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B Y  T H E  L A B O R  A N D
IN T H E  H O U S E  M A N A G E M E N T  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 1011 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

Fo r  a n  Act ent i t l e d:  "A n  A c t  r e l a t i n g  to t h e  s e c o n d  i n j u r y  f und e s t a b l i s h e d

u n d e r  t he  A l a s k a  W o r k e r s '  C o m p e n s a t i o n  Act; an d  p r o v i d­

ing for a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 2 3 . 3 0 . 0 4 0  is r e p e a l e d  an d r e - e n a c t e d  to read:

Sec. 2 3 . 3 0 . 0 4 0 .  S E C O N D  I N J U R Y  FUND. (a) T h e r e  is c r e a t e d  a 

s e c o n d  i n j u r y  fund, a d m i n i s t e r e d  b y  the c o m m i s s i o n e r  of labor. M o n e y  in 

the s e c o n d  i n j u r y  f u n d  m a y  o n l y  be p a i d  for the b e n e f i t  of t h o s e  p e r s o n s  

e n t i t l e d  to p a y m e n t  of b e n e f i t s  f r o m  the s e c o n d  i n j u r y  f u n d  u n d e r  this 

c h a pter. P a y m e n t s  f r o m  the s e c o n d  i n j u r y  f u n d  m u s t  b e  m a d e  b y  the

c o m m i s s i o n e r  of l abor in a c c o r d a n c e  w i t h  the o r d e r s  and aw a r d s  of the

b oard.

(b) If an e m p l o y e e  s u f f e r s a c o m p e n s a b l e  i n j u r y  a f t e r  D e c e m b e r  31, 

1980, w h i c h  r e s u l t s  in t e m p o r a r y  t o t a l  d i s a b i l i t y ,  t e m p o r a r y  p a r t i a l  

d i s a b i l i t y ,  p e r m a n e n t  p a r t i a l  d i s a b i l i t y ,  or p e r m a n e n t  t otal d i s a b i l i t y ,  

the e m p l o y e r  or i n s u r a n c e  c a r r i e r  s h al l  p a y  i nto the s e c o n d  i n j u r y  f u n d  

a s u m  e q u al  to s i x  p e r c e n t  of the c o m p e n s a t i o n  to w h i c h  the e m p l o y e e  is 

e n t i t l e d  for t e m p o r a r y  to t a l  d i s a b i l i t y ,  t e m p o r a r y  p a r t i a l  d i s a b i l i t y ,  

p e r m a n e n t  p a r t i a l  d i s a b i l i t y ,  p e r m a n e n t  t o t a l  d i s a b i l i t y ,  or for r e h a b i­

li t a t i o n  u n d e r  AS 2 3 . 3 0 . 1 9 1 .

(c) If an e m p l o y e e  s u f f e r s a c o m p e n s a b l e  i n j u r y  w h i c h  r e s u l t s  in 

d e a t h  a n d  the e m p l o y e e  is n o t  s u r v i v e d  b y  a widow, w i d o w e r ,  child, or 

d e p e n d e n t  r e l a t i v e  e l i g i b l e  to r e c e i v e  d e a t h  b e n e f i t s  u n d e r  AS 23.3 0 . - 

215, the e m p l o y e r  or i n s u r a n c e  c a r r i e r  s h a l l  p a y  $ 1 0 , 0 0 0  to the s e c o n d
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i n j u r y  f u n d .

(d) T h e  b o a r d  m a y  r e f u n d  a p a y m e n t  m a d e  into the s e c o n d  in j ur y  

f und if the e m p l o y e r  or i n s u r a n c e  c a r r i e r  shows t hat it m a d e  the p a y m e n t  

b y  m i s t a k e  or i n a d v e r t e n c e ,  or if it shows t h e r e  e x i s t e d  at the time of 

the p a y m e n t  a b e n e f i c i a r y  e n t i t l e d  to b e n e f i t s  u n d e r  AS 23.30.215.

(e) T h e  b o a r d  m a y  d i r e c t  a n d  p r o v i d e  the v o c a t i o n a l  r e t r a i n i n g  and 

r e h a b i l i t a t i o n  of a p e r m a n e n t l y  d i s a b l e d  p e r s o n  w h o s e  c o n d i t i o n  is a 

r e s u l t  of an i n j u r y  c o m p e n s a b l e  u n d e r  this c h a p t e r  b y  m a k i n g  c o o p e r a t i v e  

a r r a n g e m e n t s  w i t h  i n s u r a n c e  car r i e r s , p r i v a t e  o r g a n i z a t i o n s  a n d  i n s t i t u­

tions, or s t a t e  or f e d e r a l  age nc i e s .  T h e  p e r s o n  b e i n g  r e t r a i n e d  or 

r e h a b i l i t a t e d  is e n t i t l e d  to r e c e i v e  c o m p e n s a t i o n  f r o m  the s e c o n d  i n j u r y  

f u n d  for m a i n t e n a n c e  d u r i n g  the p e r i o d  of r e t r a i n i n g  and r e h a b i l i t a t i o n  

in the s u m  w h i c h  the b o a r d  c o n s i d e r s  n e c e s s a r y ,  not to e x c e e d  $200 a 

mo n t h .  T h e  t otal e x p e n d i t u r e s  for m a i n t e n a n c e ,  r e t r a i n i n g ,  r e h a b i l i t a­

tion, and  n e c e s s a r y  t r a n s p o r t a t i o n  m a y  not e x c e e d  $ 1 0 , 0 0 0  for one person.

(f) A l l  a m o u n t s  c o l l e c t e d  as civil p e n a l t i e s  u n d e r  this c h a p t e r 

m u s t  b e  p a i d  into  the s e c o n d  i n j u r y  fund.

(g) T h e  a t t o r n e y  g e n e r a l  m a y  i n v e s t i g a t e  claims and h i r e  exp er t  

w i t n e s s e s  n e c e s s a r y  to p r e v e n t  f r a u d u l e n t  or e x c e s s i v e  cl a i m s for m o n e y  

in the s e c o n d  i n j u r y  f und and, s u b j e c t  to an a p p r o p r i a t i o n  for this 

pu r p o s e ,  m a y  be r e i m b u r s e d  f r o m  the s e c o n d  i n j u r y  fun d  for th.e cos t  of 

i n v e s t i g a t i n g  cla im s  an d  d e f e n d i n g  a g a i n s t  t h o se  claims.

(h) A d m i n i s t r a t i o n  ex p e n s e s  of the s t a te  u n d e r  this s e c t i o n  and 

AS 2 3 . 3 0 . 2 0 5  m u s t  be p a i d  f r o m  an a p p r o p r i a t i o n  f r o m  the s e c o n d  i n j u r y  

f u n d .

(i) If t here is not e n o u g h  m o n e y  in the s e c o n d  i n j u r y  fun d  to 

p r o v i d e  a r e a s o n a b l e  r e s e r v e  for the p a y m e n t  of c o m p e n s a t i o n  to p e r s o n s  

e n t i t l e d  to p a y m e n t  of b e n e f i t s  f r o m  the s e c o n d  i n j u r y  f u n d , the c o m­

m i s s i o n e r  of r e v e n u e  m a y  loa n  s u r pl u s  m o n e y  in the g e n e r a l  fund to the
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s e c o n d  i n j u r y  fund. T h e  l o a n  m a y  be m a d e  o n l y  f r o m  a n  a p p r o p r i a t i o n  for 

tha t p u r p o s e .  T h e  c o m m i s s i o n e r  of r e v e n u e  a n d  the c o m m i s s i o n e r  of labor 

s h a l l  d e t e r m i n e  the c o n d i t i o n s  for r e p a y m e n t  of the lo a n  to the g e n e r a l  

f u n d .

* Sec. 2. AS 23.30.045(c) is amended to read:

(c) For a p e r s o n  e l i g i b l e  for v o c a t i o n a l  r e h a b i l i t a t i o n  s e r v i c e  

u n d e r  AS 2 3 . 1 5 . 0 8 0  a n d  w h o  is p l a c e d  w i t h  an e m p l o y e r  for s e r v i c e  [ W I T H­

OUT WAGES ]  at the r e q u e s t  of the o f f i c e  of v o c a t i o n a l  r e h a b i l i t a t i o n  to 

g ive h i m  o n  th e  job t r aining, w o r k  r e a d i n e s s  or w o r k  t h e r a p y  e x p e r i e n c e ,  

or w o r k  s a m p l i n g ,  the l i a b i l i t y  set out in (a) of this s e c t i o n  a p p l i e s  

to the s t a t e  r a t h e r  t h a n  to the emp l oy e r .

* Sec. 3. AS 2 3 . 3 0 . 0 4 0 ( b )  e n a c t e d  in sec. 1 of this Act does not a p p l y  to 

a n  e m p l o y e r  or i n s u r a n c e  c a r r i e r  r e q u i r e d  to m a k e  p a y m e n t s  to the s e c o n d  

i n j u r y  fun d  for an i n j u r y  to a n  e m p l o y e e  w h i c h  o c c u r r e d  b e f o r e  J a n u a r y  1, 

1981. For t h o s e  e m p l o y e r s  or i n s u r a n c e  c a r r i e r s  the a m o u n t  of a p a y m e n t  to 

the s e c o n d  i n j u r y  f u n d  a n d  the c o n d i t i o n s  u n d e r  w h i c h  a p a y m e n t  is r e q u i r e d  

m u s t  be in a c c o r d a n c e  w i t h  the v e r s i o n  of AS 2 3 . 3 0 . 0 4 0 ( b )  i n  e f f e c t  o n  the 

da y  t hat the i n j u r y  to the e m p l o y e e  o c c u r r e d .

* Sec. 4. Th i s  Act takes e f f e c t  J a n u a r y  1, 1981.
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