i s h e r m a n  for the 

p r e v i o u s  f i s c a l  year u p  to a m a x i m u m  of $250,,000 for w o r k i n g  c a p i t a l  . for 

f i s h i n g .

(c) A  l o a n  for a s i n g l e  p r o j e c t  d e s c r i b e d  in (b)(1) or (2) of this 

s e c t i o n  m a y  e x c e e d  the m a x i m u m  limit but m a y  not e x c e e d  $ 1 0 , 0 0 0 , 0 0 0  for 

a l oan d e s c r i b e d  in (b)(1) or $ 1 , 1 0 0 , 0 0 0  for a loa n  d e s c r i b e d  in ( b ) (2)

if

(1) the l oan is m a d e  to m o r e  t h a n  one but not m o r e  t h a n  10
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i n d i v i d u a l s  p a r t i c i p a t i n g  in the p r o j e c t  an d  the loa n  to ea c h  i n d i v i d u a l  

does not e x c e e d  the a p p l i c a b l e  m a x i m u m  limit; or

(2) the l o a n  is m a d e  to a c o r p o r a t i o n  a n d  m o r e  t h a n  one but 

not m o r e  t h a n  10 i n d i v i d u a l s  o w n i n g  s t o c k  in tha t c o r p o r a t i o n  a s s u m e  

p e r s o n a l  l i a b i l i t y  for the l o a n  in an a m o u n t  w h i c h  as to e a c h  i n d i v i d u a l  

does not e x c e e d  the a p p l i c a b l e  m a x i m u m  limit.

(d) A l o a n  m a y  no t  be m a d e  u n d e r  (c) of this s e c t i o n  if a b o r­

row e r  or a n  o w n e r  of s t o c k  in a c o r p o r a t e  b o r r o w e r  ha s  u n p a i d  debt  on a 

l o a n  m a d e  u n d e r  (c) o f  this secti o n .

(e) A l o a n  to an a s s o c i a t e  of the b o r r o w e r  is c o n s i d e r e d  to be a 

loa n to the b o r r o w e r .  For the p u r p o s e s  of this s e c tion, " a s s o c i a t e  of 

t he b o r r o w e r "  m e a n s

(1) a c o r p o r a t i o n  or o t h e r  o r g a n i z a t i o n  of w h i c h  the b o r r o w e r  

is an o f f icer, d i r e c t o r  or p a r t n e r ,  or is, d i r e c t l y  or i n d i r e c t l y ,  the 

b e n e f i c i a l  o w n e r  of 10 p e r c e n t  or m o r e  of a n y  c l a s s  of e q u i t y  s e c u r i­

ties;

(2) a p e r s o n  w h o  is, d i r e c t l y  or in d i r e c t l y ,  the b e n e f i c i a l  

o w n e r  of 10 p e r c e n t  or m o r e  of a n y  class of e q u i t y  s e c u r i t i e s  of the 

b o r r o w e r ;

(3) a t r u s t  or o t h e r  e s t a t e  in w h i c h  the b o r r o w e r  has a 

s u b s t a n t i a l  b e n e f i c i a l  i n t e r e s t  or as to w h i c h  the b o r r o w e r  se rv e s  as 

t r u s t e e  or in a s i m i l a r  f i d u c i a r y  c a p acity;

(4) a r e l a t i v e  or s p o u s e  of the b o r r o w e r  or a r e l a t i v e  of the 

spou s e ,  wh o  h a s  the s ame h o m e  as the b o r r o w e r ;

(5) a p e r s o n  d i r e c t l y  or i n d i r e c t l y  c o n t r o l l i n g ,  c o n t r o l l e d  

by, or u n d e r  c o m m o n  c o n t r o l  with, the b o r r o w e r .

(f) T h e  m a x i m u m  l oan a m o u n t s  e s t a b l i s h e d  in (a) - (d) of this 

s e c t i o n  shall i n c r e a s e  in p r o p o r t i o n  to i n c r e a s e s  in the c o n s u m e r  p r i c e  

i n d e x  for A n c h o r a g e .  Th e  c o n s u m e r  p r i c e  i n d e x  for A n c h o r a g e  for J u l y  1,
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1978, is the b a s i s  for d e t e r m i n i n g  a n n u a l  p e r c e n t a g e  i n c r e a s e s  in the 

m a x i m u m  loan a m o u n t s .

(g) A l o a n  m a d e  u n d e r  AS 4 5 . 9 6 . 3 4 0  m a y  not e x c e e d

(1) $ 4 , 0 0 0  per y ear for u n d e r g r a d u a t e  stu d e n t s ; or

(2) $ 8 , 0 0 0  p e r  y e a r  for g r a d u a t e  s t u d e n t s ;

Sec. 4 5 . 9 6 . 3 8 0 .  A R E A  C O S T  D I F F E R E N T I A L .  (a) Th e  m a x i m u m  loan

a m o u n t s  e s t a b l i s h e d  in A S  4 5 . 9 6 . 3 7 0 ( a )  a n d  (b) s h a l l  be i n c r e a s e d  by the 

a r e a  cost d i f f e r e n t i a l  (ACD) d e t e r m i n e d  b y  the f o r m u l a  A C D  = L C C / B C C  x 

L C O L / B C O L  w h e r e

(1) L C C  is the cost of c o n s t r u c t i o n  in the a r e a  in w h i c h  the 

f a c i l i t y  to be f i n a n c e d  b y  the loa n  is located;

(2) B C C  is the cost of c o n s t r u c t i o n  in the c i t y  or b o r o u g h  

h a v i n g  the lo w e s t  cost of c o n s t r u c t i o n  in the s t a t e ;

(3) L C O L  is the cost of li v i n g  in the a r e a  in w h i c h  the . 

f a c i l i t y  to be f i n a n c e d  by  the loa n  is located;

(4) B C O L  is the c ost of l i v i n g  in the c i t y  or b o r o u g h  h a v i n g  

the l o w e s t  cost of l i v i n g  in the state.

(b) For p u r p o s e s  of this s e c t i o n  the D e p a r t m e n t  of T r a n s p o r t a t i o n  

an d  P u b l i c  F a c i l i t i e s  s hall a n n u a l l y  d e t e r m i n e  the cost of c o n s t r u c t i o n  

a n d  the cos t  of li vi n g  in e a c h  a r e a  of the s t a t e  u n d e r  r e g u l a t i o n s  

p r o m u l g a t e d  b y  the d e p a r t m e n t  e s t a b l i s h i n g  s t a n d a r d s 1 for the d e t e r m i­

nation.

Sec. 4 5 . 9 6 . 3 9 0 .  A D D I T I O N A L  L O A N  L I M I T A T I O N S . ' T h e  m a x i m u m  l o a n  

a m o u n t s  e s t a b l i s h e d  in AS 4 5 . 9 6 . 3 7 0 ( b )  a n d  ,45.96.380 shall be f u r t h e r  ' 

limited, b a s e d  u p o n  the ac t u a l  t e c h n i c a l  a nd  m a n a g e r i a l  e x p e r i e n c e  in 

A l a s k a  of the b o r r o w e r  r e l a t i n g  to the p r o j e c t  or a c t i v i t y  for w h i c h  the 

l o a n  is made, as follows:

(1) if the b o r r o w e r ' s  e x p e r i e n c e  in A l a s k a  is less t h a n  two 

y ears, h e  m a y  r e c e i v e  up to 50 p e r c e n t  of the m a x i m u m  amount;
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(2) if the b o r r o w e r’s e x p e r i e n c e  in A l a s k a  is two to t hr e e

years, he m a y  r e c e i v e  u p  to 70 p e r c e n t  of the m a x i m u m  amount;

(3) if the b o r r o w e r ' s  e x p e r i e n c e  in A l a s k a  is t h r e e  to four

years, h e  m a y  r e c e i v e  up to 80 p e r c e n t  of the m a x i m u m  amount;

(4) if the b o r r o w e r ' s  e x p e r i e n c e  in A l a s k a  is four to five

years, h e  m a y  r e c e i v e  up to 90 p e r c e n t  of the m a x i m u m  amount;

(5) if the b o r r o w e r ' s  e x p e r i e n c e  in A l a s k a  is five y e a r s  or

m ore, h e  m a y  r e c e i v e  100 p e r c e n t  of the m a x i m u m  amou n t .

Sec. 4 5 . 9 6 . 4 0 0 .  V A L U E  L I M I T A T I O N .  N o t w i t h s t a n d i n g  the p r o v i s i o n s  

of AS 4 5 . 9 6 . 3 7 0  - 4 5 . 9 6 . 3 9 0 ,  a loan m a d e  u n d e r  this chapter, u n l e s s  it 

is a l o a n  ma d e  u n d e r  A S  4 5 . 9 6 . 3 2 0  or 4 5 . 9 6 . 3 4 0 ,  m a y  not e xc e e d

(1) 90 p e r c e n t  of the a p p r a i s e d  v a l u e  of real p r o p e r t y  

p l e d g e d  as s e c u r i t y  for the loan;

(2) 95 p e r c e n t  of the a p p r a i s e d  v a l u e  of real p r o p e r t y

p l e d g e d  as s e c u r i t y  for the loa n  if

(A) the l o a n  is for r e s i d e n t i a l  h o u s i n g  an d  is m a d e  in

an a r e a  w h e r e  F e d e r a l  H o u s i n g  A d m i n i s t r a t i o n  m o r t g a g e  i n s u r a n c e  is 

n o t  a v a i l a b l e ;  or

(B) the l o a n  is for a n  o w n e r - o c c u p i e d ,  s i n g l e - f a m i l y

d w e l l i n g ;

(3) 80 p e r c e n t  of the a p p r a i s e d  v a l u e  of the t a n g i b l e  p e r s o n a l  

p r o p e r t y  p l e d g e d  as s e c u r i t y  for the loan.

Sec. 4 5 . 9 6 . 4 1 0 .  M A X I M U M  T E R M S  OF LOANS. E x c e p t  as p r o v i d e d  in 

AS 4 5 . 9 6 . 3 4 0 ( e ) ,  the t e r m  of a loa n  m a d e  u n d e r  this c h a p t e r  m a y  not 

e x c e e d  the us e f u l  life of the p r o p e r t y  p l e d g e d  as s e c u r i t y  for the loan 

or

(1) 30 y e a r s  on a l oan s e c u r e d  b y  real p r o perty;

(2) 15 y e a rs  or the life of the e q u i p m e n t  on a l oan s e c u r e d

b y  e q u i p m e n t  u s e d  for p r o d u c t i o n  of income;
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(3) s e v e n  years on a l oa n  s e c u r e d  b y  t a ng i b l e  p e r s o n a l  p r o­

pe r t y  or on a loa n  m a d e  u n d e r  AS 4 5 . 96 . 3 4 0 ;

(4) one yea r  o n  a loa n  for w o r k i n g  capital.

Sec. 45 . 9 6 . 4 2 0 .  R A T E  OF [NTEREST. (a) The  rat e of i n t e r e s t  

c h a r g e d  to b o r r o w e r s  u n d e r  this c h a p t e r  s h a l l  be the a m o u n t  d e t e r m i n e d  

by  the a u t h o r i t y  to be s u f f i c i e n t  to c over a n t i c i p a t e d  cost of m o n e y  to 

the a u t h o r i t y  and, for b o r r o w e r s  o t h e r t h a n  m u n i c i p a l i t i e s , o n e  p e r c e n t  

over the a n t i c i p a t e d  cost of m o n e y  to the a u t h o r i t y  to be d e p o s i t e d  in 

the loss r e s e r v e  a c c o u n t  plus the a m o u n t  r e q u i r e d  for any n e c e s s a r y  

i n s u r a n c e . H o w e v e r , the r ate of i n t e r e s t  c h a r g e d  a m u n i c i p a l i t y  m a y  be 

l o w e r if n e c e s s a r y  to p r e v e n t  b o n d s  i s s u e d  u n d e r  this c h a p t e r  f r o m  b e i n g  

a r b i t r a g e  b o n d s  u n de r  sec. 103(c) of th e  I n t e r n a l  R e v e n u e  Code of 1954, 

as a m e n d e d . T h e  d e t e r m i n a t i o n  of the a n t i c i p a t e d  cost of m o n e y  to the 

a u t h o r i t y  m a d e  b y  the a u t h o r i t y  is c o n c l u s i v e . R ates of i n t e r e s t  less 

t h a n  the ra t e  e s t a b l i s h e d  b y  this s u b s e c t i o n  m a y  be c h a r g e d  if the 

r e n e w a b l e  r e s o u r c e  d e v e l o p m e n t  f und or a n o t h e r  st a t e  f u n d  pays the 

d i f f e r e n c e  b e t w e e n  the c ost of m o n e y  to the a u t h o r i t y  an d  the i n t e r e s t  

rat e c h a r g e d  or if an a p p r o p r i a t i o n  is m a d e  to p a y  the d i f f e r e n c e .

(b) T h e  r a t e  of i n t e r e s t  d e t e r m i n e d  in a c c o r d a n c e  w i t h  (a) of this 

s e c t i o n  shall be r e d u c e d  b y  one p e r c e n t  if the loan is m a d e  to a v e t e r a n  

or is m a d e  for a g r i c u l t u r a l  p u r p o se s .  If the l o a n  is m a d e  to a v e t er a n ,  

the W o r l d 'W a r  II v e t e r a n s’ r e v o l v i n g  fund, c r e a t e d  in AS 26.15.090, 

s h a l l  p a y  the d i f f e r e n c e  b e t w e e n  the r a t e  d e t e r m i n e d  in (a) of this 

s e c t i o n  an d  the r a t e  c h a r g e d  to the bo r r o w e r .  If the loa n  is m a d e  for 

a g r i c u l t u r a l  purp o s e s ,  the a g r i c u l t u r a l  r e v o l v i n g  loan fund, c r e a t e d  in 

AS 0 3 . 1 0 . 0 4 0 , s hall p a y  the the d i f f e r e n c e  b e t w e e n  the r a t e  d e t e r m i n e d  

in (a) of this s e c t i o n  a n d  th e  r a t e  c h a r g e d  to the b o r r o w e r .  If the 

loan is m a d e  to a v e t e r a n  and for a g r i c u l t u r a l  p u r p o s e s ,  the rate of 

i n t e r e s t  shall be r e d u c e d  h y  two p e r c e n t  an d  e a c h  fu n d  s hall pa y  one-
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h a l f  the d i f f e r e n c e .

(c) W h e n  t h e  W o r l d  W a r  II v e t e r a n s '  r e v o l v i n g  f u n d ' s  a s s e t s  b e c o m e  

d e p l e t e d  so t h a t  it c a n  n o  l o n g e r  p a y  th e  d i f f e r e n c e ,  th e  p r o v i s i o n s  of

(b) o f  this  s e c t i o n  r e l a t i n g  to l o a n s  m a d e  to v e t e r a n s  a p p l y  o n l y  if 

a p p r o p r i a t i o n  is m a d e  for th e  p u r p o s e  o f  p a y i n g  th e  d i f f e r e n c e .  W h e n  

the a g r i c u l t u r a l  r e v o l v i n g  l o a n  f un d ' s  a s s e t s  b e c o m e  d e p l e t e d  so t h a t  it 

c a n  n o  l o n g e r  p a y  th e  d i f f e r e n c e ,  the r e n e w a b l e  r e s o u r c e s  d e v e l o p m e n t  

f u n d  s h a l l  p a y  a p o r t i o n  o f  t h e  i n t e r e s t  d e t e r m i n e d  b y  th e  d i v i s i o n  o f  

t r e a s u r y  to b e  a p p r o p r i a t e .

Sec. 4 5 . 9 6 . 4 2 5 .  E L I G I B I L I T Y  F O R  V E T E R A N S’ I N T E R E S T  RATES. (a)

T h e  f o l l o w i n g  p e r s o n s  a r e  e l i g i b l e  f o r  s p e c i a l  i n t e r e s t  r a t e s  for 

v e t e r a n s  e s t a b l i s h e d  in A S  4 5 . 9 6 . 4 2 0 ( b ) :

(1) a p e r s o n  w h o  s e r v e d  in the a r m e d  f o r c e s  o f  the U n i t e d

S t a t e s  f o r 90 day s  o r  more, o r  w h o s e  s e r v i c e  w a s  f o r less t h a n  90 days

b e c a u s e  o f  i n j u r y  or  d i s a b i l i t y  i n c u r r e d  in the lin e  o f  duty, a f t e r  

A p r i l  6, 1917,

(A) w h o  at the t i m e  o f  i n d u c t i o n  int o  the s e r v i c e  w a s  a 

r e s i d e n t  o f  the t e r r i t o r y  o r  state, w h o  h a d  b e e n  a r e s i d e n t  for n o t  

less t h a n  o n e  y e a r  i m m e d i a t e l y  b e f o r e  his i n d u c ti o n ,  a n d  w h o  r e­

tu r n e d  to the t e r r i t o r y  o r  s t a t e  w i t h i n  on e  y e a r  a f t e r  d i s c h a r g e  as 

a r e s i d e n t  w i t h  the i n t e n t i o n  o f  r e m a i n i n g  in th e t e r r i t o r y  or 

state; o r

(B) who, n o t  b e i n g  a r e s i d e n t  o f  the t e r r i t o r y  or s t a t e  

at th e  tim e  o f  his  e n t r y  into the service, ha s b e e n  a r e s i d e n t  o f  

the s t a t e  for at l e a s t  o n e  y e a r  at the time  o f  the l o a n  a p p l i c a t i o n  

a n d  has  b e e n  a r e s i d e n t  o f  the t e r r i t o r y  o r  s t a t e  for a t o ta l  o f  at 

l e a s t  f ive years; a n d

(C) w h o s e  d i s c h a r g e  w a s  u n d e r  h o n o r a b l e  c o n d i t i o ns .

(2) the w i d o w  o r  w i d o w e r  o f  a m e m b e r  o f  the a r m e d  for c e s  or
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an e l i g i b l e  v e t e r a n  if

(A) the m e m b e r  or v e t e r a n  w a s  a r e s i d e n t  o f  the t e r r i­

to r y  or  s t a t e for o n e  y e a r  b e f o r e  i n d u c t i o n  i nto t h e  s e r v i c e ;

(B) the m e m b e r  o r  v e t e r a n  s e r v e d  in the a r m e d  f o r c e s  for 

at l e a s t  90 d ays a f t e r  A p r i l  6, 1917; an d

(C) h i s  d i s c h a r g e  w a s  u n d e r  h o n o r a b l e  c o n d i t i o n s .

(3) a p e r s o n  w h o  ha s  s e r v e d  in the A l a s k a  A r m y  N a t i o n a l

Guard, the A l a s k a  A i r  N a t i o n a l  Guard, or the A l a s k a  N a v a l  M i l i t i a  for 

n o t  less t h a n  five y e a r s  o r  w h o  has s e r v e d  in a r e s e r v e  u n i t  of the 

U n i t e d  S t a t e s  a r m e d  f o r c e s  in A l a s k a  if the r e s e r v e  u n i t  r e q u i r e d , as a 

m i n i m u m ,  o n e  w e e k e n d  e a c h  m o n t h  o f  d u t y  a n d  15 c o n s e c u t i v e  days of 

a c t i v e  d u t y  t r a i n i n g  e a c h  y e a r  for five y e a r s  a n d  w h o  h a s  r e c e i v e d  a 

d i s c h a r g e  o t h e r  t h a n  d i s h o n o r a b l e .

Sec. 4 5 . 96 . 4 2 7 .  L I M I T A T I O N  O N  P O W E R  T O  M A K E  LO A N S .  (a) The 

a u t h o r i t y  m a y  p u r c h a s e  a l o a n  d e s c r i b e d  in A S  4 5 . 9 6 . 2 4 0  or 4 5 . 9 6 . 2 5 0  

m a d e  in a r u r a l  o r  u r b a n  a r e a  o f  the s ta t e  i f , a f t e r  r e a s o n a b l e  e f f o r t s , 

the l e n d e r  is u n a b l e  to sel l  the l o a n  to any  o t h e r  p u r c h a s e r .

(b) T h e  a u t h o r i t y  m a y  m a k e  a l o a n  d e s c r i b e d  in A S  4 5 . 9 6 . 2 4 0  or

4 5 . 9 6 . 2 5 0  in a n  u r b a n  a r e a  o f  the s t at e  if the b o r r o w e r , a f t e r  r e a s o n­

ab l e  e f f o r t s , is u n a b l e  to o b t a i n  the l o a n  f r o m  a n y  o t h e r  l e n d e r  in t hat  

area.

(c) In this s e c t i o n

(1) " r u r a l  a r e a  o f  the sta t e"  m e a n s  the u n o r g a n i z e d  b o r o u g h  

or  a c i t y  o f  a n y  c l a ss  w i t h  a p o p u l a t i o n  o f  less t h a n  5 , 0 0 0  or an o r­

g a n i z e d  b o r o u g h  o f  a n y  c lass w i t h  a p o p u l a t i o n  of  less t h a n  10,000;

(2) " u r b a n  a r e a  o f  th e  state" m e a n s  a n  are a  o f  the state 

w h i c h  is n o t  a r u r a l  a r e a  o f  the state.

Sec. 4 5 . 9 6 . 4 3 0 .  E M P L O Y M E N T  P R A C T I C E S . (a) In the p e r f o r m a n c e  of

c o n t r a c t s  let b y  a r e c i p i e n t  o f  a l o a n  u n d e r  this c h a p t e r  for c o n s t r u e -
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tion, repa i r ,  p r e l i m i n a r y  surveys, e n g i n e e r i n g  s t u dies, c on s u l t i n g , 

m a i n t e n a n c e  w o r k  o r  a n y  o t h e r  r e t e n t i o n  o f  s e r v i c e s  n e c e s s a r y  to c o m­

p l e t e  a n y  p r o j e c t  f o r  w h i c h  th e  l o a n  w a s  made, 95 p e r c e n t  r e s i d e n t s  

s h a l l  b e  e m p l o y e d  if t h e y  a r e  a v a i l a b l e  a n d  q u a l i f i e d .  If 10 or f e w e r  

p e r s o n s  a r e  e m p l o y e d  u n d e r  t h e  c o n t r a c t ,  t h e n  90 p e r c e n t  r e s i d e n t s  s h a l l 

b e  e m p l o y e d  if t h e y  a r e  a v a i l a b l e  a n d  q u a l i f i e d .

(b) T h e  a u t h o r i t y  s h a l l  i n c o r p o r a t e  i nt o  all l e n d i n g  i n s t r u m e n t s  

i s s u e d  u n d e r  this c h a p t e r  t h e  p r o v i s i o n s  o f  (a) o f  thi s  s e c t i o n  a n d  a 

p r o v i s i o n  c a l l i n g  fo r  i m m e d i a t e  f o r e c l o s u r e  o f  th e  l o a n  for v i o l a t i o n  of 

the p r o v i s i o n s  o f  (a) o f  t h i s  section.

(c) In a d d i t i o n  to i m m e d i a t e  f o r e c l o s u r e  o f  hi s loan, as p r o v i d e d

in (b)- o f  thi s  section, a b o r r o w e r  w h o  v i o l a t e s  the  p r o v i s i o n s  o f  (a) o f  

t hi s  s e c t i o n  is i n e l i g i b l e  fo r  a n y  l o a n  tinder thi s  c h a p t e r  fo r  10 y e a r s 

f o l l o w i n g  th e  v i o l a t i o n .

(d) M u n i c i p a l i t i e s  a n d  s t a t e  a g e n c i e s  a n d  d e p a r t m e n t s  w h e n  c o n­

tr a c t i n g  f o r  s e r v i c e s  c o n c e r n i n g  a n y  a s p e c t s  o f  a d m i n i s t r a t i o n  an d 

f i n a n c i n g  o f  the a u t h o r i t y  s h a l l  c o m p l y  w i t h  A S  36.10.

Sec. 4 5 . 9 6 . 4 4 0 .  C O O P E R A T I O N  W I T H  O T H E R  A G E N C I E S .  A l l  d e p a r t m e n t s , 

a g e n c i e s  a n d  p u b l i c  c o r p o r a t i o n s  o f  the  s t a t e  s h a l l  p r o v i d e  i n f o r m a t i o n ,  

s e r v i c e s  a n d  f a c i l i t i e s  to t h e  a u t h o r i t y  o n  re q u e s t .  T h e  a u t h o r i t y  

s h a l l  r e i m b u r s e  t h e  d e p a r t m e n t ,  a g e n c y  o r  c o r p o r a t i o n  for e x p e n s e s  

r e a s o n a b l y  i n c u r r e d  u n d e r  t h i s  section.

Sec. 4 5 . 9 6 . 4 5 0 .  B A N K  P A R T I C I P A T I O N .  (a) L o a n s  m a d e  u n d e r  this 

c h a p t e r  m a y  b e  m a d e  in p a r t i c i p a t i o n  w i t h  a f i n a n c i a l  i n s t i t u t i o n .  T h e 

p a r t i c i p a t i n g  f i n a n c i a l  i n s t i t u t i o n  m a y  ac t  as a g e n t  for the a u t h o r i t y  

in the i n i t i a l  p r o c e s s i n g  o f  a p p l i c a t i o n s  for loans. F e e s  for suc h 

s e r v i c e s  s ha l l  b e  a g r e e d  upon.

(b) If a f i n a n c i a l  i n s t i t u t i o n  p a r t i c i p a t e s  in a loan, the a u t h o r­

ity a n d  the p a r t i c i p a t i n g  i n s t i t u t i o n  s h a l l  s h a r e  the sam e  r a t a b l e
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i n t e r e s t  in the c o l l a t e r a l  s e c u r i n g  the loan,, L o a n  p a y m e n t s  m a d e  b y  the 

b o r r o w e r  s ha l l  b e  d i s t r i b u t e d  b e t w e e n  t h e  f i n a n c i a l  i n s t i t u t i o n  a n d  the 

a u t h o r i t y  o n  a p r o  r a t a  b a s i s .

(c) T h e  p a r t i c i p a t i n g  f i n a n c i a l  i n s t i t u t i o n  sh a l l  fi x  th e  r a t e  of 

i n t e r e s t  c h a r g e d  b y  it b u t  m a y  n o t  e x c e e d  the l e g a l  c o n t r a c t  r a t e  of 

i n t e r e s t  p r e s c r i b e d  b y  law.

(d) Th e  m a x i m u m  s e r v i c e  fee f o r  a d m i n i s t e r i n g  a loa n w h i c h  m a y  b e  

c h a r g e d  b y  a p a r t i c i p a t i n g  f i n a n c i a l  i n s t i t u t i o n  is o n e - h a l f  of  one 

p e r c en t .

Sec. 4 5 . 9 6 . 4 6 0 .  A S S U R A N C E  R E Q U I R E D . (a) F o r  e a c h  l o a n  m a d e  b y

th e  a u th o r i t y ,  the l o a n  a g r e e m e n t  s h a l l  i n c l u d e  an a s s u r a n c e  b y  the 

b o r r o w e r  t hat n o  p e r s o n  w h o  p r o v i d e s  s e r v i c e s  to the b o r r o w e r  in p r e­

li m i n a r y  p h a s e s  o f  a p r o j e c t  fo r w h i c h  t h e  l o a n  is made, i n c l u d i n g  a l l 

s t u d i e s  m a d e  in c o n n e c t i o n  w i t h  the proj e c t ,

(1) w i l l  p a r t i c i p a t e  in the i m p l e m e n t a t i o n  st ag e s  o f  that 

pr o j e c t ;  o r

(2) w i l l  r e p r e s e n t  m o r e  t h a n  o n e  i n t e r e s t  in c o n n e c t i o n  w i t h  

the proj e c t .

(b) A  l i s t  o f  a l l  p e r s o n s  p e r f o r m i n g  p r e l i m i n a r y  s e r v i c e s  f o r  a 

l o a n  a p p l i c a n t  s h a l l  be  f u r n i s h e d  to the a u t h o r i t y  as p a r t  o f  the loa n 

a p p l i c a t i o n ,  a n d  a lis t of  a l l  p e r s o n s  w i t h  w h o m  the b o r r o w e r  has c o n­

tr a c t u a l  r e l a t i o n s  in r e s p e c t  to the proj ect a f t e r  the a p p l i c a t i o n  for 

l o a n  is m a d e  s h a l l  b e  s u b m i t t e d  to t h e  a u t h o r i t y  at i n t e r v a l s  set b y  the 

a u t h o r i t y .

A R T I C L E  4. A L L O C A T I O N  O F  M O N E Y  TO A G E N C I E S .

Sec. 4 5 . 9 6 . 4 7 0 .  A L L O C A T I O N  O F  M O N E Y  T O  A G E N C I E S . (a) B e g i n n i n g

J u l y  1, 1980, a n d  a n n u a l l y  t h e r e a f t e r ,  the a u t h o r i t y  shall a l l o c a t e  a 

p o r t i o n  of its p r o c e e d s  f r o m  b o n d s  a n d  b o n d  a n t i c i p a t i o n  n o t e s  to the 

f o l l o w i n g  a g e n c i e s  to e n a b l e  t h o s e  a g e n c i e s  to c a r r y  o u t  t h e i r  p u r p o s e s :
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(1) A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  (AS 18.55);

(2) r e g i o n a l  h o u s i n g  a u t h o r i t i e s  c r e a t e d  u n d e r  A S  1 8 . 5 5 . -

9 9 6 ( b ) ;

(3) A l a s k a  Gas P i p e l i n e  F i n a n c i n g  A u t h o r i t y  (AS 44.55),

(b) B e g i n n i n g  J u l y  1, 1981, a n d  a n n u a l l y  th e r e a f t e r ,  t h e  a u t h o r i t y  

s h a l l  a l l o c a t e  a p o r t i o n  o f  its p r o c e e d s  f r o m  b o n d s  a n d  b o n d  a n t i c i p a­

tio n  n o t e s  to the f o l l o w i n g  a g e n c i e s  to e n a b l e  t h o s e  a g e n c i e s  to c a r r y  

o u t  t h e i r  p u r p o s e s :

(1) A l a s k a  M e d i c a l  F a c i l i t y  A u t h o r i t y  (AS 18.26);

(2) A l a s k a  M u n i c i p a l  B o n d  B a n k  A u t h o r i t y  (AS 44.58).

(c) T h e  a u t h o r i t y  s h a l l  d e t e r m i n e  the amount, if any, w h i c h  s hall 

b e  a l l o c a t e d  u n d e r  (a) a n d  (b) o f  thi s  s e c t i o n  to t he  a g e n c i e s  l i s t e d  in

(a) a n d  (b) o f  this s e c t i o n  b a s e d  u p o n  the a u t h o r i t y ' s  d e t e r m i n a t i o n  o f  

the a m o u n t  n e e d e d  b y  e a c h  agency, the a m o u n t  n e e d e d  b y  the a u t h o r i t y  to

p e r f o r m  its f u n ct i o n s ,  a n d  the a m o u n t  a v a i l a b l e  f o r  a l l o c a t i o n .

A R T I C L E  5. G E N E R A L  P R O V I S I O N S .

Sec. 4 5 . 9 6 . 4 8 0 .  R E P O R T S .  T h e  a u t h o r i t y  shall p r e p a r e  a n d  s u b m i t  

to the l e g i s l a t u r e  b y  J a n u a r y  30 o f  e a c h  y e a r  a r e p o r t  s u m m a r i z i n g  its 

a c t i v i t i e s  u n d e r  t his c h a p t e r  a n d  s u g g e s t i n g  l e g i s l a t i o n  r e l a t i n g  to th e 

o p e r a t i o n  o f  its p r o g r a m  u n d e r  this c h a pter.

Sec. 4 5 . 9 6 . 4 9 0 .  D E F I N I T I O N S .  In t his chapter,

(1) " a u t h o r i t y "  m e a n s  the A l a s k a  D e v e l o p m e n t  A u t h o r i t y ;

(2) " t h e  f und" m e a n s  the A l a s k a  l o a n  p r o g r a m s  f u n d  c r e a t e d  in 

A S  4 5 .9 6 . 0 2 5 .

* Sec. 2. A S  0 3 . 1 0 . 0 5 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 0 3 . 1 0 . 0 5 0 .  A D M I N I S T R A T I O N  O F  FUND. T h e  c o m m i s s i o n e r  shall 

a d m i n i s t e r  the l o a n  fund.

* Sec. 3. A S  1 8 . 1 0 0 . 0 5 0  is a m e n d e d  to read:

Sec. 18 .1 0 0 . 0 5 0 .  E L I G I B I L I T Y  F O R  G R A N T S  [LOANS]. O n l y  p u b l i c  or
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n o n p r o f i t  p r i v a t e  c o r p o r a t i o n s  are e l i g i b l e  for g r a n t s  [LOANS] u n d e r  

t his chapter. T h e n o n p r o f i t  c o r p o r a t i o n s  m u s t  b e  d e s i g n a t e d  as t a x  1

e x e m p t  u n d e r  sec. 5 0 1 (c) (3) a n d  (4) [501(e) (3) A N D  (4)] o f  the I n t e r n a l  

R e v e n u e  Co d e  of 1954.

S e c . 4. A S  1 8 . 1 0 0 . 0 7 0 (a) is a m e n d e d  to read: I
i

(a) T h e r e  is c r e a t e d  w i t h i n  the D e p a r t m e n t  o f  C o m m u n i t y  a n d  Re- |

g i o n a l  A f f a i r s  a s e n i o r  c i t i z e n s  h o u s i n g  d e v e l o p m e n t  fund. Subj ect to 

d i r e c t  a p p r o p r i a t i o n  [OR T H R O U G H  P R O C E E D S  O F  A  B O N D I N G  ISSUE] the d e­

p a r t m e n t  shall m a k e  g r a n t s  [OR LOANS] to m u n i c i p a l i t i e s  or to c o r p o r a­

tions d e s i g n a t e d  as t a x  e x e m p t  u n d e r  s e c . 5 0 1 ( c ) (3) a n d  (4) o f  the 

I n t e r n a l  R e v e n u e  C o d e  o f  1 954 [ E L I G IB L E  F O R  L O A N S  U N D E R  AS 18 . 1 0 0 .0 5 0 ]
<?• I

for the p u r p o s e  of d e v e l o p i n g  s e n i o r  c i t i z e n  h o u s i n g .  [A G R A N T  F R O M  T H E  

P R O C E E D S  O F  A  B O N D  I S S U E  M A Y  BE M A D E  O N L Y  TO M U N I C I P A L I T I E S . ]
|

S e c . 5. A S  1 8 . 1 0 0 . 0 7 0 (b) is a m e n d e d  to read:

(b) A p p l i c a t i o n  for a g r a n t  [OR L O A N ] u n d e r  (a) of this s e c t i o n  

s h a l l  be in the f o r m  p r e s c r i b e d  b y  the d e p a r t m e n t „ T h e  a p p l i c a t i o n  

s h a l l  d e m o n s t r a t e  the n e e d  fo r s e n i o r  c i t i z e n  h o u s i n g  in the ar e a  to be 

served, the f e a s i b i l i t y  o f  the p r o p o s e d  p r o ject, a n d  an a d e q u a t e  m a n a g e­

m e n t  p l a n  w h i c h  s hall d e m o n s t r a t e  the a b i l i t y  o f  the e l i g i b l e  r e c i p i e n t  

to s u s t a i n  t h e  p r o p o s e d  p r o j e c t . j

Sec. 6. AS 3 7 . 1 0 . 0 7 0 ( a ) (9) is a m e n d e d  to r e a d : I

|
(9) l oans m a d e  u n d e r  the p r o v i s i o n s  of AS 4 b . 96 [AS 0 3.10 ANDf 

A S  26.15]; j

Sec. 7. A S  4 1 . 2 2 . 0 2 0 ( a )  is a m e n d e d  to read: |

(a) In a d d i t i o n  to u s e s  of f u n d  m o n e y  a u t h o r i z e d  in A S  4 1 . 2 2 . 0 1 0 ,  j

a

m o n e y  of the f u n d  shall be u t i l i z e d  to m a k e  g r a n t s  to m u n i c i p a l i t i e s , of j 

up to o n e - h a l f  t h e  n o n f e d e r a l  s h ar e  of c osts o f  proj ects d e s c r i b e d  in 

A S  4 1 . 2 2 . 0 1 0  w h i c h  are i n i t i a t e d  b y  a m u n i c i p a l i t y  [, A N D  L O A N S  O F  j

A M O U N T S  N E C E S S A R Y  T O  E N A B L E  M U N I C I P A L I T I E S  TO M A K E  O P T I O N  P A Y M E N T S  O N  j

-42- S C S H B  1021 a m  S |



P A R K S  A N D  O P E N  S P A C E  L A N D  F O R  T H E  A C Q U I S I T I O N  O F  W H I C H  F E D E R A L  F U N D S  A R E  

A N T I C I P A T E D ] .

* Sec. 8. AS  4 1 . 3 5 . 1 8 0 ( 5 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(5) c o n s u l t  w i t h  l o c a l  h i s t o r i c a l  d i s t r i c t  c o m m i s s i o n s  r e­

g a r d i n g  the e s t a b l i s h m e n t  o f  h i s t o r i c a l  d i s t r i c t s  u n d e r  A S  2 9 . 4 8 . 1 0 8  - 

2 9 . 4 8 . 1 1 0  a n d  r e c o m m e n d ,  if a p p r o p r i a t e ,  t h e  f o r m u l a t i o n  o f  a d d i t i o n a l  

c r i t e r i a  fo r  the d e s i g n a t i o n  o f  h i s t o r i c a l  d i s t r i c t s  u n d e r  A S  2 9 . 4 8 . -  

110(b).

* Sec. 9. A S  3 9 . 2 5 . 1 2 0 ( 2 )  is a m e n d e d  to read:

(2) the d i r e c t o r s ,  d i v i s i o n  o f  p e r s o n n e l ,  d i v i s i o n  o f  p u b l i c  

health, d i v i s i o n  of  m e d i c a l  a s s i s t a n c e ,  a n d  t h o s e  o t h e r  d i r e c t o r s  of the 

m a j o r  d i v i s i o n s  of the p r i n c i p a l  d e p a r t m e n t s  o f  the e x e c u t i v e  b r a n c h  as 

ar e  s p e c i f i c a l l y  d e s i g n a t e d  b y  th e  g o v e r n o r , e x c e p t  the d i r e c t o r  o f  the 

d i v i s i o n  o f  c o l l e c t i o n s  is in the c l a s s i f i e d  s e r v i c e  a n d  m a y  n o t  b e  

d e s i g n a t e d  as p a r t i a l l y  e x e m p t ;

* Sec. 10. A S  4 5 . 9 6 . 1 2 0 ( a )  is a m e n d e d  to read:

(a) F o r  th e p u r p o s e  o f  s e c u r i n g  o b l i g a t i o n s  of the a u t h o r i t y ,  a

s p e c i a l  a c c o u n t  in the a u t h o r i t y  c a l l e d  the a l l o c a t e d  r e s e r v e  a c c o u n t  is 

e s t a b l i s h e d .  T h e  a l l o c a t e d  r e s e r v e  a c c o u n t  c o n s i s t s  o f  m o n e y  a p p r o­

p r i a t e d  [TRANS F E RR E D ]  to it as p r o v i d e d  in (b) o f  this section. T h e  

a u t h o r i t y  s h a l l  p a y  the a m o u n t s  n e c e s s a r y  to f i n a n c e  th e  c a p i t a l  r e s e r v e  

a c c o u n t  e s t a b l i s h e d  u n d e r  A S  4 5 . 9 6 . 1 4 0 ,  the fir e  i n s u r a n c e  a n d  l i a b i l i t y  

r e s e r v e  a c c o u n t  u n d e r  A S  4 5 . 9 6 . 1 5 5 ,  a n d  the loss r e s e r v e  a c c o u n t  u n d e r  

A S  4 5 . 9 6 . 1 5 0  f r o m  the a l l o c a t e d  r e s e r v e  account. A l l  o t h e r  e x p e n d i t u r e s  

f r o m  the a l l o c a t e d  r e s e r v e  a c c o u n t  s h a ll  b e  in a c c o r d a n c e  w i t h  a n n u a l  

a p p r o p r i a t i o n s .

* Sec. 11. A S  4 5 . 9 6 . 1 2 0 ( b )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(b) It is the i n t e n t i o n  of  the l e g i s l a t u r e  to a p p r o p r i a t e  to the

a l l o c a t e d  r e s e r v e  a c c o u n t  o n  a n  a n n u a l  b a s i s  an a m o u n t  e q u a l  to (1) 15
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p e r c e n t  of th e  a n n u a l  r e c e i p t s  p a i d  the s tate f r o m  m i n e r a l  l e a s e  re n t a l s  

for s t a t e  l a n d  a n d  f r o m  r o y a l t i e s  d e r i v e d  f r o m  m i n e r a l s  p r o d u c e d  o n  

s t a t e  land; a n d  (2) o n e - h a l f  o f  the i n c o m e  f r o m  the A l a s k a  p e r m a n e n t  

f u n d  e s t a b l i s h e d  in A S  37 .13.010.

* Sec. 12. T E R M I N A T I O N  O F  R E V E N U E  B O N D I N G  A C T I V I T I E S  O F  A G E N C I E S .  (a) 

A f t e r  J u n e  30, 1980, th e  f o l l o w i n g  a g e n c i e s  m a y  n o t  issue r e v e n u e  b o n d s  o t h e r
|

t h a n  r e f u n d i n g  b o n d s :

(1) A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  (AS 18.55);

(2) r e g i o n a l  h o u s i n g  a u t h o r i t i e s  c r e a t e d  u n d e r  A S  1 8 . 5 5 . 9 9 6 ( b ) ;

(3) A l a s k a  Gas P i p e l i n e  F i n a n c i n g  A u t h o r i t y  (AS 44.55).

(b) A f t e r  J u n e  30, 1981, the f o l l o w i n g  a g e n c i e s  m a y  n o t  i ssue r e v e n u e  

b o n d s  o t h e r  t h a n  r e f u n d i n g  bonds:

(1) A l a s k a  M e d i c a l  F a c i l i t y  A u t h o r i t y  (AS 18.26);

(2) A 1  a s k a  M u n i c i p a l  B o n d  B a n k  A u t h o r i t y  (AS 44.58).

* Sec. 13. (a) A l l  s t a t e  age n c i e s ,  d e p a r t m e n t s ,  c o m m i s s i o n s ,  c o r p o r a­

tions, d i v i s i o n s  or  o t h e r  i n s t r u m e n t a l i t i e s  a d m i n i s t e r i n g  or h a v i n g  a u t h o r i t y  

o v e r  or  c o n t r o l  o f  a l o a n  p r o g r a m  or l o a n  f u n d  a f f e c t e d  b y  s e c s . 2 - 5 ,  7, 8,

an d  15 o f  this A c t  o t h e r  t h a n  the A l a s k a  P o w e r  A u t h o r i t y , shall stop ac- j
|

c e p t i n g  a p p l i c a t i o n s  for l o a n s  n o  l a t e r  t h a n  J a n u a r y  1, 1981. The  A l a s k a  I 

D e v e l o p m e n t  A u t h o r i t y  s hall a c c e p t  a p p l i c a t i o n s  f o r  l oans f r o m  the A l a s k a  f 

l o a n  p r o g r a m s  f u n d  b e g i n n i n g  J a n u a r y  1, 1981. J
(b) A p p r o p r i a t i o n s ,  s t a t e  e m p l o y e e s , r e c o r d s , e q u i p m e n t , a n d  o t h e r  J 

p r o p e r t y  o f  state- a g e n c i e s  a d m i n i s t e r i n g  a l o a n  p r o g r a m  a f f e c t e d  b y  secs, 2 -I 

5, 7, 8, and 15 o f  this A c t  o t h e r  t h a n  the Alaska. P o w e r  A u t h o r i t y ,  a r e  j

t r a n s f e r r e d  to the A l a s k a  D e v e l o p m e n t  A u t h o r i t y .  T h e  A l a s k a  D e v e l o p m e n t  | 

A u t h o r i t y  s h a l l  a s s i g n  the st a t e  e m p l o y e e s  t r a n s f e r r e d  to it f r o m  o t h e r  statej 

a g e n c i e s  to s t a f f  the d i s t r i c t  a n d  s u b d i s t r i c t  o f f i c e s  o f  the au t h o r i t y ,  j

* Sec. 14. Th e  A l a s k a  Development: A u t h o r i t y  m a y  n o t  i s s u e  b o n d s  a n d  b o n d  j 

a n t i c i p a t i o n  n o t e s  in a t o t al  a m o u n t  g r e a t e r  t h a n  $ 2 5 0 , 0 0 0 , 0 0 0 ,  T h e  A l a s k a
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D e v e l o p m e n t  A u t h o r i t y  s h a l l  i n c l u d e  in its a n n u a l  r e p o r t  to the l e g i s l a t u r e  

u n d e r  A S  4 5 . 9 6 . 4 8 0  e n a c t e d  in sec. 1 o f  thi s A c t  a s t a t e m e n t  o f  th e  t otal 

a m o u n t  o f  b o n d s  a n d  b o n d  a n t i c i p a t i o n  n o t e s  i s s u e d  b y  t h e  A l a s k a  D e v e l o p m e n t  

A u t h o r i t y  a n d  m a y  a l s o  i n c l u d e  in th e  r e p o r t  s u g g e s t i o n s  to i n c r e a s e,  d e­

cr e a s e  o r  r e m o v e  the l i m i t a t i o n  i m p o s e d  b y  this s e c t i o n  a n d  the r e a s o n s  for 

the s u g g e s t i o n s .

* Sec. 15. T h e  f o l l o w i n g  laws a r e  rep e a l ed :  A S  0 3 . 1 0 . 0 1 0 ,  0 3 . 1 0 . 0 2 0 ( 1 ) ,

(4), a n d  (5), 0 3 . 1 0 . 0 3 0 ,  0 3 . 1 0 . 0 5 4 ;  A S  1 6 . 1 0 .3 0 0 ,  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ,  (4), a n d

(5), 1 6 . 1 0 . 3 2 0 ; AS 1 8 . 1 0 0 . 0 3 0 ( 1 )  a n d  (4), 1 8 . 1 0 0 . 0 4 0  - 18 . 1 0 0. 0 6 0 ;  A S  2 6 . 1 5 . -  

0 10(b) - (d), 2 6 . 1 5 . 0 4 0  - 2 6 . 1 5 . 0 6 0 ,  2 6 . 1 5 . 1 1 0  - 2 6 . 1 5 . 1 6 0 ;  A S  37 . 1 0 . 0 7 9 ;

A S  4 1 . 2 2 . 0 2 0 ( b )  - ( c ) ; A S  4 1 . 3 0 . 0 1 0  - 4 1 . 3 0 . 0 8 0 ;  AS  4 4 . 3 3 . 2 4 5 ( a ) ( 1 ) ,  4 4 . 3 3 . -  

245(b), 4 4 . 3 3 . 2 5 0  - 4 4 . 3 3 . 2 6 0 ;  A S  4 5 . 8 6 . 0 1 0  - 4 5 . 8 6 . 0 3 0 ,  4 5 . 8 6 . 0 4 0 ( b )  - ( c ) , 

4 5 . 8 6 . 0 5 0  - 4 5 . 8 6 . 0 6 0 ;  A S  4 5 . 8 8 . 0 1 0  - 4 5. 8 8 . 0 4 0 ;  A S  4 5 . 9 0 . 0 2 0 ( a ) ( 1 ) ,  (4), 

4 5 . 9 0 . 0 3 0 ;  A S  4 5 . 9 5 . 0 2 0  - 4 5 . 9 5 . 0 3 0 ,  4 5 . 9 5 . 0 7 0 ;  A S  4 5 . 9 8 . 0 2 0  - 4 5 . 9 8 . 0 40 ,  

4 5 . 9 8 . 0 6 0 .

* Sec. 16. T h e  u n o b l i g a t e d  g e n e r a l  f u n d  s u r p l u s  as o f  J u n e  30, 1980, in 

e x c e s s  o f  $ 1 5 0 , 0 0 0 , 0 0 0  s h a l l  l a p s e  i n t o  a s p e c i a l  a c c o u n t  in the g e n e r a l  

fund. N o t w i t h s t a n d i n g  A S  3 7 . 1 0 . 0 7 0 ,  the c o m m i s s i o n e r  of r e v e n u e  s hall direct 

the d i r e c t o r  o f  t h e d i v i s i o n  o f  t r e a s u r y  to i n v e s t  m o n e y  in the s p e c i a l  

a c c o u n t  f r o m  J u n e  30, 1980, to D e c e m b e r  31, 1980, in p u r c h a s e s  of e v i d e n c e s  

of i n d e b t e d n e s s  a c q u i r e d  o r  to b e  a c q u i r e d  a f t e r  J u n e  30, 1980, a n d  b e f o r e  

D e c e m b e r  31, 1980, f r o m  s t a t e  l o a n  p r o g r a m s  w h i c h  w e r e  in e x i s t e n c e  o n  

J a n u a r y  1, 1980. L o a ns  p u r c h a s e d  w i t h  m o n e y  in the s p e c i a l  a c c o u n t  m u s t  b e a r  

i n t e r e s t  at a n  a n n u a l  r a t e  o f  n i n e  a n d  o n e - h a l f  p e r c e n t .  N o t w i t h s t a n d i n g  the 

p r o v i s i o n s  i n  e x i s t i n g  l o a n  p r o g r a m s ,  al l  s t a t e  l o a n s  to b e  p u r c h a s e d  w i t h  

m o n e y  in the s p e c i a l  a c c o u n t  b e a r  i n t e r e s t  at an a n n u a l  r ate o f  n i n e  a n d  

o n e - h a l f  p e r c e nt .  B e f o r e  J a n u a r y  31, 1981, th e  g o v e r n o r  s h a l l c e r t i f y  to the 

l e g i s l a t u r e  the b a l a n c e  r e m a i n i n g  in the s p e c i a l  a c c o u n t  a n d  tha t  b a l a n c e  m a y  

b e  a p p r o p r i a t e d  to the p r i n c i p a l  o f  the A l a s k a  p e r m a n e n t  f u n d  e s t a b l i s h e d  b y  :
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* S e c . 17. S e c t i o n s  10 a n d  11 o f  this A c t  take  e f f e c t  o n  the date  that 

the A l a s k a  S u p r e m e  C o u r t  d e c i d e s  tha t  A S  4 5 . 9 6 . 1 2 0  e n a c t e d  b y  s e c . 1 of this 

A c t  p r o v i d e s  f o r  a n  u n c o n s t i t u t i o n a l  d e d i c a t i o n  of r e v e n u e  u n d e r  a r t . IX, 

sec. 7 o f  th e s t a t e  c o n s t i t u t i o n .

* S e c . 18. S e c t i o n s  2 - 5, 7, 8, a n d  15 o f  this A c t  ta k e  e f f e c t  J u n e  30, j

1981. j

* Sec. 19. S e c t i o n s  1, 6, 9, 12 - 14, a n d  16 - 19 o f  this A c t  t a k e  e f f e c t  

J u n e  30, 1980.

A S  3 7 .13.010.
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