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Introduced: 4/16/80
Referred: Judiciary

BY T H E  F I N A N C E  C O M M I T T E E
IN T H E  H O U S E  BY R E Q U E S T

H O U S E  B I L L  NO. 1008

IN T H E  L E G I S L A T U R E  OF T HE  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BILL

For an Ac t  ent i t l e d :  " A n  Ac t  r e l a t i n g  to p r i s o n  i n d u s t r i e s  a n d  the p r o p e r t y

r i g h t s  of p r i s o n e r s . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 3 3 . 3 0  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  4. P R I S O N  I N D U S T R I E S .

Sec. 3 3 . 3 0 . 3 5 0.  A L A S K A  P R O D U C T I V E  T I M E  I N D U S T R I E S .  (a) A l a s k a  

P r o d u c t i v e  T i m e  I n d u s t r i e s  is a p u b l i c  c o r p o r a t i o n  of the s t a t e  in the 

D e p a r t m e n t  of H e a l t h  a n d  S o c i a l  S e r v i c e s  b u t  has  a legal e x i s t e n c e  

i n d e p e n d e n t  of a n d  s e p a r a t e  f r o m  the state.

(b) T h e  p u r p o s e s  of the c o r p o r a t i o n  are

(1) to us e  the  v o l u n t a r y  labor of p e r s o n s  c o m m i t t e d  to the

c u s t o d y  of the c o m m i s s i o n e r  u n d e r  a j u d g m e n t  of c o n v i c t i o n  for a c r i m i­

nal o f f e n s e  in th e p r o d u c t i o n  of g oods a n d  s e r v i c e s  for m o n e t a r y  gain;

(2) to g i v e  p e r s o n s  c o m m i t t e d  to the c u s t o d y  of the c o m m i s­

si o n e r  u n d e r  a j u d g m e n t  of c o n v i c t i o n  for a c r i m i n a l  o f f e n s e  a n  o p p o r­

tu n i t y  to a c q u i r e  or i m p r o v e  v o c a t i o n a l  skills;

(3) to p r o v i d e  f i n a n c i a l  a s s i s t a n c e  for the s u p p o r t  of f a m i­

lies of p e r s o n s  c o m m i t t e d  to the c u s t o d y  of the c o m m i s s i o n e r  u n d e r  a 

j u d g m e n t  of c o n v i c t i o n  for a c r i m i n a l  o f f ense;

(4) to p r o v i d e  r e s t i t u t i o n  in a p p r o p r i a t e  cases;

(5) to p r o v i d e  m a i n t e n a n c e  m o n e y  for a p e r s o n  u p o n  his r e­

lease f r o m  custody; an d

(6) to p r o v i d e  for all or a p a r t  of the n o n c u s t o d i a l  costs of

r o o m  and b o a r d  of a p e r s o n  c o m m i t t e d  to the c u s t o d y  of the c o m m i s s i o n e r
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u n d e r  a j u d g m e n t  of c o n v i c t i o n  for a c r i m i n a l  offense.

Sec. 33.30 . 3 6 0 . P O W E R S  O F  C O R P O R A T I O N .  (a) T h e  p o w e r s  of the 

c o r p o r a t i o n  i n c l u d e  all p o w e r s  g r a n t e d  to a b u s i n e s s  c o r p o r a t i o n  u n d e r  

AS 10.05.

(b) T h e  c o r p o r a t i o n  m a y  r e c e i v e  an d  e x p e n d  l e g i s l a t i v e  a p p r o p r i a­

tions .

Sec. 33.3 0 . 3 7 0 .  B O A R D  O F  D I R E C T O R S . (a) T h e  c o r p o r a t i o n  s h a l l  be

a d m i n i s t e r e d  by  a b o a r d  of d i r e c t o r s  of not m o r e  t h a n  11 p e r s o n s  a p ­

po i n t e d  b y  the c o m m i s s i o n e r  for s t a g g e r e d  t erms of f o u r  y e a r s . The 

m e m b e r s  of the b o a r d  s e r v e  at the p l e a s u r e  of the c o m m i s s i o n e r .

(b) T h e  b o a r d  s h a l l i n c l u d e  r e p r e s e n t a t i v e s  of i n d u s t r y , l a b o r , 

r e t a i l  s a l e s , c o n s u m e r s , p e r s o n s  f o r m e r l y  e m p l o y e d  b y  the c o r p o r a t i o n  or 

b y  s i m i l a r  e n t i t i e s , an a c c o u n t a n t , a n  att o r n e y ,  an d the c o m m i s s i o n e r  

w h o  shall s erve as c h a i r m a n  e x  o f f i c i o .

(c) M e m b e r s  of the b o a r d  se r v e  w i t h o u t  c o m p e n s a t i o n  b u t  are e n­

ti t l e d  to per d i e m  an d  tr a ve l  e x p e n s e s  a u t h o r i z e d  u n d e r  AS 39.2 0 , 1 8 0 .

Sec. 33.30 . 3 8 0 .  D U T I E S  O F  B O A R D  OF D I R E C T O R S .  (a) T h e  b o a r d

shall

(1) set the p r i c e  of g o od s  s o l d  or s e r v i c e s  r e n d e r e d  to 

p u b l i c  a nd  p r i v a t e  p u r c h a s e r s  b y  the c o r p o r a t i o n ,  w h i c h  p r i c e s , w h e n  

c o m p e t i t i v e  sales are i n v o l v e d , m a y  not r e f l e c t  a s u b s i d y  b y  the g o v e r n­

m e n t  w h i c h  is not a v a i l a b l e  to a p r i v a t e  part}/';

(2) r e t a i n  the s e r v i c e s  of a p r e s i d e n t  to s er v e  as the p r i n­

cipal e x e c u t i v e  o f f i c e r  of the c o r p o r a t i o n  a n d  c o n t r a c t  for o t h e r  s e r­

vices the b o a r d  c o n s i d e r s  n e c e s s a r y ;

(3) f i x  the w a g e s  a n d  c a t e g o r i e s  of w a g e s  of e m p l o y e e s  of the 

c o r p o r a t i o n  w h i c h  shall b e  c o m p a r a b l e  to w a g e s  for p e r s o n s  of s i m i l a r  

s k i l l  levels in the p r i v a t e  s e c t o r ;

(4) i d e n t i f y  t h o s e  p r o d u c t i v e  a c t i v i t i e s  to be u n d e r t a k e n  by
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the co r p o r a t i o n ;

(5) s e l e c t  p r o d u c t i v e  a c t i v i t i e s  of the c o r p o r a t i o n  so as to 

m i n i m i z e  the i m p a c t  of c o m p e t i t i o n  o n  p r i v a t e  i n d u s t r y  in the state, to 

m a x i m i z e  the us e  of e x i s t i n g  sk i l l s a n d  a p t i t u d e s  of its empl o y e es ,  to 

m a x i m i z e  the us e of sk il l s  of its e m p l o y e e s  w h i c h  w i l l  be r e l e v a n t  to 

the A l a s k a  p r i v a t e  s e ct o r  a n d  to e m p h a s i z e  the use of skills of its 

e m p l o y e e s  w h i c h  w i l l  be of f u tu r e  u se  to t h o s e  e m pl o y e e s ;

(6) p r o v i d e  e m p l o y m e n t  for as m a n y  p e r s o n s  c o m m i t t e d  to the 

c u s t o d y  of the c o m m i s s i o n e r  as is p o s s i b l e ;

(7) a p p l y  for and  a d m i n i s t e r  g r a n t s  a nd  c o n t r a c t s  for the 

v o c a t i o n a l  t r a i n i n g  of p e r s o n s  in the c u s t o d y  of the c o m m i s s i o n e r  w h o  

ar e  e m p l o y e d  b y  or w h o  ar e  to be e m p l o y e d  b y  the c o r p o r a t i o n ;

(8) a dopt p o l i c i e s  a n d  p r o c e d u r e s  w h i c h  w i l l  p r e v e n t  d i s­

c r i m i n a t i o n  w i t h  r e s p e c t  to race, age, sex, rel i gi o n ,  n a t i o n a l  origin, 

or o t h e r  f o r m  of d i s c r i m i n a t i o n ;  h o w e v e r ,  this p a r a g r a p h  does no t  p r o­

hi b i t  the c o r p o r a t i o n  f r o m  d i s c r i m i n a t i n g  in f a v o r  of p e r s o n s  in the 

c u s t o d y  of the c o m m i s s i o n e r  or p e r s o n s  w h o  are h a n d i c a p p e d  in e m p l o y m e n t  

b y  r e a s o n  of r e c e n t  c u s t o d i a l  status;

(9) c o n d u c t  a n  an n u a l  a u d i t  of the f i n a n c i a l  af f a i r s  of the 

c o r p o r a t i o n  and  p r e s e n t  a r e p o r t  a n n u a l l y  to the l e g i s l a t u r e  c o n c e r n i n g  

its f i n a n c e s  an d a c t i v i t i e s ;

(10) a d o p t  b y l a w s  for the m a n a g e m e n t  of the c o r p o r a t i o n .

Sec. 33.30 . 3 9 0 . D U T I E S  A N D  P O W E R S  O F  TH E  C O M M I S S I O N E R .  (a) Th e 

c o m m i s s i o n e r  s h a ll  d e t e r m i n e  th e  m a n n e r ,  p l a c e s  a n d  e x t e n t  of the o p e r a­

tions of the c o r p o r a t i o n  in f a c i l i t i e s  c o n t r o l l e d  b y  the d e p a r t m e n t .

(b) T h e  c o m m i s s i o n e r  m a y  l e a s e  f a c i l i t i e s  an d  g r o u n d s  u n d e r  his 

co n t r o l  to p r i v a t e  p e r s o n s  or to the c o r p o r a t i o n  for the e m p l o y m e n t  of 

p e r s o n s  in his custody.

Sec. 3 3 . 30 . 4 0 0 .  O P E R A T I N G  C A P ITAL. T h e  c o r p o r a t i o n  m a y  b o r r o w
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w i t h o u t  s e c u r i t y  up to $ 1 , 0 0 0 , 0 0 0  f r o m  the s tate g e n e r a l  fu n d  to be 

r e p a i d  over 20 y ears at an i n t e r e s t  r a t e  fixed b y  the c o m m i s s i o n e r  of 

r e v e n u e  that is c o m p a r a b l e  to the i n t e r e s t  r e c e i v e d  for the lo w es t  class 

of r is k  of s t a t e  i n v e s t m e n t .  A loan u n d e r this s e c t i o n  is to p r o v i d e  

p art or all of the i n i t i a l  o p e r a t i n g  c a p i t a l  of the c o r p o r a t i o n .  T h e  

loa n shall be r e p a i d  to the g e n e r a l  f u n d  f r o m  the e a r n i n g s  of the c o r­

por ation.

Sec. 33,3 0 . 4 1 0 .  E M P L O Y E E  A C C O U N T S .  (a) T h e  c o r p o r a t i o n  shall 

k e e p  an a c c o u n t  c o n t a i n i n g  the net e a r n i n g s  a t t r i b u t a b l e  to e a c h  e m­

pl o y e e  of the c o r p o r a t i o n .

(b) E a c h  e m p l o y e e  of the c o r p o r a t i o n  s h a l l  e n t e r  into an a g r e e m e n t  

a p p r o v e d  b y  the c o m m i s s i o n e r  for the a l l o c a t i o n  an d  d i s b u r s e m e n t  of 

m o n e y  f r o m  his a c c o u n t  in a m o u n t s  or p r o p o r t i o n s  f i x e d  b y  the c o m m i s­

sion e r  a c c o r d i n g  to the f o l l o w i n g  o r d er  of p r i o r i t y :

(1) no t  less t h a n  10 p e r c e n t  to be d i s b u r s e d  to the e m p l o y e e

u p o n  his r e l e a s e  f r o m  the c u s t o d y  of the c o m m i s s i o n e r ;

(2) m o n e y  p e r m i t t e d  to be d i s b u r s e d  to the e m p l o y e e  b y  f a c i­

lity rules for c u r r e n t  p e r s o n a l  e x p e n s e s ;

(3) up to 90 p e r c e n t  for e s s e n t i a l  car e  or s u p p o r t  of p e r s o n s

for w h o m  the e m p l o y e e  h a s  a legal r e s p o n s i b i l i t y  of support;

(4) up to 90 p e r c e n t  for c o u r t - o r d e r e d  or v o l u n t a r y  r e s t i t u­

tion or r e i m b u r s e m e n t  to the s ta t e  of d i s b u r s e m e n t s  m a d e  b y  the V i o l e n t  

C r i m es  C o m p e n s a t i o n  B o a r d  for the acts of the e m p l o y e e ;

(5) up to 90 p e r c e n t  to m e e t  the j u s t  debts of the e m p l o y e e

i n c u r r e d  b e f o r e  he  w a s  c o m m i t t e d  to the c u s t o d y  of the c o m m i s s i o n e r ;

(5) r e i m b u r s e m e n t  to the s t a t e  for p a r t i a l  cost of r o o m  and

b o a r d  at a r a t e  f i x e d  b y  the c o m m i s s i o n e r ,  no t  to e x c e e d  80 p e r c e n t  of 

the per d i e m  ra t e  for s t a t e  e m p l o y e e s  for the c o m m u n i t y  n e a r e s t  w h i c h  

the e m p l o y e e  is s i tuated.
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Sec. 3 3 . 30 . 4 2 0 .  E M P L O Y E E  S A F E T Y  A N D  BEN E F I T S . (a) T h e  c o r p o r a­

ti o n  shall p r o v i d e  w o r k m e n ' s  c o m p e n s a t i o n  i n s u r a n c e  for its e m p l o y e e s  

a n d  s h al l  c o m p l y  w i t h  f e d e r a l  and  s t a t e  t a x  laws a n d  h e a l t h  a nd  s a f e t y  

r e g u l a t i o n s .

(b) U n l e s s  r e q u i r e d  b y  f e d e r a l  law, e m p l o y e e s  of the c o r p o r a t i o n  

are not s u b j e c t  to u n e m p l o y m e n t  i n s u r a n c e  or b e n e f i t s .

Sec. 3 3 . 30 . 4 3 0 .  C O O P E R A T I O N  W I T H  S T A T E  A G E N C I E S .  (a) W i t h  the 

a p p r o v a l  of the c o m m i s s i o n e r ,  a st a t e  a g e n c y  may, w i t h o u t  e x c h a n g e  of 

mo n e y ,  t r a n s f e r  to the c o r p o r a t i o n  p r o p e r t y  or e q u i p m e n t  s u i t a b l e  to the 

p u r p o s e s  of the c o r p o r a t i o n .

(b) A n  a g e n c y  or p o l i t i c a l  s u b d i v i s i o n  of the s t a t e  m a y  p u r c h a s e  

goods or s e r v i c e s  f r o m  the c o r p o r a t i o n  if the p r i c e  p a i d  for the g oods 

or s er v i c e s  is n o t  less t h a n  the p r i c e  of the g oods a n d  s er v i c e s  as 

p r o d u c e d  by  the p r i v a t e  sector.

* Sec. 2. AS 3 3 . 3 0 . 2 0 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(8) " a g e n c y "  m e a n s  a d e p a rt m e n t ,  office, in s t i t u t i o n ,  board, 

c o m m i s s i o n ,  b u r e a u ,  d i v i s i o n  or o t h e r  a d m i n i s t r a t i v e  u n i t  f o r m i n g  state 

g o v e r n m e n t ,  i n c l u d i n g  the l e g is l a t u r e ,  ju d i c i a r y ,  a n d  U n i v e r s i t y  of

A l a s k a ;

(9) " b o a r d "  m e a n s  the b o a r d  of d i r e c t o r s  of the A l a s k a  P r o­

du c t i v e  T i m e  I n d u s t r i e s ;

(10) " c o r p o r a t i o n "  m e a n s  t he  A l a s k a  P r o d u c t i v e  T i m e  Ind u s t r i e s .

* Sec. 3. AS 3 3 . 3 0 . 2 2 5 ,  3 3 .3 0 . 2 7 0 ,  3 3 . 3 0 . 28 0 ,  a n d  3 3 . 3 0 . 2 9 0  are r e p e a l e d .
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