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O r i g i n a l  s p o n s o r :  C o m m e r c e  C o m m i t t e e  O f f e r e d :  4 / 2 3 / 8 0
R e f e r r e d :  R u l e s

I N  T H E  H O U S E  BY T H E  C O M M E R C E  C O M M I T T E E

CS FOR H O U S E  B I L L  NO. 9 9 7  a m  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BILL

F o r  an A c t  e n t i t l e d :  " A n  Act r e l a t i n g  to the r e g u l a t i o n  of c e r t i f i e d  p u b l i c

a c c o u n t a n t s  an d  c o n t i n u i n g  the e x i s t e n c e  of the B o a r d  

of Pu b l i c  A c c o u n t a n c y ;  a n d  p r o v i d i n g  for an  e f f e c t i v e  

d a t e ."

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF THE S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS 0 8 . 0 1 . 0 5 0 ( a ) (19) is a m e n d e d  to read:

(19) p r o v i d e  i n v e s t i g a t i v e  s e r v i c e s  to the b o a r d s  e s t a b l i s h e d  

u n d e r  AS 0 8 . 0 4 ,  AS 08.20, A S  08.32, AS 08. 3 6 ,  AS 08.64, AS 08 . 6 8 ,

A S  08.71, AS 0 8 . 7 2 ,  AS 08 . 8 0 ,  AS 08.84, a n d  AS 08.86, for the p u r p o s e  of 

a s s i s t i n g  t h o s e  b o a r d s  in m a t t e r s  of p r o f e s s i o n a l  d i s c i p l i n e  a n d  in 

r e s p o n d i n g  to c o n s u m e r  c o m p l a i n t s .

* S ec. 2. AS 0 8 . 0 3 . 0 1 0 ( c )  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(2) B o a r d  of P u b l i c  A c c o u n t a n c y  (AS 0 8 . 0 4 . 0 1 0 )  -- J u n e  30,

1984.

* S ec. 3. AS 0 8 . 0 4 . 0 1 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 0 1 0 .  C R E A T I O N  O F  BOARD. T h e r e  is c r e a t e d  t h £  [A B O A R D  

O F  P U B L I C  A C C O U N T A N C Y  T O  BE K N O W N  AS T H E  A L A S K A  STATE] B o a r d  of P u b l i c  

A c c o u n t a n c y .

* Sec. 4. A S  0 8 . 0 4 . 0 2 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 0 2 0 .  A P P O I N T M E N T  A N D  Q U A L I F I C A T I O N S  O F  BO A R D .  T h e  

b o a r d  c o n s i s t s  of s e v e n  m e m b e r s  a p p o i n t e d  b y  the g o v e r n o r .  E a c h  m e m b e r  

s h a l l  be  a r e s i d e n t  of this s t a t e  for at l e a s t  one y ear. F i v e  [THREE] 

m e m b e r s  s h a l l  b e  c e r t i f i e d  p u b l i c  a c c o u n t a n t s  or p u b l i c  a c c o u n t a n t s  a n d  

[,] two m e m b e r s  s hall b e  p u b l i c  m e m b e r s  in a c c o r d a n c e  w i t h  A S  0 8 . 0 1 . 0 2 5
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[, AND T H E  R E M A I N I N G  M E M B E R S  S HALL RE PU B LI C  ACCOU N T A N T S) .  Except for 

public m e m b e r s ,  no one m a y  be a p p o i n t e d  wh o  does not hold a curr e n t  

c e r t i f i c a t e  or l i c e n s e  a n d  [ISSUED UN D E R  TH E  L A W S  OF THIS STATE. E X C E P T  

FOR P U B L I C  M E M B E R S ,  NO O N E  MAY BE A P P O I N T E D ]  w h o  is not e l i g i b l e  to 

receive p e r m i t s  u n d e r  this chapter. Public m e m b e r s  may not be e m p l o y e d  

by a p e r s o n  l i c e n s e d  u n d e r  this chap te r  or by a b u s i n e s s  e n t i t y  h o l d i n g  

a p e r m i t  under thi s  chapter.

* Sec. 5. AS 0 8 . 0 4 . 0 4 0  is amen d e d  to read:

Sec. 0 8 . 0 4 . 0 4 0 .  T E R M  OF OFFICE. T h e  t e r m  of office for each 

m e m b e r  of the b o a r d  is three years [, E X C E P T  T H A T  MEMBERS O F  THE F I R S T  

BOARD A P P O I N T E D  S H A L L  H O L D  O F F I C E  AS FOLLOWS: O N E  FOR ONE YEAR, TW O FOR 

TWO Y E A R S ,  AN D  T W O  FOR T H R E E  Y EARS FROM A P R I L  26, I960]. A v ac a n c y  

shall he fi l l e d by a p p o i n t m e n t  for the u n e x p i r e d  term and all v a c a n c i e s  

shall be f i l l e d  w i t h i n  60 d a y s . A f te r  the e x p i r a t i o n  of his term of 

o f f i c e  a m e m b e r  c o n t i n u e s  to serve until his s u c c e s s o r is a p p o i n t e d  and 

q u a l i f i e s ,  f o r m a l l y  a d v i s e s the h oa r d  of a c c e p t a n c e  of the a p p o i n t m e n t ,  

and a p p e a r s  at the n e x t  m e e t i n g  of the board.

* Sec. 6. AS 0 8 . 0 4 . 0 7 0  is a m e n de d  by a d d i n g  n e w  su b s ec t i o n s  to read:

(e) T h e h o a r d  shall tape record all b o a r d  meetings an d s u b m i t  the 

tapes to the d e p a r t m e n t  with a requ e s t  that they be kept on file for at 

least two years.

(f) T h e  b o a r d  shall adopt a formal s t a t e m e n t  of goals, o b j e c t i v e s  

and p o l i c i e s  to be r e v i e w e d  and u p d a t e d  a n n u a l l y .

(g) T h e  b o a r d  shall submit an ann u a l  r e p o r t  to the g o v e r n o r  c o n­

t a i n i n g

(1) a s t a t e m e n t  of the b o a r d ' s  p u r p o s e  and g o a l s  for the

y e a r  ;

(2) p r o g r a m s  p l an n e d  by the board;

(3) s t a t i s t i c s  r e l a t i n g  to o p e r a t i o n s ,  i n c l u d i n g
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(A) the n u m b e r  of a p p l i c a n t s  p r o c e s s e d ;

(B) the n u m b e r  of c e r t i f i c a t e s ,  l i c e n s e s ,  a n d  p e r m i t s

i s s u e d ;

(C) the n u m b e r  of p e r s o n s  w h o  pass o r  fail an e x a m i n a­

tion; and

(D) the n u m b e r  of c o m p l a i n t s  r ec e i v e d ;

(4) s i g n i f i c a n t  d e v e l o p m e n t s  a n d  c o n c e r n s  o f  the boa r d ;

(5) a m e n d m e n t s  o f f e r e d  a n d  a d o p t e d  to r e g u l a t i o n s ;

(6) p r o p o s e d  s t a t u t o r y  changes;

(7) m e m b e r  p a r t i c i p a t i o n  a n d  a p p o i n t m e n t  s t a t u s ;  a n d

(8) b u d g e t  i n f o r mation.

* Sec. 7. AS 0 8 . 0 4 . 2 6 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 2 6 0 .  T E M P O R A R Y  C E R T I F I C A T E  A S  C E R T I F I E D  P U B L I C  A C C O U N T­

ANT. If an a p p l i c a n t  for a c e r t i f i c a t e  as a c e r t i f i e d  p u b l i c  a c c o u n t a n t  

m e e t s  all the r e q u i r e m e n t s  for a c e r t i f i c a t e  an d  h i s  a p p l i c a t i o n  is 

p e n d i n g  or if he m e e t s  all the r e q u i r e m e n t s  for a c e r t i f i c a t e  e x c e p t  the 

r e s i d e n c e  r e q u i r e m e n t ,  o r  the r e q u i r e m e n t  t hat he  h a v e  a p l a c e  o f  b u s i­

ne s s  in the s t a t e  o r  be an e m p l o y e e  r e g u l a r l y  e m p l o y e d  in this state, 

the b o a r d  m a y  i s s u e  a t e m p o r a r y  c e r t i f i c a t e  as a c e r t i f i e d  p u b l i c  a c­

co u n t a n t .  The c e r t i f i c a t e  is e f f e c t i v e  u n t i l  the b o a r d  n o t i f i e s  the 

a p p l i c a n t  that h i s  a p p l i c a t i o n  h a s  b e e n  g r a n t e d  o r  r e j e c t e d .  A  t e m p o­

r a r y  c e r t i f i c a t e  is e f f e c t i v e  f o r  a p e r i o d  n o t  e x c e e d i n g  s i x m o n t h s .

No fe e  m a y  be c h a r g e d  for the i s s u a n c e  o f  a t e m p o r a r y  c e r t i f i c a t e .

* Sec. 8. AS 0 8 . 0 4  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 0 8 . 0 4 . 3 4 5 .  P R E V I O U S  L I C E N S U R E .  A  p e r s o n  h o l d i n g  a v a l i d  

l i c e n s e  as a p u b l i c  a c c o u n t a n t  u n d e r  A S  0 8 . 0 4 . 2 7 0  o r  a p e r s o n  h o l d i n g  a 

v a l i d  pe r mi t  u n d e r  AS 0 8 . 0 4 . 3 9 0  o n  Ju n e  29, 1980, m a y  c o n t i n u e  to p r a c­

t i c e  u n d e r  the c o n d i t i o n s  i m p o s e d  b y  s t a t u t e  a n d  r e g u l a t i o n  o n  that d a t e  

b u t  tha t  p e r s o n  is o t h e r w i s e  s u b j e c t  to this  c h a p t e r .  A  l i c e n s e  or
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p e r m i t  e f f e c t i v e  u n d e r  this s e c t i o n  m a y  b e  r e n e w e d  u n d e r  c o n d i t i o n s  

i m p o s e d  b y  s t a t u t e  a n d  r e g u l a t i o n  w h i c h  w e r e  in e f f e c t  on J u n e  29, 1980, 

e x c e p t  tha t  a n y  r e n e w a l  fee r e q u i r e d  u n d e r  thi s  c h a p t e r  a p p l i e s .

* Sec. 9. A S  0 8 . 0 4 . 3 5 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 3 5 0 .  R E G I S T R A T I O N  O F  O F F I C E S .  E a c h  o f f i c e  e s t a b l i s h e d  

o r  m a i n t a i n e d  in thi s  s t a t e f o r  t h e  p r a c t i c e  o f  p u b l i c  a c c o u n t i n g  in 

t h i s  s t a t e  (1) b y  a c e r t i f i e d  p u b l i c  a c c o u n t a n t ,  p a r t n e r s h i p  o r  c o r p o r a­

t i o n  of  c e r t i f i e d  p u b l i c  a c c o u n t a n t s ,  or (2) b y  a p u b l i c  a c c o u n t a n t ,  

p a r t n e r s h i p  o r  c o r p o r a t i o n  o f  p u b l i c  a c c o u n t a n t s  w h o  h o l d  l i c e n s e s  or 

p e r m i t s  u n d e r  A S  0 8 . 0 4 . 3 4 5 , s h a l l  r e g i s t e r  a n n u a l l y  w i t h  the b o a r d .  N o 

f e e  m a y  be c h a r g e d  for r e g i s t r a t i o n .  T h e  b o a r d  s h a l l  p r e s c r i b e  r e g i s t r a­

t i o n  p r o c e d u r e  b y  r e g u l a t i o n .

* Sec. 10. A S  0 8 . 0 4 . 4 0 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 4 0 0 .  P E R M I T  F O R  P A R T N E R S H I P  O R  C O R P O R A T E  P R A C T I C E  A S  A 

P U B L I C  A C C O U N T A N T .  The b o a r d  s h a l l  i s s u e  a p e r m i t  to e n g a g e  in the 

p r a c t i c e  o f  p u b l i c  a c c o u n t i n g  a s  a p a r t n e r s h i p  o r  as a c o r p o r a t i o n  to a 

p a r t n e r s h i p  o r  c o r p o r a t i o n  r e g i s t e r e d  u n d e r  AS 0 8 . 0 4 . 2 4 0  [OR A S  0 8 . 0 4 . -  

3 3 0  - 0 8 . 0 4 . 3 4 0 ] .  Th e  b i e n n i a l  p e r m i t  fee is $60. A  p e r m i t  is v a l i d  

o n l y  f o r  p r a c t i c e  u n d e r  t h e  r e g i s t e r e d  n a m e  of the p a r t n e r s h i p  o r  c o r­

p o r a t i o n .  A  p a r t n e r s h i p  r e g i s t e r e d  u n d e r  A S  0 8 . 0 4 . 3 3 0  - 0 8 . 0 4 . 3 4 0  

o n  J u n e  29, 1980, q u a l i f i e s  f o r  a p e r m i t  u n d e r  this s e c t i o n  as l o n g  as 

e a c h  p a r t n e r  p e r s o n a l l y  e n g a g e d  in the p r a c t i c e  o f  p u b l i c  a c c o u n t i n g  in 

t h i s  s t a t e  h o l d s  a l i c e n s e  o r  p e r m i t  u n d e r  A S  0 8 . 0 4 . 3 4 5 .

*  Sec. 11. A S  0 8 . 0 4 . 4 3 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 4 3 0 .  E X P I R A T I O N  A N D  R E N E W A L .  A  p e r m i t  o r  r e g i s t r a t i o n  

u n d e r  t h i s  c h a p t e r  [AS 0 8 . 0 4 . 3 9 0  - 0 8 . 0 4 . 4 2 0 ] ,  u n l e s s  r e v o k e d  o r  s u s ­

pen d e d ,  s h a l l  b e  r e n e w e d  b i e n n i a l l y  u p o n  p a y m e n t  o f  a r e n e w a l  fee in t h e  

s a m e  a m o u n t  as  t h e  i n i t i a l  b i e n n i a l  fee.

*  Sec. 12. A S  0 8 . 0 4 . 4 4 0  is a m e n d e d  to read:
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Sec. 0 8 . 0 4 . 4 4 0 .  E F F E C T  O F  F A I L U R E  T O  O B T A I N  P E R M I T .  F a i l u r e  o f  a 

p e r s o n ,  p a r t n e r s h i p  o r  c o r p o r a t i o n  to a p p l y  for the a n n u a l  p e r m i t  to 

p r a c t i c e  o r  to p a y  the  a n n u a l  fee w i t h i n  (1) t hree y e a r s  fro m  the e x­

p i r a t i o n  d a t e  o f  t h e p e r m i t  to p r a c t i c e  o r  a n n u a l  r e g i s t r a t i o n  last 

o b t a i n e d  o r  r e n e w e d ,  o r  (2) t h r e e  ye a r s  f r o m  the d a t e  u p o n  w h i c h  the 

c e r t i f i c a t e  h o l d e r  or l i c e n s e e  w a s  g r a n t e d  h is  c e r t i f i c a t e  as a c e r t i­

fie d  p u b l i c  a c c o u n t a n t  or l i c e n s e  as a p u b l i c  a c c o u n t a n t  v a l i d  u n d e r  

A S  0 8 . 0 4 . 3 4 5  d e p r i v e s  h i m  o f  t h e  r i g h t t o  a pe rm i t  or  a n n u a l  r e g i s t r a­

ti o n  o r  r e n e w a l  o f  a permit, u n l e s s  the b o a r d  d e t e r m i n e s  that the f a i l­

ure is e x c u s a b l e .  In case o f  e x c u s a b l e  failu re ,  the fee shall n o t 

e x c e e d  t h r e e  t imes the a n n u a l  fee.

*  Sec. 13. A S  0 8 . 0 4 . 6 8 0 ( 1 )  is a m e n d e d  to read:

(1) " b o a r d "  m e a n s  the [ A L A S K A  STATE] B o a r d  o f  P u b l i c  A c c o u n t­

an c y  ;

* Sec. 14. A S  0 8 . 0 4 . 6 8 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(4) " a t t e s t  f u n c t i o n "  m e a n s  the o r d i n a r y  e x a m i n a t i o n  of

f i n a n c i a l  s t a t e m e n t s  by the c e r t i f i e d  p u b l i c  a c c o u n t a n t  or p u b l i c  a c ­

c o u n t a n t  w h i c h  r e s u l t s  in the r e p o r t  o f  t h e  c e r t i f i e d  p u bl i c  a c c o u n t a n t  

or p u b l i c  a c c o u n t a n t ;  the r e p o r t  of a c e r t i f i e d  p u b l i c  a c c o u n t a n t  o r  a 

p u b l i c  a c c o u n t a n t  is the e x p r e s s i o n  o f  a n  o p i n i o n  o r  the d i s c l a i m e r  o f  

a n  o p i n i o n  o n  the f a i r n e s s  w i t h  w h i c h  t h e  f i n a n c i a l  s t a t e m e n t  p r e s e n t s  

the f i n a n c i a l  p o s i t i o n ,  r e s u l t s  of o p e r a t i o n s ,  a n d  c h a n g e s  in f i n a n c i a l  

p o s i t i o n  in c o n f o r m i t y  w i t h  g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s .

* Sec. 15. A S  0 8 . 0 3 . 0 1 0 ( b ) ( 1 ) ;  AS 0 8 . 0 4 . 0 9 0 ,  0 8 . 0 4 . 2 2 0 ,  08 . 0 4 . 2 7 0 ,  08.04.- 

80, 0 8 . 0 4 . 2 9 0 ,  0 8 . 0 4 . 3 0 0 ,  0 8 . 0 4 . 3 1 0 ,  0 8 . 0 4 . 3 2 0 ,  0 8 . 0 4 . 3 3 0 ,  an d  0 8 . 0 4 . 3 4 0  ar e 

e p e a l e d .

* Sec. 16. T h i s  A c t  takes e f f e c t  J u n e  30, 1980.
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